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LlTRODUCED BY 

1< OY.Vl-~J-'K~ 
A BILl. FOR -'-'" AC':i' E"TITLED: •AN ACT AUTHORIZI:-<"G 'J.'HE 

DEPARTMLN'l OF INTERGOVER.c'<!>!Eh'rAL RELATIONS TO REIMBURSE A 

CITY UP TO HALF THE OPERATING DEFICIT OF A PUBLIC 

TRANSPORTATIOc'l SYSTE:-;, &:W DECLARING SUCH EXPENDITURE TO BE 

FO:?: H!Gli>'iAY PURPOSES. n 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Aid for public transportation -- allocation 

formula highway purposes. (1) The departrnen t of 

intergovernmental relations shall allocate each year the 

funds appropriated for the purposes of this section among 

the cities of the state which operate, or contract for the 

operation of, public bus or other public transportation 

system is eligible for an allocation based upon the amount 

of the operating deficit of the system, as follows: the 

p~opo~tion of the operating deficits of all municipal public 

transportation systems in the state represented by the 

o;:.erating defi8it of the applicant city, ;;-.ultiplied by the 

rate of system usage basec on bus passengers per mile in the 

a?plicant city, where full usage of the system would have a 

value of on~ (1). Each applicant city shall compute its 

o_ec:catina C:eficit and rate of usage for a fiscal year 
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immediately followinq the end of such year, and shall apply 

allocations received against that deficit. The department 

of intergoverlli~ental relations may make rules for the 

keeping of accounts for, and otherwise inplementing, this 

section. 

(2) _r,. city may not receive more than fifty percent 

(50%) of any year's operating deficit as an allocation under 

this section. 

(3) Since the availability and widespread utilization 

of public transportation systems benefits all users of 

public highways and streets by decreasing traffic congestion 

ana pavernent wear, improving highway safety, and conserving 

fuel, the allocation of ~oneys appropriated from the state 

highway account in the earmarked revenue fund is an 

expenditure for operation and maintenance of public 

highways, streets, and roads and a highway safety program. 

If a court of conpetent jurisdiction finds that such 

expenditure is not for such purposes, moneys may be 

appropriz.ted fro;:-_ the state hiqhway i'tc::ount in the earmarked 

~evenue fund only upon the a:'fir:-::ative vote of three-fifths 

(3/5) o:: the members of each house of the legislature. 

-End-

t\-B d-:3~ 
-2-



STATE n..: MONTANA 248-75 
REQUEST NO. 

FISCAL NOTE 

f.'oml H/ 1 t·, 

lr1 t'nrnpliarlct": with a written request received ___ Februa r!l-2l.--, 19 .2.5. __ , there is hereby submitted a Fiscal Nol•• 

lor . !f()U.~~- !3_i_p __ 1j<}_~_ .254 . pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

Hack!Jillllnd information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

ol tlw Le~Jrslature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill No. 254 would authorize the Department of Intergovernmental Relations 
to reimburse a city for up to half the operating deficit of a public transportation 
system. Any allocations thus made to a city could be deducted from the amount that 
city would receive for street improvements from the Highway ERA fuel tax revenue 
(Section 84-1840 (l)(b)). 

ASSUMPTIONS: 

1. The Department of Intergovernmental Relations could administer the proposed 
disbursements with existing resources. The Department has employed a Mass Transporta
tion Specialist. 

2. Billings, Butte, and Helena currently operate or contract for public trans
portation services with operating deficits of $174,000, $15,000, and $40,000 
respectively. It is assumed these deficits would continue in the future. 

3. Public transportation reimbursements would be deducted from amounts allocated 
to cities for street improvements. 

FISCAL IMPACT: 

House Bill No. 254, as amended, would have no impact on state revenues or 
expenditures. Allocations to cities for public transportation reimbursements 
would reduce the amount they receive from the same fund for street improvements. 

