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INTRODUCED BY ~ BI~ NO.~ ;if ' '"t-•.j ).(_ i ,. ...... --;;~0 . 

}' 

A BILL FOR An ACT ENTITLED: wAN ACT AMENDING SECTION 

84-301, R.C."1. 1947, TO BROADEN TEE DEFINITIOll OF PROPERTY 

VJCLUDABLE IN CLASS SEVE~i AND TO AUTHORIZE GOVERNING BODIES 

OF LOCAL GOVERN!1E:-iT UlH'tS TO CLASSIFY SUCH PROPERTY. w 

3.:. I'!' ENAC7::;D BY T:_L LEGISLA'l'URE OF TliE STATE OF !1mi'!'AXA: 

Section 1. Section 84-301, R.C.H. 1 ?4 7, is amended to 

reac as follows: 

"84-301. Classification of property for taxation. For 

the purpose of taxation the taxable property in the state 

shall be classified as follows: 

Class One. The annual net proceeds of all mines anc 

mining claims, after deducting only the expenses S?ecified 

anc allowed by section 84-5403; also where the right to 

enter upon land, to explore or prospect, or dig for oil, 

gas, coal or mineral is reserved in land or received by 

mesne conveyance (exclusive of leasehold interests), devise 

or succession by any person or corporation, the surface 

title to w:C.ich has ;oassed to or remains in anot:1er, t!'e 

state ciepartment of revenue shall detern.ine the value of tne 

right to enter upon said tract of land for the pur:Jose of 

digging, exploring, or prospecting for gas, oil, coal or 
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minerals, and the same shall be placed in this 

classification for the purpose of taxation. 

Class Two. All agricultural and other tools, implements 

and machinery, gas and other engines and boilers, threshing 

machines and outfits used therewith, automobiles, motor 

trucks and other power-driven cars, vehicles of all kinds 

except mobile homes, boats and all watercraft, harness, 

saddlery and robes and except as provided in Class Five (b) 

of this section, all poles, lines, transformers, transformer 

stations, meters, tools, improvements, machinery and other 

property used and owned by all persons, firms, corporations, 

and other organizations which are engaged in the business of 

furnishing telephone communications, exclusively to rural 

areas, or to rural areas and cities and towns provided that 

any such city or town has a population of eight hundred 

(800) persons or less; and provided further, that the 

average circuit miles for each station on the system is more 

than one and one-quarter (1 1/4) miles. 

Class Three. Livestock, poultry and unprocessed 

products of both; stocks of merchandise of all sorts, 

together with furniture and fixtures used therewit~, except 

mobile homes; and all office or hotel furniture 

fixtures. 

and 

Class Four. (a) All land, town and city lots, with 

25 irnproven~nts, and all trailers affixed to land owned, 
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leased, or under contract or purchase by the trailer ovr.1er, 

manufacturing and mining machinery, fixtures and supplies, 

except as otherwise provided by the constitution of c•lontana, 

and except as such property may be included in Class Five, 

Class Seven or Class Eight. 

(b) Mobile homes without regard to the ownership of the 

land upon which they are situated, except those held ~y a 

distributor or dealer of mobile homes as part of his stock 

in trade, and except as such property 

Class Eight. 

Class Five. (a) All moneys 

may be included in 

and credits, secured or 

unsecured, including all state, county, school district and 

other municipal bonds, warrants and securities, without any 

deduction or offset; provided, however, that the terms 

•moneys and credits" as herein used shall not embrace the 

moneyed capital employed in the banking business by any 

banking corporation or individual in this state. 

(b) All poles, lines, transformers, 

stations, meters, tools, improvements, machinery 

transformer 

and other 

property used and owned by co-operative rural electrical and 

co-operative rural telephone associations organized under 

the laws of !,lantana except those within the incorporated 

limits of a city or town in which less than ninety-five per 

cent (95%) of the electric consumers and/or telephone users 

are served by a co-operative organization, and as to the 
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this sub-section (b) within 

city or town in which less than 

of the electric consumers or 

users will be served by a co-operative organization, such 

property shall be put in Class Two. 

(c) 11.11 unprocessed agricultural products either on tlle 

farm or in storage, irrespective of whether said products 

are owned by the elevator, warehouse or flour mill owner or 

company storing the same, or any other person whomsoever, 

except all perishable fruits and vegetables in farm storage 

and owned by the producer, and excepting livestock ana 

poultry and the unprocessed products of both. 

(d) The dwelling house, and the lot on which it is 

erected, o~med and occupied by any resident of the state, 

who has been honorably discharged from active service in any 

branch of the armed forces, who is rated one hundred per 

cent (l 00%) disabled due to a service-connected disaoili ty 

by the United States veterans administration or its 

successors. 

