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:!:?L O<LL ,<0. ~ ~ 
MRODUCED dY~ ~ .... e 

r V ~/ 
A BILL I"O:a AN '"'CT ENTITLED: "AN ACT 'J.'O EXE:iP'l' LivBSTOCl-:: 

LESS THAN ONE (1) O:EAR OLD FRO/i ThXATION BY Al-lE~IDElG ::,LCTLm 

84-202, R.C.A. 1947." 

BE IT E~lACTED BY THE LEGISLATUP.E OF THE STATE OF ~!ONTANA: 

Section 1. Section 84-202, R.C.N. 1947, is amended to 

read as follov1s: 

"84-202. Exemptions from taxation. (1) The property of 

the United States, the state, counties, cities, towns, 

school districts, municipal corporations, public libraries, 

all unprocessed, perishable fruits and vegetables in farn 

storage and owned by the producer, such other property as is 

used exclusively for agricultural and horticultural 

societies, for educational purposes, places of actual 

religious worship, hospitals and places of Luria! not used 

or held for private or corporate profit, and institutions of 

purely public charity, evidence of debt secured by t~ortc;ages 

of record upon real or personal property in the state of 

:-!ontana, and public art galleries and ,JtGlic observatories 

not used or held for private or corporate profi·t, are exem~)t 

from taxation, but no more land than is necessary for suc:t 

purpose is exempt: pro\rided, the terr.~ uinstitutions o-;:: 
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LC 0087 

purely public charity" as used in this act shall include 

organizations owning and operating facilities for ~1e care 

of the retired or aged or chronically ill which are not 

operated for gain or profit; provided, that the terms public 

art galleries and public observatories used in t'<is act 

sD.all mean only such art galleries and observatories ·,;hether 

of public or private ownership, as are open to tile pu:Jlic, 

without charge or fee at all reasonable hours, and are used 

for the purpose of education only, and also when a clubhouse 

or building erected by or belonging to any society or 

organization of honorably discharged United States soldiers, 

sailors or marines \~ho served in army or navy of United 

States, is used exclusively for educational, fraternal, 

benevolent or ~urely public charitable purposes, rather than 

for gain or profit, togeti1er with the library and furniture 

necessarily used in any such building, and all property, 

real or personal, in the possession of legal guardians of 

incomretent veterans of the :<Jorld 1iar or uinor dependents of 

sueD. veterans, where such property is funds or derived from 

funds received from the United States as pension, 

corq::>ensation, insurance, adjusted coml;)ensation, or c;-ratuity, 

s:1all ::>e ex~"npt from all taxation as pro;oerty of ti1e united 

States •vhile held by the suardian, but not after i.:itle 

passes to the veteran or minor in his or her own right on 

account of removal of legal disability. 
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1 (2) All :wuse;wlC. .;;ooC.s and furniture, incluuin<o 

2 clock.:;~ Emsical instruments, SS:\·finq >1ac:1ine.s, ·,;earin~. 

3 apparel of r.1embers of the family actually usee: b:- the mmer 

4 for personal and domestic purposes, or for furnis;ling or 

5 equipping the family residence are exempt from taxation. 

6 ( 3) Freeport mercj1andise shall be exell'.pt fro::~ 

7 taxation. ?reeport nierchandise means those stoc:cs of 

8 merchandise m~;ufactured or produced outside ~;is state 

9 which are in transit throug;l this state and consigneci to a 

10 warehouse or other storage facility, public or private, 

11 with.in this state, for storage in transit ;,>rior to shi:,:>r.1ent 

12 to a final destination outside the state, and wi1ic;1 •lave 
, 

13 acquired a taxable situs within the state. 

14 Stocks of merchandise do not lose their status as 

15 freeport merchandise because while in the storage facility 

16 they are assembled, bound, joined, processed, disassembled, 

17 divided, cut, broken in bulk, relabeled or repackaged. 

18 Any person, corporation, firm, :-~artners~1ip, 

19 association, or other group seeking to qualify its property 

20 for inclusion in t:1is class shall make application to the 

21 state department of revenue in suci1 manner or form as nay ~e 

22 required by tile department. 

23 (4) Livestock which have not attained the age of one 

24 (1) year as of January 1 are exempt from taxation.• 

-End-
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STATE OF MONTANA 

REQUEST NO. 34-75 . 

