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DiTRODUCED BY ~ )rz 

::> 1 

A 3ILL FOR &I ACT EN'riTLED: •&'l AC'l' REQUIRING THE OWNlCRS OF 

OIL ~u GAS WELLS TO FILE BO'~OM-HOLE TEMPERATURES WITH THE 

BOrlRD OF OIL AND GAS CONSERVATIOn TO FACILITATE THE 

DISCCVERY OF POTENTIAL GEOTHER11AL ENERGY SOURCES: AME<IDING 

SECTim<S 60-127, 60-144, Al.'<D 60-148, R.C .M. 194 7. • 

BE IT LiACTED BY THE LEGISk'\TURE OF THE STATE OF MONTANA: 

Section 1. Section 60-127, R.C.M. 1947, is amended to 

r~au as follows: 

"60-127. Powers and duties of board. (1) The board 

s:1all make such investigations as it considers proper to 

<.leterrnine \vilether waste exists or is imminent or whether 

other facts exist which justify any action by the board 

under che authority granted by thi~ chapter with respect 

thereto. 

(2) Subject ~a the acministrative control of the 

,lepar~ment unc'.er section 32A-108, the board shall: 

(a} Require: (i) inentification of ownership of oil or 

gas wells, producing properties am! tanks; (ii) the making 

and ~iling of acceptable well logs, including bottom-hole 

temperatures, to facilitate the discovery of potential 

geothermal energy sources, reports on well locations, and 
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the fili"g of directional survey'l, if :::-.ade, :c.c:Mever, logs of 

exploratorJ or wildcat wells r.eed not 0e filed ~or a ?eric~ 

of ~ix (6) months following completion of those '-:ells; (iii) 

the C.rilling, casing, proC::ucing anc. plu(!gil"G of \·Tells in 

such manner as to prevent the escape of oil or gas out of 

on~ stratum into another, ~e in~rusio~ of water. i~to oil or 

qas stratum, blowouts, cavings, see?agP.s, an~ fires, and th~ 

pollu<c.ion of fr""'sh '"rater sup?lies :Jy oil, gas, salt, or 

brackish t·.rateri (iv) t."e restorati0;~ of surface lanes '::o 

their previous crrace and proC:uctive c.apability after a ,.,ell 

is i)lu9gee: or a seismograp~ic shot :7lolc :-:as been uti~izt3C:, 

anC' necessary r::easnres to prevc.:1t adverse hydroloqical 

effects from such well or hole, unless ·t:·,e surface m·n:-:r 

agrees in orriting, with the approval of t.'te boarC'. or i <:s 

representative, to a ~iffere~t plan of restoration: (v) the 

furnishing of a reasor.able bond wie1 good an<~ suffici,.,n-:: 

sur"'ty, condi i:ionec~ for performance of t'1e ctuty to ;:·roperly 

plug each r:rJ or al'3.ndone0. vrell; (vi) ~}ro~oer gaud.~,.,. or 

ot\er I!lG~.suring of oil a11•, eras proC.uce:{' anr- s ~vr~~- to 

.-~~t2rrn.in::; t:1e quani:ity and gualit~;r t=1~rr:of; .:=.nr, (vU) ~'Jt'l-t 

everj !~·~rso:..": v..~l:o p:ror'.uces, transports or storA~ oi.l or o2.s 

i~.-. ~:1i::; 3tat . .:: s~1all 7.ake availaJ::-1~ \'Tii:.nir. t:::.i~ sta-t.e for a 

:?crio,-~ of =ive (5} ye.:1:::s S"OF..~1lt:!-:':""' an(1 f!.ccurate recorf.s of 

-':he qua!-~·::i ties therzof 1 1:':hic~ records s!"':all J ·c av01.ila~~-e~ :for 

-~xar.i~,acio .. by ~=:.c :.:;oar-.·~ or ~-ts CT'l~Jloye "'3 •~ :- ~2.1 r~<13rna}-l.~ 
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times, ;me that t.'lat person fi! e '•i ith. t'"ce boarn such rePcrts 

as it rnay prf;scribe '1Tith respec<:: to quani:ities, 

traaspor!:atio!'.s, '"nC'. storages of t>e oil or aas. 