In the event of the veteran's death, the <h:ellinc; 

house, and the lot on which it is erected, so long as the 

\vidm> remains unmarried a:~d the owner and occupant of t:1e 

pro~erty, shall remain within this classification. 

Class Gix. Property formerly included in this class is 

nm; classified by section 84-308, R. C .:-1. 194 7. 

-4-
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Class Seven. ill fet All new industrial property. dew 

industrial property shall mean any new industrial plant, 

including land, buildings, machinery and fixtures which, in 

the determination of the state department of revenue, is 

used by a new industry during the first three (3) years of 

operation not having been assessed prior to July 1, 1961, 

within the state of l1ontana. New industry shall mean any 

person, corporation, firm, partnership, association, or 

other group which establishes a new plant or plants in this 

state for the operation of a new industrial endeavor, as 

distinguished from a mere expansion, reorganization, or 

merger of an existing industry or industries. Provided, 

however, that new industrial property shall be limited to 

.ndustries ~1at manufacture, mill, mine, produce, process or 

fabricate materials, or do similar work in which capital and 

labor are employed and in which materials unserviceable in 

their natural state are extracted, processed or made fit for 

use or are substantially altered or treated so as to create 

commercial products or materials; and in no event shall the 

term new industrial property be included to mean property 

used by retail or wholesale merchants, commercial services 

of any type, agriculture, trades or professions. >~d 

provided further, that new industrial property shall not be 

included to mean property which is used or employed in any 

industrial plant which has been in operation in this state 
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for three (3) years or longer. Any person, corporation, 

firm, partnership, association or other group seeking to 

qualify its property for inclusion in this class shall make 

application to the state department of revenue in such 

manner and form as may be required by said department. 

(2) All new industrial property not included under 

subsection (1) of this class owned, controlled or operated 

by any person, corporation, firm, partnership, association, 

or other group which establishes a new plant or plants in 

this state that engage in the mechanical or chemical 

transformation of materials or substances into new products 

in the manner defined as manufacturing in the 1972 standard 

industrial classification manual, prepared by ~1e United 

States office of management and budget. New industrial 

prooerty means any new industrial plant, including land, 

buildings, machinery, and fixtures. Establishment of a new 

plant means the establishment of a new plant or plants in 

this state for the operation of a new industrial endeavor, 

as distinguished from a mere expansion, reorganization, or 

merger of an existing industry or industries. New 

industrial property does not include property which is used 

or employed in any industrial plant which has been in 

operation in this state for three (3) years or longer. Any 

person, corporation, firm, partnership, association, or 

other group seeking to qualify its property for inclusion in 
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this class under this subsection shall make application to 

the governing body of the local government unit affected by 

the new development. The governing body of the local 

government unit may approve or deny the applicants request 

and if it aoproves may srant inclusion in this class for a 

period not to exceed five (5) years. T,1e deeartraent of 

revenue shall accept t.'le local government's decision ana 

classify the property accordind:r. 

Class Eight. Any improvement on real property, trailers 

affixed to land or mobile home belonging to any person who 

~ualifies U!lder w•y one or more of the hereinafter set forth 

categories, valued at not more than seventeen t.'lousand five 

hundred dollars ($17,500), which is o~~ed or under a 

contract for deed, and ~lhich is actually occupied by: 

(l) a widow sixty-t\om (62) years of age or older, 

'.Vhether with or without minor dependent children, ,,;-10 

qualifies ~•der the income limitations of (4) , or 

(2) a widower sixty-five (65) years of age or older, 

whether with or witl>out minor dependent children, who 

qualifies under the income limitations of (4), or 

(3) a widow with minor or dependent children regardless 

of age, who qualifies under the income limitations of (4), 

or 

(4) a recipient of retirement benefits whose income 

from all sources is not more than four thousand dollars 
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($4,000) for a single person and five thousand two hundred 

dollars ($5,200) for a married couple per annum. Provided, 

further, that one who applies for classification of ?roperty 

under this class must make an affidavit to the state 

department of revenue on a form as may be provided by the 

state department of revenue supplied without cost to the 

applicant, as to his income, if applicable, as to his 

retirement benefits, if applicable, or, as to his marital 

status, if applicable, and to the fact that he or she 

actually occupies such improvements with right of the county 

welfare board to investigate the applicant, on ti1e 

completion of the form, as to answers given on the form. 

Provided, further, that the value of said property shall not 

increase during the life of the recipient of retirement 

benefits or widow or widm<er covered under this class. For 

purposes of the affidavit required for classification of 

property under this class, it shall be sufficient if the 

applicant siqns a statement swearing to or affirming the 

correctness of the information supplied, whather or not t:1e 

statement is signed before a person authorized to administer 

oaths, and mails L~e application and statement to the 

department of revenue. This signed statement shall be 

treated as a statement under oath or equivalent affirmation 

for purposes of section 94-7-203, R.c.;:. 1947, relating to 

the criminal offense of false swearing. 

