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INTRODUCED 

1Z~ 
A BILL FOR 

ASSISTING 
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~ 
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CRr:A'l'ING A FUND FOR 

LOCAL GOVERNMENTS SOCIALLY U1PACTED BY COAL 

.:JEVELOPMENT lu\fu FOR TrlE SUPPORT OF PU"J:lLIC SCiiOOLS THROUGHOUT 

THE STATE; ALLOCATING CERTAIN REVENUE FROH COAL TAXES TO THE 

FUND; ;.;:sTABLISrtiHG A BOARD TO HAKE GR&,i'l'S FRON TilE FUND TO 

IDCAL GOVER..~i,lENTS; AHE~~DING SECTIONS 75-6916 A:m 84-1309.1, 

R. c. i>l. 194 7. R 

BE IT ENACTED BY THE LEGISLATURE OF 'l"rlE STATE OF c10NTAHA: 

Section 1. Tnere is a new R.C.M. section that reads as 

follows: 

Pur.>ose. The purf>Oses of b<is act are to assist local 

govermnental units wilich nave been required to expand the 

provision of public services as a consequence of large-scale 

development of coal mines and coal-using energj complexes, 

and to invest a ?Ortioa of tne tax revenue from coal mines 

in a J?ermanent fund, the income from .vhica shall ~e used for 

tne su~2ort of public schools ~•roughout the state. 

Section 2. Tnere is a new R.C.r-1. section that reads as 

follows: 

Social impact and education trust fund account 

establisned. There is within the earmarked revenue f~•d a 
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social impact and education trust fund account. Honeys are 

payable into this account under section 84-1309.1. The 

·state treasurer snall draw warrants from t;lis account upon 

order of t;;1e coal board. 

Section 3. Section 84-1309.1, R.C.M. 1347, is amended 

to read as follows: 

"84-1309.1. Disposal of license taxes. License taxes 

collected under the provisions of this chapter are allocated 

as follows: (1) To the county general fund from wnich coal 

was mined three cents (3¢) per ton. 

{2) Forty percent (40%) of total collections per year, 

to the earmarked revenue fund to the credit of tae social 

impact ana education trust funu account. 

ill All other revenues from license taxes collected 

w1der tne provisions of tnis chapter shall ue de~osited to 

t:O.e credit of the general fund of ti<e state." 

Section 4. Tnere is a new R. C .:-1. section that reads as 

follows: 

Coal J.JOard estauliS,:_Jeci -- conJ:?osition. (l) 'lnere is a 

cou.l ~oard composed of seven ( 7) mem.oers. 

( 2) T!le coal .:Joard is allocated to the office of tne 

..Lieutenant governor for administr.:1tive JUr.._.)OS~s onl:l as 

_2rescr i..)ea in sectio~1. S2A-10 G. 

(3) T.;e m2mbers of tne coal boaro are selecteJ as 

follows: 
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(a) tile board of health and environmental sciences 

shall designate two (2) of its members~ 

(b) the board of natural resources and conservation 

shall designate two (2) of its nrembers~ 

(c) the board of land commissioners shall designate 

one (1) of its members~ and 

(d) the board of public education shall designate two 

(2) of its members. 

Each person designated serves on tile coal board at the 

pleasure of his designating board while he is a member of 

t•le designating board. 

Section 5. There is a new R.C.M. section that reads as 

follows: 

Chairman -- meetings -- compensation. (1) 

shall elect a chairman frma among its members. 

The ooard 

(2) The board snall meet quarterly and may meet at 

other times as called by the chairman or a majority of the 

members. 

(3) Members are entitled to compensation as provided 

for in section 82A-112(7). 

Section 6. There is a new R.C.M. section tl<at reads as 

follows: 

Coal board -- general powers. The board may: 

(1) employ a full-time administrator and a secretary 

a~d hire suitable office facilities; 
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(2) retain professional consultants and advisors; 

(3) adopt rule& governing its proceedings; 

(4) consider applications for grants from ~;e soci~~ 

impact and education trust f~;d account~ and 

(5) award grants, not to exceed in any one year thr~e 

fourths (3/4) of tile revenue paid into the social im,_:)act a.1d 

education trust fund account, to local governmental units to 

assist such 

development 

governmental 

units in meeting 

by enabling it 

services which 

consequence of coal development. 

L"le 

to 

social impact of coal 

adequately r>rovide 

are needed as a dir8ct 

Suc;l grants shall b2 

awarded on the basis of (a) need, (b) degree of severity of 

impact from coal development, and (c) availability of funas. 

Section 7. Tnere is a new R.C.l>l. section that reaas a· 

follows: 

Applications for grants. T:1e governing body of a city, 

town, county, or school district or any other governmenta~ 

unit may apply for a grant co enable it to provide 

governmental services which are needed as a direct 

consequence of coal developruent. The coal board shall 

prescribe the form for applications. Applicants shall 

describe the nature of their proposed expenditures and t.1e 

time involved. The board may commit itself to the 

expenditure of funds for more than one (1) year for a single 

project, as long as the grant does not extend over more than 
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ten (10) years and does not exceed reasonatle revenue 

expectations. 

Section 8. There is a new R.C.M. section that reads as 

follows: 

The Disposition of interest from unexpended balance. 

unexpended balance in the social impact and education trust 

fund account shall be invested as provided by statute by the 

state board of investments. Seventy-five percent (75%) of 

the income from such investments each year shall be paid 

into the earmarked revenue fund, for state equalization aid 

to public schools of the state. The remaining twenty-five 

percent (25%) of the income from such investments each year 

shall be paid to the board of regents of higher education 

for use by the inEtitutions of higher learning in the state 

of Montana subject to the budgeting authority of the 

legislature. Except as provided in section 6 (5) herein the 

principle of the social impact and educational trust fund 

shall be dedicated to education and forever remain inviolate 

and sacred to this purpose as provided in sections 3 and 10 

of article X of the Montana constitution. 

