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INTRODUCED BY -- -rJ' 

A BILL FOR AN ACT ENTITLED: ~AN ACT RELATING TO THE 

RENE'o'lABLE RESOURCE DEVELOPMENT PROGR/01 OF THE STATE, 

PROVIDING THE METHOD OF ACCOUNTING FOR FUNDS APPROPRIATED 

FOR THE PROGRAM, PROVIDING FOR THE CREATION OF STATE DEBT BY 

Tllli ISSUANCE OF BONDS IN ANTICIPATION OF raE RECEIPT OF SUCH 

FUNDS, SUPPO?.TED BY THE PLEDGE OF THE FULL FAITH AND CREDIT 

OF THE STATE, PROVIDING FOR MAKING RENEWABLE RESOURCE 

DEVELOPMENT LOANS AND GRANTS, AND APPROPRIATING COAL TAX 

REVENUES AND GENERAL FUND MONEY FOR THESE PURPOSES," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONT~1A: 

Section 1. Policy. In the development of the natural 

resources of the state it is essential to distinguish 

oetween those which are and those wnich are not renewable; 

to make proper ci1arges through taxation and otherwise for 

~ie depreciation of nonrenewable resources; and to invest a 

pro~er 2roportion of tl1e tax and other revenues from 

nonrenewable resources in the replacement thereof wib, 

deve·lopments of renewable natural resources that will 

preserve for the citizens the benefit of the state's natural 

heritage. In order to finance suc:1 developments it is 

necessary to borrow in anticipation of the receipt of the 
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revenues, so that replacement will not lag behind 

consumption. The purpose of this act is to provide a 

procedure for borrowing in the most economical way for this 

purpose, and to authorize the creation of debt to finance 

the first stage of the program, and to describe the types of 

projects, loans, and grants to be included in the program. 

Section 2. Definitions. Unless the context requires 

otherwise, in this act: 

(1) "Renewable resource development program~ means 

such developments of renewable natural resources of the 

state as shall from time to time be acquired, constructed, 

and financed from funds appropriated to the accounts 

referred to in this section, and from the proceeds of bonds 

issued in anticipation of the receipt of these funds. 

(2) "Renewable resource development bonds" mean all 

series of bonds authorized by law to be issued pursuant to 

section [6 of this act) to finance any part of the renewable 

resource development program, or to refund any such bonds. 

(3) "Renewable resource development account~, or 

"clearance fund account~, mean a separate account which is 

created within the bond and insurance clearance fund 

established in section 79-410, and shall be segregated by 

the treasurer from all other money in that or any other fund 

in the state treasury and used only to pay costs of the 

renewable resource development program, upon order of the 
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natural 

within 

{4) "Renewable resource clevelopment bond account," or 

"sinking fund account•, ~ean a separate account which is 

created within the sinking fund established in section 

79-410, and shall be segregated by the treasurer from all 

other money in that or any other fund in the treasury and 

used only as provided for herein. 

{5} "Treasurer" means the state treasurer. 

Section 3. Renewable resource development loans. (1} 

of natural resources and conservation is The board 

authorized upon proper a9plication and upon recommendation 

of the department of natural resources and conservation to 

make loans from the renewable resource development account 

established by this act to farmers and ranchers of the state 

of ~bntana who: 

(a} are citizens of the United States and are citizens 

and residents of the state of lmntana; 

{b) have sufficient farming or ranching training and 

experience which, in the opinion of the department, is 

sufficient to assure the likelihood of the success of the 

proposed operations; 

{c) are or will become owner-operators of family 

farms. 
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development loans provided for 

worthwhile project for the 

i.C 1225 

the renewable resource 

by this section for any 

conservation, management, 

utilization, development, or preservation of the land, 

water, and other renewable resources in the state; and for 

the refinancing of existing indebtedness incurred in the 

expansion or rehabilitation of projects for those purposes. 

(3) The board shall make no renewable resource 

development loan which exceeds the lesser of one hundred 

thousand dollars ($100,000), or eighty percent {80%) of the 

fair market value of the security given therefor. In 

determining the fair market value for the security given for 

any loan, the department shall consider appraisals made by 

qualified appraisers and such other factors it considers 

important. 

(4) The period for repayment of loans pursuant to this 

act may not exceed thirty {30) years. 

{5) The board shall from time to time establish by 

rule the interest rate at which loans may be made under this 

act, provided that in no case may the rate exceed five 

percent (5%) per year. 

t6l The state shall have a lien upon a project 

constructed with money from the renewable resource 

development account for the amount of the loan, together 

with the interest thereon. This lien may attach to all 

-4-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1:'> 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1225 

project facilities, equipment, easements, real property and 

property of any kind of nature owned by the debtor, 

including all water rights. The board shall file either a 

financing statement or a real estate mortgage covering the 

loan, its amount terms and a description of the project with 

the county recorder of each county in which the project or 

any· part thereof is located. The county recorder shall 

record the lien in a book kept for the recording of liens 

and it shall be indexed as other liens are required by law 

to be indexed. The lien shall be valid until paid in full 

or otherwise discharged. The lien shall be foreclosed in 

accordance with applicable state law governing foreclosure 

of mortgages and liens. 

l7l The board may adopt rules as required to govern 

the terms and conditions for making loans , security 

instruments, and agreements pursuant to this act. 

(8) No member, officer, attorney, or other employee of 

~~e board or the department shall, directly or indirectly, 

be the beneficiary of or receive any fee, commission, gift, 

or other consideration for or in connection with any 

transaction or business under this act other than such 

salary, fee, or other compensation: as he may receive as 

such member, officer, attorney, or employee. Any person 

violating any provision of this section shall, upon 

conviction thereof be punished by a fine of not more than 
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two thousand dollars {$2,000) or imprisonment for not more 

than two 12} years or both. 

{9} The department shall administer the loans -de by 

the board pursuant to this act, and may accept and utilise 

voluntary and uncompensated services, and, witb the consent 

of the agency concerned, utilize the officers, employees, 

equipment, and information of any agency of the federal 

goverJUMDt, or of any agency of Montana govarnment, or of 

any political subdivision within Montana. 

Section 4. State ran-able resOlUce developaaent 

grants. (l) The departaent of adll.inistration -y 

to the Governor that grants from the renewable reaource 

development account provided for by this act be .ada to any 

depart:.ent, agency, board, coamission, or other division of 

state go~t. 

12) The governor shall submit those grant proposals 

having his approval to the legislature by the twentieth day 

of any legisl~tive session. Those grant proposals approved 

by the legislature shall be administered by the department. 

(3) The grants provided for by this section -y be 

made for the purchase, lease, or construction of projects 

for the conservation, management, utilization, development 

or preservation of the land, water and other renewable 

resources in the stater for the purpose of feasibility and 

design studies for such projectsJ for development of plans 
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for the rehabilitation, expansion or modification of 

existing projects, and for such other and further similar 

purposes as the legislature may approve. 

( 4) 'l'he department may adopt rules as required to 

govern the terms and conditions for making grants pursuant 

to this section. 

Section 5. State and local renewable resource 

development loans. (1) The department of administration may 

recOIIIIIIel\d to the Governor that loans be made fran the 

renewable resource development account established by this 

act to any department, agency, board, c0111111ission or other 

division of state goverament, or to any city, county, or 

other political subdivision or local government body of the 

state. 

{2) 'l'he governor shall submit those loan proposals 

having his approval to the legislature by the twentieth day 

of any legislative session. Those loan proposals approved 

by the legislature shall be administered by the department. 

(3) 'l'he provisions of Section 3,. subsection {2) and 

subsections (4) through (9) of this act shall govern and 

apply to the local renewable resource loans herein provided 

for. 

Section 6. Renewable resource development bonds. {1) 

Within the limits authorized by section [9 of this act], an4 

within the further limitations in this section, the staUI 
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board of examiners may issue and sell bonds of the state in 

such manner as it considers necessary and proper to finance 

the renewable resource development program. The full faith 

and credit and taxing powers of the state shall be pledged 

for the prompt and full payment of all bonds so issued and 

interest and redemption premiums payable thereon according 

to their terms. 

(2) Each series of such bonds shall be issued by the 

state board of examiners upon request of the department of 

administration or the board of natural resources and 

conservation, in such denominations and forms, whether 

payable to bearer with attached interest coupons or 

registered as to principal or as to both principal and 

interest, with such provisions for conversion or exchange 

and for the issuance of notes in anticipation of the 

issuance of definitive bonds, bearing interest at such rate 

or rates, II& turing at such time or times not exceeding 

thirty (30) years from date of issue, subject to optional or 

mandatory redemption at such earlier times and prices and 

upon such notice, with such provisions for payment and 

discharge by the deposit of funds or securities in escrow 

for that purpose, and payable at the office of such ba.nk.inq 

institution or institutions within or outside the state, as 

the board shall determine subject to the 

contained in this section. 

-a-
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(3) In the issuance of each series of such bonds the 

interest rates and the maturities and any mandatory 

redemption provisions thereof shall be established in such 

manner that 

appropriated 

the funds then specifically p~edged and 

by ~aw to the sinking fund account wi~~ in the 

judgment of the board be received in an amount sufficient in 

each year to pay all principal, redemption premiums, and 

interest due and payab~e in that year with respect to that 

and all prior series of such bonds, except outstanding bonds 

as to which ~~e ob~igation of the state has been discharged 

by the deposit of funds or securities sufficient for their 

payment in accordance with the terms of the reso~utions by 

which they are authorized to be issued. 

(4) In a~~ other respects the state board of examiners 

is authorized to prescribe the form and terms of the bonds, 

and sha~~ do whatever is ~awfu~ and necessary for their 

issuance and payment. Such bonds and any interest coupons 

appurtenant thereto sha~~ be signed by the members of L~e 

state board of examiners, and the bonds sha~~ be issued 

under t!1e great sea~ of the state of Montana. The bonds and 

coupons may be executed with facsimile signatures and sea~ 

in the manner and subject to the ~imitations prescribed by 

~aw. i'he state treasurer shal~ keep a record of a~l such 

bonds issued and so~d. 

(5) A~~ ;)roceeds of bonds issued hereunder, other than 
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refunding bonds, shal~ be deposited in the c~earance fund 

account, except that any principal and accrued interest 

received in repayment of the ~oans provided for in this act 

shal~ be deposited in the sinking fund account. Al~ 

proceeds of refunding bonds sha~~ be deposited in the 

sinking fund account and app~ied to the payment and 

redemption of outstanding bonds issued hereunder as directed 

by the board, whether at maturity or on any previous date on 

which they may be prepaid according to ~~eir terms. 

{6) The state board of examiners is authorized to 

issue refunding bonds at such times and in such amounts, if 

any, as may be necessary to pay principal or interest due 

which cannot be paid from funds then on hand in the sinking 

fund account. It may also issue refunding bonds to refund 

outstanding bonds before maturity, for the purpose of 

extending the maturities thereof so far as detennined by the 

board to be necessary to assure that the funds then p~edged 

to the sinking fund account will be sufficient for 

of principal and interest due in subsequent years. 

also issue refunding bonds to refund outstanding 

payment 

It may 

bonds 

before maturity for the purpose of reducing the interest 

cost or ti<e total amount of principal and interest payable 

thereon. 

(7) l~o refunding bonds may be issued and so~d more 

than three (3)· months before a~l bonds refunded thereby 

-10- li/3~¥2... 
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mature or are called for redemption unless the proceeds 

thereof, with any other funds in the sinking fund account 

which are needed and available for the purpose, or 

securities purchased from such proceeds and other funds, are 

deposited with a suitable banking institution within or 

outside the state, in escrow for the retirement of the 

refunded bonds at maturity or at a prior date or dates on 

which they have been called for redemption in accordance 

with their terms, in an amount and in a manner sufficient 

under the provisions securing the refunded bonds so that the 

state's obligation to pay the same, from sources other than 

the escrow fund, is discharged. 

tB) No new debt may be created by the issuance of 

refunding bonds in accordance with this section, but such 

refunding bonds shall evidence the debt previously created 

and shall be secured by the pledge of the full faith and 

credit and taxing powers of the state and by the further 

provisions of tnis act in the same manner as the bonds 

refunded thereby. 

