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INTRODUCED BY 

~) BILL NO. 6"9¥ 
p~ (p':J ~'MJS]-) 

~-~ 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ADOPT THE MODEL 

VARIABLE CONTRACT LAW. • 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Short title. This act may be cited as •The 

Montana Variable Contract Law•. 

Section 2. Separate accounts for life insurance or 

annuities. A domestic life insurance company may establish 

one or more separate accounts, and may allocate thereto 

amounts (including without limitation proceeds applied under 

optional modes of settlement or under dividend options} to 

provide for life insurance or annuities (and benefits 

incidental thereto), payable in fixed or variable amounts or 

both, subject to the following: (1) The income, gains and 

losses, realized or unrealized, from assets allocated to a 

separate account shall be credited to or charged against the 

account, without regard to other income, gains or losses of 

the company. 

(2) Except as may be provided for reserves for 

guaranteed benefits and funds in subsection (3) of this 

section: 

(a) Amounts allocated to a separate account and 
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accumulations thereon, may be invested and reinvested in any 

class of investment authorized under Title 40, chapter 31, 

R.C.M. 1947, provided, that limitations under section 

40-3105, on investments in stocks is not applicable. 

(b) The investments in the separate account or 

accounts shall not be taken into account in applying the 

investment limitations otherwise applicable to the 

investments of the company. 

(3) Except with the approval of the commissioner of 

insurance and under conditions as to investments and other 

matters as he prescribes, which shall recognize the 

guaranteed nature of the benefits provided, reserves for 

benefits guaranteed as to dollar amount and duration, and 

for funds guaranteed as to principal amount or stated rate 

of interest may not be maintained in a separate account. 

(4) Unless otherwise approved by the commissioner, 

assets allocated to a separate account shall be valued at 

their market value on the date of valuation, or if there is 

no readily available market, then as provided under the 

terms of the contract or the rules or other written 

agreement applicable to that separate account; provided, 

that unless otherwise approved by the commissioner, the 

portion if any of the assets of that separate account equal 

to the company's reserve liability with regard to the 

guaranteed benefits and 
fund:,:•fi=ied~ in~c:ro~{31 of 
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this act shall be valued in accordance with the rules 

otherwis~ applicable to the company's assets. 

(5) Amounts allocated to a separate account in the 

exercise of the power granted by this act shall be owned by 

the company, and the company shall not be, nor hold itself 

out to be, a trustee with respect to those amounts. If and 

to the extent provided under applicable contracts, that 

portion of the assets of a separate account equal to the 

reserves and other contract liabilities with respect to the 

account are not chargeable with liabilities arising out of 

any other business the company may conduct. 

(6) No sale, exchange, or other transfer of assets may 

be made by a company between any of its separate accounts or 

between any other investment account and one or more of its 

separate accounts unless, in case of a transfer into a 

separate account, the transfer is made solely to establish 

the account or to support the operation of the contracts 
' 

with respect to the separate account to which the transfer 

is made, and unless the transfer, whether into or from a 

separate account, is made by a transfer of cash, or by a 

transfer of·securities having a readily determinable market 

value, provided that the transfer of securities is approved 

by the commissioner. The commissioner may approve other 

transfers among these accounts if, in his opinion, transfers 

would not be inequitable. 
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(7) To the extent a company considers it necessary to 

comply with any applicable federal or state laws, the 

company, with respect to any separate account, including 

without limitation any separate account which is a 

management investment company or a unit investment trust, 

may provide for persons having an interest therein 

appropriate voting and other rights and special procedures 

for the conduct of the business of that account, including 

without limitation: special rights and 

to investment policy, investment 

procedures relating 

advisory services, 

selection of independent public accountants, and the 

selection of a committee, the members of which need not be 

otherwise affiliated with the company, to manage 

business of that account. 

the 

Section 3. Contract shall state essential features. A 

contract providing benefits payable in variable amounts 

delivered or issued for delivery in this state shall contain 

a statement of the essential features of the procedures to 

be followed by the insurance company in determining the 

dollar amount of the variable benefits. A contract under 

which the benefits vary to reflect investment experience, 

including a group contract and a certificate in evidence of 

variable benefits issued thereunder, shall state that the 

dollar amount will vary and shall contain on its first page 

a statement to the effect that the benefits thereunder are 

-4-
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on a variable basis. 

