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INTRODUCED 

[l61;·LL NO. //~ 
By' Q:O /t:1-1.<' 

A BILL FOR A:< ACT ENTITLED: "AN ACT ru~NDING SECTION 

53-438, R.C.M. 1947, TO !~CREASE THE MINIMUM PROOF OF 

FINK~CIAL RESPONSIBILITY FROM TEN THOUSAND DOLLARS TO 

TWENTY-FIVE THOUSAND DOLLARS BECAUSE OF BODILY INJURY TO OR 

DI:A'.CH OF ONE PERSON IN ANY ONE ACCIDENT, AND TO INCREASE 

FRQ!.! TWENTY THOUSAND DOLLARS TO FIFTY THOUSAND DOLLARS THE 

ru~OUNT REQUIP£0 FOR BODILY INJURY TO OR DEATH OF TWO (2) OR 

NORE PE!l.SONS IN ANY ONE ACCIDENT." 

BE I'l' Ei,ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-438, R.C.M. 1947, is amended to 

read as follows: 

"53-438. Hotor vehicle liability policy defined. (a) A 

"motor vehicle liability policy• as said term is used in 

this act shall mean an owner's or operator's policy of 

liability insurance, certified as provided in section 53-436 

or section 53-437 as proof of financial responsibility and 

issued, except as otherwise provided in section 53-437, by 

an insurance carrier duly authorized to transact business in 

this state, to or for the benefit of the person n~~ed 

therein as insured. 

(b) Such owner's policy of liability insurance: 
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1. shall designate by explicit description or 

appropriate reference all motor vehicles with respect 

which coverage is thereby to be granted; and 

by 

to 

2. shall insure the person named therein and any other 

person, as insured, using any such motor vehicle or motor 

vehicles with the express or implied permission of such 

named insured, against loss from the liability imposed by 

law for d~~ages arising out of the ownership, maintenance or 

use of such motor vehicle or motor vehicles within the 

United States of America or the Dominion of Canada, subject 

to limits exclusive of interest and costs, with respect to 

each such motor vehicle, as follows: ~eft--~fte~eafte--ee~iare 

~~i9T999t twenty-five thousand dollars ($25,000) because of 

bodily injury to or death of one person in any one accident 

and subject to said limit for one person, ~weft~y--~fte~safte 

eei~are--~~~6T969t fifty thousand dollars ($50,000) because 

of bodily injury to or death of two or more persons in any 

one accident, and five thousand dollars (~5,000) because of 

injury to or destruction of property of others in any one 

accit'ient. 

(c) Such operator's policy of liability insurance shall 

insure the person named as insured therein against loss from 

the liability imposed upon him by law for damages arising 

out of the use by him of any ~otor vehicle not owned by him, 

within the same territorial limits and subject to the same 
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limits of liability as are set forth above with respect to 

an owner's policy of liability insurance. 

(d) Such motor vehicle liability policy shall state the 

nrune and address of the named insured, the coverage afforded 

by the policy, the premium charged therefor, the policy 

period and the limits of liability, and shall contain an 

agreement or be endorsed that insurance is provided 

thereunder in accordance with the coverage defined in this 

act as respects bodily injury and death or property damage, 

or both, and is subject to all the provisions of this act. 

(e) Such motor vehicle liability policy need not insure 

any liability under any workmen's compensation law nor any 

liability on account of bodily injury to or death of an 

employee of the insured while engaged in the employment, 

other than domestic, of the insured, or while engaged in the 

operation, maintenance or repair of any such motor vehicle 

nor any liability for damage to property owned by, rented 

to, in charge of or transported by the insured. 

(f) Every motor vehicle- liability policy shall· be 

subject to the following provisions which need not be 

contained therein: 

1. the liability of the insurance carrier with respect 

to the insurance required by this act shall become absolute 

whenever injury or danage covered by said motor vehicle 

liability policy occurs; said policy ,r,ay not be canceled or 
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annulled as to such liability by any agreement between the 

insurance carrier and the.insured after the occurrence of 

tl,e injury or daraage; no statement made by the insured or on 

his behalf and no violation of said poli~y shall defeat or 

void said policy; 

~. the satisfaction by the insured of a judgment for 

such injury or damage shall not be a condition precedent to 

the right or duty of the insurance carrier to make payment 

on account of such injury or damage; 

3. the insurance carrier shall have the right to 

settle any claim covered by the policy, and if such 

.oettlement is made in good faith, the amount thereof shall 

be deductible from the limits of liability specified in 

subdivision 2 of subsection {b) of this section; 

4. the policy, the written application therefor, if 

any, and any rider or endorsement which does not conflict 

with the provisions of the act shall constitute the entire 

contract between the parties. 