LOCAL IMPACT: 

The amounts received by cities from the Highway Earmarked Revenue Account 
would not be changed by House Bill No. 254, although part of the money now allocated 
to street improvements would be allocated to public transportation. 

Office of Budget and Program Planning 

Date: Fehruar!J 2~l9._75 
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Approved by Comm. 
on Local Government 

HOUSE BILL NO. 254 

INTRODUCED BY FAGG, KEMt'IIS, LUE'3ECK, THQr.IAS, RASI1USSEN 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING Thl: 

DEPARTHENT OF IN'l'ERGOVERW1El'>TAL RELATIONS TO REIM3URSJ:, A 

CITY UP TO HALF THE OPERATING DLFICIT OF A PDaLIC 

TRANSPORTATION SYSTEM, AND DECLARING SUCH EXPENDITURE TO 31:: 

FOR HIGHWAY PURPOSES." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Aid for public transportation-- allocation 

formula highway purposes. (1) The department of 

intergovernmental relations shall allocate each year the 

funds appropriated for the purposes of this section among 

the cities of the state which operate, or contract for the 

operation of, public bus or other public transportation 

system is eligible for an allocation based upon the amount 

of the operating deficit of the system, as follows: the 

proportion of L~e operating deficits of all municipal public 

transportation systems in the state represented by the 

operating deficit of the applicant city, multiplied by the 

rate of system usage based on bus passengers per mile in the 

applicant city, where full usage of the system would have a 

value of one (1). Each applicant city shall compute its 

25 operating deficit and rate of usage for a fiscal year 

SECOND R E A D I N G 
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immediately following the end of such year, and shall apply 

allocations received against that deficit. The department 

of intergovernmental relations may make rules for the 

keeping of accounts for, and otherwise bnplementing, this 

section. 

(2) A city may not receive more than fifty percent 

(SO%) of any year's operating deficit as an allocation under 

this section, ANY ALLOCATION MADE TO A CITY UNDER THIS ACT 

MAY BE DEDUCTED FROM THE FUNDS THAT CITY RECEIVES PURSUANT 

TO THE PROVISIONS OF SECTION 84-1840(1) (B). 

(3) Since the availability and widespread utilization 

of public transportation systems benefits all users of 

public highways and streets by decreasing traffic congestion 

and pavement wear, improving highway safety, and conserving 

fuel, the allocation of moneys appropriated from the state 

highway account in the earmarked revenue fund is an 

expenditure for operation and maintenance of public 

highways, streets, and roads and a highway safety program. 

If a court of competent jurisdiction finds that such 

expenditure is not for such purposes, moneys may be 

appropriated from the state highway account in the earmarked 

revenue fund only upon the affirmative vote of three-fifths 

(3/5) of the members of each house of the legislature. 

-End-

-2- HB 254 
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HOUSE 3ILL NO. 254 

INTRODUCED BY FAGG, KEl$115, LUE3ECK, THOMAS, RASf.!USSEN 

A 3ILL FOR AN ACT ENTITLED: •AN ACT AUTHORIZING THB 

DEPARTMEllT OF INTE.RGOVERNMENTAL RELATIONS TO REHBURSE A 

CITY UP TO HALF THE OPERATING DI:FICIT OF A PUaLIC 

TRANSPORTATION SYSTEM, AND DECLARING SUCli EXPENDITURE TO BE 

FOR HIGHWAY PURPOSES, • 

oE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Aid for public transportation -- allocation 

formula -- highway purposes. (1) The department of 

intergovernmental relations shall allocate each year the 

funds appropriated for the purposes of this section among 

the cities of the state which operate, or contract for the 

operation of, public bus or other public transportation 

system is eligible for an allocation based upon the amount 

of the operating deficit of the system, as follows: the 

proportion of the operating deficits of all municipal public 

transportation systems in the state represented by the 

operating deficit of the applicant city, multiplied by the 

rate of system usage based on bus passengers per mile in the 

applicant city, where full usage of the system would have a 

value of one (1). Each applicant city shall compute its 

25 operating deficit and rate of usage for a fiscal year 

T ~H I R D R E A D I N G 
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immediately following the end of such year, and shall apply 

allocations received against that deficit. The department 

of intergovernmental relations may make rules for the 

keeping of accounts for, and otherwise implementing, this 

section. 

