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HlTRODt:CBD BY 

A BILL FOR AN ACT ENTITLED: "AH ACT TO A."'END SECTION 

84-1504, R.C.M. 19-17, TO P?-OVIDE FOR AN AUTOMATIC EXTE~!SION 

OF ONE (1) TO SIX (6) MONTHS FOR THE FILING OF A CORPORATION 

LICENSE TAX RETURN." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF 110NTANA: 

Section 1. Section 84-1504, R.C.M, 1947, is amended to 

read as follows: 

"84-1504. Computation of license tax--return of net 

income to be filed--definitions. (1) The license fee shall 

be computed on the basis of the corporation's total net 

income for the taxable period. The corporation's taxable 

period shall be its taxable year for federal income tax 

purposes. In the event a corporation changes its taxable 

year, it shall pro~ptly notify the state department of 

revenue. 

(2) Every corporation, subject to the license fee 

imposed under this ch~pter, shall for each taxable period 

render a true and acc~rate return of its net income for the 

taxable period in the wanner and form to be prescribea by 

the state department of revenue, ana containing such facts, 

data and information as are appropriate and in the opinion 
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of the state department of revenue necessary to determine 

~~e correctness of the net income returned and to carry out 

the ?revisions of this act. ?he return shall be signed by 

one (1) of the following: the president, the vice-president, 

the treasurer, the assistant treasurer, or chief accounting 

officer. If the corporation is reporting on a calendar year 

basis the return shall be filed with the department of 

revenue on or before the fifteenth day of <\ay followir.g the 

close of the calendar year, and if reporting on a fiscal 

year basis the return shall be filed with the department on 

or before the fifteenth day of the fi=th month following the 

close of its fiscal year. Upon ap9lication a corporation 

shall be allowed an autor.tatic extension of time for filing 

its return ~e-~Joo"'-'"~.f~eel'l~l\-ea'l'-e,j!!-~he-~i'l.i!"P!--"'"e!'!;.h of one 

(l) to six (6) months following the date prescribed for 

filing of its tax return. The application is to be made on 

such forms as the deparuaent of revenue shall prescribe. The 

department of revenue may grant an additional extension of 

time for the filing of a return wl1enever in its judgment 

good cause exists. The terms "engage~ in business" and 

"doing ousiness" both "!ean actively engagin9' in any 

transaction for t'1e cJnr;:oose of financial or oecuniary gain 

or ,.Jro~it. ~,he term. gross income means :J.ll income recognized 

in determining the corporation's gross inco::te for federal 

income tax purposes; but shall include interest exempt from 
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1 federal income tax. No corporation is exeD:lt from the 

2 corporation license tax unless specifically ?rovided for 

3 under section 84-1501. Any corporation not subject to or 

4 liable for federal income tax but not exempt from the 

5 corporation license tax under section 84-1501 shall compute 

6 gross income for corporation license tax purposes in the 

7 same manner as a corporation that is subject to or liable 

3 for federal income tax according to t'1e provisions for 

9 determining gross income in the feGeral internal revenue 

10 code in effect for the taxable year. The term "net income• 

11 means the gross income of the corporation less the 

12 deductions set forth in section 84-1502. 

13 (3) In cases wherein receivers, trustees in bankruptcy, 

14 or assignees are operating the property or business of a 

15 corporation subject to the license fee imposed by this act, 

16 such receiver, trustee, or assignee shall make the return in 

17 the same manner and form as such corporation is hereinbefore 

lS required to make return, and any license fee due on the 

19 basis of such returns made by the receiver, trustee, or 

20 assignee, shall be assessed and collected in the same manner 

21 as if assessed directly against the corporation of whose 

22 business or property they have custody and control, and 

23 shall be paid by such receiver, trustee, or assignee out of 

24 the property of the company in his hands, prior to the 

25 clair~s of creditors or stockholders." 

-3-

-End-



44th ~egislature J"C 0779 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A ;'rroved by Conunittee 
on Tax•tion 

~BILL NO • .Ji_ 
~, 

INTRODUCED BY /7 C' (By Request - pepartment of Revenue 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

84-1504, R.C.M. 1947, TO PROVIDE FOR AN AUTOMATIC EXTEHSION 

OF ONE (1) TO SIX (6) MONTHS FOR THE FILING OF A CORPORATION 

LICENSE TAX RETURN.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 84-1504, R.C.M. 1947, is amended to 

read as follows: 

"84-1504. Computation of license tax--return of net 

income to be filed--detinitions. (1) The license fee shall 

be computed on the basis of the corporation's total net 

income for the taxable period. The corporation's taxable 

period shall be its taxable year for federal income tax 

purpose~. In ~~e event a corporation changes its taxable 

year, it shall promptly notify the state department of 

revenue. 

