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' ~ BILL NO ...,_ J/ 

.lT:?.ODUCED BY Ad . • ~ . • .. 1 s: /J) ~ ;!.;~ > _,.., 0~ ;;:;;.pL 
A BILL FOR A.c'l ACT ENTITLI:D: "1\.N ACT TO PROHIBIT THE BOARD 

OF Il\'VESTHE:JTS FRm: I"!VESTDIG RE';'IRm$:n FUNDS IN CO~MON 

STOCI<S." 

BE IT E:'IACTED BY THE LEGISLATUKS OF THE STATE OF MONTA."'A: 

Section 1. Section 79-310, R.C.M. 1947, is amended to 

reaJ as follows: 

"79-310. Permissible investments. (1) The following 

securities are pernissible investments for all investment 

funds referreo to in 79-309, except as indicated: 

(a) any securities a·.Jthorized to be pledged to secure 

ueposits of public funds under 79-307 of this act; 

(b) bonds, notes, debentures, equipment obligations, or 

any other kind oc absolute obligation of any corporation 

organized anC. o~erating in any state of the united States, 

or in Canada if b1e obligations purchased are payable in 

United States dollars; provided that all invest~ents under 

subsection (b) ~ust be rated by one {1) nationally 

recogr.izeC. ratinc< ageEcy among the top thirc': of their 

quality categories, not aflplicable to C.efaulte<l bonG.s; 

(c) corrur.ercial paper of prime quality, as defined by 

one {1) nationally recognized rating agency, issued by any 
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corporation organized and operating in any state of the 

United States, provided that: 

(i) such securities mature in two hundred seventy (270) 

days or less; and 

(ii) the issuing corporation, or the parent company of 

a finance subsidiary issuing commercial paper, at the time 

of the last financial reporting period, had a ratio of 

current assets to current liabilities, including among 

current liabilities long-term debt maturing within one (1) 

year, of at least one and one-half (1 1/2) to one (1); and 

had received net income averaging one million dollars 

($1,000,000) or more annually for the preceding five (5) 

years; and 

(iii) no investment may be made at any time under 

subsection (c) whicn wauL.: cause the book vaLJ.e of such 

inves~~ents in any investment fund to exceed ten percent 

(10%) of the book value of such fund, or would cause the 

comnercial paper of any one corporation to exceed two 

percent (2%) of t:Je book value of such fund; 

(d) bankers' acceptances guaranteed by any bank having 

its principal office in any state of the United States and 

having deposits in e>:cess of five hundred ::>illion dollars 

($500,000,000); 

{e) interest-bearing deposits in ban~s, building and 

ioan associations, and savings and loan associations located 
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in the state of !'lantana, provided, however, that the board 

of investnents shall require pledged securities as specified 

in section 79-301; interest on said aeposits shall not be 

less than the prevailing rate of interest being paid on 

deposits of private funds; 

(f) unenc~~ereo real property anf first ~ortgages on 

unencu.-:lbered real property, provided that: 

(i) no such T·mrtgage shall be purchased unless: 

(A) the principal amount of the loan secured by the 

mortga·9"e is seventy-five percent (75%) or less of the 

appraised value of the property; or 

(B) thirty percent (.30%) or more of the loan ·secured is 

guaranteed or insured in the event of default by the 

States of America or an agency thereof; or 

United 

(C) the mortgagor has leased the mortgaged property to 

a person, firm, or corporation whose rental payments under 

the lease are guaranteed for the full term of the loan by an 

agency of the United States; and 

(ii) no inves~uent shall be made at any time under 

subsection (f) which would cause the book value of such 

invest~ents in any investnent fund to exceed fifty percent 

(50%) of the book value of such fund. 

