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iﬂggg BILL NO. ﬂ;l.

INTRODUCED BY i Tz

A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TO THE
RENEWABLE RESOQOURCE DEVELOPMENT PROGRAM OF THE STATE,
PROVIDING THE METHOD OF ACCOUNTI&G FOR FUNDS APPROPRIATED
FOR THE PROGRAM, PROVIDING FOR THE CREATION OF STATE DEBT BY
THE ISSUANCE OF BONDS IN ANTICIPATION OF THE RECEIPT OF SUCH
FUNDS, SUPPORTED BY THE PLEDGE OF THE FULL FAITH AND CREDIT
OF THE STATE, PROVIDING FOR MAKING RENEWABLE RESOURCE
DEVELOPMENT LOANS AND GRANTS, AND APPROPRIATING COAL TAX

REVENUES AND GENERAL FUND MONEY FOR THESE PURPOSES."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Policy. In the development of the natural

resources of the state it is essential to distinguish

" petween those which are and those which are not renewable;

to make proper charges through taxation and otnerwise for
tile depreciation of nonrenewable resources; and to invest a
proper proportion of the tax and other revenues from
nonrenewable resources in the replacement thereof with
developments of renewable natural resources that will
preserve for the citizens the benefit of the state's natural
heritage. In order to finance suca developments it is

necessary to borrow in anticipation of the receipt of the
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revenues, sSo that replacement will not lag behind
consumption. The purpose of this act 1is to provide a
procedure for borrowing in the most economical way for this
purpose, and to authorize the creation of debt to finance
the first stage of the program, and to describe the types of
projects, loans, and grants to be included in the program.

Section 2. Definitions. Unless the context requires
otherwise, in this act:

{1}’ "Renewable resource development program® means
such developments of renewable natural resources of the
state as shall from time to time be acquired, constructed,
and financed from funds appropriated to the accounts
referred to in this section, and from the proceeds of bonds
issued in anticipation of the receipt of these funds.

{2} T"Renewable resource development bonds” mean all
series of bonds authorized by law to be issued pursuant to
section [6 of this act] to finance any part of the renewable
resource development program, or to refund any such bonds.

(3} "Renewable resource development account™, or
"clearance fund account®, mean a separate account which is
creatzd within the bond and insurance clearance fund
established in section 79-410, and shall be segregated by
the treasurer from all other money in that or ahy other fund
in the state treasury and used only to pay costs of the

renewable resource development program, upon order of the
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department of administration or the board of natural
resources ané conservation under authority and within
limitations provided by law.

{4} "Renewable resource development bond account,”™ or
"sinking fund account®, mean a separate account which is
created within the sinking fund established in section
79-410, and shall be segregated by the treasurer from all
other money in that or any other fund in the treasury and
used only as provided for herein.

{3} "Treasurer" means the state treasurer.

Section 3. Renewable rescurce development lcans. (1)
The board of natural resources and conservation is
authorized upon proper application and upon recommendation
of the department of natural resources and csnservation to
make loans from the renewable rescource development account
established by this act to farmers and ranchers of the state
of Montana who:

(a) are citizens of the United States and are citizens
and residents of the state of Montana;

(b} have sufficient farming or ranching training and
experxience which, in the opinion of the department, is
sufficient to assure the likelihood of the success of the
proposed operations;

{c) are or will become owner—-cperators of family
farms.

-3-

190
11
12
13
14
15
16
17
18
19
20
21
22
23

24

LC 1225

{2} The board may mnake the renewable resource
development loans provided for by this section for any
worthwhile woroject for the conservation, management,
utilization, development, or preservation of the land,
water, and other renewable resources in the state; anq for
the refinancing of existing indebtedness incurred in the
expansion or rehabilitation 9f projects for those purposes.

(3) The board shall make no renewable resocurce
development loan which exceeds the 1lesser of one hundred
thousand dollars ($100,000), or eighty percent (80%) of the
fair market value of the security given therefor. In
determining the fair market value for the security given for
any loan, the department shall consider appraisals made by
qualified appraisers and such other factors it considers
important.

(4} The period for repayment of loans pursuant to this
act may not exceed thirty (30) years.

{5) The board shall from time to time establish by
rule the interest rate at which loans may be made under this
act, provided that in no case may the rate exceed five
percent (5%) per year.

(6) The state shall have a lien upon a project
constructed with money from the renewable resource
development account for the amount of the loan, together
with the interest thereon. This lien may attach to all
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project facilities, equipment, easements, real property and
property of any kind of nature owned by the debtor,
including all water rights. The board shall file either a
financing statement or a real estate mortgage coverihg the
leoan, its amount terms and a description of the project with

the county recorder of each county in which the project oxr

any part thereof is located. The county recorder shall

record the lien in a book kept for the recording of liens
and it shall be indexed as other liens are required by law
to be indexed. The lien shall be valid until paid in £all
or otherwise discharged. The lien shall be foreclosed in
accordance with applicable state law governing foreclosure
of mortgages and liens.

{7) The board may adopt rules as regquired to govern

the terms and conditions for making loans, security

instruments, and agreements pursuant to this act.

(8) No member, officer, attorney, or other employee of

the board or the department shall, directly or indirectly,

be the beneficiary of or receive_any fee, commission, gift,
or other consideration for or in connection with any
saiary, fee, or other compensation; as he may receive as
such member, officer, attorney, or employee. Any person
violating any provision of this section shall, upon
conviction thereof be punished by a fine of not more than
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two thousand dollars {$2,000} orx imprilgnment for not more
than two (2} vears or both,

{$} The department shall administer the loans made by
the board pursuant to this act, and may accept and utilize
voluntary and uncompensated services, and, with the consent
of the igency concerned, utilize the officers, employees,
equipment, and information of any agency of the federal
government, or of any agency of Montana government, or of
any poiitical subdivision within Montana.

Section 4. State renewable resource development
grants, (1) The department of administration may rxecommend
to the Governor that grants from the renewable resource
development account provided for by this act be made to any
department, agency, board, commission, or other division of
state government.

{2) The governor shall submit those grant proposals
having his approval to the legislature by the twentieth day
of any legislative session. Those grant proposals approved
by the legislature shall be administered by the department.

(3) The grants provided for by this section may be
made for +the purchase, lease, or construction of projecﬁs
for the conservation, management, utilization, development
or preservation of the 1land, water and ;ther renewable
resources in the state; for the purpose of feasibility and

design studies for such projects; for development of plans
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for the rehabilitation, expansion or modification of
existing projects; and for such other and further similar
purposes as the legislature may approve.

(4) The department may adopt rules as required to
govern the terms and conditions for making grantsvpursuant
to this section. '

Section 5. State and local renewable resource
development loans. (1) The department of administration may
recommend to the Governor that loans be made from the
renewabls resource development account established by this
act to any department, agency, board, commission or other
division of state government, or to any city, county, or
other political subdivision or local government body of the
state.

{2) The governor shall submit those loan propesals
having his approval to the legislature by the twentieth day
of any legislative session. Those loan proposals approved
by the legislature shall be administered by the department.

(3) The provisions of Section 3,. subsection {2) and
subsectiong‘ (4) through (9) of this act shall govern and
apply to the local renewable resource loans herein provided
for.

Section 6. Renewable resource development bonds. (1)

-Within the limits authorized by section [9 of this act], and

within the further limitations in this section, the staté
-Te
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board of examiners may issue and sell bonds of the state in
such manner as it considers necessary and proper to finance
the renewable resource development program. The full faith
and credit and taxing powers of the state shall be pledged
for the prompt and full payment of all bonds so issugd and
interest and redemption premiums payable thereom according
to their terms. .

(2) EBach series of such bonds‘shall be issued by the
state board of examiners upon request of the department of
administration or the board of natural resources and
conservation, in such denominations and forms, whether
payable to bearer with attached interest coupons or
registered as to principal or as to both principal and
interest, with such provisions for conversion or exchange
and for the issuance of notes in anticipation of the
issuance of definitive bonds, bearing interest at such rate
or rates, natuiing at such time or times not exceeding
thirty (30) years from date of issue, subject to optional or
mandatory redemption at such earlier times and prices and
upon such notice, with such provisions for payment and
discharge by the deposit of funds or securities in escrow
for that purpose, and payable at the office of such banking
institution or institutions within or outside the state, as
the board  shall determine subject to the limitations
contained in this section.
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(3) In the issuance of each series of such bonds the
interest rates and the maturities and any mandatory
redemption provisions thereof shall be established in such
manner that the funds then specifically pledged and
appropriated by law to the sinking fund account will in the
judgment of the board be received in an amount sufficient in
each year to pay all principal, redemption premiums, and
interest due and payable in that year with respect to that
and all prior series of such bonds, except outstanding bonds
as to which the obligation of the state has been discharged
by the deposit of funds or securities sufficient for their
payment in accordance with the terms of the resolutions by
which they are aqthorized to be issued.

(4) 1In all other respects the state board of examiners

is authorized to prescribe the form and terms of the bonds,

and shall do whatever is 1lawful and necessary for their

issuance and payment. Such bonds and any interast coupons
appurtenant thereto shall be signed by the members of the
state board of examiners, and the bonds shall be issued
under the great seal of the state of Montana. The bonds and
coupons may be executed with Ffacsimile signatures and seal
in the manner and subject to the limitations prescribed by
law. ‘he state treasurer shall keep a recoxrd of all such
bonds issued and sold.

{5) All vroceeds of bonds issued hereunder, other than
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refunding bonds, shall be deposited in the clearance fund
account, except that any principal and accrued interest
received in repayment of the loans provided for in this act
shall be deposited in the sinking fund account. All
proceeds of refunding bonds shall be deposited in the
sinking fund account and applied +to the payment and
redemption ¢f outstanding bonds issued hereunder as directed
by the board, whether at maturity or on any previous date on
which tﬁey may be prepaid according to their terms.

(6) The state board of examiners 1is authorized to
issue refunding bonds at such times and in such amounts, if
any, as may be necessary to pay principal or interest due
which cannot be paid from funds then on hand in the sinking
fund account. It may also issue refunding bonds to refund
outstanding bonds before maturity, for the purpose of
extending the maturities thereof so far as determined by the
baard to be necessary to assure that the funds then pledged
to the sinking fund account will he sufficient for payment
of principal and interest due in subsequent years. It may
also issue refunding bonds to refund outstanding bonds
before maturity for the purpose of reducing the interest
cost or the total amount of principal and interest payable

thereon.

{7) {do refunding bonds may be issued and sold more

than three (3} months before all bonds refunded thereby

T B e 2
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mature or are called for redemption unless the proceeds
thereof, with any other funds in the sinking fund account
which are needed and available for the purpose, or
securities purchased from such proceeds and other funds, are
deposited with a suitable banking institution within or
outside the state, in escrow for the retirement of the
refunded bonds at maturity or at a prior date or dates on
which they have been called for redemption in accordance
with their terms, in an amount and in a manner sufficient
under the provisions securing the refunded bonds so that the
state's obligation to pay the same, from sources other than
the escrow fund, is discharged.

