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INTRODUCED BY

A BILL FOR AN ACT¥ENTITLED: AN ACT TO ELIMINATE ¥HE BUDGET
LIMITATION OF 112% FOR SCHOOL DISTRICTS; AMENDING SECTION
75-6923, R.C.M. 1947; AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l. Section 75-6923, R.C.M. 1947, is amended to
read as follows:

"75-6923. Additioral levy for general fund and
election for authorization to impose. The trustees of any
district may propose to adopt a dgeneral fund budget in
excess of the general fund budget amount for such district
as established by the schedule in section 75-6905 for any of
the following purposes: (1) building, altering, repairing
or enlarging any school house of the district;

(2} furnishing additional school facilities for the
district;

(3) acgquisition of land for the district;

(4) proper maintenance and operation of the school
programs of the district.

Hewevewr-—khe-~tsnstess-—may~--noe-~adopt-a-totaki-generat

fund-budget-whieh-encecdas-one-hundred-twelve-percent——{k124}%
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of--the--generat-~fund -budgee-for-the-preceding-yeary-aniess
sueh-budoet-ts--adopted--under--sondicions-—~as~--provided—-in
seections--35~6323-~-chrongh-~35-6730y-~or—under-the-fotiowing
condieionss
{tay-——new-pregrems-which-are-approved-under--35-6383——eaw
exiseing--programs—-which--are-—-expanded--as-a-resule-of-ANB
inereases-approved-under~35-52835
th}~—-federali-programns-which-are-~continuved--with--toent
funds-if-federant-funds-are-withdrawn~or-withheldr
tey--new-programs~of-speciati-education-are-approvedsr
In-—subsestion-~{ajr-—abever--the-budgat-may-axecccd-ene
hundred-tweive-percent-{it24r-of-the-preceding-yeprly-pudget
by-a-deiitar-ameunt~equat-to—-the-—increase—-in--ehe—-maximum
sudgeb-without-a-vote-resuteing-frem-the-intreduction—of-the
neW--or~-expanded -progran-ané-tn-subsection-{byr-abever-py-a
detiar-ameunt-net-to-enceed-che-amourt-received-from-federant
seurees—forJEhe—preeeding—yearr-ﬂething-in—-ehis——aet--shali
prevent-a-schoelt-district-£rom-adopting-a~budget-at-tense-as
terge—~as--the--maximam-budget-without-2-voee-as-previded-in
sectien-F75-65057-providedy~-howevery-—for--the--fisent~-year
29357 —the--trustecas--may--adope-a-totat-generai-fund-budget
which-eneceeds-one--hundred--tweive--perecent-—-{ti1i28}--af~-the
generalt-—fund--budaet—-for-the-precaeding-year-tf-—phey-£fite-a
Rotice-ef-this-increase-with-the-—superintendene-——of--pupbiie
instructiony--sekting-—forth--the--spesifie-——-reasons~--for-ss
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inereasing-the-budgets

When the trustees of any district determine that an
additicnal amount of financing is required for the general
fund budget that is in excess of the statutory schedule
amount, the trustees shall submit the proposition of an
additional levy to raise such excess amount of general fund
financing to the electors who are qualified, under section
75-6410, to vote upon such proposition except that the Twin
Bridges high school district may increase its general fund
budget as established by section 75-69%05, R.C.M., 1947, by
the amount of tuition paid to the district the previous vear
under section 75-6319, R.C.M. 1947. Such special election
shall be called and conducted in the manner prescribed by
this title for school elections. The ballot for such
election shall state the amoﬁnt of money to be raised by
additional property taxation, the approximate number of
mills regquired to raise such money, and the purpose for such
such money will be expended, and it shall be in the
following format:

PROPOSITION

Shall a levy be made in addition to the levies
authorized by law in such number of mills as may be
necessary to raise the sum of {state the amount toc be raised
by additional tax levy), and being approximately (give
number) mills, for the purpose of (insert the purpose for
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which the additional tax levy is made)}?
"/ 7 FOR the additional levy.

/7 AGAINST the additional levy.”

if tne election on any additicnal levy for the general
fund is approved by a majority vote of those electors voting
at sech election, the proposition shall carry and the
trustees may use any portion or all of the authorized amount
in adopting the preliminary general fund budget. The
trustees shall certify the additional levy amcunt authorized
by such a special election on the budget form that is
submitted to the county superintendent and the county
commissioners shall levy such number of mills on the taxable
value of all taxable property within the district as
prescribed in section 75-6926, as are required to raise the
amount of such additional levy.

