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~ BILL NO. Iii 
INTRODUCED BY t:fA£,#E. klAU£NC . 
~. BI~TjED:~·At T~ THl'.T STATE 

5 AND ::l"ATIONAL BANKS SHALL REPORT THE VALUE OF BANK SHARES 

6 ACCORDING TO THE ACCOUNTING SYSTEM USED, &~D PROHIBITING ANY 

7 BANK WHICH UTILIZES A FULL ACCRUAL ACCOu~TING SYSTEM FROM 

8 CONVERTING TO A CASH BASIS WHEN PEPORTII<G THE VALUE OF BANK 

9 SHARES FOR AJJ VALORE!1 'fAX PRUPOSES," 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 Section 1. Banks to value shares on basis of 

13 accounting system actually employed. Every state and 

14 national bank completing the statement required by section 

15 84-4605 shall prepare the statement according to the 

16 accounting system employed by the bank in its day to day 

17 operations. Banks utilizing a cash accounting system shall 

18 prepare the statement on cash basis. Banks utilizing an 

19 accrual system shall report on that basis. No bank 

20 employing a full accrual system may convert its books to a 

21 cash basis when preparing the required statement. 

-En<i-

I N T R 0 D U C E D B I L L 
rJ'Ll/8/ 



STATE OF MONTANA 
REQUEST NO. 69·75 

FISCAL NOTE 

Form RD-15 

In compliance with a written request received January 21 , 19 1.§__ , there is hereby submitted a Fiscal Note 

for House Bill 181 pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to require that state and national banks shall report the value of bank shares according to the accounting system 
used, and prohibiting any bank which utilizes a full accrual accounting system from converting to a cash basis when reporting 
the value of bank shares for property tax purposes. 

ASSUMPTIONS: 

1. There are only five banks in Montana which would be affected under the proposed law. 

2. Taxable valuation of bank shares involved would increase by $82,666. 

3. Six mills will be levied for universities in FV 76 and FV 77. As much as 8 mills may be necessary in support of 
public school permissive levy in FY 77. An average 219 local mill levy Is assessed for local governments. 

FISCAL IMPACT: 

Estimated tax collections from affected banks 
under current law 

Estimated tax collections from affected banks 
under proposed law 

Estimated increase in tax collections 

LOCAL IMPACT: 

FV76 

If 6 mills 
I 

$ 4,230 

"4,726 

$ 496 

FY 77 FV77 

if 6 mill levy if 14 milllevv 

$ 4,230 $11,027 

4,726 9,870 

$ 496 $ 1!157 

A statewide local government tax collection increase of approximately $18,000 for each FY 76 and 77 would be expected with 
enactment of House Bill 181. 

Office of Budget and Program Planning 

Date: Ji!nuary 27. 1975 
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P.,'r·roved by Corr.mittee 
em Taxation 

HOUSE BILL NO. 181 

Ih'TRODUCEC BY TEAGl'F., VINCENT 

(BY REQl'FST OF DE FARTMENT OF REVENUE) 

5 A BILL FOR AN ACT ENTITLED~ •AN ACT TO REQUIRE 'mAT STATE 

6 l'.ND NATIONAL BANKS SHALL RLPORI' THE VALUE OF BANK SHARES 

7 ACCORDING TO THE ACCOL'NTING SYSTEM USED, AND PROHIBITING ANY 

8 BANK WHICH 8'FH:4~E6--'-R;"Y>-Jio€eRilM:o-A€€9eN'HN6-6¥S'PI'i~ ACCRUES 

9 BOTH INCOME AND EXPENSE FFOM CONVERTING TO A CASH BASIS WHEN 

10 REPORTING THE VALt'E OF BANK SHARES FOR AD VALORE~" TAX 

11 PURPOSES.• 

12 

13 BE IT ENAC'IED BY THE LEGISLATURE OF THE STATE OF ~10NT11NA~ 

14 Section 1. Banks to value shares on basis of 

15 accounting system actually employed. Every state and 

16 national ba;1k completing the statement required by section 

11 c4- 4605 shall frepa re the statement according to the 

1 c accec>ntir.s system employed by the bank in its day to d3y 

19 ope rat ions. Bani:s utilizir.g a cash accounting system shall 

2 0 p:epare the statement on cash basis. Banks utili zing an 

21 accrual system shall report on that basis. No bank 

2;: el!lp~ey!:i'lt!l--1!!1--~ti~~--eeeflleS,-~y~~elll WHICH ACC 1TE S BOTH INCOME 

2 3 AND EXPL1iSE may 'O:>nvert its books to a cash bas is when 

24 ~reparing the required statement. 

-End-

SECOND KtfiDlNG 
//LJ/8/ 



44th Legislature HB 0181/02 

l HOUSE BILL NO. 181 

2 INTRODUCED BY TEAGUE, VINCENT 

3 (BY REQUEST OF DEPARTMENT OF REVENUE) 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE THAT STATE 

6 AND NATIONAL BANKS SHALL REPORT THE VALUE OF BANK SHARES 

7 ACCORDING TO THE ACCOUNTING SYSTEH USED, AND PROHIBITING ANY 

8 BANK WHICH E'F'I:M<I!E6-l>-FI:!M>-A€€RIOM>-A€€9el'i'!:N6-S¥S'l'I3M ACCRUES 

9 BOTH INCOME AND EXPENSE FROM CONVERTING TO A CASH BASIS WHEN 

10 REPORTING THE VALUE OF BANK SHARES FOR AD VALOREM TAX 

11 PURPOSES." 

12 

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

l4 Section l. Banks to value shares on basis of 

15 accounting system actually employed. Every state and 

16 national bank completing tbe statement required by section 

17 '\84-4605 shall prepare the statement according to the 

18 accounting system employed by the bank in its day to day 

19 operations. Banks utilizing a cash accounting system shall 

20 prepare the statement on cash basis. Banks utilizing an 

21 accrual system shall report on that basis. No bank 

22 em~~e~~~~--~--i~~~--aee~~i-sys~em WHICH ACCRl~S BOTH INCOME 

23 AND EXPENSE may convert its books to a cash basis when 

24 preparing the required statement. 

-End-

T H I R D R E A D I N G 
1113 Jr"/' ,;) 