Section 7. Sinking fund account. tl) The state may 

by enactment of the legislature or the people levy, impose, 

assess, and pledge and appropriate to the sinking fund 

account any tax, charge, fee, rental or other income from 

any designated source. The state reserves the right to 

modify from tL-Ite to time the nature and amount of special 
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taxes and other revenues pledged and appropriated to the 

sinking fund account, provided tl1at the aggregate resources 

so pledged and appropriated are determined by the 

legislature to be sufficient for the prompt and full ~ayment 

of the principal of and interest and redemption premiums 

when due on all bonds payable from that account, and 

provided that the pledge pf the full faith and credit and 

taxing powers of the state for the security of all such 

bonds shall be and remain irrevocable until they are fully 

paid. 

(2) Money in the sinking fund account shall be used 

first to pay interest, principal and redemption premiums 

when due and payable with respect to natural resource 

development bonds: second to accumulate a reserve for the 

further security of such payments, to the amount required 

each month to meet those payments due within twelve (12) 

months thereafter: and third to restore the reserve to this 

amount after each payment. 

(3) After the reserve provided for in subsection (a) 

above is in the sinking fund, money at any time received in 

the sinking fund in excess of that amount shall be 

transferred by the treasurer to the clearance fund account. 

If the balance at any time on hand in the sinking fund :is 

not sufficient for compliance with subsection (2), and is 

not restored to the required amount within three (3) months 

-12-
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thereafter, from funds specifically pledged and appropriated 

to the sinking fund account, the treasurer shall transfer 

thereto from the general fund an amount sufficient to 

restore the required balance. 

(4) The state pledges and appropriates and directs to 

be credited to the sinking fund account as received ten 

percent (10%) of all money from time to time received from 

the collection of the strip coal mines license tax payable 

under the provisions of section 84-1302, or the equivalent 

provision of any severance tax enacted in lieu of such 

license tax, and such additional amount thereof, if any, as 

may be required from time to time to provide sufficient 

funds for the purposes stated in subsection (2) above. 

Section 8. Clearance Fund Account. (1) In addition 

to any funds herein provided for the clearance fund account, 

the state may by enactment of the legislature or the people 

levy, impose, assess and pledge and appropriate to the 

clearance fund account any tax, charge, fee, rental or other 

income from any source. 

(2) The state pledges and appropriates and directs to 

be credited from the general fund to the clearance fund 

account four hundred thousand dollars ($400,000) for its 

23 initial funding to be used and administered as provided for 

24 in this act. 

25 {3) The costs of the board of examiners, the board of 
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natural resources and conservation, the department of 

natural resources and conservation, and the department of 

administration incurred in the administration of this act 

shall be met from the clearance fund account. 

(4) The board of examiners, the department of natural 

resources and the department of administration may, within 

the limits of appropriation made therefore, make necessary 

expenditures for the purchase or hire of such personnel, 

facilities, and services as they may from time to time find 

necessary for the proper administration of this act. 

Section 9. Authorization of bonds. The legislature, 

through the enactment of this law by a two-thirds (2/3) vote 

of the members of each house, authorizes the creation of 

state debt in an amount not to exceed five million dollars 

($5,000,000), and the issuance and sale of natural resource 

development bonds in this amount, for the purpose of 

providing funds appropriated to the clearance fund account 

for developments included in the natural resource 

deve1o~ment program. 

-End-
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STATE Of MONTANA 
REQUEST NO.. 196-75 

FISCAL NOTE 

Form RD-15 

In compliance with a written request received February 11 19 .1L , there is hereby submitted a Fiscal Note 

for _ _jiQUsLBllL~2 pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 642 relates to the renewable resource development program of the state, provides the method of accounting fm 
funds appropriated for the program, provides for the creation of state debt by the issuance of bonds in anticipation of the 
receipt of such funds, provides for renewable resource development loans and grants, and appropriates coal tax revenue and 

general fund money for these pu~poses. 

ASSUMPTIONS: 

1. Strip mine coal production will be 24.725 million tons in FY 76 and 31.435 tons in FY 77. $8.91 million in coal iicr:o:':;(i 
taxes will be collected in FY 76 and $11.27 million in FY 77. Allocation of sti'ip mines license tax to local government w:· · 
not be affected under House Bill. 642. 

2. The Department of Natural Resources and Conservation will administer the renewable resource development loans. 

3. The Department of Administration will issue and administer the sale of the entir" authorized $5 million of natural resources 
development bonds by October 1, 1975. 

4. Since grants and loans to state and local government agencies must be approved by the Legislature, no such grants or loans are assume 
for the biennium. Thus, the entire $5 million will be loaned by the Board of Natural Resources as·renewable resource development 
loans, at the maximum rate allowed of 5% per year. 

\,_... 5. The interest paid on the bonds will be 6%. The bond proceeds not loaned out will be invested at 7%%. 

6. The schedule of loans will permit an average investment of the bond proceeds of $5 million for 3 months, $4 million for 6 months. 

and $3 million for twelve months. 

1. FISCAL IMPACT: 
Estimated effect on revenue deposited in the clearance fund 
account by source 

Net interest earnings on bond proceeds not loaned out 
Strip mine license tax coUections 
General fund appropriations 

Estimated revenue deposited in the clearance fund account 

Decrease in General Fund 

Net increase in revenue 

II. Estimated expenditures by category 
Administrative expense - Department of Natural 
Resources & Conservation 
Administrative expenses · Dept. of Administration 
Net interest loss on bond proceeds loaned out 

Total estimated expenditures 

Ill. Net Effect ( I - II ) 

FY76 

$ 48,750 
891,000 
400,000 

$1,339,750 

1,291,000 

$ 48,750 

$ 103,490 
30,000 

5,000 

$ 138,490 

$( 89,740) 

CONCLUSION: Enactment of House Bill 642 will result in an estimated increase in state 
revenue from interest earnings of $93,750 and an estimated increase in expenditures of 

.$291,974 during the 1975-77 biennium. An additional $2,418,000 will~ deposited 
in the neWly established clearance fund account with a corresponding reduction in the 
General Fund. · 

FY77 

$ 45,000 
1,127,000 

0 

$1,172,000 

1,127,000 

$ 45,000 

$ 102,534 
30,950 
20,000 

$ 
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HOUSE BILL NO. 642 

Approved by Committee 
on Taxation 

INTRODUCED BY DRISCOLL, i3ENGTSON 

A BILL FOR Ai~ ACT ENTITLED: •AN ACT RELATING TO THE 

RENE""I'lABLE RESOURCE DEVELOPMENT PROGRAM OF THE STATE, 

PROVIDING THE METHOD OF ACCOUNTING FOR FUNDS APPROPRIATED 

FOR THE PROGRAM, POOVIDING FOR THE CREATION OF STATE DEBT BY 

THE ISSUJU~CE OF BONDS IN ANTICIPATION OF THE RECEIPT OF SUCH 

FUNDS, SUPPORTED BY TI!E PLEDGE OF T!ll. FULL FAITH AND CREDIT 

OF THE STATE, POOVIDING FOR MAKING RENEWABLE RESOURCE 

DEVELOPMENT LOANS AND GRANTS, AND APPROPRIATING COAL TAX 

REVENUES AND GENERAL FUND MONEY FOR THESE PURPOSES. n 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAi~A: 

Section 1. Policy. In the development of the natural 

resources of the state it is essential to distinguish 

between those wnich are and those which are not renewable1 

to make proper charges through taxation and otherwise for 

the depreciation of nonrenewable resources1 and to invest a 

proper proportion of the tax and other revenues from 

nonrenewable resources in the replacement thereof with 

developments of renewable natural resources that will 

preserve for the citizens the benefit of the state's natural 

heritage AND TO ENSURE THAT THE QUALITY OF EXISTING PUBLIC 

RESOURCES SUCH AS AIR, WATER, FISH, WILDLIFE AND 

SECOND R E A D I N G 
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RECREATIONAL OPPORTUNITIES ARE NOT SIGNIFICANTLY DIMINISHED 

BY DEVELOPMENTS SUPPORTED BY THIS ACT. In order to finance 

such developments it is necessary to borrow in anticipation 

of the receipt of the revenues, so that replacement will not 

lag behind cons~tion. The purpose of this act is to 

provide a procedure for borrowing in the most economical way 

for this purpose, and to authorize the creation of debt to 

finance the first stage of the program, and to describe the 

types of projects, loans, and grants to be included in the 

program. 

Section 2. Definitions. Unless the context requires 

otherwise, in this act: 

{1) "Renewable resource development program" means 

such developments IN THE PUBLIC INTEREST of renewable 

natural resources of the state as snall from time to time be 

acquired, constructed, and financed from funds appropriated 

to the accounts referred to in this section, and from the 

proceeds of bonds issued in anticipation of the receipt of 

these funds. RENEWABLE RESOURCE DEVELOPMENTS SHALL, WHENEVER 

PRACTICABLE, BE MULTIPLE USE PROJECTS, AND SHALL NOT 

SIGNIFICANTLY DIMINISH THE QUALITY OF EXISTING PUBLIC 

RESOURCES SUCH AS AIR, WATER, FISH, WILDLIFE AND 

RECREATIONAL OPPORTUNITIES. 

{2) "Rene.oable resource development bonds" mean all 

series of bonds authorized by law to be issued pursuant to 

-2- rlB 642 
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section {6 of this act] to finance any part of the renewable 

resource development program, or to refund any such bonds. 

(3) "Renewable resource development account", or 

Mclearance fund 

created withi'l 

established in 

account", mean a separate account which is 

the bond and insurance clearance fund 

section 79-410, and shall be segregated by 

the treasurer from all other money in that or any other fund 

in the state treasury and used only to pay costs of the 

renewable resource developmE!flt program, UJ?On order of the 

department of administration or the board of natural 

resources and conservation under authority and within 

limitations provided by law. 

(4) "Renewable resource development bond account," or 

•sinking fund account", mean a separate account which is 

created within the sinking fund established in section 

79-410, and shall be segregated by the treasurer from all 

other money in that or any other fund in the treasury and 

used only as provided for herein. 

(5) "Treasurer" means the state treasurer. 

Section 3. Renewable resource development loans. (1) 

The board of natural resources and conservation is 

authorized UJ?On proper application and upon recommendation 

of the department of natural resources and conservation to 

make loans from the renewable resource development account 

established by tlris act to farmers and ranchers of the state 
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of Montana who, WITHOUT REGARD TO THEIR FORM OF BUSE-;ESS 

ORGANIZATION: 

(a) are citizens of the United States and are citizens 

and residents of the state of Yontana; 

(b) have sufficient farming or ranching training anci 

experience which, in the opinion of the department, is 

sufficient to assure the likelihood of the succe3s of t •• e 

proposed operations; ~ 

(c) are or will become owner-operators of ~~~~ farms 

OR RANCilES. 

(2} THE DEPAR'l'MENT SHALL SOLICIT AND CONSIDER I?< ITS 

EVALUATION OF PROPOSED PROJECTS THE VIEWS OF Ii~TI:RESTED .~~lJ 

AFFECTED DEPARTMENTS, BOARDS, AGENCIES &~u OTHEi~ 

SUBDIVISIONS OF STATE A~D FEDERAL GOVERN.•iEi'lT AND OF CTHlT 

INTERESTED AiiD AFFECTED PERSONS. 

+i!t ill Ti<e board may make the renewable resource 

development loans provided for by this section for a:1y 

worthwhile project for the conservation, management, 

utilization, development, or preservation of the land, 

\qater, FISH, WILDLIFE, RECREATIONAL, and other renewable 

resources in the state; and for the refinancing of existing 

indebtedness incurred in the expansion or rei1abilitation of 

projects for those purposes. 