-a-
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l Class Nine. All property not included in the eig~t (8) 

2 preceding classes." 

-End-
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STATE OF MONTANA 
REQUEST NO. ~-.122:-15. .... 

FISCAL NOTE 

Fnr111 8/)·15 

In ,:o,npliance with a written request received . --· Januurv2~L ___ , 19 _ _IlL__ , there is hereby submitted a Fiscal Note 

tor . .Hou.se .8ill.:.l92._. _ --·-···- __ . _ ---- pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly. 

Back~JrOIJild !nfor'llatron used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

ot the Legislature upon request. 

Description of Proposed Legislation: 

House Bill 392 broadens the definition of property includable in Class 7 and authorizes local governmental units to classify 

such property. 

FISCAL IMPACT: 

The potential effect of enactment of House Bill 392 is to decrease the property valuation of industrial property for property taxation. 
Enactment of House Bill 392 would allow certain new industrial properties to be valued at 7% of its assessed value rather than 
the current 30% level. It is impossible to estimate the magnitude of this effect however, since it pertains to future 

industrial property. 

Office of Budget and Program Planning 

Date: February 3, 1975 



-
114tb Legis1atax& BB 0392/02 

1 

2 

3 

4 

5 

b 

7 

b 

9 

10 

11 

1.2 

13 

111 

1~ 

lt. 

11 

Hl 

19 

20 

:.1 

:.:2 

:t3 

:£!1 

:<5 

!lOUSE BILL NO. 392 

A;·r·roved by Committee 
0n Taxation 

IBTEODDCED BY ORISCOLL, LYNCH 

I BILL FOR AN AC~ ENTITLED: •AN ACT A!EIVING SECTION 

8~301, R.C.K. 1~47, TO BROADEN THE DEFINITION OF PROPERTY 

INCLUDABLE IN 'LASS SEVEN AND TO AUTHORIZE bOVEBNING BODIES 

OP LOCAL GOVERNMENT UNITS TO CLASSIFY SOCB PROPERTY.• 

BE IT ENACTED BY TilE LEGISL!T'DiiE OF THE STATE 01' KOIITAiiA: 

Section 1. Section 84-301, R.C.K. 1947, is amended to 

read as follows: 

•84-301. Classification of property for taxation. For 

the purpose of taxation the taxable property in the state 

shall be classified as follows: 

Class One. The annual net proceeds of all mines and 

mining claims, after deducting only tbe expenses specified 

and allowed by section 84-5403; also where the right to 

enter upon land, to explore or prospect, or dig for oil, 

gas, coal o~ ~ineral is reserved in land or received by 

aesne conveyance (exclusive of leasehold interests}, devise 

or succession by any person or corporation, the surface 

title to which has passed to ox xeaains in another, the 

state depart~~nt of r~venue shall determine tne value of the 

xight to ente~ upon said tract of land tor the FUrpose of 

digging, explo~ing, or prospecting for ~as, oil, coal or 

SECOND R E A D I N G 

HI! (1392/02 

1 minerals, and the saae shall be placed in this 

2 classification tor the purpose of taxation. 

3 Class Tva. Ill agricultural and otne~ tools, impleaents 

II and machinery, gas and other engines aud boilers, threshing 

5 machines and outfits used therewith, autoaoLiles, motor 

6 trucks and other power-driven cars, vehicles of al1 kinds 

7 except mobile homes, boats and all watercraft, harness, 

8 saddlery and robes and except as provided in Class Pive (b) 

9 of this section, all poles, lines, transformers, transformer 

10 stations, Aeters, tools, improveaents, machinery and other 

11 property used and owned by all persons, firms, corporations, 

12 and other organizations which are engaged in the business of 

13 furnishing telephone coamunications, exclusively to rural 

14 areas, or to rural areas and cities and towns provided that 

15 any such city or town has a population of eight hundred 

to (800) persons or less; and provided further, that the 

17 average circuit ailes for each station on the system is more 

18 than one and one-quarter (1 1/4} ailes. 

1!1 Class Three. Livestock, poultry and unprocessed 

~0 products of both; stocks of merchandise of all sorts, 

21 together with furniture and fixtures used therewith, except 

22 mobile homes; and all office or hotel furniture and 

23 fixtures. 

2- Class Pou~. (a) All land, town and city lots • with 

;;:s improveaents, and all trailers affixed to lan<l owned • 

-2- Hi> 392 
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l.easea', or uJilfer' cdl!.'tra~t or purchase by the trail.er ov11er, 

•abufacturing and aining aachiDery. ti:rtores aad supplies. 

except as otherwise proYided by the constitution of l!ontana, 

and except as such property ••1 be included in class PiYe. 

Class SeYen or Class Fiqbt. 

