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INTRODUCED BY 

A BILL FOR ili~ ACT ENTITLED: •ru~ ACT ~lliNDING SECTION 

84-437,2, R.C,H. 1947, TO DEFINE J,GRICULTURAL LANDS." 

BE IT Et-IACTED BY THE LEGISLATURE OF THE STATE OF :!ONTANA: 

Section 1. Section 84-437.2, R.C.~l. 1947, is amended 

to read as follows: 

"84-437.2. Eligibility of land for valuation as 

agricultural. Land which is actively devoted to agricultural 

use and is part of a bona fide farm or ranch unit shall be 

eligible for valuation, assessment and taxation as herein 

provided each year it meets aay--e~ the following 

qualifications: 

(1) It ~e-be~ft~-~e~~ve~y-aeve~ea-~e-a~~~e~~~~~e-e~--~~ 

~~e-~eeft-ft~s~e~~e~~~y-eeve~ea-~e-a~~ie~~~~~e~-~ee-afte-~~-ftee 

~eeft--ve~~ea--~e--~eeeeeee--ae--e~~~e~~~~~e~--~~a--~er-~fte 

~aMae~e-yeare-i9~iT-~9~~-aae-~9~a-has been actively devoted 

to agriculture during the last growing season and it 

continues to be actively devoted to agricultural use 1·1ilich 

means: 

(a) It is used to produce field crops including, but 

not limited to, grains, feed crops, fruits, vegetables; or 

(b) It is used for grazing; or 
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(c) It is in a crop-land retirement program; er and 

(2) ·rhe area of such land is not less than ~~ ... e--f;;f-

ten (10) contiguous acres when measured in accordance with 

~~e provisions of section Q7--t84-437.6f, when the gross 

value of grazing or ~ crops produced for sale or home 

consumption thereon together with any payments received 

under a crop-land retirement program totals at least efte 

~e~~e-t$~7&&&r two thousand dollars ($2,000) per year; or 

{3) It agriculturally produces for sale or home 

consumption the equivalent of ~i~eeeft-pe~eefte-t~~%r twenty 

percent (20%) or more of the owners' annual gross income 

regardless of the number of contiguous acres in the 

ownership. 

(4) Land shall not be classified or valued as 

agricultural if it is subdivided with stated restrictions 

prohibiting its use for agricultural purposes or if utility 

lines or division roads have been constructed to the 

individual tracts prior to filing of the subdivision plat. 

(5) The grazing of land by a pleasure horse or pony or 

occasional limited grazing of other animals or other minimal 

or incidental farm practices shall not be considered to be 

bona fide agricultural operations." 

-End-
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STATE DF MONTANA 
REQUEST NO. _ _2~15_ __ _ 

FISCAL NOTE 

Fo Y/11 U0-15 

In compliance with a written request received _ Febru.arrJ.L _____ , 19 _75 _, there is hereby submitted a Fiscal Note 

tor . __ f:t9!l~!L.B.iiL4W _________ pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislatur~ upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 488 provides more stringent eligibility requirements for agricultural lands. 

CONCLUSION: 

House Bill 488 will not affect revenue or expenditures. It was requested by the Department of Revenue to provide statutory 

foundation for current classification procedures. 

W)1Bt!1- .11 

BUDGET DIRECTOR 71 
Office of Budget and Program Planning 

Date: February 17. 1975 
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t.p[rovl!d by Committee 
on TalGition 

:wus;:: BILL .lO. 438 

I~TRODUCED BY HALVORSOi~ 

{.JY REQU::::ST OF DEPARTMB:lT OF REVE>WE) 

A BIL~ FOR k~ ACT ~NTITLED: 0 A<l AC'i' AllliNDING SECTION 

34-437.2, R.C.U. 1947, TO DEFL~Z AGRICULTURAL LA..lDS." 

dE IT £:l<ACTI::D BY 'l'HE LEG!SLATURE OF THE STATE OF MONTA<lA: 

Section 1. Section 84-437.2, R.C.M. 1947, is amended 

to read as follows: 