(g) rio motor vehicle policy shall be subJect to 

cancellation, termination, or premirun increase, due to 

injury or damage incurred by the insured or operator unless 

the insured or operator be fo'-ln;' to have violated a traffic 

law or ordinance of the state or a city, be found negligent 

or contributorily negligent in a court of law, or by the 

arbitration proceedings contained in chapter 201 of Title 
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93, R.C.M. 1947, or pays d~~ages to another party whether by 

settlement or otherwise. In no event may a premium be 

Lncreased during the term of the policy unless there is a 

chan<je in exposure. 

(h) Any policy which grants the coverage required for a 

motor vehicle liability policy may also grant any lawful 

coverage in excess of or in addition to the coverage 

8 specified for a motor vehicle liability policy and such 

9 excess or additional coverage shall not be subject to the 

10 provisions of this act. With respect to a policy which 

11 ~rants such excess or additional coverage the term •motor 

12 vei1icle liability policy" shall apply only to that part of 

13 the coverage which is required by this section, 

14 (i) Any motor vehicle liability policy may provide that 

15 the insured sh~ll reL~burse the insurance carrier for any 

1£ payment the insurance carrier would not have been obligated 

17 -::o :<take under the terms of the policy except for the 

16 provisions of this act. 

19 (J) .~_ny motor vehicle liability iJOlicy raay provide for 

20 the prorating of the insurance thereunder with other valid 

21 and collectible insurance. 

22 (k) The requirements for a motor ve1>icle liability 

23 policy may be fulfilleC: by the policies of one or more 

24 insurance carriers which policies together meet such 

25 requirements. 
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(l) Any binder issued pending the issuance of a motor 

vehicle liability policy shall be deemed to fulfill the 

requirements for such a policy. 

any 

(m) A reduced limits endorsement shall not be issued by 

company to be attached to any policy issued in 

compliance with this section.~ 

-r:nc-
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STATE OF MONTANA 
REQUEST NO. 50-75 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received Jaou~Q , 19 .15...._, there is hereby submitted a Fiscal Note 

for Senate Bi11111 pursuant to Chapter 53, Laws of Montana, 1965 · Thirtv·Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to reduce the corporation license tax to 6 1/8% of net ircome from 6 3/4%. 

ASSUMPTIONS: 

1. Corporation license tax collections under current law will be $18.765 million in FY 76 and $20.000 million in FY 77. 

2. Taxable income and number of corporations used in estimating collections under current law will not change under proposed law. 

3, The number of corporations paying the $50 minimum tax will be 4200 in FY 76 and FY 77. This number will not change 
Ul'der proposed law. 

4. Th-J intent of the bill is not to make the decreased rate retroactive to taxable years P.nding on or after February 28, 1971, but 
to make the new rate effective for taxable years ending on or after February 28, 1975. (Confirmed by sponsor) 

FISCAL IMPACT: 

• Corporation license tax collections under current law 

Corporation licensfl tax collections under proposed law 

Decrease in collections 

CONCLUSION: 

FY76 

$ 18.765 million 

17.047 

$ 1.718 million 

FY77 

$ 20.000 million 

18.168 

$ 1.832 million 

Enactment of Senate Bill 111 would result in a revenue loss of $3.55 million during the 1976-77 biennium. Income tax collections 
are allocated 64% to the General Fund, 25% to the School Equalization Aid Earmarked Revenue Fund, and 11% to the Long­
Range Building Program. 

