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..,.-\/AN ACT TO AMEND 

32-1502, 82-1506, 82-1507, AND 82-1517, R.C.M. 1947, AND TO 

UPDATE THE AUTHORITY OF THE HAIL BOARD BY INCREASING THE 

AUTHORIZED LEVY, l>IAXU1UM INSURANCE, AND RESERVE FUND AND 

PROVIDI?JG FOR ANNUAL INCREASES IN RESERVE FUND i'lHEN 

NECESSARY." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l. Section 82-1502, R.C.M. 1947, is amended to 

read as follows: 

"82-150 2. ~!axirnu.ln insurance. Ne--mere--~ftaft--~we~ve 

de~~are-~~~~Teet-ifte~raftee-sftai*-be-wr~eeeft When the fund is 

determined actuarily sound, as provided in section 3 of this 

act, the board may write not more than twenty-four dollars 

($24) insurance on each acre of grain, which is on 

nonirrigated land, and not more than eweftey-re~~--de~~ars 

~~~4T99t forty-eight dollars {$43) per acre on irrigated 

land. When more than one party desires hail insurance on the 

same crop each shall be entitled to the share of the maximum 

provided per acre as represented by his interest in the 

crop. Either party may insure his share in the crop for any 

amount up to and including the maximlli~ per acre if the 
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1 others waive their right to insure." 

2 Section 2. Section 82-1506, R.C.~I. 1947, is amended to 

3 read as follows: 
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"82-1506. Tax for hail insurance limitation on 

levy liens, effect of mortgages -- levies, when 

payable -- hail insurance districts -- rates. {1) A tax is 

hereby authorized and directed to be levied on all lands in 

this state growing crops subject to injury or destruction by 

hail, the owners of which have elected to become subject to 

the provisions of this act. The state board of hail 

insurance shall annually estimate as near as may be 

possible, the amount required to pay all losses, interest on 

warrants and costs of administration, and shall recommend a 

levy to be made on each kind of land respectively, subject 

to the provisions of this act, to the state department of 

revenue. The rates recommended to apply on the lands of 

owners shall be applied in the same proportions to the crops 

of those insured on a personal assessment basis. It is 

hereby provided, however, that such tax shall not exceed in 

any one (1) year the sum of efte-iteH:ll:~-afte-~wel'!ley two 

dollars and forty cents t$i~~at ($2.40) per acre on lands 

sown to grain crops on nonirrigated lands, and the sum of 

ewe-ee~ia~s-aftd-rerey four dollars and eighty cents t$~~+at 

($4.80) per acre on irrigated lands, also it shall not 

exceed efte-~eiia~-aftd-ewel'!l~y two dollars and forty cents 
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~~i~zet ($2.40) per acre on lands producing hay crops: and 

provided further, that if the tax required to pay the 

estimated losses, interest on warrants and costs of 

administration be less than siM~r-eeft~e-~699+ one dollar and 

twenty cents ($1.20) per acre on lands sown to grain crops 

on nonirrigated lands and efte-~eiiar-afts-ewefter two dollars 

and forty cents ~$i~zet ($2.40) per acre on irrigated lands, 

and a proportionate amount on lands sown to hay crops, the 

said board of hail insurance must recommend a tax levy 

sufficient to raise the full amount thereof. 

(2) In addition to the lien created above on the land 

of the insured, the levy for such hail insurance shall also 

constitute a 

that the said 

unencumbered 

lien on the crops insured with the exception 

crop lien shall not apply to owners of 

land, or on the land or crops of those who pay 

cash for hail insurance. The applications of these shall not 

be filed with the county clerk and recorded as provided for 

in section 82-1503. 

The crop lien mentioned above shall be included in all 

applications for hail insurance and shall be enforced, as 

provided in sections 82-1509 and 82-1510, against all 

insured, except those owning unencumbered land or those who 

have paid cash for hail insurance. 

(3) The state department of revenue is hereby empowered 

and it is made its duty to prescribe such levies annually to 
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be made against lands growing crops subject to injury or 

destruction by hail which are subject to this act, in 

accordance with the reco~~endation of the state board of 

hail insurance, Such tax levies respectively shall be 

chargeable to the lands of each taxpayer who shall elect to 

become subject to this act and shall be extended on the tax 

roll and collected by the officers charged with such duties 

in the manner and form as are other property taxes and if 

not paid shall be a lien on the lands against which the same 

are levied as are other property taxes. Provided, however, 

that the lien as provided above shall in no way affect 

mortgages that are of record at the time of the approval of 

this act. The lien of any n~rtgage filed subsequent to the 

passage and approval of this act shall be subsequent to any 

lien for hail insurance hereafter levied thereon. All 

applicants securing hail insurance on crop liens as 

heretofore provided shall be subject to the same charges per 

acre as provided herein to be made on land. Notice of such 

assessment shall be mailed to each person insured, by the 

county treasurer in the same manner as are all other notices 

of taxes due. Said assessment shall be payable at the office 

of the county treasurers of each respective county. All 

insurance levies whether levied against land or in the form 

of special assessments secured by crop liens, shall be 

payable in full, and not in semiannual payments, on or 
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before November 30th of each year in which such levies are 

made. 

(4) The state board of hail insurance may when they 

deem it advisable establish as many districts as it deems 

advisable and may maintain maximum rates in various parts of 

the state which rates shall be commensurate with the risk 

incurred as nearly as they can determine from past 

experiences or from any records available. The highest of 

these rates shall be the same as the maximum established 

herein and the lowest shall not be less than ~er~~-ei~ft~ 

eeft~s-~4Q~t one dollar and twenty cents ($1.20) per acre on 

lands sown to grain crops, and a proportionate amount on 

lands sown to hay crops. 

Notice of the various rates established for any year 

shall be plainly printed on the application for hail 

insurance, and in any year when the requirements of the hail 

insurance law as herein provided do not require a levy of 

the maximum rates as established, then the rates for the 

year shall be determined and levied by the state board of 

hail insurance for each of the various districts as 

established, in such proportions as will in their judgment 

be fair and equitable." 

Section 3. Section 82-1507, R.C.M. 1947, is amended to 

read as follows: 

•82-1507. Scope and object of levy--reserve. (1) In 
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making the levy provided in the preceding section the state 

board of hail insurance shall provide for: 

(a) The payment of all expenses of administration, 

together with all interest owed or to be owing on registered 

warrants. 