(b) For the purpose of preventing waste, (i) regulate 

the drilling, producing and plugging of '~ells, the shooting 

and chemical treatment of wells, ~~e S?acing of wells, 

operations volun"carily entered into to increase ultir>ate 

recovery su~~ as cycling of gas, the maintenance of 

pressure, and the introduction of gas, water, or other 

substa~ces into producing fornations, and, {ii) fix, upon 

application made by any interestec person after hearing, 

efficient gas-oil anc1 water-oil ratios for any particular 

~,rell or wells. 

(c) Regulate ~~e disposal of salt water and oil fieln 

vrastes. 

(d) Classify \,rells as oil or gas wells for purposes 

material to the inc.2rpr"'!tation or enforcement of this 

chapter. 

(e) Adopt a."!t1 enfOrce rules anc' orders to effectuate· 

the purposes a'"ld the intent of this chapter. 7he boa.rC! shall 

prornulgat.e rules to inplement (a) (-i.vl of this subsection 

(2), no later than Nove~Jer 1, 1974. 

(3) The boarc shall determine and prescribe what 

:oroducing ~·,ells shall he defineC: as "stripper Hells" and 

what ~mlls shall be definP-d as "wild cat 1,rells" and make 
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suc;1 or6.ers as in its juogr.1ent are requirec to protect ~'lose 

t·1ells 1 an<l provice t.'1at stripper 1,rells nay 0e proC:uce,. to 

ca;::>acity if it is consi<,srec~ ncc,ssary i:-1 t!c:e ir.ter,,st of 

conservation to do so. 

(4) With resn~ct to c.ny pool frorr. 1,rhicc1 eras was 0einn 

produc-2d by a gas well on or prior to l'_priJ 1, l:=t5~, this 

chaptEr does not .;mUtorize the board to livi ':: or restrain 

tl1e rate (daily or OLtcrwise) of production of ~as frorr ~at 

pool by a!!y \·Tell t_;.en or G::.ernaftPr drillE:c1 anf !)roc--;uci!""C' 

from t..~at pool to lo:;,ss .,..:.han the rate at whi~J: tl .. e tvell can 

be proC:ucec' l·rit:·wut adversely affecti!lg t11~ q•.J.anti ty of gas 

ultirnat.ely recoverable by the weil." 

Sectio"1 2. Sectio~::. ·30-1-~L.:., R. C.~-:. l~ ,17, is 2J_-:e~:~-_ef to 

rec.c-:_ as follol.~s: 

ft 60-144. Ow:l:'rs shall ::aal~e available to :ooard cores 

an(~ cuttings. 1!1.. An OW"ns.r c:rilling ~ 1.1ell for c;as or oi} 

3hall ::::1a?;;:G availa:~.l~ to t..h.e Doar:J: a·t its fi-2!lc-: of::ic,.ls 

r8preseatative ccr:::::s or chips~ tvhen available, ~e t..~e 

cuttings from the vtel·l~ ;auc:~ t.-'1e· bottom-iioH~· tenperat·,1res- of 

~:~e wells, in order to facilitate the discovery of 

aeotherrral potential. r:a;·.~cver, cores, c:1.i.ps '"?r ~n-t:t_i-~~ :· ~r~ 

:aot be so ma0.e availabl-_ for u p~rioc~ o:: six {6} ronn-=~1s 

folloNin~ corn:?l'"tion or abandonmen·t of t~e ~.,r2lls, ThP. 'coarc' 

nay, ":1CY.~Tever, r~lieve t\e ~·Tnzr of a well o~ t~e o~liqatiO?"~ . 

to furnisil cores, chips 1 or cut;:ings w:~en in t'le opinion of 

-"'-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

li 

12 

l3 

14 

13 

16 

17 

18 

1') 

2(. 

21 

22 

23 

24 

25 

., 

LC 0071 

the board, the furnishing thereof would be unduly burdensome 

for the owner; however, the owner desiring relief must apply 

to aJd recei~e permission fro~ the board to not so .furnish. 