"84-437.2. Eli~ibility of land for valuation as 

agricultural. Land which is actively devoted. to agricultural 

use and is part of a bona fide farm or ranch unit shall be 

eligible for valuation, assessment and taxation as herein 

,:.rovided each year it meets any--e~ the following 

qualifications: 

(1) It ~s-be~n~-aee~ve~y-eeve~ee-~e-~~~~~~~~-e~-~~ 

~as-been-~~see~~ea~~y-de¥e~ee-~e-a~~ie~~~~~e~-~ee-ane-~e-Aae 

been--va~~ee--ane--aseeeeee--ae--a~~~~~~~e~--~dfte--~e~-~e 

~a~ab~e-yea~-~9~~~-~9~~-ane-~9~~-has been activelY devoted 

to agriculture during the last growing season and it 

continues to be actively devoted to agricultural use which 

means: 

(a) It is used to produce ~crops including, but 

25 not limited to, grains, feed crops, fruits, vegetables; or 
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(b) It is used for grazing; or 

(c) It is in a crop-land retirement program; e~ ~ 

i~~--9he ~ area of such land is not less than rive 

i5~ ten (10) contiguous acres when measured in accordance 

with the provisions of section e7-f84-437.6t7-when-~he-~~ese 

ve~~e-ef-~~asin~-e~-~ie~e-erepe-pree~eee-~er--ea~e--er--heme 

eensampeien--~he~een--ee~e~her--w~~h--ftfty--paymen~e-reee~vea 

~eer-e-erep-~ana-reei~emen~-pre~ram--~e~a~e--e~--~eae~--ene 

ehe~eefte-i~~7eeet-ewe-eh~eane-ae~~ere-i$~7eeet per-year; or 

i~~ ~ It agriculturally produces for sale or home 

consumption the equivalent of ~if~een-pereen~--i~5%t twenty 

percent (20%) or more of the owners' annual gross income 

regardless of the number of contiguous acres in the 

ownership. 

i•t llL Land shall not be classified or valued as 

agricultural if it is subdivided with stated restrictions 

prohibiting its use for agricultural purposes or if utility 

lines or division roads have been constructed to the 

individual tracts prior to filing of the subdivision plat. 

i5t 1!l The grazing of land by a pleasure horse or 

pony or occasional limited grazing of other animals or other 

minimal or incidental farm practices shall not be considered 

to be bona fide agricultural operations.~ 

-End-
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March 2 5 , ] 9 7 5 

SENATE COMMITTEE ON TAXATION 

AMENDMENTS TO HOUSE BILL NO. 488 

Thal llonsp Bill No. 488, third reading, be amended as follows: 

1. Amend title, line 5. 
Following: "AMENDING" 
Strike: "SECTION" 
Insert: "sections" 

2. Amend title, line 6. 
Following: "84-437.2" 
Insert: "and 84-437. 6" 

3. Amend page 1, section l, line 13. 
Following: "use" 
Strike: "and is part of a bona fide farm or ranch unit" 

4. Amend page 1, section l, line 15 
Following: "ml.!ets" 
Insert: 11 either of" 

5. Amend page 2, section 1, line 4. 
Following: "i5t" 
Strike: "ten (10)" 
Insert: 11 five (5) 11 

6. Amend page 2, section 1, lines 11 and 12. 
Following: "of" 
Strike: "twenty percent (20%)" 
Insert: "fifteen percent (15%)" 

7. Amend page 2, section 1, line 17 through lines 18 and 19. 
Following: "purposes" 
Strike: "or if utility lines or division roads have been constructed 

to the individual tracts prior to filing of the subdivision 
plat" 

8. Amend page 2, section 1, line 20. 
Following: "grazing" 
Strike: "of" 
Insert: "on" 

9. Amend page 2, section l, line 20. 
Following: "by a" 
Strike: "pleasure" 
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10. Amend page 2, section 1, line 21 and 22. 
Following: line 20 
Strike: "pony or occasional limited grazing of other animals or 

other minimal or incidental farm practices" 
Insert: "other animals kept as a hobby and not as a part of a bona 

fide agricultural enterprise" 

