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BILL wO. 427

v/ g : I3 '
INTRODUCED BY 0? M/m‘t/%/g/ Doupd A ‘L'wfm««)
/'/-r ~ r ]l" ’l' ‘,I
A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTIONS
84-2202, 84-2203, AND 84-2209, R.C.M. 1947, RELATING TO THE
OIL PRODUCERS' LICENSE TAX; AND PROVIDING AN EFFECTIVE

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 84-2202, R.C.M, 1947, is amended to
read as follows:

"84-2202, O0il producers' license tax =~ amount --
exceptions., Every person engaging in or carrying on the
business of producing, within this state, petroleum, or
other mineral or crude oil, or engaging in or carxrying on
the business of owning, contrelling, managing, leasing or
cperating within this state any well or wells from which any
merchantable or marketable petroleum or other mineral or
crude oil 1is extracted or produced, sufficient in quantity
to justify the marketing of the same, must, for the year
beginning July 1, 1957, and each vyear thereafter, when
engaged in or carrying on any such business in this state,

pay to the state ereasurery department of revenue, for the

exclusive use and benefit of the state of Montana, a license

tax for engaging in and carrving on such business, computed
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at the following rates:

{a) Twoe and one=-tenth per cent {2.1%} of the total
gross value of that portion of all the petroleum and other
mineral or crude cil produced by such person from each lease
or unit in the calendar gquarter not in excess of an amount
obtained by multiplying the number of preducing welis on
such lease or unit by four hundred fifty (450) barrels.

(b} Two and sixty-five hundredths per cent (2.65%) of
the total gross wvalue of that portion of all the production
of such person from each lease or unit in each calendar
quarter in excess of four hundred fifty (450) Dbarrels
rnultiplied by the number of producing wells on such lease or
unit; but in determining the amount of such tax there shall
ke excluded from consideration all petroleum, or other crude
or mineral oil produced and used by such person during such
year 1in connection with his operations in prospecting for,
developing and producing such petroleum, crude or mineral
oil; provided, however, that nothing in this act shall be
construed as requiring laborers or employees, hired or
employed by any perscn, to drill any oil well, or to work in
or about any oil well, or prospect or explore for, or do any
work for the purpose of developing any petroleum or other
mineral or crude oil tc pay such license tax, nor shall any
work be done, or the drilling of any well or wells, for the

purpose of prospecting or exploring for petroleum or other
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mineral or crude cils, or for the purpese of developing
same, be deemed to be engaging in or carrying on of any such
business; provided, further, that in the doing of any such
work, or in the drilling of any oil well, or in such
prospecting, exploring or development work, any merchantable
or marketable petroleum or other mineral or crude oil in
excess o©of the quantity required by such person for carrying
on such operation shall be produced sufficient in gquantity
te Jjustify the marketing of the same, then such work,
drilling, prospecting, exploring or development work shall
be deemed to be the engaging in and carrying on of such
business within +this state within the meaning of this
section.

(c} Every person required to pay such tax hereunder
shall pay the same in full for his own account and for the
account of each of the other owner or owners of the gross
proceeds in value or in kind of all the marketable petroleum
or other mineral or crude oil extracted and produced,
including owner or owners of working interest, royalty
interest, overriding royalty interest, carried working
interest, net proceeds interest, production payments and all
other interest or interests owned or carved out of the total
gross proceeds in wvalue or in kind of such extracted
marketable petroleum or other mineral or crude oil; in all
leases establishing royalty interests entered intc hereafter
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or in renewals of existing leases, or in division of
proceeds orders, or by other contracts, such other owner or
owners may agree with every person required to pay such tax
that such other owner or owners will pay their prorata share
of said tax, and that said prorata share may be deducted
from any settlements under said lease or leases or division
of proceeds orders or other contracts."

Section 2. Section 84-2203, R.C.M. 1947, is amended to
read as follows:

"84=2203. Payment of tax. Such license tax shall be
paid in gquarterly installments for the guarterly pericds
ending respectively March 31, June 30, September 30 and
December 31, of each year, and the amount of the license tax
for each gquarterly period shall be paid tc the state
department of revenue within ehirey--438¢ sixty (60) days
after the end of each guarterly perica."”