FISCAL NOTE 

Form RIJ-15 

In compliance with a written request received _ _J_a_nua_!Y 16 , 19 _]§___, there is hereby submitted a Fiscal Note 

for --~!!i!W_lli!LZ9 pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to exempt livestock less than one year old from property taxation. 

ASSUMPTIONS: 

1. No change in marketing pattern will result from this act. In other words, livestock owners will not respond immediately by 
selling older animals and buying animals less than one year old before assessment. 

2. The assessed value of livestock for FY 76 is estimated at $.764 million for sheep and $41.896 million for other livestock. 
These values will not change significantly in FY 77. 

3. Under current law, taxable value of livestock is 33 1/3% of assessed value. 

4. Six mills will be levied for universities in FY 76 and FY 77. As much as 8 mills may be necessary in support of public school 
permissive levy in FY 77. 

5. Special livestock mill levies of 11.5 mills on taxable value of sheep and 10.5 mills on other livestock will continue for FY 76 

and FY 77. 

6. No additional expenditures will be required to implement the proposed law. 

FISCAL IMPACT: 

Property tax collections on affected 
livestock under current law 

Tax collections under proposed law 

Decrease in tax collections 

CONCLUSION: 

FY76 

6 mill levy 
8t livestock millage 

$ 234,887 

0 

$ 234,887 

FY77 FY77 

If 6 mill levy If 14 mill levy 
& livestock millage & livestock millage 

$ 234,887 $ 348,648 

0 0 

$ 234,887 $ 348,648 

Enactment of Senate Bill 29 would result in a revenue loss to the State of $470,000 to $583,500 during the biennium. 

LOCAL IMPACT: 

There would be a statewide loss in taxable valuation of approximately $14.2 million under 
the proposed law. Counties with tax bases heavily dependent on livestock would 
experience the most significant impact. 
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Arproved by Committee 
on Taxation 

SENATE BILL NO. 29 

Ii'{TRODUCED BY GRAHAi'l, TURNAGE,· MATHERS, MAL-l LEY 

A BILL FOR AN ACT ENTITLED: "Ai-l ACT TO EXEMPT LIVESTOCK ~ 

CERTAIN OTHER UNPROCESSED AGRICULTURAL PRODUCTS LESS •raAN 

ffiili3--Ht--¥l3t'.R aiNE (9) MONTHS OLD FROM 'l'AXATION BY AMENDING 

SECTIO~ 84-202, R.C.M. 1947." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l. Section 84-202, R. C.l-1. 194 7, is amended to 

read as follows : 

"84-202. Exemptions from taxation. (1) The property of 

~~e United States, the state, counties, cities, towns, 

school districts, municipal corporations, public libraries, 

e~~--~p~eee~sedT--pe~i~a~~e--£~~i~e-eftd-¥e~e~ee~e~-ift-~e~ 

s~e~~e-ftftd-ew~d-by-~e-~d~ee~7 such other property as is 

used exclusively for agricultural and horticultural 

societies, for educational purposes, places of actual 

religious worship, hospitals and places of burial not used 

or :1eld for private or corl?orate profit, and institutions of 

purely public charity, evidence of debt secured by mortgages 

of record upon real or personal property in ~~e state of 

Hontana, and ?ublic art galleries and public observatories 

not used or held for private or corporate profit, are exempt 

from taxation, but no more land than is necessary for such 
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purpose is exempt; provided, the tenn "institutions of 

purely public charity• as used in this act shall include 

organizations owning and operating facilities for the care 

of the retired or aged or chronically ill which are not 

operated for gain or profit; provided, that the terms public 

art galleries and public observatories used in this act 

snall mean only such art galleries and observatories whether 

of public or private ownership, as are open to the public, 

without charge or fee at all reasonable hours, and are used 

for the purpose of education only, and also when a clubhouse 

or building erected by or belonging to any society or 

organization of honorably discharged United States soldiers, 

sailors or marines wno served in army or navy of United 

States, is used exclusively for educational, fraternal, 

benevolent or purely public charitable purposes, rather than 

for gain or profit, togeti1er with the library anu furniture 

necessarily used in any such :Ouilding, and all property, 

real or personal, in the I?OSsession of le~al yuardians of 

incompe·tent veterans of the ;vorld Har or minor dependents of 

such veterans, where suca property is funos or derived from 

funds received from the United States as pension, 

compensation, insurance, adjusted compensation, or gratuity, 

shall be exempt from all taxation as property of the United 

States wnile ~eld by the guardian, but not after title 

passes to the veteran or minor in his or :-.er own right on 

-2- SB 29 
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account of removal of legal disability. 

