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'4~c~~~~:t::.::: 
A BILL FOR AN ACT EHTITLED: "AN ACT AMENDING SECTION~ 

84-202, R.C.M. 1947, TO EXEMPT FROM TAXATION PROPERTY USED 

~ 
THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 84-202, R.C.M. 1947, is amended to 

read as follows: 

"84-202. Exemptions from taxation. [1) The property of 

the United States, the state, counties, cities, towns, 

school districts, municipal corporations, public libraries, 

buildings and the lands reasonably necessary for the use of 

such buildings, and furnishings therein owned by a church 

which are used for religious purposes or for the usual and 

normal activities directly related to such religious 

purposes, residences of the clergy together with the land 

they occupy, all unprocessed, perishable fruits and 

vegetables in farm storage and owned by the producer, such 

other property as is used exclusively for agricultural and 

horticultural societies, for educational purposes, places of 

actual religious worship, hospitals and places of burial not 

used or held for private or corporate profit, and 

institutions of purely public charity, evidence of debt 
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secured by mortgages of record upon real or personal 

property in the state of !>lantana, and ..,>ublic art galleries 

and puolic o:Oservatories not used or held for J?rivate or 

corporate profit, are exillnpt from taxation, out no more land 

ti1an is necessary for such purpose is exempt; provided, tile 

term ftinstitutions of purely public charity" as used in this 

act shall include organizations owning and operating 

facilities for tne care of the retired or aged or 

chronically ill which are not operated for gain or profit; 

provided, that the terms public art galleries and public 

observatories used in ~1is act snall mean only such art 

galleries and observatories whether of puolic or torivate 

ownersnip, as are open to the puolic, without c~arge or fee 

at all reasonable hours, and are used for the purpose of 

education only, and also when a clubhouse or building 

erected by or belonging to any society or organization of 

ilOnorably discharged united States soldiers, sailors or 

marines who serveu in army or navj of united States, is used 

exclusively for educational, fraternal, benevolent or ~urely 

public cnaritable purposes, rather tnan for gain or profit, 

together with tile library and furniture n2cessarily used in 

any sucn building, and all property, real or personal, in 

the posbession of legal ~uardians of incom2etent veterans of 

tne World l'iar or minor dependents of suci1 veterans, where 

suci1 pro2erty is funds or derived from funds 
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the United States as pension, compensation, insurance, 

adjusted compensation, or gratuity, shall be exempt from all 

taxation as property of the United States while held by the 

guardian, but not after title passes to the veteran or minor 

in his or her own right on account of removal of legal 

disability. 

(2) 

clocks, 

apparel 

All household goods and furniture, including 

musical instruments, sewing machines, wearing 

of members of the family actually used by the owner 

10 for personal and domestic purposes, or for furnishing or 

11 equipping the family residence are exempt from taxation. 

12 (3) Freeport merchandise shall be exempt from 

13 taxation. Freeport merchandise means those stocks of 

14 merchandise manufactured or produced outside this state 

15 which are in transit through this state and consigned to a 

16 warehouse or other storage facility, public or private, 

17 within this state, for storage in transit prior to shipment 

18 to a final destination outside the state, and which have 

19 acquired a taxable situs within the state. 

20 Stocks of merchandise do not lose their status as 

21 freeport merchandise because while in the storage facility 

22 they are assembled, bound, joined, processed, disassembled, 

23 divided, cut, broken in bulk, relabeled or repackaged. 

24 

25 

Any person, corporation, firm, partnership, 

association, or other group seeking to qualify its property 
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for inclusion in this class shall make application to the 

state department of revenue in such manner or form as may be 

required by the department.• 

-End-
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STATE OF MONTANA 
REQUEST NO. x56.._~~zr-'-' __ 

FISCAL NOTE 

Form RIJ-15 

In compliance with a written request received Jan. 20 , 19 __Th_ , there is hereby submitted a Fiscal Note 

for House Bill 144 pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 141 exempts from taxation property used for religious and related purposes. 

