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A BILL FOR p._N ACT F.NT,TLED: 

G l . 
c.4vvr~ 

wAN ACT ~ro FROVIDE .'\N :i:clCENTIVE 

FO:< DE'JELOPMENT OF ~EW INDUSTRY IN MONTANA BY THE ALLOm~.J\IC:E 

OF A STA'I'E LICENSE TAX CREDIT FOR NE'Ii Jl._i'ID ZXPAN!.JING 

CORPORATIONS, • 

BE IT ENACTED BY THE LEGISLATURE OF 'I'HE STATE OF MON'Il1NA: 

Section 1. Short i:itle. This act may b.: cited as ft·J'he 

Montana co~orate License Tax Credit Act of 1975n. 

Section 2. Definitions. As used in this act: 

(a) •Mar.ufacturing• means tl1e process of rne~~anica1 or 

chemical transformation of materials or substances into new 

products, as described in the standard industrial 

classification manual of 1972, by tlle office of management 

and budget of the United States. 

(b) o;N~w corporation" means c. corporation engaging in 

manufacturing for the first time in this state; it does not 

include reorganizing an existing corporation in this st.:>t"!. 

(c) "Expanding~ means to expand or diversify a present 

operation to increase total wages and sa1arie3 by thirty 

percent (30%) or more, or create at least fifteen (15) new 

permanent jobs, whichever is less. 

(d) -Department" means the state department of 
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revenue. 

Section 3. Ta.x creoit -- determinatiOl! -- limitaticn. 

{1) A new or expanding manufacturing corpor.:;.~ion mey recei·.re 

a license tax credit based on a percentage of wages and 

salaries paid its employees for a period of five (5) years 

as follO'!IS, 

(a) tile firsL three (3) years of operation of a ne~ 

corporation or the first three (3) years of expansion of an 

Expanding corpo~ation a credit of one percent (1%) of t!~e 

total wages end salaries may be allry#ed, 

(b) the fourth and fif~~ years of operation or 

expansi0n a corporation may receiv~ a credit of one-half of 

one percent (.5%) of total weges and salaries. 

( 2) In dii'termining total \>lages and salaries for an 

expandir.g corporation only those uages and salaries paid in 

support of the axpansion are considered in ascertaining the 

cr10dit1 the payrol:' .. and number cf jobs of the coxporation in 

the twelve (12) month period immediately pr~ceding t~e 

E:X?ansion arce averaged to determine el tgibili ty for the 

credit~ 

Section 4. Departrnen'.: duties. The · departinent shall 

determine the eligibility of a corporation for this credit, 

promulgate rules, prepare forms, maintain ::econ1s and 

perfom other duties nec-=asary to carry out this act. 

Section s. Exclusion, This credit i~ available only to 
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1 those new and expanding corporations that provide jobs 

2 within the state of Montana. 

3 Section 6, Effective date, This act is effective July 

4 1, 1975. 

-End-
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STATE OF MONTANA 
REQUEST NO. _j_Qf3·}§ ___ _ 

FISCAL NOTE 

Form ll/J-/5 

In compliance with a written request received FeQt'yarv 11 , 19 .1L.. , there is hereby submitted a Fiscal Note 

for _. House Bill .593 __________ pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 593 allows a state corporation license tax credit for new and expanding corporations to provide an incentive for 
development of new industry in Montana. The credit is based on a percentage of wages and salaries paid. 

ASSUMPTIONS: 

1. Employment Security Division W89f! information relating to new manufacturing corporations does not distinguish between 
corporations new to the state and reorganizations of existing corporations. 

2. Employment data do not differentiate between "new hires" that are filling new jobs and those that are replacing 
terminating employees. 

3. "New hires" attributable to new corporations or corporations expanding employment by fifteen or payrolls by 30% 
cannot be separated from the data on all "new hires". 

4. Corporate earnings data do not portray the portion of increased earnings which is attributable to new or expanding 

corporations. 

