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INTRODUCED BY I·- ·'f;'::;_ ILL ~'10. /17 
~l'd.L.-~ 

A BILL FOR AN ACT ENTITLED: WAN ACT REMOVING THE 

LIMITATIONS ON INTEREST RATES PAYABLE ON ISSUANCE OF 30NDS 

rlY i~UNICIPALITIES; AME<miNG SECTIONS 11-2 304 A.'lD 11-24 04, 

R.C.M. 1947. • 

BE IT :t:"lACTED BY THE LEGISLATuRE OF 'l'HE STA'J:E OF t10NTANA: 

Section 1. Section 11-2304, R.C.M. 1947, is amended to 

read as follows: 

"ll-2304. Terms of bonds--~ates-~-~"te~eet. No bonds 

for any purpose shall be issued for a longer term than 

twenty (20) years, and when bonds are issued for the purpose 

of refunding bonds theretofore issued and outstanding, such 

bonds shall not be issued for a longer term than ten (10) 

years, provided that if the unexpired term of the oonds to 

ue refunded shall be more than ten (10) years, then in such 

event, the refunding bonds may be issued for such unexpired 

term. All bonds issued for a longer term than five (5) years 

snall oe redeemable at the option of the city or town on any 

interest payment date after one-half (l/2) of the term for 

which they were issued has expired, and it shall be so 

recited in the bonds. ~-me~~~ate-&£-~ftt~e~t-wh~e~-a"y 

~s--mey--&ear--s~e%±-he-ee¥eft-~e~-ee"t-f~%t-~~-aftft~efta 
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eha±%-~e-paya&±e-sem~aftft~a%%y~• 

Section 2. section 11-2404, R.C.M. 1947, is amended to 

read as follows: 

"11-2404. Authorization of undertaking form and 

contents of bonds. The acquisition, purchase, construction, 

reconstruction, improvement, betterment or extension of any 

undertaking may be authorized under this chapter, and bonds 

may be authorized to be issued under this chapter by 

resolution or resolutions of the governing body of the 

municipality without an election or, should the governing 

body in its sole discretion choose to submit the question to 

the electorate, when authorized by a majority of the 

qualified electors voting upon such question at a special 

election noticed and conducted as provided in sections 

11-2308 to 11-2310, inclusive, and said special election 

shall be held not later than the next municipal election 

helu after the council or governing body of the municipality 

has by resolution or resolutions approved the acquisition, 

purchase, construction, reconstruction, i.'llprovement, 

betterment or extension of any undertaking as in this 

chapter proviaed and ordered said special election. 

Saio bonds shall bear interest at such rate or rates 

~et--eneeeaiA~-~~~e-~e~-ee~~-*~%~-~e~-a""~ specified in the 

resolution of intention, payable semiannually, may be in one 

or mere series, rr:ay Lear such date or elates, may mature at 
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such time or times not exceeding forty (40) years from their 

respective dates, may be payable in such place or ?laces, 

may carry such registration privileges, may be subject to 

such terms of redemption, may be executed in such manner, 

may contain such terms, covenants and conditions, and may be 

in such form, either coupon or registered, as such 

resolution or subsequent resolutions may provide. Said bonds 

shall be sold at not less than par. Said bonds may be sold 

at private sale to the United States of America or any 

10 agency, instrumentality or corporation thereof. Unless sold 

11 to the United States of America or agency, instrumentality 

12 or corporation thereof, said bonds shall be sold at public 

13 sale after notice of such sale published once at least five 

14 (5) days prior to such sale in a newspaper circulating in 

15 the municipality and in a financial newspaper published in 

16 the city of New York, New York, or the city of Chicago, 

17 Illinois, or the city of San Francisco, California, except 

18 that, in the event the bond issue is in an amount of less 

19 than one hundred fifty thousand dollars ($150,000}, the bond 

20 issue shall be advertised at least five (5} days prior to 

21 such sale in daily newspapers circulating in Montana cities 

22 of 10,000 population or over, in lieu of advertising in a 

23 financial newspaper in New York, Chicago, or San Francisco, 

24 and also in a newspaper as specified in section 16-1201 if 

25 that newspaper is different from the daily newspapers 
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circulating in Montana cities of 10,000 population or over. 

