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SENATE BILL NO., 23

INTRODUCED BY DRAXE

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR A
CYCLICAL PROGRAM FOR THE REVALUATION OF TAXABLE PROPERTY ON
A COUNTY-BY-COUNTY BASIS; PROVIDING FOR EQUALIZATION OF
VALUATICN or TAXABLE PROPERTY BETWEEN THE COUNTIES;
PROHIBITING THE ADOPTION OF OTHER PROGRAMS OF REVALUATION OF
TAXABLE PROPERTY; REPEALING SECTION 84-429,13, R.C.M. 1947;

AND PROVIDING AN EFFECTIVE DATE."

'BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Periodic revaluation of taxable property.
The department of revenue shall administer and supervise a
program for the revaluation of all taxable property within
the state of Montgna at least every four (4) years on a
county-by-county rotation basis, A comprehensive written
plan of rotation shall be promulgated by the department of
revenue fixing the order of rotation &as between counties on
the basis of éhé last revaluation of taxable property in
each Eounty prior +to July 1, 1974, in order to adjust the
disparities therein between the counties. The plan of
rotation so adopted shall provide that no less than twenty
percent {20%) of the counties shall be revalued in one ' (1)

year. Such plar of rotation as promulgated shall thereafter
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be followed. The department of revenue shall furnish a copy
of the plan and all amendments theretc to each county
assessor and the board of county commissioners in each
county. N

Section 2., Equalization of valuation of taxable
property. The department of revenue shall promulgate a
comprehensive written plan for the equalization of taxable
property vwvaluation for the property in those counties which
have not been rewvalued under ;he provisions of tﬁis act to
assure that the property in all counties is valued at all
times on a substantially uniform basis.

Section 3. Use of valuations. No program for the
revaluation of property shall be implemented for taxation in
any county, other than as prescribed in this act.

Section 4. This act is jntended to be supplementary to
and is not intended to repeal section 84-429,12, R.C.M.
1947.

Section 5., If a part of this act is invalid, all wvalid
parts that are severable from the invalid part remain in
effect. If a part of this act is invalid in one (1) or more
of its applications the partdremains in effect in all valid
applicaticns that are severable from the invaliad
applications,

Section 6. Section 84-429.13, R.C.M. 19247, is

repealed,
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Section 7. This act is offective on passage ana
approval.

~-End-



. STATE GF MONTANA
REQUEST NO. _5:756 . _.

FISCAL NOTE .
Form BD-15
In compliance with & written request received __January 6 , 19 25, there is hereby submitted & Fiscal Note
for __Senate Bill 23 __ - pursuant to Chapter 63, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION: .

An act to provide for the revaluation of all taxable property within-the State at least every four years on a county-by-county
rotation basis. The act also provides for equalization of taxable property between counties and prohibits the implementation
of any other revaluation program,

L9
ASSUMPTIONS:
1. - Aplan will be devised whereby approximately 26% (14) of the counties of the state are revalued each year.
Revaluation will increase taxable value by 20%.
3. The 14 counties chosen during any given year will have no less than 15% nor no more than 30% of the total taxable
value of the state among them,
4.  Taxable value of the state will be $1.26 billion in FY 76 and $1.335 billion in FY 77 under present taw,
5. The pian would not affect FY 76 tax collections since FY 76 levy will be set in August, 1975,
6.  The plen adopted will require no additional expenditures.
7. Six mills will be levied for universities in FY 76 and FY 77. As high as eight mills may be required in FY 77 for
public school permissive levy.
FISCAL IMPACT: | kY 77
Current Law Proposed Law Increase
1. Property tax collections assuming a 6 mill levy in FY 77 .
and a maximum 30% under assumption 3. . § 8,010,000 $ 8,463,600 $ 453,600
2. Property tax collections assuming a 14 mill levy in
FY 77 and a maximum 30% under assumption 3. $18,690,000 $19,748,400 © $1,058,400
CONCLUSION: | -

Enactment of Senate Bill 23 would have no impact in FY 76 but would increase state revenue in FY 77 by $453,600 to $1,058,400
depending on the millage requirement for state permissive school levy.