CONCLUSION: 

Due to lack of historical information, as outlined in the above assumptions, it is not possible to estimate the magnitude 
of the expected corporation license tax revenue loss. 

~~~~~. 
BUDGET DIRECTOR ·--r-
Office of Budget and Program Planning 

Date: _ Februarv 14. 1975 
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Ar'!Toved by Committee 
on Tax•tion 

HOUSE BILL NO. 593 

INTRODUCED BY FABREGA, JACK MOORE, QUILICI, MANUEL, CASEY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE AN INCENTIVE 

FOR DEVELOPMENT OF NmY INDUSTRY IN MONTANA BY THE ALLOWANCE 

OF A STATE LICENSE TAX CREDIT FOR NEW AND EXPANDING 

CORPORATIONS.~ 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Short title. This act may be cited as "The 

Montana Corporate License Tax Credit Act of 1975". 

Section 2. Definitions. As used in this act: 

(a) "M.anufacturing• means the process of mechanical or 

chemical transformation of materials or substances into new 

products, as described in the standard industrial 

classification manual of 1972, by the office of management 

and budget of the United States. 

{b) "New corporation• means a corporation engaging in 

manufacturing for the first time in this state AND 

~fUFACTURING A PRODUCT NOT CURRENTLY MANUFACTURED IN THIS 

~; it does not include reorganizing an existing 

corporation in this state. 

(c) "Expanding• means to expand or diversify a present 

operation to increase total wa':fe5--!!ftd--:!!a:'l,ar!i:ee JOBS by 

thirty percent (30%) or more7-er-ereaee-ae-~ea:!l~-£~£~eeft 

SECOND READING 
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~~5t-ftew-~~afteft~-;eee7-wftieftever-~:!l-:t,ee:!l. 

(d) "Department" means the state department of 

revenue. 

Section 3. Tax credit -- determination -- limitation. 

(1) A new or expanding manufacturing corporation may receive 

a license tax credit based on a percentage of wages and 

salaries paid its N~w employees for a period of £~ve-~5t 

THREE (3) years as follows: 

(a) the first three (3) years of operation of a new 

corporation or the first three (3) years of expansion of an 

expanding corporation a credit of one percent {1%) of the 

total ~ wages and salaries may be allowed. 

~et--~e--£e~~eft--afta--~~~~ft--yea~~--e~--e~era~ieft---er 

e~pafteieft--a-ee~~ra~~eft-may-reeeive-a-ereai~-e£-efte-fta:t,~-e£ 

efte-pereeft~-iT5~t-e~-~e~a~-wa~e~-afta-~aia~ieeT 

{2) In determining total wages and salaries for an 

expanding corporation only those wages and salaries paid in 

support of the expansion are considered in ascertaining the 

credit: the payroll and number of jobs of the corporation in 

the twelve {12) month period immediately preceding the 

expansion are averaged to determine eligibility for the 

credit. 

Section 4. Department duties. The department shall 

determine the eligibility of a corporation for this credit, 

promulgate rules, prepare forms, maintain records and 

-2- HB 593 
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1 perform other duties necessary to carry out this act. 

2 section 5. Exclusion. This credit is available only to 

3 those new and expanding corporations that provide jobs 

4 within the state of Montana. 

5 See~ieft-&T--B~fee~ive-aaeeT--~is-aee-is-e~~eeei•e-~y 

6 2?-~9~~T 

-End-

-3- HB 593 
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HOUSE BILL NO. 593 

INTRODUCED BY FABREGA, JACK MOORE, QUILICI, MANUEL, CASEY 

A BILL FOR AN ACT ENTITLED: 0 AN ACT TO PROVIDE AN INCENTIVE 

FOR DEVELOPMENT OF NEW INDUSTRY IN MONTANA BY THE ALLOWANCE 

OF A STATE LICENSE TAX CREDIT FOR NEW AND EXPANDING 