Section 9. Section 75-6916, R.C.M. 1947, is amended to 

read as follows: 

"75-t916. Definition of and revenue for state 

equalization aid. The following shall be paid into the 

earmarkea revenue func, for state equalization aid to public 
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schools of the state: 

(1) twenty-five per cent (25%) of all moneys received 

from the collection ·of income ta.'Ces u.<der chapter 49 of 

Title 84, R.C.M. 1947, 

(2) twenty-five per cent (25%) of all moneys receive& 

from the collection of corporation license taxes under 

chapter 15 of Title 84, R.C.M. 1~47, as provided by section 

84-1901, R.C.!1. 1947, 

(3) one-half (1/2) of the moneys received from the 

treasurer of the United States as the state's shares of oil 

and gas royalties under the Act of Congress of February 25, 

1920, 

(4) inte~est and income moneys described in sections 

75-6907 and 75-6908, R.C.M. 1947, ~~d 

{5) income from the social impact and education trust 

fund account, and 

ill in addition to these revenues, the surplus 

revenues collected by the counties for foundation program 

support according to sections 75-6912 and 75-6913 silall be 

J?aid into t..'l.e same earmarked revenue fund. 

As used in this Title, t:1.e term "state equalization 

ai<i" means tnose moneys Ceposi ted in tile earmax:ked x:evenue 

fund as required in ~1is section plus any legislative 

appropriation of moneys from other sources for distriuution 

to the pui:Jlic scnools for t..1e pur]?ose of equalization of the 
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STATE OF MONTANA 
RED.UEST NO. 42·75 __ 

FISCAL NOTE 

Form RD-15 

In compliance with a written request received __ Januarv 17 , 19 .1L.. . there is hereby submitted a Fiscal Note 

for Senate Bill 87 pursuant to Chapter 53, Laws of Montana, 1965 · Thirty·Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon requPst. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to create a fund for assisting local governments socially impacted by coal development and for support of public 
schools by allocating 40% of the total strip mines license tax collections each year to an earmarked revenue fund. The 
act also creates a coal board attached to the Office of Lieutenant Governor. 

ASSUMPTIONS: 

1. Total strip mines license tax collections will be $8,910,600 in FY 76 and $11,271,500 in FY 77, of which $8,168,850 
and $10,328,450 respectively will be deposited in the General Fund. 

2. Staff of the board would consist of -five professionals and a secretary. Additional office space and equipment 
would be needed. 

3. The seven board members would meet four times a year for 2 days at a cost of $25 per day plus $85 expenses 
per member. 

4. The maximum 75% of the revenues paid into the earmarked revenue fund will be awarded to local government units 
each year. 

5. The unexpended balance in the earmarked revenue fund (25%) will earn interest at 6%. The interest earnings are 
paid 75% to the State Equalization Aid Earmarked Revenue Fund and 25% to the Board of Regents. 

FISCAL IMPACT: Current law 
FY76 

Proposed Law 
Revenue 
Strip mine license tax collections $8,168,850 $4,604,610 

in General Fund .• 

Interest earned on unexpended ERA fund 
balanct! to be allocated 75% to State 
Equalization ERA and 25% to the Board of Regents 

Expenditure 
Increased expenditures for board under proposed law 

Personal Services 
Operating Expenses 
Equipment 

LOCAL IMPACT: 
Under proposed law, grant money available to local government 
units would be $2,673,180 in FY 76 and $3,381.450 in 
FY 17 (75% of revenue to the social impact and education trust 
fund account). 

,___ 

Increase 
(decrease) 

FY 77 Increase 
Current law Proposed law (decrease) 

$(3,564,240) $10,328,450 $5,819,850 $(4,508,600) 

$ 54,464 $ 67,629 

FY76 FV77 

$ 100,497 $ 109,034 
27,175 28,000 

8,000 0 

$ 135,672 $ 137,034 

Office of Budget and Program Planning 

Date: January 22, 1975 
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SENATE BILL NO. 87 

INTRODUCED BY TOWE, WATT, REGAN, NORMAN, 

SEIBEL, ROMNEY, COLBERG 

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING A FUND FOR 

ASSISTING LOCAL GOVERNMENTS 69erl\l:!'b'J' AND HIGHWAY SYSTEHS 

IMPACTED BY COAL DEVELOP!·IENT lu'W FOR THE SUPPORT OF PUBLIC 

SCHOOLS THROUGHOUT THE STATE; ALLOCATING CERTAIN REVENUE 

FROM COAL TAXES TO THE FUND; ESTABLISHING A BOARD TO ~~KE 

GRANTS FROM THE FUND TO LOCAL GOVERNMENTS; AMENDING SECTIONS 

75-6916 AND 84-1309.1, R.C.M. 1947." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Cr MONTANA: 

(Strike everything after the enacting clause and in~ert:) 

Section 1. There is a new R.C.M. section that reads as 

follows: 

Purpose. The purposes of this act are to assist local 

governmental units which have been required to expand the 

provision of public services as a consequence of large-scale 

development of coal mines and coal-using energy complexes, 

to assist in the construction and reconstruction of 

designated portions of highways which serve the area 

affected by such large-scale development, and to invest a 

portion of the tax revenue from coal mines in a permanent 

fund, the income from which shall be used for the support of 
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public schools throughout the state. 

Section 2. There is a new R.C.M. section that reads as 

follows: 

Local impact and education trust fund account and coal 

area highway improvement account established. (1) There is 

within the earmarked revenue fund a local impact and 

education trust fund account. Moneys are payable into this 

account under section 84-1309.1. The state treasurer shall 

draw warrants from this account upon order of the coal 

board. 

(2) There is within the earmarked revenue fund a coal 

area highway improvement account. 

Section 3. Section 84-1309.1, R.C.M. 1947, is amended 

to read as follows: 

"84-1309.1. Disposal of license or severance taxes. 

