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INTRODUCED BY~~ ;7~ II)Jl 

A BILL FOR AN ACT ENTITLED: "AN ACT TO AHEND SECTION 

16-2618, R.C.H. 1947, TO ALLOW A LOCAL GOVEHNING BODY TO 

SOLICIT BIDS FOR THE INVESTtlEt!T OF PUBLIC FUNDS." 

BE IT E"ACTED BY THE LEGISLATURE OF THE STATE OF ~!ONTA!/11.: 

Section l. Section 16-2618, F:..C.l·~. 1947, is amended to 

read as follows: 

~16-2618. Deposit of public funds by county, city and 

town treasurers. (1) It shall be the duty of all county, 

city and town treasurers to deposit all public moneys in 

their possession and under their control in any solvent 

banks, building and loan associations or savings and loan 

associations located in the county, city or tovm of \·rhich 

such treasurer is an officer, subject to r.ational 

supervision or state examination as the ~ea~a-e£-ee~~y 

eemm~ee~efte~e-ift-~e-eaee-e~-e-ee~ft~YT-er-e£-~he-ee~e~~--~n 

~e--ease--e~--a--e~~y--er--eewftT local governing body may 

designate, and no other. T~e treasurer shall take from sucn 

bank, building and loan association or savings and loan 

association such security as the ~ee~e--e£--ee~e! 

ee~~ee~efte~e7-~n-ehe-eaee-e£-e-ee~ey7-er--ehe--ee~e~~--~n 

~e--eeee--e£--a--e~ey--er--eewnT local governing body way 
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prescribe, approve and deem fully sufficient and necessary 

to insure the safety and prompt payment of all sucn 

deposits, together wiL~ the interest on any t~~e or savings 

deposits, provided L~at said ~ea~e-e£-ee~ey-eeMm~ee~eft~e 

er-e~ey-er-eewn--eeHHe~~ local governinc bodv is hereby 

auL~orized to deposit such public moneys not necessary for 

immediate use by such county, city or town with any bank, 

building and loan association or savings and loan 

association authorized herein above in a savings or time 

deposit; provided that t~e bank or banks or building and 

loan association or savings and loan association in \·1hic:1 

the money is deposited shall pay on the moneys no less than 

the rate of interest as is paid on money £rom private 

sources on L~e same terms. Refusal of any bank, building 

and loan association or savings and loan association to pa7 

said interest rate shall constitute a waiver of that 

institution's right to participate in the raeah~e 

e~ee~~ae~eft--er--sa~e-mefteye deoosit of oublic funds as set 

forth in e~eee~~eft-~4t-e£ this act, and provided that said 

~ea~e-e£-ee~ey-eemm~eeiefte~e7-e~-e~ey-e~-eewn-ee~e~~ local 

governing bodv is hereby authorized to invest such public 

moneys not necessary for immediate use by such county, city 

or town, in direct obligations of the United States 

government, payable ;.;i thin not to exceed one hundred eighty 

tl80) days from the time of such investment. 
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(2) Said ~e~~e--e~-eeaftey-eemmissiefte~s7-eiey-e~-ee~ 

ee~eii local governing body may require security for only 

any such portion of deposits as is not guaranteed or insured 

according to law. Such security shall consist of cashier's 

check or checks issued by the Federal Reserve Bank, bonds of 

the United States government and its dependents, bonds 

guaranteed by the United States government or its 

dependents, bonds and warrants of the state of ~iontana, 

bonds and warrants of any county of the state of Montana, 

and bonds of any city, town or school district of the state 

of Montana, which are a general obligation of such county, 

city, town or school district, bonds of the Federal Land 

Banks, Federal Intermediate Credit Bank debentures, 2ederal 

Home Loan Bank notes and bonds, Bank for Co-operatives' 

debentures, Federal National ~!ortgage Association notes, 

bonds and 

obligations 

guaranteed certificates 

of or fully guaranteed 

of 

by 

participation, 

the Government 

Na tiona! c1ortgage Association, Farmers' Home Administration 

~nsured notes, notes fully guaranteed as to principal and 

interest by the Small Business Administration, Federal 

Housing Administration debentures, general obligation bonds 

of other states and counties of other states and bonds 

issued in the United States of America, which are quoted on 

t.'le ~•ew York market which shall be acceptable at not to 

exceed ninety per centum (90%) of such market auotation. 
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(3) When negotiable securities are furnished, such 

securities may be placed in trust and the trustee's receipt 

may be accepted in lieu of the actual securities when such 

receipt is in favor of the treasurer, his successors and the 

state of ~ontana, and the form of receipt and the trustee 

have been approved Ly t:1e department of intergovern!:'ental 

relations. All warrants or other negotiable securitiss must 

be properly assigned or endorsed in blank. It shall be the 

duty of the eea~e--e£-ee~ftey-eeMmissiefte~~-ift-ehe-ease-e~ 

eeaftey-f~es7-er-ehe-ee~eii-ift-ehe-ease-er-f~es-ef-a--eiey 

er--eewft7 aopropriate governing bodv uoon the acceptance and 

approval of any of the above-mentioned bonds or securities, 

to make a complete mii,ute entry o:" such acce!:'tance and 

approval u,:>on the record of their proceedings, and suc:1 

bonds and securities shall be reapproved ~t least ~uarter 

annually thereafter. 

(4)(a) Demand deposits shall be placed only in banks. 

\'fuen more than one bank is available in any county, for the 

deposit of such county funds, or in any city or town for the 

deposit of such city or town funds, such demand deposits 

shall be distributed ratably among all of such banks 

qualifying therefor, substantially in proportion to paid-in 

capital and surplus of each such bank willing to receive 

such demand deposits under the terms of this act, and it 

shall be the duty of said county, city or town treasurer to 
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prorate all such der.tand deposits among all of t:-te banks 

qualified to receive the same as in this act provided, to 

the end that an equitable distribution of such demand 

deposits shall be maintained. 

{b) Such public moneys not necessary for immediate use 

by such county, city or t~m which are not invested in 

direct obligations of the United States governro£nt as 

authorized herein eh~~i ~ be placed in time or savings 

or deposits with any bank, building and loan association 

savings and loan association in the county, city or town. 