Pending the preparation of the definitive bonds, interim 

receipts or certificates in such form and vii th such 

provisions as the governing body may determine may ~e issued 

to the purchaser or purchasers of bonds sold nursuant to 

this chapter. Said bonds and interi,- receipts or 

certificates shall be fully negotiable, as provided by the 

Uniform c~~mercial Code--Investment Securities." 

-End-
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Approved by Comrn. 
on Local Government 

~BIL 
DTTRODUCED BY --~ L .W. //7 

' I{Lf.-~ 

A BILL FOR A..~ ACT ENTITL:CD: •AN ACT REMOVING THE 

LIMITATIONS ON INTEREST RATES PAYABLE ON ISSUANCE OF BONDS 

BY MuNICIPALITIES; A~iDING SECTIONS ll-2304 AND ll-2404, 

R.C.M. 1947." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l. Section ll-2304, R.C.M. 1947, is amended to 

read as follows: 

"11-2304. Terms of bonds--~~e~-e£-~ft~eres~. No bonds 

for any purpose shall be issued for a longer term than 

twenty (20) years, and when bonds are issued for the purpose 

of refunding bonds theretofore issued and outstanding, such 

bonds shall not be issued for a longer term than ten (10) 

years, provided that if the unexpired term of the bonds to 

oe refunded shall be more than ten (10) years, then in such 

event, the refunding bonds may be issued for such unexpired 

term. All bonds issued for a longer term than five (5) years 

shall be redeemable at the option of the city or town on any 

interest payment date after one-half (1/2) of the term for 

whici1 they were issued has expired, and it shall be so 

recited in the bonds. ~he-maK~~a~e-e£-~ft~~e~~-wftieft-~Y 

~~--m~y--hee~--sha±±-he-~e~eft-~~-eeft~-t~%t-~-~ftft~~~ 
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eft&~±-he-~y~b~e-eemi~ftft~&±~yT" 

Section 2. Section ll-2404, R.C.M. 1947, is amended to 

read as follows: 

•ll-2404. Authorization of undertaking form and 

contents of bonds. The acquisition, purchase, construction, 

reconstruction, improvement, betterment or extension of any 

undertaking may be authorized under this chapter, and bonds 

may be authorized to be issued under this chapter LY 

resolution or resolutions of the governing body of the 

municipality without an election or, should the governing 

body in its sole discretion choose to submit the question to 

the electorate, when authorized by a majority of the 

qualified electors voting upon such question at a special 

election noticed and conducted as provided in sections 

ll-2308 to ll-2310, inclusive, and said special election 

shall be held not later than the next municipal election 

held after the council or governing body of the municipality 

has by resolution or resolutions approved the acquisition, 

purchase, construction, reconstruction, ir,1provement, 

betterment or extension of any undertaking as in this 

chapter provided and ordered said special election. 

Said bonds shall bear interest at such rate or rates 

fte~--eMeeee~fi~-fi~fie-~e~-eefi~-t~~~-~e~-&ftft~ specified in the 

resolution of intention, payable semiannually, may be in one 

or more series, may bear such date or dates, fi'ay mature at 
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such time or times not exceeding forty (40) years from taeir 

respective dates, may be payable in such place or places, 

may carry such registration privileges, may be subject to 

such terms of redemption, may be executed in such manner, 

may contain such terms, covenants and conditions, and may be 

in such form, either coupon or registered, as such 

resolution or subsequent resolutions may provide. Said bonds 

shall be sold at not less than par. Said bonds may be sold 

at private sale to the United States of ~~erica or any 

10 agency, instrumentality or corporation thereof. Unless sold 

11 to the United States of &~erica or agency, instrumentality 

12 or corporation thereof, said bonds shall be sold at public 

13 sale after notice of such sale published once at least five 

14 (5) days prior to such sale in a newspaper circulating in 

15 the municipality and in a financial newspaper published in 

16 the city of New York, New York, or the city of Chicago, 

17 Illinois, or the city of San Francisco, California, except 

18 that, in the event the bond issue is in an amount of less 

19 than one hundred fifty thousand dollars ($150,000), the bond 

20 issue shall be advertised at least five (5) days prior to 

21 such sale in daily newspapers circulating in 2\ontana cities 

22 of 10,000 population or over, in lieu of advertising in a 

23 financial newspaper in New York, Chicago, or San Francisco, 

24 and also in a newspaper as specified in section 16-1201 if 

25 that newspaper is different from the daily news?apers 
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circulating in Montana cities of 10,000 population or over. 

