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A BILL FOR AN ACT ENTITLED: "adN ACT TO AMEND SECTION

34-4324, R.C.M. 1947, BY REDUCING THE MINIMUM LATE FILING
AND LATE PAYMENT PENALTIES FROM TEN DOLLARS ($10) TO FIVE
DOLLARS ($3); CLARIFYING THE PROVISIONS OF THAT SECTION; AND

PROVIDING AN EFFECTIVE DATE."

3E IT EXACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1, Section 54-4924, R.C.M. 1347, is amended to
read as follows:
"34-4924,., Penalties for violations of act. (1) If any
person, without intent to evade any tax imposed by this act,
fails to make file a return of income at—the—-—time--regquired
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sravisions——-of-~this-aety-tnere—shati-ie
impesed-a-mintmun-penatey-of--ten-~dotiers--{§i8}--for--such
fniturey——org——tf--a-—gax~--in--excess—-pf-two-aundred-dotiars
{6200 ~ta-duey—a-penaiey-in-an-amoune-equat-to-five-{Sr-—pex
centum——tcheresfy~uniess-is-ts-shewn-that-the-fativre-was-due

re-reasenable-ecanse-and-net-due-to-negiecss on or before its

due date (determined witn regard to an extension of time

granted for filing tae return), there shall be imposed a

penalty of five percent (5%} of any balance of tax unpaid

witin raspect to such return as of its due date, but in no
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event shall the penalty for failure to file a return by its

due date be less than five dollars {$5). The department may

abate the penalty if the taxpayer establishes that the

fajlure to file on time was due to reasonable cause and was

not due to neglect on his part. If any person, without

intent to evade any tax imposed by this act, fails to pay
any tax if-ene-is-due-st-the-time-regquired-by-er-under-the
provisions-ef-this-acty-there-shaii-pe-added-te—the-—tax—-an
additional--ameunt-cquai-tea-ten-{18}-per-centun-thereofy-but
net-less-than—ten-dotiars-{616}y-antess-ite—in-shewn-that-tne
fatiuvre-was-due—-to-reasennbis-cause-and-not-due-to--negtect:
Enterest-at~-the-rate-of-nine-per-centum-{3%}-per-annum-shaii
be-added-to-the-tax-for-the-entire-paried-it-rematns-urpaids

on _or before its due date (determined with regard to an

extension of time granted for the filing of a return}, there

shall be added to the tax a penalty of ten percent (l£%) of

said tax, but not less than five dollars (55), and interest

shall accrue on the tax at the rate of nine percent (9%) per

annum  for the entire period it remains unpaid. The

department may abate the penalty if the taxpaver establishes

that the failure to pay on time was due to reasonable cause

and was not due to neglect on his part.

(2) If any person fails with intent to evade any tax
imposed by this act, to make a return of income or to pay a

tax if one is due at the time required by or under the
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provisions of this act there shall be added to the tax an
additional amount equal to twentyv-five per centum (25%2)
thereof, but such additional amount shall in no case be less
than twenty~five dellars ($25), and interest at cne (1) per
centum for each month or fraction of a month during which
the tax remains unpaid.

(3) Any individual, corporaticn or partnership, or any
officer or employee of any corporaticn, or member or
employee of any partnership, who, with intent to evade any
tax or any requirement of this act or any lawful reguirement
of the department thereunder, fails to pay the tax, or to
make, render, sign or verify any return, or to supply any
information, within the time required by or wunder the
provisions of this act, or who, with like intent, makes,
renders, signs, or verifies any falise or fraudulent return
or statement, or supplies any false or fraudulent
information, shall be liable to a penalty of not more than
one thousand dollars ($1,000.00), to be recovered by the
attorney general, in the name of the state, by action in any
court of competent jurisdiction, and shall alsc be guilty of
a misdemeanor and shall, upon conviction, be fined not to
exceed one thousand dollars ($1,000.00) or bz imprisoned in
the county jail not to exceed one (1) year, or both, at the
discretion of the court.

(4) The certificate of the department to the effect

-3
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that a tax has not been paid, that a return has not been
filed, or that information has not been supplied, as
required by or under the provisions of this act, shall be
prima facie evidence that such tax has not been paid, that
such return has not been filed, or that such information has
not been supplied.”