CORPORATIONS.~ 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Short title. This act may be cited as ~The 

Montana Corporate License Tax Credit Act of 1975~. 

Section 2. Definitions. As used in this act: 

(a) •Manufacturing~ means the process of mechanical or 

chemical transformation of materials or substances into new 

described in the standard industrial products, as 

classification manual of 1972, by the office of management 

and budget of the United States. 

(b) ~New corporation• means a corporation engaging in 

manufacturing for the first time in this state 

MANUFACTURING A PRODUCT NOT CURRENTLY MANUFACTURED IN 

AND 

THIS 

~J it does not include reorganizing an existing 

corporation in this state. 

(c) •Expanding• means to expand or diversify a present 

operation to increase total wa~ee--ane--sa~ariee JOBS by 

thirty percent (30%) or more7-er-erea~e-ae-~eaee-~i~~eeft 
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~~5t-ftew-permaaefte-~ebs7-wftiehever-ie-~eee. 

(d) "Department0 means the state department 

revenue. 

of 

Se~tion 3. Tax credit -- determination -- limitation. 

(1) A new or expanding manufacturing corporation may receive 

a license tax credit based on a percentage of wages and 

salaries paid its ~ employees for a period of ~ive-~5t 

THREE (3) years as follows: 

(a) the first three (3) years of operation of a new 

corporation or the first three (3) years of expansion of an 

expanding corporation a credit of one percent (1%) of the 

total !!! wages and salaries may be allowed. 

~&+--ehe--~e~reh--eaa--~i~~h--yeare--e~--epe•a~~eft---er 

eKpaaeiea--e-eerperaeieft-mey-reeeive-a-ereaie-e~-eee-he~£-e~ 

eae-pereeae-~T5~t-e£-eeea~-we~ee-efta-ee~erieeT 

(2) In determining total wages ·and salaries for an 

expanding corporation only those wages and salaries paid in 

support of the expansion are considered in ascertaining the 

creditr the payroll and number of jobs of the corporation in 

the twelve (12) month period immediately preceding the 

expansion are averaged to determine eligibility for the 

credit. 

Section 4. Department duties. The department shall 

determine the eligibility of a corporation for this credit, 

promulgate rules, prepare forms, maintain records and 

-2- HB 593 
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l perform oCI:Ier 4\ities aecea-sary to.o carry out this act. 

2 s.:-tiou 5. Exclusi.OII.. 'l'bis credit is available OJI.ly to 

3 tOo- lWW aJld expanding corpocations that provide jobs 

4 withia t.l¥l state of Montana. 

5 IIIIJII-Hirn-eifeeu.e-HeeT--Ifftis--•-!.ti-M'fefti._.u,. 

6 h-~ 

-End-

-3- HB 593 



March 2'), 1975 

Si':Ni\'1'1<: COMMITTEE ON TAXATION 

A M 1•: N D ~1 E N 'I' S T 0 H 0 U S E B I L L N 0 • 5 9 3 

Tll:tt llo11st• HiU No. 593, third reading, be amended as follows: 

I. Amend paqc 1, section 2, line 20. 
Following: "MANUFACTURED" 
Insert: "or substantially similar to a-'lproduct currently manufactured 

by that corporation or any affiliate corporation" 

2. Amend page 1, section 2, line 22. 
Following: "state" 
In~-:;crt: "or the creation of a parent, subsidiary or affiliate of 

which fifty percent (50%) or more is owned or controlled 
by the same person, corporation or association" 

3. Amend page 1, section 2, line 24. 
Following: "~ed:aries" 

Insert: "full time" 

4. Amend page 2, section 3, lines 6 and 7. 
FollowitHJ: "wages" 

Strike: "u.nd salaries" 

5. Amend page 2, section 3, line 7. 
Pollowing: "employees" 
Insert: "within this state" 

6. Amend page 2, section 3, line 12. 
Following: "wages" 
Strike: "and salaries" 