~ The owner of a stratigraphic test well drilled for 

the ?Urpose of obtaining lithologic information useful in 

ootential oil and gas operations, as such well is defined by 

the boar~'s rules shall within six (6) months from the date 

of the cessation of the drilling of the well, nake available 

to the boar~, complete sets of sa~ple cuttings and 

representative cores or chi~s and well logs of the wells, 

which logs shall inch1de among other information the size of 

c.:..sing used.!.. etrt:il the type and depth of water if any 

located~, and bottom-hole temperatures for geothermal 

ourposes; the cuttings, cores, chips and logs shall be 

in?o:.mded and kept secure and confidential by the board 

e~ntil such ti.-ne that the board c~esires to use the same; 

however, the board may not use the logs, chips, cores and 

cuttings from stratigraphic test wells until a period of 

t;1rec (3) years fro"' tne date of their impounding by the 

boa1:d has elapsed unless the owner of the stratigraphic test 

v!ell consents to their use by the board prior to the 

exi?iration of tlle three (3) yeer period. The boarc:, <luring 

the ;:>erio-.1 of i:::lf.OUadrr,ent for any cores, cuttings, chips, o~ 

logs from any stratigrapi1ic test well, may not give any 

person access to the cores, chips, cuttings or logs, and it 
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may not :::.isclose any infor.:1ation relating thereto or derived 

therefrom. The board shall require, and the owner of a 

stratigraphic . test - well shall .furnish, prior to the 

commenceme11t of drilling of the well, a good and sufficient 

surety bond, to be approved prior to the commencement of the 

drilling, conditioned upon the proper plugging of the well 

prior to abandolli-nent, the amount of the bond to be 

c~etermined by the estimated depth as in the board's rules 

provided for oil and gas wells, and, prior to abandonment, 

the wells shall be plugged by the owner thereof, or by the 

surety should the owner be in default, the plugging to 

conform to the standards set down an~ determined by the 

board.. 

{3) i~otwithstanding subsection {2), bottom-hole 

temperatures furnished to the board by stratigraphic test 

well owners shall be public information immediately upon 

filing with the board.• 

Section 3. Section 60-148, R.C.M. 1947, is amended to 

read as follows: 

"60-148. l•vailability of facilities to bureau. The 

voard may make available to the authorized personnel or 

representatives of the bureau of mines and geology such 

facilities, equipment, records, and cores and cuttings, or 

sar,ples of cores and cuttings, as are, or Ma.Y be, requireG. 

by ·the bureau in tl1e furtl"o.eranca of its oil and gas research 
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1 a!!-..: stuc~y. Eottor-!Lole te:r.oeratures of oil an2. c;as wcl~_s 

shall De nac'e avaiLilile to t.'le bureau of <'i:;es and rreoJoxr 

in on(er to facilitate tl:c ceter.r1ination of DC'Ssi"le 

ceo~~e~al energy sources." 
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Approved by Committee 
on Natura1 Resources 

SEtlATE BILL :m, 79 

I!-JTRODUCED BY THIESSJ:;;J, !IA7HERS 

_; BILL FOR 1\i< ,'\CT ENTITLED: "lu~ ACT REQUIRING THE O>'INERS OF 

OIL i'.ND GAS WELLS TO FILE BOTTOM-HOLE TEI<IPERATURES WITH THE 

BOARD OF OIL liND GAS CONSERVATION TO FACILITATE THE 

DISCOVI:RY OF POTE~<TIAL GE07HI:R!-IAL ENERGY SOURCES: AMENDING 

SECTIONS 60-127, 60-144, A."W 60-148, R.C,l1. 1947." 

BE IT ENACTED BY THE LEGISLATURE OF TllE STATE OF MONTANA: 

Section l. Section 60-127, R.C.M. 1947, is amended to 

read as follows: 

"60-127. Powers and duties of board. (1) The board 

shall make such investigations as it considers proper to 

cieti:>rmine whether waste exists or is imminent or whether 

other facts exist which justify any action by ~~e bOard 

under the authority granted by this chapter with respect 

thereto, 

(2) S~bject to the administrative control of the 

department under section 82A-lOB, the board shall: 

(a) Require: (i) identification of ownership of oil or 

gas wells, producing properties and tanks; (ii) the making 

and filing of acceptable well logs, including bottom-hole 

temperatures, to facilitate the discovery of potential 

geotnermal energy sources, reports on well locations, and 
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the filing of directional surveys, if made, however, logs of 

exploratory or wildcat wells need not be filed for a period 

of six (6) months following completion of those wells; (iii) 