Section 3., Section 84-2209, R.C.M. 1947, is amended to
read as follows:

"84~-2209. Procedure to compute and collect tax in

absence of statement =-- penalty -- interest -- tax lien., If

any such person shall fail, neglect or refuse to file any
statement required by section 84-2207, within the time
therein required, the state department of revenue shall,
immediately after such time has expired, proceéd to inform
itself, as best it may, regarding the number of barrels of
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petroleum and other mineral or crude oil extracted and
produced by such person in this state during such guarter,
and during each month thereof, and the average value thereof
during each such month, and shall determine and £fix the
amount of the license taxes due to the state from such
person for such quarter and-sheti-make-sut-a-—stacementy-—in
dupitentey--shewing-the-samey and s;all add to the amount of

such license taxes a penalty of ‘ewenky-£f:ve ten per cent

{10%) thereof, and--deiliver--sne-of-such-statements-ee-the

state-ereasurery-who—shati-preceed-to-coticct—the-amount--of
sueh--iieense~—taxesj-—wikth--the--penatey--added-taerete-and
ineeresk-on-the-wholte-bhereof-at--che-~rate--oé--tweive--per
cenéy--per-—annum-—from--the--date--of--the--making--of-such
stabemene-by-the-gtace-deporement--of--revenue--untii——paids

Upen-—-request--af--the-stake-brveasurery plus interest at the

rate of one percent (1%) per month or fraction thereof

computed on  the total amount of license taxes and penalty.

Interest shall be computed from the date the 1license taxes

were due to the date of payment., The state capartment of

revenue shall mail to the person required to file a

gquarterly statement and pay any license tax, a letter

setting forth the amount of license tax, penalty, and

interest due and may file a copy of such letter in the

office of the county clerk and recorder of the county in

which the crude oil was produced. #¢ It shall be the duty of
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the attorney general to commence and prosecute to final

determination in any court of competent jurisdictien, an

" action at law to collect the same. The twerky-five ten per

cent (10%) penalty herein provided may be waived by the
state department of revenue 1if reasonable cause for the
failure and neglect to file the statement requifed by
section 84-2207 is provided to the said department.®

The license tax assessed against any person under this

act, together with penalties and interest thereon, shall be

a lien upon any and all property owned by such person within

this state, which lien shall attach on the date when the

state department of revenue mails a letter assessing license

tax, penalty, and interest and such lien may be enforced in

the name of the state of Montana in the same manner as other

liens are enforced at law.”

Section 4. This act is effective on passage and
approval.

-End-

-
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Arproved by Committee
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SENATE BILL NO. 127

INTRODUCED 3Y BLAYLOCK

{3Y REQUEST OF DEPARTMENT OF REVENUE)

A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTIONS
84=-22G2, 84-2203, AND 84-2209, R.C.M. 1947, RELATING TO THE
OIL PRODUCERS' LICENSE TAXs-—-ARD--PROVIBING-~AN--EPFPECTIVE

BATE, "

BE IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 84-2202, R.C.M. 1947, is amended to
read as follows:

"84-2202. 0il producers' license tax =-- amount --
exceptions. Every person engaging inr or carrying on the
business of producing, within this state, petroleum, or
other mineral or crude o0il, or engaging in or carrying on
the bLusiness of owning, controlling, managing, leasing or
operating within this state any well or wells from which any
merchantable or marketable petroleum or other mineral or
crude o0il is extracted or produced, sufficient in quantity
to justify the marketing of the same, must, for +the year
beginning July 1, 1957, and each year thereafter, when
engaged in or carrying on any such business in this state,

pay to the state #remsurery department of revenue, for the

exclusive use and benefit of the state of Montana, a license
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tax for engaging in and carrying on such business, computed
at the following rates:

{a} Two and one-tenth per cent {2.1%) of the total
gross value of that portion of all the petroleum and other
mineral or crude oil produced by such person from each lease
or unit in the calendar gquarter not in excess of an amount
cbtained by multiplying the number of producing wells on
such lease or unit by four hundred fifty (450) barrels.