License or severance taxes collected under the provisions of 

this chapter or such sections as may enact a severance tax 

on coal in 1975 are allocated as follows: 

(1) To the county ~e~eP~~-r~~ for such purpcses as 

the governing body of that county may determine from which 

coal was mined three cents (3¢) per ton; provided, however, 

for each calendar year prior to January 1, 1980, this amount 

shall be three cents (3¢) per ton or five percent (5%) of 

the contract sale price of the coal mined in that county, 

whichever is higher. 

-2- SB 87 
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(2) ~hiit:t i~+'CAAt (JQ%) of tot<~J collE!'ct:iom> per 

'{e.a.r! until .. \!Ul¥; 1' llP%t anq tbere:?ft~r forty PE!l:CEi!nt 

(40%}, to the !OS';:rmar~ rs:venl!:!j! fund to the credit of the 

local im~ct and education tJ:"u,:;;t f®d account. 

(3} Fo,r each o:li tS£. fo.~g {4) fiscal na:rs following 

t~ effectiv£ 9!te. o£ tBis act ten ~ercent (10%) of total 

collections P!r yeax to the earmarked revenue fund to the 

cxedit of tlMf 9R<ll area hi'J']J~ay_ imfrovement acco.unt. 

i~-t--ill All ot:<e:r revenues from license taxes 

c~llected under the provisions of this chapter shall be 

deposited to the credit of the general fund of the state.• 

Section 4. There is a new R.C.M. section that reads as 

follows: 

Coal area highway reconstruction program. (1) There is 

~ppropriated to the department of highways for each of the 

four (4) fiscal years following the effective date of this 

act <!.11 th~ funds in the coql are<~ highway improvement 

account for carrying out the programs authorized by this 

section. 

(2) The department of highways, within the area 

designated as the eastern Montana coal field economic growth 

center as certified to the secretary of transportation by 

the governor under section 143, Title 23, United States 

Coce, shall prepare a special construction program for the 

reconstruction of deficient sections of these highways. 
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(JJ The department of highways shall expedite the 

planning and reconstruction program 

designated portions within this 

for projects on the 

area by using funds 

allocated under this subsection and any federal funds that 

may be made available to match such funds; until federal 

funds are made available to match the funds allocated under 

this subsection the department of highways may, upon 

approval of the Montana state highway commission, expend 

such funds for planning and reconstruction projects. 

(4) Funds allocated under this subsection shall not be 

used to match apportionments made for primary and secondary 

highways under the Federal Aid Highway Acts; however, 

nothing. in this subsection should be construed to prohibit 

the implementation of projects otherwise funded by 

apportionments made under the Federal Aid Highway Acts; 

furthermore, planning and reconstruction projects may be 

financed in whole or in part by public and private funds 

provided such projects conform to the applicable standards, 

negulations and procedures of the department of highways and 

the federal highway administration. 

Section 5. There is a new R.C.M. section that reads as 

follows: 

Coal· board established -- composition. (1} There is a 

coal bOard composed of ten (10} members. 

(2) The coal board is· al·located to the department of 

-4- SB 87 
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intergovernmental relations for administrative purposes only 

as prescribed in section 82A-108. 

( 3) 'l'he members of the coal board are selected as 

follows: 

(a) four (4) local government elected officials from 

coal impacted areas shall be appointed by the governor from 

a list of eight (8) persons, four (4) of •·rhich are 

reconunended by the Montana association of counties or its 

successor organization and four (4) of which are recommended 

by the Montana league of cities and towns; 

(b) the governor shall designate one (1) member from 

the department of intergovernmental relations; 

(c) the governor shall designate one (l) member from 

the department of social and rehabilitation services; 

(d) the board of health and environmental sciences 

shall designate one (1) member; 

(e) the board of natural resources and conservation 

shall designate one (l) member; 

(f) the board of- public education shall designate one 

(1) member; 

(g) the board of regents shall designate one (1) 

melnDer. 

Each person designated serves on the coal board at the 

pleasure of his designating authority while he is a member 

of the designating board or department, or while he remains 
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an elected official for a two (2) year term. 

Section 6. There is a new R.C.M. section that reads as 

follows: 

Chairman meetings compensation. (1) The board 

shall elect a chairman from among its members. 

(2) The board shall meet quarterly and may meet at 

other times as called by the chairman or a majority of the 

members. 

(3f Members are entitled to compensation as provided 

for in section 82A-ll2(7). 

Section 7. There is a new R.C.M. section that reads as 

follows: 

Coal board -- general powers. The board may: 

(l) retain professional consultants and advisors; 

(2) adopt rules governing its proceedings; 

• 

(3) consider applications for grants from the local 

impact ·and education trust fund account; and 

(4) award grants, subject to section [8 of this act), 

not to exceed in any one year three-fourths (3/4) of the 

revenue paid into the local impact and education trust fund 

account, to local governmental units to assist such units in 

meeting the local impact of coal development by enabling it 

to adequately provide governmental services and facilities 

which are needed as a direct consequence of coal 

development. Such grant shall be awarded on the basis· of 

-b- SB 87 
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tb) ~~g~~e of severity of impact from the coal 

developm~nt, and (c) a~aiiabliity of funds. 

Section 8~ There is a new R.C.M. section that reads as 

follOws~ 

(i) The d~partniimt of i~t~rgovern~ental relations shall 

design~te countie~~ towns~ school districts and other 

governmental units whfch have had or expect to have an 

inc~~~~~ in estim~ted population of at least twenty percent 

'<20%) during any three ( 3) years since 1972 as a result of 

the impact of coal development. The coal board shall, 

subject to the appropriations of the legislature, award at 

least fifty percent (50%) of all grants awarded to 

governmental units for meeting the needs caused by coal 

development each year to these designated governmental 

units. 

(2) Attention should be given by the coal board to the 

need for community planning before the full impact is 

realized. Applicants should be able to show how their 

request fits into an a1'1 over plim for the order.ly 

management of the existing or contemplated growth problems. 