(b) For that portion of the losses incurred during the 

current year which are not paid from funds drawn from the 

reserve. 

(c) For the maintenance of the reserve, a part or all 

of which may be used in any one year for the purpose of 

paying the costs of administration, interest on the warrants 

and losses as the same shall be settled and adjusted by the 

said board including the losses sustained in any prior year 

or years under the state hail insurance law during or 

subsequent to the year 1919 that have not been paid. 

(d) If at the end of any hail insurance season the 

state board of hail insurance determines and finds that more 

funds are acclli~ulating from the current year's levies than 

were estimated when the levy was made, and which funds are 

in excess of the need for the payment of losses and expenses 

and maintenance of the reserve, the state board of hail 

i>1surance may, at its discretion, refund to the farmers 

insured for the said year, on a pro rata or percentage basis 

the excess. 

(2) Each year ~hen the hail board makes its annual levy 
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current losses, expenses 

an addition to the reserve 

of 

if 

conditions permit, it shall not increase the levy enough in 

any year so that such addition to the reserve will exceed 

five per cent {5%) of the maximum risk written for that 

year~ afta-~rev~aea--f~r~her7--~ha~--~he--reeerve--ehe~±--fte~ 

exeeee--~he--ame~~--ef--efte--M~~±~eft--ewe--h~area-eheaeafta 

ae±±are-~$~7%667666T66tT 

{3) The reserve fund shall not exceed four million 

dollars ($4,000,000) prior to January 1, 1976. On January 

1, 1976 and thereafter the maximum permissible reserve fund 

shall be established as set forth in subsection (4) of this 

section. 

(4) The board may engage the services of a qualified 

actuary to conduct an actuarial valuation of the reserve. 

This valuation shall include the actuary's determination of 

the amount of reserve necessary to absorb all reasonably 

anticipated catastrophic losses. This amount shall be the 

maximum permissible reserve fund for the next year. 

~3t i1l The reserve hereby created shall be deposited 

in the agency fund and the state board of hail insurance is 

hereby granted the power to draw from its moneys in said 

fund such amounts as it may deem necessary for the purpose 

of paying costs of administration, interest and losses, and 

provided further, that whenever there are no unpaid losses 
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for prior years and whenever in any one (1) year the cost of 

administration, interest and losses for the current year 

shall be less than the sum of sixty cents {60¢) per acre on 

nonirrigated grains and a proportionate amount on irrigated 

grains and other crops, the state board of hail insurance 

shall not draw on the reserve for any purpose unless the 

amount required for the payment of losses for the current 

year, including interest on warrants and costs of 

administration shall exceed the amount of the estimate made 

by the state board of hail insurance.• 

Section 4. Section 82-1517, R.C.M. 1947, is amended to 

read as follows: 

"82-1517. Payment of losses. (1) The state board of 

hail insurance shall, as soon as practicable after the loss 

has been sustained, arrange for the payment of the losses as 

follows: From the amount of the loss as adjusted for each 

claimant the state board of hail insurance shall deduct the 

amount the claimant then owes as delinquent hail insurance 

tax and the maximum amount assessed as hail insurance tax 

for the current year, and shall make settlement within forty 

(40) days from the time loss is sustained in the following 

manner: By paying, either by registered warrant or otherwise 

if funds are immediately available, fifty per cent of the 

total loss as agreed on, less, however, the maximum rate of 

assessment; balance to b8 paid at the expiration of the hail 
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season. 

(2) The state board of hail insurance shall, on or 

before Nove~er first, order payment for the amount so 

deducted, which payment shall be remitted to the county 

treasurer of the county in which the tax was assessed. The 

state board of hail insurance shall then order payment for 

the balance of the adjustment which payment shall be sent to 

the claimant~ provided, however, that in no case shall the 

payment for loss exceed ~we~ve twenty-four dollars ~$%~Teet 

($24) per acre for grain crops on nonirrigated lands, and 

~weft~y-~e~~ forty-eight dollars ~~~4~eet ($48) per acre on 

irrigated lands, and not to exceed ~weive twenty-four 

dollars ~~i~Teet ($24) per acre on hay crops: provided, 

further, that no claimant shall receive payment for any loss 

incurred where said loss does not equal or exceed five per 

cent (5%) of the total value of the crop insured. Also if 

the losses in any year should exceed the current levy plus 

the reserve, if any, then the payment of all losses shall be 

19 prorated share and share al5.ke among all grain growers 

20 having loss claims adjusted and approved, and the unpaid 

21 balance of said losses shall be paid out of the reserve 

22 without interest in such order as the state board of hail 

23 insurance shall direct, when in the judgment of the said 

24 board there are sufficient moneys to provide for the payment 

25 of the same and other items payable out of said reserve. In 
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any year the state board of hail insurance may by resolution 

authorize its chairman and secretary to borrow as needed 

from any person, bank or corporation such sum or sums of 

money as the state board may deem necessary to carry on the 

business of the department and for the purpose of paying all 

warrants as issued. 

(3) For any moneys borrowed under the provisions of 

this act, the state board of hail insurance shall cause 

warrants to be drawn and said warrants shall bear interest 

at not to exceed six per cent (6%) per annum and said 

warrants and the interest thereon shall be paid out of funds 

from the state hail insurance department as they are 

collected from the various counties in the state. The state 

board of hail insurance shall not at any time borrow a total 

sum greater than the amount of levies as made for taxes for 

the current year together with such delinquent taxes as 

remain unpaid on the books of the county treasurer.n 

-End-
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Approved by Committee 
on State AdminAstration 

~ AC;L' TO AMEND 

82-1502, 82-1506, 82-1507 1 AND 82-1517, .R.C.M, 1947, AND TO 

UPDATE THE AUTHORITY OF THE HAIL BOARD BY INCREASING THE 

AUTHORIZED LEVY 1 MAXIMUM INSURANCE, AND RESERVE FUND AND 

PROVIDING FOR ANNUAL INCREASES IN RESERVE FUND WHEN 

NECESSARY," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 82-1502, R.C.M. 1947, is amended to 

read as follows: 

"82-1502. Maximum insurance. He--mere--eftaft--ewe~¥e 

ae~~ars-~$±iyQ&t-ifts~raftee-sfta±~-&e-wrie~eft When the fund is 

determined actuarily sound, as provided in section 3 of this 

act, the board may write not more than twenty-four dollars 

($24) insurance on each acre of grain, which is on 

nonirrigated land, and not more than ewefte~-fe~r--ae~±ars 

~$i47&&t forty-eight dollars ($48) per acre on irrigated 

land. When more than one party desires hail insurance on the 

same crop each shall be entitled to the share of the maximum 

provided per acre as represented by his interest in the 

crop. Either party may insure his share in the crop for any 

amount up to and including the maximum per ~ere if the 
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others waive their right to insure." 