~~t 1!l The board shall make no renewable resource 

development loan which exceeds the lesser of one nundred 
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thousand dollars ($100,000), or eight-y percent (80%) of the 

fair market value of the security given therefor. In 

determining the fair market value for the security given for 

any loan, the department shall consider appraisals made by 

qualified appraisers and such other factors it considers 

important. 

+4+ J1l The period for repayment of loans pursuant to 

this act may not exceed thirty (30) years. 

+Sr ill 'l'he board shall from time to time establis•l by 

rule the interest rate at which loans may be made under this 

act, provided that in ~o case may the rate ei!:eee<!l.--.f'!i'l'e 

~-eM-t5%r--f>er-,-ee.~ BE GREATER THAN ONE (l) PERCENTAGE 

POINT LESS THAN THE PREVAILING INTEREST RATE ON THE 

RENEWABLE RESOURCE DEVELOPMENT BONDS PROVIDED FOR IN THIS 

ACT. 

t~t 121 The state snail have a 

constructed wit11 money from 

development account for the amount 

lien U,!on 

the renewable 

of the loan, 

a project 

resource 

together 

wita the interest thereon. This lien may attach to all 

project facilities, equipment, easements, real property a~d 

property of any kind of nature owned by the debtor, 

including all '"ater rights. The board shall file either a 

financing statement or a real estate mortgage covering the 

loan, its amount terms and a description of the project with 

the county recorder of each county in which the project or 
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any tJart thereof is located. The county recorder sllall 

record the lien in a book keflt for the recording of liens 

and it shall be indexed as other liens are required by law 

to be indexed. The lien shall be valid until paid in full 

or otherwise discharged. The lien shall be foreclosed in 

accordance with applicable state law governing foreclosure 

of mortgages and liens. 

t~t l!L The board may adopt rules as required ~o 

govern the terms and conditions for making loans, security 

instruments, and agreements pursuant to this act. 

t<lt ill No member, officer, attorney, or other 

employee of the board or the department shall, directly or 

indirectly, 

connnission, 

connection 

be the .beneficiary of or receive any fee, 

gift, 

with 

or other consideration for or in 

any transaction or business under this act 

other than such salary, fee, or other compensation1 as he 

may receive as such member, officer, attorney, or employee. 

Any person violating any provision of this section shall, 

upon conviction thereof be punisiled by a fine of not more 

than two thousand dollars ($2,000) or imprisolli~ent for not 

more than two (2) years or oath. 

+9t (10) The department shall administer the loans 

made by the board pursuant to this act, and may accept and 

utilize voluntary and uncorrpensated services, and, with ti1e 

consent of the agency concerned, utilize the officers, 
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employees, equi[mlent, and information of any agency of the 

federal government, or of any agency of Montana 

or of any political subdivision within ~bntana. 

Section 4. State renewable resource 

government, 

development 

grants. (1) The department of administration may recommend 

to L~e Governor that grants from the renewable resource 

development account provided for by this act be made to any 

department, agency, board, commission, or other division of 

state government. 

(2) THE DEPARTMENT SHALL SOLICIT AND CONSIDER IN ITS 

EVALUATION OF PROPOSED PROJECTS THE VIEWS OF INTERESTED AND 

AFFECTED DEPARTMENTS, BOARDS, AGE.,..CIES AND OTHER 

SUBDIVISIONS OF STATE AND FEDERAL GOVERNMENT AND OF OTHER 

INTERESTED AND AFFECTED PERSONS. 

-t* ill The governor shall submit those grant 

proposals having his approval to the legislature by the 

twentieth d~ of any legislative session. Those grant 

proposals approved by the legislature shall be ad~inistered 

by tne department. 

~~r J!l Tne grants provided for by this section may be 

made for the purchase, lease, or construction of projects 

for the conservation, management, utilization, development 

or preservation of the land, water, FISH, WILDLIFE, 

RECREATIONAL and other renewable resources in tne state; for 

the purpose of feasibility and design studies for such 
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projects; for development of plans for the rehabilitation, 

expansion or modification of existing projects; and for such 

other and further similar purposes as the legislature may 

approve. 

-t+t ill The department may adopt rules as reyuired to 

govern the terms and conditions for making grants pursuant 

to this section. 

Section 5. State and local renewable resource 

development loans. (1) The department of administration may 

recommend to the Governor that loans be made from the 

renewable resource development account established by this 

act to any department, agency, board, commission or other 

division of state government, or to any city, county, or 

other political subdivision or local government body of the 

state. 

(2) THE DLPARTMENT SHALL SOLICIT AND CONSiDER IN ITS 

EVALUATION OF PROPOSED PROJECTS THE VIEWS OF INTERESTED AND 

AFFECTED DEPARTMENTS, BOARDS, AGENCIES AND OTHER 

SUBDIVISIONS OF STATE AND FEDERAL GOVER~i~NT AND OF OTHER 

INTERESTED AND AFFECTED PERSONS. 

-t~~ llL The governor shall submit those loan proposals 

having his approval to the legislature by the twentieth day 

of any legislative session. Those loan proposals approved 

by the legislature shall be administered by the department. 

f'~ 1!L The provisions of Section 3, subsection (2] 
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and subsections ( 4) through ( 9) of this act s.1all govern and 

apply to the local renewable resource loans herein provided 

for. 

( 5) BOTH THE LOANS PROVIDED FOR BY THIS SECTIOiJ AND 

THE GRANTS PROVIDED FOR BY SECTION 4 OF THIS ACT ~lAY BE 

SUBMITTED TO THE GOVERNOR AND APPROVED BY THE LEGISLATURE AS 

NAY. BE NECESSARY TO JOINTLY FINANCE Ai~Y PROJECT. 

Section 6. Renewable resource development bonds. (1) 

Hithin the limits authorized oy section [9 of this act], and 

within the further limitations in this section, the state 

board of examiners m~ issue and sell ~onds of the state in 

sucn manner as it considers necessary and ,?roper to finance 

the renewable resource development program. The full faith 

and credit and taxing powers of the state shall be pledged 

for the prompt and full payment of all bonds so issued and 

interest and redemption premiums payable thereon according 

to their tenns. 

(2) Each series of such ~onds s;lall be issued by the 

state board of examiners upon request of the department of 

resources and adininistration or the board of natural 

conservation, in such denominations and forms, whether 

j?ayable to bearer witn attached interest coupons or 

registered as to principal or as to botn ?rincipal and 

interest, with such ?revisions for conversion or exchange 

and for the issuance of notes in anticipation of the 
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issuance of definitive bonds, bearing interest at such rate 

or rates, maturing at sucn tbne or times not exceedins 

thirty (30) years from date of issue, subject to optional or 

mandatory redemption at such earlier times and prices and 

upon such notice, with such provisions for payment and 

discharge by the deposit of funds or securities in escrow 

for that purpose, and payable at the office of such banking 

institution or institutions w;.thin or outsid<" the state, as 

the board shall determine subject to the 

contained in this section. 

limitations 

(3) In the issuance of each series of suci1 bonds the 

interest rates and the maturities and any mandatory 

redemption provisions thereof shall be established in such 

manner that the funds then specifically pledged and 

appropriated by law to the sinking fund account will in the 

judgment of the board be received in an amount sufficient in 

each year to pay all principal, redemption premiums, and 

interest due and payable in that year with respect to that 

and all prior series of such bonds, except outstanding bonds 

as to which the obligation of the state has been discharged 

by the deposit of funds or securities sufficient for their 

payment in accordance with the terms of the resolutions by 

which they are authorized to be issued. 

(4) In all other respects the state board of exarniners 

is authorized to prescribe the form and terms of the bonds, 
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and shall do whatever is lawful and necessary for their 

issuance and payment. Such bonds and any interest coupons 

appurtenant thereto shall be signed by the members of the 

state board of examiners, and the bonds shall be issued 

under the great seal of the state of Montan'l. The bonds and 

coupons may be executed with facsimile signatures and seal 

in the manner and subject to the limitations prescribed by 

law. The state treasurer shall keep a record of all such 

bonds issued and sold. 

(5) All proceeds of bonds issued hereunder, other than 

refunding bonds, snall be deposited in the clearance fund 

account, except that any principal and accrued interest 

received in repayment of the loans provided for in this act 

shall be d~posited in the sinking fund account. All 

proceeds of refunding bonds shall be deposited in the 

sinking fund account and applied to the payment and 

redemption of outstanding bonds issued hereunder as directed 

by the board, whether at maturity or on any previous date on 

which they may be prepaid according to their terms. 

(6) The state board of examiners is authorized to 

issue refunding bonds at such times and in such amounts, if 

any, as may be necessary to pay principal or interest due 

which cannot be paid from funds then on hand in the sinking 

fund account. It may also issue refunding bonds to ref~•d 

outstanding bonds before maturity, for the purpose of 
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extending the maturities thereof so far as determined by the 

board to be necessary to assure that the funds then pledged 

to the sinking fund account will be sufficient for payment 

of principal and interest due in subsequent years. It may 

also issue refunding bonds to refund outstanding bonds 

before maturity for the purpose of reducing the interest 

cost or the total amount of principal and interest payable 

thereon. 

(7) No refunding bonds may be issued and sold more 

than three (3) months before all bonds refunded thereby 

mature or are called for , redemption unless the proceeds 

thereof, with any other funds in the sinking fund account 

which are needed and available for the purpose, or 

securities purchased from such proceeds and other funds, are 

deposited with a suitable banking institution within or 

outside the state, in escrow for the retirement of the 

refunded bonds at maturity or at a prior date or dates on 

which they have been called for redemption in accordance 

with their terms, in an amount and in a manner sufficient 

under the provisions securing the refunded bonds so that the 

state's obligation to pay the same, from sources other than 

the escrow fund, is disci1arged. 

(8) No new debt may be created by the issuance of 

refunding bonds in accordance witi1 this section, but such 

refunding bonds s.1all evidence the debt previously created 
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and s~all be secured by the ~ledge of the full faith and 

credit and taxing powers of the state and by the further 

provisions of tnis act in tne same manner as the bonds 

refunded thereby. 

Section 7. Sinking fund account. {l) The state may 

by enactment of the legislature or the people levy, impose, 

assess, and pledge and appropriate to the sinking fund 

account any tax, charge, f~e, rental or other income from 

any designated source. The state reserves the right to 

modify from time to time the nature and amount of special 

t~{es and other revenues pledged and appropriated to the 

sinking fund account, provided that the aggregate resources 

so pledged and appropriated are determined by the 

legislature to be sufficient for the prompt and full payment 

of the princigal of and ir.terest and redemption premiu~s 

when due on all bonds payable from that account, and 

providBd that the pledge of ti1e full faith and credit and 

taxing powers of the state for the security of all such 

i>onds sitall be and re.>~ain irrevocable until they are fully 

paid. 

(2) Money in ti1e sinking fund account shall be used 

first to pay interest, principal and redemption premiums 

when due and payable with respect to natural resource 

development bonds; second to accumulate a reserve for the 

further security of such payments, to the amount required 
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eac;, month to meet those payments due within b.relve (12) 

months thereafter; and tnird to restore tne reserve to this 

amount after each payment. 

(3) After the reserve provided for in subsection (a) 

above is in the sinking fund, money at any time received in 

the sinking fund in excess of that amount shall be 

transferred by ~,e treasurer to the clearance fund account. 

If the balance at any time on hand in the sinking fund is 

not sufficient for compliance with subsection (2), and is 

not restored to the required amount within three (3) mantelS 

thereafter, from funds specifically pledged and appropriated 

to the sinking fund account, the treasurer shall transfer 

thereto from the g~neral fund an amount sufficient to 

restore the required balance. 