ASSUMPTIONS: 

1. Assessors currently distinguish .between church property used for religious and non-religious purposes for 
property tax purposes. Therefore,the impact of House Bill 144 is essentially identical to that of House 
Bill 18 - parsonages will be tax exempt. 

2. Taxable value of parsonages in the state is $1,664,474 and is not expected to significantly change in FY76 
and FY77. 

3. The local mill levy is 219 mills. 

4. Six mills will be levied for universities in FY76 and FY77. As much as an additional 8 mills may be necessary 
for support of the public school permissive levy in FY77. 

FISCAL IMPACT: 

Revenue Impact 

Decrease in state tax collection 

Decrease in statewide local tax collections 

CONCLUSION: 

FY76 

$ 9,987 

364,520 

FY77 
(6 mill state levy) 

$ 9,987 

364,520 

FY77 
(14 mill state levy) 

$ 23,300 

364,520 

Enactment of House Bill 144 would result in a state revenue loss of approximately $20,000-$33,000 and $729,000 
to all local governments during the biennium. 

TECHNICAL NOTE: 

Section 1 subsection 3 (line 12 to end pages 3 & 4) was deleted by Chapter 376, Laws of 1974. If the intent is to 
include Section 1 (3) as an amendment to this bill, the title should reflect the section and it should be underlined. 
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HOUSE BILL NO. 144 

INTRODUCED BY JOHNSON, ELLIS, PAL~ER, FEDERICO, LORY, 

DUSSAUJ:.T, BE~GTSON, MULAR, BRAND, HOLMES, HALVORSON, KE'11.US 1 

KIMBLE 1 HARPER, MENAHAll, HEL~-ffiRECHT 

A BILL FOR .'U~ ACT ENTITLED: "AN ACT A:·!Ec~DING SECTION 

84-202, R.C:.M. 1947, TO EXEI-IPT FROM TAXATION PROPERTY USED 

FOR RELIGIOUS AND RELATED PURPOSES." 

BE IT E~CTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 84-202, R.C.M. 1947, is amended to 

read as follows: 

"84-202. Exemptions from taxation. (l) The property of 

b~e United States, the state, counties, cities, towns, 

school districts, municipal corporations, public libraries, 

buildingd a~-~e-%eaes-~ea~~~eiy-neeess~ry-~e~-~he-H~e-e~ 

s~eh-bH~~e~a~~r-ane-fH~n~~h~n,~-efte~e~n-ewnee--hy--a--ehHreh 

wh~eh--ere--H~ee-fer-re%~,~eHe-eHrpe~ee-er-fer-~he-HsH~i-ane 

fte~ai--ae~~Y~~~es--e~~ee~iy--re~a~ee--~e---eHeh---rei~,~eHs 

pHrpesesr--res~eenees--e£--~he-eiergy-~ege~her-w~~h-~he-i~ne 

eftey-eeeHpy7 ;uTH LA-':W THEY OCCUPY AND FURNISHINGS THEREid" 

0\'INED BY A CHURCH USED FOR RELIGIOUS PURPOSES AND FOR THE 

USUAL AND NORMAL ;-IQNPROFIT ACTIVITIES DIRECTLY RELATED TO 

SUCH RELIGIOUS PURPOSES A:m FOR RESIDE"'CES OF TIE PRIESTS OR 

MINISTeRS, TOGETHER i'i'I TH ADJACENT I.A:lD REASONABLY NECESSARY 
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FOR co:nn:;Ur::NT USE OF SUCH BUILDINGS 1 all unprocessed, 