Section 2. Section 82-1506, R.C.H. 1947, is amended to 

3 read as follows: 
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"82-1506. Tax for hail insurance limitation on 

levy liens, effect of mortgages -- levies, when 

payable -- hail insurance districts -- rates. (1) A tax is 

hereby authorized and directed to be levied on all lands in 

this state growing crops subject to injury or destruction by 

hail, the owners of which have elected to become subject to 

the provisions of this act. The state board of hail 

insurance shall annually estimate as near as Qay be 

possible, the amount required to pay all losses, interest on 

warrants and costs OF administration, and shall recommend a 

levy to be made on each kind of land respectively, subject 

to the provisions of this act, to the state department of 

revenue. The rates recommended to apply on the lands of 

owners shall be applied in the same proportions to the crops 

of those insured on a personal assessment basis. It is 

hereby provided, however, that such tax shall not exceed in 

any one (1) year the sum of efte-ee~iar-a~-ewefte~ ~ 

dollars and forty cents f$~~i&t ($2.40) per acre on lands 

sown to grain crops on nonirrigated lands, and the s~ of 

ewe-ae~~ar~-aae-~re~ four dollars and eighty cents f$iT4&t 

($4.80) per acre on irrigated lands, also it shall not 

exceed efte-aei~a~-afta-ewefte~ two dollars and forty cents 
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~$~~~et ($2.40) per acre on lands producing hay crops1 and 

provided further, that if the tax required to pay the 

estimated losses, interest on warrants and costs of 

administration be less than eix~r-eeft~e-~6e+t one dollar and 

twenty cents ($1.20) per acre on lands sown to grain crops 

on nonirrigated lands and efte-ee~~a~-efte-~weft~r two dollars 

and forty cents ~~%Ti9t ($2.40) per acre on irrigated lands, 

and a proportionate amount on lands sown to hay crops, the 

said board of hail insurance must recommend a tax levy 

sufficient to raise the full amount thereof. 

(2) In addition to the lien created above on the land 

of the insured, the levy for such hail insurance shall also 

constitute a lien on the crops insured wi~h the exception 

that the said crop lien shall not apply to owners of 

unencumbered land, or on the land or crops of those who pay 

cash for hail insurance. The applications of these shall not 

be filed with the county clerk and recorded as provided for 

in section 82-1503. 

The crop lien mentioned above shall be included in all 

applications for hail insurance and shall be enforced, as 

provided in sections 82-1509 and 82-1510, against all 

insured, except those owning unencumbered land or those who 

have paid cash for hail insurance. 

(3} The state department of revenue is hereby empowered 

and it is made its duty to prescribe such levies annually to 
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be made against lands growing crops subject to injury or 

destruction by hail which are subject to this act, in 

accordance with the recommendation of the state board of 

hail insurance. Such tax levies respectively shall be 

chargeable to the lands of each taxpayer who shall elect to 

become subject to this act and shall be extended on the tax 

roll and collected by the officers charged with such duties 

in the manner and form as are other property taxes and if 

not paid shall be a lien on the lands against which the same 

are levied as are other property taxes. Provided, however, 

that the lien as provided above shall in no way affect 

mortgages that are of record at the time of the approval of 

this act. The lien of any mortgage filed subsequent to the 

?assage and approval of this act shall be subsequent to any 

lien for hail insurance hereafter levied thereon. All 

applicants securing hail insurance on crop liens as 

heretofore provided shall be subject to the same charges per 

acre as provided herein to be made on land. Notice of such 

assessment shall be mailed to each person insured, by the 

county treasurer in the same manner as are all other notices 

of taxes due. Said assessment shall be payable at the office 

of the county treasurers of each respective county. All 

insurance levies whether levied against land or in the form 

of special assessments secured by crop liens, shall be 

payable in full, and not in semiannual payments, on or 
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before November 30th of each year in which such levies are 

made. 

(4) The state board of hail insurance may when they 

deem it advisable establish as many districts as it deems 

advisable and may maintain maximum rates ~n various parts of 

the state which rates shall be commensurate with the risk 

incurred as nearly as they can determine from past 

experiences or from any records available. The highest of 

these rates shall be the same as the maximum established 

herein and the lowest shall not be less than fer~y-e~~ft~ 

eeft~s-~48+t one dollar and twenty cents ($1.20) per acre on 

lands sown to grain crops, and a proportionate amount on 

lands sown to hay crops. 

Notice of the various rates established for any year 

shall be plainly printed on the application for hail 

insurance, and in any year when the requirements of the hail 

insurance law as herein provided do not require a levy of 

the maximum rates as established, then the rates for the 

year shall be determined and levied by the state board of 

hail insurance for each of the various districts as 

established, in such proportions as will in their judgment 

be fair and equitable.• 

Section 3, Section 82-1507, R.C.M, 1947, is amended to 

read as follows: 

•82-1507. Scope and object of levy--reserve. (1) In 
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making the levy provided in the preceding section the state 

board of hail insurance shall provide for: 

(a) The payment of all expenses of administration, 

together with all interest owed or to be owing on regLstered 

warrants. 

(b) For that portion of the losses incurred during the 

current year which are not paid from funds drawn from the 

reserve. 

(c) For the maintenance of the reserve, a part or all 

of which may be used in any one year for the purpose of 

paying the costs of administration, interest on the warrants 

and losses as the same shall be settled and adjusted by the 

said board including·the losses sustained in any prior year 

or years under the state hail insurance law during or 

subsequent to the year 1919 that have not been paid. 