Section 4. Requirements for doing business. (1) No 

company may deliver or issue for delivery within this state 

variable contracts unless it is licensed or organized to do 

life insurance or annuity business in this state, and the 

commissioner is satisfied that its condition or method of 

operation in connection with the issuance of contracts will 

not render its operation hazardous to the public or its 

policyholders in this state. In this connection, the 

commissioner shall consider among other things: 

(a) the history and financial condition 

company; 

of the 

(b) the character, responsibility and fitness of the 

officers and directors of the company; and 

(c) the law and regulation under which the company is 

authorized in the state of domicile to issue variable 

contracts. The state of entry of an alien company shall be 

considered its place of domicile for this purpose. 

(2) If the company is a subsidiary of an admitted life 

insurance company, or affiliated with that company through 

common management or ownership, it may be considered by the 

commissioner to have met the provisions of this section if 

23 either it or the parent or the affiliated company meets the 

24 requirements hereof. 

25 Section 5. Powers of commissioner. Notwithstanding 
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any other provision of law, the commissioner shall have sole 

authority to regulate the issuance and sale of variable 

contracts, and to promulgate rules to carry out the purposes 

and provisions of this act. 

Section 6. Variable contracts to meet insurance 

contract requirements. Except for sections 40-3804, 40-3812, 

and 40-3823, for variable annuity contracts, and sections 

40-3819, 40-3824, 40-3831, 40-3809, and 40-3811, for life 

insurance policies and as provided in this act, all 

pertinent provisions of Title 40, R.C.M. 1947, and other 

laws relating to insurance apply to separate accounts and 

their related contracts. Any individual variable life 

insurance contract, or annuity contract delivered or issued 

for delivery in this state shall contain grace and 

reinstatement provisions appropriate to the contract. 

Individual variable life insurance contracts shall contain 

nonforfeiture provisions appropriate to those contracts. 

The reserve liability for variable contracts shall be 

established in accordance with actuarial procedures that 

recognize the variable nature of benefits provided and 

mortality guarantees. 

-End-

-6-
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Approved by Committee 
on Judici•ry 

HOUSE BILL iW. 594 

INTRODUCED BY RASMUSSEN 

(BY REQUEST) 

.'\ iHLL FOR A:1 ACT ENTITLED: "AN ACT TO ADOPT '£'HB--MEIBI3h ~ 

VARIABLE COcURACT LAW AUTHORIZING LIFE INSURANCE COMPANIES 

TO ESTABLISH SEPARATE ACCOUNTS TO PROVIDE FOR VARIABLE LIFE 

INSURANCE POLICIES AND VARIABLE ANNUITY COHTRACTS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STA~E OF MONTANA: 

Section l. Short- title. This act may be cited as "The 

r<~ontana Variable Contract Law". 

Section 2. Separate accounts for life insurance or 

annuities. A domestic life insurance company may establish 

one or more separate accounts, and may allocate thereto 

amounts (including without limitation proceeds applied under 

optional modes of settlement or under dividend options) to 

provide for life insurance or annuities (and benefits 

incidental thereto) , payable in fixed or variable amounts or 

both, subject to the following: (1) The income, gains and 

losses, realized or unrealized, from assets allocated to a 

separate account shall be credited to or ~~arged against the 

account, without regard to other income, gains or losses of 

the company. 

(2) Except as may be provided for reserves ~r 
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guaranteed benefits and funds in subsection (3l of this 

section: 

{al Amounts allocated to a separate account and 

accumulations thereon, may be invested and reinvested in any 

class of investment a·.1thorized under Title 40, chapter 31, 

R.C.M. 1947, provided, that limitations under section 

40-3105, on investments in s~ocks is not applicable. 

(b) The investments in the separate account or 

accounts shall not be taken into account in applying the 

investment lim:i.tations otherwise applicable to the 

investments of the company. 

( 3) Except with the approval of the co~m~issioner of 

insurance and under·conditions as to investments and other 

matters as he prescribes, which shall recognize the 

guaranteed nature of the benefits provided, reserves for 

benefits guaranteed as to dollar amount and duration, and 

for funds guaranteed as to principal amount or stated rate 

of interest may not be maintained in a separate account. 

{4) Unless otherwise approved by the commissioner OF 

INSURANCE, assets allocated to a separate account shall be 

valued at their market value on the date of valuation, or if 

there is no readily available market, then as provided under 

the terms of the contract or the rules or other written 

agreement applicable to that separate account; provided, 

that unless otherwise approved by the commissioner, the 
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portion if any of the assets of that separate account equal 

to the company's reserve liability with regard to the 

guaranteed benefits and funds referred to in section 2(3) of 

this act shall be valued in accordance with the rules 

otherwise applicable to the company's assets. 