(b~ ~obile boaes without regard to the ownership of the 

land upon which tbey are situated, except those held by a 

distributor or dealer ot aobile bo•es as part of his stock 

in trade, and except as such property aay be included in 

Class Eight. 

Class Pive. (a} All •oneys and credits, secured or 

unsecured, including all state, county, scbool district and 

other •nnicipal bonds, warrants and securities, without any 

deduction or offset; provided. boveYer, that the teras 

••oneys and credits" as herein used shall. not eabrace the 

~oneyed capital eaployed in th~ banking business by any 

banking corporation or individual in this state. 

(b) Al.l poles, lines, transfor•ers, transtor•er 

stations, aeters. tools, improveaents, aachinery and other 

property used and owned by co-operatiYe rural electrical and 

co-opera~rwe rura1 ~el.~hone associations organized under 

the laws of ~ontana except those within the incorporated 

li•its of a city or town in which less than ninety-five per 

cent (951~ of the electric consuaers and/or telephone users 

are served by a co-operative organization, and as to the 
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property enuaerated in this sub-section (b) within 

incorporated liaits of a city or town in vhicb less than 

ninety-five per cent (951) of the electric consu•ers or 

users will be seCYed by a co-operative organization, such 

property shall be put in Class '1'110. 

(c) All unprocessed aqricultnral products either on the 

fara or in storage, irrespective of whether said products 

are owned by the elevator, warehouse or flour aill owner or 

co•pany storing the saae, or any other person vhoasoever. 

except all. perishable truits and vegetables in fara storage 

and ovned by the producer. and excep~inq lives~ock and 

pou1~ry and ~he unprocessed products of both. 

(d) The dwelling house, and the lot on which it is 

erected, owned and occupied by any resident of the stale, 

who has been honorably discharged tro• active service in any 

branch of the araed forces, who is rated one hundred per 

cent (100%) disabled due to a service-connected disability 

by the United States veterans adainistration or ~ts 

successors. 

In the event. of the veteran's death, the dwell.ing 

bouse, and the lot on which it is erected, so long as the 

widow re•ains unaarried and the owner and occupant of the 

property, shall reaain within ~his classification. 

Class Six. ~roperty foraerly incluaed in this class is 

now classified by section 84-30&, R.~.a. 1947. 

-4- til> 3'12. 
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Class Seven. JlL ~at All new industrial property. New 

industrial property shall mean any new industrial plant, 

including land, buildings, machinery and fixtures which, in 

the determination of the state department of revenue, is 

used by a new industry during the first three {3) years of 

operation not having been assessed prior to July 1, 1961, 

within the state of Hontana. New industry shall mean any 

person, corporation, firm, partnership, association, or 

other group which establishes a new plant or plants in this 

state for the operation of a new industrial endeavor, as 

distinguished from a mere expansion, reorganization, or 

merger of an existing industry or industries. Provided, 

however, that new industrial property shall be limited to 

industries that manufacture, mill, mine, produce, process or 

fabricate materials, or do similar work in which capital and 

labor are employed and in which materials unserviceable in 

their natural state are extracted, processed or made fit for 

use or are substantially altered or treated so as to create 

commercial products or materials; INDUSTRIES THAT ENGAGE IN 

THE MECHANICAL OR CHEMICAL TRANSFORl<IATION OF r·lATERIALS OR 

SUBSTANCES INTO NE'i'1 PRODUCTS IN THE MANNER DEFINED P..S 

MANUFACTURING IN THE 1972 STANDARD INDUSTRIAL C~~SSIFICATION 

1'1ANUAL, PREPARED BY THE UNITED STATES OFFICE OF MANAGEMENT 

AND BUDGET; and in no event shall the term new industrial 

property be included to mean property used by retail or 

-5- HB 392 

1 

:t 

3 

4 

::. 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

1& 

17 

18 

1':1 

20 

21 

22 

23 

24 

~~ 

""' 

HB 0392/02 

wholesale aerchants, coaaercial services of any type, 

agriculture, trades or professions. And provided further, 

that nev ~ndustrial property shall not be included to mean 

property which is used or employed in any industrial plant 

which bas been i~ operation in this state for three (3} 

years or longer. Any person, corporation, firm, partnership, 

association or other group seeking to qualify its property 

for inclusion in this class shall make application to the 

state departaent of revenue in such aanner and fora as aay 

be required by said departaent. 

±£l Al1 aev inaastgia1 ~Eepef!y aet iae19~e~ aaileE 

sul!sestietL [1) et this elase eva ed, "atEel.leil BE e!le£a tee 

sF etseF gFeup whish esta!!ishes a aev plaat a£ plaats ia 

this state taat eaqa!e ie the aeeaaaieal BE eseaieal. 

traas'fe£aatie~aie£ia1s BE s~@statees ieta aev pFe~&et@ 

ill "the ~tall<ll;e£ deii~ea ;u> aaaataetaJOiB§ ifl tile 1!11" staaaa£!1 

ialiastrial el.assi£ieatiea a aReal, pEeJ!aEeil a·,• t.he llait.ea 

pFepeFty aeafts aay aev iailastEial pl.aat, ieelaaia! 1afta, 

aai1a!a~aesiee¥f• aa4 fi•tares. Bstahlisllaeat Bf a aev 

p1aat aeans the estaslishaeat Bt a aew plaat a£ P!aats =i! 