(4) The state pledges and appropriates and directs to 

oe credited to the sinking fund account as received ten 

percent (10%) of all money 7HAT IS DEPOSITED IN THE STATE 

GENERAL FUND from time to time received from the collection 

of the strip coal mines license tax payable under the 

provisions of section 84-1302, or the equivalent provision 

of any severance tax enacted in lieu of such license tax, 

and such additional amount thereof, if any, as may be 

required from time to time to provide sufficient funds for 

the ?ur?oses stated in subsection (2) above. 

Section 8. Clearance Fund Account. 
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to any funds herein provided for the clearance fund account, 

the state may by enactment of the legislature or the people 

levy, impose, assess and pledge and appropriate to the 

clearance fund account any tax, charge, fee, rental or other 

income from any source. 

(2} The state pledges and appropriates and directs to 

be credited from the general fund to the clearance fund 

account four hundred thousand dollars ($400,000) for its 

initial funding to be used and administered as provided for 

in this act. !~HEN SUFFICIENT FUNDS HAVE BEEN ACCUMULATED IN 

THE CLEARANCE FUND ACCOUNT FROM BOND PROCEEDS OR AS 

OTHERWISE PROVIDED FOR IN THIS ACT, THREE HUNDRED 

SEVENTY-FOUR THOUSAND, FOUR HUNDRED SEVENTY-FOUR DOLLARS 

($374,474) SHALL BE REDEPOSITED IN THE GENERAL FUND. 

(3) The costs of the board of examiners, the board of 

natural resources and conservation, the department of 

natural resources and conservation, and the department of 

administration incurred in the administration of this act 

shall be met from the clearance fund account. 

{4) The board of examiners, the department of natural 

resources and the department of administrati0£1 may, within 

the lL'ilits of appropriation made tnerefore, make necessary 

expenditures for the purchase or hire of such personnel, 

facilities, and services as they may from time to time find 

necessary for b1e proper administration of this act. 
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(5) THE GENERAL FUND APPROPRIATION PROVIDED FOR DY 

SUBSECTION (2} OF THIS SECTION AS THE INITIAL FUi'WING FCR 

THE PROGRAJ.!S PROVIDED FOR BY THIS ACT SHALL BE APPROPRIATED 

AND USED AS FOLLOWS FOR THE BIZN:UUN ENDING JUNE 30, lJ7 7: 

FOR FISCAL YEAR 

ENDING 6/30/76 

DEPARTMENT OF NATURAL RESOURCES 

AND CONSERVATION 

ADMINISTRATIVE EXPENSES FROI'l 

THE EARi4ARKED REVENUE FUND $103, 4 9 0 

DEPARTMENT OF ADMINISTRATION 

ADMINISTRATIVE EXPENSES FRON 

THE EARMARKED FUND 

DEPARTHENT OF HATURAL RESOURCES 

AND CONSERVATION 

ENGINEERI~G STUDIES 0~ EXPANDED 

WATER STORAGE Ol• THE TONGUE 

RIVER FROM THE CLEARANCE FUi~D 

ACCOU:~T 

30,000 

32,500 

ENGINEERING STUDIES ON WATER 

STORAGE Oi; THE POWDER RIVER FLl.OH 

THE CLEAruU~CE FUND ACCOUNT 

TOTAL 

25,00!} 

1;)7,500 

FpR FISC.I\L YI.:AR 

ENDING 6/30/77 

$102,S34 

30,950 

Section 9. Authorization of bonds. ~he legislature, 

throug;'l the enactment of this law ~y a two-thirds ( 2/3) vote 
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l of the members of each i1ouse, aut.10rizes the creation of 

2 state debt in an amount aot to exceed five million dollars 

3 ( $5,000, 000) , and the issuance and sale of natural resource 

4 development bonds in this amount, for the purt)ose of 

5 flroviding funds appropriated to the clearance fund account 

6 for developments included in the natural resource 

7 development program. 

8 ~ON 10. SEVERABILITY. IF A PART OF THIS ACT IS 

9 INVALID, ALL VALID PARTS THAT ARE SEVERABLE FROH TUE INVALID 

10 PAR'I REi•lAIN IH EFFECT. IF A PART OF THIS ACT IS INVALID IN 

11 ONE OR l10RE OF ITS APPLI<'-ATIONS, THE PART REMAINS IN EFFECT 

12 IN ALL VALID APPLICATIONS THAT ARE SEVERABLE FRm1 THE 

13 INVALID APPLICATIONS. 

-End-
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A SILL FOR 

P..ENENABLE 

:WUSE BILL NO. 642 

INTRODUCED BY DRISCOLL, i:lENGTSON 

Ad. ACT 

RESOURCE 

ENTITLED: "AN 

DEVi::LOPi-!ENT 

AC'l.' RELATiiJG 

PROGRAM OF THE 

TO THE 

STATE, 

PROVIDING 'i'HE METHOD OF ACCOUNTDIG FOB FUUDS APPROPRIATED 

FOR THE PROGRAM, PROVIDING FOR THE CREATION OF STATE DEBT BY 

TilE ISSUAdCE OF BONDS Ia ANTICIPATIOii OF THE RECEIPT OF SUCH 

FUNDS, SUPPORTED BY THE PLEDGE OF THE FULL FAITH AND CREDIT 

OF THE STATE, PRJVIDING FOR MAKING RENEWABLE RESOURCE 

Dr:VELOPMENT LOANS AND GRANTS, AND APPROPRIATING COAL TAX 

REVENUES AND GENERAL FUND MOlffiY FOR THESE PURPOSES." 

BE IT LNACTED BY THE LEGISLATURE OF THE STATE OF MONT&-.A: 

Section 1. Poli~~. 

resources of the state 

In tne development of the natural 

it is essential to distinguis_l 

between those which are and those w.1icn are not renewable; 

to make proper charges through taxation and othenvise for 

the depreciation of nonrenewable resources; axld to invest a 

proper proportion of the tax and other revenues fro~ 

nonrenewable resources in the replacement thereof with 

developments of renewable natural resources tllat vlill 

2reserve for the citizens the benefit of the state's natural 

heritage AND TO ENSURE THAT THE QUALITY OF EXISTii-l"G PuBLIC 

RESOURCES SUCH AS AIR, WATER, FISH, WIWLIFh lUD 

T H I R D R E A D I N G 
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RECREATIONAL OPPORTUNITIES ARE NOT SIGNIFICAl.'iTLY DU1INISHED 

BY DEVELOPi-!ENTS SUPPORTED BY THIS ACT. In order to finance 

such developments it is necessary to borrow in anticipation 

of the receipt of the revenues, so that replacement will not 

lag behind consumption. The purpose of this act is to 

provide a procedure for borrowing in the most economical wa~ 

for this purpose, and to authorize the creation of debt to 

fi~ce the first stage of the program, and to describe the 

types of projects, loans, and grants to be included in the 

program. 

Section 2. Definitions. Unless the con text requires 

otherwise, in this act: 

(1) MRenewable resource development program" means 

such developments IN THE PUBLIC INTEREST of renewable 

natural resources of the state as saall from time to time be 

acquired, constructed, and financed from funds appropriated 

to the accounts referred to in this section, and from the 

proceeds of bonds issued in anticipation of the receipt of 

these funds. RENEWABLE RESOURCE DEVELOPME~~TS SHALL, ~VHENEVER 

PRACTICABLE, BE MUL'.l'IPLE USE PROJECTS, AND SHALL NOT 

SIGNIFICANTLY DL~INISH THE QUALITY OF EXISTING PUBLIC 

i<:l;;SOURCES SUCH AS AIR, WATER, FISH, WILDLIFE AND 

RECREA~IOi-.AL OPPORTUliiTIES. 

( 2) "Renewable resource aevelopment bonds" mean all 

series of bonds authorized by law to be issued pursuant to 
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section [6 of this actJ to 'finan® I11lY part .of tile renewa.Qle 

resource de9el:opment program, or to ref~ ~y such .bonds. 

( 3) •tlellewable resDurce develapll!eftt JiiCCOunt", .or 

"'clearance -fwnd acco:untR, .mean a cSeparate &QCount whi.cb .i:; 

crea-ted within -the :lDOlld aDd ±as~ -ele.arance ;fllll1i 

establish€d in section -"J\9-'4l.o0, alld ahall :8e .:&eg:!:'egotte,d by 

the treasurer 'from all ·other !l10.1ley in :tlla<t :m: .any other £und 

in the state treasury and used ·on+y to pay .. co&ts of 1:be 

xenewable reso.urce deveJ.opment ~gram, UfiOn order of the 

department '6'f admini.stration or tbe board of nat Qral 

resources and conservation under authority and .w.ithin 

lim,itations provided by law. 

(4) ·•Renewable reso:urce develoj:lnent bwl:!i account," or 

·•sLnJti;ng fund .account•, me.an a separate ac~unt which is 

created within the ·si'llking fund estahlished in section 

79-410, and snall be segregated by the treasurer from all 

other money in that or any other fund in ·the treasury and 

used only as provided for herein. 

The 

( 5). "Treasurer" means the state treasurer. 

Section 3. 

board of 

Renewable resource development loans. 

natural resources and conservation 

(1) 

is 

authorized upon proper application and upon recommendation 

of the department of natural resources ru1d conservation to 

make loans from the r-enewable resource development account 

established by this act to farmers and ranchers of the state 
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.of Mon:t.an.a who, WITHOUT REGARD TO THEIR FO:Rl-1 OF BUSE~ESS 

~IZATION: 

(a) are ci ti.zens of the United States and are citizens 

~nd z;es.id.ents of th.e .state of Montana i 

(.b) l;lave sufficient farming or ranc;ling training and 

experience which, in t.Ae opinion of tll.e department, is 

sufficient to assure the likelihood of the success of ti•e 

pr.oposeCi Qperations; ~ 

(c) are or will become owner-operators of ~*" farms 

OR RANCHES. 

(2) THE DEPARTMENT SHALL SOLICIT AND CONSIDER IN ITS 

EVALUATION OF PROPOSED PROJECTS THE VIEWS OF INTERESTED AND 

AFFEC'l'ED DEPARTMENTS., BOARDS, AGENCIES AND OTHER 

SUBD!VJ;SIONS OF STATE AND FEDERAL GOVERNMENT AND OF OTHER 

INTERESTED Aiill AFFECTE.U PERSONS. 

-te+ ill Ti1e board may 

Qevelopm~•t loans provided 

worthwhile project for the 

!<lake the renewable resource 

for by this section for any 

conservation, manageUlent, 

utilization, development, or preservation of the land, 

water, FISH, WILDLIFE, RECREATIONAL, and other renewable 

resources in the statei and for the refinancing of existing 

indebtedness incurred in the expansion or rehabilitation of 

projects for those purposes. 

~t ill The board shall make no renewable resource 

development 1oan which exceeds the lesser of one hundred 
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thousand dollars ($100,000), or eighty percent (30%) of the 

fair market value of the security given therefor. In 

determining the fair market value for the security given for 

any loan, the department shall consider a~praisals made by 

qualified appraisers and such other factors it considers 

important. 

+4+ ill The period for repayment of loans pursuant to 

this act may not exceed thirty (30) years. 

~5r Jil The board shall from time to time establish by 

rule the interest rate at which loans may be made under this 

act, provided that in no case may the rate e~~-.f-i.e 

~eM-t5'1rr--'{!ter-,-ee.~ BE GREATER THAN ONE (1) PERCENTAGE 

POINT LESS THAN THE PREVAILING INTEREST RATE ON THE 

RENEWABLE RESOURCE DEVELOPMENT BONDS PROVIDED FOR IN THIS 

~· 
~~ l2l The state shall have a lien u~on a project 

constru,~ted with money from the renewable resource 

development account for the amount of the loan, together 

with the interest thereon. Tnis lien may attach to all 

project facilities, equipment, easements, real property and 

property of any kind of nature owned by the debtor, 

including all. water rights. The board shall file either a 

financing statement or a real estate mortgage covering the 

loan, its amount terms and a descri.;Jtion of the project witi1 

the county recorder of each county in which the project or 
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any part thereof is located. The county recorder shall 

record the lien in a book kept for the recording of liens 

and it shall be indexed as other liens are required by law 

to be indexed. Ti1e lien S•lall be valid until paid in full 

or otherwise discharged. The lien si1all be foreclosed in 

accordance with applicable state law governing foreclosure 

of mortgages and liens. 