(2) All household goods and furniture, including 

clocks, musical instruments, sewing machines, wearing 

a>Jparel of members of the family actually used by 'the owner 

for personal and domestic purposes, or for furnishing or 

equipping the family residence are exempt from taxation. 

(3) Freeport merchandise shall be exempt from 

taxation. Freeport merchandise means those stocks of 

merchandise manufactured or produced outside this state 

10 which are in transit through this state and consigned to a 

11 warehouse or other storage facility, public or private, 

12 within this state, for storage in transit prior to shipment 

13 to a final destination outside the state, and which have 

14 acquired a taxable situs within the state. 

15 Stocks of nerchandise do 110t lose tneir status as 

16 freeport merchandise because while in the storage facility 

17 tney are assembled, bound, joined, processed, disassembled, 

18 divided, cut, broken in bulk, relabeled or repackaged. 

19 Any person, corporation, firm, partnership, 

20 association, or other group seeking to qualify its property 

21 for inclusion in this class shall make application to the 

22 state department of revenue in such manner or form as may be 

23 required by the department. 

24 i4~--~¥ee~e~--w~~~--~a¥e-nee-eeea~ee-~e-a,e-e~-ene 

25 i~~-rea~as-~-~ftft~!%-~-e~e-eMempe-i~em-e«Ka~enY 
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(4) ALL UNPROCESSED, PERI.SriABLE FRUITS AI.~D VEGETA.J:W...:.; 

IN FARM STORAGE ru<D OWi.'iED BY THE PRODuCER ARI: <,;O::i•IPT FRO>! 

'rAXATION. 

{5} ALL NOHPERISHABL£, UNPROCESSED AGRICULTURAL 

PRODUCTS, INCLUDING LIVi::STOG;, EELD IN POSSESSIO">l OF '1'nE 

ORIGINAL PRODUCER FOR LESS 'l'HAl~ ,~HIE (9) i10HTHS FOLLOilL~G 

HARVEST OR IN THE CASE OF LIVEST00{ 1 FOLLOi1ING BIRfrl." 

-End-

-4- o>B 29 



44~~ Legis~ature sa 0029/02 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

l2 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SK'U>TE B!:::.L :JO. 29 

lWl'RODUCED BY GRAHAM, TURllAGE; MATHERS 1 MANLEY 

A BILL FOR AN ACT ENTITLED: "lU ACT TO EXEMPT LIVESTOCK AdD 

CERTAIN OTHER UNPROCESSED AGRICULTURAL PRODUCTS LESS THlh~ 

!nli3--·Ht--¥13~ cHNE (9) MONTHS OLD FROM 'l'AXATION BY AMENDING 

SECTIO~ 84-202, R.C.H. 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAi"lA: 

Section 1. Section 84-202, R.C.M• 1947, is amended to 

read as follows: 

•a4-202. Exemptions from taxation. {1) The property of 

the United States, the state, counties, cities, towns, 

school districts, municipal corporations, public libraries, 

a**--~~~eees&eft7--~e~isftse*e--~~~ies-efte-¥e~e~~~ee-ift-~a~ 

s~~e--e---e-by-'l!fte-~ft~ee~T such other property as is 

used exclusively for agricultural and horticultural 

societies, for educational purposes, places of actual 

religious worship, hospitals and places of burial not used 

or held for private or corporate profit, and institutions of 

purely public charity, evidence of debt secured by mortgages 

of record upon real or personal property in the state of 

~lontana, and public art galleries and public observatories 

not used or held for private or corporate profit, are exempt 

from taxation, but no more land than is necessary for such 

T H I R D READING 
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purpose is exempt; provided, the term "institutions of 

purely public charity" as used in this act shall include 

organizations owning and operating facilities for the care 

of the retired or aged or chronical~y ill which are not 

operated for gain or profit; provided, that the terms public 

art galleries and public observatories used in this act 

shall mean only such art galleries and observatories whether 

of public or private ownership, as are open to the public, 

without charge or fee at all reasonable hours, and are used 

for the purpose of education only, and also when a clubhouse 

or building erected by or belonging to any society or 

organization of honorably discharged United States soldiers, 

sailors or marines who served in anuy or navy of United 

States, is used exclusively for educational, fraternal, 

benevolent or purely public charitable purposes, rather tnan 

for gain or profit, together with the library and furniture 

necessarily used in any such :Ouilding, and all property, 

real or personal, in the possession of legal guardians of 

incompetent veterans of the l'lorld \'lar or minor dependents of 

such veterans, where such property is funds or derived from 

funds received from the United States as pension, 

compensation, insurance, adjusted compensation, or gratuity, 

shall be exempt from all taxation as property of the United 

States while held by the guardian, but not after title 

passes to the veteran or minor in his or ~•er own right on 

-2- SB 29 
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account of removal of legal disability. 

