44th Legislature LC 0300

10
11
12
13
14

16
i7
18
i9
20
21
22
23
24

25

;2,[«4,34) Li wo. 2

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "BN ACT? TO REQUIRE PUBLIC
UTILITIES FURNISHING GAS OR ELECTRICITY TO FILE CERTAIN

PERICDIC REPORTS WITH THE CONSUMER COUNSEL."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. "Counsel" means tne office of consumer
counsel establisned in section 70-705.

Section 2. The department of public service
regulation, in order +to assist the counsel in its
activities, shall obtain the information required below with
respebt to all utilities {except cooperatives) engaged in
production, delivery, or furnisiing for or to other persons,
firms, association, or corporations, private or municipal,
heat, light, or power by means of gas or electricity, and
the counsel shall publish such information at least annually
in reports prepared for and made readily available +to the
public, especially in the service area c¢f the utility. The
information to be made available pursuwaant to this section
with respect o each wutility shall include, insofar as
practicable, comparable data for previous years and national

averages and:

{1) annual earnings stated as a rate of return on
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depreciated average original cost rate base;

(2) annual earnings in dollars as determired pursuant
to subsection (1);

(3) capital structure statad as percentage of
capitalization obtained from long-term debit, preferred
stock, common stock, and earned surplus:

{4} averace rate of intexest on long-term debt;

(5) rata of return on average comron stock equity;

(6) year-end yield on common stock (annual common
dividend divided by year-end market price);

{7} dividend on preferred stock;

(8) year-end preferred dividend yvielg {annual
preferred dividend divided by year-end market price of
preferred stock);

(9) year-end price earnings ratioc (year-end price per
share divided by year-end earnings);

(10} the names and addresses of the one hundred (100}
priancipal stockholders including, in those cases where
voting stock 1is held by a party other than the beneficial
owner, the name and address of each beneficial owner of one
percent (1%} or more of the voting stock in the company to
the extent such information is available;

(11) the narme and address of each officer and directorx
and his annual income from the utility and its parent cor

subsidiary companies, if any;
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{12) the names and addresses of octher companies of
which such officers and directors are also officers or
directors;

{13) the names of directors, 1if any, who were not
nominated by the management of the utility:

{14) terms of restrictel stock option plans available
to officers, directors, and employees (not to include plans
available to all employees on equal terms) and including
name, title, salary, and retirement benefits of each person
te whom stock options have been granted, number of options
each has exercised, date on which options were exercised,
option price of the stock and market price of the stock when
opticn was exercised;

(15} all payments included in any account for rate,

. management, construction, engineering, research, financial,

valuation, legal, accounting, purchasing, advertising, laber
relations, public relation, professional, and other
consultative s=rvices and legislative services rendered
uncer written or oral arrangements by any corporation,
partnership, indivicual ({other than for services as an
employee)}, or organization of any kind;

(16) all payments inciluded in any account for the
purpose of supplying free goods and services or goods and
services supplied below tiie usual charge for the purpose of
securing additional customers;
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{i7) all payments included in any account for
contribution, gifts, donations, dues, honorariums, and any
other gratuities;

(18) policy with zrespect to deposits of customers and
service connection charges, if reguired;

(19) rate of interest charged customers by the utility,
stated as simple annual interest;

(20) rate base valuation and cenponents of the
utility's rate base, as determined by the department of
public service regulation, expressed in dollar amounts, and
including amount permitted in rate base in each of the
following categories: accumulated tax deferrals, allcwance
for working capital, construction work in progress,
customers’ advances, materials and supplies, plant
acquisition adjustment, and plan held for future use:;

(21} rate base valuation and conponents of the
utility's rate base, as determined by the federal commission
having jurisdiction, if any, expressed in dollar amounts;

(22) dollar difference in eacn category and in sum,
petween the rate base as computed pursuant to subsections
(20) and (21};

{23) summaries o¢f franchises or cercificates cf
convenience and necessity;