(d) If at the end of any hail insurance season the 

state board of hail insurance determines and finds that more 

funds are accumulating from the current year's levies than 

were estimated when the levy was made, and which funds are 

in excess of the need for the payment of losses and expenses 

and maintenance of the reserve, the state board of hail 

insurance may, at its discretion, refund to the farmers 

insured for the said year, on a pro rata or percentage basis 

the excess. 

(2) Each year when the hail board makes its annual levy 

-6- H-B ~30 
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for the payment of current losses, expenses of 

administration, and for an addition to the reserve if 

conditions permit, it shall not increase the levy enough in 

any year so that such addition to the reserve will exceed 

five per cent (5%} of the maximum risk written for that 

year~ sft4-~evi4e4--f~~he~7--~ft8~--~e--~ese~ve--she~~--fte~ 

eKeee4--~e--ame~~--ef--efte--mi~~ieft-~ewe--h~4~e4-~he~seft4 

ae~~e~s-i$~7i6676&&YeetY 

(3} The reserve fund shall not exceed four million 

dollars ($4,000,000} prior to January 1, 1976. On January 

1, 1976 and thereafter the maximum permissible reserve fund 

shall be established as set forth in subsection (4} of this 

section. 

(4) The board may engage the services of a qualified 

actuary to conduct an actuarial valuation of the reserve. 

This valuation shall include the actuary's determination of 

the amount of reserve necessary to absorb all reasonably 

anticipated catastrophic losses. This amount shall be the 

maximum permissible reserve fund for the next year. 

i3t J2l The reserve hereby created shall be deposited 

in the agency fund and the state board of hail insurance is 

hereby granted the power to draw from its moneys in said 

fund such amounts as it may deem necessary for the purpose 

of paying costs of administration, interest and losses, and 

provided further, that whenever there are no unpaid losses 
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for prior ye~rs and whenever in any one (1) year the cost of 

administration, interest and losses for the current year 

shall be less than the sum of sixty cents (60¢} per acre on 

nonirrigated grains and a proportionate amount on irrigated 

grains and other crops, the state board of hail insurance 

shall not draw on the reserve for any purpose unless the 

amount required for the payment of losses for the current 

year, including interest on warrants and costs of 

administration shall exceed the amount of the estimate ~ade 

by the state board of hail insurance." 

Section 4. Section 82-1517, R.C.M. 1947, is amended to 

read as follows: 

"82-1517. Payment of losses. (1) The state board of 

hail insurance shall, as soon as practicable after the loss 

has been sustained, arrange for the payment of the losses as 

follows: From the amount of the loss as adjusted for each 

clairnant'the state board of hail insurance shall deduct ~;e 

a~unt the claimant then owes as delinquent hail insurance 

tax and the maximum amount assessed as hail insurance tax 

for the current year, and shall make settlement within forty 

(40) days from the time loss is sustained in the following 

manner: By paying, either by registered warrant or otherwise 

if funds are immediately available, fifty per cent of the 

total loss as agreed on, less, however, the maximum rate of 

assessment1 balance to be paid at the expiration of the hail 
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season. 

(2) The state board of hail insurance shall, on or 

before November first, order payment for the amount so 

deducted, which payment shall be remitted to the cou.,ty 

treasurer of the county in which the-tax was assessed. The 

state board of hail insurance shall then order payment for 

the balance of the adjustment which payment shall be sent to 

the claimant; provided, however, that in no case shall the 

payment for loss exceed ~we~ve twenty-four dollars ~$~~Teet 

($24) per acre for grain crops on nonirrigated lands, and 

'l!wefte~-~el!:t" forty-eight dollars ~$~4T66t ($48) ,Jer acre on 

irrigated lands, and not to exceed ewe~ve twenty-four 

dollars ~$~~Y69t ($24) per acre on hay crops; provided, 

further, that no claimant shall receive payment for any loss 

incurred where said loss does not equal or exceed five per 

cent (5%) of the total value of the crop insured. Also if 

the losses in any year should exceed the current levy plus 

the reserve, if any, then the payment of all losses shall be 

19 prorated share and share alike among all grain growers 

20 having loss claims adjusted and approved, and the unpaid 

21 balance of said losses shall be paid out of the reserve 

22 without interest in such order as the state board of hail 

23 insurance shall direct, when in the judgment of the said 

24 bOard there are sufficient moneys to provide for the payment 

25 of the same and other items payable out of said reserve. In 
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any year the state board of hail insurance may by resolution 

authorize its chairman and secretary to borrow as needed 

from any person, bank or corporation such sum or sums of 

money as the state board may deem necessary to carry on the 

business of the department and for the purpose of paying all 

warrants as issued. 

{3) For any moneys borrowed under the provisions of 

this act, the state board of hail insurance shall cause 

warrants to be drawn and said warrants shall bear interest 

at not to exceed six per cent {6%) per annum and said 

warrants and the interest thereon shall be paid out of funds 

from the state hail insurance department as they are 

collected from the various counties in the state. The state 

board of hail insurance shall not at any time borrow a total 

sum greater than the amount of levies as made for taxes for 

the current year together with such delinquent taxes as 

remain unpaid on the books of the county treasurer.• 

-End-
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82-1502, 82-1506, 82~1507, AND 82-1517, R.C.M. 1947, AND TO 

UPDATE THE AUTHORITY OF THE HAIL BOARD BY INCREASING THE 

AUTHORIZED LEVY, MAXIMUM INSURANCE, AND RESERVE FUND AND 

PROVIDING FOR ANh~AL INCREASES IN RESERVE FUND WHEN 

NECESSARY." 

~E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 82-1502, R.c.M. 1947, is amended to 

read as follows: 

•32-1502. Maximum insurance. He--mere--~fteft--~we~¥e 

ee~~ftp~-~~~iYeet-ift~~Pftftee-~ftft~~-be-wri~~eft When the fund iS 

determined actuarily sound, as provided in section 3 of this 

act, the board may write not more than twenty-four dollars 

($24) insurance on each acre of grain, which is on 

nonirrigated land, and not more than ~eft~~-ie~r--ae~~er~ 

~~i4yeet forty-eight dollars ($48) per acre on irrigated 

land. When more than one party desires hail insurance on the 

same crop each shall be entitled to the share of the maximum 

provided per acre as represented by his interest in the 

crop. Either party may insure his share in the crop for any 

amount up to and including the maximum per 
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others waive their right to insure." 