Section 2. This act is effective upon passage and
approval, and its provisions apply tc taxable years ending
on and after December 231, 1974,

-End-
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Approved by Committee
on Taxation

Zhwaes s wo. 2/3
INTRCDUCED 3Y
A BILL FOR AN ACT ENE

ITLED: "aN ACT TO AMEND SECTION

34-4324, R.C.M. 1947, BY REDUCING THE MINIUM LATE FILIKG
AdD LATE PAYMENT PESALTIES FROM TEN DOLLARS ($10) TO FIVE
DOLLARS ($3); CLARIFYING THE PROVISIONS OF THAT SECTION; AND

PROVIDING AW EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 84-4924, R.C.M. 1947, is amended to
read as follows:

"54-4924. Penalties for violations of act. (1) If any
person, without intent to evade any tax imposed by this act,
fails to make file a return of income at-tne--time--required
by--er--under-—-the-~provisieons-~-efé--chis-sety-Lnere-shati-pe
impesed-a-minimum-penatty-of--ten--detiars--{5idr--for--such
iaiiuze1-—011--i§-—a--tax--in--exeess-ei-twe-hundzeé—doiiaze
46209 -23-duer-a-penatey-in-an-amount-eqaair—es-£ive—{3r--per
cantum-—-theresfr-antess-ie-ia-shown-that-che-fattare-was—due

te-reasenabie-eanse-and-not-due—to-negtects on or cefore its

due date (determined witn regard co an extension of time

graaced Sor filing the return), there shall pe iumposed a

penalty of five percent (3%) of any balance of tax unpaid

with <respect to such return as of its due date, but in no
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event shall the penalty for failure to file a return by its

due date be less than five dollars ($5). The department may

abate the penalty if the taxpayer establishes that the

failure to file on time was due to reasonable cause and was

not due to neglect on his part. If any person, without

intent to evade any tax imposed by this act, fails to pay
any tax sf-ene-is-due—at-the-time-reguived-pby-er-under-the
provistons-cf-this-acty-there-shati-be-added-to—the--—tan-—an
adéditionat--amount-cqguat-to-ten-{181-per-centun-cheresfy-bue
net-tesa-than-ten-doltiara-{6i8ry-—uniess-ie-is-shown-that-tae
fniture-was-due—to-reasentble-cause-—and-not-due-to--negiects
Interesk-at-the-rate-of-nine-per-centum~4{58}-per-annum-snaid
be-added-to-the-tan-~for-the-entire-peried-it-remains-unpasds

on or before its due date (determined with regard to an

extension of time granted for the filing of a return), there

shall be added to the tax a penalty of ten percent (103) of

said tax, but not less than five dollars {%5), and interest

sazall accrue on the tax at the rate of nine percent (9%) per

annum  for the entire period it remains unpaid. The

department may abate the penalty if tne taxpaver establishes

that the failure to payv on time was due to reasonable cause

and was not due to neglect on his part.

(2} IZ any person fails with intent to evade any tax
imposed by this act, to make a return of income or tc payv a

tax if one is due at the time required by or under the
iy } Lo i”} ; =
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provisions of this act there shall be added to the tax an
additional amount equal to twentv-five per centum (25%)
thereof, but such additional amount shall in no case be less
than twenty~five dollars ($25), and interest at one (1) per
centun for each month or fraction of a month during which
the tax remains unpaid.

(3} Any individual, corporation or partnership, or any
officer or employee of any corporation, or member or
employee of any partnership, who, with intent to evade any
tax or any requirement of this act or any lawful requirement
of the departwment thereunder, fails to pay the tax, or to
make, render, sign or verify any return, or to supply any
information, within the time reguired by or under the
provisions of this act, or who, with like intent, makes,
renders, signs, or verifies any false or fraudulent return
or statement, or supplies any false or fraudulent
information, shall be liable to a penalty of not more than
one thousand dollars {$1,000.00), to be recovered by the
attorney general, in the name of the state, by action in any
court of competent jurisdiction, and shall also be guilty of
a misdemeanor and shail, upon conviction, be fined not to
exceed one thousand dollars ($1,000.00) or be imprisoned in
the county jail not to exceed one (1} year, or both, at the
discretion of the court.

{4} The certificate of the department to the effect

-3-
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that a tax has not been paid, that a return has not Dbeen
filed, or that information has not been supplied, as
required by or under the provisions of this act, shall be
prima facie evidence that such tax has not been paid, that
such return has not been filed, or that such information has
not been supplied.”