Nhen more than one bank, building and loan association or 

savings and loan association is available in any county, for 

the deposit of such county funds, or in any city or town for 

the deposit of such city or town funds, such funds eftaii ~ 

be distributed ratably among all of such banks, building and 

loan associations and savings and loan associations 

qualifying therefor, substantially in proportion to the 

total property taxes paid in such county or the county in 

which such city or town is located during the ?receding 

year, including taxes on shares of bank stock, by each such 

bank, building and loan association or savinos and loan 

association willing to receive such tir.te or savings deposits 

under the terms of this act~7-~e-i~-ehaii-ee-~he-a~~~-e~ 

eeie-ee~~~7-e~~y-e~-~e~-~~eae~rer-~e-~rera~e-aii-e~eh-~~e 

e~-ea¥ift~e-ae~ee~~e-emea~-aii-er--~fte--~a~ke7--~~iieift~--eea 
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ie8ft---aeeeeia~iefte---ftfta---eavia~e--ftfta--ieee--ee~eia~~eae 

~aii~iea-ee-~eeeive-~~e-eame-ae-~ft-~e--aee--p~viaea7--ee 

~e--efta--eftae--ae--e~~i~aeie--a~e~rib~~ieft--er-e~e~-eiMe-er 

eav~~e-eepee~ee-eftaii-be-maie~a~ftea~ 

(c) In lieu of a ratable distribution among banks, 

building and loan associations, and savings and loan 

associations within the county, city or town, the local 

governing body may solicit bids without advertising from anv 

bank, building and loan association, or savings and loan 

association in the state that has filed a request in writing 

that it be listed for solicitation on bids for public mone;;s 

not necessary for immediate use by the unit of local 

government. The governing body may solicit bids by notice 

sent by mail to the investment institutions whose names are 

listed as provided herein. The provisions of this section 

shall be considered as meeting t~e requirer.tents of section 

16-2618 (4) (b). 

(5) Whenever it shall come to the attention of the 

department of intergovernmental relations that the funds of 

any county, city or town are not properly e~e~r~h~~e~ 

deposited as provided in this act, the depar~ent of 

intergovernmental relations s:1all order ti1e treasurer of 

such county, city or town to a~e~r~b~~e dePosit said funds 

in accordance herevrith, and if such treasurer shall refuse 

or neglect to comply ·,;ith sue:-. order, it shall be the duty 
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of the department of intergovernmental relations to 

institute proceedings against such treasurer at the cost of 

the county, city or town of which such treasurer is an 

officer, on the official bond of such treasurer. ~~-~e-~~eh 

baftkT--~~i~eift~--afte--~eaft--assee±a~ieHe-er-eaYia~e-eHa-~edft 

as~eeia~~efts-eK~e~e-±ft-~he-ee~~~7-ei~y-er-~eWft7-er--i~--eft~ 

~dft~ST--b~±~aift~--afte--±eaft-e~seeia~ieHs-er-ee¥ift~e-dfta-~eaft 

eeeeeia~±efts-eK±e~ift~-~hereift-~ei~e-er--re~Hsee--~e--~~aiiiy 

~eer--~he--eerme-e~-eh±s-ae~-~e-reeei¥e-eHeh-ee~eei~eT-eheft 

dfta-±ft-eHeh-eaee7-er-ift-ei~her-e£-eHeh-eaeee7-eHeh-mefte~e-ae 

have-Hee-~eeft-eeee~~ee--~y--dft~--haft~e7--hH±~eiH~--dfta--~edft 

aeeeeia~ieHe--er--eevift~e--dfta-~eaH-eeeeeia~iefte-wieftia-ea±e 

ee~~Y7-e±e~-er-~eWftT-eha~i-he-ae~eei~ea-Hft6er-~he-~erme--e£ 

~±e--ae~T--±ft--~he-haft~eT-~~i~eiH~-eHa-±eaH-eeeeeia~ieae-er 

ee¥iH~e--dfte--~eeH--aeeeeia~ieHe--mes~--eeH¥eH±eft~--~e--e~eh 

ee~~YT--e±~y-er-~eWft7-wi~iiH~-~e-eeeep~-eHeh-ee~esi~s-~eer 

~he-~erMe-e~-ehis-ae~7-eftd-eHa~iiiee-ae-a~eYe-~revieee~ Any 

banks, building and loan associations or savings and loan 

associations receiving such deposits, shall, through its 

president and cashier or secretary, make a statement quarter 

annually of account, under oath, shmving all such moneys 

that have been deposited with such bank, building and loan 

association or savings and loan association during the 

quarter, the amount of daily balance in dollars, and the 

amount of interest by such banks, building and loan 
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associations or savings and loan associations credited or 