perishable fruits and vegetables in farm storage and owned 

by the producer, such other property as is used exclusively 

for agricultural and horticultural societies, for 

educational purposes, ~~~eee-ef--~e~H~~--rei~!~eae--wereh~P7 

hospitals and places of burial not used or held for private 

or corporate profit, and institutions of purely public 

charity, evidence of debt secured by mortgages of record 

upon real or personal property in the state of Montana, and 

public art galleries and public observatories not used or 

held for private or corporate profit, are exempt from 

taxation, but no more land than is necessary for such 

purpose is exempt; provided, the term "institutions of 

purely public charity" as used in this act shall include 

organizations owning and operating facilities for the care 

of the retired or aged or chronically ill which are not 

operated for gain or profit; provided, that the terms public 

art galleries and public observatories used in this act 

shall mean only such art galleries and observatories whether 

of public or private ownership, as are open to the public, 

without charge or fee at all reasonable hours, and are used 

for the purpose of education only, and also when a clubhouse 

or building erected by or belonging to any society or 

organization of honorably discharged United States soldiers, 

sailors or marines who served in army or navy of United 

-2- HB 144 
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States, is used exclusively for educational, fraternal, 

benevolent or purely public charitable purposes, rather than 

for gain or profit, together with the library and furniture 

necessarily used in any such building, and all property, 

real or personal, in the possession of legal guardians of 

incompetent veterans of the World War or minor dependents of 

such veterans, where such property is funds or derived from 

funds received from the United States as pension, 

compensation, insurance, adjusted compensation, or gratuity, 

shall be exempt from all taxation as property of the United 

States while held by the guardian, but not after title 

passes to the veteran or minor in his or her own right on 

account of removal of legal disability. 

(2) All household goods and furniture, including 

clocks, musical instruments, sewing machines, wearing 

15 apparel of members of the family actually used by the owner 

17 for personal and domestic purposes, or for furnishing or 

18 equipping the family residence are exempt from taxation. 

19 (3) Freeport merchandise shall be exempt from 

20 taxation. Freeport merchandise means those stocks of 

21 ~erchandise manufactured or produced outside this state 

22 which are in transit through this state and consigned to a 

23 war2~ouse or OG~er storage facility, public or private, 

24 wit:lin elis state, for storage in transit prior to shipment 

25 to a final destination outside the state, and 1~hicb have 
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acquired a taxable situs within the state. 

Stocks of merchandise do not lose their status as 

freeport merchandise because while in the storage facility 

they are assembled, bound, joined, processed, disassembled, 

divided, cut, broken in bulk, relabeled or repackaged. 

Any person, corporation, firm, partnership, 

association, or other group seeking to qualify its property 

for inclusion in this class shall make application to the 

state department of revenue in such manner or form as may be 

required by ~~e department.• 

-End-

-4- I!B 144 
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HOUSE BILL NO. 144 

INTRODUCED BY JOHNSON, ELLIS, PALMER, FEDERICO, LORY, 

DUSSAULT, BENGTSON, MOLAR, BRAND, HOLMES, HALVORSON, KEMMIS, 

KIMBLE, HARPER, MENAHAN, HELMBRECHT 

A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTION 

84-202, R.C.M. 1947, TO EXEMPT FROM ~TION PROPERTY USED 

FOR RELIGIOUS AND RELATED PURPOSES.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 84-202, R.C.M. 1947, is amended to 

read as follows: 

•a4-202. Exemptions from taxation. (1) The property of 

the United States, the state, counties, cities, townsr 

school districts, municipal corporations, pablic libraries, 

buildings aaa ~ l&Bas-rea~r fteeessapP-fe~-~-aee ei 

e.eft-e~~laift!ez-afta-i~rft~ea~ft!s-~e~ft-ewaee--!y--a--eft~ea 

whieh--a.e--eeea-~-~el!!ie~a-p!!peeee-er-~-~esaal-afta 

~1--ae~Yi~e--ai~e~lr--~~--~---e~eh---~l!!ieee 

parpeae!y--~aiaeneee--ei--~e-e~~!f=~e.-wi~-~e-left& • 
!;!ley &ee~p:a WITH LAND THEY OCCUPY AND FURNISHINGS THEREIN 