the drilling, casing, producing and plugging of wells in 

such manner as to prevent the escape of oil or gas out of 

one stratum into another, the intrusion of \later into oil or 

gas stratum, blowouts, cavings, seepages, and fires, and the 

pollution of fres:1 water sup9lies by oil, gas, salt, or 

brackis;1 water; (iv) the restoration of surface lands to 

their previous grade and productive capability after a well 

is plugged or a seismographic shot hole has been utilized, 

and necessary measures to prevent adverse hydrological 

effects from such well or hole, unless the surface owner 

agrees in writing, with the approval of the board or its 

representative, to a different plan of restoration; (v) the 

furnishing of a reasonable bOnd with good and sufficient 

surety, conditioned for performance of the duty to properly 

plug each dry or abandoned well; (vi) proper gauging or 

other measuring of oil and gas produced and saved to 

determine the quantity and quality thereof; and (vii) that 

every person who produces, transports or stores oil or gas 

in this state st.all make available within this state for a 

period of five (5) years complete and accurate records of 

the quantities thereof, which records shall be available for 

examination by the board or its employees at all reasonable 

-2- 3~79 
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times, and that that person file with the board such reports 

as it may prescribe with respect to quantities, 

transportations, and storages of the oil or gas. 

(b) For the purpose of preventing waste, (i) regulate 

the drilling, producing and plugging of wells, the shooting 

and chemical treatment of wella, the •pacing of wells, 

operations voluntarily entered into to increase ultimate 

recovery such as cycling of gas, the maintenance of 

pressure, and the introduction of gas, water, or other 

substances into producing formations, and, (ii) fix, upon 

application made by any interested person after hearing, 

efficient gas-oil and water-oil ratios for any particular 

well or wells. 

(c) Regulate the disposal of salt water and oil field 

wastes. 

(d) Classify wells as oil or gas wells for purposes 

material to the iacerpretation or enforcement of this 

cllapter. 

(e) ~dopt and enforce rules and orders to effectuate 

the purposes and the intent of this chapter. The board shall 

promulgate rules to implement (a) (iv) of this subsection 

(2), no later than November 1, 1974. 

( 3) The board shall determine and prescribe what 

producing wells shall be defined as Mstripper wells" and 

\ihat wells s:1all be defined as "wild cat wells" and make 
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such orders as in its judgment are required to protect those 

wells, and provide that striroFer <rells may be produced to 

capacity if it is considered necessary in the interest of 

conservation to do so. 

(.1) l'li th respect to any pool from which gas was being 

produ~ed by a gas well on or prior to April 1, 1953, t;-,is 

c~apter does not authorize the board to limit or restrain 

t:le rate (daily or othen:ise) of production of gas from that 

~~ol by any well then or thereafter drilled and producing 

from tJ-,at pool to less than the rate at which ttle well can 

JJe produced without adversely affecting the quantity of gas 

ultimately recoverable by the well." 

Section 2. Section 60-144, R.C.M. 1947, is amended to 

read as follows: 

"60-144, 0\mers shall make available to board cores 

and cuttings. l!l An owner drilling a well for gas or oil 

shall make available to the board at its field offices 

representative cores or chips, when available, aft<! the 

cuttings from the wellT,and the bottom-hole temperatures of 

the wells, in order to facilitate the discovery of 

geothermal potential. However, cores, chips or cuttings need 

not be so made available for a period of six (6) months 

following completion or abandonment of the wells. The board 

may, however, relieve the owner of a well of the obligation 

to furnish cores, chips, or cuttings when in the ~inion of 

-4- SB 79 
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bw ooard, tile furnishing thereof would be unduly ourdensome 

for the owner; however, the owner desiring relief must apply 

to and receive permission from the board to not so furnish. 

~ The owner of a stratigraphic test well drilled for 

the purpose of obtaining lithologic information useful in 

potential oil and gas operations, as such well is defined by 

the board's rules shall within six (6) months from the date 

of the cessation of the drilling of the well, make available 

to the bOard, complete sets of sample cuttings and 

representative cores or chips and well logs of the wells, 

which logs shall include among other information the size of 

casing usedL a~ the type and depth of water if any 

locatedr, and bottom-hole temperatures for geothermal 

purposes; the cuttings, cores, chips and logs shall be 

imooundcd and kept secure and confidential by the board 

until sue;, time that the board desires to use the same; 

however, the board may not use the logs, chips, cores and 

cuttings from stratigraphic test wells until a period of 

three (3) years from the date of their impounding by the 

ooard has elapsed unless the owner of the stratigraphic test 

well consents to their use oy the board prior to the 

expiration of the three (3) year period. The board, during 

the period of impoundment for any cores, cuttings, chips, or 

logs from any stratigraphic test well, may not give any 

person access to the cores, chips, cuttings or logs, and it 
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may not disclose any information relating thereto or derived 