-.+i'T ill The board may adopt rules as required to 

govern the terms and conditions for making loans, security 

instruments, and agreements pursuant to this act. 

~ill No member, officer, attorney, or other 

employee of the board or the department shall, directl.y or 

indirectly, be the beneficiart of or receive any fee, 

commission, gift, or other consideration for or in 

connection with any transaction or business under this act 

other than such salary, fee, or other compensation~ as he 

may receive as such member, officer, attorney, or employee. 

Any person violating any provision of this section shall, 

upon conviction thereof be punis.1ed by a fine of not more 

than two thousand dollars ($2,000) or imprisolli~ent for not 

more than two (2) years or both. 

t9t (10) The department saall administer the loans 

~ade by the board pursuant to this act, and may accept and 

utilize voluntary and uncompensated services, and, with tile 

consent of the agency concerned, utilize the officers, 
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-.Joo:r-e;, equipment, and info%lllation of an.y aqency of thee 

federal "govtU:'nlllent, or- of· any agency of Mlantana government. 

or o~ any political sub!Hvision within ~:lant:amt. 

Section 4.. Statac :renewal.& resource de:v.el.oJ!!m!nrt 

g~ts.... (l) ":fue, ~t of~ may ~ 

t:c t:.ile GoveDior tha!:t. gr&n'tsc frollr. theo r:eruw.able. rBSC11lallil 

da-lop~~ent ~t providad far by this act. be: made to: Er:f 

~t. &qertQY, beam, commislri.on, or other divisi.on of 

~ qoyermaent.. 

( 2J THE. D~ SHALL SOLICI'l AND CONSIDER IN ri'S 

EVALUATION OF PROPOSED PROJECTS THE VIEWS OF INTERESTED. ANn 

AFFECTED I>El'AII'l'MENTS ~ BOARDS. AGENCIES AND O'l'HER 

S UB.OIVISLONS OF STA-rE AND FEDERAL. GOVERNMEfl'.l' AND OF O'l'BER 

Ilft'EBESTED AND. AE'FECTED PSSONS~ 

~ ill The governor shall submit those grant 

p.roposals having his approval to the legislature by the 

twentieth day o.f any l.egislative sess.ion. Those grant 

proposals approved by the legislature shall be ad~inistered 

hy ti1e department. 

+*- ill Tile grants provided for by this section may be 

made for the purchase, lease, or construction of projects 

for the conservation, management, utilization, development 

or preservation of the land, water, FISH, WILDLIFE, 

RECREATIONAL and other renewable resources in the state; for 

the purpose of feasibility and design studies for such 
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~ieetaJ for development of plans fo:r the rehabilitation, 

SKp&nsion or modification of existing projects, and for such 

other and further similar purposes as the l~gislature may 

approve. 

t4't ill. The department may adopt ruJ..es as r.eqllired to 

govern the terms and oond.i.tions for making grants. pursuant 

to thia section~ 

Section 5. StOlte and local renewable r..eSOUJ"ce 

devel.opnent loans. (1.) The department of adm:Lnist:r.ati<>n may 

recOIII!IIend to the ~nor that loans be made frOIIl the 

xenewabJ.e resource development account established by this 

act to. any department, agency, board, commission or other 

di»ision of state government, or to any c.ity, oounty, or 

other pelitical subdi.vis.ion or local government body of the 

state~ 

(2.) THE DEPARTMENT SHALL SOLICIT AND CONSIDER IN ITS 

EVALUATION OF PROPOSED PROJECTS THE VIEl~S OF INTERESTED AND 

AFFECTED DEPARTIIENTS, BOARDS, AGENCIES AND OTiiER 

SUBDIVISIONS OF STATE AND FEDERAL GOVEID~i~NT AND OF OTHER 

INTERESTED AND AFFECTED PERSONs: 

t~ 11L The governor shall submit those loan ~roposals 

having his approval to the legislature by the twentieth day 

of any legislative session. Those loan proposals approved 

by the legislature shall be administered by the department. 

t~t 1!L The provisions of Section 3, subsection (2) 
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and subsections ( 4) through ( 9) of this act si>all govern and 

apply to the local renewable resource loans herein ~rovided 

for. 

(5) BOTH THE LOANS PROVIDED FOR BY 'l'HIS SECTIOd AND 

THE GRANTS PROVIDED FOR BY SECTION 4 OF THIS ACT NAY BE 

SUBHITTED TO THE GOVERNOR AND APPROVEU BY THE LEGISLATURE AS 

NAY BE NECESSARY TO JOINTLY FINANCE h~Y PROJECT. 

section 6. Renewable resource development bonds. (l) 

Within the limits authorized by section [9 of this act], and 

within the further limitations in this section, the state 

board of examiners may issue and sell bonds of the state in 

such manner as it considers necessary and 2roper to finance 

the renewable resource development program. The full faith 

and credit and taxing powers of the state shall be pledged 

for the prompt and full payment of all bonds so issued and 

interest and redemption premiums payable thereon according 

to thei .r terms. 

(2) Each series of such bonds s;>a11 be issued by the 

state board of examiners upon request of the department of 

adluinistration or the board of natural resources and 

conservation, in such denominations and forms, whether 

payable to bearer witn attached interest cou~ons or 

registered as to principal or as to bota princi,;>al and 

interest, with su~"l provisions for conversion or exc~ange 

and for the issuance of notes in anticipation of e<e 
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issuance of definitive bonds, bearing interest at such rate 

or rates, maturing at such tuue or times not exceeding 

thirty (30) years from date of issue, subject to optional or 

mandatory redemption at such earlier times and prices and 

UPon such notice, with such provisions for payment and 

discharge by the deposit of funds or securities in escrow 

for that purpose, and payable at the office of such banking 

inst~tution or institutions within or outside the state, as 

the board shall determine subject to the 

contained in this section. 

limitations 

(3) In the issuance of each series of such bonds the 

interest rates and the maturities and any mandatory 

redemption provisions thereof shall be established in such 

manner that the funds then specifically pledged and 

a~propriated by law to the sinking fund account will in the 

judgment of the board be received in an amount sufficient in 

each year to pay all principal, redemption premiums, and 

interest due and payable in that year with respect to that 

and all prior series of sue~ bonds, except outstanding bonds 

as to which the obligation of the state has been discharged 

by the deposit of funds or securities sufficient for their 

pajment in accordance with the terms ~f-t~ resolutions by 

Nhich they are authorized to be issued. 

(4) In all other respects the state board of examiners 

is authorized to prescribe the form and terms of the bonds, 
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aaa snail do ~£ev€r is !awful and riec~~!~ for fn!ir 

is!lttlbit:e and payment. suCh bbrtdS lfi1d <ltly interest ciottpons 

appurtenant thereto shall be signed b1 the rrre!nbt!ri: of the 

state bbafd of examinEC~s; ana the bonds shall ~ is.!!ued 

uftd.er tile gr@!it seal of the state of M:mtana; The bonds and 

coupons mti1 be exeettted wH:h facsimil-e s:i:gnatures and seal 

in the manner t!tid stibjeet to the linti.tat±on"S j?rescribed by 

ld~ The S'b!tf;e tri!burer Shctll keep a rE!cord of all sueh 

bonds issued and SOld. 

(5) All proceedS of bonds iilsl:Ma hereunder, other than 

refundftig b'6hds, lim all be depci!lited :iii the clearance fund 

aecount, except that any principal and aecrtied interest 

recl!!i'tied Hi repayinfilit of the loans provided for in thbl aCt 

shall be deposited in th~ sinking furid acc01mt. All 

proceeds of refmtding bonds Shall be deposited in the 

sinking fund account and applied to the payment and 

redem2tion of outstanding bonds issued hereunder as directed 

by the board, whether at m·aturity or an any previous date on 

:1hich they may be prepaid according to their terms. 

(6) The state board of examiners is authorized to 

issue refunding bonds at such times and in such amounts, if 

any, as may be necessary to pay principal or interest due 

which cannot be paid from funds then on hand in the sinking 

fund account. · It may also issue refunding bonds to refu."1.d 

outstanding oonds before maturity, for the purJose of 
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extending the maturiti@S thereof so far as dete:i:tdned by the 

board to be necessary to assure that the funds then pledged 

tb the sinldng fufid account will be sufficient for payment 

of principal and interest due in subsequent yeats. It may 

also issue refunding bonds to refund outstanding bonds 

before maturity for the purpose of reducing the interest 

cost or the total amount of principal and interest payable 

theietm. 

(7) No refundinq boridS may be issued and sold more 

than three ( 3) months before all bonds refunded thereby 

mature or are called for redemption unless the proceeds 

thereof, !lith any other funds in the sinking fund account 

which are needed and available for the purpose, or 

sectiritii!!!li purchased f:b::m such proceeds and other funds, are 

deptisited with a suitable banking institution within or 

outsid'e the state, in escrow for the retirement of the 

refunded bonds at maturity or at a prior date or dates on 

whicl1 they have been called for redeinption in accordance 

with their terms, in an amount and in a manner sufficient 

under the provisions securing the refunded bonds so that the 

state's obligation to pay the same, from sources other than 

the escrow fund, is discharged. 

(8) No new debt may be created by the issuance of 

refunding bonds in accordance with this section, but such 

refunding bonds snall evidence the debt previously created 
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and shall be secured by the ?ledge of the full faith and 

credit and taxing powers of the state and by the further 

provisions of this act in the same manner as the bonds 

refunded thereby. 

Section 7. Sinking fund account. (l) The state may 

by enactment of the legislature or the people levy, impose, 

assess, and pledge and appropriate to the sinking fund 

account any tax, charge, fee, rental or other income from 

any designated source. The state reserves the right to 

modify from time to time the nature and amount of special 

taxes and other revenues pledged and appropriated to the 

sinking fund account, provided that the aggregate resources 

so pledged and appropriated are determined oy the 

legisl.ature to be sufficient for the prompt and full payment 

of the principal of and interest and redemption premiums 

when due on all bonds payable from that account, and 

provided that the pledge of tile full faith and credit and 

taxing powers of the state for e.e security of all such 

bonds shall be and rmnain irrevocable until they are fully 

paid. 

(2.} Money in the sinking fund account shall be used 

first to pay interest, principal and redemption pr~aiums 

when due and payable with respect to natural resource 

development bonds: second to accumulate a reserve for the 

further security of such payments, to the amount required 
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each month to meet those payments due within twelve (12) 

months thereafter; and third to restore the reserve to this 

amount after each payment. 

(3) After the reserve provided for in subsection (a) 

above is in the sinking fund, money at any time received in 

the sinking fund in excess of that amount shall be 

transferred by the treasurer to the clearance fund account. 

If the balance at any time on hand in the sinking fund is 

not sufficient for compliance with subsection (2), and is 

not restored to the required amount within three (3) months 

thereafter, from funds specifically pledged and appropriated 

to the sinking fund account, the treasurer shall transfer 

thereto from the general fund an amount sufficient to 

restore the required balance. 

(4) The state pledges and appropriates and directs to 

ue credited to the sinldng fund account as received ten 

percent (10%) of all money THAT IS DEPOSITED IN THE STATE 

GENERAL FUND from time to time received from the collection 

of the strip coal mines license tax payable under the 

provisions of section 84-1302, or the equivalent provision 

of any severance tax enacted in lieu of such license tax, 

and such additional amount thereof, if any, as may be 

required from time to time to provide sufficient funds for 

the purposes stated in subsection (2) above. 