(2) Investments from the pooled investment fund, shall 

be restricted to fixed incove securities described in 

subsections (a) to (e) above. 
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~3t-He~~reMeft~-~e7-eft~y7-may-ee-ift¥es~ea-ift-p~eierree-afta 

e~~&ft-e~eeke-ei-efty-eerp&re~~eft-e~eft~~eS-eea-e~ere~~e~--~e 

eey-e~e~e-ei-~ke-Hft~~ea-S~e~eeT-prev~aee-~ke~~ 

~at-~fte-eerpere~iee-kee-eeee~e-e~-e-ve~ae-ee~-~eee-~keft 

~ee-m~~~iee-ae~~are-~~~eTe&eTeeetT-aea 

~et---i~---~ke---ievee~ee~--~e--preierree--e~eeKT--~ke 

eerpere~~ee~e-e~~re~e~e-earftift~e-eve~~ee~e--~er--pe~eft~--e~ 

~ft~eree~--efta--prefe~ree-a~viaeeaeT-ier-e-per~ea-ef-~~ve-~St 

eefteeea~ive-yeare-~mmea~e~eiy-eefere-~ke-ae~e-e~-iftvee~eft~T 

keve-eeee-e~-~eae~--efte--efte--efte-fte~i--~~--~f~t--~~aee--~fte 

e~~~e~e~e-e~-~ft~eree~-ftfta-pre~errea-aivieeftae-~e~a~~ea-~e-ee 

pa~a-aar~e~-~k~e-per~eeT-eea 

~et-if-~e-ievee~ee~-~e-eemmee-e~eekT 

tit---~fte--e~eek--kee-peie-eaek-e~vieeeae-ie-eeeft-e£-e~ 

ieee~-i~ve-tSt-yeare-immea~a~eiy-eefere-~~-~e-parefteeeaT-aee 

tiit-~fte-e~~re~e~e-earft~ft~e-e~-~ke--eerpere~~ee--aar~ft~ 

~ftie-per~ea-wftieft-were-eve~ieeie-ier-payaee~-e£-aiv~eeftae-eft 

ee~eft--e~eek--we~e--e~--~eee~-e~ae~-~e-~fte-e~~re~e~e-e~-~fte 

eeek-~~viaeftae-pa~e-~fte~eeftT-aft~ 

~ii~t-fte~-mere-eftaft-~we-~e~een~-f~%~-e!-~fte--eeee~e-~e£ 

efty--re~~remeft~--iaea-may-~e-~evee~ea-ift-eemmee-e~eeMe-er-~ft 

~~Me~-ieeeae-eeear~~iee-eeever~~e~e-~ft~e--eemmeft--e~eek--ee~ 

een£e~~ft~--~e-~fte-aiv~aefte-eea-eerein~e-e~eeaeree-e~e~ee-ift 

~ara~re~fte-t~T-aea-tiit-eeeveT-ee-%en~--ee--~fte--eerpe~a~~ee 

Maift~e~fte--~fte--eeee~--veiae--re~H~rea-ie-eH~eee~ieft-tet-efte 
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l evi~eftees-a~~re~ria~e-~rew~ft-~~eft~ia~-aft~-~reeae~e-earftift~e 

2 ~aiftT-aft~ 

3 f~t-fte--iftveeemeft~--May--ee--Maee--ae--afty-~et~e--~fteer 

4 e~eeee~ieft--f~t--wftieft--we~~~--ea~se--~fte-eeeft-va~~e-e~-e~eft 

5 iftvee~eft~e-ift-afty-re~ireMeft~-~~fte-~-e~eee~-~Weft~y--~ereeft~ 

6 fc~%t--e~--~fte--eeek--va~~e-e~-e~eft-~~~T-er-we~~~-ea~se-~fte 

7 s~eek-e~-efte-eer~era~ieft-~e-e~ee~-efte-~ereeft~-f~%t--e~--~fte 

8 eeek-va~~e-ef-e~eft-re~ireMeft~-£~eT 

9 

10 

11 

12 

f4t ill The state boaro of investments shall endeavor 

to oirect 

invest.'Tient 

the state 

the state's investment business to those 

firms, and/or banks, which ~aintain offices in 

and thereby make contributions to the state 

13 economy. Further, due consideration shall be given to 

14 investme~ts which will benefit the smaller communities in 

15 the state of 11ontana. The state's investment business will 

16 be Qirected to out-of-sta~e firT.s only when ~here is a 

17 distinct economic advanta('e to the state of t!ontana. • 

-En:'l.-
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