(2) A city may not receive more than fifty percent 

(50\) of any year's operating deficit as an allocation under 

this section. ANY ALLOCATION MADE TO A CITY UNDER THIS N::r 

MAY. BE DEDUCTED FROM THE FUNDS THAT CITY RECEIVES PURSUANT 

'1'0 THE PROVISIONS OF SECTION 84-1840(l)(B). 

(3) Since the availability and widespread utilization 

of public transportation systems benefits all users of 

public highways and streets by decreasing traffic congestion 

and pavement wear, improving highway safety, and conserving 

fuel, the allocation of moneys appropriated from the state 

highway acoount in the 

expenditure for operation 

earmarked revenue 

and maintenance 

fund 

of 

is an 

public 

highways, streets, and roads and a highway safety program. 

If a court of competent jurisdiction finds that such 

expenditure is not for such purposes, moneys may be 

appropriated from the state highway account in the earmarked 

revenue fund only upon the affirmative vote of three-fifths 

(3/5) of the members of each house of the legislature. 

-End-

-2- HB 254 



March 20, 1975 

sEN/\ 'I' I~ COMM 1 TTEE ON LOCAL GOVERNMENT 

AMENDMENTS TO HOUSE BILL NO. 254 

That House Bill No. 254, third reading, be amended as follows: 

1. Amend title, line 6. 
Following: "CITY" 
Insert: "or county" 

2. /\mend page 1, section 1, line 15. 
Following: "cities" 
[n.sert: "or counties" 

3. /\mend page 1, section 1, line 24. 
Following: "city" 
Insert: "or county" 

4. Amend page 2, section 1, line 6. 
Following: "city" 
lnsert: "or county" 

5. Amend page 2, section 1, line 13. 
Following: "HIGHWAYS" 
lnscrt: "in addition to any funds currentyly being allocated 

to cities and counties" 



April 16, 1975 

COMMITTEE OF THE WHOLE 

SENATE AMENDMENTS TO HOUSE BILL NO. 254 

That House Bill No. 254, third reading (second printing of 2/27), be 
amended as follows: 

1. Amend the title, line 7. 
Fo:tlowing: ·"SYSTEM, " 
Strike: "AND" 
Insert: "providing for allocation of appropriated monies to 

the counties for transportation purposes," 

2. Amend the title, line a. 
Following: "PURPOSES" 
Insert: ", and appropriating $300,000 from the earmarked 

revenue fund highway account for the purposes of 
this act" 

3. Amend page 1, section 1, line 13. 
Following: "year" 
Insert: "one-half (1/2) of" 

4. Amend page 1, section 1, line 17. 
Following: "system" 
Insert: ". A city" 

5. Amend page 2, section 1, line 3. 
Following: "deficit." 
Insert: "One-half (1/2) of the funds appropriated for the pur

poses of [this section] shall be paid by the state 
treasurer to the counties of the state in the manner 
provided in section 84-1840 (1) (a). Monies distributed 
to counties under [this section] shall be used by the 
counties for highway or other transportation purposes." 