OWNED BY A CHURCH USED FOR RELIGIOUS PURPOSES AND FOR THE 

USUAL AND NORMAL NONPROFIT ACTIVITIES DIRECTLY RELATED TO 

SUCH RELIGIOUS PURPOSES AND FOR RESIDENCES OF THE PRIESTS OR 

MINISTERS, TOGETHER WITH ADJACENT LAND REASONABLY NECESSARY 
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FOR CONVENIENT USE OF SUCH BUILDINGS, all unprocessed, 

perishable fruits and vegetables in farm storage and owned 

by the producer, such other property as is used exclusively 

for agricultural and horticultural societies, for 

educational purposes, plaeee-ei--ae~eal--~li~ieea--we~ehipz 

hospitals and places of burial not used or held for private 

or corporate profit, and institutions of purely public 

charity, evidence of debt secured by mortgages of record 

upon real or personal property in the state of Montana, a;~d 

public art 

held for 

galleries 

or 

and public observatories not used or 

corporate profit, are exempt from 

taxation, 

private 

but no more land than is necessary for such 

purpose is exempt; provided, the term •institutions of 

purely public charity• as used in this act shall include 

organizations owning and operating facilities for the care 

of the retired or aged or chronically ill which a~e not 

operated for gain or profit; provided, that the terms public 

art galleries ~nd public observatories used in this act 

shall mean only such art galleries and observatories whether 

of public or private ownership, as are open to the public, 

without charge or fee at all reasonable hours, and are used 

for the purpose of education only, and also when a clubhouse 

or building erected by or belonging to any society or 

organization of honorably discharged United States soldiers, 

sailors or ma~ines who served in army or navy of United 

-2- HB 144 
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States, is used exclusively for educational, fraternal, 

benevolent or purely public charitable purposes, rather than 

for gain or profit, together with the library and furniture 

necessarily used in any such building, and all property, 

real or personal, in the possession of legal guardians of 

incompetent veterans of the World War or minor dependents of 

such veterans, where such property is funds or derived from 

funds received from the United States as pension, 

compensation, insurance, adjusted compensation, or gratuity, 

shall be exempt from all taxation as property of the United 

States while held by the guardian, but not after title 

passes to the veteran or minor in his or he:t own right on 

account of remoVa.l of legal disability. 

(2) All household geods and furniture, including 

clocks, musical ihstrttments, sewing machines, wearing 

1.6 apparel of members ef the family actually used by the owner 

17 for personal aiid dOmestie pa.i:paSl!e, or for furnishing Gr 

18 eqaipping the family residenee are exempt from taxation. 

19 ( 3) l"i:eepott !llerehanciise shall be exempt from 

20 UiXatiOl'l. Freeport merchandise means these stoc:!ks of 

21 MM-el'lilm!lise f!!anufaetued er proeel!!1! out:iide this state 

22 which are in ttanait th£eugh thiS state and consigned to a 

23 firehc!lllse or othet storage facility, publi~ or private, 

24 'lri.thin this st~te, fo'f storage in t:i'ansi t ptior to shipment 

25 to a final destinatien outside the state; and which have 
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acquired a taxable situs within the state. 

Stocks of merchandise do not lose their status as 

freeport merchandise because while in the storage facility 

they are assembled, bound, joined, processed, disassembled, 

divided, cut, broken in bulk, relabeled or repackaged. 

Any person, corporation, firm, partnership, 

association, or other group seeking to quali£y its property 

for inclusion in this class shall make application to the 

state department of revenue in such manner or form as may be 

required by the department.• 

-End-

-4- HB 144 



March 18, 1975 

SENA'rE COMMITTEE ON TAXATION 

AMENDMENTS TO HOUSE BILL NO. 144 

That House Bill No. 144, third reading, be amended as follows: 

1. Amend page l, section l, line 13. 
Following: "{1)" 
Insert: "{a)" 

2. Amend page 2, section 1, lines 1 through 2 and 3. 
Following: "BUILDINGS, .. 
Strike: "all unprocessed, perishable fruits and vegetables 1n 

farm storage and owned by the producer, .. 

