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INTRCDUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEWAD SECTION
16-~2618, R.C.M. 1947, AUTHORIZI.G COUNTIES, CITIES AND TOWNS
TO SEEX AND ACCEPT BIDS FOR INTEREST TO BE PAID ON PUBLIC

FUSDS O DEPOSIT Id BANRS."

BE IT EWACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1, Section 16-2613, R.C.M. 1947, is amended to
read as follows:

"16-2618. Deposit of public funds by county, city and
town treasursrs. {1} It saall be the duty of all county,
city and town treasurers to deposit all public moneys in
thneir possession and under their control in any solvent
panks, building and loan associations or savings and loan
associations located in the county, city or town of which
sucn  treasurer is an officer, subject to national
supervision or state examination as the board of county
commissioners in the case of a county, or of the council in
the case of a city or town, may designats, and no other. The
treasurer shall take £rom such bank, building and loan
association or savings and loan association such security as
the board of county commissioners, in the case of a county,

or the councili in tne case of a city or town, may prescribe,
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approve and deem fully sufficient and necessary to insure
the safety and prompt payment of all such deposits, together
with the interest on any time or savings deposits, provided
that said board of county commissioners or city or town
council is nereby authorized to deposit such public moneys
not necessary for immediate use by such county, c<ity or town
witn any bank, building and loan association or savings and
loan assoctation authorized herein above in a savings or
time deposit; provided that the bank or banks or building
and loan association or savings and loan association in
wihich the money is deposited sinall pay on the moneys no less
taan the rate of interest as is paid on money from private
sources on tne same terms. Refusal of any bank, building anda
lcan association or savings and loan association to pay said
interest rate snall constitute a waiver of taat
institution's right to participate in the ratable
distribution of said moneys as set forth in subsection (4)
of this act, and provided that said board of county
commnissioners, or city or town council is hereby authorized
to invaest such public moneys not necessary for inmediate use
by suca county, city or town, in direct obligations of tha
United States government, payvaple within not to exceed one
hQundred eignty (180} days from the time of such investment.

(2} Said board of county commissioners, <c¢ity or town

council may raguire security for only sucn portion of
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deposits as is not guarantezeu or insured according to law.
Such security shall consist of casaler's check or checks
issued by the Federal Reserve 3Bank, bonds of the United
States government and its dependents, bonds guaranteed by
tiite United States government or its dependents, bonds and
warrants of the state of Montana, bonds and warrants of any
county of the state of Montana, and bonds of any city, town
or scnool district of the state of Montana, which are a
general obligation of such county, city, town or school
district, bonds of the Federal Land Banks, Federal
Intermediate Credit Bank debentures, Federal Home Ioan Bank
notes and bonds, Bank for Co-operatives' debentures, Federal
Ndational Mortgage Association notes, bonds and guaranteea
certificates of participation, obligations of or fully
guaranteed DY the Government Wational Mortgage Associtation,
Farmers' dome Administration insured notes, notes fully
guaranteed as to principal and interest by the Small
Business Administration, Federal Housing Administration
depentures, general obligation bonds of other states and
counties of other states and bonds issued in ‘the United
States of America, which are gquoted on the Hew York market
whicn shall be acceptable at not to exceed ninety per centum
{9203} of such market guotatiocn.

£3) Wnen negotiable securities are furnished, such
securities may be placed in trust and the trustee’s receipt
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may be accepted in lieu of tine actual securities wasn suca
receipt is in favor of the treasurer, nis successors and tas
stata of Montana, and tae form of receipt and the trustee
nave been approved by the department of intergoveramesntal
relations. All warrants or other negotiabie securities must
be properly assigned or encdorsed in blank. It shall Dbe the
duty of the board of county comnissioners in the case of
county funds, or the council ia the case of funds of a cicty
or town, upon the acceptance and approval of any of the
above-mentioned bonas or securities, to make a complete
minute entry of such acceptance and approval upon tae record
of their proceedings, and sucn bonds and securities snall be
reapproved at least guarter aanually thersalfter.

(4) (a) Demanc deposits saall pe placed only in banks.
Wnen more than one pank is availablie in any county, for tae
ceposit of sucan county funds, or in any city or town for tae

deposit of such city or town funds, and sucn deposit is in

an amount less than one hundred thousand dollars ($1J30,003),

such demand deposits shall be distributed ratably among all
of such banks qualifying therefor, substantially in
proportion to paid-in capital and surplus of each such bank
willing to receive such demand deposits under the terms of
this act, and it shall be the duty of said county, c¢ity or
town treasurer to prorate all sucn demand deposits among all
of tne Dbanks qualified to receive the same as in this act
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provided, to the end that an equitable distribution of such
demand deposits shall be maintained.

{p) Such public moneys not necessary for immediate use
by such county, city or town which are not invested in
direct obligations of the United States government as
autaorized herein snall be placed in time or savings
deposits with any bank, building and loan association or
savings and loan association in the county, city or town.
When more than one bank, building and loan association or
savings and loan association is available in any county, ror
the deposit of such county funds, or in any city or town for
the deposit of such city or town funds, sueh-funds-shaii-pe
disbrinuted-rarabiy-among-aii-of-sucn--sanksy—-outiding-—ana
iean-——assseiations———and---savings—-and--tean--asseeiations
suniifying-tnerefory--substantiaiiy-——in--proporsion-—te—-tne
tetai--pfeperty—-eaxes—-peia—in-sueh-eeanty-er—tne-eeﬁnty—in
whieh-suen-eity-or—cown--its--iocated--during-—the--precediny
yeary——tneluding-tanes-on-shares-of-panit-stociy-pby-ecacn-suen
panky-butiding-and-iean--asseciation-——or-~savings-—and--tean
asseciation-wiltling-te-reeeive-such-eime-or-savings-deposits
ander-~tne—~-terme--af-—tnis-acty-and-it-snati-se-tne-duty-of
satd-countyy-ctty-ar-town-treasurer—to-prorate—ati-sucn—time
ar-savinss-deposies—ameng-aii-of--the-—sanitsy-—buiiding--and
iean-——assectations———and-—-savings--and--ioan--asseciatcions
qualified-to-receive—the-same-as-in—thts-—act--provicedr——teo
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tne-~end-—-that-—an-—egquittapie-—~diseripuneien-~of-such~eime—-or