Pending the preparation of the definitive bonds, interim 

receipts or certificates in such form and with such 

provisions as the governing body may determine may be issued 

to the purchaser or purchasers of bonds sold pursuant to 

this chapter. Said bonds and interim receipts or 

certificates shall be fully negotiable, as provided by the 

Uniform Commercial Code--Investment Securities.• 

-End-
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INTRODUCED 

A i3ILL FOR AN AC'I' ENTITLED: "AN ACT REMOVING THE 

LIMITATIONS ON INTEREST RATES PAYABLE ON ISSUANCE OF BONDS 

BY MUNICIPALITIES; A.~DING SECTIONS 11-2304 AND 11-2404, 

R.C.M. 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 11-2304, R.C.M. 1947, is amended to 

read as follows: 

•11-230-4-_ Terms of bonds--ra-ees-e£-iM-ei!'e. No bonds 

for any purpose shall be issued for a longer term than 

twenty (20) years, and when bonds are issued for the purpose 

of refunding bonds theretofore issued and outstanding, such 

bonds shall not be issued for a longer term than ten (10) 

years, provided that if the unexpired term of the bonds to 

oe refunded shall be more than ten (10} years, then in such 

event, the refunding bonds may be issued for such unexpired 

term. All bonds issued for a longer term than five (5) years 

shall be redeemable at the option of the city or town on any 

interest payment date after one-half (1/2) of the term for 

which they were issued has expired, and it shall be so 

recited in the bonds. ~maK~ra'ee-e£-ift'eeres'e-wftieft-etft~ 

~~s-4BI!~--eear--efta22-ee-se.eft-p~-e~~-+Y~+-Der-aftft~~ 
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sAa~i-ee-pa~ab~-sem~ftft~ai2YT• 

Section 2. Section 11-240'4, R. C.M. 19 47, is amendE!d to 

read as follows: 

•11-2404. Authorization of undertaking form and 

contents of bonds. The acquisition, purchase, construc~ion, 

reconstruction, improvement, betterment or extension of any 

undertaking may be authorized under this chapter, and bonds 

may be authorized to be issued under this chapter by 

resolution or resolutions of the governing body of the 

municipality without an election or, should the governing 

body in its sole discretion choose to submit the question to 

the electorate, when authorized by a majority of the 

qualified electors voting upon such question at a special 

election noticed and conducted as provided in sections 

11-2308 to 11-2310, inclusive, and said special election 

shall be held not later than the next municipal election 

held after the council or governing body of the municipality 

has by resolution or resolutions approved the acquisition, 

purchase, construction, reconstruction, i1nprovement, 

betterment or extension of any undertaking as in this 

chapter provided and ordered said special election. 

Said bonds shall bear interest at such rate or rates 

fte'e--eMeee8ift~-ftifte-per-ee~-f~%r-per-aftft~ specified in the 

resolution of intention, payable semiannually, may be in one 

or ~re oeriee, ~Y ce= •••:,~·1-r B'. T ,1ture at 
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such time or times not exceeding forty (40) years from their 