Authorization to levy an additional tax wunder the
provisions of this section shall be effective for only one
{1} school fiscal year and shall be authorized by a special
election conducted before the first day of August of the
school fiscal year for which it is effective. Only one such
additional levy for the maintenance and operation of the
school programs of a high school district may be imposed by
a high school district in a given school fiscal year."

Section 2. Effective date. This act is effective upon

—-4-
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STATE J3r MONTANA ‘
REQUEST NO. _ 22175
FISCAL NOTE

— Form BD-13
In compliance with a written request received ___ February 11, 1975 , 19 ._____ , there is hereby submitted a Fiscal Note
for .. .House Bill 334 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request. ‘

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 334 is an act to eliminate the current budget limitation of 112% of the preceding year's budget for school
districts. The bill would have an immediate effective date.

ASSUMPTIONS:

1. The Foundation Program will remain at the current level through the 1975-77 biennium.

2. Average number belonging will not increase.

FISCAL IMPACT:

With no limitation on General Fund budgets, it is not possible to estimate the amount of funding required under

House Bill 334. However, if the Foundation Program is not increased, or does not at least match inflationary increases,

local taxes would have to be increased to raise the necessary funds.

Every one percent increase in general fund budget over 112% of the preceding year's budget would require additional local funds
e of $1.98 million in FY 76 and $2.22 million in FY 77.

-

BUDGET DIRECTOR /
Office of Budget and Program Planning

Date; _February 17, 1975
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HB 0334/02

Approved by Committee
on Education

HOUSE BILL NO. 334
INTRODUCED BY LUEBECK, BARRETT, HARPER, LYNCH, JOHNSON,

KELLY, C. R. ANDERSCN

A BILL FOR AN ACT ENTITLED: "AN ACT TO ELIMINATE THE BUDGET
LIMITATION OF 112% FOR SCHOOL DISTRICTS; AMENDING SECTION
75-6923, R.C.M, 1947; AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 75-6923, R.C.M. 1947, is amended to
read as follows: .
"75-6323, Additional 1levy for general fund and
election for authcrization to impose. The trustees of any

district may propose to adopt a general fund budget in

excess of the general fund budget amount for such district

" as established by the schedule in section 75-6905 fer any of

the foilowing purposes: (1) building, altering, repairing
or enlarging any school house of the district;

(2) furnishing additional school facilities for the
district;

{3) acquisition of land for the district;

{4) proper maintenance and operation of the school
programs of the district.

HOWEVER, WHEN THE TRUSTEES ADOPT A TOTAL GENERAL FUND

SECOND READING
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HB 0334/02

BUDGET WHICH EXCEEDS ONE HUNDRED TEN PERCENT {110%) OF THE

GENERAL FUND BUDGET FOR THE PRECEDING YEAR, THEY SHALL FILE

A NOTICE OF THIS INCREASE WITH THE SUPERINTENDENT OF PUBLIC

INSTRUCTION, SETT ING FORTH THE SPECIFIC REASONS FOR

INCREASING THE BUDGET.

Heweverq-the-trustees-may-not--adept-——-a-—totai--general
fund-—-budget-which-exceeds-one-hundred-tweive-perecent- {33253
ef-she~-general-fund-budget-for-the-—~preceding--yaargy-——uniens
sueh--budget-——is--adepted-~under-—conditions-——as~previded-in
sections—-F5~6723-shrongh-T5~£6730y~~or-—under-——the-~-Eoliewing
eonditionss

4ar——new--pregrama--whieh-are-appreved-under-35-£993-ayr
enisting-pregrems-which-ere-expanded--as-—~a--resuie~—of ~~ANB
inereases-appreved-under-J5-6943

that-—federai--programs—-which—are-coentinued-with-iecal
£funds-if-federal-funds-are-withdram-er-withheids
ter——new-pregrams—of-special-educatien-are-appreveds

In-subseection-{a}r-abever-the--budget—~-may--enceed--ene
hundred-eweive~pereent-{3i33%} ~of-the-preceding-vearts-budget
by-—a~~deiiar--ameunt--ecunai--te-the-inerease-in-the-maximum
budget-witheut-a-vere-reaniting-from—the-intreductien~-of-the
Rew-er-expanded-pregram-and-in-subsection-{bty-abeveq--by--n
dediar-ameunt-not—te-exceed-the-amount-received-from-federad
seureces——fer-~the--preceding-yearr-Nething-in-this-act-shaid
prevent-a-scheci-distries-frem-adopting-a-budget-nat-ieast-as