Section 2. Section 82-1506, R.C.H. 1947, is amended to 

read as follows: 

•82-1506. Tax for hail insurance limitation on 

levy liens, effect of mortgages -- levies, when 

payable -- hail insurance districts -- rates. (1) A tax is 

hereby authorized and directed to be levied on all lands in 

~~is state growing crops subject to injury or dest~uction by 

hail, the owners of which have elected to become subject to 

the provisions of this act. The state board of hail 

insurance shall annually estimate as near as may be 

possible, the amount required to pay all losses, interest on 

warrants and costs ot administration, and shall recommend a 

levy to be made on each kind of land respectively, subject 

to the provisions of this act, to the state department of 

revenue. The rates recommended to apply on the lands of 

owners shall be applied in the same proportions to the crops 

of those insured on a personal assessment basis. It is 

hereby provided, however, that such tax shall not exceed in 

any one (1) year the sum of efte-ee~~er-ane-~weftey ~ 

dollars and forty cents ~~~Yiet ($2.40) per acre on lands 

sown to grain crops on nonirrigated lands, and the sum of 

~we-ee~~ere-ane-rerey four dollars and eighty CentS ~~~Y+et 

{$4.80} per acre on ir~igated lands, also it shall not 

exceed efte-ee~ier-afte-~eftey two dollars and forty cents 

-
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~·iTiit ($2.40) per acre on lands producing hay crops: and 

provided fu~ther, that if the tax required to pay the 

estimated losses, interest on warrants and costs of 

administration be less than si•~y-eeft~e-~6e•t one dollar and 

twenty cents ($1.20) per acre on lands sown to grain crops 

on nonirrigated lands and efte-eeiiar-ane-~wen~y two dollars 

and forty cents ~·iTiit ($2.40) per acre on irrigated lands, 

and a proportionate amount on lands sown to hay crops, the 

said board of hail insurance· must recommend a tax levy 

sufficient to raise the full amount thereof. 

(2) In addition to the lien created above on the land 

of the insured, the levy for such hail insurance shall also 

constitute a lien on the crops insured with the exception 

that the said crop lien shall not apply to owners of 

unencumbered land, or on the land or crops of those who pay 

cash for hail insurance. The applications of these shail not 

be filed with the county clerk and recorded as provided for 

in section 82-1503. 

The crop lien mentioned above shall be included in all 

applications for hail insurance and shall be enforced, as 

provided in sections 82-1509 and 82-1510, against all 

insured, except those owning unencumbered land or those who 

have paid cash for hail insurance. 

(3) The state department of revenue is hereby empowered 

and it is made its duty to prescribe such levies annually to 
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be made against lands growing crops subject to injury or 

destruction by hail which are subject to this act, in 

accordance with the recommendation of the state board of 

hail insurance. Such tax levies respectively shall be 

chargeable to the lands of each taxpayer who shall elect to 

become subject to this act and shall be extended on the tax 

roll and collected by the officers charged with such duties 

in the manner and form as are other property taxes and if 

not paid shall be a lien on the lands against which the same 

are levied as are other property taxes. Provided, however, 

that the lien as provided above shall in no way affect 

mortgages that are of record at the time of the approval of 

this ~ct. The lien of any mortgage filed subsequent to the 

passage and approval of this act shall be subsequent to any 

lien for hail insurance hereafter levied thereon. All 

applicants securing hail insurance on crop liens as 

heretofore provided shall be subject to the same charges per 

acre as provided herein to be made on land. Notice of such 

assessment shall be mailed to each person insured, by the 

county treasurer in the same manner as are all other notices 

of taxes due. Said assessment shall be payable at the office 

of the county treasurers of each respective county. All 

insurance levies whether levied against land or in the form 

of special assessments secured by crop liens, shall be 

payable in full, and not in semiannual payments, on or 

-4-
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before November 30th of each year in which such levies are 

made. 

(4) The state board of hail insurance may when they 

deem it advisable establish as many districts as it deems 

advisable and may maintain maximum rates in various parts of 

the state which rates shall be commensurate with the risk 

incurr9d as nearly as they can determine from past 

experiences or from any records available. The highest of 

these rates shall be the same as the maximum established 

herein and the lowest shall not be less than £er~y-ei!ft~ 

eeft~~-i4Q~t one dollar and twentv cents ($1.20) per acre on 

lands sown to grain crops, and a proportionate amount on 

lands sown to hay crops. 

Notice of the various rates established for any year 

shall be plainly printed on the application for hail 

insurance, and in any year when the requirements of the hail 

insurance law as herein provided do not require a levy of 

the maximum rates as established, then the rates for the 

year shall be determined and levied by the state board of 

hail insurance for each of the various districts as 

established, in such proportions as will in their judgment 

be fair and equitable.w 

Section 3. Section 82-1507, R.C.M. 1947, is amended to 

read as follows: 

ws2-1507. Scope and object of levy--reserve. (1) In 
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making the levy provided in the preceding section the state 

board of hail insurance shall provide for: 

(a) The payment of all expenses of administration, 

together with all interest owed or to be owing on registered 

warrants. 

(b) For that portion of the losses incurred during the 

current year which are not paid from funds drawn from the 

reserve. 

(c} For the maintenance of the reserve, a part or all 

of which may be used in any one year for the purpose of 

paying the costs of administration, interest on the warrants 

and losses as the same shall be settled and adjusted by the 

said board including.the losses sustained in any prior year 

or years under the state hail insurance law during or 

subsequent to the year 1919 that have not been paid. 

{d) If at the end of any hail insurance season the 

state board of hail insurance determines and finds that more 

funds are acc~nulating from the current year's levies than 

were estimated when the levy was made, and which funds are 

in excess of the need for the payment of losses and expenses 

and maintenance of the reserve, the state board of hail 

insurance may, at its discretion, refund to the farmers 

insured for the said year, on a pro rata or percentage basis 

the excess. 