\his state teE tae apeFatiaB at a sew ia4ast£ial eaaeav~!z 

•eE§e£ ef as e!listitHI ilia asotry a£ iRaest£ies. !lew 

-6- HI: 392 
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tajastrial prepeetY ieea I&~ iaeAeie prepeftt ..... is •••• 

!f e•~Fe!e§ it ear i@&eefErjal plat• vhie\ has -eea 41 

eperatipa ia fEpi@ e~afEe fer fEhree f3t years er lealeft III 

~It eerpera•i&Bp fi¥• 1 pa,.aersaip, asea@iafEj@!r •r 

ether sreae seekift! fEe gaality it§ pfeterfEY 'B¥ iael!!iea 

!!! fEhe !EI'fe!'l!:i&!l &eli'!' d tlte leeal !EI'f!i!fllaettt tt&:ifE affee'=eti 

~he aev geYelepaeat, 9ke •e•ereiag hetiy ef f!he leeal 

!!Veraaeat vait aay appge!e &£ tie&y the appliea1te PB!!Bst 

Ali if it appf!!Be aai !PaRt iaelvsiaa iB this elaee fer a 

perie! aefE te eaeee& fi•e !§) J!!fBo ~he !epa!taea• ef 

elaesifY the Pfe!~fty aeeertiiaqlyz 

!2) AMI PEhSOH, CORPOkATION, flRft, PARTIERSBIP, 

ASSOCIATION, OR OTBEh GROUP OWII~G PNOPEhi~ WHICH QUALIFIES 

FOR INCLUSION IN THIS CklSS SHALL ALSO BAKE APPLICATIOI TO 

THE GOVEh111llG BOllY OF THE COONTI Il'l IIBlCB iBE PliOl'Eli'l'Y IS 

LOCATED. 'I!:IE GOYEliilNG bODY OP THE COOJT1 ftAI APPJiOYE 011 

DEIIl THE APPLIC!IU' •s l!EQOESi'. 1.1' APPROVED, IJiCLUSIOII Ill 

THIS fLASS Dll BE GBAJTED POli A PEIIIOL NOT TO EXCEEP TBRtE 

(3) WJ!S. 

Class Eight. Any iaproveaent on real property, trailers 

affixed to land or aobil« hoae belonging to any person who 

qualifies under any one or aore of the hereinafter set forth 

categories, valued at not •ore than seventeen thousand five 

-7- BB 392 
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hundred Gollars ($17.500). which is owned or under a 

contract for deed, and which is actually occupied by: 

(1) a widow sirty-two (62) years of age or older, 

whether with or without ainor dependent children, who 

qualifies under the incoae liaitations of (4), or 

(2) a widower sixty-five (65) year~ of age ox older, 

whether with or without ainor dependent children, who 

qualifies under the incoae liaitations of (4). or 

(3) a widow with ainor or dependent children regardless 

of age, who qualifies under the incoae liaitations of (4), 

or 

(4) a recipient of retireaent benefits whose incoae 

froa all sources is not more than four thousand dollars 

($4,000) for a single person and five thousand tvo hundred 

dollars ($5,~00) for a aarried couple per annua. Provided, 

further, that one who applies for classificat~on of property 

under this cLass aust aak~ an affidavit to the state 

departaent of revenue on a fora as aay be provided by the 

state departaent of revenue supplied without cost to the 

applicaat, as to . his incoae, if applicable, dS to his 

ret~eaent benefits. if ap~licable, or, as to his aarital 

status, if applicable, and to the fact that ht> or she 

actua~y occupies such iaproveaents with right of the county 

welfare board to investigate the applicant, on the 

coapletion of tne form, as to answers given on the fora. 
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Provided, further, that the value ot said property shall not 

2 increase during the life ot the recipient of retire.ent 

;;j benerits or widow or widower covered under this class. Por 

4 purposes of the affidavit required for classitication of 

5 property under this class, it shall ~e sufficient if the 

b applicant signs a stateaent swearing to or aftiraing the 

7 correctness oi the intoraation supplied, whether or not the 

H state~nt is signed before a person authorized to adainister 

~ oaths, and aails the application and stateaent to the 

10 departaent of revenue. ~his signed state•ent shall be 

11 treated as a stateaent under oath or eguivalent affir.ation 

12 for purposes of section 94-7-203, B.C.II. 1947, relating to 

13 the criainal offense of false swearing. 