3. Amend page 2, section 1, line 13. 
Following: "exempt" 
Strike: "~ provided," 
Insert: " {b) As used in this subsection, 11 

4. Amend page 2, section 1, line 14. 
Following: 11 charity" 11 

Strike: 11 as used in this act 11 

5. Amend page 2, section 1, line 17. 
Following: "profit;" 
Strike: "provided, that" 
Insert: "and 11 

6. Amend page 2, section 1, line 17. 
Following: 11 terms" 
Strike: 11 public'' 
Insert: ""public" 

7. Amend page 2, section l, line 18. 
Following: "observatories 11 

Strike: "used in this act" 
Insert: rt II n 

8. Amend page 2, section 1, line 22. 
Following: "only 11 

Strike: ", and also when 11 

Insert: '' (2) When" 
Renumber: All subsequent subsections 

9. Amend page 3, section 1, line 4. 
Following: "building," 
Insert: "such property is exempt from taxation," 

10. Amcn0 page 4, section 1, line 10. 
Following: line 10 
lnscrt: ,. (5) All unprocessed, perishable fruits and vegetables 

in farm storage and owned by the producer are exempt 
from taxation." 



44th Legislature Hi3 JlH/03 

l 

2 

3 

4 

G 

7 

3 

9 

10 

11 

12 

l3 

l4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HOUSE BILL NO. 144 

I:~TRODUCED BY JOHNSON, ELLIS, PALMER, FEDERICO, LORY, 

DUSSAULT, BENGTS0::-1, '!ULAR, i3RA>ID, HOLMES, HALVORSOil, KE~lMIS 1 

KI:'1BLE, HARPER, ME:-:AHA."!, HEL:·lBRECHT 

A BILL FOR A~ ACT E~TITLED: "AN ACT A~ENDING SECTION 

34-202, R.C.M. 1947, TO EXE'!PT FROM TAXATIO'l PROPERTY USED 

FOR RELIGIOUS A:D RELATED PURPOSES." 

BE IT EtlACTED BY THE LEGISLI\TURE OF THE STATE OF MO:"'TANA: 

Section l. Section 84-202, R.C.M. 1947, is amended to 

read as follows: 

"84-202. Exemptions from taxation. (1) ~ The 

property of the United States, t~e state, counties, cities, 

tow:1s, school Jistricts, municipal corporations, oublic 

libraries, buildings ane-~he-~ands-~eaaenab~y-neeeaaa~y--~e~ 

~he--~ee-e~-e~eh-etl~~e~n~s,-and-f~~n~a~~nsa-~fie~e~n-ewne~-by 

a-eh~~eh-whieh-a~e-~aee-fe~-~e~~,~e~~-~tt~peeea--e~--re~--~he 

~e~a~---ane--ne~e~--ae~~~~e~ee--a~~eee~y--Pe~eeea--ee--a~e~ 

~e~~,~e~e-p~P2eeee7-Pee~eeneea-ef-ehe-e~ep~y--he~ehheP--w~eh 

ehe--~ftftd-ehey-eeettpYT WITH LAND Tc!EY OCCUPY AND FUR!HSHINGS 

THEREIN OW:>lED i3Y A CHURCH ~ USED FOR ACTUAL RELIGIOUS 

PHRP96BS--ANB--P9R-~HB-ijSHAb-AN8-N9~~h-N9~PR8Pi~-A€~iVJ~JBS 

BfRB€'!'!>¥-RBbA~B8-~9-S!>€H-RBhf6i9l:IS-PI:!RP86!3S I'IORSHIP !u"lD FOR 

RESIDENCES OF THE PRiBS~S-9R-MJNfS'i'BRS CLERGY, TOGETHER NITH 

R. E F E R E ii C E B I L L 
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P.DJACENT LAND !l.EASONABLY NECESSARY FOP CONVE'HENT USE OF 

