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1 or the date preceding the date of the deceased member

2 INTRODUCED 3Y . /‘ﬁ 2 wnichever is more.

3 ’ 3 (3) Effective July 1, 1974, every service retirement
4 A BILL FOR AH ACT ENTITLED: "AJd ACT TO AMEND THE STATUTE 4 allowance granted after twenty (20) years of service to the
5 PERTAIMING TO THE COST OF LIVINWG INCREASES FOR THE HIGHWAY 3 patrol and payable on July 1, 1974, shall be increased by a
6 PATROLMEN'S RETIREMENT SYSTEM, TO PROVIDE A MINIMUM FOR 6 percentage equal to one-half (1/2) of +the percentage
7 RETIRED PATROLMZIN AND FOR THOSE COMPELLED TO RETIRE BECAUSE 7 increase in the index for 1973 from the index for the
3 OF TiE COMPULSORY RETIREMENT AGE; AMENDING SECTION 31-231, 3 calendar year preceding the effective date of retirement of
3 R.C.M. 1347." ) 9 the member.
id ! 10 (4) Retroactiwve to July i, 1874, every survivorship
11 B8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOWTANA: 11 retirement allowance then payapnle to the pbeneficiary of a
12 section 1. Section 31-231, R.C.M. 1947, is amended to 12 contributer; not heretofore covered in (2}, shall be
13 reaa as follows: 13 increased by a percentage equal to one-half (1/2} of the
14 "31-231. Cost of living. (1} "Index" for the purposes 14 percentage increase in the index for 1973 from the index for
15 of tais section wmeans, for any calendar year, that year's 15 the calendar year preceding the effective date of the
16 annual average consumer price index for urban wage earner< 16 retirement of the member or the date preceding the date of
17 and clerical workers, all items (1957-1959=100} compiled by 17 the deceased member whichever provides the greater benefit.
13 tie bureau of labor statistics, United States department of i8 {5) Retroactive to July 1, 1974, every service
12 lapor or successor agency. 13 retirement allowance granted to a patrolman, who was
20 (2) =ffective July 1, 1974, every dJdisability and 29 compelled to ratire because of "compulsory retirement age"®
z1 survivorsinip retirement allowance then payable tc a retired 21 {31-201 {6)) and did not yualify under {3) of this section,
22 member or his beneficiary shall be increased by a percentage 22 and payable on July 1, 1974, snall bpe increased by a
23 equal to one-half {1/2) of the percentage increas= in the 23 percentage equali to one-nalf ({1/2) of the percentage
24 index for 1973 from tie index for the calendar year 24 increase in the index for 1973 from the index for the
23 preceding the effactive date of the retirement of tas member 25 calendar vear preceding the sfrective date of retirement of
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the member.

t4} (6) For the purposes of this secticn the minimum
increase granted in subsections (2)amd, (3}, (4}, and (5)
above shall be the amnount when aaded to the allowance
payable on July 1, 1974, +that shall +total two hundred
dollars ($200}) per month.

(7) Effective July 1, 1975 and on July 1 every year

thereafter, every service retirement granted after twenty

{20) years service or to patrolmen compelled to retire

before then because of compulsory retirement, and every

disability and survivoxrship retirement allowance shall be

increased by a percentage egual to the percentage increase

in the index for preceding calendar year."

~End=-



STATE OF MONTANA

REQUEST NO. ____260-756
FISCAL NOTE

Form BD-15

In compliance with a written request received March 17 , 19 _25__, there is hereby submitted a Fiscal Note
for House Bill_266 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legistature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to amend the statute pertaining to the cost of living increases for the Highway Patrolmen's Retirement System,
to provide a minimum of $300 per month for retired patrolmen and for those compelled to retire because of the
compulsory retirement age.

ASSUMPTIONS: N

1. Estimated salaries for uniformed patrolmen will be $2.8 million in FY 76 and $3.0 million in FY 77.

2. The actuarial cost developed by a consulting actuary for the increase in minimum monthly benefit is 1.2%
of gross salaries.

3.  There will be no additional actuarial cost resulting from the retroactive catch-up provision in Section four and five.

FISCAL IMPACT: FY 76 FY 77
Increased actuarial cost under proposed law . $ 33,600 $ 36,000
: - o

CONCLUSION:

Enactment of House Bill 266 would result in increased actuarial costs to the retirement system of $69,600 during
the 1975-77 biennium. Funding for the Highway Patrolmen’s Retirement System is provided in Section 31-210, R.C.M. 1947.