(b} Two and sixty-five hundredths per cent (2.65%) of
the total gross wvalue of that portion of all the production
of such person from each lease or unit in each calendar
guarter in excess of four hundre@ fifty (450) barrels
multiplied by the number of producing wells on such lease or
unit; but in determining the amount of such tax there shall
be excluded from consideration all petroleum, or other crude
or mineral 0il produced and used by such person during such
year in connection with his operations in prospecting for,
developing and producing such petroleum, crude or mineral
oil; provided, however, that nothing in this act shall be
construed as reqguiring laborers or employees, hired or
employed Ly any person, tc drill any oil well, or to work in
or about any oil well,.or prospect or explore for, or do any
work for the purpose of developing any petroleum or other
mineral or crude oil to pay such license tax, nor shall any

work be done, or the drilling of any well or wells, for the
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purpose of brospecting or exploring for petroleum or other
mineral or crude oils, or for the purpose of developing
same, be deemed to be engaging in or carrying on of any such
business; provided, further, that in the doing of any such
work, or in the drilling of any o0il well, or in such
prospecting, exploring or development work, any merchantable
or marketable petroleum or other mineral or crude oil in
excess of the guantity required by such person for carrying
on such operation shall be produced sufficient in gquantity
to Jjustify the marketing of the same, then such work,
drilling, prospecting, exploring or development work shall
be deemed to be the engaging in and carrying on of such
business within this state within the meaning of this
section.

(¢} Every perscon required to pay such tax hereunder
shall pay the same in full for his own account and for the
account of each of the other owner or owners of the gross
proceeds in value or in kind of all the marketable petroleum
or other mineral or crude oil extracted and produced,
including owner or owners of working interest, royalty
interest, overriding royalty interest, carried working
interest, net proceeds interest, production. payments and all
other interest or interests owned or carved out of the total
gross proceeds in value or in kind of such extracted
marketable petroleum or other mineral or crude oil; in all
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leases establishing royalty interests entered into hercafter
or 1in renewals of existing leases, or in division of
proceeds orders, or by other contracts, such other owner or
owners may agree with every person required to pay such tax
that such other owner or owners will pay their prorata share
of said tax, and that said prorata share may be deducted
from any settlements under said lease or leases or division
of proceeds orders or other contracts."”

Section 2. Section B84-2203, R.C.M. 1947, is amended to
read as follows:

®84-2203, Pavment of tax. Such license tax shall be
paid in gquarterly installments for the guarterly periods
ending respectively March 31, June 30, September 30 and
December 31, of each year, and the amount of the license tax
for each guarterly period shall be paid to the state
department of revenue within #hirey-—+4383 sixty (60} days
after the end of each guarterly period."

Section 3. Section B84-2209, R.C.M. 1947, is amended to
read as follows:

"84=-2209. Procedure to compute end--eeileet tax in

absence of statement -- penalty -- interest -~--tax-}tiem, If

any such person shall fail, neglect or refuse to file any
statement required by section 84-2207, within the time
therein reguired, the state department of revenue shall,
immediately after such time has expired, proceed to inform

-4= sB 127
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itself, as best it may, regarding the number of barrels of
petrocleum and other mineral or crude oil extracted and
produced by such person in this state during such gquarter,
and during each month thereof, and the average value thereof
during each such month, and shall deternine and £ix the
amount of the license taxes due to the state from such
person for such guarter and-shati-make-sut-a--statementy-—in
dupiieatey—-shewing-the-sames and shall add tc the amount of
such license taxes a penalty of twenty-five ten per cent
(10%} thereof, and--deliver--one-of-sueh-seakements-to—tne
state—treasurers-who-shati-procsed-to-cotlicet-the-ameunt-—-of
such--iieense--taxes;—-with--the--penatey--added-thereteo-and
interest-on~the-whete-theraof-ap--tha~-rate—-ef-—twetve——per
eentf—-per——annum—-frem-—the--date—-ef——the—-making—-of-sueh
starement-by-the~state-deparement--of--revenue-—untit-~paids

Upen--rasuest-—ef--the-state-treasurer; plus interest at the

rate of one percent (1%) per month or fraction thereof

computed on the total amount of license taxes and penalty.