paid therefor, and showing that neither such bank, building 

and loan association or savings and loan association nor any 

officer thereof, nor any person for it, has paid or given 

any consideration or emolument whatsoever to the treasurer 

or to any other person other than the interest provided for 

herein, for or on account of the rna~ing of such de?osits, 

with any such bank, building and loan association or savings 

and loan association. All such deposits shall be sabject to 

withdrawal by the treasurer in such amounts as may be 

necessary from time to time, and no deposit of funds sh~ll 

be made, or permitted to remain in any bank, buildins end 

loan association or sc.Yings and loan association, until the 

security for such deposits shall have been first approved ':\· 

the eear~--e£--ee~~y--eeMMie~ieftere--ift-~he-eaee-ei-ee~~y 

~~~~~7-er-by-ehe-ee~e±~-ift-~he-ea~~-e~-ei~y-e~-~effft--r~es7 

local aovernina bodv and delivered to the treasurer. 

(6) Except as nrovided in subsection (B) of this 

section, all interest paid and collected on sue;; def'osi ~s or 

investments s:1all be credited to the aeneral fund of the 

county, city or town to w:~ose cred.i t such funds are 

deposited.. 

accordance 

;~?here :-r:oneys shall have been deposited in 

with the provisions of this act, the treas~rer 

s!:lall not be liable for lo.ss on account of any such de?o.sit 

that may occur t~rouqh damage by the elements or for an:: 

-8-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

LC 0113 

other cause or reason occasioned through means other than 

his own neglect, fraud, or dishonorable conduct. 

(7) Any bank, building and loan association or savings 

and loan association pledging securities as provided in this 

act at any time it deems advisable or desirable nay 

substitute like securities for all or any ?art of the 

securities pledged. The collateral so substituted shall be 

approved by the governing body of the county, city or to·Nn 

at its next official meeting. Such securities so 

substituted shall at the time of substitution 0e at least 

ll equal in principal amount to the securities for which 

12 substitution is made. In the event that the securities so 

13 substituted are held in trust, the trustee shall, on the 

14 same day the substitution is made, fonvard by registered or 

15 certified mail to the county, city or town and to the 

16 depository bank, building and loan association or savings 

17 and loan association, a receipt specifically describing and 

18 identifying both the securities so substituted and those 

19 released and returned to the depository bank, building and 

20 loan association or savings and loan association. 

21 (8) rfuenever in the judgment of the trustees of any 

22 common school district, high school district, or county high 

23 school it \vould be advantageous to invest any money of such 

14 school or school district in savings or time deposits in a 

25 state or national bank, building and loan association or 
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savings and loan association insured by the F.D.I.C. or the 

F.S.L.r.c., or in direct obligations of the United States 

government, payable within one hundred eighty (180) ~ays 

from the time of investment, such governing body may in its 

discretion direct the county treasurer to make such 

investments. All interest collected on such deposits or 

investments shall be credited to the fund from which the 

money was withdrawn, provided that nothing in this act shall 

be interpreted to conflict with section 16-2050." 

-End-
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Approved by comm. d. on t<>cal Go~<nment 

BY_J~~M)J( INTRODUCED 

A BILL FOR AN ACT ENTITLED: "AN :-..CT TO MffiND SECTION 

16-2618, R.C.~1. 1947, TO ALLOW A LOCAL GOVEP~~ING BODY TO 

SOLICIT BIDS FOR THE Ii'NEST!-!ENT OF PUBLIC FUNDS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA: 

Section 1. Section 16-2618, R.c.~·. 1947, is amended to 

read as follows: 

"16-2618. Deposit of public funds by county, city and 

town treasurers. (1) It shall be the duty of all count.y, 

city and town treasurers to deposit all public moneys in 

their possession and under their control in an1' solvent 

banks, building and loan associations or savings and loan 

associations located in the county, city or town of ~-rhich 

such treasurer is an officer, subject to r.ational 

supervision or state examination as the bee~a-e~-ee~ey 

eeMMi~~ieneP~-~-efte-ea8e-e~-e-ee~fteyT-e~-e~-efte-ee~l'lei%--±n 

~e--eaee--e!!'--e--e:iey--eP--eewl'lT local governing bodv nay 

designate, and no other. T:<e treasurer shall take fror.~ suci: 

bank, building and loan association or savinqs and loar. 

association such security as the beaPa--e~--ee~ey 

ee~:ies:iene~~T-:in-e~e-eese-e~-a-ee~ey7-e~--e~e--ee~e:i%--:ift 

oi!Jole--eese--ef--e--e:iey--e~--eewl'l:T local governing bodv nay 
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prescribe, approve and deem fully sufficient and necessa~· 

to insure the safety and prompt payment of all such 

deposits, together with the interest on any time or savings 

deposits, provided ~~at said ~eara-e~-ee~ey-ee~~:iss:iefte~s 

e~-eH~y-e~-eelfft--eel:l.l'.lei,l local governing body is hereby 

authorized to deposit such public moneys not necessary for 

immediate use by such county, city or town with any bank, 

building and loan association or savings and loan 

association authorized herein above in a savings or time 

deposit; provided that the bank or banks or building and 

loan association or savings and loan association in \-.'hich 

the money is deposited shall pay on the moneys no less than 

the rate of interest as is paid on ~oney from private 

sources on the same terms. Refusal of any bank, building 

and loan association or savings and loan association to pay 

said interest rate shall constitute a waiver of that 

institution's right to participate in the ~e.eabie 

a~e.eP:ih~e~en--e~--~e.~a-~efte¥e denosit of vu~lic fund~ as set 

forth in saeeeee~e~-~4*-e~ this act, and provided that said 

~ea~a-ef-ee~ey-e~~~ee~e~e~s7-e~-e:iev-er-eeWft-ee~fte~% local 

oovernino bodv is hereby authorized to invest suc;'"i .:;lli.:>lic 

P1onev3 not necessary for immediate use by such county, city 

or to,~,, in direct obligations of the United States 

government, ::_:Jayable ;'i th.in not to exceed one hundred eig;<ty 

(180) davs fron the time of such investment. 

-2-
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(2) Said ~ea~a--e~-ee~ey-eemm~se~e~~~e7-e~ey-e~-ee~ 

ee~i~ local governipg body may require security for only 

any such portion of deposits as is not guaranteed or insured 

according to law. Such security shall consist of cashier's 

check or checks issued by the Federal Reserve Bank, bonds of 

the United States government and its dependents, bonds 

guaranteed by the United States government or its 

dependents, bonds and warrants of the state of :1ontana, 

bonds and warrants of any county of the state of 1-!ontana, 

and bonds of any city, town or school district of the state 

of Montana, which are a general obligation of such county, 

city, town or school district, bonds of the Federal Land 

Banks, Federal Intermediate Credit Bank debentures, Federal 

Home Loan Bank notes and bonds, Bank for Co-operatives' 

debentures, Federal National Hortgage Association notes, 

bonds and guaranteed certificates of participation, 

obligations of or fully guaranteed by the Government 

clational ~ortgage Association, Farmers' Home Administration 

insured notes, notes fully guaranteed as to principal and 

interest by the Small Business Administration, Federal 

Housing Administration debentures, general obligation bonds 

of other states and counties of other states and bonds 

issued in the United States of America, which are quoted on 