BUDGET 01 RECTOR 

Office of Budget and Program P1anning 

Date: January 24. 1975 
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Approved by Committee 
on Judiciary 

A BILL FO!'I. A:~ ACT ENTITLFD: ".''>11 ACT &'lENDING SECTION 

53-438, R.C. ''• 19t.7, TO LiCREASE THE MINIMUM PROOF OF 

::'IbA.:Cil'l RESPONSIBILI'I'Y FROM TEN THOUSAND DOLLARS TO 

'l'i/E:i'::'Y-FIVI: 'l'HOl.JSAND DOI.:.AF.S BJlCAUSE OF BODILY INJURY TO OR 

D:.:A'i'H OF o:'E PERSON Ll ANY ONE ACCIDENT, AND TO INCREASE 

F ,-;:o:-l Th'£>;TY THOUSAND DOLLlo.RS TO FIFTY THOUSAND DOLLARS THE 

,\i•\OlH::'l' 2EQUIRED FOR .30DILY Ii'!JURY TO OR DEATH OF TWO (2) OR 

i·l0RE PEF.SO:<S IN ili"'iY O:iE ACCIDEi~T. " 

.03 I'l' E<'l"AC'l'ED BY THE LEGISLATURE OF THE S'i'ATE OF MONTANA: 

Section 1. Section ~3-438, R.C.M, 1947, is arr.ended to 

read as follows: 

• '-3-438. notor vehicle liability policy defined. (a) A 

";notor venicle liability policy" as said term is used in 

this act shall mean om owner's or operator's policy of 

liability insurance, certified as provided in section 53-436 

or section 53-437 as proof of financial responsibility and 

issued, exce?t as otherwise provided in section 53-437, by 

ar, insurance carrie,. duly authorized to transact business in 

tnis state, to or for the benefit of the person named 

t:!1erein as insureJ • 

(b) Such owner's policy of liability insurance: 
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1. shall designate by explicit description or 

appropriate reference all motor vehicles with respect 

which coverage is thereby to be granted; and 

by 

to 

2. shall insure the person named therein and any other 

person, as insured, using any such motor vehicle or motor 

vehicles with the express or implied permission of such 

named insured, against loss from the liability imposed by 

law for d~ages arising out of the ownership, maintenance or 

use of such motor vehicle or motor vehicles within the 

United States of America or the Dominion of Canada, subject 

to limits exclusive of interest and costs, with respect to 

each such motor vehicle, as follows: ~eft--~fte~eafta--ael±ere 

t~±&T999t twenty-five thousand dollars ($25,000) because of 

bodily injury to or death of one person in any one accident 

and subject to said limit for one person, ~weft~y--~fte~eafta 

~e±±are--t~~QT&&&t fifty thousand dollars ($50,000) because 

of bodily injury to or death of two or more persons in any 

one accident, and five thousand dollars ($5,000) because of 

injury to or destruction of property of others in any one 

accident. 

(c) Such operator's policy of liability insurance shall 

insure the person named as insured therein against loss from 

the liability imposed upon him by law for damages arising 

out of the use by him of any motor vehicle not owned by him, 

within the same territorial limits and subject to the same 

-2- SE,.IIZ-
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limits of liability as ~re set forth above with respect to 

an owner's policy of liability insurance. 

(d) Such motor vehicle liability policy sh~ll state the 

n~~e and address of the n~ueJ insured, the coverage afforded 

by the policy, the premium charged therefor, the policy 

perioC. and the limits of liability, and shall contain an 

agreement or be endorsed that insurance is provided 

thereunder in accordance with the coverage defined in this 

act as respects bodily injury and death or property damage, 

or both, and is subject to all the provisions of this act. 

(e) Such motor vehicle liability policy need not insure 

a~y liability under any wor~~en's compensation law nor any 

liatility on account of bo~ily injury to or death of an 

eu;_Jloyee cf the insured while engac_,ej in the employment, 

oblCr than ,',omestic, of the insured, or. while engaged in the 

operation, maintenance or repair of any such motor vehicle 

nor any liability for damage to property owned by, rented 

to, in charge of or transported by the insured. 

(f) Every motor vehicle liability policy shall be 

subject to the follov1ing provisions which need not be 

contained therein: 

1. the liability of the insurance carrier '"ith respect 

t:o the it1surance required by this act shall become absolute 

whenever injury or cia.na?e covered by said aotor vehicle 

liability ;oolicy occurs; saia policy ,-,ay >"lOt be canceled or 
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annulled as to such liability by any agreement between the 

iQsurance carrier and the insured after the occurrence of 

the injury or damage1 no statement made by the insured or on 

his behalf anQ no violation of said policy shall defeat or 

void said ~~licy: 

2. the satisfaction by tile insured of a judc:rrr.ent for 

S:.lCH injury or damage shall not be a condition precedent to 

the right or duty of the insurance carrier to make payment 

o~ account of such injury or d~~age; . 
3. the insurance carrier shall have the right to 

settle any claim covered by the policy, and if such 

settlement is made in good faith, the amount thereof shall 

be deductible from the l~,its of liability specified in 

subdivision 2 of subsection (b) of this section; 

4. the policy, the written application therefor, if 

any, and any rider or endorsement which does not conflict 

with the frovisions of the act shall constitute the entire 

co~tract between the parties. 