LOCAL IMPACT:

In counties where revaluation takes place, fixed mill levies such as the 40 milt school foundation levy will raise a proportio ally

greater amount of revenue. Depending on the revenue requirements of local governments in_revalued count i} is possible that
overall mill levies may decrease,
AY

e oTe /7

BUDSET DIRECTOR
Office of getand Program Planning

. pate: ” 75
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Loproved by Committee
sn Taxation
STIATF BILL WO. 23

MNTRONUCTN BY DRARF

A BILL FOR Av™ ACT ETITLED: "AN ACT TO PROVIDE FOR A
CYCLICAL PROGRAM FOR THE RTVALUATION OF TAXABLE PROPIERTY oW
A-EOYNT¥-BY¥ ~COBNP¥ ~~BAS IS+ ——PROVEBING ~~FOR-~-BEQBAREEATEOH- ~OF
YALEATION-—~OF - —-FANABLE - —~ PROPERE¥ —~BEFWEEN~-FHE-~COUNFEIES »
PROHIBIF ING—FHE-ABOPPEION-OF - 0PHER-PROGRAMS ~0F - REVARUAFEION~BF
PANABRE-PROFPERF¥+ - ABPEALING~-BECFION~A4-4255E3 7~RrEsMr—~104F 7

ANB-PROVEBING-AN-BFFECPEVE-BATE, "

BE IT ENACTED BY TIHE LFGISLATURE OF THE STATE OF MONTANA:
Section 1. Periodie revaluation of taxable property.
The department.of revenue shall administer and supervise a
program for the revaluation of all taxable property within
the state of Montana at least every four (4) vyears en--a
county-br-county--rotation—-bagis, A comprehensive written
plan of rotation shall be promulgated by the department of
revenue fixing the order of retatien-as-between-ceunties

REVALUATICN GOF PROPERTY IN FACH COUNTY on the basis of the

last revaluation of taxable property in each county prior to
July 1, 1974, in order to adjust the disparities therein
between the counties. The plan of rotation so adoptedé shall

provide that ALL PROPERTY IN EACKE COUNTY SHALL BE REVALUED

AT LEAST EVERY FIVE (5) YEARS OR THAT no less than twenty
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percent {20%) of the eoumties PROPERTY IN EACH COUNTY shall

be revalued in ene-+{3i} EACH year. Such-pian-of-retatien-as
proemulgated-shati-thereafeer-se-fottewedr The department of
revenue shall furnish a copy of the plan and all amendments
thereto to each county assessor and the board of county
commissioners in each county.

Eeetien-2+—-EBauaitzation——ocf-—~yatuapion-w—-@f---iaxehie
properiyr—~-—-Fhe--deparement—-of--revente--shaii-promutgate-a
cempzeﬁensive—wrétten—pian—for—the—equaiizatien-—eé--taxabie
property-—vaituatiten-fer-the-preperty-in-these-counties-whiech
have-net-been-revaitued-under-the-provisitons-ef-this-—act-=teo
assure-—-that--che--preperety-in-ati-counties~is~vaitued-at-aid
times~en-a~substantiativ-uniferm-basiss

Section 2. Use of valuations. No program for the
revaluation of property shall be implemented for taxation in
any county, other than as prescribed in this act.

Section 3. This act is intended to be supplementary to
and is not intended +to repeal section 84-429.12, R.C.M.
1947,

Section 4. If a part of this act is invalid, all valid
parts that are severable from the invalid part remain in
effect, If a part of this act is invalid in one (1) or more
of its applications the part remains in effect in alli wvalid
applications that are severable from the invalid
applications..

-2- SB 23
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44th Legislature 38 0023/03
I SENATE BILL NO. 23

2 INTRODUCED BY DRAKE

3

4 A BILL FOR AN ACT - ENTITLED: "AN ACT TO PROVIDE FOR A
5 CYCLICAL PROGRAM FOR THE REVALUATICON OF TAXABLE PROPERTY ;
6 AND PROVIDING AN SFFECTIVE DATE B~ A== COUNTE-BE —EOTNEE
7 BABES+—~PROVEDEH G- -POR~-BEQUALTI FATION-0F-YALOATPE GNP~ PARADRE
8 PROPERFY¥-BEPWEEN-PHE~ COUNTPERG - PROHEBEIPEINC-FHH~—ADOPEEON-~OF
9 SPHER-PROGRAME - BF - REVALUAPT ON-OF - PANABEE-PROPERTY 1 - RHPEBALENE
10 SBEPEGN~=-B4-429 1 39—~ReEyir-104F9~AND-PROVEDEIN G-AR-BFFRETEVE
11 BAFE."
12