(2) Each year when the hail board makes its annual levy 
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for the payment of current losses, expenses of 

administration, and for an addition to the reserve if 

conditions permit, it shall not increase the levy enough in 

any year so that such addition to the r~serve will exceed 

five per cent (5%) of the maximum risk written for that 

year~ aft~-~e•~eee--i~~he~y--~ha•--~e--~ese.ve--sftee~--fte~ 

eKeee«--~e--emeaB~--ei--eBe--m~~~ieB--ewe--nWAe~ee-~~••fte 

eei~~·~fsyii~Teee.eet. 

!3) The reserve fund shall not exceed four million 

dollars ($4,000,000) prior to January 1, 1976. On January 

lt 1976 and thereafter the maximum permissible reserve fund 

shall be establishe~ as set forth in subsection (4) of this 

section. 

(4! The board may engage the services of a qualified 

actuarY to conduct an actuarial valuation of the reserve. 

This valuation shall include the actuary's determination of 

the amount of reserve necessary to absorb all reasonably 

anticipated catastrophic losses. This amount shall be the 

maximum permissible reserve fund for the next year. 

i~t ~ The reserve hereby created shall be deposited 

in the agency fund and the state board of hail insurance is 

hereby granted the power to draw from its moneys in said 

fund such amounts as it may deem necessary for the purpose 

of paying costs of a~~inistration, interest and losses, and 

provided further, that whenever there are no unpaid losses 
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for·prior years and whenever in any one (1) year the cost of 

administration, interest and losses for the current year 

shall be less than the sum of sixty cents (60¢) per acre on 

nonirrigated grains and a proportionate amount on irrigated 

grains and other crops, the state board of hail insurance 

shall not draw on the reserve for any purpose unless the 

amount required for the payment of losses for the current 

year, including interest on warrants and costs of 

administration shall exceed the amount of the estimate made 

by the state board of hail insurance." 

Section 4. Section 82-1517, R.C.M. 1947, is amended to 

read as follows: 

"82-1517. Payment of losses. (1) The state board of 

hail insurance shall, as soon as practicable after the loss 

has been sustained, arrange for the payment of the losses as 

follows: From the amount of the loss as adjusted for each 

claimant the state board of hail insurance shall deduct the 

a~unt the claimant then owes as delinquent hail insurance 

tax and the maximum amount assessed as hail insurance tax 

for the current year, and shall make settlement within forty 

(40) days from the time loss is sustained in the following 

manner: By paying, either by registered warrant or~ot11endse 

if funds are immediately available, fifty per cent of the 

total loss as agreed on, less, however, the maximum rate of 

assessment; balance to be paid at the expiration of the llail 
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season. 

(2) The state board of hail insurance shall, on or 

before November first, order payment for the amount so 

deducted, which payment shall be remitted to the county 

treasurer of the county in which the tax was assessed. The 

state board of hail insurance shall then order payment for 

the balance of the adjustment which payment shall be sent to 

the claimant; provided, however, that i~ no case shall the 

payment for loss exceed ~we~ve twenty-four dollars ~$~iTee+ 

($24) per acre for grain crops on nonirrigated lands, and 

~weft~y-ie~~ forty-eight dollars ~$i4TQ67 ($48) per acre on 

irrigated lands, and not to exceed ~we~ve twenty-four 

dollars ~$~iTee+ ($24) per acre on hay crops; provided, 

further, that no claimant shall receive payment for any loss 

incurred where said loss does not equal or exceed five per 

cent (5%) of the total value of the crop insured. Also if 

the losses in any year should exceed the current levy plus 

the reserve, if any, then the payment of all losses shall be 

prorated share and share alike among all grain growers 

having loss cla~s adjusted and approved, and the unpaid 

21 balance of said losses shall be paid out of the reserve 

22 without interest in such order as the state board of hail 

23 insurance shall direct, when in the judgment of the said 

24 board there are sufficient moneys to provide for the payment 

25 of the s&ne and other items payable out of said reserve. In 
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any year the state board of hail insurance may by resolution 

authorize its chairman and secretary to borrow as needed 

from any person, bank or corporation such sum or sums of 

money as the state board may deem necessary to carry on the 

business of the department and for the purpose of paying all 

warrants as issued. 

(3) For any moneys borrowed under the provisions of 

this act, the state board of hail insurance shall oause 

warrants to be drawn and said warrants shall bear interest 

at not to exceed six per cent (6%) per annum and said 

warrants and the interest thereon shall be paid out of funds 

from the state hail insurance department as they are 

collected from the various counties in the state. The state 

board of hail insurance shall not at any time borrow a total 

sum greater than the amount of levies as made for taxes for 

the current year together with such delinquent taxes as 

remain unpaid on the books of the county treasurer.• 

-End-
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HOUSE 3ILL NO. 530 

INTRODUCED BY GUNDERSON, JACOBSEN, KVAALEN, BRAND, FLEMING, 

JACK MOORE, BARDANOUVE, KUMMERFELDT, STOLTZ, HAGEMAN, CASEY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO A.~ND SECTIONS 

82-1502, 82-1506, 82-1507, AND 82-1517, R.C.M. 1947, AND TO 

UPDATE THE AUTHORITY OF THE HAIL 30ARD BY INCREASil~G THE 

AUTHORIZED LEVY, MAXIMUM INSURANCE, AND RESERVE FUND AND 

PROVIDING FOR ANNUAL INCREASES IN RESERVE 

NECESSARY.• 

FUND WHEN 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 82-1502, R.C.M. 1947, is amended to 

read as follows: 

"82-1502. Maximum insurance. He--me---~tm--i:Weiore 

de~~ere-t~~zT99t-~fts~~ee-shaii-be-w~i~eeft When the fund is 

determined actuarily sound, as provided in section 3 of this 

act, t~e board may wr~te not more than twenty-four dollars 

($24) insurance on each acre of grain, which is on 

nonirrigated land, and not more than ~eft~r-~e~r--aeila~s 

t~z~~eet forty-eight dollars {$48) per acre on irrigated 

land. When more than one party desires hail insurance on the 

same crop each shall be entitled to the share of the maximum 

provided per acre as represented by his interest in the 

crop. Either party may insure his share in the crop for any 
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amount np to and includinq the maximum per acre if the 

others waive their riqht to insure.• 

Section 2. Section 82-1506, R.C.M. 1947, is amended to 

read as follows: 

"82-1506. Tax for hail insurance limitation on 

levy liens, effect of mortgages levies , when 

payable hail insurance districts -- rates. (1) A tax is 

hereby authorized and directed to be levied on all lands in 

this state growing crops subject to injury or destruction by 

hail, the owners of which have elected to become subject to 

the provisions of this act. The state hoard of hail 

insurance shall annually estimate as near as may be 

possible, the amount required to pay all losses, interest on 

warrants and costs of administration, and shall reco~end a 

levy to be made on each kind of land respectively, subject 

to the provisions of this act, to the state department of 

revenue. The rates recommended to apply on the lands of 

owners shall be apolied in the same proportions to the crops 

of those insured on a personal assessment basis. It is 

hereby provided, however~ that such tax shall not exceed in 

any one (1) year the sum of efte--ee~le~-afte--eweft~ ~ 

dollars and forty cents t~i~zer ($2.40) per acre on lands 

sawn to grain crops on nonirrigated lands, and the sum of 

~e--e~~ars-eft~-f~r four dollars and eighty cents t~~T~et 

($4.80) per acre on irriqated lands, also it shall not 
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exceed -e -telllw •llftll wen~!! ·two dollars aud forty cents 

•»!leoaM ($2.4Q) per acre on lands producin<? hay cropar and 

proYided further, that if the tex required to pay the 

-ti.Jaat:ed loa-, interest on -rranta and a:oat::s of 

adll!inistration be less than BJtb'!! •-1:8 (&Ut - do1lar and 

tweaty cents ·(Sl.,21l) per acre on lands sown ·to grain crops 

on nonirriqat.P.d lands and efte del~ anit Weni!y two dol:lars 

and forty cents ~~ (S2.40) per acre on irriqa~ lands, 

and a proport·ionate &RIOunt on lands aown to hay crops, the 

said board of hai:l insurance must recCl-end a tax levy 

sufficient to raise the full amount thereof. 

