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A BILL FOR AN ACT ENTITLED: "AN ACT REMOVING THE
LIMITATIONS ON INTEREST RATES PAYABLE ON ISSUANCE OF 20NDS
BY AUNICIPALITIES; AMEADING SECTIONS 11-2304 AND 11-2404,

R.C.M. 1947.7

BE 1T XHACTEDC BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l. Section 11-2304, R.C.M. 1947, is amended to
read as follows:

"11-2304. Terms of bonds--rates-ef-ineerest. WNo bonds
for any purpose shall be issued for a longer term than
twenty (20} years, and when bonds are issued for the purpose
of refunding bonds theretofore issued and outstanding, Such
bonds shall not Dbe issued for a longer term than ten (10)
years, provided that if the unexpired term of the bponds to
ve refunded shall be more than ten (10} years, then in such
event, the refunding bonds may be issued for such unexpired
term. All bonds issued for a longer term than five (5} years
snall be redeemable at the option cf the city or town on any
interest payment date after one-half (1/2) of the term for
which they were issued has expired, and it shall be so
recited in the bonds. Fae-meaximum-rate-of-interest-which-any

senda-—may——bear-—ahait-be-seren-per-cent-{74-per—annum-asnd
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shati-pe-payable-sensannuatiy:"

Sec¢tion 2. Section 11-2404, R.C.M. 1947, is amended to
read as follows:

"11-24064. Authorization of undertaking -~- form and
contents of bonds. The acquisition, purchase, constructiorn,
reconstruction, improvement, betterment or extension of any
undertaking may be authorized under this chapter, and bonds
may be authorized to be issued under this chapter by
resclution or resoluticns of the governing body of the
municipality without an election or, should the governing
body in its sole discretion choose to submit the question to
the electorate, when authcrized by a majority of the
qualified electors voting upon such gquestion at a special
election noticed and conducted as provided in sections
11-2308 to 11-2310, inclusive, and said special electiocn
shall be held not later than the next municipal election
held after the council or governing body cf the municipality
has by resciution or resclutions approved the acquisition,
purchase, construction, reconstruction, imprevement,
betterment or extension of any undertaking as in this
chapter provided and ordered said special election.

Said bonds shall bear interest at such rate or rates

not-—exeeeding-nine-per-ecent—+t5i}-per-annur specified in the

resclution of intention, payable semiannually, may be in one
or mcre series, may bear such date or cates, may mature at
-
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such time or times not exceeding forty (40) vears from their
respective dates, may be payable in such place or places,
may carry such registration privileges, may be subject to
such terms of redemption, may be executed in such manner,
may contain such terms, covenants and conditions, and may be
in such form, either coupon or registered, as such
resclution or subsequent resolutions may provide. Said bonds
shall be sold at not less than par. Said bonds may be sold
at private sale to the United States of America or any
agency, instrumentality or corporation therecf. Unless sold
to the United States of America or agency, instrumentality
or corperation thereof, said bonds shall be sold at public
sale after notice of such sale published once at least five
{5) days prior to such sale in a newspaper circulating in
the municipality and in a financial newspaper published in
the city of New York, New York, or the city of Chicago,
Illineis, or the city of San Francisco, California, except
that, in the event the bond issue is in an amount of 1less
than one hundred fifty thousand dollars ($150,000), the bond
issue shall be advertised at least five (5) days prior to
such sale in daily newspapers circulating in Montana cities
of 10,000 population or over, in lieu of advertising in a
financial newspaper in New York, Chicago, or San Francisco,
and also in a newspaper as specified in section 16-1201 if

that newspaper is different from the daily newspapers
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circulating in Montana cities of 1,000 population or over.
Pending the preparation of the definitive bonds, interim
receipts or certificates in such form and with such
provisions as the governing body may determine may e issued
to the purchaser or purchasers of bonds sold ounrsuant to
this chapter. Said bonds and interir receipts or
certificates shall be fully negotiable, as provided by the
Uniform Cemmercial Code--Investment Securities.”

-End-
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A BILL FOR AN ACT ENTITLED: "AN ACT REMOVING THE
LIMITATIONS O« INTEREST RATES PAYABLE ON ISSUANCE OF 30NDS
BY MUNICIPALITIES; AMENDING SECTIONS 11-2304 AND 11-2404,

R.C.M. 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 11~-2304, R.C.#M. 1947, is amended to
read as follows:

"11-2304. Terms of bonds—-rates-ef-interest. No bonds
for any purpose shall be issued for a longer term than
twenty (20) years, and when bonds are issued for the purpose
of refunding bonds theretofore issued and outstanding, such
ponds shall not be issued for a longer term than ten (10)
years, provided that if the unexpired term of the bonds to
pe refunded shall be more than ten (10) years, then in such
event, the refunding bonds may be issued for such unexpired
term. All bonds issued for a longer term than five (5) years
shall be redeemable at the option of the city or town on any
interest payment date after one-half (1/2} of the term for
whicih they were issued has expired, and it shall be so
recited in the bonds. The-maximum-rate-of-interest-which-any

ronds--may-—bear—--shaiti-be-serven-per-cene-{7%r-per-annum-and
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shalti-be-payaplie-semiannuatiys"