(3) Ali funds placed in the local impact and 

educational trust fund account established under the act 

shall be subject to appropriations by the legislature for 

use related to local impact or for transfer to a permanent 

trust for education. 
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Section 9. There is a new R.C.M. section that reads as 

follows: 

The department of intergovernmental relations will 

provide suitable office facilities and the necessary staff 

for the coal board. 

Section 10. There is a new R.C.M. section that reads 

as follows: 

Applications for grants. The governing body of a city, 

town, county, or school district or any other governmental 

unit may apply for a grant to enable it to pr~ide 

governmental services which are needed as a direct 

consequence of coal development. The coal bOard shall 

prescribe the form for applications. Applicants shall 

describe the nature of their proposed expenditures and the 

time involved. The board ~ay commit itself to the 

expenditure of funds for more than one (1) year for a single 

project, as long as the grant does not extend over more than 

ten (10) years and does not exceed reasonable revenue 

expectations. 

Section 11. There is a new R.C.M. section that reads 

as follows: 

Disposition of in·terest from unexpended balance. The 

unexpended balance in the local impact and education trust 

fund account shall be invested as provided by statute by the 

state board of investments. Seventy-five percent (75%) of 

-B- SB B7 
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the income from such investments each year shall be paid 

into the earmarked revenue fund, for state equalization aid 

to public schools of the state. The remaining twenty-five 

percent (25%) of the income from such investments each year 

shall be paid to the board of regents of higher education 

for use by the institutions of higher learning in the state 

of Montana subject to the budgeting authority of the 

legislature. Except as provided in section 6(5) herein the 

principle of the local impact and educational trust fund 

shall be dedicated to education and forever remain inviolate 

and sacred to this purpose as provided in sections 3 and 10 

of this Article X of the Montana constitution. 

Section 12. Section 75-6916, R.C.M. 1947, is amended 

to read as follows: 

w75-6916. Definition of and revenue for state 

equalization aid. The following shall be paid into the 

earmarked revenue fund, for state equalization aid to public 

schools of the state: 

(1) twenty-five per cent (25%) of all moneys received 

from the collection of income taxes under chapter 49 of 

21 Title 84, R.C.M. 1947, 

22 (2) twenty-five per cent (25%) of all moneys received 

23 from the collection of corporation license taxes under 

24 chapter 15 of Title 84, R.C.M. 1947, as provided by section 

25 84-1901, R.C.M. 1947, 
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(3) one-half (1/2) of the moneys received from the 

treasurer of the United States as the state's shares of oil 

and gas royalties under the Act of Congr0ss of February 25, 

1920, 

(4) interest and income moneys described in sections 

75-6907 and 75-6908, R.C.M, 1947, aft8 

(5) income from the local impact and education ~ 

fund account, and 

+~r--~ in addition to these revenues, the surplus 

revenues collected by the counties for foundation program 

support according to sections 75-6912 and 75-6913 shall be 

paid into the same earmarked revenue fund. 

As used in this Title, the term wstate equalization 

aid" means those moneys deposited in the earmarked revenue 

fund as required in this section plus any legislative 

appropriation of moneys from other sources for distribution 

to the public schools for the purpose of equalization of the 

foundation program.• 

-End-

-10- SB 87 
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SENATE BILL NO. 87 

INTRODUCED BY TOWE,, WATT, REGAN, NORMAN, 

SEIBEL, ROMNEY, COLBERG 

A BILL FOR AN ACT ENTITLED: 

ASSISTING LOCAL GOVERN~~NTS 

"AN ACT CREATING A FUND FOR 

S9€~Ahh¥ AND HIGHWAY SYSTEMS 

IMPACTED BY COAL DEVELOPMENT AND FOR THE SUPPORT OF PUBLIC 

SCHOOLS THROUGHOUT THE STATE: ALLOCATING CERTAIN REVENUE 

FROM COAL TAXES TO THE FUND: ESTABLISHING A BOARD TO MAKE 

GRANTS FROM THE FUND TO LOCAL GOVERNMENTS: AMENDING SECTIONS 

75-6916 AND 84-1309.1, R.C.M. 1947." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Strike everything after the enacting clause and insert:) 

Section 1. There is a new R,C,M. section that reads as 

follows: 

Purpose. The purposes of this act are to assist local 

governmental units which have been required to expand the 

provision of public services as a consequence of large-scale 

development of coal mines and coal-using energy complexes, 

to assist in the construction and reconstruction of 

designated portions of highways which serve the area 

affected by such large-scale development, and to invest a 

portion of the tax revenue from coal mines in a permanent 

fund, the income from which shall be used for the support of 
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public schools throughout the state. 

Section 2. There is a new R.C.M. section that reads as 

follows: 

Local impact and education trust fund account and coal 

area highway improvement account established. (1) There is 

within the earmarked revenue fund a local impact and 

education trust fund account. Moneys are payable into this 

account under section 84-1309.1. The state treasurer shall 

draw warrants from this account upon order of the coal 

board. 

(2) There is within the earmarked revenue fund a coal 

area highway improvement account, 

Section 3. Section 84-1309.1, R.C.M. 1947, is amended 

to read as follows: 

fl84-l309.1, Disposal of license or severance taxes. 

License or severance taxes collected under the provisions of 

this chapter or such sections as may enact a severance tax 

on coal in 1975 are allocated as follows: 

(1) To the county ~efteP~r-r~~ for such purposes as 

the governing body of that county may determine from which 

coal was mined three cents (3¢) per ton: provided, however, 

for each calendar year prior to January 1, 1980, this amount 

shall be three cents (3¢) per ton or five percent (5%) of 

the contract sale price of the coal mined in that county, 

whichever is higher. 
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(2) Thirty percent (30%) of total collections per 

year, until July 1, 1979, and thereafter forty percent 

(40%), to the earmarked revenue fund to the credit of the 

local impact and education trust fund account. 