Interest shall be computed from the date the license taxes

were due to the date of payment. The state department of

revenue shall mail to the person required to file a

guarterly statement and pay any license tax, a letter

setting forth the amount of license tax, penalty, and

interest due and--may--file--a--copy—of-such-ietter—in-tne

effice-af-the—county-eterk-and-recorder—-aé—-the--county-—in

—5- 53 127
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which-the-crude-oil-was-preduced: it ¥t sheaii-he-the-duky-of

AND THE LETTER SHALL FURTHER CONTAIN A STATEMENT THAT IF

PAYMENT IS NOT MADE WITHIN SUCH TIME A LIEN MAY BE FILED AS

SET FORTH IN [SECTION 3 HEREIN]. UPON RECEIPT OF SAID

LETTER THE PERSON SHALL REMIT TQ THE DEPARTMENT OF REVENUE

THE FULL AMOUNT OF LICENSE TAX, PENALTY AND INTEREST DUE

WITHIN FIFTEEN (15) DAYS the-atterney-¢eneral-to-commence

and--preseeute-—to~-finat--datermination-—~in--any--coure-——-of
competent--jurisdtetiony--an--action--at--iaw-to~-coticet-the
same. The ¢wenty-£ive ten per cent (10%) penalty herein
provided may be waived by the state department of revenue if
reasonable cause for the failure and neglect to file the
statement required by section 84-~2207 is provided to the
said department.

Fhe-iicense-tan-nspessed-against-any-~-persen—-under——-£his

actr-—together-with-penaities~and-interest-thereony-shaii-be

a-iien—upon—-any-end-aii-property-owned-by-such-persen-within

ehin-apaper-which-iten-shati-attach-on~-the--date--when~~-the

state-deparement-ef-revenue-maiis-a-ietter-nassessing-itecense

taxy--penaltys-and-interest-and-such-isen-may-be-enforced-in

the~-name~of-the-stare-of-Montana-in-the-same-manney-as-other

itens-are—enforced-at-aw:"

SECTION 4. THERE IS A NEW R.C.M. SECTICN THAT READS AS

FOLLOWS :

PROCEDURE FGOR COLLECTION OF TAX. ALL TaAX, PENALTY, AND

- s 127
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INTCREST DUL FROM ANY PLRSOW UNDCR THIS ACT SHALL 3E A LILN

UPOM  ANY AND ALL RIAL PROPIDRTY OCOF SUCH PERSOCH UPOW TLL

FILING OF TEF STATE DEPARTMENT OF REVENUE OF THE DUPLICATE

OF TEF STATIZMENT SO MADE BY THL STATE DEPARTMENT OF REVINUEL,

OR A CLRTIFIED COPY OF ANY STATEMENT FILED 3¥ SAID

DEPARTMENT I TI'E OFFICI OF THE COUNTY CLLRX IN THE COUNTY

WHERE SUCH REAL PROPERTY IS SITUATED WHICH LIEN SHEALL HAVL

PRECEDLNCE OVER ANY QTELR CLAIM, LIEN OR_DEMAND THEREAFTER

FILED AND RECORDED AND WHICH MAY 3k ENFORCED IN THE NAME OF

THE STATE OF MONTANA IN THE SAME MANNER AS JUDGMENT LIENS

ARE ENFORCED BY LAW.

Section—-dr—-FPhis--ack--ig--ecffective——on--passage~--and

anmpreavats

~End-

-7 sB 127
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SENATE BILL NOC. 127
INTRODUCED BY BLAYLOCK

(BY REQUEST OF DEPARTMENT OF REVENUE)

A BILL FOR AN ACT ENTITLED: "aN ACT TO AMEND SECTIONS
84-2202, 84-2203, AND 84-2209, R,C.M. 1947, RELATING TO THE
OIL PRODUCERS' LICENSE TAXs--ANB--PROVIDING—--AN--ERPECPIVE

BA®E, "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 84-2202, R.C.M, 1947, is amended to
read as follows:

