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L•'lRODUCED BY 11flt~~;~ 
i• DILL i'OR A:< ACT ENTITL:t:D: •Ai{ ACT TO AMEND SECTIONS 

16-2618 A::J 79-307, R,C,i-1, 1947, RELATING TO SECURITY 

REQl.JIR.O:'··;:::;TS FC~ THE DEPOSIT OF PUBLIC FUNDS." 

BE IT E:'IAC1'ED BY THE LI:GISLl\TURE OF THE STATE OF MONTP...NA: 

Se:::tion 1. Section 16-2616, R. C ,1·1, 194 7, is amended to 

reaCi as follo•·s: 

"16-2613. Deposit of public funds by county, city and 

tcht1 treasurers. (1) It shall be the duty of all county, 

city and town treasurers to deposit all public moneys in 

their possession and under their control in any solvent 

o~nks, builuing and loan associations or savings and loan 

associations located in the county, city or town of which 

such treasurer is an officer, subject to national 

su;>ervision or state e:camination as the board of county 

corrco:issioners in . the case of a county, or of the council in 

ti>e case of a city or town, may aesignate, and no other. The 

treasurer shall take fro~' suclt bank, building and loan 

association or savings anu loan association such security as 

the boarC:. of county com:nissioners, in the case of a county, 

or the council in the case of a city or town, May prescribe, 

3.:'pr:ovc ccnc~ deer". f'-ll!y sufficient anJ necessary to insure 
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the safety and prompt payment of all such deposits, together 

with the interest on any time or savings deposits, provided 

that . said board qf county .. commission~:t:s or city or town 

council is hereby authorized to deposit such P'.lblic moneys 

not necessary for immediate use by such county, city or town 

with any banl:, building anC'. loan association or savings and 

loan association authorized herein above in a savings or 

tims deposit: provided that the bank or banks or building 

and loan association or savings and loan association in 

which the money is deposited shall pay on the moneys ~o less 

than the rate of interest as is paid on money from private 

sources on the sa~me terms. Refusal of any bank, building and 

loan association or savings and loan association to pay said 

interest rate shall constitute a waiver of that 

institution's right to participate in the ratable 

distribution of said moneys as set forth in subsection (4) 

of this act, and provided that said board of county 

co;.u<.issioners, or city or town council is hereby authorized 

to invest such public moneys not necessary for immediate use 

by suci1 county, city or town, in direct obligations of the 

Lnited States goverl11:'.en!:., payable within not to exceed one 

lunc1rcC: eighty (180) days fron. the time of such investn,ent. 

(2) Saio boan: oZ county comrnissioners, city or town 

council may require security for only such portion of 

ueposits as is not guaranteed or insured according to law. 
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Such sec~rity shall consist of those enumerated in section 

79-307. eesh~e~~s-ehee~-e~--eheeks--~ss~e~--~y--ehe--Pe~era: 

Rese~ve--Baftk7-&e~s-ei-ehe-Bft~e~-6eaees-~eve~Hmefte-eft~-~es 

ae~eftaefteay-eeftaa-~~arafteeea-ey-ehe-Bft~eea-Seaees-~everftMefte 

e~-~ee-aepeft~eftea7--eeftas--afta--war~aftea--er--ehe--aeaee--er 

~efteeftay--eeftaa--afta--we~raftea-er-afty-ee~ftey-er-ehe-seaee-er 

Mefteaftay-efte-eeftaa-ei-afty-e~ey7-eeWft-e~-seheei--a~a~r~e~--er 

ehe-seaee-er-Mefteafta7-wh~eh-are-e-~efte~a±-eeii~ae~eft-er-a~eh 

ee~ey7--e~~Y7-eeWft-er-seheei-ais~r~ee7-beftaa-ei-~he-Pedera: 

bafta-Baftks7-Peaerai--~ft~ermea~eee--e~ea~e--Baftk--aeeeaearee7 

Peaera~---He~e---beaft---Baftk---fte~es--afta--eeftea7--Baftk--rer 

ee-e~era~~ves~---aeeeft~Hreay---Peae~a±---Haeiefta:---Me~~~a~e 

Asaeeia~~ea--fte~es7--eeftas--afta--~Harafteeee--ee~eirieaeee-ei 

~a~~iei~a~ieft7-e~i~~aeiefts-er-er--£aiiy--~Ha~afteeee--~y--~he 

severHMeft~--~a~ieftai--Me~e~a~e--Aseee~a~iefty--Parmera~--Heme 

"emiHise~a~~eft-ifte~ea-aeeea7-fteees-ra~iy-~aa~afteeea--aa--~e 

~r~fte~pa±-ead-ift~e~eee-ey-~he-Smai:-BHa~aese-A6Miftiae~aeieft7 

Peaera±----HeHeift~----A6Miftie~ra~ieft---aeeeftearee,---~efterai 

eh±~~~e~eft-~ea~a-e£-•eehe~-e~aees--afta-~eeaft~~ea--er•-e~he~ 

seaees--afta--eeftaa--~ssaee--ift-ehe-Hft~eea-Seaees-e£-Ame~iea7 

whieh-are-~ae~ed-eft-~he--New--¥erk--marke~--whieh--ehal:--ee 

aeee~eab~e--ae-ftee-ee-exeeea-ftifteey-~e~-eeftt~-t9S%t-er-eaeh 

markee-~aeeae~eftT 

(3) Uhen negotiable securities are furnished, such 

securities '"ay be placec~ in trust and the trustee's receipt 
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may be ~ccepted in lieu of the actual securities when such 

receipt is in favor of the treasurer, his successors and the 

state of Nontana, anc. the form of receipt and the trustee 

have been approved by the departn:ent of intergovernmental 

relations. All warrants or other negotiable securities must 

be properl~ assigned or endorsed in blank. It shall be the 

Guty of the board of county corr~issioners in the case of 

county funds, or the council in the case of funas of a city 

or town, upon the acceptance and approval of any of the 

above-mentioned bonds or sece1rities, to l'>ake a complete 

minute entry of such acceptance and approval upon the record 

of their proceeaings, and such bonds and securities shall be 

reapprov~d at least quarter annually ~hereafter. 

(4) (a) Demand deposits shall be placed only in banks. 

When more than one bank is available in any county, for the 

deposit of such county funds, or in any city or town for the 

deposit of such city or town funds, such demand deposits 

shall be distributed ratably among all of such banks 

qualifying thetefb'r, substantially in proportion"'co paid-in 

capital and surplus of each such bank willing to receive 

such demand deposits under the terre'S of this act, and it 

shall be the duty of said county, city or town treasurer to 

2rorate all such derc,and deposits amen:_; all of the banks 

qualifieu to receive the same as in this act provided, to 

the end that an equitable distribution of such demand 

-4-
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deposits shall be maintained. 