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

14 Section 1. Periodic revaluation of taxable property.
15 The department of revenue shall administer and supervise a
16 program for the revaluation of all taxable property within
17 the state of iontana at least every feww-+44¥y FIVE {5) years
13 en--a--egeunty~-by-county-—rotation-~-basis, A comprehensive
19 written plan of rotation shall be promulgated oy the
29 department of revenue fixing the order of etatien—-as
21 meewesn--eounties REVALUATION OF PROPERTY Id EACH COUNTY on
22 tiae basis of the last revaluation of taxable property in
23 each county prior to July 1, 1974, in order to adjust the
24 disparities therxein between the counties. The plan of
25 rotation so adopted shall provide that ALL PROPERTY Id EACH
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COUNTY SHALL BE REVALUED AT LEAST EVERY FIVE (5) YEARS QR

THAT no less than twenty percent (20%) of the ecoumeies

PROPERTY IN EACE COUNTY shall be revalued in ere-~+4%} EACH

year. GEuweh-pitan-ef-rotation-as-promuigated-shati-thereafoer
be-£foikieweds The department of revenue shall furnish a copy
of the plarn and all amendments thereto to eacih county
assessor and the board of county commissioners in each
county.

SECTICN 2. EQUALIZATION OF INTERCOUNTY VALUATIONS.

THE DEPARTMENT OF REVENUE SHALL MAKE AND ADOPT A

COMPREHENSIVE WRITTEN PLAN FOR THE EQUALIZATION OF

INTERCOUNTY TAXABLE VALUATIONS. SUCH PLAN SHALL REQUIRE

THAT SUBSTANTIALLY ALL PROPERTY SUBJECT TO TAXATION IN

MONTANA SHALL BE EQUALIZED IN VALUE DURING THE FIVE YEAR

CYCLICAL REVALUATION HEREINBEFORE PROVIDED.

Seetion-2r——Hauatization-—afe—-yainatism———of-——taxapie
propereyr~—-Fhe-—deparement--of--revenne~-shaiti-promitgate-a
comprehensive-written-pan—~for-the-equatiration--of--tanablie
preperiy-~vatuation-for-the-properey-in-these-counties-whieh
have-met-been-revatued-under-the-provisions-of~this--aep-—be

assure-—thas-~the~-properey-in-ail-counties-is-vaived-at-nki

times—-on-a-substantintiv-uniform-basiss

Section 3. Use of valuations. ¥o pregram for the
revaluation of property shall be implemented for taxation in
any county, other than as prescribed in this act.

-2~ 4] 23
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Section 4. This act is intendad to be supplsmentary to
and i not intendsed to .repeal section -§4~429.12, R.C.HM.
1947.

Section 5. If a part of this act is invalid, all walid
parts that are severable from the invalid part remain .in
effect. If a part of this act is invalid in one (1) or more
of its applications the part remains in effect in all walid

applications that are sowverahle from the inwalid

applications.
wepeaiady

Heotion-6r-—Fhitn——ant-—in——afictrive-—on—-p oge~——ad
APPEOTEET

SECTIGN 6. EFECTIVE DATE, ~THIS ACT IS EFFECTIVE UPON

PASSAGE AND APPROVAL.

-Ené—-

-3 SB 23



HOUSE OF REPRESENTATIVES:

March 18, 1975

HOUSE COMMITTEE ON TAXATION AMENDMENT TO SENATE BILL 23
Amend in the third reading copy as follows:

1. Amend the title, page 1, lines 5 and 6.
Strike: "; AND PROVIDING AN EFFECTIVE DATE"

2. Amend page 2, section 2, line 9.

Following: "SECTION 2."

Strike: All remaining language of the section.

Insert: "THE SAME METHOD OF APPRAISAL AND ASSESSMENT
SHALL BE USED IN EACH COUNTY OF THE STATE TO THE END THAT
COMPARABLE PROPERTY WITH SIMILAR TRUE MARKET VALUES AND
SUBJECT TO TAXATION IN MONTANA SHALL HAVE SUBSTANTIALLY
EQUAL TAXABLE VALUES AT THE END OF EACH CYCLICAL
REVALUATION PROGRAM HEREINBEFORE PROVIDED."