(2) All household goods and furniture, including 

clocks, musical instruments, sewing machines, wearing 

apparel of lllelllbers of the family actually used by the owner 

for personal and domestic pur.ooses, or for furnishing or 

equipping tbe fa111ily residence are exempt from taxation. 

(3) Freeport merchandise shall be exempt from 

taxation. Freeport merchandise means those stocks of 

merchandise manufactured or produced outside this state 

10 which are in transit through this state and consigned to a 

11 warehouse or ·other storage facility, public or private, 

12 within this state, for storage in transit prior to shipment 

13 to a final a&stination outside the state, and which have 

14 acquired a taxable situs within the state. 

15 Stocks of merchandise do not lose tneir status as 

16 freeport merchandise because while in the storage facility 

17 they are assembled, bound, joined, processed, disassembled, 

lB divided, cut, broken in bulk, relabeled or repackaged. 

19 Any person, corporation, firm, partnership, 

20 association, or other group seeking to qualify its property 

21 for inclusion in this class shall make application to the 

22 state aepartment of revenue in sucil manner or form as may be 

23 required by the department. 

24 i+t--~e~eeft--whieh--heve-ftee-aeeftiftee-~e-s,e-ei-efte 

25 t~+--:r-~--ei-JMt-!%-,i;-e~e-e!leM!Ji:-!1!~111-e-e.e~ftT 
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(4) ALL UNPROCESSED, PERISHABLE FRUITS AND VEGETABLES 

IN FARM STORAGE Ai'D OWNED BY THE PRODUCER ARE EXEMPT FROM 

TAXATION. 

(5) ALL NONPERISHABLE, UNPROCESSED AGRICULTURAL 

PRODUCTS, INCLUDING LIVESTOCK, HELD IN POSSESSIO!~ OF THE 

ORIGINAL PRODUCER FOR LESS THAN N!NE (9) MOFITHS FOLLCMING 

HARVEST OR IN THE CASE OF LIVESTOCK, FOLLCMING BIRTH. • 

-End-

-4- 33 29 



HOUSE OF REPRESENTATIVES 

March 24, 1975 

HOUSE COMMITTEE ON TAXATION AMENDMENT TO SENATE BILL 29 

Amend in the third reading copy as follows: 

1. Amend in the title, page 1, line 6. 
Following: "'¥BAR" 
Strike: "NINE (9) MONTHS OLD" 
Insert: "A CERTAIN AGE" 

2. Amend page 4, section 1 (5), lines 4 through 7. 
Strike: Subsection (5) in its entirety. 
Insert: New subsections (5) and (6). · 

"(5) All nonperishable unprocessed agricultural 
products except livestock, held in possession of the 
originai producer for less than six (6) months following 
harvest. · · 

(6) Livestock, defined as cattle, sheep, horses, 
or mules, which have not attained the age of nine (9) 
months as of the last day of any month." 

AS SO AMENDED 
BE CONCURRED IN 
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SENATE BILL NO. 29 

INTRODUCED BY GRAHAM, TURNAGE, MATHERS, MANLEY 

A BILL FOR AN ACT ENTITLED: ~AN ACT TO EXEMPT LIVESTOCK ~ 

CERTAIN OTHER UNPROCESSED AGRICULTURAL PRODUCTS LESS THAN 

QNB-t~r-¥BAR N:NB-t9t-M&N¥KS 9&8 A CERTAIN AGE FROM TAXATION 

BY AMENDING SECTION 84-202, R.C.M. 1947," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 84-202, R.C.M. 1947, is amended to 

read as follows: 