(b) Such fUblic moneys not necessary for immediate use 

by such county, 

direct obligations 

city 

of 

or 

the 

town which are not invested in 

United States goverroaent as 

authorized herein shall be placed in time or savings 

ceposits with any bank, b·uilding and loan association or 

savL•gs and loan association in the county, city or town. 

l'lhen ~,,o:=e ti1ar. one bank, building and loan association or 

savings -:-ind loan association is available in any county, for 

the deposit of such county funds, or in any city or town for 

the def?OSit of such city or town funds, such funds shall be 

cistributed ratably ~ong all of such banks, building and 

loan associations and savings and loan associations 

qualifying therefor, substantially in proportion to the 

tot:.! property taxes paid in such co· . .mty or the county in 

which such city or town is locateJ. during the preceding 

year, ir:cluaing taxes on shares of bank stock, by each such 

i.JanJ...., buildin-; ;:.mt:3. lo.:;.n association or savings and loan 

assoc~ation willinq to receive such time or savings deposits 

under C.he tens of this act, anc;. it shall be the .:,uty of 

saici co.:tr, ty, ci c:.y or to•m treasurer to prorate all such tL.te 

or savin~s ceposits ru~ons all of the banks, building aLd 

loa;, ussoci:J.t.ions an-i savings an6 loan associations 

qualified to r~ceive t~e sa~e as in this act provided, to 

the end that an equit_able distribution of such tirr.e or 
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savings deposits shall be maintained. 

(5) Whenever it shall come to the attention of the 

department of intergovernmental relations that the funds of 

any county, city or town are not properly distributed as 

provided in this act, the department of intergovernmental 

relations shall order the treasurer of such county, city or 

town to distribute said funds in accordance herewith, and if 

such treasurer shall refuse or neglect to comply with such 

order, it shall be the duty of the department of 

intergovernmental relations to institute proceedings against 

such treasurer at the cost of ·the county, city or town of 

which such treasurer is an officer, on the official bond of 

such treasurer. If no such bank, building and loan 

associations or savings and loan associations exists in the 

county, city or town, or if any banks, building and loan 

associations or savings and loan associations existing 

therein fails or refuses to qualify under the terms of this 

act to receive such deposits, then and in such case, or in 

either of such cases, such moneys as have not been accepted 

by any banks, building and loan associations or savings and 

lean associations within said county, city or town, shall be 

dc,;:o3ited under ·::he ter!".s of this act, in the banks, 

builJing an·C: loan associations or savings and loan 

associations most convenient to s..1ch county, city or town, 

wi:i.ling to accept su.;:h c~.:.:posi ts unc"~cr the terms of this act, 

-6-
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and qualifiec as above providec'. Any banks, building and 

loan associations or savings and loan associations receiving 

sucn cleposits, shall, throu<;h its president an~' cashier or 

secret2ry, make a state~enc quarter annually of account, 

under oath, sho\•inc; all s·-1c:1 ,noiieys that have been d.et>osi teJ. 

with such bank, builuing and loar. association or savings and 

loan association during the quarter, che amount of ciaily 

balance in dollars, and the amount of interest by such 

banks, building an6 loan associations or savings and loan 

associations credited or paid therefor, and showing that 

neither such bank, building and loan association or savings 

and loan association nor any officer thereof, nor any person 

for it, has paid or given any consideration or ~~ollli~ent 

whatsoever to the treasur5r or to any other person other 

than the interest provided for herein, for or on account of 

the ~aking of such deposits, with any such bank, building 

and loan association or savings and loan association. All 

such d~posits shall be subject to withc'.rawal by t.he 

trea·surer in" Such ac-:~ounts ·as may be necessary· £roM·· time to 

th1e, anti no deposit of fu.n.ls shall be ;,;a6e, or peTI!Citted to 

rE.;;;ain in any bank, builC:ing and loan association or savings 

anC. lo"m association, un"cil the security for such :::ieposits 

shall have beer, first approved by the board of coun'cy 

CO'W,cissioners in the case o:. ccanty funds, or by the council 

ir, t;1e case of city or town funds, and delivered to the 
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treasurer. 

(6) Except as provided in subsection ( 8) oE this 

section, all interest paid and collected on such deposits or 

investments shall be creJ.ited to ·the seneral fund o£ the 

county, city or town to whose credit such funds are 

deposited, Where moneys shall have been deposited in 

accordance with the provisions of this act, the treasurer 

shall not be liable for loss on account of any such deposit 

that uay occur through dar<age by the ele:>1ents or fer any 

other cause or reason occasioned through ineans other than 

his· own neglect, fraud, or dishonorable ccnd-...ct. 

(7) Any bank, building and loan association or savings 

ancl lean association pl-eoC.Jir,; securities as provide~, in this 

act at any tiwe it deems acivisable or desirable may 

substitute like securities for all or any part of the 

securities pled·:red. The collateral so substi tutec shall be 

approved by the governins body oE the county, city or town 

at its next official meeting. Such securities so substituteci 

shall at the time~ of substitution· be at least equal in 

principal amount to the securities for which substitution is 

~ade. In the event that the securities so substitutee are 

heLi in trust, the trustee shall, on the same day the 

substitution is made, forward by registered or certified 

>tail to t:he county, city or town and to the depository bank, 

building and loan association or savings anc: loan 

-8-
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association, a receipt specifically describing and 

identifying Goth the securities so substituted and those 

released and returned to the depository bank, building and 

loan association or savings and loan association. 

(8) Whenever in the ju3gnent of the trustees of any 

coroJ.lOn school district, high school district, or county high 

school it would be advantageous to invest any money of such 

school or sc:1ool district in savings or time deposits in a 

state or national bank, building anC loan association or 

savings anC. loa<1 association insured by the F,D.I.C. or the 

r.S.L.I.C., or in ciirc~t obligations of the United States 

govarrunant, payable within one hundred eighty {180) days 

frau the time of investment, such governing body may in its 

C.iscretion Jirect the county treasurer to make such 

investments. All interest coll.ected on such deposits or 

invest:~.ents shall be credited to the funC fro:r. which the 

~oney was withdrawn, provided that nothing in this act shall 

be interpreted to conflict with section 16-205c.• 

Section 2. Sectio;> 79-387, R.C.E. 1947, is a:·:ended to 

rea~ as follows: 

•79-307. Secm·i::y for O.etJOSits oi' o;ublic funds. ':he 

f:u:Clcwin<; kinc;s uf securities :•lay be t-ledged to secure 

ueposi ts of ;>ablic f.mC:.s: 

(1) c.irect obligatio;1s oC the United States; 

(2) securities as tu whicl1 the payment of principal anc.i 
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interest is guarantee~ by the unitec States; 

( 3) securities issued or fully guaranteed by the 

following agencies of the United States, whether or not 

guaranteed by the United States: 

(a) commodity credit corporation; 

(b) federal intermediate crectit banks; 

{c) federal land bank; 

(d) bank for cooperatives; 

(e) federal home loan banks; 

(f) federal n'l.tional mortgage association; 

(g) goverD~ent national mortgage association; 

(h) small business administration; and 

(i) federal housing administra·tion {not including 

insured ~o~tgages); 

(4) general obligation bonds of the state or of any 

county, city, sc;<ool district, or other political 

subdivision of the state; 

(5) interest bearing warran~s of the state or of any 

cour.ty, city, school district, or other political 

subdivision of the state, issued in evidence of claims in an 

ar.:,ount which, with all other claims on the same fund, do not 

exceed the a.:toant validly appropriated in the current budget 

for expenditure =ram the fun,: in the year in which they are 

issued; 

( 6) o'=>ligatio;Js of no:.,.sin:r authorities o: the state, 

-lCI-
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1 secured by a pledge of annual contributions or by a loan 

2 agreement, made by the United States or any agency thereof, 

3 providing for contributions or a loan sufficient, with other 

4 funds pledged, to pay the principal of ana interest on the 

5 obligations when due; and 

6 (7) general obligation bonds of other states and of 

7 

8 

municipalities and counties of other states. 