"84-2202, 0il producers' license tax =-- amount --
exceptions. Every person engaging in or ecarrying on the
business of producing, within this state, petroleum, or
other mineral or crude oil, or engaging in or carrying on
the business of owning, controlling, managing, leasing or
operating within this state any well or wells from which any
merchantable or marketable petroleum or other mineral or
crude o0il is extracted or produced, sufficient in quantity
to justify the marketing of the same, must, for the year
beginning July 1, 1857, and each year thereafter, when
engaged in or carrying on any such business in this state,

pay to the state treasurery department of revenue, for the

exclusive use and benefit of the state of Montana, a license
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tax for engaging in and carrying on such business, computéd
at the following rates:

(a} Two and one-tenth per cent (2.1%) of the total
gross value of that portion of all the petroleum and other
mineral or crude o0il produced by such person from each lease
or unit in the calendar gquarter not in excess of an amocunt
obtained by multiplying the number of producing wells on
such lease or unit by four hundred fifty (450) barrels.

{(b) Two and sixty—five hundredths per cent (2.65%) of
the total gross wvalue of that portion of all the production
of such person from each lease or unit in each calendar
quarter in excess of four hundred fifty (450) barrels
multiplied by the number of producing wells on such lease or
unit; but in determining the amount of such tax there shall
be excluded from consideration all petroleum, or other crude
or mineral oil produced and used by such person during such
year in connection with his operations in prospecting for,
developing and producing such petroleum, crude or mineral
0il; provided, however, that nothing in this act shall be
construed as requiring laborers or employees, hired or
employed by any person, to drill any oil well, or to work in
or about any oil well, or prospect or explore for, or do any
work for the purpose of developing any petroleum or other
mineral or crude oil to pay such license tax, nor shall any
work be done, or the drilling of any well or wells, for the

-2- sz 127
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purpose of prospecting or exploring for petroleum or other
mineral or crude oils, or for the purpose of developing
same, be deemed to be engaging in or carrying on of any such
business; provided, further, that in the doing of any such
work, or in the drilling of any oil well, or in such
progpecting, exploring or development work, a&ny merchantable
or marketable petroleum or other mineral or c¢rude oil in
excess of the quantity required by such person for carrying
on such operation shall be produced sufficient in guantity
to Jjustify the marketing of the same, then such work,
drilling, prospecting, exploring or development work shall
be deemed to be the engaging in and carrying on of such
business within this state within the meaning of this
section.

{c} Every person required to pay such tax hereunder
shall pay the same in full for his own account and for the
account of ea;h of the other owner or owners of the gross
proceeds in value or in kind of all the marketable petroleum

or other mineral or crude o0il extracted and produced,

including owner or owners of working interest, royalty

interest, overriding royalty interest, carried working
interest, net proceeds interest, production payments and all

other interest or interests owned or carved out of the total

‘'gross proceeds in wvalue or in kind of such extracted

marketable petroleum or other mineral or crude oil; in all

-3~ 53 127
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leases establishing royalty interests entered into hercafter
or in renewals of existing leases, or in division of
proceeds orders, or by other contracts, such other owner or
owners way agree with é;ery person required to pay such tax
that such other owner or owners will pay their prorata share
of said tax, and that said prorata share may be déducted
from any settlements under said lease or leases or division
of proceeds orders or other contracts.”

Section 2, Section 84-2203, R.C.M. 1947, is amended to
read as follows:

*"84-2223, Prayment of tax. Such license tax shall be
paid in quarterly installments £for the quarterly periods
ending respectively March 31, June 30, September 30 and
December 31, of each vear, and the amoﬁnt of the license tax
for each quarterly period shall be paid to the state
department of revenue within entrey--438+ sixty (60) days
after the end of each quarterly periocd.®

Section 3. Section B84-220%, R.C.M. 1947, is amended to
read as follows:

"384~2209. Procedure to compute and--eelieet tax in

absence of statement -- penalty -- interest —-—-tawx-isem. If

any such person shall fail, neglect or refuse to file any
statement required by section 84-2207, within the time
therein required, the state department of revenue shall,
immediately after such time has expired, proceed to inform