(g) r<o :notor vehicle policy shall be subject to 

cancellation, termination, or premiur.: increase, due to 

injury or damage incurred by the insured or operator unless 

the insurerl or operator be foc:n'' to have violated a traffic 

law or ordinance of the state or a city, be found negligent 

or contributorily negligent in a court of law, or by the 

arbitration proceedings contained in chapter 201 of Title 

-4-
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93, -'·'--· 1947, o:c pays ;a,.'ac;es to another party whether by 

settle.ctent o::: otherwise. In no event :::ay a pre:r,ium be 

increaseu during l~he tern of the policy unless there is a 

cnange in ex,:>osure. 

(h) i,ny policy which grants the coverage required for a 

.::otor vehicle liability policy ;r,ay also c:rral<t any lawful 

covera:;c in excess of or in adJition to the coverage 

specific~ for a motor vehicle liability policy and such 

9 eo:cess or additional covera;e shall not be subject to the 

10 .:>revisions a:: thii> act, With respect to a policy which 

ll grants such excess ·or additional coverage the term "motor 

12 vei1icle liabilitv ';)Olicy" shall apply only to that part of 

13 t'le coverage ,.;hich is rec:uirec·. by this section. 

14 {i) Any motor vehicle liability j?Olicy may provide that 

'-~ the ins•.lrc:i sinll rei:nburse the insurance carrier for any 

lG ;;>«y,aen'~ t:1e insurance carrier would not have been obligated 

17 -~o :·.1al~e under the terms of the policy except for the 

1-o provisions of this act. 

19 (j) Any motor vehicle liability ?Olicy may provide for 

20 the prorating of the insurance thereunder with other valid 

21 and collectible insurance. 

22 

23 

24 

(k) The requirements 

~olicy may be fulfilleJ 

insurance carriers vlhicr. 

25 requirer.~ents. 

for a motor vehicle liability 

by the policies of one or more 

policies together meet such 
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(1) Any binder issued pending the issuance of a motor 

vehicle liability policy shall be deemed to fulfill the 

requirements for such a policy. 

(m} A reduced limits endorsement shall not be issued by 

any COQ?any to be attached to any policy issued in 

compliance with this section." 

-Enc-
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INTRODUCED 

~j;HLNO.~ 
BY' OLJ /f":h.<" 

A BILL FOR AN ACT ENTITLED: "AN ACT &~NDING SECTION 

53-438, R.C.H. 1947, TO INCREASE THE MINIMUM PROOF OF 

FINAi{CIAL RESPONSIBILITY FROM TEN THOUSAND DOLLARS TO 

TWENTY-FIVE THOUSAND DOLLARS BECAUSE OF BODILY INJURY TO OR 

DEATH OF ONE PERSON IN ANY ONE ACCIDENT, AND TO INCREASE 

FR0!1 TWENTY THOUSAND DOLLARS TO FIFTY THOUSAND DOLLARS THE 

A.li{OUN'.L' REQUIRED FOR BODILY INJURY TO OR DEATH OF TWO (2) OR 

MORE PERSONS IN ANY ONE ACCIDENT." 

BE IT ru~ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-438, R.C.M. 1947, is arr.ended to 

read as follows: 

"53-438. Motor vehicle liability policy defined. (a) A 

0 motor vehicle liability policy• as said term is used in 

this act shall mean an owner's or operator's policy of 

liability insurance, certified as provided in section 53-436 

or section 53-437 as proof of financial responsibility and 

issued, except as otherwise provided in section 53-437, by 

an insurance carrier duly authorized to transact business in 

tnis state, to or for the benefit of tl1e person named 

ti1erein as insured. 