SUCH BCILDI'lGS nl·l'JED BY A CHURCH, a'l:i--~nf>1!eees!!e<!IT 

~eP~shabie-f~tt~ee-ane-~e~e~ae~es-~H-fa~-s~e~e~e--ana--e~ned 

ey--ehe-f'1!6attee~7 such other 9roperty as is used exclusively 

for agricultural and horticultural societies, for 

educational purposes, f''l:eees--ef-ee~tiai-~e'l:~"~eHs-we~efi~!'T 

hospitals and places of burial not used or held for private 

or corporate profit, and institutions of purely public 

charity, evidence of debt secured by mortgages of record 

upon real or personal property in the state of ••ontana, and 

public art galleries and public observatories not used or 

held for private or corporate profit, are exempt from 

taxation, but no more land than is necessary for such 

purpose is exempt~-!'~ev~eee7~ 

(B) AS VSED IN THIS SUBSECTION, the term "institutions 

of purely public charity" as-~see-~n-eh~a-eee shall include 

orgo.nizations ovmincr and operating facilities for tl1e care 

of the retired or aced or chronically ill which are not 

operated for aai~ or profit; r-~ev~ae~7-~he~ AND the terms 

!}ttei~e "PUBLIC art a,alleries and public observatories ~sea 

~l'l-t!fl.~s-aeoe shall mean only such art galleries and 

observatories ,.,hether of public or !)ri vilte ownership, as are 

open to the public, without charge or fee ~t all reasonable 

hours, and are used for the purpose of education only7--~l'la 

a~ae-when. 

-2- HB 144 
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(2) ~fflEN a clubhouse or buildina erected by or 

belonging to any society or organization of honorably 

discharged United States soldiers, sailors or marines ~ho 

served in army or navy of United States, is used exclusively 

for educational, fraternal, benevolent or purely public 

charitable purposes, rather than for gain or profit, 

together with the library and furniture necessarily used in 

any such building, SUCH PROPERTY IS EXEMPT FROM TAXATION, 

and all property, real or personal, in the possession of 

legal quardians of incompetent veterans of the :{orld Har or 

minor dependents of such veterans, where such property is 

funds or derived from funds received from the United States 

as pension, compensation, insurance, adjusted compensation, 

or gratuity, shall be exempt from all taxation as property 

of the United States while held by the quardian, but not 

after title passes to the veteran or minor in his or her own 

right on account of removal of legal disability. 

~~TilL All household goods and furniture, including 

clocks, musical instruments, sewing machines, wearing 

20 apparel of members of the family actually used by the owner 

21 for personal and domestic purposes, or for furnishing or 

22 equipping the family residence are exempt from taxation. 

23 ~~Ti!L Freeport merchandise shall be exempt from 

24 taxation. Freeport merchandise means those stocks of 

25 merchandise manufactured or produced outside this state 
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which are in transit through this state and consio:<c! Vo :1 

warehouse or other storage facility, public or private, 

within this state, for storage in transit prior to shipment 

to a final destination outside the state, and which have 

acquired a taxable situs within the state. 

Stocks of merchandise do not lose their status as 

freeport merchandise because while in the storage facility 

they are assembled, bound, joined, processed, disassembled, 

divided, cut, broken in bulk, relabeled or repackaged. 

Any person, corporation, firm, partnership, 

association, or other group seeking to qualify its property 

for inclusion in this class shall make application to the 

state department of revenue in such manner or form as may be 

required by the department. 

{5) ALL U~PROCESSED, PERISHA3LE FRUITS &~D VEGETABLES 

IN FARM STORAGE AND OWNED BY THE PRODUCER ARE EXEMPT FRO~ 

TAXATION." 

-End-

-4- HB lH 