14 Class llline. All prope~:ty not included in the eight (8) 

15 preceding classes.• 

-End-
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UOUSE biLL NO. 392 

INThODUCED Bl vRISCOLL, LISCH 

I BILL FOh AN AC~ EHTITLED: •AN ACT AKEIVIHG SECTION 

84-301, R.C.I!. 1947, TO BROADEN THE DJ!PIJITIOII 01' PROPERTY 

IIICLUDABLE IB CLASS SEYEB AID TO AUTHORIZE G01EBNIBG BODIES 

OF LOCAL GOTEklftENT UNITS TO CLASSIFY SOCB PROPERTY.• 

BE IT ENACTED BY TBE LEGISLATURE OP TBE STATE OP !OITARA: 

section 1. Section &4-301, a.c.a. 1941, is aaended to 

read as follows: 

•84-301. Classification of property tor taxation. FOr 

the purpose of taxation the taxable property in the state 

shall be classified as follows: 

Class One. The annual net pxoceeds of all aines and 

mining ;laias, after deducting only the expenses specified 

and allowed by section 84-5403; also vbere the right to 

entex upon land, to explore ox prospect, or dig for oil, 

gas, coal or aineral is reserved in land or received by 

aesne conveyance {exclusive of leasehold interests), devise 

or succession by any person or corporation, the surface 

title to vbicb bas passed to or xeaa1ns in anothe~. the 

state depa~t•~nt of reYenue shall deteraine tbe value of the 

eight to enter upon said tract of land tor the purpose of 

digging, exploxing, or prospecting for gas, oil, coal or 

T H I R D R E A D l N G 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

111 

15 

16 

17 

18 

19 

20 

21 

22 

23 

21l 

25 

Hli 0392/02 

ainerals, and the saae shall be placed in this 

classification for the purpose of taxation. 

Class Tvo. !11 agricultural and other tools, iapleaents 

and aachinery, gas and other engines and bo~ers, threshing 

aachines and outfits used tberevitb, autoaobiles, aotor 

trucks and other power-driven cars, vehicles of all kinds 

except aobile hoaes, boats and all watercraft, harness, 

saddlery and robes and except as provided in CLass Pive (b) 

of this section, all poles, lines, transforaers, transforaer 

stations, aeters, tools, iapDOveaents, aacbinery and other 

property nsed and owned by all persons, firas, corporations, 

and other organizations which are en9a9ed in the business of 

furnishing teleph-one coaaunications, exclusively to :rural 

areas, or to :rural areas and cities and towns pro..-ided that 

any snch city or town bas a popu.lation of eight hundred 

(800) persons or less; and provided further, tbat the 

average circuit ailes for each station on the systes is aore 

than one and one-quarter {1 1/11) siles. 

Class Three. Li Yestock, pool try and unprocessed 

products of both; stocks of aerchandise of all sorts, 

together vith furniture and fixtures used therewith, except 

aobile hoaes; and all office or hotel £urniture and 

fixtures. 

Class Pour. {a) All land, town and city lots, vith 

iaproveaents, and all trailers affixed to land owned, 

-2- HB 392 
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l.eaaal., .er ,aJHler .coat1:ac:t :or <flllliiChase •illY :tile :ti~!ail.er-,-.r, 

~ tad .a.iDiqj -ohUei!J,. :t:iHa- .-ad ~-. 

-.pi; AS ·~ .pr-owi.6ed ~ .tile cOO~&t:aon « ctlon.Uaa,, 

.eac1 ~ ;as .-ch ·~ .-y he U:c.bded ;;i;n :·aam; c'~"'­

Cl&P Jletea .;or ·Class ~-

:fii.J lllfldle h-es .fli>t.hout. t:eqard t:o the -l!Bitip -o:f t.be 

laud .,gpGD >•bach the-J ,- ~ed, esctH~t ·.t.a- held ;lJ.y .a 

.dlisUJ:hail:or or A4le.ler ,ef 40bil.e .lloaes as ,part .« !Lis -:Aodt 

ia tl:aie~ ,aad eacept as sach property ·aay -be included in 

,CJ.us 'Ei.qlat.. 

