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BILL NO.’ ,‘/fé

INTRODUCED BY

"AN ACT AMENDING SECTION

A BILL FPOR AN ACT ENTITLED:

84-437.2, R.C,M. 1947, TO DEFINE ZGRICULTURAL LANDS."

BE IT EJACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 84-437.2, R.C.M. 1947, is amended
to read as follows:
"84-437.2, Eligibility of land for valuation as

agricultural. Land which is actively devoted to agricultural

use and 1is part of a bona fide farm or ranch unit shall be

eligible for valuation, assessment and taxation as herein
provided each year it meets any--of the following
gqualifications:

{1) 1t is-being-aetiveiy-deveted-to-agrieuiture—er—--ie
nas-been-histerieatly-deveoted-to-agrieniturai-use-and-te-has
been--valued-—-and--assessed--as--agricutturei--iand-~for-the

saraste-years-31973y-3932-and-1973-has been actively .devcted

£0 agriculture during the last growing season and it

continues to be actively devoted to agricultural use waich
means:

(a) It is wused to produce field crops including, but
not limited to, grains, feed crops, fruits, vegetables; or

(b} It is used for grazing; or
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{(c) It is in a crop-land retirement program; es and

(2) The area of such land is not less than €ive——+5)
ten (10) contiguous acres when measured in accordance with
the provisions of section 84--484-437.63, when the gross
value of grazing or fieid crops produced for sale or home
consumption thereon together with any payments received
under a crop-land retirement program totals at least eme

thousand-{517608% two thougsand doliars [($2,000) per year; or

{3) It agriculturally produces for sale or home
consumption the equivalent of £ifeeen-pereent-$15%} twenty
percent (20%) or more of the owners® annual gross income

regardless of the number of contiguous acres in the

ownership.

{4) Land shall not be classified or valued as

agricultural if it is subdivided with stated restrictions

prohibiting its use for agricultural purposes or if utility

lines or division roads have been constructed to the

individual tracts prior to filing of the subdivision plat.

(5} The grazing of land by a pleasure horse or pony or

occasional limited grazing of other animals or cther minimal

or incidental farm practices shall not be considered to be

bona fide agricultural operations."

-End-
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STATE DF MONTANA
REQUEST NO. ._211-76 .
FISCAL NOTE

Form BD-15

In compliance with a written request received ... February 11 , 19 _75 _ , there is hereby submitted a Fiscal Note
tor . __HouseBill 488 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly.

Backaround information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPT!ON OF PROPOSED LEGISLATION:

House Bill 488 provides more stringent eligibility requirements for agricultural lands.

CONCLUSION:

House Bill 488 will not affect revenue or expenditures. It was requested by the Department of Revenue to provide statutory
foundation for current classification procedures.

ooty

BUDGET DIRECTOR
Office of Budget and Program Planning
Date: _ February 17, 1976 .
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tprroved by Committee
on Taxation

doUss BILL 0. 488
INTRODUCED BY HALVORSON

{3Y REQUSST OF DEPARTMENT OF REVEHUE)

A BILL FOR AN ACT ISRTITLED: "AN ACT AMENDING SECTION

94-437.2, R.C.M. 1947, TO DEFINE AGRICULTURAL LAJDS."

35 IT £NACTCD BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 84-437.2, R.C.M. 1947, is amended
to read as follows:
"84-437.2., Eligibility of 1land for valuation as
agricultural. Land which is actively devoted to agricultural

use and is part of a bona fide farm or ranch unit shall be

eligible for valuation, assessment and taxation as herein
provided zach year it meets weany--of the following
qualifications:

(1) It fs-being-activeiy-deveted-to-agricutture-or—-it
neas-basn-nistericatiy-deveted-to-agricutturai-use-and—it-nas
hean--yatned-~-and--eassssed--aa-—agricutturai--tand--for-tie

faxebie-yeavs-13734-3+373-and-3333-has been actively devoted

to agriculture during the last growing season and it

continues to be actively devoted to agricultural use which
means
{a) It is wusad to produce field crops including, but

not limited to, grains, feed crops, fruits, vegetables; or
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{b) It is used for grazing; or

(¢} It is in a crop-land retirement program; er and

42y--Fhe THE area of such land is not less than £ive
43 ten (10) contiguous acres when measured in accordance
with the provisions of section 8y-484-437,6}7-when-the-gross
velue-of-graging-er-ficid-erops-produced-for--sele--er--heme
consumption--thereon--tegether——-with—--any~--payments-received
undeyr-a-crop-tand-retivenent-program——totats-—ae--ieast--one

chousand-+£617606r-ewe~thousand-dotiars—{627008}) per-year; or

43% (2) It agriculturally produces for sale or home
consumption the equivalent of £ifteen-pereent--415%+ twenty
percent (20%) or more of the owners' annual gross income
regardless of the number of contiguous acres in the
ownership.,

44% (3) Land shall not be classified or valued as

agricultural if it is subdivided with stated restrictions

prohibiting its use for agricultural purposes or if utility

lines or division roads have been constructed to the

individual tracts prior to filing of the subdivision plat.