(8) bonds of surety companies authorized 

9 business in the state.• 

-End-
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Approved by Committee 
on Business and Industry 

SENATE BILL NO. 69 

U.iTRODUCED BY GALT, GOOOOVER, DEVINE, KOLSTAD 

A BILL FOR AN ACT ENTITLED : "AN ACT TO AMEND SECTIONS 

16-2618 AND 79-307, R.C.M. 1947, RELATING TO SECURITY 

REQUIREMENTS FOR THE DEPOSIT OF PUBLIC FUNDS." 

BE IT EKl•.CTED BY THE LEGISLATlRE OF THE STATE OF FONTANA: 

Section 1. Section 16-2618, R.C.I'l. 19 4 7, is amended to 

read as follows: 

"16-2618. Deposit of publLc funds by county, city and 

town treasurers. (1) It shall be the duty of all county, 

city and town treasurers to deposit all public mm,eys in 

their possession anc under their control in any solvent 

banks, building anc loan associations or savings and loan 

asscciat ions located in the county, city or tO"-'D of which 

such treasurer is an officer, subject to national 

supervision or state examination as the board of co~~ty 

conw.issioners in the case of a county, or of the council in 

the case of a city or town, may designate, and no other. The 

treasurer shall taJ.:.e from suer. bank, building and loan 

association or savings and loan assccia ti.on such security as 

the board of county conmissicners, in the case of a county, 

or the council in the case of a city or town, may prescribe, 

approve and deem fully sufficient and necessary to insure 

SECOND R. E A ~ N G 
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the safety and prompt payment of all such deposits, together 

with the interest on any time or savings deFOsits, provided 

that said board of county commissioners or city or town 

council is hereby authorized to deposit such public moneys 

not necessary for immediate use by such county, city or-town 

with any bank, building anCi. loan association or savings and 

loan association authorized herein above in a savings or 

tilne deposit; provided that the bank or banks or building 

and loan association or savings and loan association in 

which the money is deposited shall pay on the moneys no less 

than the rate of interest as is paid on money from private 

sources on the same terms. Refusal of any bank, building and 

loan association or savings and loan association to pay said 

interest rate shall constitute a waiver of that 

institution's right to pa rti cipa te in the ratable 

distribution of said moneys as set forth in subsection {4)

of this act, and provided that said board of county 

comrr~ssioners, or city or town council is hereby authorized 

to invest such public moneys not necessary for inurediate use 

by such county, city or town, in direct obligations of the 

united States gave rnment, payable within not to exceed one 

hundrec eighty (180) days from the time of such investment. 

(2) Said board of county commissioners, city or town 

council may require security for only such portion of 

deposits as is not guaranteed or insured according to law. 

-2- SB 69 
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Such security shall consist of those enumerated in section 

79-307. eeeh~e~L~-eheek-~--e~eek~--~~e~ee--by--~e--Feee~e~ 

Re~e--B«ftk7-~eRes-&f-~e-e~~~-s~e~e~-~e¥e~me~~-efte-~~~ 

~epe~~e~~~7-Deft~-~~Y~~eee-~~fte-~~~e-s~e~$-~e¥e~me~~ 

e~-~~~-ftep«naeft~~,--~~e--«na--wa~~«n~e--er--~fte--~~e~e--er 

Meft~afteT--&eftee--ftfte--werraft~e-er-ftfty-e~~~y-of-~e-~~e~e-ei 

Me~~ftfte7-ane-&eftae-&f-«ny-e~~y7-~~-~-~eheei--e~~~~~~--ei 

~fte-e~e~e-&f-Meft~«ne,-~~«ft-e~e-e-~e~e~ei-eOii~etieft-ef-e~eh 

eeaft~y,--ei~y,-~~-e•-ee8eei-siet~~~T-~a&-ei-~e-Peaerei 

~e~-Bftftke7-Peaere~--~~~e~ea~ete--ere«it--B«nk--«eeeftt~ree, 

Pe6erei---Heme---~eea---B«ftk---ftetee--efte--~«e7--B«nk--~er 

ee-~re~i¥~~---aeeeft~~~ee7 ---Peeerai---Ne~enei---Mer~~·~ 

Aeeeeietieft--ftet~7--~ee--ftfta--~&erftft~ea--ee~i~iee~e-ef 

par~ie~pe~i&ft,-~i~e~iens-ei-~--r~iiy--~~~eee--~y--~e 

6e¥~me~~--Netienei--~t~~e--~e~~e~~eft7--Pe~ere~--Heme 

~i~ietretieft-i~e~ree-~eeee7-ftetee-~~iiy-~~erftft~eed--e~--~e 

priftei~ei-ftftd-~~~eet-B,-~e-Smeii-B~eifteee-A~iet•e~eftT 

Federei----Hesei~~----Aemi~iet~tien---eeeeftt~ree7---~e~erei 

e~ii~etieft-&eftae-&f--eefter--~te~~--«nd--~ft~iee--ei--etfte~ 

e~e~ee--and--~6ftde--~ee~ee--ift-~e-8ft~~ee-~e~ee-ei-~~ee, 

Wftieft-ere-~~eeed-en-~e--New--¥erk--me~ket--whieh--eftei~--ee 

eee~tee~e--~-ft~-te-eKeeed-~~~ety-~er-eeftt~-f9G,t-ei-~~«ft 

mark~-~eeee~en~ 

(3) When negotiable securities are furnished, such 

securities may be placed in trust and the trustee's receipt 

-3- SB 69 
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may be accepted in lieu of the actual securities when such 

receipt is in favor of the treasurer, his successors and the 

state of Montana, a."ld the form of receipt and the trustee 

have been approved by the department of intergovernmental 

relations. All warrants or other negotiable securities must 

be properly assigned or endorsed in blank. It shall be the 

duty of the board of county commissioners in the case of 

county funds, or the council in the case of funds of a city 

or town, upon the acceptance and approval of any of the 

above-mentioned bonds or securities, to make a complete 

minute entry of such acceptance and approval upon the record 

of their proceedings, and such bonds and securities shall be 

reapproved at least quarter annually thereafter. 