(5) Amounts allocated to a separate account in the 

exercise of the power granted by this act shall be owned by 

the company, and the company shall not be, nor hold itself 

out to be, a trustee with respect to those amounts. If and 

to the extent provided under applicable contracts, that 

portion of the assets of a separate account equal to the 

reserves and other contract liabilities with respect to the 

acco~t are not chargeable with liabilities arising out of 

any other business the company may conduct. 

(6) No sale, exchange, or other transfer of assets may 

be made by a company between any of its separate accounts or 

between any other investment account and one or more of its 

separate accounts unless, in case of a transfer into a 

separate account, the transfer is made solely to establish 

the account or to support the operation of the contracts 

with respect to the separate account to which the transfer 

is made, and unless the transfer, whether into or from a 

separate account, is made by a transfer of cash, or by a 

transfer of securities having a readily determinable market 

value, provided that the transfer of securities is approved 

-3- liB 594 

1 

2 

3 

4 

5 

6 

7 

B 

9 

10 

11 

12 

13 

14 

15 

16 

17 

lB 

19 

20 

21 

22 

23 

24 

25 

HB 0594/02 

by the commissioner. The commissioner OF INSURANCE may 

approve other transfers among these accounts if, in his 

opinion, trgnsfers would not be inequitable. 

(7) To the extent a company eene~ae~-~~-neeeee~~ IS 

REQUIRED to comply wi~1 any applicable federal or state 

laws, the company, with respect to any separate account, 

including without limitation any separate account which is a 

management investment company or a unit investment trust, 

may ~ provide for persons having an interest therein 

appropriate voting and other rights and special procedures 

for the conduct of the business of that account, including 

without limitation: special rights and procedures relating 

to investment 

selection of 

selection of 

policy, investment advisory services, 

independent public accountants, and the 

a committee, the members of which need not be 

otherwise affiliated with the company, to manage 

business of that account. 

the 

Section 3. Contract shall state essent~al features. A 

contract providing benefits payable in variable amounts 

delivered or issued for delivery in trris state shall contaip 

a statement of the essential features of the procedures to 

be followed by the insurance company in determining the 

dollar amount of the variable benefits. A contract under 

which the benefits vary to reflect investment experience, 

including a group contract and a certificate in evidence of 

-4- liB 59 4 
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variable benefits issued thereunder, shall state that the 

dollar amo~~t will vary and shall contain on its first page 

a statement to the effect that the benefits thereunder are 

on a variable basis. 

Section 4. Requirenents for doing business. (1) :~o 

company may deliver or issue for delivery within this state 

variable contracts unless it is licensed or organized to do 

life insurance or annuity business in this state, and the 

commissioner OF INSURru~CE is satisfied that its condition or 

method of operation in connection with the issuance of 

contracts 

t>ublic or 

connection, 

things: 

will 

its 

the 

not render its operation hazardous to the 

policyholders in this st~te. In this 

commissioner shall consider among other 

(a) the history and financial condition of the 

company' 

(b) the character, responsibility and fitness of the 

officers and directors of the company; and 

(c) the law and regulation under which the company is 

authorized in the state of domicile to issue variable 

contracts. The state of entry of an alien company shall be 

considered its place of domicile for this purpose. 

(2) If the company is a subsidiary of an admitted life 

insurance company, or affiliated with that company through 

common management or ownership, it may be considered by 
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commissioner OF INSURAilCE to have met the provisions of this 

section if either it or the parent or the affiliated company 

meets the requirements hereof. 

Section 5. Powers of commissioner OF INSURANCE. 

Notwithstanding any other provision of law, the commissioner 

OF INSURANCE shall have sole authority to regulate the 

issuance and sale of variable contracts, PURSUANT TO TITLE 

40, R.C.M. 1947, and to promulgate rules to carry out the 

purposes and provisions of this act. 