therefrom. The board shall require, and the owner of a 

stratigraphic test well shall furnish, prior to the 

commencement of drilling of the well, a good and sufficient 

surety bond, to be approved prior to the commencement of the 

drilling, conditioned upon the proper plugging of the well 

prior to abandonment, the amount of the bond to be 

deternined by the estimated depth as in the board's rules 

provided for oil and gas wells, and, prior to abandonment, 

the wells shall be plugged by the owner thereof, or by the 

surety should the owner be in default, the plugging to 

conform to the standards set down and determined by the 

board. 

(3) Notwithstanding subsection (2) I bottom-hole 

tem9eratures furnished to the board by stratigraphic test 

well m-mers shall be public information immediately upon 

filing with the board." 

Section 3. Section 60-148, R.C.tl. 1947, is amended to 

read as follows: 

"60-148. Availability of facilities to bureau. The 

bOard may make available to the authorized personnel or 

representatives of the bureau of mines and geology such 

facilities, equipment, records, and cores and cuttings, or 

sam~les of cores and cuttings, as are, or may be, required 

DY the bureau in the furtherance of its oil and gas research 

-6- ~1319 
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1 and study. Bottom-hole temperatures of oil and gas wells 

2 shall be made available to the bureau of mines and geology 

5 BY THE BOARD in order to facilitate the determination of 

4 possible geothermal ener~y sources." 

-End-
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SENATE BILL NO. 79 

INTRODUCED BY THIESSEN, t~THERS 

A BILL FOR AN ACT ENTITLED: RAN ACT REQUIRING THE OWNERS OF 

OIL AND GAS WELLS TO FILE BOTTOM-HOLE TEI1PERATURES WITH THE 

BOARD OF OIL AND GAS CONSERVATION TO FACILITATE THE 

DISCOVERY OF POTENTIAL GEOTHERMAL ENERGY SOURCES: AMENDING 

SECTIONS 60-127, 60-144, AND 60-143, R.C.M. 1947." 

BE IT ENACTED BY THE LEGISLATuRE OF THE STATE OF MONTANA: 

Section 1. Section 60-127, R.C.M. 1947, is amended to 

read as follows: 

"60-127. Powers and duties of board. ( 1) The board 

shall make such investigations as it considers proper to 

aetermine whether waste exists or is imminent or whether 

other facts exist which justify any action by the bOard 

under the authority granted by this chapter with respect 

thereto. 

(2) Subject to the administrative control of the 

department under section 82A-108, the board shall: 

(a) Require: (i) identification of ownership of oil or 

gas \<ells, producing properties and tanks; (ii) the making 

and filing of acceptable well logs, including bottom-hole 

temperatures, to facilitate the discovery of potential 

geothermal energy sources, reports on well locations, and 
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the filing of directional surveys, if made, however, logs of 

exploratory or wildcat wells need not be filed for a period 

of six (6) months following completion of those wells; (iii) 

the drilling, casing, producing and plugging of wells in 

such manner as to prevent the escape of oil or gas out of 

one stratum into another, the intrusion of water into oil or 

gas stratum, blowouts, cavings, seepages, and fires, and the 

pollution of fresh water supplies by oil, gas, salt, or 

brackish water; (iv) the restoration of surface lands to 

their previous grade and productive capability after a well 

is plugged or a seismographic shot hole has been utilized, 

and necessary measures to prevent adverse hydrological 

effects from such well or hole, unless the surface owner 

agrees in writing, with the approval of the board or its 

representative, to a different plan of restoration; (v) the 

furnishing of a reasonable bond with good and sufficient 

surety, conditioned for performance of the duty to properly 

plug each dry or abandoned well; (vi) proper gauging or 

other measuring of oil and gas produced and saved to 

determine the quantity and quality thereof1 and (vii) that 

every person who produces, transports or stores oil or gas 

in this state shall make available within this state for a 

period of five (5) years complete and accurate records of 

the quantities thereof, which records shall be available for 

examination by the board or its employees at all reasonable 

-2- SB 79 
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tim-es, and that that person file with the bOard such reports 

as it may prescribe with respect to quantities, 

transportations, and storages of the oil or gas-. 