-4 sB 127
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itself, as best it may, regarding the number of barrels of
petroleum and other mineral or crude oil extracted and
produced by such persen in this state during such quarter,
and during each month thereof, and the average value thereof
during each such month, and shall determine and fix the
amount of the license taxes due to the state from such
person for such gquarter and-shali-make—out-a--statement;--in
duplicatey—-shewing—the-sames and shall add to the amount of
such license taxes a penalty of &wenty-five ten per cent
£10%) thereof, and--detiver~-one-af-such-statements—to—the
state-kreasurer;-wis-shati-preceed-to-coticct-the-amount-—of
sueh——iicense-—taxesr—-with—-the--penaity;-addeé-therete-and
interest-on—the-whnite-tcharesf~ak--the--rate——of--twelve-—-peor
eentT—-pez-—aanm-—frem-—the—-date—-ef—-the—-making-—of—aueh
statement-by-the-state—-deparement--of-——revenue—-uneii--paids

Hpon--reaquest--of--the-state-treasurersy plus interest at the

rate of one percent (1%) per month or fraction thereof

computed on the total amount of license taxes and penalty.

Interest shall be computed from the date the license taxes

were due to the date of payment. The state department of

revenue shall mail to the person required to file a

quarterly statement and pay any license tax, a letter

setting forth the amount of license tax, penalty, and

interest due and--may--fite-—a--copy-of-such-ietter-in-the

office-nf-the-county-cierk-and-recorder——of—-the--county--in
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which-the-erude-sit-was-produceds it It shali-be-the-duey-of

AND THE LETTER SHALL FURTHER CONTAIN A STATEMENT THAT IF

PAYMENT IS NOT MADE WITHIN SUCH TIME A LIEN MAY BE FILED AS

SET FORTE IN [SECTION 3 HEREIN]. UPON RECEIPT OF SAID

LETTER THE PERSON SHALL REMIT TO THE DEPARTMENT OF REVENUE

TEE FULL AMOUNT OF LICENSE TAX, PENALTY AND INTEREST DUE

WITHIN FIFTEEN (15) DAYS the-atterney-generat-to-conmencse

and--presecute-—to--finai--determination--tn--any--court--of
eompetent-—jJurisdietiony--an-~action—-at--taw-to-eotiect-the
same. The twenty-£ive ten per cent (10%) penalty herein
provided may be waived by the state department of revenue if
reasonable cause for the failure and neglect to file the’
statement required by section 84-2207 is provided to the
said department.

FPhe-licensa-tax-asnessed-against~any-person-under-—thisg

acty-—together-with-penatties-and-interest~thereony~shati-be

a-iiten—-upon-eny-and-aii-property-owned-by-such-persen-within

this-stater-whieh-iten-shalti-acttach~on--the-~date--when--~the

state-department-of-revenue-maits-a—ietter-assesasing-iicense

taxy——penaltyy-and-interest-and-such-iiten-mey-be-enforced-in

the-name-of-the-state-of-Montana~in-the-same-manner-as-othey

itens-are-enforced-ak-taws"

SECTION 4. THERE IS A NEW R.C.M. SECTION THAT READS AS

FOLLOWS

PROCEDURE FOR COLLECTION OF TAX, ALL TAX, PENALTY, AND

- ss 127
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INTEREST DUE FROM ANY PERSOHN UNMNDER THIS ACT SHALL BE A LIEN

UPOMN ANY AND ALL RFAL PROPERTY OF SUCH PERSCH UPOH Tl

FILING OF THE STATE DEPARTMENT OF REVENUE OF THE DUFPLICATE

OF TEE STATEMENT 50 MADE BY THE STATE DEPARTMENT OF REVENUE,

OR A CLRTIFILD COPY OF ANY STATEMLMT FILED BY SAID

DEPARTMENT IN TPE OFFICE OF THE COUNTY CLLRK IN THE COUNTY

WHERE SUCH REAL PROPERTY IS SITUATED WHICH LIEN SHALL HAVE

PRECEDENCE OVER AKY OTHER CLAIM, LIEN OR DEMAND THEREAFTER

FILED AND RECORDED AND WHICH MAY BE ENFORCED IN THE NAML QF

THE STATE OF MONTANA IN TEE SAME MANNER AS JUDGMENT LIENS

ARE ENFORCED BY LAW.