3. Amend page 3, section 6, lines 14 and 15.
Strike: Section 6 in its entirety.

AS SO AMENDED
BE CONCURRED IN
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SENATE BILL NO. 23

INTRODUCED BY DRAKE

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR A

CYCLICAL PROGRAM FOR THE REVALUATION OF TAXABLE PROPERTY

I+

AND~PROVEIDEING~-AN—-—BFFECTIVE-~-BATHE BN- -A- ~-EOUNT¥-B¥-EOUNTY

BAS$5+-~PROVEIDENG~-POR- -BOUALIZATPION-OF -VARUATEON-OF ~BAHABER
PAGPERPY - BETWEEN- PHE-COUNTEES +-PROHEBIFEING-PHE-~ABOPTF FON--OF
SFHER-PROGRAME-OF -REVALUAPION -0 -PAKABER-PROPERRP¥ + ~REPEARENG
528PIO--84=429 33 y-~RsB8rMr-1343+-ANB-PROVEDING-AN-EPPRCPIVE

BAY¥E."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOWTANA:
Section 1. Periodic revaluation of taxable property.
The devartment of revenue shall administer amni supervise a
program for the ravaluation of all taxable property within
the state of “ontana at least every femr~-443 FIVE (5} years
on--a--esunty-hy-county--retation—--hasts, A cﬁmprehensive
written plan of rotation shall be promulgated by the
dspartment of revenue fixing the order of rekatien--as

between--counttes REVALUATION OF PROPERTY IN EACH COUNTY on

the basis of the last rovaluation of taxable property in
cach county prior &o July 1, 1371, in order to adjust the
disparities tharein batween the counties. The plan of

rotation so0 adlontad shall provide that ALL PROPTIRTY IN EACH
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COUNTY SHALL 3F REVALUED AT LEAST EVERY FIVE {5) YEARS OR

THAT no less than &wenty percent (20%) of the eeunties

PROPERTY IN EACH COUNTY shall be revalued in ene--<%¥ EACH

year. Sush-pian-sf-retatien~as-promuigated-shati-rhereafter
be-follewedr The department of revenue shall furnish a copy
of the plan and all amendments thereto to each county
assessor and the board of county commissioners in each
county.

SECTION 2. BQUALIBAPION--—-OP--EINTERCOUNT¥--VALUATEIONST

PHE-~BEPARFMBNY --0P - ~-REVENUE~ ~-SHALE-——HMAKH- - A4 B~ ——ABOPP-—~—A

EOMPREHENGSIVE-~-HWRIFPAN--—-PbAN-~~FOR-~-FHR--BQUARIAAPEION-—-OF

INPERCOUNTY-PAKARLB-VALHAPEONG s —~~5HQH -~ PRAN - ~SHARE~-REQUIRE

FHAP--EUBSPANPEARLEY~~Abh- -PROPERF¥-~5SBBIBAF~~FO-—FPARAFEON-FN

MONTANA-SHARE-BE-EQUALIRER-IN-VALHE-~BYRENG-~FHH-~BEVE~-¥BAR

S¥epiCAL——-REVABHAPION-HEREEINBHFORBE-PROV¥IOREs THE SAMZ ME2THOD

OF APPRAISAL AUD ASSCSSMENT SHALL 38 USED IN TACH COUNTY OF

THE STATE TO TI:D 26 TUAT COMPARBBLS PROPERTY WITH SIMILAR

TRUE MARKET VALUES AND SUBJECT TO TAXATION IW MOMTANA SHALL

HAVE SU3STAJTIALLY SQUAL TAXA3LE VALUES AT TIZ SND OF EACH

CYCLICAL REVALUATION PROGRAM [ITRELNIEFORE PROVIDED,

feection-2r-~Hauaitzation--of-—-vatuation---0f-~-banable
propertys—~-Phe-~department—-of--revenue--ghaii-promataate-a
comprehonsive-written-ptan-for-the-equatinakion--of--eanable
property-—valtuntien—for-the-nsronerey-in-thase-counpies—whieh
have-net-been—revained-under—the-provisions-cf-this-—-act--ge

-2 SB 23
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assure-—that--the--preperey-in-ati-counties~-is-vatued-ae-atli
times-on-a-substantialtiy-uniferm-basiss

Section 3. Use of wvaluations. Ne program for the
revaluation of property shall be implemented for taxation in
any county, other than as prescribed in this act.

Section 4. This act is intended to be supplementary to
and is not intended to repeal section 34-429.12, R.C.M.
1947.

Section 3. If a part of this act is invalid, all valid
parts that are severable from the invalid part remain in
effect. If a part of this act is invalid in one (1} or more
of its applications the part remains in effect in all valid
applications that are severable from the invalid
applications.

Section-Sr--Section---94-429733y-—-Re@rMr-~~134Fyam—ia
repeateds

Section-6r——Fhis-—ast--ig--affessive--on--passage-—-—-and
approvatr

SHEPEON-6 - -BPFRECPEVE-BATPBr-~FHEIB~-AEP-F8-HFPREPIVE~—-URON

PASSAGE~ANB-APPROVADY

-End-
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