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INTR00UCED BY ~~dtl·~ 
A 3ILL FOR Ai~ ACT ENTITLED: "AN ACT TO CHANGE THE 

DEFI~HTJ0,1 OF FD<AL SALARY Ii1 THE iiiGH'tlAY PATROLMEll' .:3 

RETIREMENT SYSTEH; A.W AHlMDI~G SECTiml 31-201, R.C.I-1. 

1:347 •• 

!3~ I:.' ENACTi::D BY THE I..EGISLATU~ OF THE STATE OF UJNTANA: 

Section 1. section 31-201, R.C.M. 1947, is amended to 

read as follows: 

"31-201. Definitions. Unless the context J:equires 

otherwise, in this act: 

(1) "Accumulated deductions• means the total of the 

amounts deducted from the salary of a contributor and paid 

into the fund, and standing to his credit in the fund, 

.together with ~~e regular interest ~~ereon. 

(2} • Departraent" means the department of administration 

proviaed for in Title ~2A, chapter 2. 

(3} "Beneficiary" means a person or persons aaving an 

insurable interest in his life as he shall nominate Di 

written designation, ~uly ac~~owledged and filed wita tae 

department. 

(4) •Retired patrolman• means a person in receipt of a 

retirement allowance under tnis act. 

INTRODUC D B I L l 

1 

2 

3 

4 

5 

6 

7 

0 

':) 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

i.e 09 22 

{5) "Board" means the board of administration ~rovided 

for in section 82A-210. 

{til •compulsory retirement age• means sixty years of 

age • 

(7) "Contributor• means a person wno nas accumulated 

deductions in the fund, standing to his credit. 

( 8) "Final salary" means the t!¥ei!t!<Je annual 

co~ensation received by a contributor before any deductions 

2'lave :Ueen ma.:ie, and excli.lSive of maintenance, allowances and 

expenses, for any eft~ee-~~t years year of continuous service 

upon which contributions have been made, or, in L~e event a 

mer,lber has not served ~fl~ee-t3t-ree~e one full year, the 

total retirement com~ensation earned, divided by the number 

of rea-~ served. 

(9) "Actuarial equivalent • means ·the accumulated 

contributions and the present value of the member's state 

service based on length of service and member's attained age 

used to provide a life or temporary life income to the 

legally designated person, based on tne person's attained 

age and sex at the time the option becomes available. 

(10} "Account• means the foi:lntana highway patrolmen's 

retirement account in the agency fund. 

(11} •Involuntary retirementw means a retirement not 

for cause &ld before retiramen~ age. 

{12) •t.Jember' s annui·cy" means payments for life derived 
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l fror.l ::;ontri.Jution3 ma.a-2 by ble contributor. 

.. (13) •optivnal retirement age• means the age at which a 

3 contr.1.Dutor may retire after twe!lty (2J} yearz • service or 

<1: mor-2!. 

5 (14) '~?.e~ire~nent 3:ge" r.1eans t.;1e age at w~1ich a memb;ar 

6 retires after twe~ty-five (25) years of creditable service 

7 wit11 bte Jiontana :1i,gnv.ray patrol. 

0 (15) "Retirement a.llmvance• weans tae state annuity 

9 plus "'-'e Ilk!r:l0er' s an:1uity. 

10 (16) "State an.1ui.:y" ;neans payments for life derived 

ll :!:rom contri0uticms made by C11e state of i"1on.cana." 

-End-
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STATE OF MONTANA 
REQUEST NO. 261·75 

FISCAL NOTE 

Form BD·IS 

In compliance with a written request received March 17 , 19 ~, there ls hereby submitted a Fiscal Note 

for House Bill 236 pursuant to Chapter 53, Laws of Montana, 1965 · Thirty·Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of B~dget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to change the definition of final salary as an average of two years service rather than three .in the Highway 
Patrolmen's Retirement System. 

ASSUMPTIONS: 

1. The actuarial cost as developed by a consulting actuary for changing the final salary definition is one percent of 
gross salaries. 
2. Estimated gross salaries for uniformed patrolmen will be $2.8 million in FY 76 and $3.0 million in FY 77. 

FISCAL IMPACT: 

Increased actuarial cost under proposed law 

CONCLUSION: 

FY 76 

$ 28,000 

FY 77 

$ 30,000 

Enactment of House Bill 236 would result in increased actuarial costs to the retirement system of $58,000 during 
the 1975-77 biennium. Funding for the Highway Patrolmen's Retirement System is provided in Section 31-210, 
R.C.M. 1947. 

~~.G;a· B~IRECTOR ~ 
Office of Budget and Program Planning 

Date: March 18, 1975 
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Approved by Committee 
on State Administration 

HOUSE BILL NO. 236 

INTRODUCED BY FINLEY, JA.!1ES }!OORE, R. BP.-ETII 

A 3ILL FOR 1>.:1 ACT ENTITLED: wAN ACT TO CliANGI: THE 

DFFHTITIO!J OF FINAL SALARY II< THE HIGHWAY PATROLMEN 1 S 

RETIRE!1ENT SYST£!1; AND A.t\1ENDING SECTIOi1 31-201, R.C.M. 

l947.M 

3L IT ENACTED BY THE LEGISLATURE OF TH£ STATE OF MONTANA: 

Section 1. Section 31-201, R.C.M. 1947, is amended to 

read as follows: 

"31-201. Definitions. Unless the context requires 

otherwise, in this act: 

(1) "Accumulated deductjons" means the total of the 

arno'.mts deducted from the salary of a contributor and paid 

into the fund, and standing to his credit in the fund, 

together with the regular interest thereon. 