Cl.ass Ei:wce. (a) A11 aoneJS ud credits, secured -.or 

DUr&euad, iacl:Dd.i.JI.g all sta.te, CODnty, school district aaa 

otiler .aaucipal .holtds .• warrants and securities., vitlaout an.:r 

aeclac:U.on ,-or of.Pse:t.~ .PJ70'1'Ued , bow-er.~ ~bat t.lle ·terms 

~ and c.redia.-- as hereiJt Jtsed shAll eot eaobrace the 

liiQJlaPid <Capital eaploy~ :in .t:ke ·baaki.Dg bu&i.Dess by ally 

baaking cos:poi:'M:iren .or individual in this s:ta:U. 

fhJ ·All poles, l.ines, t~:anst;oraers. transiorlller 

statioas, aeters, tools, iwpi'oYeaent$, aachiner.:r and other 

property used and o·vned by co-operat.i•e rnra:l-e1ectrical aad 

co-operatiYe rural telephone associations organized onder 

the l.avs -of llo11taaa ~cept those within the incorperated 

liaits of a city or -t.ow:n in vhicb less than ninety-five per 

cent (9Sl) of the electric consuaers and/or ~lephone users 

are ser'IJ'ed by a co-o~erative organization, and as to the 
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~J "'eD-X&ted .ill this SU~ect.iOD fb} 'Vula:i.D 

.i.a~ lia.i;ts of .a -city or town in vhicb less tllan 

~"f.i9e per <eeJlt: '{9SS) of the el-ect'r~ COD.Su.ers or 

8l!I81IS . .u.J. .be -J:liN!il .. by a ·co-operative -Ot:9A&iza.tion-. ·saeh 

pro~ ;Sball be ,p-at i;n C1-s -'l'vo. 

let 11~ llDpl:'OCtiiSSed .aqticult.ral px;uelacuo either 011 .i!h.e 

'1&1!11 .ur in cSt.orage, irrespective of lfbether said .p.rodactto 

~e .GIQUid by -t.he elevator, warehouse or flour a:i.l.l ov-r or 

caapauy storing the aaa~ or any other person vboasoeYer~ 

escept .&ll perisbabl.e J::rui:ts and Yeqetables ill tara storage 

a114 oned by the producer, an.d excepting livestock aad 

poal.uy .and the anp-rooessea p-roducts of both. 

141 lfhe dve~liag boos~, and tbe lot on vhicb it is 

~, owned and occupied cby any resiilent of the state, 

who 'a- .'been bOilorably -discharged i:rol! active service in any 

branch ,Gf the ~aed forces, vho is rated one hnndred per 

ceJrt 1~.00~) disa-bled due to a ser'IJ'ice-connected disability 

.by the United States Yeterans adainistration or its 

successors • 

In tbe eYent. of the veteran•s death, the dvel.lin~ 

house, and the lot on vh ich it is erected, so lonq as tne 

widov reaains unaarLied and the owner and occupant ot the 

property~ shall. reaain within this classification. 

ClAss six. Property toraerly included in this class is 

nov cl.assi~ied by section 84-30b, R.~.M. 1947. 

--4- Ill:> 3'J:t 
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Class Seven •. 1!l ~a~ All new industrial property. New 

industrial property shall mean any new industrial plant, 

including land, buildings, machinery and fixtures which, in 

the determination of the state department of revenue, is 

used by a new industry during the first three (3) years of 

operation not having been assessed prior to July 1, 1961, 

within the state of Montana. New industry shall mean any 

person, corporation, firm, partnership, association, or 

other group which establishes a new plant or plants in this 

state for the operation of a new industrial endeavor, as 

distinguished ~rom a mere expansion, reorganization, or 

merger of an existing industry or industries. Provided, 

however, that new industrial property shall be limited to 

industries that manufacture, mill, mine, produce, process or 

fabricate materials, or do similar work in which capital and 

labor are employed and in which materials unserviceable in 

their natural state are extracted, processed or made fit for 

use or are substantially altered or treated so as to create 

commercial products or materials; INDUSTRIES THAT ENGAGE IN 

THE MECHANICAL OR CHEMICAL TRANSFORMATION OF l!IATERIAIS OR 

SUBSTANCES INTO NEW PRODUCTS IN THE MANNER DEFINED AS 

MANUFACTURING IN THE 1972 STANDARD INDUSTRIAL C~~SIFICATION 

t1ANUAL, PREPARED BY THE UNITED STATES OFFICE OF MANAGEMENT 

AND BUDGET; and in no event shall the term new industrial 

property be included to mean property used ~y retail or 
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wholesale aerchants, co•aercial serYices of any type, 

agriculture, trades or professions. And proYided further, 

that new industrial property shall not be included to •ean 

property which is used or e•ployed in any industrial plant 

Which bas been in operation in this state for three (3) 

years or longer. lDy person, oorporatioa, fira, partnership, 

association or other group seeking to qualify its property 

for inclusion in this class shall aake application to the 

state departaent of revenue in such aanner and ~ora as aay 

be required by said departaent. 