(4) (a) Demand deposits shall be placed only in banks. 

When mere than one bank is available in any county, for the 

deposit of such county funds, or in any city or town for the 

deposit of such city or town funds, such demand deposits 

shall be distributed ratably among all of such banks 

qualifying therefor, substantially in proportion to paid-in 

capital and surplus of each such bank willin~ to receive 

such aemand aeposits under the terms of this act, and it 

shall be the duty of said county, city or town treasurer to 

prorate all such aemand deposits among all of the banks 

qualified to receive the same as in this act provided, to 

t.'le end that an equitable distribution of such demand 

-4- SB 69 
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deposits shall be maintained. 

(b) Such public moneys not necessary for immediate use 

by such county, city or town which are not invested in 

direct obligations of the United States government as 

authorized herein shall be placed in time or savings 

deposits with any bank, building and loan association o~ 

savings and loan association in the county, city or town. 

When more than one bank, building and loan association or 

savings and loan association is available in any county, for 

~~e deposit of such county funds, or in any city or town for 

the deposit of such city or tc,m funds, such funds shall be 

distributed ratably among all of such banks, building and 

loan associations and savings and loan asso.-:iations 

qualifying therefor, substantially in proportion to the 

total property taxes paid in such county or the county in 

which such city or town is located during the preceding 

year, including taxes on shares of bank stock, by each such 

banl:, building and loan association or savings and loan 

association willing to receive such time or savings deposits 

under the terms of this act, and it shall be the duty of 

said county, city or town treasurer to prorate all such time 

or savings deposits among all of the banks, building and 

loan associations and savings and loan associations 

qualified to receive the same as in this act provided, to 

the end that an equitable distribution of such time or 
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savings deposits shall be maintained. 

(5) ~ihenever it shall come to the attention of the 

department of intergovernmental relations that the funds of 

any county, city or town are not properly distributed as 

provided in this act:• the department of intergovernmental 

relations shall order the treasurer of such county, city or 

town to distribute said funds in accordance herewith, and if 

such treasurer shall refuse or neglect to comply with such 

order, it shall be the duty of the department of 

intergovernmental relations to institute proceedings against 

such treasurer at the cost of the county, city or town of 

which such treasurer is an officer, on the official bond of 

such treasurer. If no such bank, building an~ loan 

associations or savings and loan associations exists in the 

county, city or town, or if any banks, building and loan 

associations or savings and loan associations existing 

therein fails or refuses to qualify under the terms of this 

act to receive such deposits, then and in such case, or in 

either of such cases, such moneys as have not been accepted 

by any banks, building and loan associations or savings and 

loan associations within said county, city or town, shall be 

deposited under the terms of this act, in the banks, 

building and loan associations or savings and loan 

as soc ia tions most convenient to suCh county, city or town, 

willing to accept such deposits under the terms of this act, 
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and qualified as above provided. Any banks, building and 

loan assQCi_ations or savin9s and loan associations receiving 

sudl Ciepos its, shall, through its president and cashier or 

secretary, make a statement quarter annually of account, 

under oath, showing all such moneys that have been deposited 

with such bank, building and loan association or s.avings and 

loan association during the quarter, the amount of daily 

balance in dollars, and the amount of interest by such 

banks, buildin9 and loan associations or savin9s and loan 

associations credited or paid therefor, and showing that 

neither such bank, buildin9 and loan association or savings 

and loan association nor any officer thereof, nor any person 

for it, has paid or given any consideration or emolument 

whatsoever to the treasurer or to any other person other 

than the interest provided for herein, for or on account of 

the making of such deposits, with any such bank, building 

and loan association or savings and loan association. All 

.s_uch deposits shall be subject to withdrawal by the 

treasurer in such amounts as may be necessary from time to 

time, and no deposit of funds shall be made, or permitted to 

remain in any bank, bullding and loan association or savings 

and loan association, until the security for such deposits 

shall have been first approved by the board of county 

comnissioners in the case of county funds, or by the council 

in the case of city or town funds, and delivered to the 
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treasurer. 

(6) Except as provided in subsection (8) of this 

section, all interest paid and collected on such deposits or 

investments shall be credited to the general fund of the 

county, city 

deposited. 

or 

Where 

town to whose 

moneys shall 

credit such funds are 

have been 

accordance with the provisions of this act, 

deposited in 

the treasurer 

shall not be liable for loss on account of any such deposit 

that may occur through damage by the elements or for any 

other cause or reason occasioned through means other than 

his own neglect, fraud, or dishonorable conduct. 

( 7) Any bank, building and loan association or savings 

and loan association pledging securities as provided in this 

act at any time it deems advisable or desirable may 

substitute like securities for all or any part of the 

securities pledged. The collateral so substituted shall be 

approved by the governing body of the county, city or town 

at its next official meeting. Such securities so substituted 

shall at the time of substitution be at least equal in 

principal amount to the securities for which substitution is 

made. In the event that the securities so substituted are 

held in trust, the trustee shall, on the same day the 

substitution is made, forward by registered or certified 

mail to the county, city or town and to the depository bank, 

building and loan association or savings and loan 
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association, a receipt specifically describing and 

identifying both the securities so substituted and those 

released and returned to the depository bank, building and 

loan association or savings and loan association. 

(8) Whenever in the judgment of the trustees of any 

common school district, high school district, or county high 

school it would be advantageous to invest any money of such 

school or school district in savings or time deposits in a 

state or national bank, building and loan association or 

savings and loan association insured by the F. D. I. c. or the 

F.S.L.I.C., or in direct obligaLions of the United States 

government, payable within one hundred eighty (180) days 

from the time of investment, such governing body may in its 

discretion direct the county treasurer to make such 

investments. All interest collected on such deposits or 

investr..ents shall be credited to the fund from which the 

money was withdrawn, provided that nothing in this act shall 

be interpreted to conflict with section 16-2050." 

Section 2. Section 79-307, R.C.M. 1947, is amended to 

read as follows: 

"79-307. Security for deposits of public funds. The 

following kinds of securities may be pledged OR GUARANTEES 

YAY BE ISSUED to secure deposits of public funds: 

(1) direct obligations of the United States; 

(2) securities as to which the payment of principal and 
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interest is guaranteed by the United States; 

(3) securities issued or fully guaranteed by the 

following agencies of the United States, whether or not 

guaranteed by the united States: 

(a) commodity credit corporation1 

(b) federal intermediate credit banksr 

(c) federal land bank; 

(d) bank for cooperatives! 