(8} HNo new debt may he created by the issuance of
refunding bonds in accordance with this section, but such
refunding bonds shall evidence the debt previously created
and shall be secured by the pledge of the full faith and
credit and taxing powers of the state and by the further
provisions of this act in the same manner as the bonds
refunded thereby.

Section 7. Sinking fund account. (1} The state may
by enactment of the legislature or the people levy, impose,
assess, and pledge ané appropriate to the sinking fund
account any tax, charge, fee, rental or other income from
any designated source. The state reserves the right to
modify from time to time the nature and amount of special
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taxes and other revenues pledged and appropriated to the
sinking fund account, provided that the aggregate resources
so pledged and appropriated are determined by the
legislature to be sufficient for the prompt and full payment
of the principal of and interest and redemption premiums
when due on all bonds payable from that account; and
provided that the pledge of the full faith and credit and
taxing powers of the state for the security of all such
bonds shall be and remain irrevocable until they are fully
paid.

(2) Money in the sinking fund account shall be used
first to pay interest, principal and redemption premiums
when due and payable with respect to natural resource
development bonds; second to accumulate a reserve for the
further security of such payments, to +the amount required
each month to meet those payments due within twelve (12)
months thereafter; and third to restore the reserve to this
amount after each payment.

(3) After the reserve provided for in subsection (a)
above is in the sinking fund, money at any time received in
the sinking fund in excess of that amount shall be
transferred by the treasurer to the clearance fund account.
If the balance at any time on hand in the sinking fund is
not sufficient for compliance with subsection (2), and is
not restored to the required amount within three (3) months

-12-
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thereafter, from funds specifically pledged and appropriated
to the sinking fund account, the treasurer shall transfer
thereto from the general fund an amount sufficient to
restore the required balance.

(4) The state pledges and appropriates and directs to
be credited to the sinking fund account as received ten
percent (10%) of all money from time to time received from
the collection of the strip coal mines license tax payable
under the provisions of section 84-1302, or the egquivalent
provision of any severance tax enacted in lieu of such
licenge tax, and such additional amount thereof, if any, as
may be required from time to time to provide sufficient
funds for the purposes stated in subsection {2) above.

Section 8. Clearance Fund Account. (1) In addition
to any funds herein proviﬁed for the clearance fund account,
the state may by enactment of the legislature or the pecple
levy, impose, assess and pledge and appropriate to the
clearance fund account any tax, charge, fee, rental or other
income from any source.

(2) The state pledges and appropriates and directs to
be credited from the general fund to the c¢learance fund
account four hundred thousand dollars ($400,000) fer its
initial funding to be used and administered as provided for
in this act.

{3) The costs of the board of examiners, the board of
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natural resources and conservation, the department of
natural resources and conservation, and 'the department of
administration incurred in the administration of this act
shall be met from the clearance fund account.

(4) The board of examiners, the department of natural
resources’ and the department of administration may, within
the limits of appropriation made therefore, make necessary
expenditures for the purchase or hire of such personnel,
facilities, and services as they may from time to time £ind
necessary for the proper administration of this act.

Section 9. Authorization of bonds. The legislature,
through the enactment of this law by a two-thirds {2/3) vote
of the members of each house, authorizes the creation of
state debt in an amount not to exceed five million dollars
($5,000,000), and the issuance and sale of natural resource
development bonds in this amount, for the purpose of
providing funds appropriated to the clearance fund account
for developments included in the natural resource
development program.

-End-
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.$291,974 during the 1975-77 biennium, An additional $2,418,000 will be deposited

STATE OF MONTANA
REQUEST NO. _196:76
FISCAL NOTE :

Form BD-15

In compliance with a written request received Fﬂblﬂ?ﬂ 11 , 19 _I5__ | there is hereby submitted a Fiscal Note
for ____House Bill 642 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 642 relates to the renewable resource development program of the state, provides the method of accounting for
funds appropriated for the program, provides for the creation of state debt by the issuance of bonds in anticipation of the
receipt of such funds, provides for renewable resource development loans and grants, and appropriates coal tax revenue and
general fund money for these purposes.

/

ASSUMPTIONS:

1. Strip mine coal production will be 24.725 million tons in FY 76 and 31.435 tons in FY 77. $8.91 million in coai licerse
taxes will be collected in FY 76 and $11.27 million in FY 77. Allocation of strip mines license tax to local government w'!
not be affected under House Bill 642.

2.  The Department of Natural Resources and Conservation will administer the renewable resource development loans.

3, The Department of Administration will issue and administer the sale of the entir~ authorized $5 million of natural resources
development bonds by October 1, 1975. .

4. Since grants and loans to state and local government agencies must be approved by the Legislature, no such grants or loans are assume
for the biennium. Thus, the entire $5 million will be loaned by the Board of Natural Resources as renewable resource development
loans, at the maximum rate allowed of 5% per year.

. The interest paid on the bonds will be 6%, The bond proceeds not loaned out will be invested at 7%4%.

6. The schedule of loans will permit an average investment of the bond proceeds of $5 million for 3 months, $4 million for & months,
and $3 million for twelve months.

FISCAL IMPACT:
Estimated effect on revenue deposited in the clearance fund FY 76 FY 77
account by source '
Net interest earnings on bond proceeds not loaned out $ 48,750 $ 45,000
Strip mine license tax collections 891,000 . 1,127,000
General fund appropriations 400,000 0
Estimated revenue deposited in the clearance fund account ‘ $1,339,750 $1,172,000
Decrease in General Fund 1,291,000 1,127,000
Net increase in revenue _ . \ $ 48,760 $ 45,000

Estimated expenditures by category
Administrative expense - Department of Natural

Resources & Conservation _ ‘ $ 103,490 $ 102,634

Administrative expenses - Dept. of Administration 30,000 30,950

Net interest loss on bond proceeds loaned out 5,000 20,000
Total estimated expenditures : $ 138490 $ 153,484
Net Effect (1-11) X $( 89,740) $( 108,484)

CONCLUSION: Enactment of House Bill 642 will result in an estimated increase in state BUDGET DUACTQR
revenue from interest earnings of $93,750 and an estimated increase in expenditures of Office. o

in the newly established clearance fund account with a corresponding reduction in the Date:
General Fund. '
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Approved by Committee
on Taxation

HOUSE BILL NO. 642

INTRODUCED BY DRISCOLL, 3ENGTSON

A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TO TEE
RENEWABLE RESQURCE DEVEIOPMENT PROGRAM OF THE STATE,
PROVIDING THE METHOD OF ACCOUKNTING FOR FUNDS APPROPRIATED
FOR THE PROGRAM, PROVIDING FOR THE CREATION OF STATE DEBT BY
THE ISSUANCE OF BONDS IN ANTICIPATION OF THE RECEIPT OF SUCH
FUNDS, SUPPORTED BY TIIE PLEDGE OF THL FULL FAITH AND CREDIT
OF THE STATE, PROVIDING FOR MAKING RENEWABLE RESOURCE
DEVELOPMENT LOANS AND GRANTS, AND APPROPRIATING COAL TAX

REVENUES AND GENERAL FUNWD MONEY FOR THESE PURPOSES."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Policy. In the development of the natural
resources of the state it is essential to distinguish
between those which are and those winich are not renewable;
to make proper charges through taxaticn and otherwise for
the depreciation of nonrenewable resources; and to invest a
proper proportion of the tax and other revenues from
nonrenewable resources in the replacement thereof with
developments of renewable natural resources that will
preserve for the citizens the benefit of the state's natural

heritage AND TO ENSURE THAT THE QUALITY OF EXISTING PUBLIC

RESOURCES SUCH AS AIR, WATER, FISH, WILDLIFE AND
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RECREATIONAL OPPORTUNITIES ARE NOT SIGNIFICANTLY DIMINISHED

BY DEVELOPMENTS SUPPORTED BY THIS ACT. In order to finance

such developments it is necessary to borrow in anticipation
of the receipt of the revenues, so that replacement will not
lag behind consumption. The purpose of this act is to
provide a procedure for borrowing in the most economical way
for this purpose, and to authorize the creation of debt to
finance the first stage of the program, and to describe the
types of projects, loans, and grants to be included in the
program.

Section 2., Definitions. Unless the context reguires
otherwise, in this act:

(1) 'Renewable_ resource development program®™ means

such developments IN THE PUBLIC INTEREST of renewable

natural resources of the state as snall from time to time be
acqguired, constructed, and financed from funds appropriated
to the accounts referred to in this section, and from the
proceeds of bonds issued in anticipation of the receipt of

these funds. RENEWABLE RESOURCE DEVELOPMENTS SHALL, WHENEVER

PRACTICABLE, BE MULTIPLE USE PROJECTS, AND SHALL NOT

SIGNIFICANTLY DIMINISH THE QUALITY OF EXISTING PUBLIC

RESOURCES SUCH AS AIR, WATER, FISH, WILDLIFE AND

RECREATIONAL OPPORTUNITIES.

(2} "Renewable resource development bonds" mean all
series of bonds authorized by law to be issued pursuant to

~-2= AB 642
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section {6 of this act] to finance any part of the renewable
resource development program, or to refund any such bonds.

{3) "Renewable resource development account®”, or
“clearance fund account”, mean a separate account which is
created within the bond and insurance clearance fund
established in section 79-410, and shall be segregated by
the treasurer from all other money in that or any other fund
in the state treasury and used only to pay costs of the
renewable resource development program, wpon order of the
department of administration or the board of natural
resources and conservation under authority and within
limitations provided by law.

(4} “"Renewable resource development bond account,” or
"sinking fund account®", mean a separate account which is
created within the sinking fund established in section
79-410, and shall be segregated by the treasurer from all
other money in that or any other fund in the treasury and
used only as provided for herein.

{5) “"Treasurer"™ means the state treasurer.

Section 3, Renewable resource developrnent loans., (1}
The board of natural resources and conservation is
authorized wupon proper application and upon recommendation
of the department of natural resources and conservation +to
make loans from the renewable resource development account
established by this act to farmers and ranchers of the state

-3- HB 642
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of Montana who, WITHOUT REGARD TO THEIR FOBRM OF BUSIWESS

ORGANIZATION:

(a) are citizens of the United States and are citizens
and residents of the state of Montana;

(b) have sufficient farming or ranching training ana
experience which, in the opinion of the departmeﬁt, is
sufficient to assure the likelihood of the success of tue
proposed operations; AND

(c) are or will become owner-cperators of famidy farms
OR RANCEES.