-2= HB 334
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large-es-the-maxirum-budget-witheut-o-vote-—~as——previded--4n
seetien——F5-6985q—-previdedy~~howevery-—for--the-fiscal-year

19989 -che-trustees-may-adept-a--totai~—general--fund--pudget

which--ex -1 one—-hundred-—tweive-—pereent--{ii2ér-of-the
generai-fund-budget—fer-the-preceding-year-+f——they-——£ile--a
netice——ef-—this—inerease-with-the-superintendent-cf-publie
instructieny-setting-—forsh-—the-—specific—reasens—feor--ase
tnereasing-she-budgety

When the trustees of ahy district determine that an
additional amount of financing is required for the general
fund budget that is in excess of the statutory schedule
amount, the trustees shall submit the proposition of an
additional levy to raise such excess amount of general fund
financing to the electors who are gqualified, under section
75-6410, toc vote upon such proposition except that the Twin
Bridges high school district may increase its general fund
budget as established by section 75-6905, R.C.M. 1947, by
the amount of tuition paid to the district the previous year
under section 75-6319, R.C.M,., 1947. Such special election
shall be called and conducted in the manner prescribed by
this title for school elections. The ballot for such
election shall state the amount of money to be raised by
additional property taxation, the approximate nurber of
mills required to raise such money, and the purpose for
which such money will be expended, and it shall be in the

-3- HB 334
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following format:
PROPOSITICN
Shall a levy be made in addition to the levies
authorized by law in such number of mills as may ba
necessary to raise the sum of {state the amount to be raised
by additional tax levy), and being approximately {give
number) mills, for the purpose of {insert the purpose for

which the additional tax levy is made}?
"/ 7 FOR the additional levy.

/7 AGAINST the additional levy."

1f the election on any additional levy for the general
fund is approved by a majority vote of those electors voting
at such election, the proposition shall carry and the
trustees may use any portion or all of the authorized amount
in adopting the preliminary general fund budget. The
trustees shall certify the additional levy amount authorized
by such a special election on the budget form that is
submitted to the county superintendent and the county
commissioners shall levy such number of mills on the taxable
value of all taxable property within the district as
prescribed in section 75-6926, as are required to raise the
amount of such additional levy.

Authorization to levy an additional tax under the

provisions of this section shall be effective for only one

-4- HB 334



HB $334/02

{1) school fiscal year and shall be authorized by a special
election conducted before the first day of August of the
school fiscal year for which it is effective. Only one such
additional levy for the maintenance and operation o¢f the
school programs of a high school district may be imposed by
a high school district in a giwven school fiscal year."

Section 2., Effective date., This act is effective upon
its passage and approval.

-End-
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HOUSE BILL NO. 334
INTRCDUCED BY LUEBECK, BARRETT, HARPER, LYNCH, JOHNSON,

KELLY, C. R. ANDERSON

A BILL FOR AN ACT ENTITLED: "AN ACT TO ELIMINATE THE BUDGET
LIMITATION OF 112% FOR SCHOOL DISTRICTS; AMENDING SECTION
75-6923, R.C.M. 1947; AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE."

BE IT ENACTED BY THE LEGISLATURE CF THE STATE OF MONTANA:

Section 1. Section 75-6923, R.C.M. 1947, is amended to
read as follows:

"75~-6923. Additional levy for  general fund and
election for auvthcrization to impose. The trustees of any
district may propose to adopt a general funé budget in
excess of the general fund budget amount for such district
as estsolished by the schedule in section 75-6905 for any of
the following purposes: (1) building, altering, repairing
or enlarging any school house of the district;

(2} furnishing additional school faecilities for the
district;

{3) acquisition of land for the district;

{4) proper maintenance and operation of the school
programs of the district.

HOWEVLR, WHEN THE TRUSTEES ADOPT A TOTAL GENERAL FUND

THIRD READING
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BUDGET WHICH EXCEEDS ONE HUNDRED TEN PERCENT (110%) OF THE

GENERAL FUND BUDGET FOR THE PRECEDING YEAR, THEY SHALL FILE

A NOTICE OF THIS INCREASE WITH THE SUPERINTENDENT OF PUBLIC

INSTRUCTION, SETT ING FORTH THE SPECIFIC REASCNS FOR

INCREASING THE BUDGET.