(2) Every corporation, subject to the license fee 

imposed under this chapter, shall for each taxable period 

render a true and accurate return of its net income for the 

taxable period in the manner and form to be prescribed by 

the state department of revenue, and containing such facts, 

data and information as are appropriate and in the opinion 

SECOND R E A D I N G 
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of the state department of revenue necessary to determine 

the correctness of the net income returned and to carry out 

the provisions of this act. The return shall be signed by 

one (1) of the following: the president, the vice-president, 

the treasurer, the assistant treasurer, or chief accounting 

officer. If the corporation is reporting on a calendar year 

basis the return shall be filed with the department of 

revenue on or before the fifteenth day· of May following the 

close of the calendar year, and if reporting on a fiscal 

year basis the return shall be filed with the department on 

or before the fifteenth day of the fifth month following the 

close of its fiscal year. Upon application a corporation 

shall be allowed an automatic extension of time for filing 

its return ~e-~he-~~£eeefteh-eay-e~-~he-eh~ra--mefteh of one 

(1) to six (6) months following the date prescribed for 

filing of its tax return. The application is to be made on 

such forms as the department of revenue shall prescribe. The 

department of revenue may grant an additional extension of 

time for the filing of a return whenever in its judgment 

good cause exists. The terms •engaged in business" and 

•acing business• both mean actively engaging in any 

transaction for the purpose of financial or pecuniary gain 

or profit. The term gross income means all income recognized 

in determining the corporation's gross income for federal 

income tax purposes; but shall include interest exempt from 

-2- s ~.~ 9?/ 



LC 0779 

1 federal ~ncome tax. No corporation is exempt from Lne 

2 corporation license tax unless specifically provided for 

J under section 84-1501. Any corporation not aubject to or 

4 liable for federal income tax but not exempt from the 

S corpor&tion license tax under section 84-1501 shall compute 

6 gross income for corporation license tax purposes in the 

7 same manner as a corporation .that is subject to or liable 

8 for federal income tax according to the p~ovisions for 

9 determining gross income in the federal internal revenue 

10 code in effect for the taxable year. The tenr, "net income• 

11 means the gross income of the corporation less the 

12 deductions se.t forth in section 84-1502 .• 

13 (3} In cases wherein receivers, trustees in bankruptcy, 

ld or assignees are operating the property or business of a 

15 corporation subject to the license fee imposed by this act, 

16 such receiver, trustee~ or assignee shall make the return in 

17 the same manner and form as such corporation is hereinbefore 

lB required to mak~ return~ and any license fee due on the 

19 basis of such returns made by the receiver, trustee, or 

20 assignee, shall be assessed and collected in the same manner 

21 as ·if assessed directly against the corporation of whose 

22 business or property they have custody and control, and 

23 shall be paid by such receiver, trustee, or assignee out of 

24 the property of the company in his hands, prior to the 

25 claims of creditors or stockholders." 

-3-
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_J~BILL NO. !li_ 
INTRODUCED BY ~~ C (By Reguest - Department of Revenue 

A BILL FOR AN ACT ENTITLED: •AN ACT TO Al-IENO SECTION 

84-1504, R.C.M. 1947, TO PROVIDE FOR AN AUTOMATIC EXTENSION 

OF ONE (1) TO SIX (6) MONTHS FOR THE FILING OF A CORPOPATION 

LICENSE TAX RETURN." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF 1·10NTANA: 

Section 1. Section 84-1504, R.C.M. 1947, is amended to 

read as follows: 

"84-1504. Computation of license tax--return of net 

income to be filed--definitions. (1) The license fee shall 

be computed on the basis of the corporation's total net 

income for the taxable period. The corporation's taxable 

period shall be its taxable year for federal income tax 

purposes. In the event a corporation changes its taxable 

year, it shall promptly notify the state department of 

revenue. 

(2) Every corporation, subject to the license fee 

imposed under this chapter, shall for each taxable period 

render a true and accurate return Ot its net income for the 

taxable period in the manner and form to be prescribed by 

the state department of revenue, and containing such facts, 

data and information as are appropriate and in the opinion 

T H I R D READII~G 
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of the state department of revenue necessary to determine 

the correctness of the net income returned and to carry out 

the provisions of this act. The return shall be signed by 

one (1) of the following: the president, the vice-president, 

the treasurer, the assistant treasurer, or chief accounting 

officer. If the corporation is reporting on a calendar year 

basis the return shall be filed with the department of 

revenue on or before the fifteenth day of May following the 

close of the calendar year, and if reporting on a fiscal 

year basis the return shall be filed with the department·on 

or before the fifteenth day of the fifth month following the 

close of its fiscal year. Upon application a corporation 

shall be allowed an autooatic extension of time for filing 

its return ee-~he-~i~~eeft~h-aey-e~-~fte-~hira--M&ft~ft of one 

(1) to six {6) months following the date prescribed for 

filing of its tax return. The application is to be made on 

such forms as the-department of revenue shall prescribe. The 

department of revenue may grant an additional extension of 

time for the filing of a return whenever in its judgment 

good cause exists. The terms •engaged in business" and 

"doipg business" both mean actively engaging in any 

transaction for the purpose of financial or pecuniary gain 

or profit. The term gross income means all income recognized 

in deterMining the corporation's gross income for federal 

income tax purposes1 but shall include interest s \3 
exempt from 
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1 federal income tax. No corporation is exempt from the 