(b) ror the purpose of preventing waste, [i) regulate 

the dr.illing, prOducing and plugging of wel.ls, the shbdting 

and chemical treatment of wells, the spacing of wells, 

operations voluntarily entered into to increase ul-timate 

recovery such as cycling of gas, the maintenance of 

pressure, and the introduction of gas, water, or other 

substances into producing formations, and, (ii) fix, upon 

application made by any interested person after hearing, 

efficient gas-oil and water-oil ratios for any part:icular 

vlell or wells. 

(c) Regulate the disposal of salt water and oil field 

wa:s~:es. 

(d) Classify wells as oil or gas wells for purposes 

material to the interpretation or enforcement of this 

chapter. 

(e) 2\.dopt and enforce rules and orderl!l to effectuate 

the purposes and the intent of this chapter. The baaEd shall 

promulgate rules to implement (a) (iv) of this subsect-ion 

(2), no later than November l, 1974. 

(3) The board shall determine and prescribe what 

producing wells shall be defined as "stripper wells" and 

;;hat wells shall be defined as nwild cat wells" and make 
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such orders as in its judgment are required to protect those 

>valls, and provide that stripper wells may be produced to 

capacity if it is considered necessary in the interest of 

conservation to do so. 

(4) With respect to any pool from which gas was being 

produced by a gas well on or prior to April l, 1953, this 

chapter does not authorize the board to limit or restrain 

t:1e rate (daily or ot!'lerwise) of production of gas from that 

pool by any well then or thereafter drilled and producing 

from that pool to less than the rate at which the well can 

oe produced without adversely affecting the quantity of gas 

ultimately recoverable by the well." 

Section 2. Section 60-144, R.C.M. 1947, is amende'l to 

read as follows: 

"60-144. OWners shall make available to board cores 

and cuttings. 1!L An owner drilling a well for gas or oil 

shall make available to the board at its field offices 

representative cores or chips, when available, aft~ 

cuttings from the well,.,and the bottom-hole.temperatures 

the wells, in order to facilitate the discovery 

the 

of. 

of 

geothermal potential. However, cores, chips or cuttings need 

not be so made available for a period of six (6} months 

following completion or abandonment of the wells, The board 

may, however, relieve the owner of a well of the obligation 

to furnish cores, chips, or cuttings when in the opinion of 
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the board, the furnishing thereof would be unduly burdensome 

for the owner; however, the owner desiring relief must apply 

to and receive permission from the board to not so furnish. 

~ The owner of a stratigraphic test well drilled for 

the purpose of obtaining lithologic information useful in 

potential oil and gas operations, as such well is defined by 

the board's rules shall within six (6) months from the date 

of the cessation of the drilling of the well, make available 

to the board, complete sets of sample cuttings and 

representative cores or chips and well logs of the wells, 

which logs shall include among other information the size of 

casing usedL aft8 the type and depth of water if any 

locatedt, and bottom-hole temperatures for geothermal 

purposes; the cuttings, cores, chips and logs shall be 

impounded and kept secure and confidential by the board 

until such time that the board desires to use the same; 

however, the board may not use the logs, chips, cores and 

cuttings from stratigraphic test wells until a period of 

three (3) years from the date of their impounding by the 

ooard has elapsed unless ~he owner of the stratigraphic test 

well consents to 

expiration of 

their use by the board prior to the 

the three (3} year period. The board, during 

the period of impoundment for any cores, cuttings, chips, or 

logs from any stratigraphic test well, may not give any 

person access to the cores, chips, cuttings or logs, and it 
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may not disclose any information relating thereto or derived 

therefrom. The board shall require, and the owner of a 

stratigraphic test well shall furnish, prior to the 

commencement of drilling of the well, a good and sufficient 

surety bond, to be approved prior to the commencement of the 

drilling, conditioned upon the proper plugging of the well 

prior to abandonment, the amount of the bond to be 

determined by the estimated depth as in the board's rules 

provided for oil and gas wells, and, prior to abandonment, 

the wells shall be plugged by the owner thereof, or by the 

surety should the owner be in default, the plugging to 

conform to the standards set down and determined by the 

board. 

(3) Notwitl1standing subsection (2), bottom-hole 

temperatures furnished to the board by stratigraphic test 

well owners shall be public information immediately upon 

filing with the board." 