(2) THE DEPARTMENT SHALL SOLICIT AND COMSIDER IN ITS

EVALUATION COF PROPOSED PROJECTS THE VIEWS OF IWTERESTED .\ilb

AFFECTED DEPARTMENTS, BOARDS, AGENCIES Ao OTHER

SUBDIVISIONS OF STATE AND FEDERAL GOVERNJEWT AND OF CTHER

INTERESTED AND AFFECTED PERSONS.

42+ (3} The board may make the renewable resource
development loans provided £for by this section for any
worthwhile project for the conservation, management,
utilization, development, or preservation of the 1land,

water, FISH, WILDLIFE, RECREATIONAL, and other renewakle

resources in the state; and for the refinancing of existing
indebtedness incurred in the expansion or rehabilitation of
projects for those purposes.

43+ (4} The board shall make no renewable resource

development leocan which exceeds the lesser of one nundred

-4~ AB 642
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tiwousand dollars ($100,000), or eighty percent (80%) of the
fair market value of the security given therefor. In
determining the fair market value for the security given for
any loan, the department shall consider appraisals made by
gqualified appraisers and such other factors it considers
important.
|4 {5) The period for repayment of lcans pursuant to
this act may not exceed thirty (30) years,
45+ (6) The board shall from time to time establisa by
rule the interest rate at which loans may be made under this
act, provided that in no case may the rate exceed--five

pereent—{S5i}-——per—yenar BE GREATER THAN ONME (1) PERCENTAGE

POINT LESS THAN THE PREVAILING INTEREST RATE ON THE

RENEWABLE RESQURCE DEVELOPMENT BONDS PROVIDED FOR IN THIS

ACT.

46+ (7) The state shall have a 1liemn wudon a project
constructed witin money from the renewable resource
development account for the amount of the loan, together
wita the interest thereon. This lien may attach to all
project facilities, egquipment, easements, real property and
property of any kind of nature owned by the debter,
including all water rights. The board shall file either a
financing statement or a real estate mortgage covering the
loan, its amount terms and a description of the project with
the county recorder of each county in which the project or

-5 HB 042
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any part thereof is located. The county recorder shall
record the lien in a book kept for the recording of liens
and it shall be indexed as other liens are required by law
to be indexed. The lien snall be valid until paid in full
or otherwise discharged. The lien shall be foreclosed in
accordance with applicable state law governing foreclosure
of mortgages and liens.

t¥r (8) The board may adopt rules as required to
govern the terms and conditions for making loans, security
instruments, and agreements pursuant to this act.

€8+ (9) No member, officer, attorney, or other
employee of the board or the department shall, directly or
indirectly, be the  beneficiary of or receive any fee,
commission, gift, or other consideration for or in
connection with any transaction or business under this act
other than such salary, fee, or other compensation; as he
may receive as such member, officer, attorney, or employee.
Any person violating any provision of this section shall,
upon conviction therecf be punished by a fine of not more
than two thousand dollars ($2,000) or imprisonment for not
more than two (2) years or both.

$5% (10} The department shall administer the loans
made by the boaré pursuant to this act, and may accept and
utilize voluntary and uncompensated services, and, with the
consent of the agency concerned, utilize the cfficers,
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employees, equipment, and information of any agency of the
federal government, or of any agency of Montana goveranment,
or of any political subdivision within Montana.

Section 4. State renewable resource development
grants. (1} The department of administration may recommend
to the Governor that grants from the renewable resource
development account provided for by this act be made to any
department, agency, board, commission, or other division of
state government.

{2) THE DEPARTMENT SHALL SOLICIT AND CONSIDER IN ITS

EVALUATION OF PROPOSED PROJECTS THE VIEWS OF INTERESTED AND

AFFECTED DEPARTMENTS, BOARDS , AGENCIES AND OTHER

SUBDIVISIONS OF STATE AND FEDERAL GOVERNMENT AND OF OTHER

INTERESTED AND AFFECTED PERSONS.

<2+ (3) The governor shall subnit those grant
proposals having his approval +to the legislature by the
twentieth day of any 1legislative session. Those grant
proposals approved by the legislature shall be administered
by the department.

43 {4} The grants provided for by this section may be
made for the purchase, lease, or construction of projects
for the conservation, management, utilization, development

or preservation of the land, water, FISH, WILDLIFE,

- RECREATIONAL and other renewable resources in tae state; for

the purpose of feasibility and design studies for such
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projects; for development of plans for the rehabilitation,
expansion or modification of existing projects; and for such
other and further similar purposes as the legislature may
approve.

44+ (5) The department may adopt rules as reguired to
govern the terms and conditions for making grants pursuant
to this section.

Section 5. State and local renewvable resource
development loans. (1) The department of administration may
recommepd to the Governor that loans be made from the
renewable resource development account established by this
act +o any department, agency, board, commission or other
division of state government, or to any city, county, or
other political subdivision or local government body of the
state.

(2) THE DEPARTMENT SHALL SOLICIT AND CONSIDER IN ITS

EVALUATION OF PROPOSED PROJECTS THE VIEWS OF INTERESTED AND

AFFECTED DEPARTMENTS, BOARDS, AGENCIES AND OTHER

SUBDIVISIONS OF STATE AND FEDERAL GOVERNMENT AND OF OTHER

INTERESTED AND AFFECTED PERSONS.

+42% (3) The governor shall submit those loan proposals
having his approval to the legislature by the twentieth day
of any legislative session. Those loan proposals approved
by the legislature shall be administered by the department.
33> iil The provisions of Section 3, subsection (2)
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and subsections {4) through (9) of this act saall govern and
apply to the local renewable resource loans herein provided

for.

{5) BOTH THE LOANS PROVIDED FOR BY THIS SECTICW AND

THE GRANTS PROVIDED FOR BY SECTION 4 OF THIS ACT MAY BE

SUBMITTED TC THE GOVERNOR AND APPROVED BY THE LEGISLATURE AS

MAY BE NECESSARY TO JOINTLY FIWANCE ANY PROJECT.

Section 6. Renewable resource development bonds. (1)
Within the limits autinorized by section [9 of this act], and
within the further limitations in this section, the state
board of examiners may issue and sell bonds of the state in
sucn manner as it considers necessary and proper to finance
the renewable resource development program. The full faith
and credit and taxing powers of the state snall be pledged
for the prompt and full payment of all bonds so issued and
interest and redemption premiums payable thereon according
to their terms.

(2) Each series of such bonds saall be issued by the
state poard of examiners upon request of the department of
administration or the board of natural resources and
conservation, in such denominations and forms, whether
payable to bearer with attached interest coupons or
registered as to principal or as to bota principal and
interest, with such provisicns for conversion or exchange
and for the issuance of notes in anticipation of the
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issuance of definitive bonds, pearing interest at such rate
or rates, maturing at sucn time or times not exceeding
thirty (30) years from date of issue, subject to cptional or
mandatory redemption at such earlier times and prices and
upon such notice, with such provisions for payment and
discharge by the depesit of funds or securities in escrow
for that purpose, and payable at the office of such banking
institution or institutions within or cutside the state, as
the board shall determine subject to the limitations
contained in this section.

{(3) In the issuance of eacnh series of sucihi bonds the
interest rates and the maturities and any mandatory
redemption provisions thereof shall be established in such
manner that the funds then specifically pledged and
appropriated by law to the sinking fund account will in the
judgment of the board be received in an amount sufficient in
each year to pay all principal, redemption premiums, and
interest due and payable in that year with respect to that
and all prior series of such bonds, except cutstanding bonds
as to which the obligation of the state has been discharged
by the deposit of funds or securities sufficient for their
payment in accordance witin the terms of the resclutions by
which they are authorized to be issued.

{4) 1In all other respects the state board of examiners
is authorized to prescribe the form and terms of the bonds,
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and shall do whatever is lawful and necessary for their

issuance and payment. Such bonds and any interest coupons
appurtenant thereto shall be signed by the members of the
state board of examiners, and the bonds shall be issued
under the great seal of the state of Montana. The bonds and
coupons may be executed with facsimile signatures and seal
in the manner and subject to the limitations prescribed by
law. The state treasurer shall keep a record of all such
bonds issued and sold.

(5) All proceeds of bonds issued hereunder, other than
refunding bonds, sanall be deposited in the clearance fund
account, except that any principal and accrued interest
received in repayment of the loans provided for in this act
shall be deposited in the sinking fund' account. all
proceeds of refunding bonds shall be deposited in the
sinking fund account and applied to the payment and
redemption of cutstanding bonds issued hereunder as directed
by the board, whether at maturity or on any previous date on
which they may be prepaid according to their terms.

(6) The state board of examiners is authorized to
issue refunding bonds at such times and in such amounts, if
any, as may be necessary to pay principal or interest due
which cannot be paid from funds then on hand in the sinking
fund account. It may also issue refunding bonds to refund
outstanding bonds before maturity, for the purpose of
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extending the maturities thereof so far as determined by the
board to be necessary to assure that the funds then pledged
to the sinking fund account will be sufficient for payment
of principal and interest due in subsequent years. It may
also issue refunding bonds to refund outstanding bonds
before maturity £for the purpose of reducing the iﬁterest
cost or the total amount of principal and interest payable
thereon.

(7) No refunding bonds may be issued and sold more
than three {3} months before all ﬁonds refundeé thereby
mature or are called for .redemption unless the proceeds
thereof, with any other funds in the sinking fund account
which are needed and available for the purpose, or
securities purchased from such proceeds and other funds, are
deposited with a suitable banking institution within or
outside the state, in escrow for the retirement of the
refunded bonds at maturity or at a prior date or dates on
which they have Dbeen called for redemption in accordance
with their terms, in an amount and in a manner sufficient
under the provisions securing the refunded bonds so that the
state’s obligation to pay the same, from sources other than
the escrow fund, is discharged.

{8) No new debt may be created by the issuance of
refunding bonds in accordance with this section, but such
refunding bonds saall evidence the debt previously created
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and saall be secured by the Dledge of the full faith and
credit and taxing powers of the state and by the further
provisions of +tnis act in the same manner as the bonds
refunded thereby.

S5ection 7. Sinking fund account. {l1) The state may
by enactment of the legislature or the people levy, impose,
assess, and pledge and appropriate to the sinking fund
account any tax, charge, fee, rental or other income from
any designated source. The state reserves the right to
modify from time to time the nature and amount of special
taxes and other revenues pledged and appropriated to the
sinking fund account, provided that the aggregate resources
so pledged and appropriated are determined by the
legislature to be sufficient for the prompt and full payment
of the princigal of and interest and redemption premiums
when due on all bonds payable from that account, and
provided that the pledge of tihe full faith and credit and
taxing powers of the state for the security of all such
ponds shall be and remain irrevocable until they are fully
paid.