"84-202. Exemptions from taxation. (1) The property of 

the United States, the state, counties, cities, towns, 

school districts, municipal corporations, public libraries, 

a~~-~p~eeeese~7-pe~~she~~e-£~~~s-sft~--¥e~e~ae~es--~n--£erm 

e~e~a~e-en~-ewne~-~y-~fte-pre~~eer7 such other property as is 

used exclusively for agricultural and horticultural 

societies, for educational purposes, places of actual 

religious worship, hospitals and places of burial not used 

or held for private or corporate profit, and institutions of 

purely public charity, evidence of debt secured by mortgages 

of record upon real or personal property in the state of 

Montana, and public art galleries and public observatories 

not used or held for private or corporate profit, are exempt 

from taxation, but no more land than is necessary for such 
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purpose is exempt; provided, the term ninstitutions of 

purely public charity" as used in this act shall include 

organizations owning and operating facilities for the care 

of the retired or aged or chronically ill which are not 

operated for gain or profit; provided, that the terms public 

art galleries and public observatories used in this act 

shall mean only such art galleries and observatories whether 

of public or private ownership, as are open to the public, 

without charge or fee at all reasonable hours, and are used 

for the purpose of education only, and also when a clubhouse 

or building erected by or belonging to any society or 

organization of honorably discharged United States soldiers, 

sailors or marines who served in army or navy of United 

States, is used exclusively for educational, fraternal, 

benevolent or purely public charitable purposes, rather than 

for gain or profit, together with the library and furniture 

necessarily used in any such building, and all property, 

real or personal, in the possession of legal guardians of 

incompetent veterans of the World War or minor dependents of 

such veterans, where such property is funds or derived from 

funds received from the United states as pension, 

compensation, insurance, adjusted compensation, or gratuity, 

shall be exempt from all taxation as property of the United 

States while held by the guardian, but not after title 

passes to the veteran or minor in his or her own right on 

-2- SB 29 
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account of removal of legal disability. 

(2) All household goods and furniture, including 

clocks, musical instruments, sewing machines, wearing 

apparel of members of the family actually used by the owner 

for personal and domestic purposes, or for furnishing or 

equipping the family residence are exempt from taxation. 

( 3 ) Freeport merchandise shall be exempt from 

taxation. Freeport merchandise means those stocks of 

merchandise manufactured or produced outside this state 

which are in transit through this state and consigned to a 

warehouse or other storage facility, public or private, 

within this state, for storage in transit prior to shipment 

to a final destination outside the state, and which have 

acquired a taxable situs within the state. 

Stocks of merchandise do not lose their status as 

16 freeport merchandise because while in the storage facility 

17 they are assembled, bound, joined, processed, disassembled, 

divided, cut, broken in bulk, relabeled or repackaged. 18 

19 

20 

Any person, corporation, firm, partnership, 

association, or other group seeking to qualify its property 

21 for inclusion in this class shall make application to the 

22 state department of revenue in such manner or form as may be 

23 required by the department. 

24 t4t--&~¥es~e~-wftieft-ftave-Be~-a~~ifte&-~he-a~--ef--efte 

25 t~t-rea~-ae-ei-Jaft~a~r-~-aPe-e.empe-iPem-~aftae~e~T 
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(4) ALL UNPROCESSED, PERISHABLE FRUITS AND VEGETABLES 

IN FARM STORAGE AND OWNED BY THE PRODUCER ARE EXEMPT FROM 

TAXATION. 

~St--Ahh---MSMPBRiSHABhBz---SMPR98B8SSB----A6RiS8&~~ 

PR9986~S1--iMS&8BiM8--&iYBS~eeK7--HBhB--iM-P9SSSS8i9M-9P-~HS 

9Ri8iNA&-PR9B86SR-P9R-&SSS-~HAM-NiHB--t9t--MS~HS--P9&&9WiM6 

HARVBS~-9R-iH-~HB-eASB-SP-&iYBS~98Mz-Pe&&eWiN8-BiR~HT 

(5) ALL NONPERISHABLE UNPROCESSED AGRICULTURAL 

PRODUCTS EXCEPT LIVESTOCK, HELD IN POSSESSION OF THE 

ORIGINAL PRODUCER FOR LESS THAN SIX (6) MONTHS FOLLOWING 

HARVEST. 

(6) LIVESTOCK, DEFINED AS CATTLE, SHEEP, HORSES, OR 

MULES, WHICH HAVE NOT ATTAINED THE AGE OF NINE (9) MONTHS AS 

OF THE LAST DAY OF ANY MONTH.• 

-End-

-4- SB 29 