2 corporation license tax unless specifically provided for 

3 under section 84-1501. Any corporation not subject to or 

4 liable for federal income tax but not exempt from the 

5 corporation license tax under section 84-1501 shall compute 

6 g~oss income for corporation license tax· purposes in the 

7 same manner as ~ corporation that is subject to or liable 

8 for federal inoome tax according t9 the provisions for 

9 determining gross income in the federal internal revenue 

10 oode in effect for the taxable year. The term •net income• 

ll means the gross income of the corporation less the 

1~ deductions set forth in section 84-1502. 

13 (3) In cases wherein receivers, trustees in bankruptcy, 

14 or assignees are operating the property or business of a 

15 corporation subject to the license fee imposed by this act, 

16 such receiver, trustee, or assignee shall make the return in 

17 the same manner and form as such corporation is hereinbefore 

18 required to make return, and any license fee due on the 

19 basis of such returns made by the receiver, trustee, or 

20 assignee, shall be assessed and collected in the same manner 

21 as if assessed directly against the corporation of whose 

22 business or property they have custody and control, and 

23 shall be paid by such receiver, trustee, or assignee out of 

4.4 the property of the company in his hands, prior to the 

25 claims of creditors or stockholders." 

-3- -\. 
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SENATE BILL NO, 94 

INTRODUCED BY TURNAGE 

{BY REQUEST DEPARTMENT OF REVENUE) 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

84-1504 1 R.C.M. 1947, TO PROVIDE FOR AN AUTOMATIC EXTENSION 

OF ONE (1) TO SIX (6) ~IONTHS FOR THE FILING OF A CORPORATION 

LICENSE TAX RETURN.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 84-1504, R.C.M. 1947, is amended to 

read as follows: 

~84-1504, Computation of license tax--return of net 

income to be filed--definitions. (1) The license fee shall 

be computed on the basis of the corporation's total net 

income for the taxable period. The corporation's taxable 

period shall be its taxable year for federal income tax 

purposes. In the event a corporation changes its taxable 

year, it shall promptly notify the state department of 

revenue. 

(2) Every corporation, subject to the license fee 

imposed under this chapter, shall for each taxable period 

render a true and accurate return of its net income for the 

taxable period in the manner and form to be prescribed by 

the state department of revenue, and containing such facts, 
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data and information as are appropriate and in the opinion 

of the state department of revenue necessary to determine 

the correctness of the net income returned and to carry out 

the provisions of this act. The return shall be signed by 

one {1) of the following: the president, the vice-president, 

the treasurer, the assistant treasurer, or chief accounting 

officer. If the corporation is reporting on a calendar year 

basis the return shall be filed with the department of 

revenue on or before the fifteenth day of May following the 

close of the calendar year, and if reporting on a fiscal 

year basis the return shall be filed with the department on 

or before the fifteenth day of the fifth month following the 

close of its fiscal year. Upon application a corporation 

shall be allowed an automatic extension of time for filing 

its return ~e-~e-iii~eeft~-aa~-ei-~e-~i~B--meft~ of one 

(1) to six (6) months following the date prescribed for 

filing of its tax return, The application is to be made on 

such forms as the department of revenue shall prescribe. The 

department of revenue may grant an additional extension of 

time for the filing of a return whenever in its judgment 

good cause exists. The terms ~engaged in business• and 

•doing business• 

transaction for 

both mean actively engaging in any 

the purpose of financial or pecuniary gain 

or profit. The term gross income means all income recognized 

in determining the corporation's gross income for federal 

-2- SB 94 
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income tax purposes; but shall include interest exempt from 

federal income tax, No corporation is exempt from the 

corporation license tax unless specifically provided for 

under section 84-1501. Any corporation not subject to or 

liable for federal income tax but not exempt from the 

corporation license tax under section 84-1501 shall compute 

gross income for corporation license tax purposes in the 

same manner as a corporation that is subject to or liable 

for federal income tax according to the provisions for 

determining gross income in the federal internal revenue 

11 code in effect for the taxable year. The term •net income• 

12 means the gross income of the corporation less the 

13 deductions set forth in section 84-1502. 

14 (3) In cases wherein receivers, trustees in bankruptcy, 

15 or assignees are operating the property or business of a 

16 corporation subject to the license fee imposed by this act, 

17 such receiver, trustee, or assignee shall make the return in 

18 
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the same manner and form as such corporation is hereinbefore 

required to make return, and any license fee due on the 

basis of such returns made by the receiver, trustee, or 

assignee, shall be assessed and collected in the same manner 

as if assessed directly against the corporation of whose 

business or property they have custody and control, and 

shall be paid by such receiver, trustee, or assignee out of 

the property of the company in his hands, prior to the 

-3- SB 94 

1 claims of creditors or stockholders.• 

-End-
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