(3) For each of the four (4) fiscal years following 

the effective date of this act ten percent (10%) of total 

collections per year to the earmarked revenue fund to the 

credit of the coal area highway improvement account. 

from license taxes ~~t--l!L All other revenues 

collected under the provisions of this chapter shall be 

deposited to the credit of the general fund of the state.• 

Section 4. There is a new R.C.M. section that reads as 

follows: 

Coal area highway reconstruction program. (1) There is 

appropriated to the department of highways for each of the 

four (4) fiscal years following the effective date of this 

act all the funds in the coal area highway improvement 

account for carrying out the programs authorized by this 

section. 

(2) The department of highways, within the area 

designated as the eastern Montana coal field economic growth 

center as certified to the secretary of transportation by 

the governor under section 143, Title 23, United States 

Code, shall prepare a special construction program for the 

reconstruction of deficient sections of these highways. 
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(3) The department of highways shall expedite the 

planning and reconstruction program for projects on the 

area by using funds designated portions within this 

allocated under this subsection and any federal funds that 

may be made available to match such funds: until federal 

funds are made available to match the funds allocated under 

this subsection the department of highways may, upon 

approval of the Montana state highway commission, expend 

such funds for planning and reconstruction projects. 

(4) Funds allocated under this subsection shall not be 

used to match apportionments made for primary and secondary 

highways under the Federal Aid Highway Acts: however, 

nothing in this subsection should be construed to prohibit 

the implementation of projects otherwise funded by 

apportionments made under the Federal Aid Highway Acts: 

furthermore, planning and reconstruction projects may be 

financed in whole or in part by public and private funds 

provided such projects conform to the applicable standards, 

regulations and procedures of the department of highways and 

the federal highway administration. 

Section 5. There is a new R.C.M. section that reads as 

follows: 

Coal board established -- composition. (1) There is a 

coal board composed of ten (10) members. 

(2) The coal board is allocated to the department of 
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intergovernmental relations for administrative purposes only 

as prescribed in section 82A-lOB. 

{3) The members of the coal board are selected as 

follows: 

(a) four (4) local government elected officials from 

coal impacted areas shall be appointed by the governor from 

a list of eight (8) persons, four (4) of which are 

recommended by the Montana association of counties or its 

successor organization and four (4) of which are recommended 

by the Montana league of cities and towns7 

(b) the governor shall designate one (1) member from 

the department of intergovernmental relations; 

(c) the governor shall designate one (l) member from 

the department of social and rehabilitation services; 

(d) the board of health and environmental sciences 

shall de$ignate one (l) member; 

(e) the board of natural resources and conservation 

shall designate one (1) member; 

(f) the board of public education shall designate one 

(1) member; 

(g) the board of regents shall designate one (1) 

member. 

Each person designated serves on the coal board at the 

pleasure of his designating authority while he is a member 

of the designating board or department, or while he remains 
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an elected official for a two (2) year term. 

Section 6. There is a new R.C.M. section that reads as 

follows: 

Chairman meetings compensation. (1) The board 

shall elect a chairman from among its members. 

(2) The board shall meet quarterly and may meet at 

other times as called by the chairman or a majority of the 

members. 

(3) Members are entitled to compensation as provided 

for in section B2A-ll2(7). 

Section 7. There is a new R.C.M. section that reads as 

follows: 

coal board -- general powers. The board may: 

{1) retain professional consultants and advisors; 

(2) adopt rules governing its proceedings; 

(3) consider applications for grants from the local 

impact and education trust fund account; and 

[4) award grants, subject to section [B of this act], 

not to exceed in any one year three-fourths (3/4) of the 

revenue paid into the local impact and education trust fund 

account, to local governmental units to assist such units in 

meeting the local impact of coal development by enabling it 

to adequately provide governmental services and facilities 

which are needed as a direct consequence of coal 

development. Such grant shall be awarded on the basis of 
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(a) need, (b) degree of severity of impact from the coal 

development, and (c) availability of funds. 

Section a. There is a new R.C.M. section that reads as 

follows: 

(1) The department of intergovernmental relations shall 

designate counties, towns, school districts and other 

governmental units which have had or expect to have an 

increase in estimated population of at least twenty percent 

(20%) during any three (3) years since 1972 as a result of 

the impact of coal development. The coal board shall, 

subject to 

least fifty 

governmental 

development 

units. 

the appropriations of the legislature, award at 

percent (50%) of all grants awarded to 

units for 

each year 

meeting 

to these 

the needs caused by coal 

designated governmental 

(2) Attention should be given by the coal board to the 

need for community planning before the full impact is 

realized. Applicants should be able to show how their 

request fits into an all over plan for the orderly 

management of the existing or contemplated growth problems. 

(3) All funds placed in the local impact and 

educational trust fund account established under the act 

shall be subject to appropriations by the legislature for 

use related to local impact or for transfer to a permanent 

trust for education. 
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Section 9. 

follows: 

There is a new R.C.M. section that reads as 

The department of intergovernmental 

provide suitable office facilities and the 

relations 

necessary 

will 

staff 

for the coal board. 

Section 10. There is a new R.C.M. section that reads 

as follows: 

Applications for grants. The governing body of a city, 

town, county, or school district or any other governmental 

unit may apply for a grant to enable it to provide 

governmental services which are needed as a direct 

consequence of coal development. The coal board shall 

prescribe the form for applications. Applicants shall 

describe the nature of their proposed expenditures and the 

time involved. The board may commit itself to the 

expenditure of funds for more than one (1) year for a single 

project, as long as the grant does not extend over more than 

ten (10) years and does not exceed reasonable revenue 

expectations. 

Section 11. There is a new R.C.M. section that reads 

as follows: 

Disposition of interest from unexpended balance. The 

unexpended balance in the local impact and education trust 

fund account shall be invested as provided by statute by the 

state board of investments. Seventy-five percent (75%) of 
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the income from such investments each year shall be paid 

into the earmarked revenue fund, for state equalization aid 

to public schools of the state. The remaining twenty-five 

percent (25%) of the income from such investments each year 

shall be paid to the board of regents of higher education 

for usa by the institutions of higher learning in the state 

of Montana subject to the budgeting authority of the 

legislature. Except as provided in section 6(5) herein the 

principle of the local impact and educational trust fund 

shall be dedicated to education and forever remain inviolate 

and sacred to this purpose as provided in sections 3 and 10 

of this Article X of the Montana constitution. 