(24) with respect to each purchase of fuel, whether
coal, o0il, gas, or nuclear, including all cost components,
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the following information: supplier from whom purchased;
producing company; location of mine or mines, well or field
from which fuel is extracted; summary of terms of fuel
purchase contract, including length of contract -- long=-term
or spot sale, and price provisions -- fixed price, price
escalation clauses; guantity purchased, stated in tons,
barrels, cubic feet or pounds as appropriate for type of
fuel; price of fuel per ton, barrel, cubic feet, or pound,
as well as stated in cents per million BTU where specified,
at the originating socurce; cost of transportation per ton,
barrel, cubic foot, or pound of fuel, as well as stated in
cents per million BTU where available; total cost of fuel as
delivered to each power plant per ton, barrel, cubic foot,
or pound, as well as stated in cents per million BTU; cost
of fuel as burned stated in cents per million BTU at each
power ©plant; and average cost per kilowatt hour of energy
generated at each plant attributable to fuel, exclusive of
costs associated with investment; where more than one (1)
fuel is burned in a plant, composite heat rate for all fuels
used at plant must be shown;

(25) a summary of terms of pooling, interconnection,
and exchange agreements;

{26) a description of expenses incurred, whetner in
payment of money, performance of services, use of officers,
agents, or employees on company time or any other things of
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wvalue, with respect to:

{a) the candidacy, nomination, election, ar
appointment of any person for any federal, state, or local
legislative or administrative office, or

{b) any other issue for which an official vote of the
people has been authorized, or

{c) any lobbying witus respect to federal, state, or
local legisliative or administrative beodies:

(27} the names and addresses of the holders of one
percent (l3) or more of any issue of nonbearer long-texrm
debt including, in those cases where the debt is held by a
party other than the beneficial owner, the name and address
of each beneficial owner of one percent (1%) or more of any
issue of debt of the company; for this purpose long=-term
includes any debt which is not payable on demand or not
scheduled to be fully repaid within one {1} year;

{(28) the names and addresses of any party wno holds or
held more than ten percent ({10%) of the short-term debt
(such figure to be derived on the basis of the short-term
debt outstanding as of January 1 of the reporting year) at
any time during the calendar (or repeating) year; including,
in those cases where the liability is held by a party other
than the beneficial owner, the name and address of each
peneficial owner of ten percent (1l0%) or more of the
short-term debt in the company;
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{29) brief descriptions of rate schedules currently in
effect for all classes of retail service and facilities,
including but not limited to, residential, rural,
commercial, or industrial service for general or limited
use, which will inform the public accurately in clear,
nontechnical lancguage of the rates, terms of purchase,
character, ané conditions of esach class of service; and

(30) report all sales of electricity or gas in each
county and for each community of one thousand {1,000)
population or more, in the following manner:

(a} residential sales - operating revenues,
kilowatt-hours or cuiic fest sold, and average number of
customers per month; and

(b} commercial and industrial sales =-- operating
revenues, kilowatt-hours or cubic feet sold, ané average
number of customers per month.

Such irformation shall be determined on a fiscal or

" calendar year basis as may be appropriate and shall be

reported as scon as practicable after the termination of
such year.

Section 3. The department of public service regulation
and the department of revenus may conduct such
investigations and make such rules as are necessary to
implement this act. A person who fails to give information
required by this act, or who gives false information
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violates this act and is subject to the
in sections 70-110 and 94-7-203.

-End-
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Approved by Committee

on Business and Industry

HOUSE BILL NO. 382

INTRODUCED BY MELOY, HARPER

A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE PUBLIC
UTILITIES FURNISHING GAS OR ELECTRICITY TO FILE CERTAIN

PERIODIC REPURTS WITH ‘THE CONSUMER COUNSEL."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. "Counsel™ means the office of consumer
counsel established in section 70-705.

