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INTRODUCED BY

RENTALS AND TO AUTHORIZE THE BOARD OF LAND COMMISSIONERS TO
ESTABLISH THE RENTAL AND ROYALTY RATES FOR OIL AND GAS
LEASES ON STATE LANDS BY AMENDING SECTIONS 81-1702.1 AND

31-1704, R.C.M, 1947."

B3E IT EJACTED BY THE LLGISLATURE OF THE STATE OF MONTANWA:

Section L. Section 3%31-1792.1, R.C.H4. 1347, is amended
to read as follows:

"31-1702.1. Rentals-~filing fee--contiguity. +*}--Fhe
minimum~annual-meney-rentats-to-be-paid-to-the-state-for-oii
and--~gas--teases--igsved--before--Haraik--37--10557-~ohatt-be
seventy-five-eenta-{5c35r-for-~cach-—pere--of--tand--teaseds
neﬁeverf—-this—-rentai-—shaii—-in—ne—ease-be—iess-than—fiéty
dotiars-{558f-a-vears

€2% (1) Tae annual money rentals to be paid to the
state for o0il and gas leases issued on and after Maweh-37
3935 July 1, 13573, shall be eone--delimar--+{62} set by the

board but mav not be less than two dollars (52) for each

acre of land leased, except that in addition to the sum of

one-—-dotiar—--453% two dollars {($2) per acres, tiae rental for

the first year of the lease shall also include any sum in
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excess of ene-dekiar—-+563} two dolliars {$2) per acre offered

and accepted for the first year's rental; however, this

annual rental shall 1in no case pbe less than £ifey-delinrs

4558 one nundred dollars (319)) a year.

€3 (2) The first year's rental shall be paid before
the issuance of thne lease. The rentals for each subsequent
year of the lease shall be due and payable before the
beginning of such subsequent year, and upon failure to make
such payment the leases terminates.

4% -{3) The lands shall be leased in as compact bodies
as the form and areas of the tracts held by the state and
offered for 1lease will permit. No lease may enmbrace
noncontiguous subdivisions of lands unless the subdivisions
are within an area comprising not nore than one (1) square
mile.

453 (4) In all cases wnere an oil and gas lease issued
after MMarch 3, 1355, is surrendered for cancellation before
its expiration, or canceled

relinguished to the state,

tarcugh proceedings on the part of the state, nc new lease

on the lands under such lease may be issued within thirty

{30) days from the date of cancellation or relinguishing.
This restriction does not asply, however, in cases of bona
fide assignment.”

Section 2. Section 81-1704, R.C.M. 1947, is amended to

read as follows:
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"81-1704. Rosalty -- time for payment -- computation
-- aninimen royalty. In every oil and gas lease cranted oy

the state under this chapter, and acts amendateory thereto,
there shall »e reserved +to tihe state as consideration
therefor, in addition to {ae rentals as hnereinbefore
srovidad, a royalty in all oil and gas produced-ana saved
from all lands covered thereby, and not used for light,
fuel, and opesration purposes on the leased premises, whica
shall be equivalent to the full market value, as ascertained
Dy the state board of land commissioners at tae date of such
leass, of the c¢state or interest of the state in the lands

and o©il and gas deposits disposed of under such lease;

provided tanat such royalty reservation shall be set by thne

board but may not be less than twelve and one-nalf per

centum {12 1/2%) on gas, and not less than twelve and
one~half per centum {12 1/23%} on that portion of the average
production of 0il or casing-head gasoline for each producing
wall not exceediny three thousand (3,000) bharr=als for tie
calendar month; provided, further, that the royalty on yas,
including casing-head gyas and all gaseous substances, wiile

the same is not sold or used off the premises shall be at

the rate ci +twe--hundred--deitars--+4s5280:98% four hundred

dollars {$400) per well each year or the amount of tae
anﬁual rental provided in said lease, in lieu of such per
well rate, whichever is the greater, payable on or before
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tie annual anniversary date of the lease, and as lonyg as
sucp leased lands contain a well capable of such production
and such s>ayment is made the lease shall be considered as 2
croducing lease under the lease terms. Such lease shail
vrovide for the rendering of payment of suca royalty on all
0il and gas produced and saved and sold or used off the
oremises in the following manner and ugon tae followiny
terms:

The lessee shall pay to the state, in cash, for all oil
aand gas royaliy reserved, the posted field price existing on
tae day suach oil or gas is run into any pipeline or storaye
tank to the credit of the lessee, plus any boauws actually
paid, or agreed to be paid, to the lessee, for such oil or
gas; or, at the option of the states, exercised in writing by
the state board of land commissioners not oftener than every
thairty (30) days, the lessee shall deliver the state's
royalty oil or gas free of cost or deductions, into the
sipeline o whica the wells of thie iessee may be connected
or into any storage designated by the state and connected
with such wells."