Section B. Clearance Fund Account. (1) In addition 
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to any funds herein provided for the clearance fund account, 

the state may by enactment of the legislature or the people 

levy, i11pose, assess and pledge and appropriate to the 

clearance fund account any tax, charge, fee, rental or other 

income from any source. 

(2) The state pledges and appropriates and directs to 

be credited fran the general fund to the clearance fWld 

account four hundred thousapd dollars ($400,000) for its 

initial fmuiing to be used and administered as provided for 

in this act. NHEN SUFFICIENT FUNDS HAVE BEEN ACCUMULATED IN 

THE CLEARANCE FOND ACCOUNT FRCM BOND PROCEEDS OR AS 

OTHERWISE PROVIDED FOR IN THIS ACT, THREE HUNDRED 

SEVEN'l'!'-POUR THOUSAND, FOUR HUNDRED SEVENTY-FOUR DOLLARS 

($374,474) SHALL BE REDEPOSITED IN THE GENERAL FUND. 

(3) The costs of the board of examiners, the board of 

natural resources and conservation, the department of 

natural resources and conservation, and the department of 

administration incurred in the administration of this act 

shall be met fr0111 the clearance fund account. 

(4} The board of examiners, the department of natural 

resources and the department of administration may, within 

the limits of appropriation made therefore 1 make necessary 

expenditures for the purchase or hire of sucn personnel, 

facilities, and services as they may from time to time find 

necessary far the proper administration of this act. 
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( 5) THE GENERAL FUND APPROPRIA!rl:ON PROVIDED . FOR BY 

SUBSECTION (2) OF THIS SECTION AS THE INITIAL FUNDING FOR 

THE PROGRA1-1S PROVIDED FOR BY THIS ACT SHALL BE APPROPRIATED 

ALID USED AS FOI..LOWS FOR THE BIENNIUN ENDING JUNE 30, B77: 

FOR FISCAL YEAR 

BNDl:NG 6/30/76 

DEPARTMENT OF NATURAL RESOURCES 

AND CONSERVATION 

ADMINISTRATIVE EXPENSES FROM 

THE EARMARKED REVENUE FUND $103,490 

DEPARTMENT OF ADMINISTRATION 

ADMINISTRATIVE EXPENSES FROM 

THE EARMARKED FUND 

DEPARTMENT OF NATURAL RESOURCES 

AND CONSERVATION 

ENGINEERr~G STUDIES ON EXPANDED 

WATER STORAGE ON THE TONGUE 

RIVER FROM THE CLEARANCE FUND 

ACCOUNT 

30,000 

821500 

ENGINEERING STUDIES ON WATER 

STORAGE ON THE POWDER RIVER FROM 

THE CLEARANCE FUND ACCOUNT 2 51 0 0 0 

~ 107,500 

FOR FISCAL YEAR 

ENDING 6/30/77 

$102,534 

30,950 

Section 9. Authorization of bands. The legislature, 

through the enactment of this law by a two-thirds (2/3) vote 
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1 of the members of each house, authorizes the creation of 

2 state debt in an amount not to exceed five million dollars 

3 ($5,000,000), and the issuance and sale of natural resource 

4 development bonds in this amount, for the purpose of 

5 providing funds appropriated to the clearance fund account 

6 

7 

8 

9 

10 

11 

12 

13 

for developments included 

development program. 

SECTION 10. SEVERABILITY. 

in the natural 

IF A PART OF THIS 

resource 

ACT IS 

INVALID, ALL VALID PARTS THAT ARE SEVERABLE FROM THE INVALID 

PART REMAIN IN EFFECT. IF A PART OF THIS ACT IS INVALID IN 

ONE OR MORE OF ITS APPLICATIONS, THE PART REMAINS IN EFFECT 

IN ALL VALID APPLICATIONS THAT ARE SEVERABLE FROM YrlE 

INVALID APPLICATIONS. 

-End-
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March 29, 1975 

SENATE COMMITTEE ON TAXATION 

AMENDMENTS TO HOUSE BILL NO. 642 

That House Bill No. 642, third reading, be amended as follows: 

1. Amend page 5, section 3, line 13. 
Following: "POINT" 
Strike: "LESS"· 
Insert: "greater" 

2. Amend page 13, section 7, line 23. 
Following: 11 to" 
Strike: "natural" 
Insert: "renewable" 

3. Amend page 14, section 7, line 4. 
Following: "subsection:" 
Strike: "(a)" 
Insert: "(2}" 

4. Amend page 14, section 7, lines 16 and 17. 
Following: "received" 
Strike: 11 ten percent (10%}" 
Insert: "two and one half percent (2 1/2%)" 

5. Amend page 14, section 7, lines 17 and 18. 
Following: "money" 

Strike: 11 THA'l' IS DEPOSITED IN THE STATE GENERAL FUND" 

6. Amend page 14, section 7, line 24. 
Following: "above" 
Insert: "; provided that no more than two and one half 
percent (2 1/2%) of such tax·collections shall be deemed to 
be pledged for the ·purpose of section 6, subsection (3)" 

1. Amend page 15, section 8, line 8. 
Following: "account" 
Strike: "four hundred thousand dollars ($400,000)" 
Insert: "three hundred seventy-four thousand, four hundred 
seventy-four dollars ($374,474}" 

' 
8. Amend page 15, section a, line 12. 

Following: "ACT," 
Insert: "the legislature directs that" 

9. Amen~ page 15, section 8, line 14. 
Following: "{$374,474)" 
Strike: "SHALL BE REDEPOSITED IN" 
Insert: "be appropriated from the clearance fund account and 
credited to" 
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10. Amend page 15, section 8, line 19. 
Following: "account" 
Insert: "monies which shall from time to time as need,ed be 

transferred to an earmarked revenue fund established 
for that purpose" 

11. Amend page 16, section 8, line 23. 
Following: line 23 . 
Insert: "(6} The monies deposited in the clearance fund account 
as provided for in section 6 of this act shall be appropriated 
and used as follows for the biennium ending June 30, 1977: 

Department of Natural Resources 
and Conservation 

For Fiscal Year 
Ending 6/30/76 

For Fiscal Year 
Ending 6/30/77 

Implementation of the renewable 
resource development loan program 
authorized by section 3 of this act 
from the clearance fund account 1,000,000 2,000,000 

12. 

13. 

(7} In case of necessity, an appropriation not expended during 
the first fiscal year of the biennium may be expended during the 
second fiscal year by approved budget amendment submitted through 
the budget director by the governor, or his designated representa­
tive." 

Amend page 17, section 9, line 3. 
Following: "of" 
Strike: "natural" 
Insert: "renewable" 

Amend page 17, section 9, line 6. 
Following: "the" 
Strike: "natural" 
Insert: "renewable" 



April 2, 1975 

SENATE COMMITTEE ON FINANCE AND CLAIMS 

AMENDMENTS TO HOUSE BILL NO. 642 

That House Bill No. 642, be amended as follows; 

Amend Senate Committee on Taxation Amendments dated March 29, 1975, 
as follows: 

1. Amend amendment No. 7. 
Strike: amendment No. 7 in its entirety 

And amend House Bill 642, third reading bill, as follows: 

2. Amend page 1, section 1, line 25. 
Following: "AS 11 

Insert: "land,"" 

3. Amend page 2, section 2, line 22. 
Following: "AS" 
Insert: "land," 

4. Amend page 15, section 8, line 8. 
Following: "account" 
Strike: "four hundred thousand dollars ($400,000)" 
Insert: "three hundred ninety thousand, nine hundred seventy-four 

dollars ($390,974) 

5. Amend page 15, section 8, lines 12 through 13 and line 14. 
Following: "ACT," 
Strike: "THREifliUNDRED SEVENTY-FOUR THOUSAND, FOUR HUNDRED 

SEVENTY-FQJJR DOLLARS ($374, 479)" 
Insert: "three hundred ninety thousand, nine hundred seventy­

four dollars ($390,974)" 

6. Amend page 16, section 8, line 19. 
Following: "ACCOUNT" 
Strike: "82, 500 11 

Insert: "49~000" 

7. Amend page 16, section 8, line 23. 
Following: line 22 
Strike: "TOTAL 107 ,500" 
Insert: "Study of the d1version of water into the Milk River, 

from the clearance fund account 50,000" 

AND AS SO AMENDED, BE CONCURRED IN 



April 3, 1975 

SENATE COMMITTEE OF THE WHOLE 

AMENDMENTS TO HOUSE BILL NO. 642 

That House Bill No. 642, third reading, be amended as follows: 

l. Amend page 7, section 4, line 9. 
Following: "government." 
Insert: "Unless specifically authorized by the legislature, no 

bond proceeds shall be used for the purpose of making 
grants; grants may only be made in such sums as may be 
qeposited in the sinking fund account from the collec­
tion of the strip coal mines license tax payable under 
the provisions of section 84-1302 as provided in section 
7 of this act." 
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INTRODUCED JY uRISCOLL, 3E:IGTSON 

.>,. iliLL FOR &I ACT EL'ITITLED: ftAN 

RS:JEHABi.E RESOURCE DEVELOP:1ENT 

PROVIDING THE METHOD OF ACCOUNTING 

ACr RELll.TiciG TO T!!E 

PROGRAM OF THE STATE, 

FOR FU!WS APPROPRIATED 

FOR THE P IOGRAM, PROVIDING FOR THE CREATION OF STATE DEBT BY 

THE ISSUA..~CE OF BONDS LI _l\ciTICIPATION OF THE RECEIPT OF SUCH 

FUN'-lS, SUPPORTED BY THE PLEDGE OF THE FULL FAITil AND CREDIT 

OF '£HE STATE, PROVIDING FOR MAKL'{G RENE~1ABLE RESOURCE 

!.HWELOP:-!EiiT LOh'iS AND GRANTS, A::lD APPROPRIATING COAL TAX 

REVENUES A:ID GENERAL FU;W MO~EY FOR THESE PURPOSES." 

BE IT ENAC£ED BY THE LEGISLATURE OF THE STATE OF MOaTA.:IA: 

section 1. Policy. In tne development of the natural 

resoarces of tae state it is essential to distingaish 

aetween those which are and those which are not renewable; 

to make proper charges through taxation and otherwise for 

t:1e depreciation of nonrenewable resources; and to inyest a 

proper proportion of the tax and other revenues from 

nonrenew~le resources in the replacement thereof with 

JeveloJ?men ts of renewable natural resources that ·.vill 

;;>reserve for tne citizens the >..lenefit. of the stata 's natural 

i1erit.aqe AdD TO ENSURE THA'f THE QUALITY OF EXISTI:1G PUBLIC 

RESOURCES SUCH AS Llli'W, AIR, WATER, FISH, WILDLIFE A:W 
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RECREATIONAL OPPORTUNITIES ARE NOT SIGNIFICM'ITLY DIMINISHED 

3Y DEVELOPMENTS SUPPORTED BY THIS ACT. In order to finance 

sucn developments it is necessary to borrow in anticipation 

of the receipt of the revenues, so that replacement will not 

lag hehind consumption. Tne purpose of this act is to 

provide a procedure for borrowing in the most economical way 

for this purpose, and to authorize the creation of debt to 

finance the first stage of the program, and to describe ti1e 

types of projects, loans, and grants to be included in the 

program. 

Section 2. De fin it ions. Unless the context requires 

otherwise, in this act: 

(1) "Renewable resource development program• means 

such developments IN THE PUBLIC INTEREST of renewable 

natural resources of the state as shall from time to time be 

acquired, constructed, and fL'1a11ced from funds ap,?ropriated 

to the accounts referred to in tnis section, and from the 

.,roceeds of bonds issued in anticipation of the receit>t of 

tnese fuads. REc'IE\vABLE RESOURCE DEVELOPMENTS SHALL, WHENEVER 

PRACTICABLE, BE HULTIPLE USE PROJECTS, lu~D SHALL NOT 

SIGiHFICAi'ITLY DIMHIISH THE QUALITY OF EXISTING PUBLIC 

:<E30URCES SUCH AS LAND, AIR, WATER, FISH, WILDLIFE AND 

.illiCilliATIOc1AL OPPORTlliHTIES. 