B IRECTOR
Office of Budget and Program Planning
Date: March 18, 1975
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HOUSE 3ILL NO. 266

INTRODUCED 3Y FINLEY, R. 3AETH, JAMES MOORE

A 31LL FOR AN ACT ENTITLED: "AN ACT TO AMEND THE STATUTE
PERTAINING TO THE COST OF LIVING INCREASES FOR THE HIGHWAY
PATROLMEN'S RETIREMENT SYSTEM, TO PROVIDE A MINIMUM FOR
RETIRED PATROLMEW AND FOR THOSE COMPELLED TC RETIRE BECAUSE

OF THE COMPULSORY RETIREMENT AGE; AMENDING SECTION 31-231,

R.C.M. 1947."

3L IT EWACTLED B3Y THE LEGISLATURE QOF THE STATE OF MONWTAWA:

Section 1. Section 31-231, R.C.M. 194?, is amended tc
read as follows:

"31-231. Cost of living. (1) "Index" for the purposes
of this section means, for any calendar year, that year's
annual average consumer price index for urban wage earners
and clerical workers, ali items (1957-1959=10G) compiled by
the bureau of labor statistics, United States department of
labeor or successeOr agency.

(2) Effective July 1, 19274, every disability and
survivorship retirement allowance then payable to a retired
member or his heneficiary shall be increased by a percentage
equal to one-half (1/2) of the percentage increase in the
index for 1973 from the index for the calendar year

preceding the effective date of the retirement of the member
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or the date preceding the date of the deceased memkter
whichever is more.

{3) Effective July 1, 1974, every service retirement
allowance granted after twenty (20) years of service to the
patrol and payable on July 1, 1974, shall be increased by a
percentage equal to one-half (1/2) of the percentage
increase in the index for 1973 from the index for the
calendar vyear preceding the effective date of retirement of
the member.

{4) Retroactive to July 1, 1974, every survivorship

retirement allowance then payable to the beneficiary of a

contributor, not heretofore covered in {2), shall be

increased by a percentage equal to one-half {1/2) of the

percentage increase in the index for 1973 from the index for

the calendar vear preceding the effective date of the

retirement of the member or the date preceding the date of

the deceased member whichever provides the greater benefit.

{5) Retroactive to July 1, 1874, every service

retirement allowance granted to a patrolman, who was

compelled to retire because of "compulsory retirement age"

(31-201 (6)} and &id not qualify under (3) of this section,

and payable on July 1, 1974, shall be increased by a

percentage equal to one-half (1/2} of the percentage

increase in the index for 1973 from the index for the

calendar year preceding the effective date of retirement of

~2- H3 266
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the member.

+4} (6) For the purposes of this sectiorn the wminimum
increase granted in subsections (2)emd, (3}, (4), and (5]
above shall be the amount when added to the allowance
payabie on July 1, 33334 1975, that shall total +we THREE
hundred dollars 46286+ ($300) per month.

{Fr——Effeetive-duly-17-31975~and-on-Fuiy-—i--every—-yenr

thereaftery-——ayvery-—seryice——retiremenc—granted-after—twenty

{EG+—Iears—sezviee-—er——te--pétreimeﬂ—-eompeiie&—-te--retire

before——then—-because—-of-—compuisery--vetirement;-and-every

disabidity-and-suryivership-retirement~-aiiowance-—shaii--ise

tnerensed——by--a-pereantage—egquai—+to-the-percentnge-incrense

in-the-index-for-preceding—catendar-years"”

—-End-
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HOUSE BILL NO. 266

INTRODUCED 3Y FINLEY, R. 3AFETH, JAMES MOORE

A BILI FOR AN ACT ENTITLED: "AN ACT TCO AMEND THE STATUTE
PFRTAINING TO THE COST OF LIVING INCREASES FOR THE HIGHWAY
PATROLMEN'S RETIREMENT SYSTEM, TO PROVIDE A MINIMUM FOR
RETIRED PATROLMEN AND FOR THOSE COMPELLED TO RETIRE BECAUSE

OF THE COMPULSORY RETIREMENT AGE; AMENDING SECTION 31-231,

"R.C.M. 1947,"

BL IT ENACTED BY THE LEGiSLATURE CF THE STATE OF MONTANA:

Section 1. Section 31-231, R.C.M. 1947, is amended to
read as follows:

®31-231. Cost of living. (1) "Index" for the purposes
of this section means, for any calendar year, that year's
annual average consumer price index for urban wage earners
and clerical workers, all items (1957-1959=100)} compilea by
the bureau of labor statistics, United States department of
labor or successSOor agency.

(2} Effective July 1, 1974, every disability and
survivorship retirement allowance then payable to a retired
member or his beneficiary shall be increased by a percentage
equal to one-half (1/2) of the percentage increase in the
index for 1973 from the index for the calendar year

preceding the effective date of the retirement of the member
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or the date preceding the date of the deceased memkter
whichever is more.