{2) Money in the sinking fund account shall be used
first to pay interest, principal and redemption premiums
when due and payable with respect to natural resource
development bonds; second to accunulate a reserve for the
further security of such payments, to the amount reguired
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eacii month to meet those payments due within twelve (12)
months thereafter; and third to restore the reserve to ithis
amount after each payment.

{3) After the reserve provided for in subsection (a)
above is in the sinking fund, money at any time received in
the sinking fund in excess o¢f that amount shall be
transferred by the treasurer to the clearance fund account.
1f the balance at any time on hand in the sinking fund is
not sufficient for compliance with subsection (2), and is
not restored to the required amount within three (3) months
thereafter, from funds specifically pledged and appropriated
to the sinking fund account, the treasurer shall transfer
therete from the general fund an amount sufficient to
restore the required balance.

(4} The state pledges and appropriates and directs to
pe credited to the sinking fund account as received ten

percent (10%) of all money THAT IS DEPOSITED IN THE STATE

GENERAL FUND from time to time received from the collection
of the strip c¢ocal mines license tax payable under the
provisions of section 84-1302, or the equivalent provision
of any severance tax enacted in lieu of such license tax,
and such additional amount tnerecf, if any, as may be
regquired from time to time to provide sufficient funds for
the purposes stated in subsecticn {2) above.

Section.8. Clearance Fund Account. (1) In addition
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to any funds herein provided for the clearance fund account,
the state may by enactment of the legislature or the people
levy, impose, assess and pledge and appropriate to the
clearance fund account any tax, charge, fee, rental or other
income from any source.

(2) The state pledges and appropriates and directs to
be credited from the general fund to the clearance fund
account four hundred thousand dollars ($400,000) for its
initial funding to be used and administered as provided for

in this act. ¥WHEN SUFFICIENT FUNDS HAVE BEEN ACCUMULATED IN

THE CLEARANCE FUND ACCOUNT FRGOM BOND PROCEEDS OR AS

OTHERWISE PROVIDED FOR IN THIS ACT, THREE HUNDRED

SEVENTY=-FOUR THCOUSAND, FOUR HUNDRED SEVENTY-FOUR DOLLARS

{$374,474) SHALL BE REDEPOSITED IN THE GENERAL FUND.

{3) The costs of the board of examiners, the board of
natural resources and conservation, the department of
natural resources and conservation, and the department of
administration incurred in the administration of this act
shall be met from the clearance fund account.

{4} Tne board of examiners, the department of natural
resources and the department of administration may, within
the 1limits of appropriation made therefore, make necessary

expenditures for the purchase or hire of suchh personnel,

- facilities, and services as they may from time to time find

necessary for the proper administration of this act.
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{5} THE GENERAL FUND APPROPRIATION PROVIDED FOR 3Y

SUBSECTION (2} OF THIS SECTION AS THE INITIAL FUWNDING FCR

THE PROGRAMS PROVIDED FOR BY THIS ACT SHALL BE APPROPRIATED

AND USED AS FOLLOWS FOR THE BIZNHIUM ENDING JUNE 30, 1377:

FOR FISCAL YEAR FOR FISCAL YLAR

ENDING 6/30/7¢ ENDING 6/30/77

DEPARTMENT OF NATURAL RESOQURCES

AND CONSERVATION

ADMINISTRATIVE EXPENSES FROM

THE FARMARKED REVENUE FUND $103,480 $102,534

DEPARTMENT OF ADMINISTRATION

ADMINISTRATIVE EXPENSES FROM

THE EARMARKED FUND 30,000 30,950

DEPARTMENT OF WATURAL RESOURCES

AND CONSERVATION

ENGINEERING STUDIES Ol EXPANDED

WATER STORAGL Ol TIE TONGUE

RIVER FROM THE CLEARANCE FUND

ACCOUAT 32,500

ENGINEERING STUDIES ON WATER

STORAGE Oil THE POWDER RIVER FROM

THE CLEARANCE FUND ACCOUNT 25,000

TOTAL 137,500
section 9. Authorization of bonds. The legislature,
through the enactment of this law oy a two-thirds (2/3) vote
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of the members of each nouse, autacrizes the creation of
state debt in an amount not to exceed five million dollars
($5,000,000) , and the issuance and sale of natural resource
development bonds in this amount, £for the purpose of
providing funds appropriated to the clearance fund account
for developments included in the natural resource
development program.

SECTION i0. SEVERABILITY., IF A PART OF THIS ACT I8

INVALID, ALL VALID PARTS THAT ARE SEVERABLE FROM THE TINVALID

PART REMAIN IN EFFECT. IF A PART OF THIS ACT IS IJVALID IN

ONE OR MORE OF ITS APPLICATIONS, THE PART REMAINS IN EFFECT

IN ALL VALID APPLICATIONS THAT ARE SEVERABLE FROM THE

INVALID APPLICATIQNS.

-znd-
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INTRODUCED BY DRISCOLL, 3ENGTSON

A BILL FOR AW ACT ENTITLED: "AaN ACYT RELATING TO THE
RENEWABLE RESOURCE DEVELOPMENT PROGRAM OF THE STATE,
PROVIDING THE METHOD OF ACCCUNTING FOR FUWNDS APPROPRIATZD
FOR THE PROGRAM, PROVIDING FOR THE CREATION OF STATE DEBT BY
THE ISSUAWCE OF BONDS I ANTICIPATIOW OF THE RECEIPT OF SUCH
FURDS, SUPPORTED BY THE PLEDGE OF THE FULL FAITH AND CREDIT
OF THE STATE, PROVIDING FOR MAKING RENEWABLE RESQURCE
DEVELOPMENT LOANS AND GRANTS, AND APPROPRIATING COAL TAX

REVENUES AND GENERAL FUND MONEY FOR THESE PURPOSES."

BE IT LNACTED 8Y THE LEGISLATURE OF THE STATE OF MOMNTANA:
Section 1. Policy. In tne development of the natural
regources of the state itr is essential to distinguisi
between those which are and those waich are not renewable;
to make proper charges through taxation and otherwise for
the depreciation of nonrenewable resources; and to invest a
proper proportion of +the +tax and other revenues from
nonrenewable resources in the replacement thereof with
develcpments of renewable natural resources that will
»reserve for the citizens the benefit of the state's natural

heritage AND TO ENSURE THAT THE QUALITY OF EXISTIWG PUBLIC

RESQURCES SUCH AS AIR, WATER, FISH, WILOLIFE AdD
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RECREATIONAL QPPORTUNITIES ARE NOT SIGNIFICANTLY DIMINISHED

3Y DEVELOPMENTS SUPPORTED BY THIS ACT. 1In order to finance

such developments it is necessary to borrow in anticipation
of the receipt of the revenues, so that replacement will not
lag benind consumption. The purpose of this act is to
provide a procedure for borrowing in the mest economical way
for this purpose, and to authorize the creation of debt to
finance the first stage of the program, and to describe the
types of projects, loans, and grants to be included in the
program.

Section 2. Definitions. Unless the context requires
otherwise, in this act:

{1} "Renewable resource development program” means

such developments IN THE PUBLIC INTEREST of renewabhle

natural resources of the state as snall from time to time be
acguired, constructed, and financed from funds appropriated
to the accounts referred to in this section, and from the
proceeds of bonds issued in anticipation of the receipt of

these funds. RENEWABLE RESOQURCE DEVELOPMEWTS SHALL, WHEMEVER

PRACTICABLE, BE MULTIPLE USE PROJECTS, AND SHALL NOT

SIGHWIFICANTLY DIMINISH THE QUALITY OF EXISTING PUBLIC

RESOURCES sUcH AS AIR, WATER, FISH, WILDLIFE AND

RECREATIONAL OPPORTUNITIES.

{2} "Renewable resource aevelopmeint bonds” mean all
series of bonds authorized by law to be issued pursuant to
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section [6 of this act] to finance any part of the renewanle
resource dewslopment program, or to refund gpy such bonds.

{3} "Renewable resource development account”, or
"clearance fund account”, mean = separate account which is
created within the bond and iusurance clearance -fund
established in section 7T8-410, arnd sball be smegregated by
the ‘treasurer from all -ether meney in that or .any other fund
in the state ftreasmry and used only -+to pay .costs of +he
renewable resource development program, upon order of the
department of -administration ox the board of natural
resources and conservation under authority and within
limitations provided by law.

(4) ™Remewable resounrce development bpnd account,” or
"sipking fund .account”, mean a separate acgount which is
created within the -simnking fund .established in secticon
79-410, and shall be segregated by the treasurer from all
other money in that or any other fund in +the treasmry .and
used only as provided for nerein..

{5) "Treasurer®” means the state treasurer.

Section 3, Renewable resource development loans. {1}
The board of natural resources and conservation is
authorized wupon proper application and upon recommendation
of the department of natural resources and conservation to
make loans from the renewable resocurce development account
established by this act to farmers and ranchers of the state
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of Montana who, WITHOUT REGARD TO THEIR FORM COF BUSI&ESS
QRGANYZATION:

{(a) are citizens of the United States and are citizens
and residents of the state of Montana;

{b) have sufficient farming or rancuing training and
experience which, in the opinion of the department, is
sufficient to assure the likelihcod of the success of tie
proposed operations; AND

{(c) are or will become owner—operators of feamiiy farms
OR_RANCHES.

(2) THE DEPARTMENT SHALL SOLICIT AND CCNSIDER IN ITS

EVALUATION OF PROPOSED PROJFECTS THE VIEWS OF INTCRESTED AND

AFFECTED DEPARTMENTS, BOARDS , AGENCIES AND OTHER

SUBDIVISIONS OF STATE AND FEDERAL GOVERNMENT AND OF CTHER

INTERESTED AdD AFFECTED PERSONS.

<8+ (3} Tue board may make the renewable resource
development loans provided for by this section for any
worthwhile project for the conservation, management .,
utilization, development, or preservation of tihe Iland,

water, FISH, WILDLIFE, RECREATIONAL, and other renewable

resources in the state; and for the refinancing of existing
indebtedness incurred in the expansion or renabilitation of
projects for those purposes.

43 {4) The board shall make no renewable resource
development loan which exceeds the lesser of one hundred
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tiiousand dollars ($100,900), or eighty percent (39%) of the

fair market wvalue of +the security given therefor. in
determining the fair market value for the security given for
any loan, the department shall consider appraisals made by
gualified appraisers and such other factors it considers
important.

44+ (5) The period for repayment of loans pursuant to
this act may not exceed thirty (30) years.

£5F (6) The board shall from time to time establish by
rule the interest rate at which loans may be made under this
act, provided that in no c¢ase mnay the rate exceed--five

percent — {54} -~per-—year BE GREATER THAN ONE {1) PERCENTAGE

POINT LESS THAN THE PREVAILING INTEREST RATE ON THE

RENEWABLE RESOQURCE DEVELOPMENT BONDS PROVIDED FOR IN THIS

ACT.