respective dates, may be payable in such place or places, 

may carry such registration privileges, may be subject to 

such terms of redemption, may be executed in such manner, 

may contain such terms, covenants and conditions, and may be 

in such form, either coupon or registered, as such 

resolution or subsequent resolutions may provide. Said bonds 

shall be sold at not less than par. Said bonds may be sold 

at private sale to the United States of America or any 

10 agency, instrumentality or corporation thereof. unless sold 

11 to the United States of America or agency, instrumentality 

12 or corporation thereof, said bonds shall be sold at public 

13 sale after notice of such sale published once at least five 

14 (5) days prior to such sale in a newspaper circulating in 

15 the municipality and in a financial newspaper published in 

16 the city of New York, New York, or the city of Chicago, 

17 Illinois, or the city of San Francisco, California, except 

18 that, in the event the bond issue is in an amount of less 

19 than one hundred fifty thousand dollars ($150,000), the bond 

20 issue shall be advertised at least five (5) days prior to 

21 such sale in daily newspapers circulating in Montana cities 

22 of 10,000 population or over, in lieu of advertising in a 

23 financial newspaper in New York, Chicago, or San Francisco, 

24 and also in a newspaper as specified in section 16-1201 if 

25 that newspaper is different from the daily newspapers 
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circulating in Montana cities of 10,000 population or over. 

Pending the preparation of the definitive bonds, interim 

receipts or certificates in such form and with such 

provisions as the governing body may determine may be issued 

to the purchaser or purchasers of bonds sold pursuant to 

this chapter. Said bonds and interim receipts or 

certificates shall be fully negotiable, as provided by the 

Uniform Commercial Code--Investment Securities.ft 

-End-

-4-



March 5, 1975 

SENATE COMMITTEE ON EDUCATION 

AMENDMENTS TO HOUSE BILL NO. 116 

That House Bill No. 116, third reading, be amended as follows: 

1. Amend title, line 7. 
Following: "THE" 
Strike: "UNANIMOUS" 
Insert: "majority" 

2. Amend page 1, section 1, line 24. 
Following: "the" 
Strike: "unanimous" 
Insert: "majority" 



March 7, 1975 

SENATE COMMITTEE ON LOCAL GOVERNMENT 

AMENDMENTS TO HOUSE BILL NO. 117 

Thnt House Bill No. 117, third reading, be amended as follows: 

l. J~~•ll:md title, line 4. 
l'ollowing: "ACT" 
Strike: 11 REMOVING" 
TnsGrt: "fixing" 

/. illm'nd title, line 6. 
l'ollowinq: "11-2304" 
~~trike: "At-lD" 
..1 nsert: ", .. 

~- Amend title, line 6. 
l'ollowiny: 11 11-2404," 
Insert: "79-2602 and 79-2603," 

,1. Amend page 1, Sect i..on 1, line 24. 
Following: 11

." 

Insert: 11 The maximum rate of interest which any bonds may bear 
shall be eight percent (8%) per annum and shall be 
payable semiannually ... 

S. Amend page 2, Section 2, line 22. 
Following: line 22 
Strike: "specified in the resolution of intention,. 
Insert: "not exceeding- nine percent ( 9%) pe·r annum" 

fi. Anll'nd puge 4, Section 2, line 8. 
Following: line 8 
Tnscrt: 11 Scction 3. Section 79-2602, R.C.M. 1947, is 
.uncndcd to read as follows: 

'' 79-2602. Rate of interest on bonds to be determined 
by governing bodies--limitations and exceptions. Bonds 
of a political subdivision shall bear interest at such 
r~tc or rates as its governing body shall determine, 
<'xcopt thnt no such rate shall exceed ~even-per-een~-i~%~ 
ciql1t percent (8%) except revenue bonds·issucd under the 
F(~riiis_o_!Sccfions11-2401 through 11-2414, sections 11-2211 
Lhrouqh 11-2221, and sections 11-4101 through 11-4110, 
R.C.M~ 1947, which rate shall not exceed nine percent (9%). '' 

SPction 4. Section 79-2603, R.C.M. 194], is amended to 
read as follows: 



"79-2603. Rate of int~rest on special assessments tcJ IH' 
determined by governing bodies--limitation~~. All ~;p(~C i (1 I 
assessments levied by a poli ticul subdivision s!J,lll bc•ar 
interest at such rate or rates as its governing body 
shall determine, except that no such rate shaJ J cxcct~d 
the greater of ~eveft-~ereeft~-i~%t eight percent (8~) [lCr 
annum or, in the event that the speci·ar·as"s(;·s-sn1(;nFs-arc 
appropriated for the payment of principal and Jntercst 
on bonds issued by the political subdivision, the rJtc 
of interest on said bonds."" 

AND AS SO AMENDED, BE NOT CONCURRED IN 


