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INTRODUCED ··#1'~~ 
A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTIOM 

92-1105, R.C.M. 1947, TO REQUIRE COMPENSATION PLAN NO. 3 TO 

ACTUARIALLY DETERMINE RATES FOR EACH TYPE OF EMPLOYMENT AND 

TO RETAIN ACTUARIALLY SOUND RESERVES AND TO UTILIZE AN 

EXPERIENCE RATING SYSTEM FOR EMPLOYERS ENROLLED UNDER IT.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 92-1105, R.C.M. 1947, is amended to 

read as follows: 

•92-1105. Intent and purpose of plan No. 3. It is the 

intent and purpose of compensation plan No. 3 that each 

industry, trade, occupation or employment coming under the 

provisions of said plan shall be liable to pay for injuries 

happening to its employees coming under the provisions of 

the Workmen's Compensation Act. 

All premiums, penalties, recoveries by subrogation, 

interest earned upon money belonging to the fund, and 

securities acquired by or through use of money shall be 

deposited in the industrial insurance account in the agency 

fund. 

The industrial insurance program shall be neither more 

nor less than self-supporting. Employments affected by the 
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provisions hereof shall be divided by the beard division as 

a member of a rating organization into classes, whose rates 

may be readjusted at such times as the bear~ division as a 

member of such rating organization may actuarially 

determine. Separate accounts shall be kept of the amounts 

collected and expended in each class for actuarially 

determining rates but for payment of compensation and 

dividends the inaustrial insurance account shall be one and 

indivisable. The bear~ division as a member of such rating 

organization shall determine the hazards of the different 

classes of occupations or industries and fix the premiums 

therefor at the lowest rate consistent with maintenance of a 

ee~Veft~ an actuarially sound industrial insurance fund, and 

the creation of actuarially sound surplus and reserves and 

for such purpose may adopt a system of schedule rating in 

such a manner as to take account of the peculiar hazard of 

each risk, and shall ~ake--a~vaft~a~e--ei utilize the 

experience and information afforded to it as a member of 

such rating organization. 

In addition compensation plan No. 3 shall use an 

experience rating system for employers enrolled under it. 

This system shall reward employers with a better than 

average safety record, penalize employers with a worse than 

average safety record, and provide for payroll volume 

discount. 

-2- SIJ.,_.:JC 
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1 The heere division in fixing rates sball provide for 

2 the expenses of administering the industrial insurance 

3 acceunt allowed by law, the disbursements on account of 

4 iRjaries and deaths of employees in each class, an ea....-e 
5 ac~rially sound catastrophe reserve, reserve5 aee~ 

6 actuarially determined to meet ~tieipated and unexpected 

7 los~s~ and such other reserves and surplus as may be 

s determiaed by the ~ division as a member of such rating 

9 organization. The amoun~s of such reserves and surplus 

10 shall be as determined from time to time by the division to 

11 be &4!i2ate but not excessive for the purposes intended.• 

-End-
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Approv~d by Committe~ 
on State Adrninistr~tion 

SENATE BILL NO • 5 3 

INTRODUCED BY GRAHAf.1, HIMSL, FLYNN, THIESSEN 

A BILL FOR AN ACT ENTITLED: "AN ACT AHE!lDING SECTION 

92-1105, R.C. N. 194 7, TO REQUIRE COMPENSATION PLAN NO. 3 TO 

ACTUARIALLY DETERHINE RATES FOR EACH TYPE OF EHPLOYMENT A!W 

TO RETAIN ACTUARIALLY SOUND RESERVES AND TO UTILIZE AN 

EXPERIENCE RATING SYSTEM FOR ~WLOYERS ENROLLED UNDER IT." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 92-110 5, R.C. t1. 194 7, is amended to. 

read as follows: 

•92-1105. Intent and purpose of plan No. 3. It is the 

intent and purpose of compensation plan No. 3 that each 

industry, trade, occupation or employment coming under the 

provisions of said plan shall be liable to pay for injuries 

happening to ~ employees corning under the provisions of 

the i~orkmen' s Cor.:pensation Act. 

All premiums, penalties, recoveries by subrogation, 

interest earned upon money belonging to the fund, and 

securities acquireri by or through use of money shall be 

deposited in the industrial insurance account in the agency 

fund. 