11. Amend page 2, section 1, line 23. 
Following: line 22 
Strike: "to be" 
Insert: "a" 

12. Amend page 2, section 1, line 23. 
Following: "agricultural" 
Strike: "operations" 
Insert: "operation " 

13. Amend page 2, section 1, line 23. 
Following: line 23 
Insert: "Section 2. Section 84-437.6, R.C.M. 1947, is amended to 
read as follows: 

"84-437.6. Improvements on agricultural land. In determining the totu1 
area of land actively devoted to agricultural use there 
shall be included the area of all land under barns, sheds, silos, crib!;, 
greenhouses and like structures, lakes, dams, ponds, streams, irrigatio11 
ditches and like facilities,-btlt-iand-ttnder-and-~tteh-additionai-±and-a~ 
may-be-aettta!ry-nsed-~n-eonneet :on-w~th-the-£armhon~e-~harl-be-e~etnoed 
ift-deter:m.~n±n~-!ttteh-tota%-area." " 



April 3, 1975 

SENATE COMMITTEE ON TAXATION 

AMENDMENTS TO HOUSE BILL NO. 488 

That House Bill No. 488, be amended as follows: 

Amend Senate Committee on Taxation Amendments dated March 25, 1975, 
as follows: 

1. Amend amendment No. 5. 
Strike: amendment No. 5 in its entirety 

and amend House Bill No. 488 third reading, as follows: 

2. Amend page 1, section 1, line 12. 
Following: "agricultural." 
Insert: "(1)" 

3. Amend page 1, section 1, line 17. 

4. 

5. 

Following: line 16 
Strike: .. (1) It" 
Insert: "(a) The area of such land is not less than five (5) 
contiguous acres when measured in accordance with provisions 
of section 84-437.6, R.C.M. 1947, and it" 

Amend page 1, section 1, line 24. 
Strike: " (a) It" 
Insert: II ( i) it" 

Amend page 2, section 1, line 1. 
Strike: " (b) It" 
Insert: " ( ii) it" 

6. Amend page 2, section 1, line 2. 
Strike: "(c) It" 
Insert: "(iii} it" 

7. Amend page 2, section 1, line 3. 
Following: line 2 
Strike: "THE area of such land is not less than ten (10) 
contiguous-acres when e d · d 
of section 84-437.6" 

m asure 1n accor ance with the provisions 

8. Amend page 2, section 1, line 2. 
Following: 11 er" 
Strike: "and" 



April 3, 1975 
H.B. 488 
Page 2 

· 9. Amend page 2, section 1, line 10. 
Following: "-t-3t" 
Strike: '' (2)" 
Insert: " (b) " 

10. Amend page 2, section 1, line 15. 
Following: "-t4t" 
Strike: "(3)" 
Insert: "(2)" 
Renumber: subsequent subsection 

AND AS SO AMENDED, BE CONCURRED IN 
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HOUSE BILL NO. 488 

INTRODUCED BY HALVORSON 

(BY REQC:O:ST OF DEPARTHENT OF REVENUE) 

A BILL FOJ:t AN ACT ENTITLED: "AN ACT N~ENDING SE€'Ff8N 

SECTIONS 84-437.2 AND 84-437.6, R.C.M. 1947, TO DEFINE 

l\GRICULTURAL LANDS." 

BE IT ENACTED BY THE LEGISLATURE OF THE ST/>.TE OF ~'ONTANA: 

Section 1. Section 84-437.2, R.C.M. 1947, is amended 

to read as follows: 

"84-437. 2. Eligibility of land for valuation as 

agricultural. ~ Land which is actively devoted to 

agricultural use e~a--~s-ee~~-e~-e-ue~e-~~ae-£a~-e~-fefiefi 

~~i~ shall be eligible for valuation, assessment and 

taxation as herein provided each year it meets SH'f-ef EITllEP 

OF the following qualifications: 

~:l:t--f~ (!\) TI!F. AREA OF SUCH LAtm IS NO':' LESS TH~!l 

C'IVE ( 5) CONTiruous AC!lES \mEN !IEl·.SURED I:< ACCORDl\NCt: \0"':! 