(2) ftRenewaale resource develo,z:J.ent uonds" mea11 all 

series of bonds authorized by law to be issued pursuant. to 
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section [6 of this act] to finance ~~y part of the renewable 

resource development program, or to ref~nd ~1y such bonds. 

(3) "Renewable resource development accoun.t", or 

"clearance f~nd acco;.mt", mean a separate accmx.1t whicn is 

created within the bond and insurance clearance fund 

established in section 79-41J, a1d s~all be seJregated by 

the treasurer from all other money in that or any other fund 

in the state treasury and used only to pay costs of t:te 

renewable resource develo2ment 2rogra~, upon order of the 

department of adrninistr ation or the board of natural 

resources and crn1servation under au~~ority and within 

limitations provided by law. 

(4) "Renewable resource development uond account", or 

"sinking fund account", mean a separate account which is 

created witnin the sinking f=d established in section 

79-41J, and snall be segregated by the treasurer from all 

otner money in t·,_,at or any ot;1ar f:md in t~e treasury and 

used only as provided for herein. 

The 

(5) "Treasurer" means tne state treasurer. 

Section 3. 

board of 

Renewaole resource development loans. 

natural resources and conservation 

(l) 

is 

autnorized upon proper application and upon recommendation 

of the depar~~ent of natural resources and conservation to 

make loans fro;a the renewable resource development account 

established by this act to farners and ranchers of the state 
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of Montana w;1o, <'IITHOUT REGARD TO THEIR FORM OF BUSiliESS 

0RGA:U ZA TION: 

(a) are citizens of the United Stat,~s and are citizens 

and residents of the state of Hontana; 

(o) have sufficient far.ning or ra;1ching training and 

experience which, in the opinion of the department, is 

sufficient to assure the 1 ikelinood of the success of the 

pro?Qsed operations; ~ 

(c) are or will become owner-operators of -£e.nri:'l:r far.ns 

OR RAL'ICi:iES. 

(2) ~tiE DEPARTMENT SlfALL SOLICIT Ai.'ID CONSIDER IN ITS 

~VALUATION OF PROPOSED PROJECTS THE VIEWS OF INTERESTED AND 

AFFECTED DEPARTMENTS, BOARDS, AGENCIES AND OTHER 

SUBDIVISIONS OF STATE AND FEDERAL GOVERNMENT AND OF OTHER 

INTERESTED AND AFFECTED PERSONS. 

ti!t ill The board may make the renewable resource 

development loans provided for oy t~is section for ~y 

worti1wi1ile project for ti1e coaservat i-:>n, manage~<lent, 

utilization, development, or preservation of the lw~d, 

water, FISH, WILDLIFE, RECREATIONAL, w"lll ob1er renewable 

resources in the state; and for tae refinancing of existing 

indebted."less incurred in the expw~sion or reaabilitation of 

projects for ti1ose purposes. 

t-3t ill The board si1all make no renewable re3ource 

development loan wnich exceeds the lesser of one .1undred 
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thousand dollars ($100,000), or eighty percent (80%) of the 

fair market value of t,1e security given therefor. In 

determining tne fair market value for tne security given for 

any low~, the de~artment shall consider appraisals made oy 

yllalified appraisers and sucil otaer factors it co.1siders 

important. 

~~t ill The period for repayment of loans pursuant to 

~1is act may not exceed thirty (30) years. 

-(5t ill_ The board snall from time to ti:ne establish by 

rule tne interest rate at wi1id1 loans may oe made under this 

act, provided that in no case may the rate eKeeed--~i~e 

peree~~--~~~t--per--yeer BE GREATER THfu~ ONE (1) PERCENTAGE 

POINT £>SSS GREATER THAN THE PREVAILING INTEREST RATE ON THE 

REi~EWABLE RESOURCE DEVELOPMENT BONDS PROVIDED FOR IN Tt!IS 

~-
f'"# ill Tne state snall have a lien upon a project 

constructed witn money from 

development account for the amount 

the renewable 

of the loan, 

resource 

together 

witn the interest thereon. Tnis lien may attach, to all 

project facilities, equipment, easements, real property and 

property of any kind of nature owned by the debtor, 

including all water rights. Tne board s.1all file either a 

financing statement or a real estate mortgacre covering the 

loan, its amount terms and a description of the project with 

the couaty recorder of each county in whic:-t the project or 
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any part t.1ereof is located. Tne county recorder shall 

record the lien in a book kept for the recording of liens 

and it shall be indexed as other liens are required oy 1 aw 

to be indexed. T;le lien snall be valid until paid in full 

or otherwise discharged. The liclrl snall be foreclosed in 

accordance witn applicable state law governing foreclosure 

of mortgages and liens. 

~~t ~ The uoard may adopt rules as required to 

govern the terms and conditions for making loans, security 

instr~ents, &~d agreements pursuant to this act. 

-E-Bt ill ~•o member, officer, attorney, or other 

employee of the board or the deparcr1ent shall, directly or 

indirectly, be the be.\·1eficiary of or receive any fee, 

commission, 

connection 

gift, 

\dth 

or other consideration for or in 

any transaction or ousiness under this act 

other t:"lan such salary, fee, or other compensation; as he 

may receive as such member, officer, attorney, or employee. 

Any person violating any provision of tnis section shall, 

upon conviction taereof ae punished by a fine of not more 

tnan t·wo t:10usand dollars ($2,JJO) or imprisonment for not 

more t:1an two (2) years or bota. 

tSt (10) Tae dei)artment snall ad::tinist:er tile loans 

made oy t11e ~oard pursua.lt to t.1is act, and may accept and 

utili za voluntary and L1ncornpe.1sated services, and, wit.1 ti1e 

consent of tile a'}ency Co.tlcerned, utilize the officers, 
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employees, equipment, and information of any agency of the 

federal government, or of any agency of Montana government, 

or of any political subdivision within Montana, 

Section 4. State renewable resource development 

grants. (1) The department of administration may recommend 

to the governor that grants from the renewable resource 

development account provided for by this act be made to any 

department, agency, board, commission, or other division of 

state government, UNLESS SPECIFICALLY AUTHORIZED BY THE 

LEGISLATURE, NO BOND PROCEEDS SHALL BE USED FOR THE PURPOSE 

OF ~lAKING GRANTS 1 GRANTS HAY ONLY BE MADE IN SUCH SUMS AS 

HAY BE DEPOSITED IN THE SINKING FUND ACCOUNT FROM THE 

COLLECTION OF THE STRIP COAL HINES LICENSE TAX PAYABLE UNDER 

THE PROVISIONS OF SECTION 84-1302 AS PROVIDED IN SECTION 7 

OF THIS ACT. 

(2) THE DEPARTMENT SHALL SOLICIT AND CONSIDER IN ITS 

EVPLUATION OF PROPOSED PROJECTS THE VIEWS OF INTERESTED AND 

AFFECTED DEPARTHENTS, BOARDS, AGENCIES AND OTHER 

SUBDIVISIONS OF STATE AND FEDERAL GOVERNMENT AND OF OTHER 

INTERESTED MiD AFFECTED PERSONS. 

-f~t ill The governor shall 

proposals :1aving 

twentieth day of 

his 

any 

approval to 

legislative 

submit those grant 

the legislature by the 

session. Those grant 

proposals approved by the legislature shall be administered 

by the department. 
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-f~t l!L Tne grants provided for by this section may be 

made for the purchase, lease, or construction of projects 

for the conservation, raa"lagement, utilize~ tioa, develo._);nen t 

or preservation of tne land, water, FISH, ~HLD1.IFE 1 

rtECREATIONAL and other renewable resources in the state1 for 

tne purpose of feasibility and design studies for such 

projects1 for development of plans for the rehabilita~io~, 

expansion or modification of existing projects; and for such 

other and further similar purposes as the legislature may 

approve. 

~~T ~ Tne department may adopt rules as required to 

govern the terms and conditions for making grants pursuant 

to this section. 

Section 5. State and local ren·=waole resource 

development loans. (1) The department of administration may 

recommend to the governor th.at loans be made fro_u b1e 

renewaole resource development account established ;;;y ti1is 

act to any de._:lartmeat, ageacy, board, com.'!lission or otner 

division of state govern:nent, or to any city, county, or 

other political subdivision or local governme:1t body of the 

state. 

(2) THE DEPARTM&~T SHALL SOLICIT JU'ID CONSIDER IN ITS 

EVALUATION OF PROPOSED PROJECTS THE VIEWS OF INTERESTED AND 

AFFECTED DEPARTHENTS 1 BOARDS, AGEiiCIES AND OT;IER 

SUBDIVISIONS OF STATE AND FEDERAL GOVERNHENT AND OF OTHER 
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INTERESTED AND AFFECTED PERSONS. 

'f-i!t ill Tne governor snall suomit triose loan proposals 

havin-;; his approval to t:ne legislature by the twentieth day 

of any legislative session. Triose loan proposals approved 

oy t.le legislature shall be administered by the department. 

t~t 1!l The provisions of section 3, subsection (2) 

and subsections (4) through (9) of tnis act shall govern and 

apply to the local renewaole resource loans herein provided 

for. 

(5) BOTH THE LOANS PROVIDED FOR BY THIS SECTION AND 

THE GRANTS PROVIDED FOR BY SECTION 4 OF THIS ACT MAY BE 

SUBMITTED TO THE GOVERNOR AND APPROVED BY THE LEGISLATURE AS 

MAY BE NECESSARY TO JOINTLY FINANCE ANY PROJECT. 

section 6. Renewable resource development bonds. {1) 

t·<itain ti1e limits authorized by section [9 of this act], and 

~ithin the further limitations in this section, the state 

board of examiners may issue and sell bonds of the state in 

such m~•ner as it considers necessary and proper to finance 

tile renewable resource develoflment program. Tne full. faith 

and credit and taxing powers of the state shall be pledged 

for the prompt and full payment of all bonds so issued and 

interest and redemption premiums payable thereon accordin<J 

to their terms. 

(2) Each series of such bonds shall be issued by t:ne 

state board of examiners upon request of the department of 
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administration or the board of natural resources and 

conservation, in such denominations and forms, whether 

payable to bearer with attached interest coupons or 

registered as to principal or as to both principal and 

interest, wita such provisions for conversion or exchange 

and for the issuance of notes in anticipation of the 

issuance of definitive bonds, bearing interest at such rate 

or rates, maturing at such time or times not exceeding 

thirty (30) years from date of issue, subject to optional or 

mandatory redemption at such earlier times and prices and 

upon such notice, with such provisions for payment and 

discharge by the deposit of funds or securities in escrow 

for that purpose, and payable at ~•e office of sucn banking 

institution or institutions -....ritnin or outside the state, as 

the board shall determine su.oject to the limitations 

contained in t..'1.is section. 

(3) In the issuance of each series of such bonds the 

interest rates and tae maturities and any mandatory 

redem;.:>tion provisions thereof snall be establisl1el in such 

man:1er ti1at the funds then specifically pledged and 

ap;_:>ropriated by law to the sinking fund account ,·rill in the 

julgment of tne board be received in an a-uount sufficient in 

each year to pay all principal, redem?tion premiums, and 

interest dlle and payaule in that year Hith respect to that 

and all prior series of such. bonds, except ol1tsta~dL1g bonds 
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as to whicn the obligation of tne state ~1as been discharged 

by the deposit of funds or securities sufficient for their 

payment in accordance with the terms of the resolutions by 

whic.h they are authorized to be issued. 

(4) In all other respects the state board of examiners 

is autnorized to prescribe the form and terms of the bonds, 

and shall do whatever is lawful and necessary for their 

issuance and payment. Such bonds and any interest coupons 

appurtenant thereto shall oe signed by the members of the 

state ooard of examiners, and the bonds shall be issued 

under the great seal of the state of Montana. The bonds and 

coupons may be executed with facsimile signatures and seal 

in the manner and subject to the limitations prescribed by 

law. Tne state treasurer shall keep a record of all such 

bonds issued and sold. 