Section 6. Ve~ieb±e---eeft~~ae~---~e---mee~--ifts~~aftee 

eeft~~ee~-~e~~~eft~ST B~eep~-~e~-eee~~efte-49-~694T-4&-~6±iT 

afte-4&-~e~~7-~e~ve~ebie-e~~~y--eeft~~a~e7--afte--eee~efte 

4e-~e±97--4e-~ei47--4e-~e~i7--4&-~e&9T-afte-4&-~a±±T-~e~-ii~e 

ifte~~ftftee--peiieiee--aft~--ee--p~vi~ee--ift--~ie--ae~T---eii 

pe~~ifteft~--p~iei&fte--e~--~i~ie--4e7-RTeTMT-i94~7-efta-e~er 

±awe-~e±e~ft~-~-ifte~~ee-eppiy-~e--eepe~a~e--aeee~~e--afte 

~ei~-reie~ee--eeft~ra~eT---~r--iftei¥i~~ai--ve~ebie--ii~e 

ifte~raftee-eeft~re~T-e~enft~~y-een~re~-deiive~d-e~-iee~ed 

~e~--ee±ivery---ift--~ie--e~e~e--ehaii--eeft~&ift--~~eee--eftd 

~eifte~e~meft~--p~evieiefte--epp~ep~ie~e--~---~e---een~~a~T 

ifteivid~ai--variebie--ii~e-ifte~~ee-eeft~re~e-shaii-eeft~eift 

fteft~e~~ei~~~e-~visiefte--epp~p~ie~--~e--~eee--eeft~~ae~sT 

~e--~ese~e--±iebiii~y--~e~--va~iebie--eeft~~ae~-ehaii--ae 

ee~eb±ished-ift-aeee~eftee--wi~--ee~~e~ei--p~eee~~es--~e~ 

~e~fti~e--~e--ve~iebie--fte~~~e--~--aeBe~*~s-~vided-eftd 

-6- HB 594 
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1 ~ai*~~-~~a~aft~ees~ 

2 VARIABLE POLICIES AND CONTRACTS TO MEET INSURANCE 

3 REQUIREMENTS. EXCEPT FOR SECTIONS 40-3819 AND 40-3824, FOR 

4 VARIABLE ANNUITY CONTRACTS, AND SECTIONS 40-3804, 40-3809, 

5 40-3811, 40-3812 AND 40-3831, FOR VARIABLE LIFE INSUWUiCE 

6 POLICIES AND AS PROVIDED IN THIS ACT, ALL PERTINENT 

7 PROVISIONS OF TITLE 40, R.C.M. 1947, AND OTHER LAWS 

8 RELATING TO INSURANCE APPLY TO SEPARATE ACCOUNTS AND THEIR 

9 RELATED POLICIES AL"iD CONTRACTS. ANY INDIVIDUAL VARIABLE 

10 LIFE INSURANCE POLICY AND ANNUITY CONTRACT DELIVERED OR 

11 ISSUED FOR DELIVERY IN THIS STATE SHALL CONTAIN GRACE AND 

12 ~EINSTATEMENT PROVISIONS APPROPRIATE FOR THE POLICY OR 

13 CONTRACT. AL~ INDIVIDUAL VARIABLE LIFE INSURANCE POLICY 

14 SHALL CONTAIN A NON-FORFEITURE PROVISION APPROPRIATE FOR THE 

15 POLICY. THE RESERVE LIABILITY FOR VARIABLE POLICIES AND 

16 CONTRACTS SHALL BE ESTABLISHED IN ACCORDANCE WITH ACTUARIAL 

17 PROCEDURES THAT RECOGNIZE THE VARIABLE NATURE OF THE 

18 BENEFITS PROVIDED AND MORTALITY GUARANTEES. 

-End-
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aous£ BILL :m. 594 

INTRODUCED BY RASMUSSEN 

(BY REQUEST) 

A 3ILL FOR A.'l ACT ENTITLED: •rut ACT 'i'O ADOPT 'l'HB--M9BBi:l ~ 

VARIABLE COi~TRACT LAW AUTHORIZING LIFE INSURANCE COMPANIES 

TO ESTABLISll SEPARATE ACCOUNTS TO PROVIDE FOR VARIABLE LIFE 

INSURANCE POLICIES AND VARIABLE ANNUITY CONTRACTS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF I«)N'l'ANA: 

Section 1. Short title. This act may be cited as •The 

Montana Variable Contract L~". 

Section 2. Separate accounts for life insurance or 

annuities. A domestic life insurance company may establish 

one or 100re separate accounts, and may allocate thereto 

amounts (including without limitation proceeds applied under 

optional modes of settlement or under dividend options) to 

provide for life insurance or annuities (and benefits 

inciaental thereto) , payable in fixed or variable amounts or 

both, subject to the following: (1) The income, gains and 

losses, realized or unrealized, from assets allocated to a 

separate account shall be credited to or charged against the 

account, without regard to other income, gains or losses of 

the camp any • 

(2) Except as may be provided for reserves for 
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guaranteed benefits and funds in subsection (3) of this 

section: 

(a) Amounts allocated to a separate account and 

accumulations thereon, may be invested and reinvested in any 

class 

R.C.M. 

of investment authorized under Title 40, chapter 31, 

1947, provided, that limitations under section 

40-3105, on investments in stocks is not applicable. 