(2) In addition to the lien created above on the land 

of the insured, the levy for such hail insurance shall also 

constitute a lien on the cro~s insured with the exception 

that the said crop lien shall not apply to owners of 

unenc\llllbered land, or on the land or crops of those who pay 

cash for hail insurance. The applications of these shall not 

be filed with the county clerk ann recorded as provieed for 

in section 82-1503. 

The crop lien mentioned ahove shall be included in all 

applications for hail insurance and shall be enforced, a~ 

provided in sections R2-15"q and q2-151~, aaainst all 

insured, except those 01ominq unencUMhered lanc'l or those who 

have paid cash for hail insurance. 

(3) ~e state deoartment of revenue is herehy eMpOWere~ 
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and it is made i:ts duty to prescribe saeh lillor.:iea .anmaally to 

be made aqad.nst lands ~lttJ OJropS .qbjeet to iajury or 

destruction hy bail which ._ aubieo.t to ~ act, in 

«eeordaDee w±th the noocaaadation o~ ·t:J\e ~ ~ of 

hail i-naurance. Such t:aK ~..n- reepeoti-.e1y shal;l be 

cbarqeable to the lAftds o£ -ch ~r who AAal:l elect to 

bacolae subj«Jt tro thb act and Btttal be extended on ·t:be ~ 

roll and coUeo~ by the o~n~rs ~ 1li;tzl1 aveh duties 

i:n 1=he 1atmer aad ·fol!ft - ._ «her ld'QP8!1!'i!.y ~ and if 

~ paid shall be a lien on the lands ~t wiU:ch ·~ same 

are levi.ed n Ide other propertty taKes. hmri~. ~-r, 

that the lien as pro¥ided abo¥e ahal.l in DD way affect 

~ ~ &1"e f¥f :l'eCOrd at tile tiae of the ~1 of 

this act. The 1ien of any 1110rtqaqe filed aub&eqw~Dt to the 

p,assaqe and approval of this act shall :be sllbsequent to any 

lien for hail insurance h~fter levied thereon. All 

applicants securing hail insurance on crop liens as 

heretofore provided shall be subject to the same cb4rqes per 

aere as provided herein to be made on land. Notice of such 

aesessment shall be mailed to each person insure<", by the 

county treasurer in the same 111aJ'lJl&r as are all other not::c"'" 

of taxes due. Said asses~nt shall be J!atable at the off:L;:-' 

of the county treasurers of each respective aounty. 

insurance levies whether levied a,qainst land or in the fori" 

of special assessments secured by cn>p liens, shal 1 be 
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payable in full, and not in semiannual payments, on or 

before November 30th of each year in which such levies are 

made. 

(4) The state board of hail insurance may when they 

deem it advisable establish as many districts as it deems 

advisable and may maintain maximum rates in various parts of 

the state which rates shall be commensurate with the risk 

incurred as nearly as they can determine from past 

experiences or from any records available. The highest of 

these rates shall be the same as the maximum established 

herein and the lowest shall not be less than ~~-e~h~ 

eeft~e-~46•+ one dollar and twenty cents ($1.20) per acre on 

lands sawn to grain crops, and a proportionate amount on 

lands sown to hay crops. 

Notice of the various rates established for any year 

shall be plainly printed on the application for hail 

insurance, and in any year when the requirements of the hail 

insurance law as herein provided do not require a levy of 

the maximum rates as established, then the rates for the 

year shall be determined and levied by the state board of 

hail insurance for each of the various districts as 

established, in such proportions as will in their judgment 

be fair and equita~le.• 

Section 3. Section 82-1507, R.C.M. 1947, is amended to 

reail as follows: 
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•82-1507. Scope and object of levy -- reserve. (1) In 

making the levy provided in the preceding section the state 

board of hail insurance shall provide for: 

(a) The payment of all expenses of administration, 

together with all interest owed or to be owing on registered 

warrants. 

(b) FOr that portion of the losses incurred during the 

current year which are not paid from funds drawn from the 

reserve. 

(c) For the maintenance of the reserve, a part or all 

of which may be used in any one year for the purpose of 

paying the costs of administration, interest on the warrants 

and losses as the same shall be settled and adjusted by the 

said board including the losses sustained in any prior year 

or years under the state hail insurance law during or 

subsequent to the year 1919 that have not been paid. 