Section 12. Section 75-6916, R.C.M. 1947, is amended 

to read as follows: 

"75-6916. Definition of and revenue for state 

equalization aid. The following shall be paid into the 

earmarked revenue fund, for state equalization aid to public 

schools of the state: 

(1) twenty-five per cent (25%) of all moneys received 

from the collection of income taxes under chapter 49 of 

21 Title 84, R.C.M. 1947, 

22 (2) twenty-five per cent (25%) of all moneys received 

23 from the collection of corporation license taxes under 

24 chapter 15 of Title 84, R.C.M. 1947, as provided by section 

25 84-1901, R.C.M. 1947, 
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(3) one-half (1/2) of the moneys received from the 

treasurer of the United States as the state's shares of oil 

and gas royalties under the Act of Congress of February 25 1 

1920, 

(4) interest and income moneys described in sections 

75-6907 and 75-6908, R.c.M. 1947, a~ 

(5) income from the local impact and education trust 

fund account, and 

tsr--~ in addition to these revenues, the surplus 

revenues collected by the counties for foundation program 

support according to sections 75-6912 and 75-6913 shall be 

paid into the same earmarked revenue fund. 

As used in this Title, the term "state equalization 

aid" means those moneys deposited in the earmarked revenue 

fund as required in this section plus any legislative 

appropriation of moneys from other sources for distribution 

to the public schools for the purpose of equalization of the 

foundation program." 

-End-
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HOUSE OF REPRESENTATIVES 

March 20, 1975 

HOUSE COMMITTEE ON TAXATION A..TI1ENDMENT TO SENATE BILL 87. 

1. Amend page 4, section 5, line 24. 
Following: "of" 
Strike "ten (10)" 
Insert: "nine (9)" 

2. Amend page 5, section 5 (3) (d), lines 15 and 16. <":) 

3. 

4 0 

Strike: "(d) the board of health and environmental 
sciences shall designate one (1) member;" 

Amend page 5, section 5 ( 3) (e) ' line 15. 
Strike: " (e)" 
Insert: "d)" 

Amend page 5, section 5 ( 3) (f) ' line 19. 
Strike: II (f) II 

Insert: " (e)" 

5. 1\rncnd page 5, section 5 (3) (g), line 21. 
Strike: "(g) the board of regents shall designate one 

( 1) member." 
Insert: "(f) the governor shall designate one (l) 

member of a board of trustees of a school district in a 
coal impact area from a list of four (4) nominees sub­
mitted by the Montana school boards association." 

6. Amend page 6, section 7 (4), line 21. 
Following: "governmental units" 
Strike: "to assist such" 
Insert: "and state agencies to assist local govern­

mental" 

7. Amend page 6, section 7 (4), line 22. 
Following: "enabling" 
Strike: "it" 
Insert: "them" 

8. Amend page 6, section 7 (4), line 24. 
Following: "a" 
Strike: "direct" 

9. Amend page 6, section 7 (4), line 25. 

10. 

Following : "Such" 
Strike: "grant" 
Insert: "grants" 

Amend page 7, section 7 (4), line 2. 
Following: "development," 
Strike: "and" 
Following: "funds" 

... 

Insert: ", and (d) availability of matching funds" 



HOUSE OF REPRESENTATIVES -2- March 20, 1975 

• 

11. Amend page 7, section 8 (1), lines 8 and 9. 
Following: "least" 
Strike: "twenty percent (20%)" 
Insert: "ten percent (10%)" 

12. Amend page 7, section 8 (1), line 13. 

13. 

Following: "units" 
Insert: "and state agencies" 

Amend page 7, section 8 (2), line 19. 
Following: "request" 
Insert: "reasonably" 

14. Amend page 7, section 8 (2), line 19. 
Following: "an" 
Strike: "all over" 
Insert: "over all" 

15. Amend page 8, section 10, line 9. 
Following: "other" 
Insert: "local or state" 

16. Amend page 8, section 10, line 10. 
Following: "unit" 
Insert: "or agency" 

17. Amend page 8, section 10, line 11. 
Following: "a" 
Strike: "direct" 

18. Amend page 8, section 10, line 19. 
Following: "expectations." 
Insert: "No state agency may recei~e grants which cxceccl 

five percent (5%) of the money allocated to the board." 

19. Amend page 10, following line 18. 
Insert: New section. 

"Section 13. There is appropriated to the coal 
board for its expenses and for making grants under section 7 
of this act, three-fourths (3/4) of the funds in the local 
impact and education trust fund account for the biennium 
ending June 30, 1977." 

AS SO AMENDED 
BE CONCURRED IN 



HOUSE OF REPRESENTATIVES 

March 26, 1975 

COMMITTEE OF THE WHOLE AMENDMENT TO SENATE BILL NO. 87, third 

reading copy. 

1. Amend page 3, section 3, line 1. 

Following: "(2)" 

Strike: "Thirty percent (30%)H 

Insert: "Twenty-two and one half percent (22 1/2%)" 

2. Amend page 3, section 3, lines 2 and 3. 

Following: "thereafter" 

Strike: "forty percent (40%)" 

Insert: "thirty-two and one half percent (32 1/2%)" 

AS SO AMENDED 

BE CONCURRED IN 
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SENATE BILL NO. 87 

INTRODUCED BY TOWE 1 WATT, REGAN, NORMAN 1 

SEIBEL, ROMNEY, COLBERG 

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING A FUND FOR 

ASSISTING LOCAL GOVERNMENTS see~A~~¥ AND HIGHWAY SYSTEMS 

IMPACTED BY COAL DEVELOPMENT AND FOR THE SUPPORT OF PUBLIC 

SCHOOLS THROUGHOUT THE STATE; ALLOCATING CERTAIN REVENUE 

FROM COAL TAXES TO THE FUND: ESTABLISHING A BOARD TO MAKE 

GRANTS FROM THE FUND TO LOCAL GOVERNMENTS; AMENDING SECTIONS 

75-6916 AND 84-1309.1, R,C.M. 1947." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Strike everything after the enacting clause and insert:) 

Section 1. There is a new R.C.M. section that reads as 

follows: 

Purpose. The purposes of this act are to assist local 

governmental units which have been required to expand the 

provision of public services as a consequence of large-scale 

development of coal mines and coal-using energy complexes, 

to assist in the construction and reconstruction of 

designated portions 

affected by such 

of highways which serve the area 

large-scale development, and to invest a 

portion of the tax revenue from coal mines in a permanent 

fund, the income from which shall be used for the support of 
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public schools throughout the state. 