Section 2., Section 11-2404, R.C.M. 1247, is amended to
read as follows:

"l1~2404. Authorization of undertaking =-- form and
contents of bonds. The acgquisition, purchase, constructicn,
reconstruction, improvement, betterment or extension of any
undertaking may be authorized under this chapter, and bonds
may be authorized tco be issued under this chapter by
resolution or resolutions of the governing body of the
municipality without an election or, should the governing
bedy in its scle discretion choose to submit the question to
the electorate, when authorized by a majority of the
cqualified electors voting wupon such guestion at a special
election noticed and conducted as provided 1in sections
11-2308 to 11-2310, inclusive, and said special election
shall be held not later than the next municipal election
helé after the council or governing body of the municipality
has by resolution or resolutions approved the acquisition,
purchase, construction, reconstructicn, improvement,
betterment or extension of any wundertaking as in this
chapter provided and ordered said special election.

Said bonds shall bear interest at such rate or rates

net—-exeeeding-nine-per-eent—{S54r-per-anpum specified in the

resolution of intenticn, payable semiannually, may be in one

or more series, may bear such date or dates, may mature at
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such time or times not exceeding forty (40) years from their
respective dates, may be pavable in such place or places,
may carry such registration privileges, mav be subject to
such terms of redemption, may be executed in such manner,
may contain such terms, covenants and conditions, and may be
in such form, either coupon or registered, as such
resolution or subsequent resolutions may provide. Said bonds
shall be sold at not less than par. Said bonds may be sold
at private sale to the United States of America or any
agency, instrumentality or corporation therecf. Unless sold
to the United States of america or agency, instrumentality
or corporation thereof, said bonds shall be sold at public
sale after notice of such sale published once at least five
(5) days prior to such sale in a newspaper circulating in
the municipality and in a financial newspaper published in
the city of New York, New York, or the c¢ity of Chicago,
Illinois, or the city of San Francisco, California, except
that, in the event the bond issue is in an amount of less
than one hundred fifty thousand dollars ($150,000), the bond
issue shall be advertised at least five (5) days prior to
such sale irn daily newspapers circulating in ilontana cities
of 10,000 population or over, in lieu of advertising in a
financial newspaper in New York, Chicago, or San Francisco,
and alsc in a newspaper as specified in section 16-1201 if

that newspaper is different £rom the daily newspapers
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circulating in Montana cities of 10,000 population or over.
Pending the preparation of the definitive bonds, interim
receipts or certificates in such form and with such
provisions as the governing body may determine may be issued
to the purchaser or purchasers of bonds sold pursuant to
this chapter. Said bonds and interim receipts or
certificates shall be fully negotiable, as provided by the
Uniform Commercial Code--Investment Securities.”

-End-
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INTRCDUCED BY : -

A BILL FOR AN ACT ENTITLED: "AN ACT REMOVING THE

LIMITATIONS ON INTEREST RATES PAYABLE ON ISSUANCE OF BONDS
BY WMUNICIPALITIES; AMENDING SECTIONS 11-2304 AND 11-2404,

R.C.M. 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 11-2304, R.C.M. 1947, is amended to
read as follows:

"11-2304. Terms of bonds--reees-ef-interest, NO bonds
for any purpose shall be issued for a longer term than
twenty (20} years, and when bonds are issued for the purpose
of refunding bonds theretofore issued and cutstanding, such
bonds shall not bpe issued for a longer term tﬁan ten (10)
years, provided that if the unexpired term of the bonds to
pe refunded shall be more than ten (10) years, then in such
event, the refunding bonds may be issued for such unexpired
term. All bonds issued for a longer term than five (5) years
shall be redeemable at the option of the city or town on any
interest payment date after ocne-half (1/2) of the term for
which they were issued has expired, and it shall be so
recited in the bonds. Fhe-maxtmum-rate-of-interese-which-any

monds--may-—-bear--shaii-pbe-seven-per-esnt-+t3ii-per-annum-and
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shati-pe-payaple-semiannuaiiy:"

Section 2. Section 11-240'4, R.C.M. 1947, is amended to
read as follows:

"11-2404. Authorization of undertaking =-- form and
contents of bonds. The acquisition, purchase, construction,
reconstruction, improvement, betterment or extension of any
undertaking may be authorized under this chapter, and bonds
may be authorized to be issued under this chapter by
resolution or resolutions of the governing bpdy of the
municipality without an election or, should the governing
body in its sole discretion choose to subrit the guestion to
the electorate, when authorized by a2 majofity of the
qualified electors voting upon such gquestion at a special
election noticed and conducteé as provided in sections
11-2308 to 11-2310, inclusive, and said special electicn
shall be held not later than the nexé municipal election
held after the council or governing body of the municipality
has by resolution or resolutions approved the acguisition,
purchase, construction, reconstruction, improvement,
betterment or extension of any undertaking as in this
chapter provided and ordered said special election.