{b) Tlle investments in 

accounts shall not be taken into 

the separate account or 

account in applying the 

investment limitations otherwise applicable to the 

investments of the company. 

( 3) Except with the approval of the colllllissioner of 

insurance and under conditions as to investments and other 

matters as ne prescribes, 

guaranteed nature of the 

which shall recognize ~~ 

benefits provided, reserves for 

benefits guaranteed as to dollar amount and duration, and 

for funds guaranteed as to principal amount or stated rate 

of interest may not be maintained in a separate account. 

(4) Unless otherwise approved by the collllllissioner QE_ 

INSURANCE, assets allocated to a separate account shall be 

valued at their market value on the date of valuation, or if 

there is no readily available market, then as provided under 

the terms of the contract or the rules or ather written 

agreement applicable to that separate account; provided, 

that unless otherwise approved by the commissioner, the 

-2- HB 594 
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portion if any of the assets of that separate account equal 

to ~~e cOMpany's reserve liability with regard to the 

guaranteed blmefits and funds referred to in section 2 ( 3) of 

this act shall be valued in accordance with the rules 

otherwise applicable to the company's assets. 

(5) llmDunts allocated to a separate account in the 

exercise of the power granted by this act shall be owned by 

the company, and the company shall not be, nor hold itself 

out to be, a trustee with respect to those amounts. If and 

to the extent provided under appl.icable contracts, that 

portion of the assets of a separate account equal to the 

reserves and other contract liabilities with respect to the 

account are not chargeable with liabilities arising out of 

any other business the company may conduct. 

(6) i~o sale, exchange, or other transfer of assets may 

be made by a c0111pany between any of its separate accounts or 

between any other investment account and one or more of its 

separate accounts unless, in case of a transfer into a 

separate aceount, the transfer is made aolely to establish 

the account or to support the operation of the contracts 

with respect to the separate account to which the transfer 

is made, and unless the transfer, whether into or from a 

separate account, is made by a transfer of cash, or by a 

transfer of securities havLng a readily determinable market 

value, provided that the transfer of securities is approved 
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by the commissioner. The commissioner OF INSURANCE may 

approve other transfers among these accounts if, in his 

opinion, transfers would not be inequitable. 

(7~ To the extent a company eeftsj,cieflt-j,~-fteeeesm:y £2_ 

REQUIRED to comply with any applicable federal or state 

laws, the company, with respect to any separate account, 

including without limitation any separate account which is a 

management investment company o~ a unit investment trust, 

mer ~ provide for persons having an interest therein 

app~opriate voting and other rights and special procedures 

for the conduct of the business of that account, including 

without limitation; special rights and procedures relating 

to investment policy, investment advisory services, 

selection of independent public accountants, and the 

selection of a committee, the members of which need not be 

otherwise affiliated with the company, to manage 

business of that account. 

the 

Section 3. Contract shall state essential features. A 

contract providing benefits payable in variable &~aunts 

delivered or issued for delivery in this state shall contain 

a statement of the essential features of the procedures to 

be followed by the insurance company in determining the 

dollar amount of the variable benefits. A contract under 

which the benefits vary to reflect investment experience, 

including a group contract and a certificate in evidence of 

-4- HB 594 
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variable benefits issued thereunder, shall state that the 

dollar amount will vary and shall contain on its first page 

a statement to the effect that the benefits thereunder are 

on a variable basis. 

Section 4. Requirements for doing business. ( l) i~O 

company may deliver or issue for delivery within this state 

variable contracts unless it is licensed or organized to do 

life insurance or annuity business in this state, and the 

commissioner OF INSURANCE is satisfied that its condition or 

method of operation in connection with the issuance of 

contracts will not render its operation hazardous to the 

public or its policyholders in this state. In this 

connection, the commissioner shall consider among other 

things: 

(a) the history and financial condition 

company; 

of the 

(b) the character, responsibility and fitness of the 

officers and directors of the company; and 

(c) the law and regulation under which the company is 

authorized in the state of domicile to issue variable 

contracts. The state of .antry of an alien company shall be 

considered its place of domicile for this purpose. 