€6r (7) The state sihall have a lien wuaon a project
constructed witia money from tle renewable resource
development account for the amount of the loan, together
with the interest thereon. Tais lien may attach to all
project facilities, equipment, easements, real property and
property of any kind of nature owned by the debtor,
including all water rights, The board shall file eithexr a
financing statement or a real estate mortgage covering the
loan, its amount terms and a description of the project witn
the county recorder of cach county in which the project or
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any part thereof 1is located. The county recorder shall
record the lien in a book kept for the recording of liens
and it shall be indexed as other liens are reguired by law
to be indgxed. Tie lien snall be valid until paid in full
or otherwise discharged. Tne lien shall be foreclosed in
accordance with applicable state law governing foreclosure
of mortgages and liens.

7 (8} The bDoard may adopt rules as reguired to
govern the terms and conditions for making loans, security
instruments, and agreements pursuant to this act.

8F (9) Wo member, officer, attorney, or other
employee of the board or the department shall, directly or
indirectly, be the beneficiary of or receive any fee,
commission, gift, or other consideration for or in
connection with any transaction or business under this act
other than such salary, fee, or other compensation; as he
may receive as such member, officer, attorney, or employee.
Any perscon violating any provision of this section shall,
upon conviction thereof be punisaed by a fine of not more
than two thousand dollars ($2,000) or imprisonment for not
more than two (2) years or both.

+9r (10} The department saall administer the loans
made by the board pursuant to this act, and may accept and
utilize voluntary and uncompensated services, and, with the
consent of the agency concerned, utilize the officers,
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smployeas, eguipment, and information of any agency of the
federal gqovernment, or of any agency of Mentama government,
or of any political subdivision within Montana.

Section 4. State renewahle resource development
grants. (1) The department of administration may recomwmend
ta the Governor that grants from the renewable rescurce
development aczount provided for by this ast bhe made to ary
departmwent, agency, beard, commission, or other division of
State government.

{2) THE DEPARTMENT SHALL SOLICIT AND CONSIDER IN ITS

EVALUATION OF PROPOSED PROJECTS THE VIEWS OF INTERESTED AND

AFFECTED DEPARTMENTS, BOARDS, AGENCIES AND OTHEE

SUBDIVISIONS COF STATE AND FEDERAL GOVERNMENT AND OF OTHER

INTERESTED AND AFFECTED PERSONS.

428 (3) The governor shall submit those grant
Proposals. having his approval to the legislature by the
twentieth day of any legislative session. Those grant
proposals. approved by the legislature shall be administered
hy the depariment. .

%3 (4) The grants provided for by this section may be
made for the purchase, lease, or construction of projects
for the conservation, management, utilization, development

or preservation of the land, water, FISH, WILDLIFE,

RECREATIONAL and other renewable resources in the state; for

the purpose of feasibility and design studies for such
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projects; for development of plans for the rehabilitatdion,
expansion or modification of existing projects; and for such
other and further similar purposes as the legislature may
approve.

+#F (5) The departwment may adopt rules as reguired to
govern the terms amd conditions for making grants pursuant
toc this section.

Section 5, State and local renewable resource
development loans. (1) The department of administration may
recommend to the Gowernor that loans be nade from the
renewable rescurce development account established by this
act to any department, agency, board, commission or other
division of state govermment, or to any city, oeunty, or
other pelitical subdiwision or local govertiment body of the
state.

(2) THE DEPARTMENT SHALL SOLICIT AND CONSIDER IN ITS

EVALUATION OF PROPOSED PROJECTS THE VIEWS OF INTERBSTED AND

AFFECTED DEPARTHENTS, BOARDS , AGENCIES AND OTHRER

SUBDIVISIONS OF STATE AND FEDERAL GOVERWMENT AND OF OTHER

INTERESTED AND AFFECTED PERSONS.

+2% (3) fhe governor shall submit those loan proposals
having his approval to the legislature by the twentieth day
of any legislative session. Those loan proposals approved
by the legislature shall be administered by the department.
43> (4) The provisions of Section 3, subsection (2}
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and subsecticns (4} through (%) of this act siiall govern and
apply to the local renewable resource loans herein provided

for.

{5) BOTH THE LOANS PROVIDED FOR BY THIS SECTIC.{ AND

THE GRANTS PROVIDED FOR BY SECTICW 4 OF THIS ACT MAY BE

SUBMITTED TG THE GOVERNOR AND APPROVED BY THE LEGISLATURE AS

HAY BE NECESSARY TO JOINTLY FINANCE ANY PROJECT.

Section 6. Renewable resource development bonds. (1}
Within the limits authorized by section [9 of this act]}, and
within the further limitations in this section, the state
board of examiners may issue and sell bonds of the state in
such mamner as it considers necessary and proper to finance
the renewable resource development program. The full faith
and credit and taxing powers of the state shall be pledged
for the prompt and full payment of all bonds so issued and
interest and redemption premiums payable thereon according
to their temms.

(2) Each series of such bonds shall be issued by the
state poard of examiners upon request of the department of
adainistration or the board of natural resources and
conservation, in such denominations and forms, whether
payable to bearer witn attached interest coupons or
registerad as to principal or as to botia principal and
interest, with sucn provisions for conversion or exchange
and for the issuance of notes in anticipation of the
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issuance of definitive bonds, bearing interest at such rate
or rates, maturing at such time or times mnot exceeding
thirty (30) years from date of issue, subject to optional or
mandatory redemption at such earlier times and prices and
upon such notice, with such provisions for payment and
discharge by the deposit of funds or securities in escrow
for that purpose, and payable at the office of such banking
institution or institutions within or outside the state, as
the board shall determine subject to the limitations
contained in this section.

(3) In the issuance of each series of such bonds the
interest rates and the maturities and any mandatory
redemption provisions thereof shall be established in such
manner that the funds then specifically pledged and
appropriated by law to the sinking fund account will in the
judgment of the board be received in an amount sufficient in
each year to pay all principal, redemption premiums, and
interest due and payable in that year with respect to that
and all prior series of such bonds, except outstanding bonds
as to which the obligation of the state has been discharged
by the deposit of funds or securities sufficient for their
payment in accordance witn the terms of-the resolutions by
which they are authorized to be issued.

(4) In all other respects the state board of examiners
is authorized to prescrive the form and terms of the bonds,
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afitt sHall do whatévef i§ 1awful 4nd rnecesewsy for thsir
igdudncE afd paymsit. Such bordE sndt 4Ky interést coupons
appurtenant théreto shnall be &igfied by the menbers of the
gtite bbafd of extanihefs,; and the bords shall bs issued
vhider the grést seml of the state of Montana: The bonds and
coupons may be extcuted with facsimile signatures and seal
in the& mammer &fid stbject to the limitations prescribed by
Ta%. The state tré&suvirér shall kéep a retord of all such
btmds issuéd apd sold.

{5) A1l proceeds of bond¢ issuEd her&dhider, other thdn
réefunding Bohds,; snall be d€positéd in thé clearance fund
account, except that any principal and accrued interest
racéived il répaymént of the lo#hs provided for in this att
shall be deposited in th® sinking fuwhd account. aAll
proceéds of refmding bonds ahall be deposited in thé
sinking fund account and applied tc the payment and
redemption of outstanding bonds issued hereunder as directed
by the board, whether at maturity or on any previous date on
which they may be prepaid according to their terms.

(6) The state board of examiners is aunthorized to
issue refunding bonds at such times and in such amounts, if
any, as may be necessary to pay principal or interest due
which cannot be paid from funds then on hand in the sinking
fund account. - It may also issue refunding bonds to refund
ountstanding bponds before maturity, Zfor the purpose of
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extenditig the maturitiés thefeof so far as detemiined by the
bbard +b be necessary to assure that the funds then pledged
t5 thé sinking fufid account will be sufficient for payment
of principdl and intérest due in subsequent yeaPs. It may
also issue refunding bonds to refwid outstanding bonds
before maturity for the purpose of reduting the interest
cost or the total amount of principal and interest payadle
thereon.

(7} No refuiding bonds may beé issued and sold more
than thrée (3) months before all bonds refunded thereby
méture or are called for redemption unless the proceeds
therecf, with any other funds in the sinking fuid account
which are needed and available for the purpose, or
seturities purchased from such proceeds and other funds, are
deposited with a suitable banking institution within or
outside the state, in escrow for the retirement of the
refunded bonds at maturity or at a prior date or dates on
which they have been called for redefption in accordance
with their terms, in an amount and in a mamer sufficient
under the provisions securing the refunded bonds so that the
state's obligétion to pay the same, from sources othér than
the escrow fund, is discharged.

(8} No new debt may be created by the issuance of
refunding bonds in accordance with this section, but such
refunding bonds snall evidence the debt previously created
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and shall be secured by the pledge of the full faith and
credit and taxing powers of the state and by the £further
provisions of this act in the same manner as the bonds
refunded thereby.

Section 7. Sinking fund acccunt. (1) The state may
by enactment of the legislature or the people levy, irpose,
assess, and pledge and appropriate to the sinking fund
account any tax, charge, fee, rental or other income from
any designated source. The state reserves the right to
modify £from time to time the nature and amount of special
taxes and other revenues pledged and appropriated to the
sinking fund account, provided that the aggregate resources
so pledged and appropriated are determined by the
legislature to be sufficient for the prompt and full payment
of the principal of and interest and redemption premiums
when due on all bonds payable £from that account, and
provided that the pledge of tie full faith and credit and
taxing powers of the state for the security of all such
bonds shall be and remain irrevocable until they are fully
paid.

(2} Money in the sinking fund account shall be used
first to pay interest, principal and redemption premiuns
when due and payable with respect fo natural resource
development ponds; second to accunmulate a reserve for the
further security of such payments, te the amount reguired
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eacihh month to meet those payments due within twelve (12)
months thereafter; and third to restore the reserve to this
amount after each payment.

{(3) After the reserve provided for in subsection {a)
above is in the sinking fund, money at any time. received in
the sinking fund in exceas of that amount shall be
transferred by the treasurer to the clearance fund account.
If the balance at any time on hand in the sinking fund is
not sufficient for compliance with subsection (2}, and is
not restored to the required amount within three (3} months
thereafter, from funds specifically pledged and appropriated
to the sinking fund account, the treasurer shall transfer
thereto from the general fund an amount sufficient to
restore the required balance.

(4) The state pledges and appropriates and directs to
oe credited to the sinking fund account as received ten

percent (10%) of all money THAT IS DEPOSITED IN THE STATE

GENERAL FUND from time to time received from the collection
of the strip coal mines license tax payable under the
provisions of section 84-1302, or the equivalent provision
of any severance tax enacted in lieu of such license tax,
and such additional amount thereof, if any, as may be
required from time to time to provide sufficient funds for
the purposes stated in subsection (2) above.