savings—deposites—siheti-be-matntatnedr and when the sum to be

deposited is in excess of one hundred thousand dollars

($100,000), the county, city or town may éistribute said

moneys ratably in the manner described in subsection (a)

above, or may seek bids from all solvent banks in the

county, city or town on the rate of interest to be paid on

the deposit of the funds. The invitation to bid shall state

the amount of money to be deposited, thae time for winich tne

money will be left in deposit, when the pids are to be made

and when tiney shall be opened, and it shall be publisned at

least twice in a daily, semi-weekly or weekly newspaper

published in the city, town or county seat designated by the

governing body for that purpose, and in case there is no

such newspaper, then it shall be posted in _at least taree

(3) public places and maileé to ali known solvent banks.

The goveraing body may reject any and all proposals or bids

should it consider this for the public good and shall reject

all proposals or bids other than that stating the highest

rate of interest from a responsiblie solvent bank.

(5) #henever it shall come to tae attention of the
department of intergoveraniental relations that the funds of
any county, city or town are not pgroperly Jdistributed as
providea in tnis act, the department of intergovernmental

relations snall order the treasurer of such county, city or
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town to distribute said funds in accoraance nerewitn, and if
suca treasurer shall refuse or neglect to comply with sucn
order, it shall be the duty of the department of
intergovernmental relations to institute procesdings against
such treasurer at tne cost of tine county, city or town oi
which suca treasurer is an officer, on tae cfficial bond of
sucn treasurer. If no suca bank, building and loan
associations or savings and loan associations exists in tae
county, city or town, or if any banks, puilding and locan
assocliations or saviangs and loan associations existing
therein fails or refuses to gualify under the terms of this
act to receive such deposits, then and in sucn case, or 1in
either of such cases, such moneys as have not been accepted
by any banks, building and loan asscciations or savings and
loan associations within said county, city or town, shall be
deposited under the terms of +this act, 1in the banks,
building and 1loan associations or savings and loan
associations most convenient to such couaty, city or town,
willing to accept such deposits undex the temms of this act,
and qualified as above provided. Any banrks, building and
loan associations or savings and loan associations receiving
such deposits, snhall, through its president and cashier . .oxr
secretary, make a statement quarter annualiy of account,
under oath, showing all such moneys tnat have been deposited
with sucn bank, building and loan association or savings and
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loan association during the gquarter, the amount of cGaily
balance in dollars, and the amount of interest by such
banks, building and loan asscciations or savings and loan
associations cre@ited or paid therefor, and showing that
neither sucn bank, building and loan association or savings
and loan association nor any officer thereof, aor any person
for it, has paid or given any consideration or emolument
wnatsocever to the treasurer or to any other person other
tihan the interest provided for herein, for or on account of
tihe making of sucn deposits, with any such bank, buildihg
and loan association or savings and loan association. All
such deposits shall be subject to witndrawal by tie
treasurer in such amounts as may be necessary from +time to
time, and no deposit of funds saall be made, or permitted to
remain in any bank, building and loan association or savings
and loan association, until the security for such asposits
shall have been £first approved by tiae board of county
commissionars in the case of county funds, or by the council
in the «case of city or town funds, and delivered to the
treasurer.

(6) Except as provided in subsection (8) of this
section, all interest paid and collected on such depesits or
investments shall be credited to the general fund of the
county, city or town +to whose <credit such funds are
deposited. Where mwoneys shall have been dGeposiced in

-g=



[ex]

19
il
12
13

L4

i6
17
18
19
290
21
22
23
24

25

LC 0966

accordance with the provisions of this act, the tresasurer
shall not be liable for loss on account of any such deposit
tnat may occur through dJdamage by the elements or for any
other cause or reason cccasioned through means other than
nis own neglect, fraud, or dishonorable conduct.

(7) Any bank, building énd loan association or savings
and loan association pledging securities as provided in tais
act at any time it deems advisable or desirable may
substitute lika securitias for all or any part of ths
securities pledged. The collateral so substituted shall be
approved by the governing body of the county, city or town
at its next official meeting. 3uch securities so substituted
snall at the time of substitution be at least egual in
principal amount to the securities for which substitution is
made. In the event tiiat the securities so substituted are
held in  trust, the trustee shall, on the same day the
substitution is made, forward by registered or certified
mail to the county, city or town and to the depository bank,
building and loan asscociation or savings and loan
association, a receipt specifically describing and
identifying bota tne securities so substituted and those
released and returned to the depository bank, buildiag and
loan association or savings and loan association.

{8) Whenever in the iudgment of the trustees of any
common school district, nigh scnool district, or county higin
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school it would be advantageous to invest any money of suci
school or school district in savings or time deposits in a
state or national bank, building and loan association or
savings and loan association insured by the F.D.I.C. or the
F.5.L.1.C., or in direct obligations of the United GStates
government, payable within one hundred eighty (180} days
from the time of investment, such governing body may in its
discretion direct the county treasurer to make such
investments. All interest collected on such deposits or
investments shall be credited to the fund from waich the
money was withdrawn, provided that nothing in this act shall
be interpreted to conflict with section 16-2050."
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