Section 3. Section 60-148, R.C.H. 1947, is amended to 

read as follows: 

"60-148. Availability of facilities to bureau. The 

board may make available to the authorized personnel or 

representatives of the bureau of mines and geology such 

facilities, equipment, records, and cores and cuttings, or 

samples of cores and cuttings, as are, or may be, required 

J:Jy the bureau in the furtherance of its oil and gas research 
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l and study. Bottom-hole temperatures of oil and gas wells 

2 shall oe made available to the bureau of mines and geology 

3 BY THE BOARD in order to £acilitate the ~etermination of 

4 possible geothermal energy sources." 

-End-
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SE~ATE BILL NO. 79 

INTRO~UCED BY THIESSEN, ~THERS 

A BILL FOR AN ACT ENTITLED: ftA~ ACT REQUIRING THE OWNERS OF 

OIL AND GAS WELLS TO FILE BOTTO:J-HOLE TEi'1PERATURES WITH THE 

BOARD OF OIL A~D GAS CONSERVATION TO FACILITATE THE 

DISCOVERY OF POTENTIAL GEOTHER~L ENERGY SOURCES: AMENDING 

SECTIONS 60-127, 60-144, AND 60-143, R.C.M. 1947.~ 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 60-127, R.C.M. 1947, is amended to 

read as follows: 

~60-127. Powers and duties of board. (1) The board 

shall make such investigations as it considers proper to 

determine whether waste exists or is imminent or whether 

other facts exist which justify any action by the board 

under the authority granted by this chapter with respect 

thereto. 

(2) Subject to the administrative control of the 

depar~~ent under section 92A-108, the board shall: 

(a) Require: (i) identification of ownership of oil or 

gas wells, producing properties and tanks; (ii) the making 

and filing of acceptable well logs, including bottom-hole 

temperatures, to facilitate the discovery of potential 

geothermal energy sources, r~ports on well locations, and 
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~,e filing of directional surveys, if made, however, logs of 

ex~loratory or wildcat wells need not be filed for a period 

of six (6) months following completion of those wells; (iii) 

the drilling, casing, producing and plugging of wells in 

such manner as to prevent the escape of oil or gas out of 

one stratum into another, the intrusion of water into oil or 

gas stratum, blowouts, cavings, seepages, and fires, and the 

pollution of fresh water supplies by oil, gas, salt, or 

brac~ish water; (iv) the restoration of surface lands to 

their previous grade and productive capability after a well 

is plugged or a seismographic shot hole has been utilized, 

and necessary measures to prevent adverse hydrological 

effects from such well or hole, unless the surface owner 

agrees in writing, with the approval of the board or its 

representative, to a different plan of restoration; (v) the 

furnishing of a reasonable bond with good and sufficient 

surety, conditioned for performance of the duty to properly 

plug each dry or abandoned well; (vi) proper gauging or 

other measuring of oil and gas produced and saved to 

determine the quantity and quality thereof; and (vii) that 

every person who produces, transports or stores oil or gas 

in this state shall make available within this state for a 

period of five (5) years complete and accurate records of 

the quantities thereof, which records shall be available for 

examination by the board or its e~loyees at all reasonable 
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t~1 ..0 tb.JI4; tlHiot ~- file wi..t.h t.be l;loa.J:'d such reports - H ruy PJ".eacribe with respect to quantitie8, 

UMtltp&i"~~~~. sd •t~r&~ee of tile oil or gas. 

(b~ Foe ~ ~ of preveRtiruJ ~t&ste, (i) regulate 

the ~il.ling, producing and :;?Lugging of wells, the shootinq 

and cbetaieal treatment of wells, the spacing of well.s, 

~rations voluntarily entered into to increase ultimate 

recovery such as cycling of gas, the maintenance of 

.i?ressure, and the introduction of gas, water, or other 

substances into producing formations, and, (ii) fix, upon 

application made by any interested person after hearing, 

efficient gas-oil and water-oil ratios for any particular 

well or wells. 

(c) 

wastes. 

(d) 

m01terial 

chapter. 

Regulate t:.1e disposal of salt '.o'ater and oil field 

Classify wells as oil or gas wells for 

to t.'1e interp.retation or enforcement 

purposes 

of tilis 

(e) Adopt and enforce r<.~les and oreers to effectuate 

the ;;>urposes and the intent of this c.c1a;;>ter. T'le board snall 

promulgate rules to implement (a) (iv) of this subsection 

(2), no later tilan .!ovember 1, l'H4. 