(il A~ aew iaaastxial pwepept? aet iae!taet aaaat 

&!h§e~ieB <!I ef this e*tes •••al• eeatxellei '' apef!•a4 

hy 119 pe¥S8Ir ••FP!!atiaa, fjl!r PlftteE&hip, B§&atia•iear 

ax ethex seaap whiea eetah!ishes a tev pl@at at p}aats ia 

!iie state that eft!ase ip tae aeehaaiaal e£ ejeaieal 

iaiaetxial elassifieatiea aaaeal, pleparei ey ,ae Ua%tef 

~tates ettiee at •t•age!ett BJi h!igetw Mev iBa&steial 

pEepe~Y aeaas aay aev it!asteial plaajr iaelaaiae !a!&• 

htjleiftee, aaeht&efYr aai fi!tares• Jstah}iehaeat ef a aev 

this state ~e ape£ajiep at a aev %t!!Bj£jal eaaea?~~ 

as eapaasiear £e,E§aaieatiaa, eE 

•~f!ef ef mp eais~ja~ iages~£Y a£ iai~s~Eiee• R~v 
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... , f•l .................. , '''''"' ..... itt ••• 

•••• ••• ''"'"' te •••PM• Hs •••t"'' i•r iael•i•• 

M •Me •Jrr l''" tiM .,,.,,..,. •••M 1a1te a:ppilit&t\iaa 

'' Mt.• ..,. .... , II••• " ;ae M••l ,,.,,,.,,. ••" '""''' 
"' ••• ... ............. • •• ........ i •••• ,, ....... . 

......... , ..... , '''"'' ., ... , ••• •••l;.a.;. ''""~ 

II! p •i•il •81••• •he *•••A ,,,,,..., ••• ieeiail• fli 

•i• zit• the ,,,,.,,, ......... l, 

t21 Jill PUSQI. CQ!POUl'IOII, flJUl, PAR'f!'!:B5BIP I 

I.SSOClATlOII, 08 OTHBh GBQU Q!JUI!G f'llOPEll1'I iiBlCH OUAJ.lllES 

PQB &ICLY§lO! 111 fHIS CLASS SHALL ALSO ftAKJ APPLICltlOI TO 

T!IE. GOYEU'lNG JWPI OF tR:E COUt!Tl II liBICB i'HE PIIOPII'fl IS 

LQCitED. tBE GOJE@JIIG &ODY OP THE COUJtl aAY lPPIIOJE Ok 

ppl i'RE IP!?LIC&U'S Rl!!QOES:t·. lF AfPJ!OYJ!.D, UCLUSiotl 1!1 

THIS £LASS ftll 6E GBAIIfED POi A PEk!QD 1101 TO EXCEED fBjJE 

«31 nus. 

Class Eight. Any iaproweaent on real property, trailers 

affixed to land or aobi1e hoae belongin~ to any person vbo 

qualifies under any one or aore of the hereiua1ter set forth 

categories. valued at not aore than s~venteen thousaDd fiYe 
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MlldR!Il dollars (111,500), which is ovn.O, ot un&er a 

coatract for deed, and which is act1Ullly occupied by: 

{ 1) a .willow si1ty-tvo (62) yea:rs of aqe or All.Ger, 

vJtetHr with or vit.hoat ai.Dor depelldeut cllildren, .lf.h.o 

qualifies under the incoae li•itations of Cll), er 

t2) a widower sixty-five (65) years of age or older, 

vhetker with ~ without ainor depen4ent clildr-. no 

qualifies nnder the incoae liaitations of ill), or 

fl) a vidov with ainor or dependent children regardless 

of a9e, wbo qualities ua4er tlle incoae liaitations of t•t. 

or 

t•J a recipient of retireaent benefits vbose iaeoae 

fro. all $0Urces is not aore than four thousand dollars 

{S,,OOO) for a single person and five thousaud two hnudred 

do.llars ($5,200) for a aarrittd couple per annua. Provi4ed, 

further, that one who applies for classification of property 

under this class aust aake an affidavit to tbe state 

departaent of revenue on a for• as aay be prowided by the 

state departaent of revenue supplied without cost to the 

applicant, as to .hi£ income, if applicable, as to his 

retireaent benefits. if a~plicable, or, as to his aarital 

status, if applicable, and to the fact that he or she 

actually occupies such iaprove•ents vitb right ot the county 

veltare board to investigate the applicant, OD the 

co•Fletion of the form, as to answers given on the tora. 
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Provided, further, that the value of said property shall not 

:t increase durinq the life of the recipient of retireaent 

3 benefits or vidov or vidover covered under this class. For 

4 purposes of the affidavit required for classification ot 

5 property under this class, it shall be sufficient if the 

b applicant signs a stateaent swearing to or affi~ing tbe 

7 correctness oi the intoraation supplied. whether or not the 

H stateaent is signed before a person authorized to adainister 

9 oaths, aad •ails the application and state•ent to the 

to departaent of revenue. This signed stateaent shall be 

11 treated as a stateaent under oath or equivalent affiraation 

12 for purposes ot section 9~-7-~03, B.C.!. 1947. relating to 

13 the cri•inal offense of false swearing. 

14 Class •ine. All property not included in the eight (8) 

1S preceding classes.• 

-End-
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