Section B. Clearance Fund Aaccount. {1} In addition
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to any funds herein provided for the clearance fund account,
the state may by enactment of the legislature or the people
levy, impose, assess and pledge and appropriate to the
clearance fund account any tax, charge, fee, rental or other
income from any scurce.

{2) The state pledges and appropriates and directs to
be credited from the general fund to the clearance fund
account four hundred thousand dollars ($400,000) for its
initial funding to be used and administered as provided for

in this act. WHEN SUFFICIENT FUNDS HAVE BEEN ACCUMULATED IN

THE CLEARANCE FUND ACCOUNT FROM BOND PROCEEDS OR AS

OTHERWISE PROVIDED FOR IN THIS ACT, THREE HUNDRED

SEVENTY-POUR THOUSAND, FOUR HUNDRED SEVENTY-FOUR DOLLARS

{$374,474) SHALL BE REDEPOSITED IN THE GENERAL FUND.

{3} The costs of the board of examiners, the board of
natural resources and conservation, the department of
natural resources and conservation, and the department of
administration incurred in the administration of this act
shall be met from the clearance fund account.

{4} The board of examiners, the department of natural
resocurces and the department of administration may, within
the 1limits of appropriation made therefore, make necessary
expenditures for the purchase or hire of suchn personnel,
facilities, and services as they may from time to time find
necessary for the proper administration of this act.
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(5} 'THE GENERAL FUND APPRCPRIAFION PRCOVIDED POR BY

SUBSECTION (2) OF THIS SECTION AS THE INITIAL FUNDING FOR

THE PROGRAMS PROVIDED FOR BY THIS ACT SHALL BE APPROPRIATED

AND USED AS FOLLOWS FOR THE BIENNIUM ENDING JUNE 30, 1377:

FOR FISCAL YEAR FOR FISCAL YEAR

ENDING 6/30/76 ENDING 6/30/77

DEPARTMENT OF NATURAL RESOURCES

AND CONSERVATION

ADMINISTRATIVE EXPENSES FROM

THE EARMARKED REVEWUE FUND $103,490 $102,534

DEPARTMENT OF ADMINISTRATION

ADMINISTRATIVE EXPENSES FROM

THE EARMARKED PUND 30,000 30,350

DEPARTMENT OF NATURAL RESGURCES

AND CONSERVATION

ENGINEERING STUDIES ON EXPANDED

WATER STORAGE ON THE TONGUE

RIVER FROM THE CLEARANCE FURND

ENGINEERING STUDIES ON WATER

STORAGE OMN THE POWDER RIVER FROM

THE CLEARANCE FUND ACCOUNT 25,000

TOTAL 107,500
Section 9. Authorization of bonds. The legislature,
through the enactment of this law by a two—thirds (2/3) vote
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of the members of each house, authorizes the creation of
state debt in an amount not to exceed five million dollars
{$5,000,000), and the issuance and sale of natural resource
development bonds in this amount, for the purpose of
providing funds appropriated to the clearance fund account
for developments included in the natural resource
development program.

SECTION 10. SEVERABILITY, IF A PART OF THIS ACT IS

INVALID, ALL VALID PARTS THAT ARE SEVERABLE FROM THE INVALID

PART REMAIN IN EFFECT. IF A PART OF THIS ACT IS INVALID IN

QNE OR MORE OF ITS APPLICATIONS, THE PART REMAINS IN EFFECT

IN ALL VALID APPLICATIONS THAT ARE SEVERAELE FROM THE

INVALID APPLICATIONS.

-End-
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March 29, 1975

SENATE COMMITTEE ON TAXATION

AMENDMENTS TO HOUSE BILL NO. 642

That House Bill No. 642, third reading, be amended as follows:

1.

7.

Amend page 5, section 3, line 13.
Following: "PQINT" ’
Strike: "LESS"

Insert: ‘“"greater"

Amend page 13, section 7, line 23.
Following: "to"
Strike: ‘"natural"
Insert: "renewable"

Amend page 14, section 7, line 4.
Following: "subsection:"
Strike: "(a)"

Insert: "(2)"

Amend page 14, section 7, lines 16 and 17.

Following: "received"
Strike: "ten percent (10%)"
Insert: "two and one half percent (2 1/2%)"

Amend page 14, section 7, lines 17 and 18.
Following: "money"

Strike: "THAT IS DEPOSITED IN THE STATE GENERAL FUND"

Amend page 14, section 7, line 24.
Following: ‘“above"

: " vided that no more than two and one half
oo ' 92e shall be deemed to

percent (2 1/2%) of such tax-collegtions
be pledged for the purpose of section 6,

Amend page 15, section 8, line 8.
Following: "“account"

subsection (3)"

Strike: "four hundred thousand dollars ($400,000) "
Insert: "three hundred seventy-four thousand, four hundred

seventy-four dollars ($374,474)"

Amend'page 15, section 8, line 12.
Following: "ACT," . '
Insert: "the legislature directs that"

amend page 15, section 8, line 14,
Following: " ($374,474)"
Strike: "SHALL BE REDEPOSITED IN"

Insert: "be appropriated from the clearance fund account

credited to"

and
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10. Amend page 15, section 8, line 19.
Following: "account"”
Insert: "monies which shall from time to time as needed be
transferred to an earmarked revenue fund established
for that purpose"

11. Amend page 16, section 8, line 23.
Following: line 23 .
Insert: " (6) The monies deposited in the clearance fund account
as provided for in section 6 of this act shall be appropriated
and used as follows for the biennium ending June 30, 1977:

For Fiscal Year For Fiscal Year
Ending 6/30/76 Ending 6/30/77

Department of Natural Resources
and Conservation

Implementation of the renewable

resource development loan program

authorized by section 3 of this act

from the clearance fund account 1,000,000 2,000,000

(7) In case of necessity, an appropriation not expended during
the first fiscal year of the biennium may be expended during the
second fiscal year by approved budget amendment submitted through
the budget director by the governor, or his designated representa-
tive."

12. Amend page 17, section 9, line 3.
Following: "of"
Strike: "natural"
Insert: "renewable"

13. Amend page 17, section 9, line 6.
Following: "the"
Strike: "natural"
Insert: "renewable"



April 2, 1975

SENATE COMMITTEE ON FINANCE AND CLAIMS

AMENDMENTS TO HOUSE BILL NO. 642

That House Bill No. 642, be amended as follows:

Amend Senate Committee on Taxation Amendments dated March 29, 1975,
as follows:

1. Amend amendment No. 7.
Strike: amendment No. 7 in its entirety

And amend House Bill 642, third reading bill, as follows:

2. Amend page 1, section l, line 25.
Following: "AS"
Insert: "land,"

3. Amend page 2, section 2, line 22.
Following: "AS"
Insert: "land,"

4, Amend page 15, section 8;miine 8.
Following: "“account" '
Strike: "four hundred thousand dollars ($400,000)"

Insert: "three hundred ninety thousand, nine hundred seventy~four

dollars ($390,974)

5. Amend page 15, section 8, lines 12 through 13 and line 14.
Following: "ACT,"
Strike: "THREE HUNDRED SEVENTY-FOUR THQUSAND, FOUR HUNDRED
SEVENTY-FOIJR DOLLARS ($374,479)"
Insert: "three hundred ninety thousand, nine hundred seventy-
four dollars ($390,974)"

6. Amend page 16, section 8, line 19.
Following: "ACCOUNT"
Strike: "82,500"
Insert: "49,000"

7. Amend page 16, section 8, line 23,
Following: 1line 22

Strike: "TOTAL 107,500" . . _ _
Insert: "Study of the diversion of water into the Milk River,

from the clearance fund account 50,000"

AND AS SO AMENDED, BE CONCURRED IN




April 3, 1975

SENATE COMMITTEE OF THE WHOLE

AMENDMENTS TO HOUSE BILL NO. 642
That House Bill No. 642, third reading, be amended as follows:

1. Amend page 7, section 4, line 9.

Following: ‘"government."

Insert: "Unless specifically authorized by the legislature, no
bond proceeds shall be used for the purpose of making
grants; grants may only be made in such sums as may be
deposited in the sinking fund account from the collec-
tion of the strip coal mines license tax payable under

the provisions of section 84-1302 as provided in section
7 of this act."”



44th Legislature

10
il
12
13

14

13

20

21

22

23

24

B 0642/03

dAQUSE BILL J0. 642

INTRODUCED 3Y JRISCOLL, BEIGTSON

A BILL FOR AJ ACT ESNTITLED: "AN ACT RELATING TO THE
REIEWABLE RES0OURCE DEVELOPYMENT PROGRAM OF THEZ STATE,
PROVIDING THE METBOD OF ACCOUNTING FOR FUNDS APPROPRIATED
FOR THE PROGRAM, PROVIDING FOR THE CREATION OF STATE DEBT BY
THE ISSUANCE OF BONDS IJ4 ANTICIPATION OF THE RECEIPT OF SUCH
FUNDS, SUPPORTED BY THE PLEDGE OF THE FULL FAITII AND CREDIT
OF ©THE STATE, PROVIDING FOR MAKING RENEWABLE RESOURCE
DEVELOPMEWT LOANS AND GRANTS, AJND APPROPRIATING COAL TAX

REVENUES AND GEWERAL FUND MONEY FOR THESE PURPQSES."

BE IT ENACIED BY THE LEGISLATURE OF THE STATE OF MONTANA:
section 1. Policy. 1In the development of the natural
resources of tne state it is essential to distinguish
oetween those which are and those which are not renewable-;
to make proper charges through taxation and otherwise for
thz depreciation of nonrenewable resources; and to invest a
proper proportion of the tax and other revenues f{rom
nonrenewaasle resources in the replacement thereof with
Jevelopments of renewable natural resources that will
preserve for tne citizens the oenefit of the state's natural

neritage AWD TO ENSURE THAT TIHE QUALLITY OF EXISTING PUBLIC

RESOURCES SUCH AS LAND, AIR, WATER, FISH, WILDLIFE AND
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RECREATIONAL CPPORTUNITIES ARE NOT SIGHNIFICANTLY DIMINISHED

3Y DEVELOPMENTS SUPPORTED BY THIS ACT. In order to finance

sucn developments it is necessary to borrow in anticipation
of the receipt of the reveaues, so tnat replacement will not
lag behind consumption. The purpose of this act is to
provide a procedure for borrowing in the most economical way
for this purpose, and to authorize the creation of debt to
finance the first stage of the program, and to describe the
types of projects, loans, and grants to be included in the
progranm.