Section 2. This act is effective wupon passage and
approval, and its provisions apply to taxable years ending
on and after December 31, 1974,

-End-~
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_%& BILL NO. o2/3
INTRODUCED BY

A BILL FZR AN ACT ENEITLED: “a{ ACT TO AMEND SECTION

84-4924, R.C.M. 1947, BY REDUCING THE MINIMUM LATE FILING

AND LATE PAYMENT PENALTIES FROM TEN DOLLARS ($10) TO FIVE
DOLLARS ($3); CLARIFYING THE PROVISIONS OF THAT SECTION; AND

PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
section 1. Section 84-4924, R.C.M. 1947, ;s amended to
read as follows:
"84-4924. Penalties for violations of act. (1) If any
person, without inteﬁt to evade any tax imposed by this act,
fails to make file a return of income sé-the--time--required

- & P g & i . iy Rhail-ine
pY-—0OF cshe—-—prov o RS -asty-Tney

impeeed—a—minénunrpenaity-ef—-een-—deiiars—-+$ie+--£oz--sueh
faitureqy-—ory-—té--a-—tan--in--encess~ef-ewo-nundred-detiars
+$i09+-§s-&uev-a-penaity-ié-en-aneunt—equai~te—éive—{é}-—pe!
cantum-~thereofy-untesa-se-is-ashown-that-the-£atiure-was—due

co-reasenabie~cause—and-net-due-to-negieees on or before its

due date (determined witin regard to an extension of time

granted for filing the return), there shall be imposed a

penalty of five percent (5%) of any balance of tax unpaid

with respect to such return>as of its due date, but in no

L
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event shall the penalty for failure to file a return by its

due date be less than five dollars ($5). The department may

abate the pénal;y if the taxpayer establishes that the

failure to file on time was due to reasonable cause and was

not dJdue to neglect on his part. If any person, without
intent to evade any tax imposed by th;; act, fails to pay
any tax #if-one-is-due-at-the-time-required-by-or-under-the
provisiens-of-this-acty-there-sheii-be-ndded-to-the-—tax-—-an
adéitiehai-—ameunh—equa&-to—ten—{i9+-pez—eentum-Ehereoéy—but
net-tess—-than-ten-doitars—{510)y-uniess~ibt-—in-shewn-that-the
fatiure-was-due-to-reasenabie-cause-and-not-due-te--negiects
Interest-at-the-rate-of-nine-per-centum-{S4}-per-annum-shaii
be-added-to-the-tax-for-the-entire-period-st-remains—-unpatds

on or before its due date {determined with regard to an

extension of time granted fgr the filing of a return), there

shall be added to the tax a éenalty of ten percent (10%) of

said tax, but not less than five dollars ($5), and interest

shall accrue on the tax at the rate of nine percent (2%) per

annum _ for the entire period it remains unpaid. The

department may abate the penalty if the taxpaver establisheas

that the failure to pay on time was due to reasonable cause

and was not due to neglect on his part.

(2) If any person fails with intent to evade any tax
imposed by this act, to make a return of income or to pay a’
tax if one is due at the time regquired by or under the

HIZ213
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b
provisions of this act there shall be added to the tax an

additional amount equal to twenty-five per centum {25%)
thereof, but such additional amount shall in no case be less
than twenty-five dollars ($25}, and interest at cne (1) per
centum for each month or fraction of a month during which
the tax remains unp;id.

(3) Any individual, corporation or partnership, cor any
officer or employee of any corporation, or member or
employee of any partnership, who, with intent to evade any
tax or any fequirement of this act or any lawful requirement
of the department thereunder, fails to pay the tax, or to
make; render, sign or verify any return, or to supply any
information, within the time required by or under the
provisions of this act, or who, with like intent, makes,
renders, signs, or verifies any false or fraudulent return
or statement, or supplies any false or fraudulent
information, shall be liable to a penalty of not more than
one thousand dollars ($1,000.00), to be recovered by the
attorney general, in the name of the state, by action in any
court of coppetent jurisdiction, and shall also be guilty of

a misdemeanor and shall, upon conviction, be f£ined not to

exceed one thousand dollars ($1,000.00) or be imprisoned in

the county jail not to exceed one (1) year, or both, at the

‘dis¢retion of the court.

{4) The certificate of the department to the effect
. 1

(U U
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that a tax has not been paid, that a return has not been
filed, or that information has not been supplied, as
required by or under the provisions of this act, shall be
prima facie evidence that such tax has not been paid, that
such return has not been filed, or that such information has
not been supplied.”