(3) T~e board shall determine and 2rescribe wnat 

producing '~ells shall 0e defi'led as Hstripper wellsH and 

what wells s~all be defined as nwild cat wells" and make 
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such orders as in its judgment are required to protect those 

wells, and provide that stripper wells may be prod1a0ed to 

capacity if it is considered necessat:y in the int.erest of 

conaervat.ioa ~ @ se.. 

(4) With respect to any pool frqa which gas was· lileimJ 

produced by a gas well on or prior to April 1, l9S3, this 

chapter does not authorize the board to limit or .t!eStrain 

the rate (daily or otherwise) of production of gas from that 

pool by any well then or thereafter drilled and producing 

fraa that pool to less than the rate at which tbe wall can 

]:)e produced without adversely affecting the quantity of gas 

l.ll.timately recoverable by the well.~ 

~cti.on 2. S&ction 'o-144, R.C.M. 1947, is amended to 

read aa followS : 

•60-144. OWners shall make available to board cores 

and cuttings. ill An owner drilling a well for gas or oil 

shall make available to the board at its field offices 

representative cores or chips, when available, Sfte the 

cuttings from the well~,and the bottom-hole temperatures of 

the wells, in order to facilitate the discovery of 

geothermal potential. However, cores, chips or cuttings need 

not be so made available :for a ~,>eriod of six {6) mo>1ths 

following completion or abandonment of tne wells. Tne ooarcl 

may, nowever, relieve the owner of a well of t.~e obligation 

to furnish cores, cl1ips, or cuttings w.1en in tne opinion of 
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ti>e board, tha furnishing thereof would be unduly burdensome 

for tne owner; however, the owner desiring relief must apply 

to and receive 2ermission from t>e board to not so furnish. 

~ The owner of a stratigraphic test well drilleu for 

~~e purpose of obtaining lithologic information useful in 

potential oil and gas operations, as such well is defined by 

tile board's rules s'1all within six (6) ;;-.ont,ls from the date 

of the cessation of the drilling of th~ well, make available 

to the board, complete sets of sample cuttings and 

representative cores or chips and well logs of the wells, 

which logs shall include fu~ong other information the size of 

casing used.!. e.!'ld the type and depth of water if any 

located~, and bottom-hole temperatures for geothermal 

purposes; tile cuttings, cores, chips and logs s;1all be 

irnJ?ounded and kept secure and confidential by the board 

until such time that the board desires to use the same; 

!lowever, ti1e board may not use the logs, chips, cores and 

cuttings from stratigraphic test wells until a period of 

three (3) years from the date of their impounding by the 

board has elapsed unless the owner of the stratigraphic test 

well consents to their use by the board prior to the 

expiration of the three (3) year period. The board, during 

the period of impoundment for any cores, cuttings, chips, or 

logs from any stratigraphic test well, may not give any 

person access to the cores, chips, cuttings or logs, and it 
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may not disclose a~y information relating thereto or derived 

therefrom. The board shall require, and the owner of a 

stratigraphic test well shall furnish, prior to ~~e 

commencement of drilling of the well, a good and sufficient 

surety bond, to be approved prior to the commencement of the 

drilling, conditioned upon the proper plugging of the well 

prior to abandonment, the amount of the bond to be 

determined by the estimated depth as in the board's rules 

provided for oil and gas wells, and, prior to abandonment, 

the wells shall be plugged by tile owner thereof, or by the 

surety should the owner be in default, the plugging to 

conform to the standards set down and determined by the 

board. 

(3) Notwithstanding subsection (2), bottom-hole 

temperatures furnished to the board by stratigr:iphic test 

well owners shall be public infonnation immediately upon 

filing with the board.'" 

Section 3. Section 60-148, R.C:.l~. 1947, is amended to 

read as follows : 

"60-148. Availability of facilities to bureau. Tne 

board may make available to the authorized personnel or 

representatives of the bureau of mines and geology such 

facilities, equipment, records, and cores and cuttings, or 

samples of cores and cuttings, as are, or may be, required 

by the bureau in the furtherance of its oil and gas research 
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1 and study. Bottom-hole temperatures of oil and gas wells 

2 shall bQ made available to the bureau of mines and geology 

3 BY THE BOARD in order to facilitate the determination of 

4 possible geotl!ermal energy sources. • 

-End-
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