(d) If at the end of any hail insurance season the 

state board of hail insurance determines and finds that more 

funds are accumulating from the current year's levies than 

were estimated when the levy was made, and which funds are 

in excess of the need for the payment of losses and expenses 

and maintenance of the reserve, the state board of hail 

insurance may, at its discretion, refund to the farmers 

insured for the said year, on a pro rata or percentage basis 

the excess. 
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(2) Each year when the hail beard ~ ita anmal. ltwy 

.Ear the pa~ o£ c~ ~-. ~·of 

adlliaistration, aDd for an addition to t:be ~ if 

coaditi.oDs perai.t, it ehail DOt increase the 1'"1' enouqh in 

aay year so that such addition to the re.ene wiU --.d 

fhe per cent: {Set) of the maximum risk ¥ritten far that 

:rear~ llllli Pl!&1i11etl fllt!l!herJ ~ -eae ... ~ 

•-a t111e _.._ 8lf _. .a~ we ~tBBaee .....,..,...a 
tlelllrftl f$1Jilflti&ee'I'Hh 

(3) '!'he reserve ftmd shall DOt exceed four lllill.ion 

dollars < $-4, ono,ooo> prior to JanUI!%Y 1, ln6. oa Jan.u.aq 

l, 1976 aad tb~Reafter the paxi!""" peminibie reserwe fund 

sball be -tabllahed - this 

section. 

H) ~ board aay !112!2• the services of a q!!).ified 

act.uary to conduct an actuarial valuation of the reserve. 

'l'bis valuation sball ina.lude the act:wuy•s determination of 

the amount of reserve necessary to absorb all reasonably 

anticipated catastrophic losses. This IUIIOUnt shall be the 

lllilximum permissible reserve fund for the next year. 

t* .ill. The :reserve hereby created shall be deposited 

in the agency fund and the state board of hail insurance is 

hereby granted the power to draw from its iliOneys in said 

fuad such uotmts u it may deelll necessary for the purpose 

of paying costs of administration, int.erest and losses, and 
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p:r:ovided fufthu, that ~ ........ aft - ~ J.H.-

.far PZior .yean .-nd. ·~ i» uy one tl) .,..... .,_ Oi!Nt ·pf 

tM ~ yUU" 

abaU :be leN tMll the .- of uxt;y .~ l~t . ,.,: ,__ on 

lWJlir,riqat:IKi ~ .ud • ~ .~ 8:1'1 ~$lied. 

gWDJf 4Pd otber IUI.lP• tba ~".INaPt ol U.U \Atw:Ull<Be 

!Jb.lll not di:JW on the .ru.erve fiR .u.r p~ ~ tlle 

....w: ~ tw: tbe ~ of l.oMH f.rn: 1M ~ 

~. iaclwti" i~Uoxut OQ <fMI':II.'lRt3 .-g -.t4 Qf 

.adlliu~tioa •b411 ~ tbe ~ of t.De ~ Mlile 

by tbe ~ tlcNJ:'d. of l'l&il .i..Juw~.· 

section c. ioact.lou 12-u11, a.c.-. u-t?, u -n.Oed tD 

~ a• foU..: 

•s2-1517. · P.a~t of loss.os. U) ·TM ~~t.a£s bo•;r4 of 

hail iJull!rance .shAll, as soon as pra.eti~~ After the lo.s.s 

has been sQ.atained, arranqe for t:Ae paY'I'IeJlt of tJN lo•ses .as 

follows: From the 41110urtt of tbe loss as a-djusted for each 

claimant the state bo;ard of hail i,z:umraru:e e.ha.ll deduct the 

aliiOWlt the c:laiaont tben owes as dellnqQ~:nt b.o.il hu;;ur~ca 

tax and the IU.Xim.um UIOWlt US<Hlilt!d a.s h;;Ul ~J;tr·:tnee tax 

for the current year, and $AaU .lllake settl..-e:MAt wit.bin forty 

(40) days from the t,i.JD.e l..Q.ss is SJUJtain~...:; in the followiw;, 

~r: ay paying, either by re<;Jistered w"r.ant .or .otl.lerwi<>c 

if f~ ua imaed;i.;at.elf ....UlUlle, fif,ty pe,r em;~t of tht 

total losa .iiWJ .aqr.eed on, le$.$, .bolllewr, tAe t~~Qi.lqrn r.at.e of 
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assessment; balance to be paid at the expiration of the hail 

season. 

(2) The state board of hail insurance shall, on or 

before November first, order payment for the amount so 

deducted, which payment shall be remitted to the county 

treasurer of the county in which the tax was assessed. The 

state board of hail insurance shall then order payment for 

the balance of the adjustment which payment shall be sent to 

the claimant; provided, however, that in no case shall the 

payment for loss exceed ewe~¥e twenty-four dollars ~~~~Teet 

($24} per acre for grain crops on nonirrigated lands, and 

~weft~-f~~ forty-eight dollars ~$~4T88t ($48) per acre on 

irrigated lands, and not to exceed ewe~.e twenty-four 

dollars i$~~Teet ~ per acre on hay crops; provided, 

further, that no claimant shall receive payment for any loss 

incurred where said loss does not equal or exceed five per 

cent (5%) of the total value of the crop insured. Also if 

the losses in any year should exceed the current levy plus 

the reserve, if any, then the payment of all losses shall be 

prorated share and share alike among all grain growers 

having loss claims adjusted and approved, and the unpaid 

22 balance of said losses shall be paid out of the reserve 

23 without interest in such order as the state board of hail 

24 insurance shall direct, when in the judgment of the said 

25 board there are sufficient moneys to provide for the payment 
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of the same and other items payable out of said reserve. In 

any year the state board of hail insurance may by resolution 

authorize its chairman and secretary to borrow as needed 

from any person, bank or corporation such sum or sums of 

money as the state board may deem necessary to carry on the 

business of the department and for the purpose of paying all 

warrants as issued. 

(3) For any moneys borrowed under the provisions of 

this act, the state board of hail insurance shall cause 

warrants to be drawn and said warrants shall bear interest 

at not to exceed six per cent (6%) per annum and said 

warrants and the interest thereon shall be paid out of funds 

from the state hail insurance department as they are 

collected from the various counties in the state. The state 

board of hail insurance shall not at any time borrow a total 

sum greater than the amount of levies as made for taxes for 

the current year together with such delinquent taxes as 

remain unpaid on the books of the county treasurer.• 

-End-
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