PT<OVISIQCJS OF SECTION 84-437.6, T> .. C.". 1947, ~Jl:J I';' i,,-,-eetfi<" 

ae~ive:l:y--eeve~ed-~e-a~fterl:l:~~fe-ef-i~-fiee-eeen-fii,-,~efiea:l:±y 

eeve~ee-~e-a~f~e~:l:~~fa:l:-~se--ane--i~--fias--eeen--va:l:~ea--aa~ 

a~~essea--aa--a~f~eti±etl~a:l:--ia~6-fe~-~fie-ta~ab±e-yeafs-:l:9~±z 

~9~~-afid-±9;3--has been actively devoted to agriculture 

during the last growing season and it continues to be 
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HB 0488/03 

actively devoted to agricultural use which means; 

~at--~~ (I) IT is used to produce field crops 

including, but not limited to, grains, feed crops, fruits, 

vegetables; or 

fbt--~~ (II) IT is used for grazing; or 

~et--~~ (III) IT is in a crop-land retirement program~ 

o1" end 

~~t--~~e ~ a~ea-e~-a~eh-±and-~~-ne~--~eaa--~han--f~~e 

~5t ~ea--~±9t P~VE--f5t eon~~~Me~a-eerea-whea-meeaM~ed-~a 

eeeo~danee-w~~h-~he-~~oy~a~ona--o~--aee~~en--a7--i94-43~~6t7 

whea--~he-~1"eaa-¥ei~e-o£-~~n~~a~-e,--£~eid-e1"e~a-~~edMeed-£o~ 

ea~e-e,--heme-eensMM~e~en-~he~eea-~e~e~he,--w~~h-any--~aymen~s 

1"eeei¥ed--~ade~--a--e~e~-±aad--~e~~,-emea~--pre~,-em-~e~e±a-e~ 

ieas~-ene-~he~aend-~$:l:;99at-~we--~heMaaad--dei%a,-s--~$~7aaet 

pe,--yea,-; or 

~3tf%t(B) It agriculturally produces for sale or home 

consumption the equivalent of £~£~een-pe~ee~~--fi5%t ~wen~y 

pe1"eea~--~%6%t FIFTEEN PERCENT (15%) or more of the owners' 

annual gross income regardless of the number of contiguous 

acres in the ownership. 

~4t~3t(2) Land shall not be classified or valued as 

agricultural if it is subdivided with stated restrictions 

prohibiting its use for agricultural purposes er-~£-M~~i~~y 

i~aea--ef--d~¥~s~e~--,-eeds--~a¥e--beea--eens~r~e~ed--~e--~he 

ind~y~fi~a±-~~ae~a-p,-~e~-~e-£~±~a,-o£-~he-a~bd~¥~eien-p±s~. 

-2- HB 488 
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1 ~'t~4t(3) The grazing e¥ ON land by a p±ea~~Pe horse 

2 or ~e.,y-er-eeeas~efta±-±~m~~ee-sra~~.,,-e~--e~~er--eft~a±e--er 

3 e~her--m~ft~ma±--er--~fte~eeft~a±--ierm-praee~eee OTHER ANIMALS 

4 KI:PT h.S A HOBBY AND NOT AS A PART OF A BONA FIDE 

5 AGRICULTURAL ENTERPRISE shall not be considered ee-be A bona 

6 fide agricultural e~eree~efte OPI::Rr>.TION." 

7 SECTIO~l 2. SECTIOX d4-437.G, R.C.I~. 1947, IS A!-!ElWED 

8 'l'O READ AS FOLLOWS : 

9 "84-437.6. Improvements on agricultural land. In 

10 determining the total area of land actively devoted to 

11 agricultural use there shall be included the area of all 

12 land under barns, sheds, silos, cribs, greenhouses and like 

13 structures, lakes, dams, ponds, streams, irrigation ditches 

14 and like facilitiesy-e~e-±a.,e-~fteer-efte-e~eh-aee~e~efta±-±e"e 

15 ae--May--be--ae~~a±±y-~eee-~ft-eeftftee~~eft-w~~~-ehe-~arm-~e~ee 

16 ~ha±±-be-e~e±~eee-~ft-ee~erm~ft~ft~-~~e~-ee~a±-area." 

-End-

-3- HB 48:; 