(b) Such owner's policy of liability insurance: 

T H 1 R D R E A D 1 N G 
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1. shall designate by explicit description or 

appropriate reference all motor vehicles with respect 

which coverage is thereby to be granted: and 

by 

to 

2. shall insure the person named therein arid any other 

person, as insured, using any such motor vehicle or motor 

vehicles with the express or implied permission of such 

named insured, against loss from the liability imposed by 

law for da~ages arising out of the ownership, maintenance or 

use of such motor vehicle or motor vehicles within the 

United States of America or the Dominion of Canada, subject 

to limits exclusive of interest and costs, with respect to 

each such motor vehicle, as follows: ~eft--~he~eaftd--de%%are 

t~i87888t twenty-five thousand dollars ($25,000} because of 

bodily injury to or death of one person in any one accident 

and subject to said limit for one person, ~weft~~--eheaeafta 

deiiaPe--t~i97999t fifty thousand dollars ($50,000} because 

of bodily injury to or death of two or more persons in any 

one accident, and five thousand dollars ($5,000} because of 

injury to or destruction of property of others in any one 

accident. 

(c) Such operator's policy of liability insurance shall 

insure the person named as insured therein against loss from 

the liability imposed upon him by law for damages arising 

out of the use by him of any motor vehicle not owne~ by him, 

within the same territorial limits and subject to the same 

-2- ~ e:, l ' d... 
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limits of liability as are set forth above with respect to 

an owner's policy of liability insurance. 

(dJ Such motor venicle liability policy shall state the 

n~ae and address of the named insured, the coverage afforded 

by the policy, the premiua charged therefor, the policy 

period and the limits of liability, and shall contain an 

agreement or 8e endorsed that insurance is provided 

thereunder in accordance with the coverage defined in this 

act as respects bodily injury and death or property damage, 

or both, and is subject to all the provisions of this act. 

(e) Such motor vehicle liability policy need not insure 

any liability under any workmen's compensation law nor any 

liability on account of bodily injury to or death of an 

employee of the insured while engaged in the employment, 

other than domestic, of the insured, or while engaged in the 

operation, maintenance or repair of any such motor vehicle 

nor any liability for damage to property owned by, rented 

to, in charge of or transported by the insured, 

(f) Every motor vehicle liability policy shall be 

subject to the following provisions which need not be 

contained therein; 

1. the liability of the insurance carrier with respect 

to the insurance required by this act shall become absolute 

whenever injury or damage covered by said motor vehicle 

liability policy occurs; said policy may hot be canceled or 

-3-
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annulled as to such liability by any agreement between the 

insurance carrier and the insured after the occurrence of 

the injury or damage; no stat~nent made by the insured or on 

his behalf and no violation of said policy shall defeat or 

void said policy; 

2, the satisfaction by the insured of a judgment for 

such injury or damage shall not be a condition precedent to 

the right or duty of the insurance carrier to make payment 

on account of suah injury or d~~age; 

3. the insurance car~ier shall have the right to 

settle any claim covered by the policy, and if such 

settlement is made in good faith, the amount thereof shall 

be deductible from the limits of liability specified in 

subdivision 2 of subsection (b) of this section; 

4. the policy, the written application therefor, if 

any, and any rider or endorsement which does not conflict 

with the provisions of the act shall constitute the entire 

contract between the parties. 

{g) No motor vehicle policy shall be subject to 

cancellation, · termin~tion, or premium increase, due to 

injury or damage incurred by the insured or operator unless 

the insured or operator be found to have violated a traffic 

law or ordinance of the state or a city, be found negligent 

or contributorily negligent in a court of law, or by the 

arbitration proceedings contained in chapter 201 of Title 

-4-
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93, R.C.M. 1947, or pays dama~es to another party whether by 

settle:!l.ent or otherwise. In no event may a premium be 

increaseC:i during the term of the policy unless there is a 

change in exposure. 

(h) Any policy which grants the coverage required for a 

motor vehicle liability policy may also grant any lawful 

coverage in excess of or in to the coverage 

specified for a motor 

excess or additional 

provisions of this act. 

vehicle 

addition 

liability policy and such 

coverage shall not be subject to the 

With respect to a policy which 

grants such excess or additional coverage the term •motor 

vehicle liability policy" shall apply only to that part of 

13 the coverage which is require& by this section. 

