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INTRODUCED BY 6JC?pq ,a « ~~- w·~-

A BILL FOR AN ACT ENTITLED: "AN ACT TO EXEMPT 

SPRINKLER-TYPE IRRIGATION SYSTEMS FROM THE PROPERTY 'rAX; 

AMENDING SECTIONS 84-202 AND 84-301, R.C.M. 1947.• 

BE IT IDlACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 84-202, R.C.M. 1947, is amended to 

read as follows: 

•a4-202. Exemptions from taxation. (ll The property of 

the United States, the state, counties, cities, towns, 

school districts, municipal corporations, public libraries, 

all unprocessed, perishable fruits and vegetables in farm 

storage and owned by the producer, such other property as is 

used exclusively for agricultural and horticultural 

societies, for educational purposes, places of. actual 

religious worship, hospitals and places of burial not used 

or neld for private or corporate profit, and institutions of 

purely public cnarity, evidence of debt secured by mortgages 

of record upon real or personal property in the state of 

Montana, and public art galleries and public observatories 

not used or held for private or corporate profit, are exempt 

from taxation, but no more land than is necessary for such 

purpose is exempt; provided, the term "institutions of 

I N T R 0 D U C E D B I L L 

1 

2 

3 

4 

5 

6 

7 

3 

9 

10 

11 

12 

13 

1.4. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0098 

purely public charity• as used in this act shall include 

organizations owning and operating facilities for the care 

of the retired or aged or chronically ill which are not 

operated for gain or profit; provided, that the terms public 

art galleries and public observatories used in this act 

shall mean only such art galleries and observatories whether 

of public or private ownership, as are open to the public, 

without charge or fee at all reasonable hours, and are used 

for the purpose of education only, and also when a clubhouse 

or building erected by or belonging to any society or 

organization of honorably discharged United States soldiers, 

sailors or marines who served in army or navy of United 

States, is used excLusively for educational, fraternal, 

benevolent or purely public charitable purposes, rather than 

for gain or profit, together with the library and furniture 

necessarily used in any such building, and all property, 

real or personal, in the possession of legal guardians of 

incompetent veterans of the World War or minor dependents of 

such veterans, where such property is funds or derived from 

funds received from the United States as pension, 

compensation, insurance, adjusted compensation, or gratuity, 

shall be exempt from all taxation as property of the United 

states while held by the guardian, but not after title 

passes to the veteran or minor in his or her own right on 

account of removal of legal disability. 
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(2) All household goods and furniture, including 

clocks, musical instruments, sewing machines, wearing 

apparel of members of the family actually used by the owner 

for personal and domestic purposes, or for furnishing or 

equipping the family residence are exempt from taxation. 

( 3) Freeport merchandise shall be exempt from 

taxation. Freeport merchandise means those stocks of 

merchandise manufactured or produced outside this state 

which are in transit through this state and consigned to a 

warehouse or other storage facility, public or private, 

within this state, for storage in transit prior to shipment 

to a final destination outside the state, and which have 

acquired a taxable situs within the state. 

Stocks of merchandise do not lose their status as 

freeport merchandise because while in the storage facility 

they are assembled, bound, joined, processed, disassembled, 

divided, cut, broken in bulk, relabeled or repackaged. 

Any person, corporation, firm, partnership, 

association, or other group seeking to qualify its property 

for inclusion in this class shall make application to the 

state department of revenue in such manner or form as may be 

required by the department. 

(4) Agricultural sprinkler irrigation systems are 

exempt from taxation. Agricultural sprinkler irrigation 

systems mean all equipment used to irrigate agricultural 
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lands by sprinkler method, which is not exempted by section 

84-206, R.C.M. 1947.• 

Section 2. Section 84-301, R.C.M. 1947, is amended to 

read as follows: 

•84-301. Classification of property for taxation. For 

the purpose of taxation the taxable property in the state 

shall be classified as follows: 

Class One. The annual net proceeds of all mines and 

mining claims, after deducting only the expenses specified 

and allowed by section 84-5403: also where the right to 

enter upon land, to explore or prospect, or dig for oil, 

gas, coal or mineral is reserved in land or received by 

mesne conveyance (exclusive of leasehold interests), devise 

or succession by any person or corporation, the surface 

title _to which has passed to or remains in anomer, the 

state department of revenue shall determine the value of the 

right to enter upon said tract of land for the purpose of 

digging, exploring, or prospecting for gas, oil, coal or 

minerals, and the same shall be placed in this 

classification for the purpose of taxation. 