Section 2. The - department of public service
regulation, in order to assist the counsel in its
activities, shall obtain the information regquired below with
respect to all utilities (except cooperatives) engaged in

production, delivery, or furnishing for or to other persons,

firms, association, or corporations, private or municipal,

heat, 1light, or power by means of gas or electricity, and
the counsel shall publish such information at least annually
in reports prepared for and made readily available to the
public, especially in the.service area of the utility. The
infermation to be made available pursuant to this section
with respect to each wutility shall include, insofar as
practicable, comparable data for previous years and national
averages and:

(1) annual earnings FROM MONTANA SERVICE stated as a
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rate of return on a AN depreeiated-average- coriginal cost
rate base:

{2) annual earnings in dollars FROM MONTANA SERVICE as

determined pursuant to subsection (1};

{3) capital structure stated as percentage of
capitalization obtained from long-term debit, preferred
stock, common stock, and earned surplus;

{4) average rate of interest on long~term debt;

(Si rate of return on average common stock equity;

{(6) year—end yield on common stock (annual commen
dividend divided by yéar—end market price);

(7) dividend on preferred stock;

{8) year-end preferred dividend yield {annual
preferred dividend divided by year-end market price of
preferred stock);

{9) year-end price earnings ratio (year-end price per
share divided by year-end earnings);

{(10) the names and addresses of the one hundred (100}
principal stockholders including, in those cases where
voting stock is held by a party other than the beneficial
owner, the name and address of each beneficial owner of one
percent (1%) or more of the voting stock in the company to
the extent such information is available; )

(11) the name and address of each officer and director
and his annual income from the utility and its parent or
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subsidiary companies, if any;

{12) the names and addresses of other companies of
which such officers and directors are also officers or
directors;

(13) the names of directors, if any, who were not
nominated by the management of the utility;

{14) terms of restricted stock option plans available
to officers, directors, and emplovees {not to include plans
available to all employees on equal terms) and including
name, title, salary, and retirement bencfits of each person
to whom stock options have been granted, number of options
each has exercised, date on which options were exercised,
option price of the stock and market price of the stock when
option was exercised;

{15) all payments included in any account for rate,
management, construction, engineering, research, financial,
valuation, legal, accounting, purchasing, advertising, labor
relations, public relation, professional, and other
consultative services and legislative services rendered
under written or oral arrangements by any corporation,
partnership, individual (other than for services as an
employee), or organization of any kind;

(16) all payments included in any account for the
purpose of supplying free goods and services or goods and
services supplied below the usual charge for the purpose of
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securing additional customers;

{17) all payments }ncluded in any account for
contribution, gifts, donations, dues, honorariums, and any
other gratuities;

{(18) policy with respect to deposits of customers and
service connection charges, if required;

{19} rate of interest charged customers by the utility,
stated as simple annual interest;

{20} rate base valuation and components of the
utility'; rate base, as determined by the department cf
public service regulation, exp}essed in dollar amounts, and
including amount permitted in rate base in each of the
following categories: accumulated tax deferrals, allowance
for working capital, construction work in progress,
cus tomers ' advances, materials and supplies, plant
acquisition adjustment, and plan held for future use;

(21) rate base valuation and components of the
utility's rate base, as determined by the federal commission
having jurisdiction, if any, expressed in dollar amounts;

{22) dollar difference in each category and in sum,
between the rate base as computed pursuant to subsections
(20) and (21):

(23) summaries of franchises or certificates of
convenience and necessity;

4{24)-with-respeect-+o-ecach--purehase—ef-~fuely-——whether
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eotdy-—0tiy--gasy-or-nueleary-ineluding-aii-cest-ecompenentsy
the-following-informatiens~-suppiter--frem--whor--purehaseds
preoducing-—companys-leocation—of-mine-er-minesy-yweii-er-£ieid
frep-which-fued-is-——extracteds-~summary--of-——terma-—ef--fued
purehase-eoneraety-inelnding-dength-ef-centract-——-—-long—term
er--spet--saiey——ané--price-previsiens-———£fined-price;-price
esealation-elansess-~guant ity--purechasedy-~s¢tated--in--tonsy
barreiss--cubie-—feet-~er--pounds-as-appropriate-£for-type—of
fuels-price-—ef-fuel-per-—sony-barredq-cubie-fectg——ar-—peund;
as--weli-as-stated-in-cants-per-millson-BF-where-specifiedy
at-bhe-eriginating-geurees-cont-—of-pransportation——per-—tony
barredj-—cubie—~-footr-er-peund-ef-fnely-as-widil-aa-stated-in
eenta-per-mildien-BPE-where-aveiiables-total-cost-of-fuei-as
delivered-te-cach-pever-plant-per-tonj-barreds——-cubie—£eoeoty