(e) federal home loan banks; 

(f) federal national mortgage association; 

(g) government national mortgage association; 

(h) small business administration! and 

(i) federal housing administration (not including 

insured mortgages) 1 

(4) general obligation bonds of the 

county, city, school district, or 

subdivision of the state~ 

state or of any 

other political" 

(5) 

county, 

interest bearing warrants of the state or 

city, school district, or other 

of any 

political 

subdivision of the state, issued in evidence of claims in an 

amount which, with all other claims on the same fund, do not 

exceed the amount validly appropriated in the current budget 

for expenditure from the fund in the year in which they are 

issued; 

(6) obligations of housing authorities of the state, 
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1 secured by a pledge of annual contributions or by a loan 

2 agreement, made by the United States or any agency thereof, 

3 providing for contributions or a loan sufficient, with other 

4 funds pledged, to pay the principal of and interest on the 

5 obligations when due; and 

6 { 7) general obligation bands of other states and of 

7 

8 

municipalities and counties of other states. 

(8) befti~---~---s~e~y---eempeniee UNDERTAKING OR 

9 GUARANTEES ISSUED BY A SURETY COMPANY authorized to do 

10 business in the state.• 

-End-
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SENATE BILL NO. 69 

INTRODUCED BY GALT, GOODOVER, DEVINE., KOLSTAD 

A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND 

16-26H AND 79-307, R.C.t<l. 1947, RELA'I'ING TO 

REQUI PEl'ENTS FOR THE DEPOSIT OF PUBLIC Fl.iNDS." 

SECTIONS 

SECURITY 

BE IT ENACTED BY THE LEGISLATURE OF ~HE STATE. OF ~'ON'rANA: 

Section 1. Section 16-2618, R.C.N. 1947, is amended to 

read as follCMs: 

"16-2618. Deposit of public funds by county, city and 

town treasurers. (1) It shall be the duty of all county, 

city and town treasurers to deposit all public moneys in 

their possession anc under their control in any solvent 

banks, building and loan associations or savings and loan 

associations located in the county, city or town of which 

such treasurer is an officer, subject to national 

supervision or state examination as the board of county 

conudssioners in the case of a county, or of the council in 

the case of a city or to~m, may designate, and no other. The 

treasurer shall take from such bank, building and loan 

association or savings and loan association such security as 

the board of county con:rnissioners, in the case of a county, 

or the council in the case of a city or town, may [>res cribe, 

appruve and deem fully sufficient and necessary to insure 
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the safety and prompt payment of all such deposits, together 

with the interest on any time or savings deposits, provided 

that said board of county commissioners or city or town 

council is hereby authorized to deposit such public moneys 

not necessary for immediate use by such county, city or town 

with any bank, building and loan association or savings and 

loan association authorized herein above in a savings or 

time deposit; provided that the bank or banks or building 

and loari association or savings and loan association in 

which the money is deposited shall pay on the moneys no less 

than the rate of interest as is paid on money from private 

sources on the same terms. Refusal of any bank, building and 

loan association or savings and loan association to pay said 

interest rate shall constitute a waiver of that 

institution's right to participate in the ratable 

distribution of said moneys as set forth in subsection (4) 

of this act, and provided that said board of county 

comrr~ssioners, or city or town council is hereby authorized 

to invest such public moneys not necessary for immediate use 

by such county, city or town, in direct obligations of the 

United States government, payable within not to exceed one 

hundred eighty (180) days from the tbne of such investment. 

(2) Said board of county commissioners, city 

council may re~uire security for only such 

deposits as is not guaranteed or insured according 

-2-
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Such security shall consist of those enumerated in section 

79-307. ea~~~e~Le-eh~~ft-~--ehee~e--~ee~~~--ey--~e--Feee~e~ 

Reeef¥~--B«nk7-e&Hee-ei-~he-tift~~ee-s~e~e~-~e¥e~meft~-~e-~~e 

ee~fteeft~fi7-~ee-~~e~~~e~-~-~h~-tifti~e~-s~e~~-~e¥e~eft~ 

e~-±~~-6~eeft~e7--~ee--eft~--we~~~~e--er--~~e--e~e~e--~ 

M6ft~efte7--eefte~--efte--we~~ftft~e-ef-efty-e~ft~y-er-~e-e~e~e-ei 

Meft~ftftft7-ftfte-eeftee-e~-efty-ei~y7-~ewft-~-eeh~--die~rie~--er 

~ke-s~e~e-er-Meft~efte7-wh±e~-e~e-e-~efte~e~-eei±~e~ieft-er-e~ek 

e~ft~y7--ei~y7-~eWft-er-eehee~-d~e~rie~7-~es-ef-~e-Feeere~ 

bftfte-8eftke7-Peaera~--~ft~e~eeie~e--ereei~--Beftk--deeeft~~res7 

Peeera~---HeMe---beeft---Beftk---ft~ee--efte--~d~7 --Beftk--r~ 

ee-epere~ivee~---6eeeft~~res7---Pedere~---Ne~~efte~---Mer~~e~e 

Aeeeeia~i&ft--ft~ee7--~de--ftftd--~~~eft~ee--ee~~iriee~e~-e~ 

~~ie~~e~ieft7-eeii~e~ieft~-ei-er--f~~~y--~~e~ftft~eee--ey--~e 

6e¥erft~eft~--Ne~ieae~--Me~~~e~e--A~seeie~~7--Pe~e~~L--Heme 

A8Miftis~re~i6ft-ifte~ree-ft~ee7 -ftetee-f~~~y-~~~eft~eed--e~--~e 

~ifteipe~-efte-ift~eree~-ey-~he-Sme~~-B~eiftese-Aemiftie~re~i6ft7 

Feeera~----H~~ift~----Ae~ift~e~~e~ieft---eeeeft~~ree7 ---~eftere~ 

e~~~e~ieft-eeftee-e~--e~h~--s~e~ee--ftfte--e~ft~~es--ei--~her 

e~e~ee--ftfte--e6ftee--iee~ee--~ft-~he-8ft~~ee-S~e~ee-ef-Ame~~ee7 

whieh-e~e-~~e~ee-eft-~he--New--¥e~k--~e~ke~--wkieh--ehe~~--ee 

eeee~~ee~e--e~-fte~-~e-eHeeee-ftifte~y-per-eeft~~m-f9e%~-er-e~eh 

~ke~-~~~eeiftft~ 

(3) When negotiable securities are furnished, such 

securities may be placed in trust and the trustee's receipt 
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may be accepted in lieu of the actual securities when such 

receipt is in favor of the treasurer, his successors and the 

state of Montana, and the form of receipt and the trustee 

have bee~ approved by the department of intergovernmental 

relations. All warrants or other negotiable securities must 

be properly assigned or endorsed in blank. It shall be the 

duty of the board of county commissioners in the case of 

county funds, or the co unci 1 in the case of funds of a city 

or town, upon the . acceptance and approval of any of the 

above-mentioned bonds or securities, to make a complete 

minute entry of such acceptance and approval upon the record 

of their proceedings, and such bonds and securities shall be 

reapproved at least quarter annually thereafter. 

(4) (a) Demand deposits shall be placed only in banks. 