14 (i) Any motor vehicle liability policy may provide that 

15 the insured shall reimburse the insurance carrier for any 

16 payment ~~e insurance carrier would not have been obligated 

17 to cJal~e under the terms of the policy except for the 

16 provisions of this act. 

19 (j) Any motor vehicle liability policy may provide for 

20 the prorating of the insurance thereunder with other valid 

21 and collectible insurance. 

22 

23 

24 

25 

(k) The requirements 

policy may be fulfille~ 

insurance carriers which 

requirements. 

for a motor vehicle liability 

by the policies of one or more 

policies together meet such 
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(1) Any binder issued pending the issuance of a motor 

vehicle liability policy shall be deemed to fulfill the 

requirements for such a policy. 

(m) ~ reduced limits endorsement shall not be issued by 

any company to be attached to any policy issued in 

compliance with this section.• 

-End-

-6-
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March 17, 1975 

SENATE COMMITTEE OF THE WHOLE 

AMENDMENTS TO HOUSE BILL NO. 112 

That House Bill No. 112, be amended as follows: 

Amend Senate Committee on Local Government Amendments, dated March 12, 
1975, as follows: 

1. Amend amendment No. 5, insertion paragraph, line 5 .. 
Following: "consecutive" 
Strike: "weeks" 
Insert: "hours" 

\ 

\ 



. ' 

March 25, 1975 \, 

HOUSE OF REPRESENTATIVES 
' Committee of the Whole Amendment to SENATE BILL NO. 112, 

third reading copy, as follows: 

1. Amend title, page 1, line 8 

Following: "ACCIDENT," 

Strike: "AND" 

2. Amend title, page 1, line 11 

Following: "ACCIDENT" 

Insert: " , AND TO INCREASE PROPER'l'Y DAMAGE LIMIT FROM 

FIVE THOUSAND DOLLARS TO TEN THOUSAND DOLLARS" 

3. Amend page 2, section 1, subsection 1, line 18 

Following: "and" 

Strike: "five thousand dollars ($5,000)" 

Insert: ''ten thousand .dollars ($iO, 000)" 

As so amended 

Be concurred In 
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SENATE BILL NO. 112 

INTRODUCED BY DEVINE, JERGESON 

A BILL FOR AN ACT ENTITLED: "AN 

53-438, R.C.M. 1947, TO INCREASE 

FINANCIAL RESPONSIBILITY FROM TEN 

ACT AMENDING SECTION 

THE MINIMUM PROOF OF 

THOUSAND DOLLARS TO 

TWENTY-FIVE THOUSAND DOLLARS BECAUSE OF BODILY INJURY TO OR 

DEATH OF ONE PERSON IN ANY ONE ACCIDENT, ANB TO INCREASE 

FROM TWENTY THOUSAND DOLLARS TO FIFTY THOUSAND DOLLARS THE 

AMOUNT REQUIRED FOR BODILY INJURY TO OR DEATH OF TWO (2) OR 

MORE PERSONS IN ANY ONE ACCIDENT, AND TO INCREASE PROPERTY 

DAMAGE LIMIT FROM FIVE THOUSAND DOLLARS TO TEN THOUSAND 

DOLLARS. • 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-438, R.C.M. 1947, is amended to 

read as follows: 

"53-438. Motor vehicle liability policy defined. (a) A 

"motor vehicle liability policy" as said term is used in 

this act shall mean an owner's or operator's policy of 

liability insurance, certified as provided in section 53-436 

or section 53-437 as proof of financial responsibility and 

issued, except as otherwise provided in section 53-437, by 

an insurance carrier duly authorized to transact business in 

this state, to or for the benefit of the person named 
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therein as insured. 

(b) Such owner's policy of liability insurance: 

1. shall designate by explicit description or by 

appropriate reference all motor vehicles with respect to 

which coverage is thereby to be granted; and 

2. shall insure the person named therein and any other 

person, as insured, using any such motor vehicle or motor 

vehicles with the express or implied permission of such 

named insured, against loss from the liability imposed by 

law for damages arising out of the ownership, maintenance or 

use of such motor vehicle or motor vehicles within the 

United States of America or the Dominion of Canada, subject 

to limits exclusive of interest and costs, with respect to 

each such motor vehicle, as follows: ee~--~he~~afta--ae~ia~~ 

f~i97999t twenty-five thousand dollars ($25,000) because of 

bodily injury to or death of one person in any one accident 

and subject to said limit for one person, ewe~~y--efte~sefte 

aeiiers--f~297999t fifty thousand dollars ($50,000) because 

of bodily injury to or death of two or more persons in any 

one accident, and ~~Ye--efte~~~a--aeiie~s--f$S7999t TEN 

THOUSAND DOLLARS ($10,000) because of injury to or 

destruction of property of others in any one accident. 