5% (4) The grazing of land by a pleasure horse or

pony or occasional limited grazing of other animals or other

minimal or incidental farm practices shall not be considered

to be bona fide agricultural operations."

~End-
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March 25, 1975

SENATE COMMITTEE ON TAXATION

AMENDMENTS TO HOUSE BILL NO. 488

That House Bill No. 488, third reading, be amended as follows:

Amend title, line 5.
Following: "AMENDING"
Strike: "SECTION"
Insert: "sections"

Amend title, line 6.

Following: "84-437.2"
Insert: "and 84-437.6"

Amend page 1, section 1, line 13.

Following: "use" _ L
Strike: "and is part of a bona fide farm or ranch unit

Amend page 1, section 1, line 15

Following: "mcets"
Insert: "either of"

Amend page 2, section 1, line 4.
Following: "+453"
Strike: "ten (10)"
Insert: "five (5)"

Amend page 2, section 1, lines 11 and 12.
Following: "of"
Strike: "twenty percent (20%)"
Insert: "fifteen percent (15%)"

Amend page 2, section 1, line 17 through lines 18 and 19.
Following: '"purposes"

Strike: "or if utility lines or division roads have been constructed
to the individual tracts prior to filing of the subdivision
plat"

Amend page 2, section 1, line 20.

Following: "grazing"

Strike: "of"

Insert: "on"

Amend page 2, section 1, line 20.
Following: "by a"
Strike: "pleasure"
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10. Amend page 2, section 1, line 21 and 22.
Following: 1line 20
Strike: "pony or occasional limited grazing of other animals or
other minimal or incidental farm practices"
Insert: "other animals kept as a hobby and not as a part of a bona
fide agricultural enterprise"

11. Amend page 2, section 1, line 23. A

Following: line 22
Strike: "to be"
Insert: "a"

12. Amend page 2, section 1, line 23.

Following: "agricultural"
Strike: "operations"
Insert: ‘"“operation "

13. Amend page 2, section 1, line 23.
Following: 1line 23
Insert: "Section 2. Section 84-437.6, R.C.M. 1947, is amended to
read as follows:
"84-437.6. Improvements on agricultural land. In determining the total
area of land actively devoted to agricultural use there
shall be included the area of all land under barns, sheds, silos, cribs,
greenhouses and like structures, lakes, dams, ponds, streams, irrigation
ditches and like facilitiess-but-tand-under-and-sueh-additionat-tand-as
may-be-aetuatly-used-in-connect :on—-with-the-farmhouse-shati-be-exctuded

in-determining-such-totat-area '



April 3, 1975

SENATE COMMITTEE ON TAXATION

AMENDMENTS TO HOUSE BILL NO. 488

That House Bill No. 488, be amended as follows:

Amend Senate Committee on Taxation Amendments dated March 25, 1975,
as follows:

1. Amend amendment No. 5.
Strike: amendment No. 5 in its entirety

and amend House Bill No. 488 third reading, as follows:

2. Amend page 1, section 1, line 12.
Following: "agricultural."
Insert: " (1)"

3. Amend page 1, section 1, line 17.
Following: 1line 16

Strike: " (1) 1It"
Insert: "(a) The area of such land is not less than five (5)

contiguous acres when measured in accordance with provisions
of section 84-437.6, R.C.M. 1947, and it"

4. Amend page 1, section 1, line 24.
Strike: "(a) It"
Insert: "(i) it"

5. Amend page 2, section 1, 1line 1.
Strike: "(b) It"
Insert: " (ii) it"

6. Amend page 2, section 1, line 2.
Strike: "(c) It"
Insert: " (iii) it"

7. Amend page 2, section 1, line 3.
Following: 1line 2
Strike: "THE area of such land is not less than ten (10)
contiguous acres when measured in accordance with isi
of section 84-437.6" £he provisions