-End-
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BTLL No. ‘K7

INTRODUCED BY
A ak“AcT ENTITLEDY

RENTALS AND TO AUTHORIZE THE BOARD OF LAND COMMISSIONERS TO
ESTABLISH THE RENTAL AND ROYALTY RATES FOR OIL AND GAS
LEASES ON STATE LANDS BY AMENDING SECTIONS 81-1702.1 AND

81-1704, R.C.M. 1947."

BE IT EWNACTED BY THE LEGISLATURL OF THE STATE OF MONTANA:

Section 1. Section 81-1702.1, R.C.M., 1947, is amended
to read as follows:

"81-1702.1. Rentals-~filing fee-~contiguity. +%}--Fhe
minimnm—annuai-m&ney-rentais-tn—he-paid-te-the—state-Eer-eii
and--gas--teases--:asued--before--Mareh-—3y--1955;~-shati-be
seveney-five-eente-{6:75}-for--eash-~aere--of--iand--teaseds
heweveryr--this--rentat--shalki--in-no-ease-be-tess~-than-£ifty
dotiars-{558+-a-years

+2+ (1) The annual money rentals to be paid to the
state £for oll and gas leases issued on and after Mareh-3r
#9355 July 1, 1375, shall be one-—dotinv-—£651y st by the

board but may not be less than two dollars ($2) for each

acre of land leased, except that in addition to the sum of

ene~-dotiar--£63)» two dollars ($2) per acre, the rental for

the first year of the lease shall also include any sum in
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excess of ene-detier-456%} two dollars ($2) per acre offered

and accepted for the first year's rentél; however, this
annual rental shall in no case be less than fifty-dottars

4$58% one nundred dollars ($100) a year.

€3 (2) The first year's rental shall be paid before
the issuance of the lease. The rentals for each subsequent
year of the lease shall be due and payvable before the
beginning of such subsequent year, and upon failure to make
such payment the lease terminates.

443 (3} The lands shall be leased in as compact bodies
as the form and areas of the tracts held by the state and
offered for 1lease will permit. XNo lease may embrace
noncontiguous subdivisions of lands unless the subdivisions
are within an area comprising not more than cone (1) sgquare
mile.

€5+ (4) In all cases where an oil and gas lease issued
after March 3, 1955, is surrendered for cancellation before
its expiration, relinquished to the state, or canceled
through proceedings on the part of the state, no new lease
on the lands under such lease may be issued within thirty
(30) days from the date of cancellation or relingquishing.
Tnis restriction does not apply, however, in cases of bona
fide assignment."*

Section 2. Section 81-1704, R.C.M. 1947, is amended to

read as follows:
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"81-1704. Royalty -- time for payment -- computation
-- minimum royalty. In every oil and gas lease granted by
the state under this chapter, and acts amendatory thereto,
there shall be reserved to the state as consideration
therefor, in addition to the rentals as hereinbefore
provided, a royalty in all cil and gas produced and saved
from all lands covered thereby, and not used for 1light,
fuel, and operation purposes on the leased premises, which
shall be equivalent to the full market value, as ascertained
by the state board of land commissioners at the date of such
lease, of the estate or interest of the state in the lands
and oil and gas deposits disposed of under such lease;
provided that such royalty reservation shall be set by the

board but may not be less than twelve and one-half per

centum {12 1/2%) on gas, and not less than twelve and
one~half per centum (12 1/2%) on that portion of the average
production of ¢il or casing-head gasoline for each producing
well not exceeding three thousand (3,000) barrels for the
calendar month; provided, further, that the royalty on gas,
including casing-head gas and all gaseous substances, while

the same is not sold or used off the premises shall be at

the rate of ewe--hunéred--deilara--45280708+ four hundred

dollars ($400} per well each year or the amount of the
annual rental provided in said lease, in lieu of such per
well rate, whichever is the greater, payable on or before
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the annual anniversary date of the lease, and as long as
such leased lands contain a well capable of such production
and such payment is made the lease shall be considered as a
producing lease under the 1lease terms. Such lease shall
provide for the rendering of payment of such royalty on all
oil and gas produced and saved and sold or used ofif the
premises in the following manner and upon the following
terms:

The lessee shall pay to the state, in cash, for all oil
and gas royalty reserved, the posted field price existing on
the day such oil or gas is run into any pipeline or storage
tank to the credit of the lessee, plus any bonus actuwaliy
paid, or agreed to be paid, to the lessee, for such oil or
gas; or, at the option of the state, exercised in writing by
the state board of land commissioners not oftener than every
thirty (30} days, the' lessee shall deliver the state's
royalty oil or gas free of cost or deductions, into the
pipeline to which the wells of the lessee may be connected
or into any storage designated by the state and connected
with such wells.™

-End-
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BILL NO.

472,

INTRODUCED BY

.

A ANACT ENTITLEDY  "AN XCT TO INCREASH THE MINIMUM
RENTALS AJD TO AUTHORIZE THE BOARD OF LAND COMMISSIONERS TO
ESTABLISH THE RENTAL AND ROYALTY RATES FOR OIL AND GAS
LEASES ON STATE LANDS BY AMENDING SECTIONS 81-1702.1 AND

31-1704, R.C.M, 1347."

BE I'T EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 81-1702.1, R.C.M. 1947, is amended
to read as follows:

*81-1702.1. Rentals-~filing fee--contiguity. +%}--Fhe
minimum-annual-money-rentais-to-be-paid-to-the-stare-for-oii:
and-—gas--ieases--issued--before--Hareh--37-~19557-~snalti-be
seventy-five-centa-4{6s75}-for--ench--aere~-oé--tand--teaseds
heowevery-—this——rentai--shati--tn-ne-case-be-tess-than-fifty
doiiars-+656F-a-vears

+2% (1) The annual money rentals to be paid to the
state for oil! and gas leases issued on and after Maweh~37
355 July 1, 1375, shall be one--dotiar--{61} set by the

board but may not be less than two dollars ($2) for each

acre of land leased, except that in addition to the sum of

one-—doliar-—£53} two dollars ($2) per acre, the rental for

the first year of the lease shall also include any swn in
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excess of enme-doiiar-+45:)> two dollars ($2) per acre offered

and accepted for the first year's rental; however, this
annual rental shall in no case be less than €ifty-deiiars

4650+ one hundred dollars ($100) a year.

€3+ (2) The first year's rental shall be paid before
the issuance of the lease. The rentals for each subsequent
year of the lease shall be due and payable before the
beginning of such subsequent year, and upon failure to make
such pajment the lease terminates.

44> (3} The lands shall be leased in as compact bodies
as the form and areas of the tracts held by the state and
offered for lease will permit. No lease may embrace
noncontiguous subdivisions of lands unless the subdivisions
arsa within an area comprising not more than one (1) sguare
nile,

45+ (4) In all cases where an oil and gas lease issued
after March 3, 1955, is surrendered for caﬁcellation before
its expiration, relinquished +to the state, or canceled
through proceedings on the part of the state, no new lease
on the lands under such lease may be issued within thirty
{30) days from the date of cancellation or relingquishing.
This restriction does not apply, however, in cases of bona
fide assignment."

Section 2. Section 81-1704, R.C.M. 1947, is amended to
read as follows:
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*§1-1764. Roydlfy == tiné for payment -- Ccomputation
-— mfnimﬁﬁ' réféiéy. tn évery 6il and gas ledse granted by
thé state undér this chaptér, and dcts amendatory théreto,
theté 8hail bé resérved to €he state as considération
therefof, in addition to the rentdls as hereinbefore
providéd, a royal€y in all 6il and gas produced and saved
from all lands &overed thereby, and not used for Llight,
fuel, and operation purposés on the leaséd premises, which
shall be equivalent to the full mérket value, as ascertained
by the state boarfd of land commissioners at the date of such
leasé, of the estate or interest of the state in the lands
and o©il and gas deposité disposed of under such ledse;
provided that such royalty reservation shall be set by the
bodrd but may not be leéss than twelve and one-half pet