Beetion—4rs—-Fhis-~act--is-—effective-~on--passage—--~and
approvai:

-End-~
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SENATE BILL NC. 127

INTRCDUCED BY BLAYIOCK

(BY REQUEST OF DCFAFTMENT OF REVERUE)

A BILL FOR AN ACT ENTITLED: "AN ACT TC AMEND SECTIONS
$4-2202, 84-2203, ANT 84-2209, R.C.M, 1947, RELATING TC THE
OIL PRODUCERS' LICENSE TAX<+--ANB--PROVIBEINE--AN--BEFFE€TIVE

BAPE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 84-2202, R.C.M. 1947, is amended to
read as follows:

*34-2202, 0il producers' license tax -~ amount --
exceptions. Every person engaging in cr carrying on the
pusiness of producing, within this state, petroleum, or
other mineral or crude cil, or engaging inr or carrying on
the business of owning, controlling, managing, leasing or
operating within this state any well or wells from which any
merchantable or marketable petrocleum or other mineral or
crude o©il is extracted or produceéd, sufficient in guantity
tc justify the marketing of the same, must, for +the year
beginning July 1, 1957, and each year thereafter, when
engaged in or carrying on any such business in this state,

pay to the state ereasusery Jepartment of revenue, for the

exclusive use and benefit of the state of l'cntana, a license
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tax for engaging in and carrying on such business, computed
at the following rates:

(a) Two and one-tenth per cent (2.1%} cof the total
gross value of that portion of all the petroleum and other
mineral or crude ocil produced by such person from each lease
or unit in the calendar quarter not in excess of an amount
obtained by multiplying the number of producing wells on
such lease or unit by four hundred fifty (450) barrels.

{b) Two and sixty-five hundredths per cent (2.65%) of
the total gross value of that portion of all the rproduction
of such person from each 1lease or unit in each calendar
quarter in excess of focur hundred fifty (450) barrels
multiplied by the number of producing wells on such lease or
unit; but in deterrining the amount of such tax there shall
be excluded from consideration all petroleum, or other crude
or mineral oil produced and used by such person during such
year in connection with his operations in prospecting for,
developing and producing such petroleum, crude or mineral
oil; rproviced, however, that nothing in this act shall be
construed as reguiring laborers or employees, hired or
erployed by any person, to drill any oil well, or to work in
or about any c¢il well, or prospect or explore for, or do any
work foxr the fpurpose of developing any petroleur or other
mineral or crude oil to pay such license tax, nor shall any
work be done, or the drilling of any well or wells, for the
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rurpcse of prospecting or exploring feor petroleum or other
nineral or crude oils, or for the purpose of developing
same, be Geemed to be engaging in or carrying on of any such
business; provided, further, that in the doing of any such
work, or im the drilling of any oil well, or in such
rrospecting, exrlering or development work, any merchantable
or marketable petroleum or other mineral or crude oil in
excess of the guantity required by such person for carrying
on such operation shall be produced sufficient in quantity
to Jjustify the marketing of the same, then such work,
drilling, prospecting, exploring or develcopment work shall
be deemed to be the engaging in and carrying on of such
business within this state within the meaning of this
section.

(c} Every person required to pay such tax hereunder
shall pay the same in full for his own account anéd for the
account ©f each of the other owner or owners of the gross
proceeds in value or in kind of all the marketable petroleum
or other mineral or crude c¢il extracted and produced,
including cowner or owners of working interest, royalty
interest, overriding royalty interest, carried working
interest, net proceeds interest, production payments and all
other interest or interests owned or carved cut of the total
gross proceeds in value or in kind of such extracted
marketable petroleum or other mineral or crude cil; in all
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leases establishing royalty interests entered into hereafter
or in renewals of existing leases, or in division of
proceeds orders, or by other contracts, such other owner or
owners Ray agree with every person required to pay such tax
that such other owner or owners will pay their prorata share
of saic tax, and that said prorata share may be deducted
from any settlements under said lease or leases or division
of proceeds orders or other contracts.”

Section 2. Section 84-2203, R.C.M. 1947, is amended to
read as follows:

*84-2203. Payment of tax. Such license tax shall be
paid in guarterly installments for the cuarterly periods
ending respectively March 31, June 30, September 30 and
December 31, of each year, and the amount of the license tax
for each gquarterly period shall be paid to the state
department of revenue within ehérey——438} sixty {(60) days
after the end of each quarterly periocd.”