8. Amend page 2, section 1, line 2,
Following: "“er"
Strike: "and"



April 3, 1975
H.B. 488
Page 2

9, Amend page 2, section 1, line 10.
Following: "+43»"
Strike: " (2)"
Insert: "(b)"

10. Amend page 2, section 1, line 15.
Following: "+{43"
Strike: "(3)"
Insert: "(2)"
Renumber: subsequent subsection

AND AS SO AMENDED, BE CONCURRED IN
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HOUSE BILL NO. 488
INTRODUCED BY HALVORSON
{BY REQUZIST OF DEPARTMENT OF REVENUE)
A BILL FOR AN 2ACT EMNTITLED: "AN ACT AMENDING BEEFISN

SECTIONS 84-437.2 AND 84-437.6, R.C.M. 1947, T0 DEFINE

AGRICULTURAL LANDS,"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 84-437.2, R.C.M, 1947, is amended

to read as follows:

"g4-437.2. Eligibility of land for wvaluation as

agricultural. (1) Land which is actively devoted to

agricultural use amnd~-is-pert-efé-a-pera-£ide-farm-er-reneh

unde shall be eligible for wvaluation, assessment and
taxation as herein provided each vear it meets amy-~e£ EITHEP
OF the following qualifications:

423y--%& (A) THE AREA OF SUCH LAND IS NOT LESS THAN

FIVE (5) CONTICUOUS ACRES WHEN MERSURED TN ACCORDANCE WITI

PROVISIONS OF SECTION 84-437,6, R,C.M™, 1947, AND IT f£9-Beize

ageively-—devoked-to-agricutburc-or-st-hes-been-hiskerieatiy
deveted-to-ngrieutbturat-use~-and--ie--has--bean-~-vaiued--and
asseaged--na--agrieuitural--itand-fer-the-tanable-yveara-53:q

3073-and-2573-~has been actively devoted to agriculture

during the last growing season and it continues to be
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actively devoted tc agricultural use which means:

4ar--%¢ (I) IT 1is used to produce field crops
including, but not limited to, grains, feed crops, fruits,
vegetables; or

{tB¥=--%+& (II} IT is used for grazing; or

te¥--F& (III) IT is in a crop-land retirement programs
or and

{2y--The PHE area-of-sueh-iand-is-net--iess-—than--five

£5F ten--£16) BIVE--{5} econtigquous-acres-when-measured-in

secordance-with-the-provistons—-af--apebion-—By--i84-433:63y
vhen--the-gress-vatue-of-grazing-or-£fieid-creps-produced-£for
sate-or-home-consumpiten—thereon—together-with-any--payments
received-——under--—a--crop-iand--retirement--pregram—-totats-at

tease-one-thousand-<615860r-cwea——thousand--dotinws~—+{$25666%>

per-year; cor
£+3+£2+ (B} It agriculturally produces for sale or home
consumpticn the equivalent of £ifteen-pereceme-—+{i5a} eweney

perceant-~+42683 FIPTEEN PERCENT ({(15%} or more of the owners'

annual gross income regardless of the number of contiguous

acres in the ownership.

$4+43+(2) Land shall nct be classified or valued as

agricultural if it is subdivided with stated restrictions

prohibiting its use for agricultural purposes er-sf-uetliey

ttnes-~sp——division——repda--have—~hesn-~eonstrneted-—ba~~-the

tndividumi-trasta-prier-te-£filing-of-the-supdivisien-pas.

-2~ HB 483
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+5¥+44% (3} The grazing ef ON land by a pieasuwe horse

or peny-er-esgeasionak-iimited-graring-of--sther--animais-—-or

other~-minimalt~~an-—incidantal--farm-praceseses OTHER ANIMALS

KLPT A5 A HOBBY AND NOT AS A PART OF A BONA FIDE

AGRICULTURAL ENTERPRISE shall not be considered €e-be A bona

fide agricultural epematsens GCPLRATION."

SECTION 2. SECTION 84-437.6, R.C.}M, 1947, IS AMEWDED

10 READ AS FOLLCWS:

"84-437.6. Improvements on agricultural land. In
determining the total area of land actively devoted to
agricultural use there shall be included the area ocf all
land under barns, sheds, silos, cribs, greenhouses and like
structures, lakes, dams, ponds, streams, irrigation ditches
and like facilitiesr-but-tand-under-and-sueh~additionat-land
as--may--be--getuatiy-used-in-sennection-with~ehe-farm-houne
shati-be-execivded-in-determining-such-total-avrea, "

-End-
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