Section 2. There is a new R.C.M. section that reads as 

follows: 

Local impact and education trust fund account and coal 

area highway improvement account established. (l) There is 

within the earmarked revenue fund a local impact and 

education trust fund account. Moneys are payable into this 

account under section 84-1309.1. The state treasurer shall 

draw warrants from this account upon order of the coal 

board. 

(2) There is within the earmarked revenue fund a coal 

area highway improvement account. 

Section 3. Section 84-1309.1, R.C.M. 1947, is amended 

to read as follows: 

"84-1309.1. Disposal of license or severance taxes. 

License or severance taxes collected under the provisions of 

this chapter or such sections as may enact a severance tax 

on coal in 1975 are allocated as follows: 

(1) To the county ~efte~a~-f~fta for such purvoses as 

the governing body of that county may determine from which 

coal was mined three cents {3¢) per ton: provided, however, 

for each calenuar year prior to January 1, 1980, this amount 

shall be three cents (3¢) per ton or five percent (5%) of 

the contract sale price of the coal mined in that county, 

whichever is higher. 
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(2) t'Jt!!!::~lri!--f*-+ TWENTY-TWO AND ONE~ HALF 

PERCENT (22 1/2%) of total collections per year, until July 

1, 1979, and thereafter ~eP~y-pepeeft~-~49tt THIRTY-TWO AND 

0~$-HALF PERCENT (32 1/2), to the earmarked revenue fund to 

the credit of the local impact and education trust fund 

account. 

(3) For each of the four (4) fiscal years following 

the ef£ective date of this act ten percent (10%) of total 

collections per year to the earmarked revenue fund to the 

credit of the coal area highway improvement account. 

~it--i!L All other revenues from license taxes 

collected under the provisions of this chapter shall be 

deposited to the credit of the general fund of the state." 

Section 4. There is a new R.C.M. section that reads as 

follows: 

coal area highway reconstruction program. (1) There is 

appropriated to the department of highways for each of the 

four (4) fiscal years following the effective date of this 

act all the funds in the coal area highway improvement 

account for carrying out the programs authorized by this 

section. 

(2) The department of highways, within the area 

designated as the eastern Montana coal field economic growth 

center as certified to the secretary of transportation by 

the governor under section 143, Title 23, United States 
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Code, shall prepare a special construction program for the 

reconstruction of deficient sections of these highways. 

(3) The department of highways shall expedite the 

planning and reconstruction program for projects on the 

designated portions within this area by using funds 

allocated under this subsection and any federal funds that 

may be made available to match such funds; until federal 

funds are made available to match the funds allocated under 

this subsection the department of highways may, upon 

approval of the Montana state highway commission, expend 

such funds for planning and reconstruction projects. 

(4) Funds allocated under this subsection shall not be 

used to match apportionments made for primary and secondary 

highways under the Federal Aid Highway Acts; however, 

nothing in this subsection should be construed to prohibit 

the implementation of projects otherwise funded by 

apportionments made under the Federal Aid Highway Acts; 

furthermore, planning and reconstruction projects may be 

financed in whole or in part by public and private funds 

provided such projects conform to the applicable standards, 

regulations and procedures of the department of highways and 

the fede~«l highway a«ministration. 

Section 5. There is a new R.C.M. section that reads as 

follows: 

Coal board established -- composition. (1) There is a 
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coal board composed of ~eft-ii9~ NINE (9) members. 

(2) The coal board is allocated to the department of 

intergovernmental relations for administrative purposes only 

as prescribed in section 82A-108. 

(3) The members of the coal board are selected as 

follows: 

(a) four {4) local government elected officials from 

coal impacted areas shall be appointed by the governor from 

a list of eight {B) persons, four (4) of which are 

recoMmended by the Montana association of counties or its 

successor organization and four (4) of which are recommended 

by the Montana league of cities and towns: 

(b) the governor shall designate one {1) member from 

the department of intergovernmental relations: 

(c) the governor shall designate one (1) member from 

the department of social and rehabilitation services; 

ie~--~e-eea~e-ef--ftee~~--ftfte--eftY~~eftmeft~ei--se~efteee 

efteii-ees~~fta~-efte-ti~-memee~~ 

~e~JEL the board of natural resources and conservation 

shall designate one (1) member; 

tf~~ the board of public education shall designate 

one {1) member; 

t~~--~e-eee~a--ef--~e~eft~s--efteii--aee~~fta~e--efte--ii~ 

"emee~T 

(F) THE GOVERNOR SHALL DESIGNATE ONE ( l) MEMBER OF A 
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1 BOARD OF TRUSTEES OF A SCHOOL DISTRICT IN A COAL I!!PACT AREA 

2 FROM A LIST OF FOUR (4) NOMINESS SUBMITTED BY MONTANA SCHOOL 

3 'BOARDS ASSOCIATION. 
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Each person designated serves on the coal board at the 

pleasure of his designating authority while he is a member 

of the designating board or department, or while he remains 

an elected official for a two (2) year term. 

Section 6. There is a new R.C.M. section that reads as 

follows: 

Chairman meetings ·-- compensation. (1) The board 

shall elect a chairman from among its members. 

(2) The board shall meet quarterly and may meet at 

other times as called by the chairman or a majority of the 

members. 