centum (12 1/2%} on gas, and not 1léss than twelve and
one-half per centum (12 1/2%) on that portion of the average
production of éil or casing-head gasoline fof each producing
well not exceedinid three thousand (3,000) barrels fof the
calendar monthi provided, further, that thé royalty on das,
including casing-head gas and all gaseous substances, while

the same is not sold of used off thé premises shall be at

the rate of éﬁé——ﬁiﬁiieg-bégi éiéi-{ﬁégérééi fotir hundred

dotlars {$4064 per weil each yaaF or the amdunt of the
annual rental provided in said lease, in lieu of such per
wall rate, whichever is the greétef; payable on or before
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the anrdal anniversadfy ddte of thé lease, and as long as
such leased lands contain a well capable of such production
and such payment is made the lease shall be considered as a
producing leasé undef the lease terms. Such Lease shall
provide for thé rendéfing of payment of such royalty on all
oil and gas prcduéeg and saved and sold or used off the
premises in the following manner and wupon the following
tefmg:

Thé lessée shall pdy to the state, in cash, for all oil
and gas royadlty resefved, the posted field price existing on
the day such oil or gas is run into any Pipeline or storage
tank to the credit of the lessee, plus any bonus actually
paid, or agreed to be paid, to the lessee, for such oil or
gas; or, at thé option of the state, exercised in writing by
the stateé board of land commissioners not oftener than every
thirty (30) days, the lessee shall deliver the state's
rdyaity 0il or gas free of cost or deductions, into the
pipeline to which the wells of the lessee may be connected
or into aﬁy storagée designated by the state and coﬁnected
with such wells.®

-End-
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HB 0472/02

HOUSE BILL NO. 472
INTRODUCED BY BARDANOUVE, RICHARDS, DRISCCOLL, ELLIS,
KEMMIS, MELOY, MENAHAN, KANDUCH, WOLFE, GUNDERSON,

THOMAS, STAIGMILLER, LORY

A BILL FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE MINIMUM
RENTALS AND TO AUTHORIZE THE BOARD OF LAND COMMISSIONERS TO
ESTABLISH THE RENTAL AND ROYALTY RATES FOR OIL AND GAS
LEASES ON STATE LANDS BY AMENDING SECTIONS 81-1702,1 AND
81~1704, R.C.M. 1947; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 81-1702.1, R.C.M. 1947, is amended
to read as follows:

ng1-1702.1. Rentals =- filing fee -~ contiguity. +%¥
The-minimum-annuat-money-rentats-to-be-patd-to-the-state~for
eii-—and--gas--leases--issued-before-Mareh-37-1955r-shati-be
seveney-five-cents—+46r35)-for-—each-~acre--of-—-tand--teaseds
heweverv--this-—rentai——shaii--in—no-ense-be-iess-than-fifty
deiars-{650r-a-years

42+ (1) The annual money rentals to be paid to the
state for o©il and gas leases issued on and after Maweh-37

3985 July 1, 1975, shall be one~dokiav-461+ set by the board

but may not be less than two dollars {$2) for each acre of

land leased, except that in addition to the sum of ene
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ene——detiar-—463} two dollars ($2) per acre, the rental for

the first year of the lease shall also include any sum in

excess of eme-doiiar-+{£1) two dollars ($2) per acre offered

and accepted for the first year's rental; however, this
annual rental shall in no case be less than #ifey-deilars

+6§58% one hundred dollars ($100) a year.

43% (2) The first year's rental shall be paid before
the issuance of the lease. The rentals for each subsequent
year of the lease shall be due and payable before the
beginning of such subsequent year, and upon failure to make
such payment the lease terminates.

44+ (3) The lands shall be leased in as compact bodies
as the form and areas of the tracts held by the state and
offered for lease will permit. No lease may embrace
noncontiguous. subdivisions of lands unless the subdivisions
are within an area comprising not more than one (1) square
mile.

45% (4) In all cases where an oil and gas lease issued
after Marcnh 3, 1955, is surrendered for cancellaticn before
its expiration, relinguished to the state, or canceled
through proceedings on the part of the state, no new lease
on the lands under such lease may be issued within thirty
(30) days from the date of cancellation or ielinquishing.
This restriction éoes not apply, however, in cases of bona

fide assignment.”