Section 2. Definitions. Unless the context requires
otherwise, in this act:

(1) "Renewable resource development program™ means

such developments IN THE PUBLIC INTEREST of renewable

natural resources of the state as shall from time to time be
acquired, constructed, and financed from funds appropriated
to the accounts referred to in tnis section, and from the
proceeds of bonds issued in anticipation of the receipt of

tnese funds. REJEWABLE RESOURCE DEVELOPMENTS SHALL, WHENEVER

PRACTICABLE, BE GMULTIPLE USE PROJECTS, AND SHALL NOT

SIGWIFICAWTLY DIMINISH THE QUALITY OF EXISTING PUBLIC

RE30URCES  SUCH AS LAND, AIR, WATER, FISH, WILDLIFE AND

RECREATIONAL OPPORTUNITIES.

(2) T"Renewanle resource development oonds®™ mean all
series of ponds authorized by law to be issued pursuant to

-2- HB 642
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section [6 of this act] to finance any part of the renewable
resource development program, or to refund any such bonds.

(3) "Renewable resource development account", or
"clesarance £fund account", mean a separate account which is
created within the bond andé insurance clearance fund
established in section 79-410, aad shall be segregated by
the treasurer from all other moaey in that or any other fund
in the state treasury and used only to pay costs of the
renewable resource development program, upon order of the
department of administration or the board of natural
rasources and conservation under authority and within
limitations provided by Law.

{(4) "Renewable resource development ocond account", or
"sinking fund account", mean a separate account which is
created witnin the sinking fund established in section
79-410, and snall be segregated by the treasurer from all
otner money in that or any otner fund in the treasury and
used only as provided for herein.

(5) "Treasurer™ m=ans tae state treasurer.

Section 3. Renewaoble resource development loans. {L)
The board of natural resources and conservation is
autnorized upon proper application and upon recommendation
of the department of natural resources and conservation to
make loans from the renewable resource development account
established by this act to farmers and ranchers of the state
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of Montana wao, WITHOUT REGARD TQO THEIR FORM OF BUSIHESS

DRGAHIZATION:

{a) are citizens of the United Statss and are citizens
and residents of the state of Montana;

{b) have sufficient farmning or raaching training and
experience which, in the opinion of the department, is
sufficient to assure tne likelinood of the success of the
proposed operations; AdD

(c} are or will become owner-operators of famtty farms
OR RANCHES.

{(2) THE DEPARTMENT SHALL SOLICIT AND CONSIDER IN ITS

LVALUATION OF PROPOSED PROJECTS THE VIEWS OF INTERESTED AND

AFFECTED DEPARTMENTS , BOARDS, AGENCIES AND OTHER

SUBDIVISIONS OF STATE AND FEDERAL GOVERNMENT AND OF OTHER

INTERESTED AND AFFECTED PERSONS.

2% (3) The board may make the renewable resource
development loans provided for bpy tnis section for any
wortiwihile project for tie conservation, manajemnent,

utilization, dJdevelopment, or preservation of the 1land,

water, FISH, WILDLIFE, RECREATIONAL, and otiher renewable

resources in the state; and for the refinancing of existing
indebtedness incurred in the expansion or repapilitation of
projects for tunose purposes.

+3% (4} The board siall make no renewable resource
development loan wiaich exceeds the lesser of one aundred

-4- HB 642
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thousand dollars ($100,000), or eigihty percent (82%) of the
fair market wvalue of tae security given therefor. In
determining tne fair market value for the security given for
any loan, the department snall coansider appraisals made by
qualified appraisers and suca otaer factors it coasiders

important.

44F (S) The period for repayment of loans pursuant to
tais act may not exceed thirty (30) years.

5+ (6) The board snall from time to time establish by
rule tne interest rate at winica loans may pe made under this
act, provided thnat in no case may the rate execeed--five

pereent-—{5%}-—per—-year BE GREATER THAN ONE (1) PERCENTAGE

POINT #8553 GREATER THAN THE PREVAILING IHTEREST RATE ON THE

RENEWABLE RESOURCE DEVELOPMENT BONDS PROVIDED FOR IN THIS

ACT.

£%r (73 Tane state snall have a lien upon a project
constructed witn money from the renewable resource
development accouat for the amount of the 1loan, together
witih the interest thereon. Tais lien may attach, to all
project facilities, eguipment, easements, real property and
property of any kind of nature owned by the debtor,
including all water rights. Tae board snall file either a
financing statement or a real estate mortgage covering the
loaa, its amount terms and a description of the project with
the county recorder of each county in which the project or
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any part taereof is located. Tne county recorder shall
record the lien in a book kept for the recording of liens
and it snall be indexed as other liens are required oy law
to be indexed. Tae lien snall be valid until paid in full
or otherwise discharged. The lien snall be foreclosed in
accordance witn applicable state law governing foreclosure
of mortgages and liens.

47r (8) The poard may adopt rules as required to
govern the terms and conditions for making 1loans, security
instruments, and agreements pursuant to this act.

8% (%) o member , officer, attorney, or other
employee of the board or the department shall, directly or
indirectly, be the beneficiary of or receive any fee,
commission, gift, or other consideration for or in
connection with any transaction or nusiness under tais act
other than such salary, fee, or cotner compensation; as he
may receive as such member, officer, attorney, or employee.
Any person violating any provision of tnis section shall,
upon conviction thereof oe punished by a fine of not more
tnan two tihousand dollars ($2,030}) or imprisonment £for not

more tian two (2) years or both.

€3+ (i0) The department snall adwinister tihe loans
made by tie ooard pursuaat to tais act, and may accept and
utilize wvoluntary and uncompeasated services, and, wita the
consent of tae agency concermed, utilize the officers,

-6- HB 642



=~ Gy

10
11
12
13
14
15
16
17
18
19
20

21

23
24
25

HB 0642/03

employees, equipment, and information of any agency of the
federal government, or of any agency of Montana government,
or of any political subdivision within Montana.

Section 4. State renewable resource development
grants, (1} The department of administration may recommend
to the governor that grants from the renewable resource
development account provided for by this act be made to any
department, agency, board, commission, or other division of

state government. UNLESS SPECIFICALLY AUTHORIZED BY THE

LEGISLATURE, NO BOND PROCEEDS SHALL BE USED FOR THE PURPOSE

OF MAKING GRANTS; GRANTS MAY ONLY BE MADE IN SUCH SUMS AS

MAY BE DEPOSITED IN THE SINKING FUND ACCOUNT FROM THE

COLLECTION OF THE STRIP COAL MINES LICENSE TAX PAYABLE UNDER

THE PROVISIONS OF SECTION 84-1302 AS PROVIDED IN SECTION 7

OFr THIS ACT.

{2} THE DEPARTMENT SHALL SOLICIT AND CONSIDER 1IN ITS

EVALUATION OF PROPOSED PROJECTS THE VIEWS OF INTERESTED AND

AFFECTED DEPARTMENTS, BOARDS, AGENCIES AND OTHER

SUBDIVISIONS OF STATE AND PEDERAL GOVERNMENT AND OF OTHLR

INTERESTED AND AFFECTED PERSONS.

£2+ (3} The governor shall submit those grant
proposals having his approval to the legislature by the
twentieth day of any legislative session. Those grant
proposals approved by the legislature shall be administered
by the department.
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43+ {4) Tne grants provided for by this section may be
made for the purchase, lease, or construction of projects
for the coanservation, management, utilization, develcpment

or preservation of tne land, water, FISH, WILDLIFE,

RECREATIONAL and cother renewable resources in the state; for
tne purpose of feasibility and design studies £for such
projects; for development of plans for the rehabilitaczioa,
expansion or modification of existing projects; and for such
other and further similar purposes as the legislature may
approve.

<4% (5) Tne department may adopt rules as reguired to
govern the terms and conditions for making grants pursuant
to this section.

Section 5. State and local renawable resource
development loans. {l) Tiae department of adiministration may
recommend to the governor that loans be made frou tne
renewable resource development account established by this
act to any department, agency, board, commission or otner
division of state government, or to any city, county, or
other political subdivision or local government body of the

state.

(2) THE DEPARTMENT SHALL SOLICIT AND CONSIDER IN ITS

EVALUATION OF PROPOSED PROJECTS THE VIEWS OF INTERESTED AlD

AFFECTED DEPARTMENTS, BOARDS, AGEACIES AND OTIER

SUBDIVISIONS QF STATE AND FEDERAL GOVERNMENT AND OF OTHER

-8- dB 642
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INTERESTED AND AFFECTED PERSQONS.

+2+ (3) Tne governor saall submit those loan proposals
having his approval to the legislature by the twentieth day
of any leyislative session. Taose loan proposals approved
by tne legislature shall be administered by the department.

43+ (4) The provisions of section 3, subsection (2)
and subsections (4) through (9} of this act shall govern and
apply to the local renewable resource loans herein provided

for.

{5} BOTH THE LOANS PROVIDED FOR BY THIS SECTION AND

THE GRANTS PROVIDED FOR BY SECTION 4 OF THIS ACT MAY BE

SUBMITTED TO THE GOVERNOR AND APPROVED BY THE LEGISLATURE AS

MAY BE NECESSARY TO JOINTLY FINANCE ANY PROJECT.

section 6. Renewable resource development bonds. {1)
Wwitain the limits authorized by section [3 of this actj, and
within the further limitations in this section, the state
board of examiners may issue and sell bonds of the state iﬁ
such manner as it considers necessary and proper to finance
the renewable resource development program. Tne full. faith
and credit and taxing powers of the state shall be pledged
for the prompt and full payment of all bonds so issued and
interest and redemption premiums payable tiaereon according
to their terms.

{2} Each series of such bonds snall be issued by the

state board of examiners upon request of the department of
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administration or the board of natural resources and
conservation, in such denominations and forms, whether
payable to bearer with attached interest coupons or
registered as to principal or as to both principal and
interest, witia such provisions for conversion or exchange
and for the issuance of notes in anticipation of the
issuance of definitive bonds, bearing interest at such rate
or rates, mnmaturing at such time or times not exceeding
thirty (30} years from date of issue, subject to optional or
mandatory redemption at such earlier times and prices and
upon such notice, with such provisions for payment and
discharge by the deposit of funds or securities in escrow
for that purpose, and payable at the office of suca banking
institution or institutions witnin or outside the state, as
tae board shall determine supject to the limitations
contained in this section.

(3) In the issuance of ecach series of sucn bonds the
interest rates and tae maturities and any mandatory
redemption provisions thereof snall be establisined in such
manier that the funds then spacifically pledged and
appropriated by law to the sinking fund account will in the
judgment of tne poard be received in an amount sufficient in
each year to ©pay all principal, redemption premiums, and
interest due and payable in that year with respect to that
and all prior series of such bonds, except cutstandiang bonds
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as to whicn the obligation of the state has been discnarged
by the deposit of funds or securities sufficieat for their
payment in accordance with the terms of the resolutions by
which they are authorized to be issued.