(3) Effective July 1, 1974, every service retirement
allowance granted after twenty (20) years of service to the
patrol and payable on July 1, 1974, shall be increased by a
percentage equal ts cne~half (1/2) of the percentage
increase in the index for 1973 from the index for the
calendar year preceding the effective date of retirement of
the member.

{4) Retroactive to July 1, 1974, every survivorship

retirement allowance then payable to the beneficiary of a

contributor, not heretofore covered in (2}, shall be

increased by a percentage equal to one-half {1/2} of the

percentage increase in the index for 1573 from the index for

the calendar year preceding the effective date of the

retirement of the member or the date preceding the date of

the deceased member whichever provides the greater benefit.

{5) PRetroactive to July 1, 1974, every service

retirement allowance granted to a patrclman, who was

compelled to retire because of "compulscory retirement age"”

{31-201 (6)) and did not gualify undexr {3) of this section,

and payable on July 1, 1974, shall be increased by a

percentage equal +to one-~half (1/2) of the percentage

increase in the index for 1973 from the index for the

calendar year preceding the effective date of retirement of

-2~ H3 266
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€8 (6} For the purpcoses of this sectiom the minimus
infrease gramted in subsections (2jen¥, (3),. {4}, and (3}
above ghall be the amowt when added €6 the allowance
paradle on July ¥, 99§ 1975, that skall total ewe THREE
hemdred dollaxs (9266F (§300) per month.
i ftaonivemiain-iy-$975-and- o-F ol y-~F-~every-—yeuws
$80)-years-sirvive —dr—-to--patroimen~-comped fud-—to—retive
Foger— tion-—brttnse-—wl—cunpaisorytetisementy-ani-cvery
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HOUSE BILL NO. 266

INTRODUCED BY FINLEY, R. BAETH, JAMES MOORE

A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND THE STATUTE
PERTAINING TO THE COST OF LIVIJAG IHWCREASES FOR THE HIGHWAY
PATROLMEN'S RETIREMENT SYSTEM, TO PROVIDE A MINIMUM FOR
RETIRED PATROLMEN AND FOR THOSE COMPELLED TO RETIRE BECAUSE
OF THE COMPULSORY RETIREMENT AGE; AMENDING SECTION 31-231,

R.C.M. 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 31-231, R.C.M. 1947, is amended to
read as follows:

"31-231. Cost of living. (1) "Index" for the purposes
of this section means, for any calendar year, that year's
annaal average consumer price index for urban wage earners
and clerical workers, all items (1i957-1959=100) compiled by
the burcau of labor statistics, United States department of
labor or successor agency.

(2} Effective July 1, 1974, every disability and
survivorship retirement allowance then payable to a retired
member or his beneficiary shall be increased by a percentage
egqual to one-half (1/2) of the percentage increase in the
index for 1973 from the index £for the calendar vear

preceding the effective date of the retirement of the mamber
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or the date preceding the date of the dececased member
whichever is more.

{3) Effectiwve July 1, 1974, every service retirement
allowance granted after twenty (20) years of service to the
patrol and payable on July 1, 1974, sihall be increased by a
percentage equal to one-half (1/2) of the percentage
increase in the index for 1973 £from the index for the
calendar vyear preceding the effective date of retirement of

the member.

{4) Retroactive to July 1, 1974, every survivorship

retirement allowance then payable to the beneficiary of a

contributor, not heretofore covered in (2}, shall be

increased by a percentage equal to one-half {1/2} of the

percentage increase in the index for 1973 from the index for

the calendar year preceding the effective date of the

retirement of the member or the date preceding the date of

the deceased member whicnever provides the greater benefit.

(5} Retroactive to July 1, 1974, every service

retirement allowance granted to a patrolman, who was

compelled to retire because of "compulsory retirement age"

(31=-201 (6)) and did not qualify under (3) of this ssction,

and payable omn July 1, 1974, shall be increased by a

parcentage =rqual  to - one-nalf (1/2) of tn= percentage

increase in the index for 1973 from the index for the

calendar year preceding the effective date of retirement of
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the member.
44%~-(6) For the purposes of this section the minimum

increase granted in subsections (2}end, (3}, (4), and (5)

apove shall be the amount wiaen added to the allowance
payable on July 1, 3994 1375, tnat snall total <+we THREE
hundred dollars <£62683 ($300} per monta.

13 ——Béfective-~Fulty-—t3-——14F5-and-on-duly-i-every-yenr

thereafiery-every-seryice-retirenent-—granted--after-—twenty

128y~ ~years-~seryice——ar-—ta-—patreinen- -compeited-to-retive

before-then-becanse--of-—compuisory--retirements-~and-—every

disebility—and--survivership--retirement-aitownnce-shaii~be

inereased-jby-a-percentage—equat~to—the--percentage——inerease

in-the—index~for-preceding-catendar-years"

-End-
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