• 

the ~iew York market which shall be acceptable at not to 

exceed ninety per centum (90%) of such market quotation. 
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(3) h•hen neaotiable securities are furnis;'led, such 

securities may be placed in trust and the trustee's receipt 

may be accepted in lieu of the actual securities when such 

receipt is in favor of the treasurer, his successors and the 

state of :'1ontana, and the form of receipt and the trustee 

have b~en approved by the department of intergovernmental 

relations. All warrants or other negotiable securitiEs must 

be properly assianed or endorsed in blank. It shall be the 

duty of the eeara--e~-ee~~y-eemm~ee~e~~re-~~-e~e-eaee-e~ 

ee~ey-~~ae7-er-~he-eeaae~~-~~-~he-ease-e~-r~es-e~-a--e~ey 

er--~~7 aPpropriate governina body upon the acceptance and 

approval cf any of the above-mentioned bonds or securities, 

to make a complete minute entry of such acceptance and 

approval upon the record of their proceedings, a~d suc!1 

bonds and securities shall be reapproved at least ~uarter 

annually thereafter. 

(4) (a) Demand deposits shall be placed only in banks. 

When more than one bank is available in any county, for the 

deposit of such county funds, or in any city or to~~ for the 

deposit of such city or town funds, such der.1and deposits 

shall be distributed ratably among all of such banks 

qualifying therefor, substantially in proportion to paid-in 

capital and surplus of each such bank willing to receive 

such demand deposits under the terms of this act, and it 

shall be the duty of said county, city or town treasurer to 

-4-
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prorate all such demand deposits among all of the banks 

qualified to receive the same as in this act provided, to 

the end that an equitable distribution of such demand 

deposits shall be maintained. 

(b) Such public moneys not necessary for immediate use 

by such county, city or tm·m which are not invested in 

direct obligations of the United States government as 

authorized herein efta~~ ~ be placed in time or savings 

deposits with any bank, building and loan association or 

savings and loan associatior. in the county, city or town. 

l~hen more than one bank, building and loan association or 

savings and loan association is available in any county, for 

the deposit of sue~ county funds, or in any city or town for 

the deposit of such city or town funds, such funds e~a~~ ~ 

be distributed ratably among all of such banks, building and 

loan associations and savings and loan associations 

qualifying therefor, substantially in pro?ortion to the 

total property taxes paid in such county or the county in 

which such city or tmm is located during the ?receding 

year, including taxes on shares of bank stoc!~, by each such 

bank, building and loan association or savings and loan 

association willing to receive such tine or savings deposits 

under the terms of this act~7-afta-~e-~fia~~-ee-~ke-a~e~-e~ 

eais-ee~~~7-e!~y-e~-~eWft-e~eae~rer-ee-~reraee-ai~-e~eft-eime 

e~-eavin~e-se~eei~e-ame"~-a~~-e~--efte--ftaft~e7--~~!~a~ft~--afta 
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~eaa---aeeee!ae!efte---ena---e~vi"~e--ftfta--~eftft--eeeeeiae!ene 

~.aii~iee-ee-reeeive-eae-eeme-ee-in-eA!e--e~--p~viaeeT--ee 

eae--ena--eaae--an--e~!eaeie--aiee~~~e!eft--e~-e~eft-~ime-er 

eevin~e-&epeeiee-enai~-ee~ft~!neaT 

{c) In lieu of a ratable distribution among banks, 

building and loan associations, and savings and loan 

associations within the county, city or town, the local 

governing bodv may solicit bids without advertising from any 

bank, building and loan association, or savings and loan 

association in the state ~~at has filed a request in writing 

that it be listed for solicitation on bids for oublic monevs 

not necessary for immediate use by the unit of local 

government. The governing body may solicit bids by notice 

sent by mail to the investment institutions whose names are 

listed as provided herein. The provisions of this section 

shall be considered as meeting ~~e requirements of section 

lE:-2618 ( 4} (b) • 

(5) >·lhenever it shall come to the attention of the 

department of intergovernmental relations that the funds of 

any county, city or town are not properly a!i:eer!i:ft~eee 

deposited as provided in this act, the depar~~nt of 

intergovernmental relations s~all order the treasurzr of 

such county, city or town to &ieer~~ee denosit saici funds 

in accordance herm·rith, and if such treasurer shall refuse 

or ·neglect to comply ·.o~ith such order, it shall be the duty 

-6- "'<:: e 1 /"-' 
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of tha department of intergovernmental relations to 

insti.tute proceedings against such treasurer at the cost of 

the county, city or town of which such treasurer is ail 

officer, on ~~e official bond of such treasurer. ~£-~e-~~e~ 

fl&rm7--J<;~·f1:aia~-- :!ll'ta--'leaH--aeseeie;e~e" e-er-ett\I'~H~e-arta-'ie!U'I 

ass~a~ieft~-e~i~~S-fH-~he-ee~~y7-ei~y-er-~eWftT-er--ff--tlfty 

BaftftST--b~i'iEifH~--afta--~eaH-as~eeia~ie~~-er-~aviH~e-aHe-'ieaH 

asseeie~ieHs-e~is~ift~-~hereiH-ftti~e-er--re~~~e~--~e--~~eiify 

~e.er--~he--~e~e-e£-~his-ae~-ee-reeef¥e-~tteft-ae~eeieeT-~heH 

tlftEl-fH-etteh-eaee,-er-iH-ei~her-er-stteh-eaeeeT-ettea-~eHeye-ae 

~ave-Hee-beeH-aeee~eea--by--afty--baHfte7--btti~afft~--afta--~e:!ll't 

aeeeeieeieHe--er--eeviH~s--aHEI-'ieaH-aeeeeiaef&fte-wieaiH-eaid 

eettft~~7-ei~y-er-eewH7-eha~~-be-ae~eeieeE!-ttftaer-~ae-~erme--er 

~hie--aee7--iH--ehe-eeHftST-btti'iaiH~-afta-'ieaH-aeeeeia~ieHe-er 

sa¥ift~e--aHEI--ieaH--aeeeeiaefefte--mese--eert¥eftieHe--~e--etteh 

ee~erT--eiey-er-eeWft7-wi%±ift~-ee-aeee~~-etteh-ae~eei~e-ttftaer 

ehe-eerme-er-ehie-aee7-tlftEI-~tta±i£iea-ae-abeve-~reviEieaT Any 

banks, building and loan associations or savings and loan 

associations receiving such deposits, shall, through its 

president and cashier or secretary, make a statement quarter 

annually of account, under oath, showing all such moneys 

that have been deposited wi~~ such bank, building and loan 

association or savings and loan association during the 

quarter, the amount of daily balance in dollars, and the 

amount of interest bv such banks, building and loan 
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associations or savings and loan associations credited or 

paid therefor, and showing that neither such bank, building 

and loan association or savings and loan association nor any 

officer thereof, nor any person for it, has paid or given 

any consideration or emolument whatsoever to the treasurer 

or to any other person other than the interest provided for 

herein, for or on account of the making of such deposits, 

with any such bank, building and loan association or savings 

and loan association. All such deposits shall be subject to 

withdrawal by the treasurer in such amounts as may be 

necessary from time to time, and no deposit of funds shall 

be made, or permitted to remain in any bank, building ~d 

loan association or savings and loan association, until the 

security for such deposits shall have been first approved by 

the beara--e£--ee~~y--eeMMieeieftere--iH-ehe-eaee-e£-ee~~y 

£~ae7-e~-by-ehe-eettftei~-i~-eke-ease-e£-eiey-er-~ewa--£~EieT 

local governing body and delivered to the treasurer. 

(6) Except as provided in subsection (8) of this 

section, all interest paid and collected on such de9osits or 

investments si1all be credited to the general fund of the 

c~unty, city or 

deposited. Where 

accordance with 

town to whose crecii t such funds are 

moneys shall have been deposited in 

the provisions of this act, the treasarer 

s~all not be liable for loss on account of any such de?osit 

that may occur through damage by the elements or for any 

-8-