(2) If tne company is a subsidiary of an admitted life 

insurance company, or affiliated with that company through 

common management or ownership, it may be considered by the 
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coumissioner OF IUSURANCE to have met the provision=o of this 

section if either it or the parent or the affiliated company 

meets the requirements hereof. 

Section 5. Powers of commissioner OF INSURANCE. 

Notwithstanding any other provision of law, the connnissioner 

OF INSURANCE shall. have sol.e authority to regulate the 

issuance and sale of variabl.e contracts, PURSUANT TO TITLE 

40, R~C.M. 1947, and to promulgate rul.es to carry out the 

purposes and provisions of this act. 

Section 6. Ve.ritlb%e---~ft~flleU---~e---~~~ee~-iftS~i!flftee 

e~!!~-~~i!ellleft~S? HKeep~~ei!-see~efts-4&-~6947-49-~&%~7 

~49-~Q~~7-~~·~eb%e-eftft~i~~--~fll~e7--en~-see~ens 

4&-3&%~7--4&-~&i47--4&-~&~%7--4e-~ee~-afta-4e-~&ii7-~ei!-~i~e 

iDs~raBee--pe%ieies--«na--es--~•~aee--ift--~~e--ae~7---a%~ 

~iften~-p~is~ens--&£--~i~~e--497-RTeTM?-%~7-Sfta-e~i! 

~sws-i!e%a~~ft~-~-~ftS~~nee-epp~~-~e--sepa~e.~--e~~s--ana 

~e~~-!!eie.~ee--eeft~flleUs---Afty--~~via~a~-¥e~ebie--%i~e 

iftS~ee--~fll«7-e~~y-eeft~fll~-aei~¥erea-e--~ss~ti 

~~--aeii¥e~---ift--~is--s~e~e--s~ai~--een~e%n--~i!eee--e.na 

~fts~e.~meft~--P!!e¥isiens--appi!ep~e~--~e---~e---eeft~e~T 

£nai¥ie~e~--¥ai!iehie--i~iftS~i!eaee-eeft~~s-shei~ee~a~ 

ften~e~~ei~~~e-p~e¥iSiefta--app~p!!iate--~e--~eae--een~i!ee~aT 

~e--~ese!!¥e--i~ebiii~~--~e~--¥a~abie--eeft~i!ae~--sfte.i%--8e 

~ee%ishea-ift-aeee~ee--wi~--e.e~~ai!ie.%--preeea~i!es--~e~ 

~e~fti~e--~e--.e~eeie--na~~~e--e~--aefte£~~s--~•ieee-e.ne 
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1 ~*t!l"-~-fll!li:ee!h' 

2 VARIABLE POLICIES AND CONTRACTS TO MEET INSURANCE 

3 REQUIRID·IENTS. EXCEPT FOR SECTIONS 40-3819 AND 4Q-3824, FOR 

4 VARIABLE ANNUI'l'! CONTRACTS, AND SECTIONS 40-3804, 40-3809, 

5 40-3811, 40-3812 iUlD 40-3831, FOR VARIABLE LIFE INSURANCE 

6 POLICIES AND AS PROVIDED IN THIS ACT, ALL PERTINENT 

7 PROVISIONS OF TITLE 40, R.C.M. 1947, AND OTHER LAWS 

8 RELATING TO INSO"lUUiCE APPLY TO SEPARATE ACCOUNTS AND THEIR 

9 RELATED POLICIES Al.~D CONTRACTS. ANY INDIVIDUAL VARIABIJi: 

10 LIFE INSURANCE POLICY AND ANNUITY CONTRACT DELIVERED OR 

11 ISSUED FOR DELIVERY IN THIS STATE SRALL CONTAIN GRACE AND 

12 REINSTATEMENT PROVISIONS APPROPRIATE FOR THE POLICY OR 

l3 CONTRACT. AN INDIVIDUAL VARIABLE LIFE INSURANCE POLICY 

14 SHALL CONTAIN A NON-FORFEITURE PROVISION APPROERIA'l'E FOR THE 

15 POLICY. THE RESERVE LIABILITY FOR VARIABLE POLICIES AND 

16 CONTRACTS SHALL BE ESTABLISHED IN ACCORDANCE WITH ACTUARIAL 

17 PROCEDURES THAT RECOGNIZE THE VARIABLE NATURE OF THE 

18 BENEFITS PROVIDED Al.~D ~ORTALI'l'Y GUA~ES. 

-End-
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