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HOUSE BILL NO. 437 

INTRODUCED BY VINCENT, HARPER 

A BILL FOR AN ACT ENTITLED: "AN ACT ORDERING A REFERENDUM TO 

AMEND SECTION 74-608, R.C.M. 1947, REDUCING TO ONE AND 

ONE-FOURTH PERCENT {l 1/4%) THE ALLOWABLE HONTHLY Ih'TEREST 

CHARGE ON RETAIL CHARGE ACCOUNTS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 74-608, R.C.M. 1947, is amended to 

read as fo~lows: 

"74-608. Finance charge limitation. tal 

Notwithstanding the provisions of any other law, the finance 

charge inc~uded in a retail installment contract shall not 

exceed the following schedule: 

(". l As to motor vehicles: 

Class l. Any new motor vehicle designated by the 

manufacturar by a year model not earlier than the year in 

which the sale is made--seven do lla:r s ( $7) per one hundred 

dollars ($~00) per year. 

Class 2. Any new motor vehicle not in class 1 and any 

used motor vehicle designated by the manufacturer by a year 

model of the same or not more than two (2) years prior to 

the year in which the sale is made--nine dollars ($9) per 

one hundred dollars ($100) per year. 
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Class 3. Any used motor vehic~e not in class 2 and 

designated by the manufacturer by a year model more than two 

(2) years prior to the year in which the sale is 

made--e~even dol~ars ($11} per one 

per year. 

(2) As to services and 

hundred dollars ( $100) 

goods other than motor 

vehicles: (il On so much of the principal balance as does 

not exceed three hundred dollars l$300), eleven dollars 

($11), per one hundred dollars ($100) per year; (ii) if the 

principal balance exceeds three hundred do~lars ($300), but 

is less than one thousand dollars ($1,000), nine do~lars 

($9) per one hundred dollars ($100) per year on that portion 

over three hundred do~lars ($300); (iii} if the principal 

balance exceeds one thousand dollars ($1,000), seven dollars 

($7) per one hundred dollars ($~00) per year on that portion 

over one thousand dollars ($1,000). 

(b) Such finance charge shall be computed on the 

principal balance as determined under section 74-607 (f) on 

contracts payable in successive monthly payments 

substantially equal in amount from the date of the contract 

until the maturity of the final installment, notwithstanding 

that the total time balance thereof is required to be paid 

in installments. A minimum finance charge of twenty dollars 

($20) may be charged on any retai~ installment contract. 

{c) When a retail installment contract provides for 

-2- HB 437 



1 

2 

3 

4 

5 

6 

HB 0437/01 

payment, other than in equal successive monthly 

installments, the finance charge may be a rate which will 

provide the same yield as is permitted on monthly payment 

contracts under subsections (a) and {b) hereof, having due 

regard for the schedule of payments in the contract. 

(d) Notwithstanding the provisions of any other law, a 

7 retail charge account agreement may provide for, and the 

8 seller or holder may charge, collect and receive a finance 

9 charge, as specified herein, for the privilege of paying in 

10 installments thereunder. The finance charge may be computed 

11 from month to month (which need not be a calendar month) or 

12 other regular billing cycle period by applying a rate not to 

13 exceed &ne-~-efte-ha~£-per-een~-i~-if~~ one and one~fourth 

14 percent (1 l/4%) for each such monthly period to an amount 

15 (not including any unpaid finance charge} not in excess of 

16 the greatest of: 

17 (i} the average daily balance in the account in the 

18 billing cycle period; or 

19 (ii) the median amount within a ten dollar ($10) range 

20 within which such average daily balance or beginning balance 

21 falls, provided the seller applies the same rate of finance 

22 charge to all such balances within such range. 

23 (e) If the finance charge so determined pursuant to 

24 (d) above, for such monthly period is less than fifty cents 

25 (50¢), a maximum finance charge not in excess of fifty cents 
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1 {50¢) may be charged, received and collected for such 

2 period.• 

3 Section 2. The question of whether this act will 

4 become effective shall be submitted to the electors of the 

5 state of Montana at the general election to be held ~ovember 

6 2, 1976, by printing on the ballot the full title, section 1 

7 of this act, and the following: 

8 

"/J For referendum measure No. relating to one and 
--- one-fourth percent (1 l/4%r-£ne allowable monthly 

interest charge on retail charge accounts. 

tJ Against the said measure No. __ 

-End-
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Objection Raised to 
Adverse Committee Report 