6. Amend page 2, section 1, lines 8 through 13. 
· Following: "section." 

Strike: lines 8 through 13 in their entirety 

7. Amend page 3, section 1, line 1. 
· Following: line 1 

Insert: "Section 2. There is appropriated three hundred thousand 
dollars ($300,000) from the earmarked revenue fund, high
way account, for the bienniumending June 30, 1977, to 
be allocated for the purposes of· [section 1] of this 
act." 
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HOUS.C: .3ILL !iO. 254 

E>iTROi.JUC:<:.Ll oY FAGG, KEMMIS, LUEBEC><, Ti:IOMAS, RASi>!USSEN 

A BILL FOR Ail! ACT Ei~TITLEU: "!u~ fiCT AUTHORIZii~G Trl£ 

DEPARTHEi~T OF INTERGOVERJ.'Uoffi,<TAL RELATIONS TO REIHBURS£ A 

CITY OR COUNTY UP TO HALF THE OPERATING DEFICIT OF A PUBLIC 

TRAi.SPORTArro,, SYSTEM, AND DECLARING SUCH EXPENOITURE TO Bh 

E'OR iiiGHWAY PURPOSES." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Aid for public transportation -- allocation 

formula -- highway purposes. (1) The department of 

intergovernmental relations shall allocate each year the 

funds appropriated for the purposes of this section among 

tne cities OR COUNTIES of the state which operate, or 

contract for tne operation of, public bus or other public 

transportation system is eligible for an allocation based 

upon tne ar.1ount of the operating deficit of the system, as 

follows: L1e proportion of the operating ciefici ts ·of all 

,nunicipal public transportation systems in ti<e state 

represented by the operating deficit of the applicant city, 

multiplied by the rate of system usage based on bus 

passengers per mile in the applicant city, w<<ere full usage 

of the system would ;,ave a value of one ( l) • .c;ach applicant 

city OR COUi~TY shall compute its operating defic:i t and rate 
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of usage for a fiscal year immediately following the end of 

such year, and snall apply allocations received against that 

deficit. The department of intergovernmental relations may 

make rules for tne keeping of accouncs for, and otherwise 

implementing, t.1is section. 

(2) A city OR CO\Jl~'rY may not receive more than fifty 

~ercent (50%} of any year's operacing deficit as an 

allocation under this section. /u~Y ALLOCATIOill MADE TO A CITY 

OR COlh~'l'Y u,~iJJ:;R THIS ACT Mil:¥ SHALL 1>!:: DJ:;DUCTED FROM ~ 

~ ~riA~--e%~¥--R6SS%Y~~--P~RSb~ri~--~e--~HB-PR8Y%S%9riS-8P 

SJ:IE!':H8H-tl4-~tt-4Gf~tfl:ltT AL:L.OCAT.I::D FROM 'rn£ EA.RMARKEO R£VE,.;UE 

ACCOU,-.T FOR HIGHWAYS FOR i~O,.CO,~STRUC'l'IO,< PROGRAMS OF THE 

UEPAR'rMh,'IT OF rliGdWAYS I,.; ADDITION '1'0 ANY FUNDS CURRENTLY 

BEING ALLOCATED TO CITIES AND COUNTIES. 

t~t--S~ftee-~he-a~a~~a&~~~~y-arta-w~aea~eaa--~~~~~za~~eft 

e~-p~i~e--~rartaper~a~~en--eye~eme--hene~~~e--a~~--~ae~a-e~ 

p~±~e-n~~hwaye-ana-e~~ee~a-by-deereaa~n~-e~a£~~e-eert~eee~eft 

ana-pe~ement-wear;-~mprev~ng-n~~nway-3a£eey7-ana--eeneerv~ft~ 

£~e±,--ene--aiieea~~en-e~-meneye-apprepr~a~ee-~rem-~he-eea~e 

n~~nway--aeee~nt--~n--ene--eermar~ed--revenrte--£~a--±e---art 

eKpen~~t~re---~er---eperae*ert---arta--ma~n~enanee--a~--p~~~e 

n~9rtwaya,-e~reeee7-ana-reeae-arta-a-n~grtway--3a£eey--pra~ramT 

±i--a--ee~re--e£--eempetent--j~r*ed*ee~en--~±rtoe--eriae--e~ert 

e~perto~~~re--±e--nee--~er--a~en--parpeeee,--meneye--may---he 

apprapriaeed-~rem-ene-e~a~e-fi±gfiway-aeee~n~-in-~he-earmarked 

-2- HB 254 
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