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other cause or reason occasioned through means other than 

his own neglect, fraud, or dishonorable conduct. 

(7) Any bank, building and loan association or savings 

and loan association pledging securities as provided in this 

act at any time it deems advisable or desirable may 

substitute like securities for all or any part of the 

securities pledged. The collateral so substituted shall be 

approved by the governing body of the county, city or to·Nn 

at its next official meeting. Such securities so 

substituted shall at the time of substitution ~e at least 

ll equal in !)rincipal an10unt ·to the securities for which 

12 substitution is made. In the event that the securities so 

13 substituted are held in trust, tile trustee shall, on the 

14 same day the substitution is made, forward by registered or 

15 certified mail to the county, city or to\~ and to the 

16 depository bank, building and loan association or savings 

17 and loan association, a receipt specifically describins and 

18 identifying both the securities so substituted and those 

19 released and returned to the depository bank, building and 

20 loan association or savings and loan association. 

21 [8} ~·rnenever in the judgment of the trustees of any 

22 common school district, high school district, or county high 

23 school it tJould be adva."ltageous to invest any money of such 

24 school or school district in savings or time deposits in a 

25 state or national bank, building and loan association or 
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savings and loan association insured by the F.D.I.C. or the 

F.S.L.I.C., or in direct obligations of the ~niteQ States 

gover~~ent, payable within one hundred eighty (180) ~ays 

from t~e time of investment, such governing body may in its 

discretion direct the county treasurer to make such 

investments. All interest collected on such deposits or 

investments shall be credited to the fund from w:,ich the 

money was withdrawn, provided that nothing in this act shall 

be interpreted to conflict with section 16-2050." 

-End-
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SENATE BILL NO. 116 

INTRODUCED BY GREELY, DRAKE, FLYNN, WATT 

A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTION 

16-2618, R.C.M. 1947, TO ALLOW A LOCAL GOVE&~ING BODY TO 

SOLICIT BIDS FOR THE INVESTMENT OF PUBLIC FUNDS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-2618, R.C.M. 1947, is amended to 

read as follows: 

"16-2618. Deposit of public funds by county, city and 

town treasurers. (1) It shall be the duty of all county, 

city and town treasurers to deposit all public moneys in 

their possession and under their control in any solvent 

banks, building and loan associations or savings and loan 

associations located in the county, city or town of which 

such treasurer is an officer, subject to national 

supervision or state examination as the bee~e-e~-ee~~y 

eemm~~~~efte~~-~ft-~ke-ee~e-e~-e-ee~ft~y,-e~-e~-~ke-ee~fte~~--~ft 

~ke--ea~e--e~--e--e~~y--e~--~ewft; local governing body may 

designate, and no other. The treasurer shall take from such 

bank, building and loan association or savings and loan 

association such security as the bea~e--e~--ee~ft~Y 

ee~s~~efte~s7-~ft-~ke-ea~e-e~-a-ee~~y;-er--~fte--ee~e~~--~ft 

~he--ease--er--a--e~~y--e~--~ewft; local governing body may 
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prescribe, approve and deem fully sufficient and necessary 

to insure the safety and prompt payment of all such 

deposits, together with the interest on any time or savings 

deposits, provided that said beere-e~-ee~~y-ee~e~~efter~ 

er-e~~y-er-~eWft--ee~e~~ local governing body is hereby 

authorized to deposit such public moneys not necessary for 

immediate use by such county, city or town with any bank, 

building and loan association or savings and loan 

association authorized herein above in a savings or time 

deposit; provided that the bank or banks or building and 

loan association or savings and loan association in which 

the money is deposited shall pay on the moneys no less than 

the rate of interest as is paid on money from private 

sources on the same terms. Refusal of any bank, building 

and loan association or savings and loan association to pay 

said interest rate shall constitute a waiver of that 

institution's right to participate in the re~al!t~e 

e~~~r~b~~~eft--e~--~a~e-~eftey~ deposit of public funds as set 

forth in ~~bsee~~eft-f4t-e~ this act, and provided that said 

beere-e~-ee~ft~y-ee~~s~~efter~;-er-e~~y-er-~ewft-ee~e~~ local 

governing body is herehy authorized to invest such public 

moneys not necessary for immediate use by such county, city 

or town, in direct obligations of the United States 

government, payable within not to exceed one hundred eighty 

(130) days from the time of such investment. 

-2- S> 116 
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(2) Said be~rd--e£-eeHft~y-eeMM*ee*eftere7-e*~y-er-~ewft 

eeufte*~ local governing body may require security for only 

any such portion of deposits as is not guaranteed or insured 

according to law. Such security shall consist of cashier's 

check or checks issued by the Federal Reserve Bank, bonds of 

the United States government and its dependents, bonds 

guaranteed by the United States government or its 

dependents, bonds and warrants of the state of Montana, 

bonds and warrants of any county of the state of Montana, 

and bonds of any city, town or school district of the state 

of l1ontana, w!1ich are a general obligation of such county, 

city, town or school district, bonds of the Federal Land 

3anks, Federal Intermediate Credit Bank debentures, Federal 

Home Loan 3ank notes and bonds, Bank for Co-operatives' 

debentures, 

bonds and 

obligations 

Federal National Mortgage 

guaranteed certificates 

of or fully guaranteed 

Association notes, 

of participation, 

by the Government 

National i-lortgage Association, Farmers' Horn~ Administration 

insured notes, notes fully guaranteed as to principal and 

interest by the Small Business Adr.,inistration, Federal 

Housing Administration debentures, general obligation bonds 

of other states and counties of other states and bonds 

issued in the United States of America, which are quoted on 

the New York Market which shall be acceptable at not to 

exceed ninety per centum (9J%) of such market quotation. 
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(3) When negotiable securities are furnished, such 

securities may be placed in trust and the trustee's receipt 

may be accepted in lieu of the actual securities when such 

receipt is in favor of the treasurer, his successors and the 

state of Montana, and the form of receipt and the trustee 

have been approved by the department of intergovernmental 

relations. All warrants or other negotiable securities must 

be properly assigned or endorsed in blank. It shall be the 

duty of the beers--e£-eeuft~y-eemm*ee*eftere-*ft-~he-e~ee-e£ 

eeHft~y-£uftdeT-er-~he-eeHfte*~-*ft-~he-eeee-e£-£uftse-e£-a--e*~Y 

er--~ewft7 appropriate governi~ upon the acceptance and 

approval of any of the above-mentioned bonds or securities, 

to make a complete minute entry of such acceptance and 

approval upon the record of their proceedings, and such 

bonds anu securities shall be reapproved at least quarter 

annually thereafter. 

(4) (a) Demand deposits shall be placed only in Lanks. 

When more than one bank is available in any county, for the 

deposit of such county funds, or in any city or town for the 

deposit of such city or town funds, such demand deposits 

shall be distributed ratably among all of such banks 

qualifying therefor, substantially in proportion to paid-in 

capital and surplus of each such bank willing to receive 