Said bonds shall bear interest at such rate or rates

not--eHeeeding-nine-per-cent—{32)-per~annum specified in the

resolution of intention, payable semiannually, may be in one

or more series, may bear such date or dates, may mature at

“HB 17



S N B W N H

AU I

10
11
12
13
14
15
16

17

18
19
20
21
22
23
24
25

LC 0630

such time or times not exceeding forty {40} years from their
respective dates, may be payable in such place or places,
may carry such registration priviléges, may be subject to
such terms of redemption, may be executed in such manner,
may contain such terms, coven;nts and conditions, and may be
in such form, either coupon or registered, as such
resolution or subsequent resolutions may provide. Said bonds
shall be sold at not less than par. Said bonds may be sold
at private sale to the United States of Emerica or any
agency, instrumentality or corporation thereof, Unless sold
to the United States of America or agency, instrumentality
or corporation thereof, said bonds shall be sold at public
sale after notice of such sale pubiished once at least five
(5) days prior to such sale in a newsbaper circulating in
the municipality and in a financial newspaper published in
the city of Néw York, New York, or ‘the city of Chicago,
Illinois, or the city of San Francisco, California, except
that, in the event the bond issue is in an amount of less

than one hundred fifty thousand dollars ($150,900]), thé bond

issue shall be advertised at least five (5) days prior to
such sale in daily newspapers circulating in Montana cities
of 10,000 population or over, in lieu of advertising in a
financialrnewspaper in New York, Chicago, or San Francisco,
and also in a newspaper as specified in section 16-1201 if

that newspaper is different from the daily newspapers
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circulating in Montana cities of 10,000 population or over.
Pending the preparation of the definitive bonds, interim
receipts or certificates in such form and  with such
provisions as the governing body may determine may be issued
to the purchaser or purchasers of bonds sold pursuant to
this chapter. Said bonds and interim rec?ipts or
certificates shall be fully negotiable, as provided by the
Uniform Commercial Code--Investment Securities.”

-End-
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March 5, 1975

That House Bill No.

SENATE COMMITTEE ON EDUCATION

AMENDMENTS TO HOUSE BILL NO. 116

116, third reading, be amended as follows:

1. amend title, line 7.

Following: "THE"
Strike: "UNANIMOUS"
Insert: "majority"

2. Amend page 1, section 1, line 24.

Following:

"the"

Strike: "unanimous"
Insert: "majority"



March 7, 1975

SENATE COMMITTEE ON LOCAL GOVERNMENT

AMENDMENTS TO HOUSE BILL NO. 117

That House Bill No. 117, third reading, be amended as follows:

h.

hnend title, line 4.

'ollowing: "ACT"
Strike: "REMOVING"
Tnsert: "fixing"

amend title, line 6.
r'ollowing: "11-2304"
Strike: "AND"

Insert: ’

Amend title, line 6.
tollowing: "11-2404,
Insert: "79-2602 and 79-2603,"

Amend page 1, Section 1, line 24.

Following: ".,"

Insert: "“The maximum rate of interest which any bonds may bear
shall be eight percent (8%) per annum and shall be
payable semiannually."

Amend page 2, Section 2, line 22.

Following: 1line 22

Strike: "specified in the resolution of intention"
Insert: "not exceeding nine percent (9%) per annum"

Amend page 4, Section 2, line 8.

Ffollowing: 1line 8

Inscrt: "Scetion 3. Section 79-2602, R.C.M. 1947, 1is
amended to read as follows:

"79-2602. Rate of interest on bonds to be determined

by governing bodies--limitations and exceptions. Bonds

of a political subdivision shall bear interest at such

rate or rates as its governing body shall detexrmine,

except that no such rate shall exceed seven-per-eent-+{7%})
01qht percent (8%) except revenue bonds -issued under the
torms of soctions 11-2401 through 11-2414, sections 11-2217
through 11-2221, and sections 11-4101 through 11-4110,
R.C.M, 1947, which rate shall not exceed nine percent (9%).

Section 4. Section 79-2603, R.C.M. 1947, is amended to
read as follows:



"79-2603. Rate of interest on special asscssments to bo
determined by governing bodies--limitations. All special
assessments levied by a political subdivision shall bear
interest at such rate or rates as its governing body
shall determine,except that no such rate shall cxceod
the greater of seven-pereent-{7%} eight pcrcent (8%) per
annum or, in the event that the special assessments are
appropriated for the payment of principal and intercst
on bonds issued by the political subdivisicn, the rate
of interest on said bonds.""

AND AS SO AMENDED, BE NOT CONCURRED IN