When more than one bank is available in any county, for the 

deposit of such county funds, or in any city or tow~ for the 

deposit of such city or town funds, such demand deposits 

shall be distributed ratably among all of such banks 

qualifying therefor, substantially in proportion to paic-in 

capital and surplus of each such bank willing to receive 

such demand deposits under the terms of this act, and it 

shall be the duty of said county, city or town treasurer to 

prorate all such demand deposits amng all of the banks 

qualified to receive the same as in this act provided, to 

th.e end that an equitable distribution of such demand 
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deposits shall be maintained. 

(b) Such public moneys not necessary for ~ediate use 

DY such county, city or town which are not invested in 

direct obligations of the United States government as 

autLorized herein shall ne placed in time or savings 

deposits with any bank, building and loan association or 

savings and loan association in the county, city or town. 

\·1>1en more tran one bank, building and loan association or 

saVings and loan association is available in any county, for 

the deposit of such county funds, or in any city or town for 

the deposit of such city or town funds, such funds shall be 

distributed ratably among all of such banks, building and 

loan associations and savings and loan associations 

qualifying therefor, substantially in proportion to the 

total property taxes paid in such county or the county in 

,,;1ich such city or town is located during the preceding 

year, including taxes on shares of bank stock, by each such 

bank, building and loan association or savings and loan 

association lvilling to receive such time or savings deposits 

under the terms of this act, and it shall be the duty of 

said county, city or town treasurer to prorate all such time 

or savings deposits among all of the banks, building and 

loan associations and savings and loan associations 

qualified to receive the sane as in this act provided, to 

tlc.e end that an equitable distribution of such time or 
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savings deposits shall be maintained. 

(5) ~ihenever it shall come to the attention of the 

department of intergovernmental relations that the funds of 

any county, city or town are not properly distributed as 

provideci in this act, the department of intergovernmental 

relations shall order the treasurer of such county, city or 

town to distribute said funds in accordance herewith, and if 

such treasurer shall refuse or neglect to comply with such 

order, it shall be the duty of the department of 

intergovernmental relations to institute proceedings against 

such treasurer at the cost of the county, city or town of 

which such treasurer is an officer, on the official bond of 

such treasurer. If no such bank, 'building and loan 

associations or savings and loan associations exists in the 

county, city or town, or if any banks, building and loan 

associations or savings and loan associations existing 

therein fails or refuses to qualify under the terms of this 

act to receive such rleposits, then and in such case, or in 

either of such cases, such moneys as have not been accepted 

by any banks, building and loan associations or savings and 

loan associations within said county, city or town, shall be 

deposited uncier the terms of this act, in the banks, 

building and loan associations or savings and loan 

associations most convenient to such county, city or town, 

willing to accept such deposits under the terms of this act, 
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and qualified as above provided. Any banks, building and 

loan associations or savings and loan associations receiving 

such deposits, shall, through its president and cashier or 

secretary, make a statement quarter annually of account, 

under oath, showing all such moneys that have been deposited 

with such bank, building and loan association or savings and 

loan association during the quarter, the amount of daily 

balance in dollars, and the amount of interest by such 

banks, building and loan associations or savings and loan 

associations credited or paid therefor, and showing that 

neither such bank, building and loan association or savings 

and loan association nor any officer thereof, nor any person 

for it, has paid or given any consideration or emolument 

whatsoever to the treasurer or to any other person other 

than the interest provided for herein, for or on account of 

the making of such deposits, with any such bank, building 

and loan association or savings and loan association. All 

such deposits shall be subject to withdrawal by the 

treasurer in such amounts as may be necessary from time to 

time, and no deposit of funds shall be made, or permitted to 

remain in ady bank, building and loan association or savings 

and loan association, until the security for such deposits 

shall have been first approved by the board of county 

commissioners in the case of county funds, or by the council 

in the case of city or town funds, and delivered to the 
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treasurer. 

( 6) Except as provided in subsection (B) of this 

section, all interest paid and collected on such deposits or 

invest~ents shall be credited to the general fund of the 

county, city or town to whose credit such funds are 

deposited. Where moneys shall have been deposited in 

accordance with the provisions of this act, the treasurer 

shall not be liable for loss on account of any such deposit 

that may occur through damage by the elements or for any 

other cause or reason occasioned through means other than 

his a.~n r,eglect, fraud, or dishonorable conduct. 

( 7) Any bank, building an C. loan association or savings 

and loan association pledging securities as provided in this 

act at any time it deems advisable or desirable may 

substitute like securities for all or any part of the 

securities pledged. The collateral so substi tut.ed shall be 

approved by the governing body of the county 1 city or town 

at its next official meeting. Such securities so substituted 

shall at the time of substitution be at least equal in 

principal amount to the securities for which substitution is 

mace. In the event that the securities so substituted are 

held in trust, the trustee shall, on the same day the 

substitution is made, forward by registered or .certified 

mail to the county, city or town and to the depository bank, 

building and loan association or savings and loan 

-B- SB 69 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0069/02 

association, a receipt specifically describing and 

identifying both the securities so substituted and those 

released and returned to the depository bank, building and 

loan association or savings a.Ttd loan association. 

(B) Whenever in the judgment of the trustees of any 

common school district, high school district, or county high 

school it would be advantageous to invest any money of such 

school or school district in savings or time deposits in a 

state or national bank, building and loan association or 

savings and loan association insured by the F.D.I.C. or the 

F.S.L.I.C., or in direct obligations of the United States 

government, payable within one hundred eighty (180) days 

from the time of investment, such governing body may in its, 

discretion direct the county treasurer to make such 

investments. All interest collected on such deposits or 

investr,.ents shall be credited to the fund from which the 

money was withdrawn, provided that nothing in this act shall 

be interpreted to conflict with section 16-2050." 

Section 2. Section 79-307, R.C.M. 1947, is amended to 

read as follows: 

•79-307. security for deposits of public funds. The 

following kinds of securities may be pledged OR GUARJINTEES 

Y~Y BE ISSUED to secure deposits of public funds: 

(1) direct obligations of the United States; 

(2) securities as to which the payment of principal and 
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interest is guaranteed by the United States; 

(3) securities issued or fully guaranteed by the 

following agencies of the United States, whether or not 

guaranteed by the United States: 

(a) commodity credit corporation; 

(b) federal intermediate credit banks; 

(c) federal land bank; 

(d) bank for cooperatives; 

(e) federal home loan banks; 

(f) federal national mortgage association; 

(g) government national mortgage association; 

(h) small business administration; and 

(i) federal housing administration (not 

insured mortgages) ; 

(4) general obligation bonds of the 

county, city, school district, or 

subdivision of the state; 

state or 

other 

including 

of any 

political 

(5) interest bearing warrants of the state or of any 

county, city, school district, or other political 

subdivision of the state, issued in evidence of claims in an 

amount which, with all other claims on the same fund, do not 

exceed the amount validly appropriated in the current budget 

for expenditure from the fund in the year in which they are 

issued; 

(6) obligations of housing authorities of the state, 
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l secured by a pledge of annual contributions or by a loan 

2 agreement, made by the Uni te<i States or any agency thereof, 

3 providing for contributions or a loan sufficient, with other 

4 funds pledged, to pay the principal of and interest on the 

5 obligations when due; and 

6 

7 

8 

( 7) general obligation bonds of other states and of 

municipalities and counties of other states. 