such demand deposits under the terms of this act, and it 

shall be the duty of said county, city or town treasurer to 
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• 

prorate all such demand deposits among all of the banks 

qualified to receive the same as in this act provided, to 

the end that an equitable distribution of such demand 

deposits shall be maintained, 

(b) Such public moneys not necessary for immediate use 

by such county, city or town which are not invested in 

direct obligations of the United States government as 

authorized herein ~~~~~ ~ be placed in time or savings 

deposits with any bank, building and loan association or 

savings and loan association in the county, city or town. 

When more than one bank, building and loan association or 

savings and loan association is available in any county, for 

the deposit of such county funds, or in any city or town for 

the deposit of such city or town funds, such funds ~~~~~ ~ 

be distributed ratably among all of such banks~ building and 

loan associations and savings and loan associations 

qualifying therefor, substantially in proportion to th~ 

total property taxes paid in such county or the county in 

which such city or town is located during the preceding 

year, including taxes on shares Df bank stock, by each such 

bank, building and loan association or savings and loan 

association willing to receive such time or savings deposits 

under the terms of this act~T-efte-~~-e~~~~-ee-~fte-e~~y-e£ 

~e*a-ee~ft~YT-e*~y-er-~ewft-~ree~~rer-~e-~rer~~e-e~~-e~e~-~*me 

er-~e~*ft~e-ee~e~*~~-emeft~-e~~-e£--~he--eeft~~7--e~*~e*ft~--efte 
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~eeft--ee~ee*e~~efte--efte--ee~~ft~e---~fte---~eeft---eeeee~e~~efte 

~~e~*£*ee--~e--reee*.e--~fte-eame-ee-*ft-~ft*e-ee~-prev*eerl7-~e 

~fte-efte-~fte~-eft--eq~~~eb~e--rl*e~r*e~~ieft--ef--e~eft--~*me--er 

ee¥ift~~-eepee*~e-efte~~-be-meift~e*fteaT 

(c) In lieu of a ratable distribution among banks, 

building and loan associations, __ and ___ savil'lg_S and loan 

associations within the county, city or town, the local 

governing body may solicit bids without advertising from any 

bank, b·uilding and loan association, or savings and loan 

association in the e~e~e COUNTY, CITY, OR TOWN AS SET FORTH 

IN SECTION 16-2618(1) that has filed a request in writing 

that it be listed for solicitation on bids for public moneys 

not necessary for immediate use by the unit of local 

government. The governing body may solicit bids by notice 

sent by mail to the investment institutions whose names are 

listed as provided herein. The provisions of this section 

shall be considered as meeting the requirements of section 

16-2618 (4) (b). 

{5) Whenever it shall come to the attention of the 

department of intergovernmental relations that the funds of 

any county, city or town are not properly e~e~r~e~~ea 

deposited as provided in this act, the department of 

intergovernmental relations shall order the treasurer of 

such county, city or town to d*~~r~b~~e deposit said funds 

in accordance herewith, and if such treasurer shall refuse 
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or neglect to comply with such order, it shall be the duty 

of the department of intergovernmental relations to 

institute proceedings against such treasurer at the cost of 

the county, city or town of wi1ich such treasurer is an 

officer, on the official bond of such treasurer. ~£-fte-e~ea 

heftkT-h~~~e~ft~-efta-~eft-eeeee~e~~efte--e~--ee¥ift~e--afte--~eeft 

eeeeeie~~efte--e~ie~e--~ft-ehe-ee~ftey7-eiey-e~-~ewft7-e~-i£-efty 

beftkeT-h~i~eift~-efte-~eeft-eeeee~eeiefte-er--ea¥~ft~e--efte--~eaft 

eeeeeiae~efte--exfeeiftg--ehereift--£e~~e-e~-re£~eee-ee-~~e~i£y 

~fteer-ehe-~e~e-e£-ehfe-aee-ee-~eeei¥e-e~eh--ae~eef~e7--~heft 

afte-ift-e~ea-ease7-er-ift-ei~aer-e£~s~ea-eaeee7-e~eh-mefteye-ee 

he¥e--ftee--heeft--eeee~eee--~y--afty--heftke7-h~i~aiftg-efte-ieae 

eseeeie~fefte-er-sa¥ift~e-efta-~eeft--eeeeefa~iefte--wfehift--eaia 

ee~ft~y7--efey-er-eewftT-eha~~-he-ee~eei~ea-~fteer-efte-~erme-e£ 

~hie-ee~T-ift-~he-beftkeT-h~f~aiftg-afta--~eaft--aeeeeiaeiefte--e~ 

sa¥iftge--afte--~eaft--aeeeeiaeiefte--mese--eeft¥eftfefte--ee--e~eh 

ee~ftey7-ei~y-e~-~eWftT-wi~~ift~-ee-aeee~e-e~eh-se~eef~s--~ftee~ 

ehe-eerms-e£-~hfs-aeeT-ftftft-~~a~i£iea-es-ahe¥e-pre¥isea~ Any 

banks, building and loan associations or savings and loan 

associations receiving such deposits, shall, through its 

president_and cashier or secretary, make a statement quarter 

annually of account, under oath, showing all such moneys 

that have been deposited with such bank, building and loan 

•association or savings and loan association during the 

quarter, the amount of daily balance in dollars, and the 
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amount of interest by such banks, building and loan 

associations or savings and loan associations credited or 

paid therefor, and showing that neither such bank, building 

and loan association or savings and loan association nor any 

officer thereof, nor any person for it, has paid or given 

any consideration or emolument whatsoever to the treasurer 

or to any other person other than the interest provided for 

herein, for or on account of the making of such deposits, 

with any such bank, building and loan association or savings 

and loan association. All such deposits shall be subject to 

withdrawal by the treasurer in such amounts as may be 

necessary from time to time, and no deposit of funds shall 

be made, or permitted to remain in any bank, building and 

loan association or savings and loan association, until the 

security for such deposits shall have been first approved by 

the bear~-e£-ee~ey-eemmiseieftere--ift--~he--eese--e£--ee~ftey 

£~ftae7--er-by-~he-ee~ftei~-ift-~he-eaee-e£-ei~y-er-~ewft-£~ftae7 

local governing body and delivered to the treasurer. 

(6} Except as provided in subsection (8) of this 

section, all interest paid and collected on such deposits or 

investments shall ~e credited to the general fund of the 

county, city or town to whose credit such funds are 

deposited. Where moneys shall have 

accordance with the provisions of this 

been deposited in 

act, the treasurer 

shall not be liable for loss on account of any such deposit 
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that may occur through damage by the e~ernents or for any 

other cause or reason occasioned through means other than 

his own neglect, fraud, or dishonorable conduct. 

(7) Any bank, building and loan association or savings 

and loan association pledging securities as provided in this 

act at any time it deems advisable or desirable may 

substitute like securities for all or any part of the 

securities pledged. The collateral so substituted shall be 

approved by the governing body of the county, city or town 

at its next official meeting. Such securities so 

substituted shall at the time of substitution be at least 

12 equal in principal amount to the securities for which 

13 substitution is made, In the event that the securities so 

14 substituted are held in trust, the trustee sha~l, on the 

15 same day the substitution is made, forward by registered or 

16 certified mail to the county, city or town and to the 

17 depository bank, building and loan association or savlngs 

18 and loan association, a receipt specifically describing and 

19 identifying both the securities so substituted and those 

20 released and returned to the depository bank, building and 

21 loan association or savings and loan association. 

22 ( 8) Hhenever in the judgment of the trustees of any 

23 common school district, high school district, or county high 

24 school it would be advantageous to invest any money of such 

25 school or school district in savings or time deposits in a 