Insert: "paid in this state as wages are defined in section 87-149'' 

7. Amend page 2, section 3, line 16. 
Following: "wages" 
Strike: "and salaries" 

8. Amend page 2, section 3, line 17. 
Following: "wages" 
Strike: "and salaries" 
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HOUSE BILL NO. 593 

INTRODUCED BY FABREGA, JACK MOORE, QUILICI, MANUEL, CASEY 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE AN INCENTIVE 

FOR DEVELOPMENT OF NEW INDUSTRY IN MONTANA BY THE ALLOWANCE 

OF A STATE LICENSE TAX CREDIT FOR NEW AND EXPANDING 

CORPORATIONS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Short title. This act may be cited as "The 

Montana Corporate License Tax Credit Act of 1975". 

Section 2. Definitions. As used in this act: 

(a) "Manufacturing• means the process of mechanical or 

chemical transformation of materials or substances into new 

products, as described in the standard industrial 

classification manual of 1972, by the office of management 

and budget of the United States. 

(b) "New corporation• means a corporation engaging in 

manufacturing for the first time in this state AND 

MANUFACTURING A PRODUCT NOT CURRENTLY Mk~FACTURED OR 

SUBSTANTIALLY SHULAR TO A PRODUCT CURRENTLY MANUFACTURED BY 

THAT CORPORATION OR ANY AFFILIATE CORPORATION IN THIS STATE; 

it does not include reorganizing an existing corporation in 

this state OR THE CREATION OF A PARENT, SUBSIDIARY OR 

AFFILIATE OF lmiCH FIFTY PERCENT (50%) OR MORE IS OWNED OR 
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CONTROLLED BY THE SAME PERSON, CORPORATION OR ASSOCIATION. 

(c) "Expanding• means to expand or diversify a present 

operation to increase total wa~e~--~d--aa~er~ea FULL TIME 

JOBS by thirty percent (30%) or moreT-er-erea~e-a~-~eaa~ 

ri£~eeft-f±ST-ftew-~erMafteft~-;e&aT-Wft~eftever-~a-%ea~. 

(d) "Department• means the 

revenue. 

state department of 

Section 3. Tax credit -- determination -- limitation. 

(1) A new or expanding manufacturing corporation may receive 

a license tax credit based on a percentage of wages efta 

sa±ar*e~ paid its NEW employees WITHIN THIS STATE for a 

period of iive-*S* THREE (3) years as follows: 

(a) the first three (3) years of operation of a new 

corporation or the first three (3) years of expansion of an 

expanding corporation a credit of one percent (1%) of the 

total ~ wages efta-aa±ar~e~ PAID IN THIS STATE AS WAGES ARE 

DEFINED IN SECTION 87-149 may be allowed. 

tbT--~e--£e~~--afta--£~£~--rear~--e£--e~era~ieft---er 

eMpeft~*eft--a-ee~pere~~eft-Mer-reeei¥e-a-erea~~-er-efte-fte~£-e£ 

efte-~ereeft~-*Ti%T-e~-~eea~-wa~e~-aft8-salar*e~~ 

(2) In determining total wages ~a--~alariea for an 

expanding corporation only those wages efte-eelariea paid in 

support of the expansion are considered in ascertaining the 

credit; the payroll and number of jobs of the corporation in 

the twelve (12) month period immediately preceding the 

-2- HB 593 
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1 expansion are averaged to determine eligibility for the 

2 credit. 

3 Section 4. Department duties. The department shall 

4 determine the eligibility of a corporation for this credit, 

5 promulgate rules, prepare forms, maintain records and 

6 perform other duties necessary to carry out this act. 

7 Section 5. Exclusion. This credit is available only to 

8 those new and expanding corporations that provide jobs 

9 within the state of Montana. 

10 Seee~e"-6~--B££eee~ve-8aee~--~ftis-aee-ie-e££eeeive-J~~y 

11 ~~-~9~s~ 

-End-
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