(c) Such operator's policy of liability insurance shall 

insure the person named as insured therein against loss from 

the liability imposed upon him by law for damages arising 

-2- SB 112 
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out of the use by him of any motor vehicle not owned by him, 

within the same territorial limits and subject to the same 

limits of liability as are set forth above with respect to 

an owner's policy of liability insurance. 

(d) Such motor vehicle liability policy shall state the 

name and address of the named insured, the coverage afforded 

by the policy, the 

period and the 

agreement or be 

premium charged therefor, the policy 

limits of liability, and shall contain an 

endorsed that insurance is provided 

thereunder in accordance with the coverage defined in this 

act as respects bodily injury and death or property damage, 

or both, and is subject to all the provisions of this act. 

(e) Such motor vehicle liability policy need not insure 

any liability under any workmen's compensation law nor any 

liability on account of bodily injury to or death of an 

employee of the insured while engaged in the employment, 

other than domestic, of the insured, or while engaged in the 

operation, maintenance or repair of any such motor vehicle 

nor any liability for damage to property owned by, rented 

to, in charge of or transported by the insured. 

(f) Every motor vehicle liability policy shall be 

subject to the following provisions which need not be 

contained therein: 

1. the liability of the insurance carrier with respect 

to the insurance required by this act shall become absolute 
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whenever injury or damage covered by said motor vehicle 

liability policy occurs; said policy may not be canceled or 

annulled as to such liability by any agreement between the 

insurance carrier and the insured after the occurrence of 

the injury or damage; no statement made by the insured or on 

his behalf and no violation of said policy shall defeat or 

void said policy: 

2. the satisfaction by the insured of a judgment for 

such injury or damage shall not be a condition precedent to 

the right or duty of the insurance carrier to make payment 

on account of such injury or damage; 

3. the insurance carrier shall have the right to 

settle any claim covered by the policy, and if such 

settlement is made in good faith, the anount thereof shall 

be deductible from the limits of liability specified in 

subdivision 2 of subsection (b) of this section; 

4. the policy, the written application therefor, if 

any, and any rider or endorsement which does not conflict 

with the provisions of the act shall constitute the entire 

contract between the parties. 

(g) No motor vehicle policy shall be subject to 

cancellation, termination, or premium increase, uue to 

injury or damage incurred by the insured or operator unless 

the insured or operator be found to have violated a traffic 

law or ordinance of the state or a city, be found negligent 
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or contributorily negligent in a court of law, or by the 

arbitration proceedings contained in chapter 201 of Title 

93, R.C.M. 1947, or pays damages to another party whether by 

settlement or otherwise. In no event may 

increased during the term of the policy unless 

change in exposure. 

a premium be 

there is a 

(h) Any policy which grants the coverage required for a 

motor vehicle liability policy may also grant any lawful 

coverage in excess of or in addition to the coverage 

specified for a motor vehicle liability policy and such 

excess or additional coverage shall not be subject to the 

provisions of this act. With respect to a policy which 

grants such excess or additional coverage the term nmotor 

vehicle liability policy• shall apply only to that part of 

15 the coverage which is required by this section. 

16 (i) Any motor vehicle liability policy may provide that 

17 the insured shall reimburse the insurance carrier for any 

18 payment the insurance carrier would not have been obligated 

19 to make under the terms of the policy except for the 

20 provisions of this act. 

21 (j) Any motor vehicle liability policy may provide for 

22 the prorating of the insurance thereunder with other valid 

23 and collectible insurance. 

24 (k) The requirements for a motor vehicle liability 

25 policy may be fulfilled by the policies of one or more 
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insurance carriers which policies together meet such 

requirements. 

(1) Any binder issued pending the issuance of a motor 

vehicle liability policy shall be deemed to fulfill the 

requirements for such a policy. 

(m) A reduced limits endorsement shall not be issued by 

any company to be attached to any policy issued in 

compliance with this section." 

-End-
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