HOUSE BILL NO. 437 

INTRODUCED BY VINCENT, HARPER 

A BILL FOR AN ACT ENTITLED: •AN ACT ORDERING A REFERENDUM TO 

AMEND SECTION 74-608, R.C.M. 1947, REDUCING TO ONE AND 

ONE-FOURTH PERCENT (1 1/4%) THE ALLOWABLE MON?HLY INTEREST 

CHARGe; ON RETAIL CHARGE ACCOUNTS. • 

~E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 74-608, R.C.M. 1947, is amended to 

read as follows: 

8 74-608. Finance charge limitation. (a) 

Notwithstanding the provisions of any other law, the finance 

charge included in a retail installment contract shall not 

exceed the following schedule: 

(1) As to ~otor vehicles: 

Class 1. Any new motor vehicle designated by the 

manufacturer by a year model not earlier than the year in 

which the sale is made--seven dollars ($7) per one hundred 

dollars ($100) per year. 

Class 2. Any new motor vehicle not in class 1 and any 

used motor vehicle designated by the manufacturer by a year 

model of the same or not more than two (2) years prior to 

the year in which the sale is made--nine dollars ($9) per 

one hundred dollars ($100) per year. 
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Class 3. Any used motor vehicle not in class 2 and 

designated by the manufacturer by a year model more than two 

(2) years prior to the year in which the sale is 

made--eleven dollars ($11) per one hundred dollars ($100) 

per year. 

(2) As to services and goods other than motor 

vehicles: (i) on so much of the principal balance as does 

not exceed three hundred dollars ($300), eleven dollars 

($11), per one hundred dollars ($100) per year; (ii) if the 

principal balance exceeds three hundred dollars ($300}, but 

is less than one thousand dollars ($1,000), nine dollars 

($9) per one hundred dollars ($100) per year on that portion 

over three hundred · dollars ( $300) ; (iii) if the principal 

balance exceeds one thousand dollars ($1,000), seven dollars 

($7) per one hundred dollars ($100} per year on that portion 

over one thousand dollars ($1,000). 

(b) Such finance charge shall be computed on the 

principal balance as determined under section 74-607 (f) on 

contracts payable in successive monthly payments 

substantially equal in amount from the date of the contract 

until the maturity of the final installment, notwithstanding 

that the total time balance thereof is required to be paid 

in installments. A minimum finance charge of twenty dollars 

( $20) may be charged on any retail instal1Io1ent contract. 

(c) When a retail installment contract provides for 
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pa.;rment, other than in equal successivoe monthly 

installments, the finance charge may be a rate which will 

provide tl1e sa.me yield as is t:>ermitted on monthly payment 

4 contracts under aub~tions {at and (b) hereof, having- due 

5 reqard for tM schedule of payments in the ccctract. 

6 (d) Notwith•tanding the provisions of any other lllw, a 

7 retail charge account aq~t may provide for, and tbe 

a 

9 

seller or holder may cnarge, collect and receive a fin&ace 

charge, as specified herein. "for the privilege of payilPJ in 

10 inatallme.nts therewuier. '1'lle fiAance cliArqe ID.iiY be CQ!Ip'llted 

11 from m<lnth to 111011th {vhicl:l need not be a. calendar month) or 

12 other regular billing cycle pet~ lly applying ll r.at.e not to 

13 exceed fJlle-atlilll- -.l£ per eeac ifl ~ C!!J! &nd one-m11rth 

14 ,percent (1 1/U) for each sach monthly period to an .rmo\ll'lt 

15 (not iacl~ing aay unpaicil finance charge) nat in eJr;oe&1J of 

16 tne greatest of; 

17 (i) the average QJI.ily i:>&lance in the acco1mt in the 

18 billing cyel.e perioa: or 

19 (iil the median amount within a ten dollar ($10) range 

20 witi1in which such average daily balance or beginning balance 

21 falls, provic;led the seller applies the same rate of finance 

22 charge to all such balances within sucil ranqe .• 

23 (e) If the finance charge so determined pursuant to 

24 (d) above, fur such monthly period is less than fifty cents 

25 {50¢), a maximum finance charge not in excess of fifty cents 
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(50¢) may be charqed, re.ceived ana collected for sucn 

period.• 

SectiDn 2. The question of "''1eti1.er this act will 

4 b~ effective shall ~e submitted to tne electors of tne 

S stat.e of Montana at tne general election to JJe hel<i :1ovenwer 

6 2, 1976, by printinq on the ballot tHe full title, section 1 

7 of til is act, and tile following: 

0 

"If For referendu.u measure No. relating to one anc.c 
~- one-fourth p&roent (l l/4%rt'iie allow.wle monthly 

interest charge on retail charge accounts. 

/3 Against the saiu measure >'io • __ • 

-End-
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