(3) Members are entitled to compensation as provided 

for in section B2A-112(7). 

Section 7. There is a new R.C.M. section that reads as 

follows: 

Coal board -- general powers. The board may: 

(1) retain professional consultants and advisors; 

(2) adopt rules governing its proceedings: 

(3) consider applications for grants from the local 

impact and education trust fund account: and 

{4) award grants, subject to section [B of this act], 

not to exceed in any one year three-fourths (3/4) of the 
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revenue paid into the local i~pact and education trust fund 

accoU."lt, to local governmental units i:e-asriH-1111eft ~ 

STA'l'I: AGENCIE;S TO ASSIST LOCAL GOVER~IENTAL units in meeting 

the local impa:ct of coal development by enabling <i~ !!!!!!_ to 

adequately provide governmental services and facilities 

whiCh are needed as a el'!i:zoe&* consequence of coal 

development. Such ~aft~ GRANTS shall be awarded on the 

basis of (a) need, (b) degree of severity of impact from the 

coal development, at'lli (c) availability of funds, AND (D) 

AVAILABILITY OF MATCHING FUNDS. 

Section a. There is a new R.C.M. section that reads as 

follows: 

(1) The department of intergovernmental relations shall 

designate counties, towns, sChool districts and other 

governmental units which have had or expect to have an 

increase in estimated population of at least -twettty pereel't~ 

~~ TEN PERCENT (10\) during any three (3) years since 

1972 as a result of the impact of coal development. The 

coal board shall, subject to the appropriations of the 

legislature, award at least fifty percent (50\) of all 

grants awarded to governmental units AND S~TE AGENCIES for 

meeting the needs caused by coal development each year to 

these designated governmental units. 

(2) Attention should be given by the coal board to the 

need for community planning before the full impact is 

-7- SB 87 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0097/03 

realized. Applicants should be able to show how their 

request REASONABLY fits into an a~~-ever OVER ALL plan for 

'che orderly management of the existing or contemplated 

growth problems. 

(3) All funds placed in the local impact and 

educational trust fund account established under the act 

shall be subject to appropriations by the legislature for 

use related to local impact or for transfer to a permanent 

trust for education. 

Section 9. There is a new R.C.M. section that reads as 

follows: 

The department of intergovernmental relations will 

provide suitable office facilities and the necessary staff 

for the coal board. 

Section 10. There is a new R.C.M. section that reads 

as follows: 

Applications for grants. The governing body of a city, 

town, county, or school district or any other LOCAL OR STATE 

governmental unit OR AGENCY may apply for a grant to enable 

it to provide governmental services which are needed as a 

diree~ consequence of coal development. The coal board 

shall prescribe the form for applications. Applicants shall 

describe the nature of their proposed expenditures and the 

time involved. The board may commit itself to the 

expenditure of funds for more than one (l) year for a single 

-8- SB 87 



1 

2 

3 

4 

5 

6 

7 

B 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

.ol 

22 

23 

24 

25 

SB 0087/03 

project, as long as the grant does not extend over more than 

ten (10) years and does not exceed reasonable revenue 

expectations. NO STATE AGENCY MAY RECEIVE GRANTS WHICH 

EXCEED FIVE PERCENT (5%) OF THE MONEY ALLOCATED TO THE 

~ 
section 11. There is a new R.C.M. section that reads 

as follows: 

Disposition of interest from unexpended balance. The 

unexpended balance in the local impact and education trust 

fund account shall be invested as provided by statute by the 

state board of investments. Seventy-five percent {75%) of 

the income from such investments each year shall be paid 

into the earmarked revenue fund, for state equalization aid 

to public schools of the state. The remaining twenty-five 

percent (25%) of the income from such investments each year 

shall be paid to the board of regents of higher education 

for use by the institutions of higher learning in the state 

of Hontana subject to the budgeting authority of the 

legislature. Except as provided in section 6{5) herein the 

principle of the local impact and educational trust fund 

shall be dedicated to education and forever remain inviolate 

and sacred to this purpose as provided in sections 3 and 10 

of this Article X of the Montana constitution. 

Section 12. Section 75-6916, R.C.M. 1947, is amended 

to read as follows: 
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•75-6916. Definition of and revenue for state 

equalization aid. The following shall be paid into the 

earmarked revenue fund, for state equalization aid to public 

schools of the state: 

(1) twenty-five per cent (25%) of all moneys received 

from the collection of income taxes under chapter 49 of 

Title 84, R.C.M. 1947, 

(2) twenty-five per cent (25%) of all moneys received 

from the collection of corporation license taxes under 

chapter 15 of Title 84, R.c.u. 1947, as provided by section 

84-1901, R.C.M. 1947, 

(3) one-half (1/2) of the moneys received from the 

treasurer of the United States as the state's shares of oil 

and gas royalties under the Act of Congress of February 25, 

1920, 

(4) interest and income moneys described in sections 

75-6907 and 75-6908, R.C.H. 1947, tmli 

(5) income from the local impact and education trust 

fund account, and 

~§~--~ in addition to these revenues, the surplus 

revenues collected by the counties for foundation program 

support according to sections 75-6912 and 75-6913 shall be 

paid into the same earmarked revenue fund. 

As used in this Title, the term "state equalization 

aid" ~eans those moneys deposited in the earmarked revenue 
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l fund as required in this section plus any legislative 

2 apprQPriation of moneys from other sources for distribution 

3 to the public schools for the purpose of equalization of the 

4 foundation program.• 

5 SEC'l'ION 13. THERE IS APPROPRIATED TO THE COAL BOARD 

6 FOR ITS EXI'ENSES AND FOR MAKING GRANTS UNDER SECTION 7 OF 

7 THIS ACT, THREE-FOURTHS (3/4) OF THE FUNDS IN THE LOCAL 

8 IMPACT J\ND EPUCATION TRUST FUND ACCOUNT FOR THE BIENNIUM 

9 ENDING JUNE 30, 1977. 

-End-
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