(2) "Department" means the department of 

administration provided for in Title 82A, chapter 2. 

(3) "3eneficiary" means a person or persons having an 

insurable interest in his life as he shall nominate by 

written designation, duly acknowledged and _filed with the 

department. 

( 4) "Retired patrolman" means a person in receipt of a 

retirement allowance under this act. 
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(5) "Board" means the board of administration provided 

for in section 82A-210. 

( 6) "Compulsory retirement age" means sixty years of 

age. 

(7) "Contributor" means a person who has accumulated 

deductions in the fund, standing to his credit. 

(8) "Final salary" means the e.ye~ef)'e AVERAGE annual 

compensation received by a contributor before any deductions 

have be.en made, and exclusive of maintenance, allowances and 

expenses, for any ~fif~e--f~t--ye~f~ r~a~ TWO (2) ~ of 

continuous service upon which contributions have been made, 

or, in the event a member has not served efi~ee-f~t-yea~~ ~ 

£~~±--yee.f TwO (2) YEARq, the total retirement compensation 

earned, divided by the number of ye~~ft ~~ YEARS served. 

(9) "Actuarial equivalent" means the accumulated 

contributions and the present value of the member's state 

service based on length of service and member's attained age 

used to provide a life or temporary life income to the 

legally designated person, based on the person's attained 

age and sex at the time the option becomes available. 

(10) "l,ccount" means the Montana high~o:,:,y patrolmen's 

retirement account in the agency fund. 

(11) "Involuntary retire,_~.snt" ~eans a retirement not 

for cause and before retirement age. 

( 12) ":·!ember's annui. ty" means payme:"!ts for life derived 
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1 fror:1 contributions made by the contributor. 

2 (13) MOptiona1 retirement age" means the age at which a 

3 contributor may retire after twenty (20) years' service or 

4 more. 

5 (14) "Retirement age" means the age at which a member 

6 retires after twenty-five (25) years of creditable service 

7 with the Montana highway patrol. 

8 (15) "Retirement allowance" means the state annuity 

9 plus the member's annuity. 

10 (16) "State annuity" means payments for life derived 

11 from contributions made by the state of Montana.• 

-End-
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HOUSE BILL NO. 236 

INTRODUCED BY FINLEY, JAMES MOORE, R. Bl'.ETH 

A 3ILL FOR AN ACT ENTITLED: "AN ACT TO CHANGE THE 

DEFINITIOn OF FINAL SALARY IN THE HIGHWAY PATROLMEN 1 S 

RETIP.EMENT SYSTEM: AND ~ffiNDING SECTION 31-201, R.C.M. 

19 4l." 

3E IT ENACTED BY THE LEGISLATURE OF THL STATE OF MONTANA: 

Section 1. Section 31-201, R.C.M. 1947, is amended to 

read as follows: 

"31-201. Definitions. Unless the co~text 

otherwise, in this act: 

requires 

(1) "Accumulated deductions• means the total of the 

amounts deducted from the salary of a contributor and paid 

into the fund, and standing to his credit in the fund, 

together with the regular interest thereon. 

(2) "Department" means the department of 

administration provided for in Title B2A, chapter 2. 

(3) "3eneficiary" means a person or persons having an 

insurable interest in his life as he shall nominate by 

written designation, duly acknowledged and filed with the 

department. 

(4) "Retired patrolman" means a person in receipt of a 

retirement allowance under this act. 
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(5) "aoard" means the board of administration provided 

for in section 82A-210. 

(6) "Compulsory retirement age" means sixty years of 

age. 

(7) "COntributor• means a person who has accumulated 

deductions in the fund, standing to his credit. 

{8) "Final salary" means the a¥e~a~e AVERAGE annual 

compensation received by a co~tributor before any deductions 

have been made, and exclusive of maintenance, allowances and 

expenses, for any ~h~ee--~~t--yea~s rea~ TWO (2) ~ of 

continuous service upon which contributions have been made, 

or, in the event a member has not served ~h~ee-~~t-yea~s ~ 

£~ii--yee~ TWO (2) YEARS, the total retirement compensation 

earned, divided by the number of yee~s ~ YEARS served. 

(9) "Actuarial equivalent• means the accumulated 

contributions and the present value of the member's state 

service based on length of service and member's attained age 

used to provide a life or temporary life income to the 

legally designated person, based on the person's attained 

age and sex at the time the option becomes available. 

(10) "Account• means the Montana highway patrolmen's 

retirement account in the agency fund. 

(11) "Involuntary retirement" means a retirement not 

for cause and before retirement age. 

(12) "Member's annuity" means payments for life derived 
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1 from contributions made by the contributor. 

2 {13) •aptional retirement age• means the age at which a 

3 contributor may retire after twenty (20) years' service or 

4 more. 

5 (14) •Retirement age• means the age at which a member 

6 retires after twenty-five (25) years of creditable service 

7 with the Montana highway patrol. 

8 {15) •Retirement allowance• means the state annuity 

9 plus the member's annuity. 

10 {16) •state annuity• means payments for life derived 

11 from contributions made by the state of Montana.• 

-End-
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