{5) All proceeds of bonds issued hereunder, other than 

refunding oonds, saall be deposited in the clearance fJnd 

acco~.mt, exceJ?t tnat any principal and accrued interest 

received in repayment of the loans provided for in this act 

shall be deposited in the sinking fund account. All 

proceeds of refunding bonds shall be deposited in the 

sinking fund account and applied to the payment and 

redemption of outstanding bonds issued hereunder as directed 

by tne :.>oard, whether at maturity or on any previous date on 

which tbey may be prepaid according to their terms. 
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(6) Tne state board of examiners is authorized to 

issue refunding oonds at such times and in sucn amounts, if 

any, as may oe necessary to pay principaJ. or interest due 

wnicn cannot be paid from funds then on iland in the sinkin:_r 

fund account. It may also issue refunding oonds to refund 

a~u tstanding bonds oefore maturity, for the purpose a f 

extending the maturities thereof so far as dete~ined by the 

board to l>e necessary to assure that the funds then pled']ed 

to the sinking fund account will be sufficient for pay:nent 

of principal and interest due in subsequent years. It may 

also issue refunding bonds to refund outstanding bonds 

before maturity for the purpose of reducing the interest 

cost or the total amount of principal and interest ~ayable 

thereon. 

(7) No refunding oonds may oe issued and sold more 

than three (3) months oefore all bonds refunded tnere>Jy 

mature or are called 

thereof, with any 

which are needed 

for redemption unless the proceeds 

other fun:.!s in th.e sinking funtl account 

and available for the purpose, or 

securities purchased from sucil proceeds and other funds, are 

deposited with a suitable nanking institution within or 

outside the state, in escrow for the retirement of the 

refunded bonds at maturity or at a prior date or dates on 

which they have been called for redemption in accordance 

with their terms, in an amount and in a manner sufficient 
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under the provisions securing the reflli~ded bonds so that the 

state's obligation to pay ttle same, from sources other than 

the escrow fund, is discharged. 

(8) No new debt may ue created by b1e issuance of 

refunding bonds in ac=rda;lce wib1 this section, out sucn 

refundinJ bonds shall evidence ti1e debt previo..Isly created 

and snall be secured by tne ;:>ledge of t11e full faith and 

credit and taxing flOWers of t.1.e state and by the further 

provisions of ti1is act in t~e same manner as the bonds 

refllil~ed thereby. 

Section 7. Sinking fund account. (1) Tne state may 

by enactment of the legislature or the people levy, impose, 

assess, and pledge and appropriate to the sinking fund 

account fu<Y tax, c~arge, fee, rental or other income from 

any d2signated source. The state reserves the right to 

modify from time to time the nature and amount of special 

taxes and other revenues pledged and appropriated to the 

sinking flli<d account, provided that the a]'gregate resources 

so ;:>ledged and appro;:>riated are determined oy the 

legislat..1re to be sufficient for the prompt and full payment 

of t~e principal of and interest and rede~ption premiQ~S 

w.tan due on all bonds payable from that account, and 

?rovided b1at tl1e pledge of the full faith and credit and 

taxing powers of the state for the secu.r ity of all such 

bOilds shall be and re~ain irrevocable until they are fully 
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paid. 

(2) Money in the sinking fund account shall be used 

first to pay interest, principal and redemption premi~~s 

when due and payable with respect to ftet+.l!rtt* REt~EI'lABLE 

resource development bonds~ second to accum·..1late a reserve 

for the further security of such payments, to the amount 

required eaci1 man th to meet those payments due wi t.>:tin twelve 

(12) months thereafter; and third to restore the reserve to 

this amount after each payment. 

(3) After the reserve provided for in subsection -tat 

ill above is in the sinking fund, money at any time received 

in the sinking fund in excess of that amount shall be 

transferred by the treasurer to the clearance fund account. 

If the balance at any time on hand in the sinking fund is 

not sufficient for compliance with suosection (2), and is 

not restored to the required ~~aunt wit~in three (3) mont.>:ts 

t.>:tereafter, from funds specifically pledged and appropriated 

to the sinking fund account, the treasurer shall transfer 

thereto from tile general funJ an amount sufficient to 

restore the required balance. 

(4) T.1c state pledges and appropriates and directs to 

be credited to tne sinking fe~nd account as received t.en 

t"eree!!."t.--t~B%-t 'I'\'10 Ai<D OiH::-HALF PSRCE:~T ( 2 1/2 %) of all money 

¥~~~--rS--BBP9&r~HB--f~--~HB-S~A~S-SBNBRAh-FBriB from time to 

ti.e~e received from ti1e collection of tae strip coal mines 
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license tax payable under the provisions of section 84-1302, 

or the eguival~~t provision of any severw~ce tax enacted in 

lieu of such license tax, and sucn additional a;nount 

thereof, 

provide 

if any, as may ~e required from ti;ne to ti;ne to 

sufficient funds for tne purposes stated in 

s;i.Jsection (2) above; PROVIDED TdAT NO MORE THAN TWO AND 

ONE-HALF PERCENT (2 1/2%) OF SUCH TAX COLLECTIONS SHALL BE 

DEEMED TO BE PLEDGED FOR THE PURPOSE OF SECTION 6, 

SUBSECTION (3). 

Section 8. Clearance Fund Account. (l) In addition 

to any funds herein provided for the clearance fund account, 

the state may by enactment of the legislature or the people 

levy, impose, assess and pledge and appropriate to the 

clearance fund accoun~ any tax, charge, fee, rental or other 

income from any source. 

(2) T.1e state pledges and appropriates and directs to 

be credited from the general fund to t;1e clearance fand 

account ~~~--h~~~e~--~~e~aftd--~e~±ar~--f~~~~;eeer ~HRSE 

rl8ftBRHB--SHVHN~-P9HR--~HSHSA~~--P9~R--HSriBRE8--SSVHN~¥-PeHR 

S8bhARS---f$3~·4T~'i'~t 'l'HREE HUNDRED NINETY THOUSA:W, NINE 

HUi'iDRED SEVENTY-FOUR DOLLARS ($390,974) for its initial 

funding to be used and administered as provided for in this 

act. W'HE!." SUFFICIENT FUNDS HAVE BEEN ACCU/1ULATED IN T"dE 

CLEARANCE FUc<J ACCOUl~T FROM BOND PROCEEDS OR AS OTHERWISE 

PROVIDED FOR IN THIS ACT, THE LEGISLATURE DIRECTS THAT 'i'HRBB 
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noridRBB-SHVBri~¥-PS~R--~H9oS~B~-PeHR--HB~BRSe--SHYBN~¥-FS~R 

t*lf>hi'r.Ra--f~3~>4;~'i'4t 'l'C!REE HWWRED NiilETY THOUSAND, NLlE 

HIRIDRED SEVENTY-FOUR DOLLARS ($390 ,:174) SrlMm---::!B 

:rlrli::IBt'SS%1'-Bi:l-'fN BE APPROPRIATED FROM THE CLEARA."CE p;_uo 

,\CCOUNT AHD CREDITED TO THE GENERAL FU2W. 

(3) Tne costs of tnt! ooard of axa;:tin·ars, tile board of 

natural resources and conservation, the de?art.-uen t of 

natural resources and conservation, and the deiJartment of 

administration incurred in the administration of this act 

shall be met from the clearance fund account :lONIES 'o'IHICH 

SHALL FROM TIME TO TIME AS NEEDED BE TRANSFERRED TO A.J:l 

EARMARKED REVENUE FUND ESTABLISHED FOR THAT PURPOSE. 

(4) The board of examiners, t:.1e department of nataral 

resources and the depart.-uent of administration may, witnin 

the limits of apiJropriation made therefore, make necessary 

expenditures for tne purc..'lase or hire of such personnel, 

facilities, and services as they may from tL~e to time find 

necessary for tne protJer adr.~inistration of tnis act. 

(5) THE GENERAL FUND APPROPRIATION PROVIDED FOR BY' 

3 UBSECTION (2) OF THIS SECTIOI' AS THE ISITIAL FUNDING FOR 

THE PROGRAMS PROVIDED FOR BY THIS ACT SHALL BE APPROPRIATED 

AND USED AS FOLLOWS FOR THE BIENNIUH ENDE~G JUNE 30, 1977: 

FOR FISCAL YEAR 

:;:WING 6/30/76 

DEPARTMENT OF NATURAL RESOURCES 

-lG-

FOR FISC."L YEAR 

ENDING 6/3ll/77 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

AND CONSERVATION 

ADMINISTRATIVE EXPENSES FROM 

THE EARMARKED REVENUE FUND $103,490 

DEPART~ffiNT OF ADMINISTRATION 

ADMINISTRATIVE EXPENSES FROM 

THE EA.re-!ARKED FUND 30,000 

DEPARTMENT OF NATURAL RESOURCES 

AND CONSERVATION 

ENGINEERING STUDIES ON EXPANDED 

WATER STORAGE ON THE TONGUE 

RIVER FROM THE CLEARANCE FUND 

ACCOUNT &iy5&& 49,000 

ENGINEERING STUDIES ON WATER 

STORAGE ON THE POWDER RIVER FROM 

THE CLEARANCE FUND ACCOUNT 25,000 

~e~Ab ~&~ysae 

STUDY OF THE DIVERSION OF WATER 

INTO THE MILK RIVER FROM THE 

CLEARANCE FUND ACCOUNT 50,000 

li'3 0642/03 

$102,534 

30,950 

AS 

(6) THE MONIES DEPOSITED IN THE CLEARANCE FUND ACCOUNT 

PROVIDED FOR IN SECTION 6 OF THIS ACT SHALL BE 

APPROPRIATED AND USED AS FOLLOWS FOR THE BIENNIUM ENDING 

JUNE 30, 1977: 

FOR FISCAL YEAR FOR FISCAL YEAR 

ENDING 6/30/76 ENDING 6/30/77 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

.12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

DEPARTMENT OF NATURAL RESOURCES 

AND CONSERVATION 

IMPLEMENTATION OF THE RENEWABLE 

RESOURCE DEVELOPMENT LOAN PROGRAM 

AUTHORIZED BY SECTION 3 OF 

THIS ACT 

FROM THE CLEARANCE FUND 

HB 0642/03 

ACCOUNT 1,000 1 000 2,000,000 

( 7} IN CASE OF NECESSITY, AN APPROPRIATION NOT 

EXPENDED DURING THE FIRST FISCAL YEAR OF THE BIENNIUM MAY BE 

EXPENDED DURING THE SECOND FISCAL YEAR BY APPROVED BUDGET 

AMENDMENT SUBMITTED THROUGH THE BUDGET DIRECTOR BY THE 

GOVERNOR, OR HIS DESIGNATED REPRESENTATIVE, 

Section 9. Authorization of bonds. The legislature, 

through the enactment of this law by a two-thirds (2/3) vote 

of the members of each house, authorizes the creation of 

state debt in an amount not to exceed five million dollars 

($5,000 1 000), and the issuance and sale of fta~~ra~ RENEWABLE 

resource development bonds in this amount, for the purpose 

of providing funds appropriated to the clearance fund 

account for developments included in the fta~~rai RENEWABLE 

resource development program. 

SECTION 10, SEVERABILITY. IF A PART OF THIS ACT IS 

INVALID, ALL VALID PARTS THAT ARE SEVERABLE FROM THE INVALID 

PART REMAIN IN EFFECT. IF A .PART OF THIS ACT IS INVALID IN 
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1 ONE OR MORE OF ITS APPLICATIONS, THE PART REl-IAINS IN EFFECT 

2 IN ALL VALID APPLICATIOtiS THAT ARE SEVERABLE FROM THE 

3 INVALID APPLICATIONS. 

-End-
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