Section 3. Section 84-2209, R.C.M. 1947, is amended to
read as follows:

"34~2209. Procedure +to compute anrd-—ecediees tax in

absence of statement —-- penalty -- interest ———tex-3ien. If

any such person shall fail, neglect or refuse to file any
statement required by section 84-2207, within the time
therein required, the state department of revenue shall,

immediately after such time has expired, proceed to inform
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itself, as best it may, regarding the number of barrels of
petroleum and other mineral or crude oil extracted and
proauced by such person in this state during such quarter,
ana during each month therecf, and the average value thereof
during each such month, and shall determine and £ix the
amount of the license taxes due to the state from such
person for such quarter and-shali-meie-out—a—-statementy——in
dupiieateq—shewing-the-semeq; and shall add to the amount of
such license taxes a penalty of <+wenty-£ive ten per cent
£10%) thereof, and--deliver——one-of-such-statementos-to—the
state-treasurery-who-shall-prececd-te-coileet-the-amount—-of
sueh--license--taxess—-with--—the--penaity--added-thereto-and
snterest-en-the-whele-thereef-at-—the——rate--of-—-twelve-—-per
eentv——per—-annunr-frem-—the-—date--ef—-the——mak&ng—-ef-sueh
statement-by-the-state—deparemnent—-of--revenue——untii--paids

Epen—-request——ef—~the-state-treasurery plus interest at the

rate of one percent (1%) per month or fraction thereof

computed on the total amount of license taxes and penalty.

Interest shall be computed from the date the license taxes

were due to the date of payment. The state department of

revenue shall mail +¢o the person required to file a

guarterly statement and pay any license tax, a letter

setting forth the amount of license tax, penalty, and

interest due ampd--may--file--a--copy-cf-such-ietter-in-ihe

office—of-+he-county-clerk-and-recerder-—eof--the--county——in
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which-the-erude-eti-wes—preduceds it I+ shali-be-the-duty-eof

AND THE LETTER SHALL FURTHER CONTAIN A STATEMENT THAT IF

PAYMENT IS NOT MADE WITHIN SUCH TIME A LIEN MAY BE FILED AS

SET FORTH IN ([SECTION 3 HEREIN]. UPCN RECEIPT OF SAID

LETTER THE PERSON SHALL REMIT TO THE DEPARTMENT OF REVENUE

THE FULL AMOUNT OF LICENSE TAX, PENALTY AND INTEREST DUE

WITHIN FIFTEEN (15) DAYS the-attorney--¢ at-~te— ee

and--presecute~-to--final--determination-—in--any-—counré——of
cenpetent-jurisdictiony-an-action~—at-—iaw--te--ceilect-—-£he
same. The ewenty-five ten per cent {10%) penalty herein
provided may be waived by the state department of revenue if
reasconable cause for the failure and neglect to file the
statement required by section B84-2207 is provided to the
said department.

Fhe-license-tbax-assessed-against-any-persen-under——+this

acey-—together-with-penatéies-and-interess-shereeny-shati~-pe

a-lien-upon—any-and-aii-preperty-owned-by-such-persen—within

this-geater-whieh-iien-shail-atench-on--she-~-date-~when--the

sSeate-deparement-of-revenrte-maiis-a-leerer-assessing-iicense

taxy--penaléyy-and-interese-and-such-iten-may-pbe-enferesd-in

the-nape-ef-the-gtabe-af-Mentana-in-the-same-manner-as-other

iiens-are~enforced-at~taws "

SECTION 4, THERE IS A NEW R.C.M. SECTION THAT REAPS AS

FOLLOWS :

Procedure fcr collection of tax. All tax, penalty, and
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interest due from any person under this act shall be a lien
upon any ané all real property of such person upon the
filing of +the state department of rewvenue of the duplicate
of the statement so made by the state department of revenue,
or a certified copy of any statement filed by said
department in the office of the county clerk in the county
where such real property is situated which lien shall have
precedence over any other claim, lien or demand thereafter
filed and recorded and which may be enforced in the name of
the state of Montana in the same manner as judgment liens
are enforced by law.

Seetion—4—-Fhis--aet-~ig--effective--on--passage——~and
apprevais

-End-
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