The industrial insurance program shall be neither more 

nor less than self-supporting. Bmploynents affected by the 
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provisions hereof shall be divided by the eear<:t division as 

a member of a rating organization into classes, whose rates 

may be readjusted at such times as the bea~ division as a 

member of such rating organization may actuarially 

determine. Separate accounts.shall be kept of the auounts 

collected and expended in each class for actuarially 

determining rates but for payment of compensation and 

dividends the industrial insurance account shall Le one and 

indiv is able. Tl•e l>ea!!e division as a .member of such rating 

organization shall determine the hazards of the different 

classes of occupations or industries and fix the preuiums 

therefor at the lowest rate consistent with maintenance of a 

se~veft~ an actuarially sound industrial insurance fund, and 

the creation of actuarially sound surplus and reserves and 

for such purpose may adopt a system of schedule rating in 

such a r:lanner as to take account of the peculiar hazard of 

each risk, and shall ~~~e--aevaft~a~e--ef utilize the 

experience and information afforded to it as a member of 

such rating organization. 

In addition compensation plan No. 3 shall use an 

experience rating system for employers •nrolled under it. 

This system shall reward employers with a better than 

average safety record, penalize employers with a worse than 

average safety record, and HAY provide for ra::rre~~ PREMIUM 

volume discount. 

-2- SB 58 
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The ~ division in fixing rates shall provide for 

the expenses of administering the industrial insurance 

~ccount allowed by law, the disbursements on account of 

injuries and deaths of employees in e~ch class, an aae•.a•e 

actuarially sound catastrophe reserve, reserves ee~•.-e 

~tuaxi&lly determined to meet anticipated and unexpected 

losses, end such other reserves and surplus as may be 

B determined by the ~ea•a division as a member of such rating 

9 organization. The amounts of such reserves and surplus 

10 shall be as determined from time to time by the division to 

11 be adeS!ate but not excessive for the purposes intended.• 

-End-

-3- SB 58 
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SENATE BILL NO, 58 

INTRODUCED BY GRAHAM, HIMSL, FLYNN, THIESSEN 

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTION 

92-1105 1 R.C.M. 1947, TO REQUIRE COMPENSATION PLAN NO. 3 TO 

ACTUAR!ALLY DETERMINE RATES FOR EACH TYPE OF EMPLOYMENT M~D 

TO RETAIN ACTUARIALLY SOUND RESERVES AND TO .UTILIZE AN 

EXPERIENCE RATING SYSTEM FOR EMPLOYERS ENROLLED UNDER IT." 

BE IT ENACTED BY THE LEGISLN JRE OF THE STATE OF MONTANA: 

Section 1. Section 92-1105, R.C.M. 1947, is amended to 

read as follows: 

•92-1105. Intent and purpose of plan No. 3. It is the 

intent and purpose of compensation plan No. 3 that each 

industry, trade, occupation or employment coming under the 

provisions of said plan shall be liable to pay for injuries 

r~ppening to ~ employees coming under the provisions of 

the Workmen's Compensation Act. 

All premiums, penalties, recoveries by subrogation, 

interest earned upon money belonging to the fund, and 

securities acquired by or through use of money shall be 

deposited in the industrial insurance accoun~ in the agency 

fund, 

The industrial insurance program shall be neither more 

nor less than self-supporting. Employments affected by ~he 
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provisions hereof shall be divided by the ee~ division as 

a member of a rating organization into classes, whose rates 

may be readjusted at such times as the Be&re division as a 

member of such rating organization may actuarial!¥ 

determine, Separate accounts shall be kept of the amounts 

collected and expended in each class for actuarially 

determining rates but for payment of compensation and 

dividends the industrial insurance account shall be one and 

indivisable. The 8ear8 division as a member of such rating 

organization shall determine the hazards of the different 

classes of occupations or industries and fix the premiums 

therefor at the lowest rate consistent with maintenance of a 

eez.eft~ an actuarially sound industrial insurance fund, and 

the creation of actuarially sound surplus and reserves and 

for such purpose may adopt a system of schedule rating in 

such a manner as to take account of the peculiar hazard of 

each risk, and shall ~a~e--a8¥aft~~~e--er utilize the 

experience and information afforded to it as a member of 

such rating organization. 

In addition compensation plan No, 3 shall use an 

experience rating system for employers enrolled under it. 