Section 2. This act is effective upon passage and
approval, and its provisions apply to taxable vears ending
on and after December 31, 1974, r

-End-
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HB 3213/02

HOUSE BILL WoO. 213
INTRODUCED BY BENGTSON

(REQUESTED BY DEPARTMENT OF REVENUL)}

A BILL POR AN ACT ENTITLED: "AN ACT TO AMEND SECTION
34-4924, R.C.M. 1947, BY REDUCING THE MINIMUM LATE FILING
AND LATE PAYMENT PERALTIES FROM TEW DOLLARS {$10) TO FIVE
DOLLARS ($5); CLARIFYING THE PROVISIONS OF THAT SECTIOH; AND

PROVIDING AN EFFECTIVE DATE."

RE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOWTANA:

Section 1. Section 84-4924, R.C.M, 1947, is amended to
read as follows:

"g4-4924, Penalties for violations of act. (1) If any
person, without intent to evade any tax imposed by this act,
fails to make file a return of income at-she--sine--required
py--er-—under--the--previsiens--ef--this-aety-there-shaii-be
impesed-a-minimum-penatey-of--ten--dodlars-—{528}~—-for-~suech

faijurer-—0ry——if-wa~—fau-—-in--exeess-ef-eve-hundred-detiars

46200} -i8-duey-a-penatey-in-an t-eguai-to-£ive-{S5}--pexr
centum-~theresfy-untess-it-is-shewn-that-the-faiiure-was—dae

to-reasenable-cause-and-not-due-te-neagieets on or before its

due date {determined with regard to an extension of time

granted for filing +the return), there shall be inposed a

penalty of five percent (5%) of any balance of tax unpaid
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with respect to such return as of its due date, but in no

event shalil the penalty for failure to file a return by its

due date be less than five dollars ($5). The department may

abhate the penalty if the taxpayer establishes that the

fajilure to file on time was due to reasonable cause and was

not due to neglect on_  his part. If any person, without

intent to evade any tax imposed by this act, fails teo pay
any tax #if-eme-ig-due-at-the-time-required-by-er-under-+he
provigiens-ef-shis-gety-there-shali-be-added-to-the-—tan——an
additionai-—-ameunt-ecquai-te-ten-4ir-par-~ecentun-thereof r~pbus
ned~tesg-ehan-<ten-doltavrs-<{$10+y—untesg-te-ia-sheown-that-the
£aidupe-was-due-te-reasenable-cause-and-not-due-to--rnegiaeets
Interest-at-the-rate-of-nine-per-centum—-{9%;-per-annum-shail
be-added~to-the-tni-for-the-entire-peripd-it-remains-unpaids

on or before its due date (determined with regard to an

extension of time granted for the filing of a return), there

shall be added to the tax a penalty of ten percent (10%)} of

said tax, but not less than five dollars ($5}, and interest

shall accrue on the tax at the rate of nine percent (9%) per

annut  for the entire pericd it remains wunpaid. The

department may abate the penalty if the taxpayer establishes

that the failure to pay on time was due to reasonable cause

and was not due to neglect on his part.

(2) If any person fails with intent to evade any tax
imposed by this act, to make a return of income or to pay a

-2- HB 213
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#ax if gne is due at the time reguired by or under the
prouisions of thiag act there shall be added to the tax an
additienal amount egugl to twenty-five per centum (25%)
theraaf, hut such additional amount shall im no case be less
than twepty-five dollars ($25), and interest at one (1) per
centum for each month or fraction of a menth during which
the tax remains unpaid.

(3) Any indiwvidual, corporation or partnership, or any
officer or employee of any corporation, or member or
employee of any partnership, who, with intent to evade any
tax or any requirement of this act or any lawful requirement
of the department thereunder, fails to pay the tax, or teo
make, render, sign or verify any return, or to supply any
information, within the time required by or under the
provisions of this act, or who, with like intent, makes,
renders, signs, or verifies any false or fraudulent return
or statement, or supplies any false or fraudulent
information, shall be liable to a penalty of not more than
cone thousand dollars ($1,000.00}, to be recovered by the
atterney general, in the name of the state, by action in any
court of competent jurisdiction, and shall alsc be guilty of
a misdemeanar and shall, upom conviction, be fined not to
exceed one thousand dollars ($1,000.00) or be imprisoned in
the county jail not to exceed one (1) vyear, or both, at the

discretion of the court.

-3= ds 213
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{4) The certificate of the department to the effect
that a tax has not been paid, that a return has not been
filed, or that information has not been supplied, as
required by or under the provisions of this act, shall be
prima facie evidence that such tax has not been paid, that
such return has not been filed, or that such information has
not been supplied.™

Section 2, This act is effective upon passage and
approval, and its provisions apply to taxable years ending
on and after December 31, 1974.

~End-
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