(4) In all other respects the state board of examiners
is autnorized to prescribe the form and terms of the bonds,
and snall do whatever is lawful and necessary for their
issuance and payment. Such bonds and any interest coupons
appurtenant tinereto shall ope signed by the members of the
state poard of examiners, and the bonds shall be issued
under the great seal of the state of Montana. The bonds and
coupons may be executed with facsimile signatures and seal
in the manner and subject to the limitations prescribed by
law. Tine state treasurer shall keep a record of all such
bonds issued and sold.

{5} All proceeds of bonds issued hereunder, other than
refunding ponds, saall be deposited in the clearance fund
account, except tnat any principal and accrued interest
received in repayment of the loans provided for in this act
shall be deposited in the sinking fund accouat. All
proceeds of refunding bonds shall be deposited in the
gink ing fund accouat and applied to the payment and
redemption of outstanding bonds issued hereunder as directed
by the board, whether at maturity or on any previous date on
which they may be prepaid according to their terms.
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(6) Tne state board of examiners 1is authorized to
issue refunding ponds at such times and in sacn amounts, if
any, as may bDe necessary to pay principal or interest due
wnicnh cannot be paid from funds then on hand in the sinking
fund account. It may also issue refunding ponds to refund
outstanding bonds pefore maturity, for the purpose of
extending the maturities thereof so far as determined by the
poard to be necessary to assure that the funds then pledged
to the sinking fund account will be sufficient for payment
of principal and interest due in subseguent years. It may
also issue refunding bonds to refund outstanding bonds
before maturity for the purpose of reducing the interest
cost or the total amount of principal and interest payable
thereon.

(7) No refunding bonds may pe issued and sold more
than three (3) montis wnefore all bonds refunded tnereny
mature or are called for redemption unless the proceeds
thereof, with any other funds in the sinking fund account
which are needed and available for the purpose, or
secarities purchased from such proceeds and other funds, are
deposited with a suitable banking institution within or
ocutside the state, in escrow for the retirement of the
refunded bonds at maturity or at a prior date or dates on
whicn they have been called for redemption in accordance
with their terms, in an amount and in a manner sufficient
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under the provisions securing the refunded bonds so that the
state's obligation to pay the sarme, from sources other han
the escrow fund, is discharged.

(8) HNo new debt may 2e created by tie issuance of
refunding bonds in accordance with this section, out sucn
refundiny bonds shall evidence tne debt previously created
and snall be secured by tne pledge of tie full faith and
credit and taxing powers of the state and by the further
provisions of tiis act in the same manner as the bonds
refuaded thereby.

Section 7. Sinking fund account. (1) The state may
by enactment of the legislature or the people levy, impose,
assess, and pledge and appropriate to the sinking fund
account aany tax, caarge, fee, rental or other income from
any dasignated source, The state reserves the right to
modify from time to time the nature and amount of special
taxes and other revenues pledged and appropriated to thé
sinking fuad account, provided that the aggregate resources
so pledged and appropriated ara determined oy the
legislatare to be sufficient for the prompt and full payment
of tae principal of and interest and redemption premiums
wi2n due on all bponds payapble from that acceount, and
provided tnat the pledge of the full faith and credit and
taxing powers of the state for the security of all such

ponds shall be and remain irrevocable until they are fully
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paid.

{2} Money in the sinking fund account shall be used
first to pay interest, principal and redemption premiams
when due and payable witia respect to naturat RENEWABLE
rasource development bonds; second to accumulate a reserve
for the further security of such payments, to the amount
required eacii month to meet those payments due within twelwve
{1L2) months thereafter; and third to restore the reserve to
this amount after each pavment.

(3) After the reserve provided for in subsection +aj
(2) above is in the sinking fund, money at any time received
in the sinking fund in excess of that amount shall be
transferred by the treasurer to the clearance fund account.
If the balance at any time on hand in the sinking fund is
not sufficient for compliance with supsection (2}, and is
not restored to the required amount within three (3} months
thereafter, from funds specifically pledged and appropriated

to the sinking fund account, the treasurer shall transfer
thereto from the general fund an amount sufficient to
restore the required balance.

(4) Tae state pledges and appropriates and directs to
be credited to tae sinking fund account as received ten

pereent-~+38%F TWO AND OWE-HALF PERCENT (2 1/2%) of all money

PHAY--E5-—PEPSSEPHB——F4--FHE-SPAFA-SEHERAR~-FUND from time to

time received from the collection cf tne strip coal mines
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license tax payable under the provisions of section 84-1302,
or the equivalent provision of any severance tax enacted in
lieuw of such 1license tax, and suca additional amount
thereof, if any, as may se required from time to time to
provide sufficient funds for tne purposes stated in

suosection {2) abowe; PROVIDED TdAT HNO MORE THAN TWO AND

ONE-HALF PERCENT ({2 1/2%} OF SUCH TAX COLLECTIONS SHALL BE

DEEMED T0 BE PLEDGED FOR THE PURPQSE OF SECTION &6,

SUBSECTION {(3).

Section 8. Clearance Fund Account. (1) In addition
to any funds herein provided for tne clearance fund account,
the state may by enactment of the legislature or the people
levy, impose, assess and pledge and appropriate to the
clearance fund account any tax, charge, fee, rental or other
income from any source.

(2) Tae state pledges and appropriates and directs to
be credited from the general fund to tie clearance fund
account feunr--mundred--thousand--dotiars-—-4t54695889) FHAEE

AUNBRED~-SHVEN F¥—FOUR--FHOESAND - ~FOUR-~HUABAEB--SHEVENP¥ ~FEHR

BSObEhARS-—-£6374y474F THREE HUNDRED NINETY THOUSAXD, NINE

HUNDRED SEVENTY-FOUR DCOLLARS ($390,974) for its initial

funding to be used and administered as provided for in this

act. WHEN SUFFICIENT FUNDS HAVE BEEN ACCUMULATED IN TuE

CLEARANCE FUNo ACCOUNT FROM BOND PROCEEDS OR AS OTHERWISE

PROVIDED rOR I THIS ACT, THE LEGISLATURE DIRECTS THAT ¥HRHE
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HUABRED-SEVENTY ~FPOU R--PHOGSAND -~ POIR- ~HUNDRED—-SBVENFY-FOUER

POBEARS—- 463745474y THREE HUNDRED HINETY THOUSAND, NIWE

HUNDRED SEVENTY-FOUR DOLLARS ($390,374) SrAhH--~—-38

REPEPOSEEEP-FN BE APPROPRIATED FROM THE CLEARANCE FUuD

ACCOUNT ANWD CREDITED TO THE GENERAL FUHND,

{3} Tae costs of the poard of examinars, the board of
natural resources and conservation, the department of
natural resources and conservation, and the department of
administration incurred in the administration of this act
shall be met from the clearance fund account IONIES WHICH

SHALL FROM TIME TO TIME AS NEEDED BE TRANSFERRED TO Au

EARMARKED REVENUE FUND ESTABLISHED FOR THAT PURPOSE.

(4) The board of examiners, tie department of natural
resources and the department of administration may, witanin
the limits of appropriation made therefore, make necessary
expenditures for the purchase or hire of such personnel,
facilities, and services as they may from time to time find
necessary for the proper administration of tnis act.

{5) THE GENERAL FUND APPROPRIATION PROVIDED FOR BY

SUBSECTION (2) OF THIS SECTION AS THE INITIAL FUNDING FOR

THE PROGRAMS PROVIDED FOR BY THIS ACT SHALL BE APPROPRIATED

AND USED AS FOLLOWS FOR THE BIENNIUM ENDING JUNE 30, 1977:

FOR FISCAL YEAR FOR FISCAL YEAR

LNDING 5/30/76 ENDING 6/30/77

LDEPARTMENT OF NATURAL RESOURCES
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AND CONSERVATION

ADMINISTRATIVE EXPENSESfFRDM

THE EARMARKED REVENUE FUND 5$103,490 $102,534

DEPARTHMENT OF ADMINISTRATION

ADMINISTRATIVE EXPENSES FROM

THE EARMARKED FUND 30,000 30,950

DEPARTMENT OF NATURAL RESOURCES

AND CONSERVATION

ENGINEERING STUDIES ON EXPANDED

WATER STORAGE ON THE TONGUE

RIVER FROM THE CLEARANCE FUND

ACCOUNT 82588 49,000
ENGINEERING STUDIES CN WATER

STORAGE ON THE POWDER RIVER FROM

THE CLEARANCE FUND ACCOUNT 25,000

POFAR 3873568

STUDY OF THE DIVERSICN OF WATER

INTC THE MILK RIVER FROM THE

CLEARANCE FUND ACCOUNT 50,000

{(6) THE MONIES DEPOSITED IN THE CLEARANCE FUND ACCOUNT

AS PROVIDED FOR IN SECTION 6 OF THIS ACT SHALL BE

APPROPRIATED AND USED AS FOLLOWS FOR THE BIENNIUM ENDING

JUNE 30, 1977:

FOR FISCAL YEAR FOR FISCAL YEAR

ENDING 6/30/76 ENDING 6/30/77
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DEPARTMENT OF NATURAL RESOURCES

AND CONSERVATION

IMPLEMENTATION OF THE RENEWABLE

RESOURCE DEVELOPMENT LOAN PROGRAM

AUTHORIZED BY SECTION 3 OF

THIS ACT

FROM THE CLEARANCE FUND

ACCOUNT 1,000,000 2,000,000

{7) IN CASE OF WNECESSITY, AN APPROPRIATION NOT

EXPENDED DURING THE FIRST FISCAL YEAR OF THE BIENNIUM MAY BE

EXPENDED DURING THE SECOND FISCAL YEAR BY APPROVED BUDGET

AMENDMENT SUBMITTED THROUGH THE BUDGET DIRECTOR BY THE

GOVERNOR, OR HIS DESIGNATED REPRESENTATIVE.

Section 9. Authorization of bonds. The legislature,
through the enactment of this law by a two=thirds (2/3) vote
of the members of each house, authorizes the creation of
state debt in an amount not to exceed five million dollars
($5,000,000), and the issuance and sale of natura: RENEWABLE
resource development bonds in this amount, for the purpese
of providing funds appropriated to the clearance funa

account for developments included in the natura: RENEWA3LE

resource development program.

SECTION 10, SEVERABILITY. IF A PART OF THIS ACT IS

INVALID, ALL VALID PARTS THAT ARE SEVERABLE FRCM THE INVALID

PART REMAIN IN EFFECT. IF A .PART OF THIS ACT IS INVALID IN
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1 ONE OR MORE OF ITS APPLICATIONS, THE PART REMAINS IN EFFECT

2 IN ALL VALID APPLICATIONS THAT ARE SEVERABLE FROM THE

3 INVALID APPLICATIONS.

-End-
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