(8) ee~8~---~---s~e~y---eeMreft~es L~DERTAKING OR 

9 GUARANTEES ISSUED BY A SURETY COMPANY authorized to do 

10 business in the state.• 

-End-
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SE~hrE BILL NO. 69 

L~TROUUCED 3Y Gl\LT, GOO::JOVER, DEVI~E, KOLSTAD 

A BILL FOR AN ACT E;<'riTLED: "AN ACT TO !UIE~::J SECTIONS 

16-26H AciD 79-3 07, R.C.M. 1947, RELATING TO SECURITY 

REQUIREMENTS FOR THE DEPOSIT OF PUBLIC FUNDS." 

BE IT E.·IACTED BY THE LEGISLATURE OF T!JE STATE OF MONTANA: 

Section l. Section 16-2613, R.C.M. 1947, is amended to 

read as follows: 

•16-2618. Deposit of public funds by county, city and 

town treasurers. (l) It shall be the duty of all county, 

city and town treasurers to deposit all public moneys in 

their possession and under their control in any solvent 

banks, building and loan associations or savings and loan 

associations located in the county, city or town of which 

such treasurer is an officer, subject to national 

supervision or state examination as the board of county 

commissioners in the case of a county, or of the council in 

the case of a city or town, may designate, and no other. The 

treasurer shall take from such bank, building and loan 

association or savings anu loan association such security as 

the board of county commissioners, in th~ case of a county, 

or the council in the case of a city or town, may prescribe, 

approve and deem fully sufficient and necessary to insure 
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the safety and prompt payment of all such deposits, together 

with the interest on any time or savings deposits, provided 

that said board of county co~~issioners or city or town 

council is hereby authorized to deposit such nublic moneys 

not necessary for immediate use by such county, city or town 

with any bank, building and loan association or savings and 

loan association authorized herein above in a savings or 

time deposit: provided that the bank or banks or building 

and loan association or savings and loan association in 

wnich the money is deposited shall pay on the moneys no less 

than the rate of interest as is paid on money from private 

sources on the same terms. Refusal of any bank, building and 

loan association or savings and loan association to pay said 

interest rate 

institution's 

shall 

right 

~onstitute a 

to participate 

waiver of that 

in the ratable 

distribution of said moneys as set forth in subsection (4) 

of this act, and provided that said board of county 

commissioners, or city or town council is hereby authorized 

to invest such public moneys not necessary for immediate use 

by such co~nty, city or to'dn, in direct obligations of the 

United States government, payabl:J within not to exceed one 

hundred eighty (130) days from the time of such investJnent. 

(2) Said board of county commissioners, city or town 

council may require security for only such portion of 

deposits as is not guaranteed or insured according to law. 
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Such security shall ~onsist of those enumerated in section 

79-307. eas"±e~~s-eheek-er--eheeks--ies~e~--ey--~he--Peeere~ 

Reee~ve--Beftk,-eeftae-e~-~he-efti~ea-S~a~ee-~everftmea~-afta-i~e 

ae~eftfteft~ST-beaae-~~area~eea-&y-ehe-Saieea-S~e~ee-~everftMeft~ 

er-i~s-ae~eftaea~e7--&eftas--eaa--warraa~e--e~--ehe--e~eee--er 

Mea~aaa;--beaae--aaa--werraftee-e~-~y-ee~a~y-er-~he-e~a~e-e~ 

MefteaaeT-ftftd-beaae-er-eay-eiey7-~ewa-er-sehee~--aieerie~--er 

ehe-s~aee-er-Mea~aaa,-whieh-are-a-~eaere~-eb~i~e~iea-er-eHeh 

ee~ftey;--ei~yT-~ewft-e~-eehee~-aieerieeT-beftae-er-~he-Peaera~ 

~efta-Baftke7-Peaera~--£aeermeaiaee--ereai~--Baftk--aeeeeeHree7 

Peaera~---Heme---beaft---Baftk---aeeee--aea--eeftae7--Beek--~er 

ee-e~raeives~---aeeeft~~reeT---Peaera~---Na~ieae~---Mer~~a~e 

Aeeeeieeiee--ae~ee7--eeftae--efta--~~arftft~eea--eer~i~ieeeee-er 

~ereiei~aeieaT-eb~i~aeiefte-e~-er--r~~~y--~~eraa~eea--by--~he 

Severftmeat--Naeieea~--Mere~a~e--AeseeiaeieaT--PermereL--Heme 

Aamiftis~raeiea-ieeHrea-fteeesT-fteeee-r~rry-~~eraaeeea--ae--ee 

~iaei~a~-efta-ifteereee-by-ehe-Sme~~-B~eifteee-AamiaieeraeieaT 

Peaera~----He~eift~----Aamiftiseraeiea---aebeee~res7---~eaera~ 

ee~i~eeieft-beaae-e~--eeher--seaees--aaa--ee~fteiee--e~--eeher 

eeaeee--eaa--beaas--iee~ea--ift-ehe-aai~ea-S~eeee-e~-AMerieaT 

whieh-a~e-~~e~ea-ea-~he--New--¥erk--merkee--whieh--eha~~--ee 

aeee~eab~e--ee-ftee-ee-e~eeea-eiaety-~er-eefte~m-~9e~t-ef-e~ek 

merket-q~etatieft~ 

(3) When negotiable securities are furnished, such 

securities may be placed in trust and the trustee's receipt 
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may be accepted in lieu of the actual securities when such 

receipt is in favor of the treasurer, his successors and the 

state of Montana, and the form of receipt and the trustee 

have been approved by the department of intergovernmental 

relations. All warrants or other negotiable securities must 

be properly assigned or endorsed in blank. It shall be the 

duty of the boarj of county commissioners in the case of 

county funds, or the council in the case of funds of a city 

or town, upon the acceptance and approval of any of the 

above-mentioned bonds or securities, to make a complete 

minute entry of such acceptance and approval upon the record 

of their proceedings, and such bonds and securities shall be 

reapproved at least quarter annually thereafter. 

(4) (a)· Demand deposits shall be plac:ed only in banks. 

When more than one bank is available i~ any county, for the 

deposit of such county funds, or in any city or town for the 

deposit of such city or town funds, such demand deposits 

shall be distributed ratably among all of such banks 

qualifying therefor, substantially in proportion to paid-in 

capital and surplus of each such bank willing to receive 

such demand deposits under the terms of this act, and it 

shall be the duty of said county, city or town treasurer to 

prorate all such demand deposits among all of the banks 

qualified to receive the same as in this act 

the end that an equitable distribution 
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deposits sh~ll be maintained. 

(b) Such public moneys not ~ecessary for i~~ediate use 

by such county, 

direct obligations 

authorized herein 

city or 

of the 

shall be 

to"~' which are not invested in 

United States government as 

placed in time or savings 

deposits with any bank, building and loan association or 

savings and loan association in the county, city or town. 