er--peouncy-—-as-weil-as-states-in-ecentas-per-mitiiien-BFEe-cost

 ef-fuel-ns-pburned-stated-in-cents-per-mitlien—-BIE-—at——each

rever-—-plants ——and-—average-cost-per-kilowatt-henr—of-onevey
cenerated-at-cach-plant-atbributabie-to-fuels--exelusive—of
eosea--assectated—~with--investments-where-more~trhan-ene-{3i}
frei-ta-burned-in-o-pianty-conpostte-hent-rore-for-ald-fueis
geed-at-plant-muse-be-shewns

+25% (24) a surmary of terms of poeling,
interconnection, and exchange agreements;

426+ (25) a description of expenses incurred, whether
in payment of money, performance of services, use of
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officers, agents, or employees on company time or any other
things of value, with respect to:

to}--the-—-candidecyy——--neminetiony-——-electiOns————or
eppointient —ef -—any-persen-feor-any-federais-stateq-or-Jeecnld
tegisiative-or-administrative-afiices-or

+2+ (2) any other issue for which an official vote of
the people has been authorized, or

te} (B} any 1lobbying with-respeet-te—federals-senteq
er-ieeai-iegisiative-or-adninistrative-bodies;

$29% (26} the names and addresses of the holders of one
percent (l%) or more of any issue of nonbearer long-term
debt including, in those cases where the debt is held by a
party other than the beneficial owner, the nare and address
of each beneficial owner of one percent (1%) or more of any
issue of debt of the company; for this purpose long-term
includes any debt which is not payable on demand or not
scheduled to be fully repaid within one (1) year;

428y (27) the names and addresses of any party who
holds or held more than ten percent (10%) of the short-term
debt {such figure to be derived on the basis of the
short=term debt outstanding as of January ! of the reporting
year) at any time during the calendar {(or repeating) year;
including, in those cases where the liability is held by 2
party other than the beneficial owner, the name and address
of each beneficial owner of ten percent {10%} or more of the
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short-term debt in the company+, TO THE EXTENT SUCH

INFORMATION IS RVAILABILE.

€29% (28) brief descriptions of rate schedules
currently in effect for all classes of retail service and
facilities, including but not limited to, residential,
rural, commercial, or industrial service for general or
limited use, which will inform the public accurately in
cleary——neontechnieat language of +the rates, terms of
purchase, character, and cohditions o©of each class of
service; and

£38% (29) report all sales of electricity or gas in
each eewmey--end-fer—each-conmunity-of-one—thousand-£{iy606}

peputatien—er-merey MONTANA SERVICE AREA in the following

manner:

{a) residential sales - operating revenues,
kilowatt-hours or cubic feet sold, and awverage number of
custotrers per month; and

(b} commercial and industrial sales -~ operating
revenues, kilowatt-hours or cubic feet scld, and awverage
number of customers per month.

Such information shall be determined on a fiscal or
calendar year basis as may be appropriate and shall be
reported as soon as practicable after the termination of

such year, BEGINNING JARUARY 1, 1976.

Section 3. The department of public service regulation
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and the department of revenue  may conduct such
investigations and make such 7rules as are necessary to
implement this act., A person who fails to give information
required by this act, or whe gives false information
violates this act and is subject to the penalties provided
in sections 70-110 and 94-7-203.

-End-
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