Class Two. All agricultural and other tools, 

implements and macninery, except sprinkler irrigation 

systems, exempted by section 84-202(4), R.C.M. 1947, gas and 

other engines and boilers, threshing machines and outfits 

used therewith, automobiles, motor trucks and other 
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.,ower-ariven cars, vehicles of all kinds except mobile 

i1omes, .uoa-cs anci all wai:.ercraf-c, i1ar.1ess, saO.a.lery anu roi.Jes 

and excel_)t as provided in Class Five (b) of t<lis section, 

all poles, lines, transforffiers, trru1sformer stations, 

met:ers, tools, improvements, mac.1inery anti ot;1er pro1oerty 

useu w<d owned by all persons, firms, corporations, anJ 

01:u.;r organiz.:n:ions widch are engagec. in t;l.: business of 

furnis.1iny telej)ilOae communications, exclusively to rural 

areas, or to rura.l areas anJ. cii:ies an-i ·towns t;>rovideu. t.a.1.at 

dllf suc.1 ci-c:t or cown nas a l?O~Juiation of eignt nanored 

(oJJ) persons or l~ss; anti provided further, that t~e 

average circuit tniles for eac~1 .st.atioa on tl1e syscer:1 is :nore 

tnan one w'"'lu one-quarcer (l l/4) miles. 

Class ::'i1ree. Livestock, t')Oultry and unprocessed 

products of botn; stocks of wercllanciise of all sorts, 

-cogether wit;"l furniture anu fixcures used tl1erewiti-t, except 

:o~obile 110mes; and all office or notel furniture and 

fixcares. 

Class Four. (a) All land, town and city lots, with 

iluf)rovt:ments, an:..~ all trailers affixeli. to lana ow~1ect. 

laase-....., or unti~r ~oat.rat.::t or !_Jurchase by i:he trail~r Oi.-lner, 

nan..1facturing ana mi11ing macl1inery, fi:~~.:.u.r2s alld S"'.l~._Jlies, 

e::cet>t as ot.1~rwise provi<led 0y tile COi1Stitucion of i·iontana, 

ano except as such ,?ro,ocrty .claj _Je inclucieu in Class Five, 

Class Seven or Class Eignt. 
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(b) Hobil<! •lomes wii:.hout regard to the ownership of the 

land upon w;uch tney are sit.uated, except those held by a 

distributor or dealer of mobile homes as part of his stock 

in trade, and except as such property may be included in 

Class Eig;lt. 

Class Five. (a) All moneys and credits, secured or 

unsecured, including all state, county, school district and 

other municipal bonds, warrants ~•u securities, without any 

deduction or offset: provided, i1owever, that the terms 

Kmoneys and credits• as herein used shall not embrace the 

moneyed capital eu1ployed in the banking business DY any 

banking corporation or inoividual in this state. 

(b) All poles, lines, transformers, transforr:,er 

stations, meters, tools, improvements, machinery and other 

property used and owned i::Jy co-or•eracive rural electrical and 

co-operative rural telepaone associations organized under 

the laws of •'lDntana except tnose within the incorporated 

limits of a city or town in which less than ninety-five per 

cent (95%) of the electric consumers anci/or telephone users 

are served by a co-operative organization, and as to the 

.:,.>roperty enumerated in t.1is su:)-section (b) within 

incorporated limits of a city or town in whic;l less than 

ninety-five per cent (95%) of the electric consumers or 

i.lSers will be served by a co-opera'.:iv-" organization, such 

property s.1all be ;mt in Class 'rwo. 
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(c) All un.:>rocesseci. agricultural products eit;<er on 

the farm or in storage, irrespective of whether saic 

]:>roducts are ownea oy the elevator, warehouse or flour mill 

owner or com]:>any storing the same, or any other person 

whomsoever, except all f'eris,lable fruits and vegetables in 

farm storage and owne<.! by the producer, and excepting 

livestock and J..>aul try and tne unprocesseu J?roducts of both. 

(d) '..:he uwelling house, anJ the lot on whicil it is 

erec·i:ed, owned and occupiea by any resident o£ i:he state, 

wno 11as been nonorably discharged from active service in any 

brancn of the armed forces, who is rated one hundreu per 

cent (100%) disableG due to a service-connected disability 

by the Unii:ea States ve·::erans administration or its 

successors. 

In tile event of tile veteran's deata, the dwelling 

,louse, ana tne lot on w'U.ch it is erected, so long as the 

widow remains unmarrie<i ana tne owner an<i occupant of the 

property, shall remain witr,i:t tnis classification. 

Class Six. Property fo~nerly included in t~is class is 

naw classified ,:;y section d4-30d, R.C.ll. 1947. 

Class seve..1. (a) hll 

inuustrial .:>roperti shall mean 

new 

any 

inuustrial property. New 

new in~ustrial plant, 

including lanu, ~Jllil..iings, r.1ac~J.inery and fil\. t.ures which, in 

t~1e .J.eten11ination of t~1e sta:.:~ ...... t!partment o= r::ven·ue, is 

used by a new inuustry ciurin.,; t.1e first three (3) years of 
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Oi-'eration not ~laving i;een a:3-sesse{... ~rior t.o Ju ... y 1, 1961, 