When more than one bank, building and. loan association or 

savings and loan association is available in any county, for 

the deposit of such county funds, or in any city or town for 

the deposit of such city or town funds, such funds shall be 

distributed ratably among all of such banks, building and 

loan associations and savings and loan associations 

qualifying therefor, substantially in proportion to the 

total property taxes paid in such county or the county in 

wnich such city or town is located during the preceding 

year, including taxes on shares of bank stock, by each such 

bank, building and loan association or savings and loan 

association willing to receive su~h time or savings deposits 

under the terms of this act, and it shall be the duty of 

said county, city or town treasurer to prorate all such time 

or savings deposits among all of the banks, building and 

loan associations and savings and loan associations 

qualified to receive the same as in this act provided, to 

the end that an equitable distribution of such time or 
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savings deposits s:-tall be mai.'l t~i11ed. 

(5) i'lhenever it shall come to the attention of the 

department of intergovernmental relations t2"lat the funds of 

any coJnty, city or tow.'l are not properly distributed as 

provided in this act, the department of intergovernmental 

relations sball order the treasarer of such coanty, city or 

town to distribute said f:.~nds in accordance herewith, and if 

such treasurer shall refuse or neglect to comply with such 

order, it shall be the duty of the department of 

intergovernmental relations to institute proceedings against 

such treasurer at the cost of the county, city or town of 

which such treasurer is an officer, on the official bond 

such treasurer. If no such bank, building and 

associations or savings and loan associations exists in 

of 

loan 

the 

county, city or to·~, or if any banks, building and loan 

associations or savings and loan associations existing 

therein fails or refuses to qualify unJer the terms of this 

act to receive such deposits, then and in such case, or in 

either of such cases, such moneys as have not been accepted 

by any banks, buiLling and loan associations or savings and 

loan associations ivi thin said county, city or town, shall be 

depositc·l ander the terms of this aGt, in the banks, 

builuing and loan associations or savings and loan 

associations most convenient to such county, city or town, 

willing to accept such deposits under the terms of this act, 
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and qualified as above provide,l. Any banks, buil1ing and 

loan asso~iations or savings and loan associations receiving 

such deposits, shall, through its president and cashier or 

secretary, make a statement quarter annually of account, 

under oath, showing all such moneys that have been deposited 

with such bank, building and loan association or savings and 

loan association during the quarter, the amount of daily 

balance in dollars, and the amount of interest by such 

banks, building and loan associations or savings and loan 

associations credited or paid therefor, and showing that 

neither such bank, building and loan association or savings 

and loan association nor any officer thereof, nor any person 

for it, has paid or given any consideration or emolument 

whatsoever to the treasurer or to any other person other 

than the interest provided for herein, for or on account of 

the making of such deposits, with any such bank, building 

and loan association or savings and loan association. All 

such deposits shall be subj·::!Ct to withdrawal by the 

treasurer in such amounts as may be necessary from time to 

time, and no deposit of funds shall be made, or permitted to 

remain in any bank, building and loan association or savings 

and loan association, until the security for such deposits 

shall have been first approved by the board of county 

commissioners in the case of county funds, or by the council 

in the case of city or town funds, and delivered to the 
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treasurer. 

(6) Except as provided in subsection (8) of this 

section, all interest paid and collected on such deposits or 

investments shall be credited to the general fund of the 

county, city or town to whose credit such funds are 

deposited. Where moneys shall have been deposited in 

accordance with the provisions of this act, the treasurer 

shall not be liable for loss on account of any such deposit 

that may occur through damage by the elements or for any 

other cause or reason occasioned through means other than 

his own neglect, fraud, or dishonorable conduct. 

(7) Any bank, building and loan association or savings 

and loan association pledging securities as provided in this 

act at any -time it deems advisable or desirable may 

substitute like securities for all or any part of the 

securities pledged. The collateral so substituted shall be 

approved by the governing body of the county, city or town 

at its next official meeting. Such securities so substituted 

shall at the time of substitution be at least equal in 

principal amount to the securities for which substitution is 

made. In the event that the securities so substituted are 

held in trust, the trustee shall, on the same day the 

substitution is made, forward by registered or certified 

mail to the county, city or town and to the depository bank, 

building and loan association or savings and loan 
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receipt specifically describing and 

the securities so substituted and those 

released and returned to the depository bank, building and 

loan association or savings and loan association. 

(8) \~henever in the judgment of the trustees of any 

common school district, high school district, or county high 

school it would be advantageous to invest any money of such 

school or school district in saving_s or time deposits in a 

state or national bank, building and loan association or 

savings and loan association insured by the F.D.I.C. or the 

F.S.L.I.C., or in direct obligations of the United States 

government, payable within one hundred eighty (180) days 

from the time of investment, such governing body may in its 

discretion direct the county treasurer to make such 

investments. All interest collected on such deposits or 

investments shall be credited to the fund from which the 

money was withdrawn, provided that nothing in this act shall 

be interpreted to conflict with section 16-2050." 

Section 2. Section 79-307, R.C.r1. 1947, is amended to 

read as follows: 

"79-307. Security for deposits of public funds. The 

following kinds of securities may be pledged OR GUA~1TEES 

:1AY BE ISSUECI to secure deposits of public funds: 

(l) direct obligations of the Unitei States; 

(2) securities as to which the payment of principal and 
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interest is guaranteed by the United States; 

(3) securities issued or fully guaranteed by the 

following agencies of the United States, whether or not 

guaranteed by the United States: 

(a) commodity credit corporation; 

(b) federal intermediate credit banks; 

(c) federal land bank; 

(d) bank for cooperatives; 

(e) federal home loan banks; 

(f) federal national mortgage association; 

(g) government national mortgage association; 

(h) small business administration; and 

(i) federal 

insured mortgages) ; 

housing administration (not including 

(4) general obligation bonds of the state or of any 

county, city, school district, or other political 

subdivision of the state; 

(5) interest bearing warrants of the state or of any 

county, city, school district, or other political 

subdivision of the state, issued in evidence of claims in an 

amount which, with all other claims on the same fund, do not 

exceed the amount validly appro~riated in the current budget 

for exp2nditure from the fund in the year in which they are 

issued; 

(6) obligations of housing authorities of the state, 
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1 secured by a ple..lge of ann'.Ial contri'=>utions or by a loan 

2 agreement, made by the United States or any agen~y thereof, 

3 proviling for ~ontributio~s or a loan sufficient, with other 

4 fun,:is pleugel, to pay the ?rincipal of 3.nd interest on the 

5 obligatio3s when d~e; and 

G (7) general obligation bonds of other states and of 

7 municipalities and counties of other states. 

3 

9 

(3) eeftft~---e~---~~~e~y---eemrafties 

GUARANTEES ISSUED BY A SURETY COHPANY 

10 business in the state.• 

-End-
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