This system shall reward employers with a better than 

average safety record, penalize employers with a worse than 

average safety record, and HAY provide for ra;rl!'eH: PRE~IIUM 

volume discount. 

-2- Srl 58 
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l The ~ division in fixing rates shall provide for 

2 the expenses of administering the industrial insurance 

3 acco~o~nt allowed by law, the disbursements on account of 

4 injuries and deaths of employees in each class, an ~~~~e 

S actlillriallX aouad catastrophe reserve, reserves eliel!-e 

6 actuarially determined to meet anticipated and unexpected 

1 losses, and such other reserves and surplus as may be 

a determined by the aeara division as a member of such rating 

9 organization. ~he amounts of such reserves and surplus 

10 shall be aa deta~ined from time to time by the division to 

11 »e adeq\late but not excessive for the purposes intended.• 

-Ez:ld-
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SENA'i'E a ILL ,,TO. 58 

IHTRODUCJ.:D aY GRAHAN, HHISL, FLYNN, THIL;SSErl 

A BILL FOR AN ACT Ei~TITLED: 
8 AN ACT AMENDING SECTION 

92-1105, R.C.~·I. 1947, TO REQUIRE COi'IPEi~SA'l'IOt~ PIAN dO. 3 TO 

ACT!JARIALLY DETERi'!INE RATES FOR EACH TYPE OF E~IPIDYMENT Ai'W 

'I\) RETAIN ACTUARIALLY SOUNi) RESERVES AND TO UTILIZE AN 

EXPERIE;iCE RATING SYSTEM FOR EHPLOYERS EllROLLED UNDER IT. " 

BE IT ENACTED BY THE LEGISLATURE m' THE STATE OF MONTANA: 

Section 1. Section 92-1105, R.C.M. 1947, is amended to 

read as follows: 

K92-ll05. Intent and f'Urpose of plan ,.o. 3. It is the 

intent and purpose of compensation plan rio. 3 that each 

industry, trade, occupation or employment cor:ting under the 

provisions of said plan shall be liable to pay for injuries 

happening to its employees coming under the provisions of 

the Workmen's Compensation Act. 

All 2remiums, penalties, recoveries by subrogation, 

interest earned upon money belonging to the fund, and 

securities acquired by or tilroug>1 use of r.tonet shall be 

deposited in the industrial insurance account in the agency 

fund. 

Tne industrial insurance program shall oe neither more 

nor less than sel·f-supporting. Employments affected by the 
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provisions hereof shall be divided by the eeerd division as 

a member of a rating organization into classes, whose rates 

may be readjusted at such times as the ee~d division as a 

member of such rating organization may actuarially 

determine. Separate accounts shall be kept of the amounts 

collected and expended in each class for actuarially 

determining rates but for payment of compensation and 

dividends the industrial insurance account shall be one and 

indivisable. The bes~d division as a member of such rating 

organization shall determine the hazards of the different 

classes of occupations or industries and fix the premiums 

therefor at the lowest rate consistent with maintenance of a 

~¥eft~ an actuarially sound industrial insurance fund, and 

the creation of actuarially sound surplus and reserves and 

for such purpose may adopt a system of schedule rating in 

sucn a manner as to take account of ti<e peculiar hazard of 

eacn risk, and shall ~ake--ad~a~~e--&£ utilize the 

experience and information afforded to it as a rnenilier of 

sucn rating organization. 

In addition compensation plan No. 3 shall use an 

experience rating sjstem for employers enrolled under it. 

This system shall reward employers witi'l a better ti>an 

average safety record, penalize employers with a •·10rse t11an 

average safety record, and MAY provide for ~ayre~~ PREMIUM 

volume discount. 

-2- SB 58 
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1 Tne ~ division in fixing rates shall provide for 

2 the expenses of administering the industrial insurance 

3 account allowed by law, L~e disbursements on account of 

4 injuries and deaths of employees in ~ach class, an ad~~~e 

5 actuarially sound catastrophe reserve, reserves ad~~~ 

6 actuarially determined to meet anticipated and unexpected 

7 losses, and sucn other reserves and surplus as mat be 

3 determined by the ~ard division as a member of such rating 

9 organization. The amounts of such reserves and surplus 

10 shall be as determined from time to time by tile division to 

11 be adequate but not excessive for the Purposes intended.• 

-End-

-3- SB 38 