1·lit<1in tile state of Noncana. New industr.{ shall nean any 

0=rsou, cor ,oration, firm, .l.)u.r~.::..r.1ersnit;., association, or 

oc11~r grour' whic~1 establis~le.3 a .~.1ew p~a.1..:. or 9laJ.1t3 i.n t.11is 

state for -the OJ?era""'-:io:..l o£ a nt;!~V iih.:;.u.strial enueavor, as 

distinguis.{leG. from a rn.er~ e:{,:>ansion, r~orryanization, or 

m~rger of an existing i.~.l~ustry or inC.u.stries. Provi~e-=:.,. 

however, that new industrial t'ro,;.erty sna.cl .oe limited to 

in..:":.ustries t.i:..at ::~anufacturc, nill, mi.~-Le, .t:l"ro~.._uce,. :..Jrocess or 

faOricat.e I~taterials, or O.o si::1ilar worK in w.aic.t.i CUtJi'.:.al and 

laoor are employed and in wi1ica r-.a·cerials ·,.mserviceable: in 

their :.1atural state are extractec.., J?ro.::ass...!d or 1na~e fit for 

Jse or ~re suostantiall~ alc~re~ cr treat~u so as to cr2ate 

cor.unercial proaucts or raaterials; an'-'. in no event snall the 

tenn new industrial property be L<cluded to mean ,;>ro"''"rty 

used by retail or wholesale mercnants, 

of any type, agriculture, trades or 

commercial services 

professio;-1s. And 

,;~rovided further, tnat .1ew indus·i:rial .;>rot_>erty saall not be 

included to· mean pro;;erty which is used C:ir employed in any 

industrial plant whicn ,laS .oeen in operation in this state 

for three (3) years or longer. Any person, cor?Qrai:ion, 

firm, partnership, association or other groJp seeking to 

qualify its j?roperty for inclusion in tnis class shall make 

application i:o the state departmen·c of revenue in such 

manner and form as may .oe requirec by said department. 
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Class Eig;1t. Any iHtproveme.Llt 

trailers affixed to lanc1 or mobile nome 

oa real ,;:>ro.)erty, 

belonging ·co any 

person v:ho yualifies w1der any one or more of the 

hereinafter set forci1 categories, valued. at not more t~an 

seven-.:,;en thousanu five .1;.mu.red Jollars ($17 ,50u), wnicn is 

owned or under a contrac-c for dee<l, and which is act'.lally 

OCCUtJied i;y: 

(1) a wiclo,-; sixty-two (62) years of age or olJer, 

WJ1e1.: .. 1er wit;n or witi1out z,1inor del:"'enaent children, wi1.o 

-1uali fies unu.er tue ii1Co<,\e li1ni -cations of (4) , or 

(L) a wiuower sixty-five (65) years of age or olaer, 

•.vaetaer ·...ritn or wit.1out minor de,;>endent children, -..-no 

'-}Ualifies cUlaer tne incor,le limitations of (4), or 

(3) a wL:.ow \•ith minor or dependent children 

regardless of age, who qualifies unaer t~1.e income 

limitatio11s of (4), or 

(4) a reci;_:>ient of retirement iJenefits whose inco;ne 

from all sources is not more tha;1 four b<ousand dollars 

($4,000) for a si.1gl~ person anti five ~.:ilousan~ t·.No hun<.ireG 

<iollars ($5,200) for a marrieo couple ,;>er annum. Providea, 

furti1er, -cnat one wi-10 at>i.Jlies for classification of property 

22 under this ..::.:!..ass mast maj,.,e a!l affi.lavi t to t~1e .state 

23 u.et_Jart.lLlent of revenu~ oa a ion11 as IL•.O.i ue .t?rovide-u vy thE! 

24 state cieJ:)artw.8:nt of revcuue .3ilt>J?lied witl:loui.: C03t -::.a t.ae 

23 allplicantJ' as to .. 1i.s i:1..:::o:-::e, if a.ctplica:Ole, as CO ~liS 
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retirement benefits, if ai_Jplicable, or, as to his marital 

status, if applicable, anu co t.~.1e fact. -c.nat he or she 

actually occupies sucn im:;orovements with rig.lt of ti1e county 

welfare i)oara to investigate the applicant, on the 

completion of tne form, as to answers yiven on the fon1. 

Provided, fllrtner, ~1at the value of said pro.)erty shall llot 

increase ciuring the life of ti1e recipient of retire;'1cnt 

oenefi t..> or 11;idow or widower cove rea un<ier tnis class. For 

purposes of tne affidavit required for classi ficati0•1 of 

property under this class, it shall :Je sufficient if ·c,le 

applicant signs a statement swearing to or affirrc,ing t;1e 

correctness of the inforr,lation supplied, whether or not ti1e 

statement is signed oefore a ,;>erson aut;1orized to ac'iminister 

oaths, and mails the application and statement to the 

department of revenue. This signed statement s,1all be 

treated as a stateruent under oath or equivalent affirmation 

for eurposes of section 94-7-203, et.c.u. 1947, relating to 

the criminal offense of false swearing. 

Class Nine. All property not included in tne eig:1t (3) 

,;>receding classes." 

-Enri-
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