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state or national bank, building and loan association or 

savings and loan association insured by the F.D.I,C, or the 

F.S.L.I.C., or in direct obligations of the United States 

government, payable within one hundred eighty (180) days 

from the time of investment, such governing body may in its 

discretion direct the county treasurer to make such 

investments. All interest collected on such deposits or 

inves~~ents shall be credited to the fund from which the 

money was withdrawn, provided that nothing in this act shall 

be interpreted to conflict with section 16-2050.-

-End-
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HOUSE OF REPRESENTATIVES March 7, 1975 

Committee of the Whole Amendment to SENATE BILL NO. 116 

re·ference copy, as follows: 

1. Amend page 6, Se~tion 1, subsection (4) (c), lines 10 
and 11. 

Following: "in the" 

Reinstate: "s~a~e COUNTY, CITY, OR TOWN'AS SET FORTH IN 
SECTION 16-2618(1) 11 
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SENATE BILL NO. 116 

INTRODUCED BY GREELY, DRAKE, FLYNN, WATT 

A BILL FOR AN ACT ENTITLED: wAN ACT TO AMEND SECTION 

16-2618, R,C,M, 1947, TO ALLOW A LOCAL GOV,ERNING BODY TO 

SOLICIT BIDS FOR THE INVESTMENT OF PUBLIC FUNDS.w 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-2618, R.C.M. 1947, is amended to 

read as follows: 

•16-2618. Deposit of public funds by county, city and 

town treasurers. (ll It shall be the duty of all county, 

city and town treasurers to deposit all public moneys in 

their possession and under their control in any solvent 

banks, building and loan associations or savings and loan 

associations located in the county, city or town of which 

such treasurer is an officer, subject to national 

supervision or state examination as the aear8-e£-ee~ney 

ee~~~a~eners-~ft-ehe-esee-e£-s-ee~nerT-er-e£-ehe-ee~ne~~--~ft 

ehe--esae--e£--a--e~er--er--eeWftT local governing body may 

designate, and no other. The treasurer shall take from such 

bank, building and loan association or savings and loan 

association such security as the aeara--e£--ee~ftey 

eemm~sa~eftereT-~ft-efte-eeae-e£-s-eeeney7-er--ehe--ee~ne~~--~ft 
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prescribe, approve and deem fully sufficient and necessary 

to insure the safety and prompt payment of all such 

deposits, together with the interest on any time or savings 

deposits, provided that said beare-e£-ee~ey-ee~ie~ieftera 

er-e~ey-er-eewn--ee~ne~~ local governing body is hereby 

authorized to deposit such public moneys not necessary for 

immediate use by such county, city or town with any bank, 

building and loan association or savings and loan 

association authorized herein above in a savings or time 

deposit; provided that the bank or banks or building and 

loan association or savings and loan association in which 

the money is deposited shall pay on the moneys no less than 

the rate of interest as is paid on money from private 

sources on the same terms. Refusal of any bank, building 

and loan association or savings and loan association to pay 

said interest rate shall constitute a waiver of that 

institution's right to participate in the raeae~e 

8~eerie~e~en--e£--~a~-meneye deposit of public funds as set 

forth in e~eeeee~en-~+t-ei this act, and provided that said 

beare-e£-ee~ey-ee~~ee~efteraT-er-e~ey-er-eewn-ee~ftei~ local 

~overning body is hereby authorized to invest such public 

moneys not necessary for immediate use by such county, city 

or town, in direct obligations of the United States 

government, payable within not to exceed one hundred eighty 

ehe--esse--e£--a--e~ey--er--eeWftT local governing body may 25 (180) days from the time of such investment. 
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(2) Said &eare--e~-eean~y-eemaissieftersT-eiey-er-eaWft 

eeaaeiz local governing body may require security for only 

any such portion of deposits as is not guaranteed or insured 

according to law. Such security shall consist of cashier's 

check or checks issued by the Federal Reserve Bank, bonds of 

the United States government and its dependents, bonds 

guaranteed by the United 

dependents, bonds and warrants 

States 

of the 

government or its 

state of Montana, 

bonds and warrants of any county of the state of Montana, 

and bonds of any city, town or school district of the state 

of Montana, which are a general obligation of such county, 

city, town or school district, bonds of the Federal Land 

Banks, Federal Intermediate Credit Bank debentures, Federal 

Home Loan Bank notes and bonds, Bank for Co-operatives' 

debentures, Federal National Mortgage Association notes, 

bonds and 

obligations 

guaranteed certificates of participation, 

of or fully guaranteed by the Gover~ent 

National Mortgage Association, Farmers' Home Administration 

insured notes, notes fully guaranteed as to principal and 

interest by the Small Business Administration, Federal 

~ousing Administration debentures, general obligation bonds 

of other states and counties of other states and bonds 

issued in the United States of America, which are quoted on 

the New York market which shall be acceptable at not to 

exceed ninety per centum (90%) of such market quotation. 
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(3) When negotiable securities are furnished, such 

securities may be placed in trust and the trustee's receipt 

may be accepted in lieu of the actual securities when such 

receipt is in favor of the treasurer, his successors and the 

state of Montana, and the form of receipt and the trustee 

have been approved by the department of intergovernmental 

relations. All warrants or other negotiable securities must 

be properly assigned or endorsed in blank. It shall be the 

duty of the ~eare--e~-eeaa~y-ee~aaieaere-ift-efte-eaee-e~ 

eeaa~y-~aaaeT-er-~ft8-eeaaeiz-ift-efte-eaee-e~-~aaae-e~-a--ei~y 

er-~eaWftT appropriate governing body upon the acceptance and 

approval of any of the above-mentioned bonds or securities, 

to make a complete minute entry of such acceptance and 

approval upon the record of their proceedings, and such 

bonds and securities shall be reapproved at least quarter 

annually thereafter. 

(4) (a) Demand deposits shall be placed only in banks. 

When more than one bank is available in any county, for the 

deposit of such county funds, or in any city or town for the 

deposit of such city or town funds, such demand deposits 

shall be distributed ratably among all of such banks 

qualifying therefor, substantially in proportion to paid-in 

capital and surplus of each such bank willing to receive 

such demand deposits under the terms of this act, and it 

shall be the duty of said county, city or town treasurer to 
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prorate all such demand deposits among all of the banks 

qualified to receive the same as in this act provided, to 

the end that an equitable distribution of such demand 

deposits shall be maintained. 

(b) Such public moneys not necessary for. immediate use 

by sucn county, city or town which are not invested in 

direct obligations of the United States government as 

authorized herein efta~~ ~ be placed in time or savings 

deposits with any bank, building and loan association or 

savings and loan association in the county, city or town. 

When more than one bank, building and loan association or 

savings and loan association is available in any county, for 

the deposit of such county funds, or in any city or town for 

the deposit of such city or town funds, such funds ehe~~ ~ 

be distributed ratably among all of such banks, building and 

loan associations 

qualifying therefor, 

and savings and loan associations 

substantially in proportion to the 