Hevwevergy-the-trustees-may-not--adept-—-a--+otal--generad
fund-—budget-which~excecds-ene-hundred-twelve-percent-£3312%}
ef-the-generai-fund-budget-for—-the--preceding-——yeaxqy--uniess
such~-budget—is--adepted--under-—conditions——as-provided-in
seetiona-35-6723-shreugh-75-£7387——or-—under—the--fellewing
eenditienss

{8} -—new~—-pregrams--which-are-appreved-undey-35-6983-ox

exietiag—f!egzems-whézh—ereoexpcnded-—as-—e—-!esuit-ef--AHB

e approved-under—75~6993¢

{b}--federal-—pregrams ——vwhich—are-centinved-with-Ieecad
funds-if-federal-funda-are-withdrem-or-withhedd:

{e}-~new-pregrams—ef-speecial-edncation-are-appreveds

EIn-subseectien-{a)r-abover-the --budget~~may--exceed--ene
handred-twelve-pereent~{112%} ~of-the-preceding-vearls-budget
by--e-—dellar--emeunt-—coual-—te-the-inerease-~in-the-manimun
budget-witheue~a-vere-resuléing-frem—the-intreduction-ef-the
nev-er-expanded-progrom-and-in-subsection-{byy-abeveq--by-~-a
éoliar-ameunt-not-to-exceed-the-amount-recetved-frem—federal
seuvreces——fer——the-—preceding-years-Nothing-in-thia-aect-ashaid
prevent-a-scheeli-districe-Erom-adepting-a-budget~at-least-as

—2- HB 334



w N

L I R T V. I

B

HB 0334/02

1erge~-as-the-maximm-budget-withont-a-vote-—as—provided-—in
section —75-65667 —previdedy—howevery-~for——the-f2ncai-your
1878y~ the—trusteca-may—adeopt-a~-toted--generei-~fund--badyet

which--ax B one-—hundred-—twedve-—-p ent~-43129 3~ of-the
general-fund-budget-for-the-preceding-year-if—they--fiie-e
neeiee-ei-thés—-inerease—wieh—the-superinteaéant—eé-pah&ie
insteuction-setting~-forsh—+the——apecific-—veasens——for—~ge

inercosing-the-budeets
When the trustees of any district dstermine that an
additional amount of financing is reguired for the general
fund bndget that is in excess of the statutory scheduale
amount, the trustees shall submit the proposition of an
additional levy to raise such excess amount of general fund
financing to the electors who are gualified, under section
75~6410, to vote upon such proposition except that the Twin
Bridges high school district may increase its general fund
budget as established by section 75~690%, R.C.M. 1947, by
the amount of tuition paid to the district the previocus year
uder section 75-6319, R.C.M. 1947. Such special election
shall be called and conducted in the manner prescribed by
this title for school elections. The ballot for such
election shall state the amount of money to be raised by
additional property taxation, the approximate number of
mills reguired to raise such money, and the purpose for
which such money will be expended, and it shall be in the
-3 HBE 334
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following format:
PROPOSITION
Shall a 1levwy be made in addition to the levies
authorized by law in such number of mills as may be
necessary to raise the sum of (state the amount to be raised
by additional tax levy}, and being approximately (give
number) mills, for the purpose of (insert the purpose for

which the additional tax levy is made)?
w7 FOK the ad@itional levy.

7 AGAINST the additional levy."

If the election on any additional levy for the general
fund is approved by a majority vote of those electors voting
at such election, the proposition shall carry and the
trustees may use any portion or all of the authorized amount
in adopting the preliminary general fund budget. The
trustees shall certify the additional levy amount authorized
by such a special election on the budget form that is
submitted to the county superintendent anéd the county
commissioners shall levy such number of mills on the taxable
value of all taxable property within the district as
prescribed in section 75~6%26, as are required to raise the
amount of such additional levy.

Authorization to levy an additional tax under the

provisions of this section shall be effective for only one

-4 HB 334
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{1} school fiscal year and shall be authorized by a special
election conducted before the first day of August of the
school fiscal year for which it is effective. Only one such
additional levy for the maintenance and operation of the
school programs of a high school district may be imposed by
a high school district in a given school fiscal year."

Section 2, Effective date. This act is effective upon
its passage and approval.

-End-