-2= HBE 472
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Section 2. Section 81-1704, R.C.M. 1947, is amended to
read as follows:

"81-1704. Royalty -- time for payment ~-- computation
== minimum royalty. In every oil and gas lease granted by
the state under this chapter, and acts amendatory thereto,
there shall be reserved to the state as consideration
therefor, in addition to the rentals aB hereinbefore
provided, a royalty in all oil and gas produced and saved
from all lands covered thereby, and not used for light,
fuel, and operation purposes on the leased premises, which
shall be equivalent to the full market value, as ascertained
by the state board of land commissioners at the date of such
lease, of the estate or interest of the state in the lands
and o0il and gas deposits disposed of under such lease;
provided that such royalty reservation shall be set by the

board but may not be less than twelve and one-half per

centum (12 1/2%) on gas, and not less than twelve and
one-half per centum (12 1/2%) on that portion of the average
production of o0il or casing-head gaseoline for each producing
well not exceeding three thousand (3,000) barrels for the
calendar month; provided, further, that the royalty on gas,
including casing-head gas and all gaseous substances, while
the same is not $old or used off the premises shall be at

the rate of two——hundred--doitars--{§268+06+ four hundred

dollars ($400) per well each year or the amount of the

-3~ LB 472
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annual rental provided in said lease, in lieu of such per
well rate, whichever is the greater, payable on or before
the annual anniversary date of the lease, and as long as
such leased lands contain a well capable of such production
and such payment is made the lease shall be considered as a
producing lease under the lease terms. Such lease' shall
provide for the rendering of payment of such royalty on all
0il and gas produced and saved and sold or used off the
premises in the following mannerr and upon the following
terms:

The lessee shall pay to the state, in cash, for all oil
and gas royalty reserved, the posted fiéld price existing on
the day such cil or gas is run into any pipeline or storage
tank to the credit of the lessee, plys any bonus actually
paid, or agreed to be paid, to the lessee, for such o0il or
gas; or, at the option of the state, exercised in writing by
the state board of land commissioners not oftener than every
thirty (30) days, the lessee shall deliver the state's
royalty'oil or gas ffee of cost or deductions, into the
pipeline to which the wells of the lessee may bhe connected
or into any storage designated by the staté and connected
with such wells."

SECTION 3. THIS ACT IS EFFECTIVE APRIL 1, 1975.

-End-

—de HB 472



March 21, 1975

That House Bill No.

SENATE COMMITTEE ON STATE ADMINISTRATION

AMENDMENTS TO HOUSE BILL NO. 472
472, third reading, be amended as

Amend page 1, section 1, line 22.

Following: "than"
Strike: "“two dollars ($2)"
Insert: "one dollar and fifty cents ($1.50)"

Amend page 1, section 1, line 24.
Following: "+4633}"
Strike: "two dollars ($2)"
Insert: "one dollar and fifty cents ($1.50)"

Amend page 2, gection 1, line 1.
Following: "4633"
Strike: "two dollars ($2)"
Insert: "one dollar and fifty cents ($1.50)"

follows:
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HOUSE BILL J0. 472
I[NTRODUCED 3Y BARDANOUVE, RICHARDS, DRISCOLL, LLLIS,
KEHMIS, MELOY, “ENAHAN, XKANDUCH, WOLFE, GULIDEASOHN,

THOMAS, STAIGMILLER, LORY

A BILL FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE MINIMUM
RENTALS AND TO AUTIORIZL THE BOARD OF LAND COMIISSIONERS TO
ESTABLISH THE RENWTAL AJD ROYALTY RATES FOR OIL A4D GAS
LEASES ON STATE LANDS BY AMENDIGG SECTIONS 81-1702.1 AuWD

§1-1704, R.C.M. 1947; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAHA:

Section 1. Section 81-1702.1, R.C.M. 1947, is amended
to read as follows:

"81-1702.1. Rentals -- filing fee -- contiguity. <%
Fhe-mintmum-annuat-meney-rentais-to-be-patd-to-tne-state-for
eti-~and--gas-~isases--tasgned-before-Mareh-37-15557-shatli-be
seventy-five-cents-+{6r75)-for--cach--aere~--of--tand-~ieaseds
heweveyr-——this-—rentai-—shati--in-ne-case-be-tess~rhan-£ifuy
deiiara-{559r-a-years