total property taxes paid in such county or the county in 

which such city or town is located during the preceding 

year, including taxes on shares of bank stock, by each such 

oank, building and loan association or savings and loan 

association willing to receive such time or savings deposits 

under the terms of this act~T-e~e-~~-sha~~-ee-~he-8~~!-ef 

eeie-ee~ft~y7-ei~y-e~-~ewft-~eee~~e~-~-p~e~e~e-e~~-s~eh-~~e 

e~-eevi~~e-eepee~~e-eme~~-eir-ef--~he--8eft~e7--e~i~ift~--eftft 
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iee~--aeeeeie~iefte--afte--eevift~e---eftd---~eeft---aeeeeie~ie~e 

~e~ified--~e--~eeeive--~he-eame-ee-ift-~hie-ee~-p~evided7-~e 

~be-efta-ebe~-aft--e~~ieeeie--diee~ie~eieft--ef--e~eb--~~e--e~ 

eevift~e-aepeeiee-skair-ee-meifteei~edr 

(c) In lieu of a ratable distribution among banks, 

building and loan associations, and savings and loan 

associations within the county, city or town, the local 

governing body may solicit bids without advertising from any 

bank, building and loan association, or savings and loan 

association in ~be-e~eee eewN~¥7-e~~¥T-eR-~9WN-A8-SB~-PeR~H 

~N-SB6~~8M-i&-~&i&~~t S~~~BT ~ 98WN~¥T-e~¥T-9R-~8WN-~S 

SB~-PSR~H-~N-SBe~~eN-~6-~6~&-~it 98WN~T-9~~¥T--8R--~eWN--~S 

BB~--PeR~H--~N-sse~~eN-i6-~6~&~it ehe~-hee-fiiee-a-~e,~ee~ ~ 

COUNTY HAVING AT LEAST TWO SUCH FINANCIAL INSTITUTIONS. 

SUCH INSTITUTIONS MAY REQUEST in writing that ie THEY be 

listed for solicitation on bids for public moneys not 

necessary for immediate use by the unit of local government. 

IN COUNTIES HAVING LESS THAN TWO SUCH INSTITUTIONS, THE 

LOCAL GOVERNING BODY ~ffiY SOLICIT BIDS FROM, AND DEPOSIT 

PUBLIC MONEYS IN, SUCH INSTITUTIONS IN NEIGHBORING COUNTIES 

UNLESS THE LOCAL FINANCIAL INSTITUTION AGREES TO PAY THE 

SAME RATE OF INTEREST BID BY T!lli NEIGHBORING FINANCIAL 

INSTITUTIONS. The governing body may solicit bids by notice 

sent by mail to the investment institutions whose names are 

listed as provided herein. The provisions of this section 
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shall be considered as meeting the requirements of section 

16-2618 (4) (b). 

(5) Whenever it shall come to the attention of the 

department of intergovernmental relations that the funds of 

any county, city or town are not properly ~2~~P2e~~ee 

deposited as provided in this act, the department of 

intergovernmental relations shall order the treasurer of 

such county, city or town to ~~e~P~e~~e deposit said funds 

in accordance herewith, and if such treasurer shall refuse 

or neglect to comply with such order, it shall be the duty 

of the department of intergovernmental relations to 

institute proceedings against such treasurer at the cost of 

the county, city or town of which such treasurer is an 

officer, on the official bond of such treasurer. ~r-fte-s~eh 

ea~T--e~~~~~ft~--aft~--~&Sft--aseeeiae2eftS-eP-SSV~ft~S-Sft~-~&aft 

aseee~ae~efts-e~~ses-2ft-~he-ee~fteyT-e~ey-eP-~eWftT-eP--~r--efty 

baft~ST--b~~~d~ft~--aftd--ieaft-asseeiaeiefte-eP-~avift~S-aft~-ieaft 

asseeiae~efts-e~ieeift~-~hePeift-rai~s-eP--Per~see--~e--~~ai2ry 

~~eP--~he--~ePme-er-~hi~-ae~-~e-peeeive-e~eh-~epeei~eT-~heft 

aftd-ift-e~eh-easeT-eP-ift-e~~ftep-er-s~eh-eaeeeT-e~eh-mefteye-ee 

have-fte~-beeft-aeeep~e~--ey--afty--eaft~eT--b~iidift~--aft~--ieaft 

aeeeeiaeiefte--eP--eavift~s--afta-reaft-aeeeeia~2efts-wi~hift-eaid 

ee~ft~YT-ei~y-eP-~&WftT-ehaii-be-depeei~ed-~ft~eP-~he-~ePme--er 

~hie--ae~T--ift--~he-baft~eT-e~i~dift~-aftd-ieaft-aeeeeia~ieft~-eP 

eavift~~--aftd--ieaft--aseeeia~iefte--mee~--eeftveftieft~--~e--e~eh 
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ee~ft~y7--ei~y-eP-~&WftT-wiiiift~-ee-aeeepe-e~eh-~epeei~e-~ftdeP 

~he-~ePme-er-~hi~-aeeT-afte-~~iriea-ae-aaave-pPe¥~ed~ Any 

banks, building and loan associations or savings and loan 

associations receiving such deposits, shall, through its 

president and cashier or secretary, make a statement quarter 

annually of account, under oath, showing all such moneys 

that have been deposited with such bank, building and loan 

association or savings and loan association during the 

quarter, the amount of 

amount of interest by 

associations or savings 

daily balance in dollars, and the 

such banks, building and loan 

and loan associations credited or 

paid therefor, and showing that neither such bank, building 

and loan association or savings and loan association nor any 

officer thereof, nor any person for it, has paid or given 

any consideration or emolument whatsoever to the treasurer 

or to any other person other than the interest provided for 

herein, for or on account of the making of such deposits, 

with any such bank, building and loan association or savings 

and loan association. All such deposits shall be subject to 

withdrawal by the treasurer in such amounts as may be 

necessary from time to time, and no deposit of funds shall 

be made, or permitted to remain in any bank, building and 

loan association or savings and loan association, until the 

security for such deposits shall have been first approved by 

the beaPe--er--ee~ftey--eemmis~ieftepe--ift-~fte-eaee-er-ee~ftey 
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r~ft~ST-e~-ey-efte-ee~fte~~-*ft-efte-eaee-ef-e~ey-er-eewft--f~~ST 

local governing body and delivered to the treasurer. 

(6) Except as provided in subsection (8) of this 

section, all interest paid and collected on such deposits or 

investments shall be credited to the general . fund of the 

county, city or town to whose credit such funds are 

deposited. Where moneys shall have been deposited in 

accordance with the provisions of this act, the treasurer 

shall not be liable for loss on account of any such deposit 

that may occur through damage by the elements or for any 

other cause or reason occasioned through means other than 

his own neglect, fraud, or dishonorable conduct. 

(7) Any bank, building and loan association or savings 

and loan association pledging securities as provided in this 

act at any time it deems advisable or desirable may 

substitute like securities for all or any part of the 

securities pledged. The collateral so substituted shall be 

approved by the governing body of the county, city or town 

at its next official meeting. Such securities so 

substituted shall at the time of substitution be at least 

equal in principal 

substitution is made. 

amount to the securities for which 

In the event that the securities so 

23 substituted are held in trust, the trustee shall, on the 

24 same day the substitution is made, forward by registered or 

25 certified mail to the county, city or town and to the 
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depository bank, building and loan association or savings 

and loan association, a receipt specifically describing and 

identifying both the securities so substituted and those 

released and returned to the depository bank, building and 

loan association or savings and loan association. 

(8) Whenever in the judgment of the trustees of any 

common school district, high school district, or county high 

school it would be advantageous to invest any money of such 

school or school district in savings or time deposits in a 

state or national bank, building and loan association or 

savings and loan association insured by the F.D.I.C. or the 

F.S.L.I.C., or in direct obligations of the United States 

government, payable within one hundred eighty (180) days 

from the time of investment, such governing body may in its 

discretion direct the county treasurer to make such 

investments. All interest collected on such deposits or 

investments shall be credited to the fund from which the 

money was withdrawn, provided that nothing in this act shall 

be interpreted to conflict with section 16-2050." 

-End-
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