42y (1) The annual money rentals to be paid to the

state for oil and gas leases issued on and after Maren-3v

3355 July 1, 1375, shall be ene-detitar-{6i} set by the boara

but may not be less than ewe-deliars--<52}% ONE DOLLAR AND

FIFTY CENTS ($1.50) for each acre of land leased, except
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that in additicon to the sum of wsne-detiar—-451} swe--doilara

+52% ONE DOLLAR AUD FIFTY CENTS (31.50) per acre, the rental

for the first year of the lease shall also include any sum

in excess of ene-deiiar-+45iFr twe-~deilars-4&2¥ ONE DOLLAR AND

FIFTY CEHTS ($1.50} per acre offered and accepted for the

first year's rental:; however, this annual rental shall in no

case be less than fitféy-deiiars-4556% one hundrea uollars

{$100} a year.

+3% {2} 7The first year's rental shall be paid before
the 1issuance of the lease. The rentals for sach subsequent
year of the lease shall be due and payable before the
beginning of such subsequent year, and upon failure to make
such payment the lease terminates.

+4% {(3) The lands shall be leased in as compact bodies
as the form and areas of the tracts held by the state and
offered for lease will permit. Jo Jlease may embrace
noncontiguous subdivisions of lands unless the subdivisions
are within an area comprising not more than one {1l) sguare
mile.

45 (4) 1In all cases where an cil and gas lease issued
after HMarch 3, 1955, is surrendered for cancellation before
its expiration, relinquished to the state, or canceled
througn proceedings on the part of the state, no new lease
on the lands under sach lease may be issued within thirty
(30) days from the date of cancellation or relinquishing.

-2- HB 472
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This restriction does not apply, aowever, in cases of bona
fide assignment."

Section 2. Section 81-1704, R.C.M. 1%47, is amended to
read as follows:

"§1-1704. Royalty -- time for payment =-- computation
-- minimum royalty. In every oil and gas lease granted by
the state under this chapter, and acts amendatory thereto,
there shall be reserved to the state as consideration
therefor, in addition to the rentals as hereinbefore
provided, a royalty in all oil and gas produced and saved
from all lands covered thereby, and not used for light,
fuel, and operation purposes on the leased premises, winich
shall be equivalent to the full market value, as ascertained
by the state board of land commissioners at the date of such
lease, of the estate or intersest of the state in the lands
and o0il and gas deposits disposed of under such lease;
provided that such royalty reservation snall be set by the

board put may not he less than twelwve and one~half per

centum (12 1/2%) on gas, and not less than twelve and
one-nalf per centum (12 1/2%) on that portion of the average
production of o0il or casing-head gasoline for each producing
well not exceeding three thousand (3,00)) barrels for tae
calendar month; provided, further, that the royalty on gas,
including casing=-nead gas and all gaseous substances, while
the same is not sold or used off the premises shall be at
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the rate of 4ewe--pnundred--detiars--{5246:23} four hundred
doliars ($400) per well each year or the amount of the
annual rental provided in said lease, in lieu of sucih Jer
well rate, whichever is the greater, payable on or baiore
the annual anniversary date of the lease, and as long as
such leased lands contain a well capable of such production
and such payment is made the lease shall be considered as a
producing lease under the lease terms. Such lease shall
provide for the rendering of payment of such royalty on all
oil and gas produced and saved and sold or used off the
premises in the following manner and upon the following
teras:

he lessee snall pay to the state, in cash, for all oil
and gas royalty reserved, the posted field price existing on
the day such oil or gas is run into any pipeline or storage
tank to the credit of the lessee, plus any bonus actually
paid, or agreed to be paid, to the lessee, for such o0il or
gas; or, at the option of the state, exercised in writing by
the state board of land commissioners not oftener than every
thirty (30} days, the lessee shall deliver the state's
royalty oil or gas free of cost or deductions, into the
pipeline to which the wells of the lessee may be connected
or into any storage designated by the state and connected
with such wells."”

SECTION 3. THIS ACT IS EFFECTIVE APRIL 1, 1975.
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