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BILL NO. 77 
INTRODUCED BY 

A BILL FOR &~ ACT ENTITLED: ·~~ACT AMENDING SECTION 7-113, 

R.C.M. 1947, TO PEffi1IT STATE CHARTERED BUILDING AND LOAN 

ASSOCIATIONS 

($5) AS LATE 

TO CHARGE AN AMOUNT NOT TO EXCEED FIVE DOLLARS 

PAYMENT PENALTY ON ANY PAYHENT MORE THAN 

FIFTEEN (15) DAYS LATE; TO CHARGE INTEREST ON THE LATE 

PAY:1ENT AT A RATE NOT TO EXCEED TWELVE PERCENT (12%); AND TO 

DZDUCT THESE LATE PAYMENT CHARGES FROM ANY PAYMENT." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-113, R.C.M. 1947, is amended to 

read as follows: 

"7-113. Powers and duties of building and loan 

associations. Every building and loan association is a 

creature of the law having certain powers and duties of a 

natural person and as such has power: 

(1) Of continual succession, by its corporate name; 

(2) To sue and be sued, in any court; 

(3) To make and use a common seal and alter same at 

pleasure; 

(4) To appoint such officers or agents as the business 

of tne corporation may require, and to allow them suitaole 

compensation; 
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(5) To enter into any obligations or contracts 

essential to the transaction of its ordinary affairs, or for 

the purposes of the corporation. 

(6) Such associations shall have power to issue stock 

to members on such terms and conditions as the constitution 

and bylaws may provide, but no association snall issue 

preferred stock. 

{7) To assess and collect from members dues on stock 

and interest on loans at the times an~ in the amount as 

~rovided for in the constitution and bylaws. The coniliined 

total of the amounts paid to an association for interest, 

commission, bonus, discount and other similar charges, less 

a proper deduction for all dividends, refunds, and cash 

credits of all kinds, shall not create an actual net cost to 

the borrower in excess of the maximum lawful contract rate 

of interest in this state. Interest at a rate not exceeding 

tne--maK~m~--~aw£~~--eeftt~aet-~ate twelve percent (12%) may 

also be charged on unpaid interest, principal payments~ 

both from the time such ~ftte~e5t payments are due. 

Interest, not exceeding the lawful contract rate, may also 

be charged and collected on delinquent stock payments wnen 

such unpaid t>ayments are credited with dividends. Said 

interest shall in no event be at a rate exceeding the rate 

~e~-eeft~~ percent of the dividend aeclared on tne same 

unpaid stock payments. No association snall charge or 
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collect from any stockholder, rrerrober or borrcw:cer, any fines, 

premiums, or penalties of any kind whatsoever-:; except that 

a late payment penalty not to exceed five dollars ($5) n.ay 

lle charged for li!<a¥1llentS" mlllre tffan fifteen (15) days La.te~ 

Any officer, a,;ent or employee of any association collectin.g 

or attempting to collect any penaJ.:t:y ~ fine or "'remiun. of an!l 

kind whatsoever excekt the late payment penalty or any 

interest at a rate h~gher than provided in tte note or other 

evidence of debt a~ft or in this act, shall be guilty of a 

misdemeanor. 

(8) To permit rr.embers to withdraw all or part of thei<r 

stock credits at such ti·mes and upon such terms, as the 

constitution and bylaws may provide; provided that no charge 

or fee, except as herein provided, shall be made against any 

member who withdraws his stock, after having given thirty 

(30) days' notice of such withdrawal; provided, also, that 

no fine of any description shall be made upon the par value 

of such stock or upon the aeclared dividends because of such 

withdrawal. Any member who witharaws his stock or whose 

stock is matured, shall be entitled to receive all aues pai<i 

in and all aividends declared less interest, if any, as 

provided in subsection ( 7) , less a reasonable membersl:ir fee 

not exceeding two f~+-~~-eeft~~ percent (2%) of the par 

value of each share of stock and less a prorata share of all 

losses, if any, which have occurred, anc no other fine or 
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assessments shall be made against such stock. Applications 

for ~thdrawal are to be registered on the books of the 

a'Ssociation in the order received and one-half of all casi·, 

collections, not required to meet outstanding contracts, 

must be used for the payment of the maturea stock ana of th~ 

withdrawals in the order registered; provitiec, however, that 

the other half of sucl1 collections each monti1 may be used 

fo~ the payment of withdrawals other than in the order 

registered, out no member shall receive more than one 

hundred dollars ($100.00) in any one month other than by 

payment of an application for withdrawal in ti1e order 

r.eg.j,sterea. The term "outstanding contracts" includes the 

costs and expenses of operation, completion of loans, 

payment of taxes and assessments ana necessary remodelin'" 

and repairs on properties owned oy or mortgaged to the 

association, repayment of all borrowed money and all fixed 

charges. 

(9) To cancel shares of stock upon which all credits 

have Jeen withdrawn, or upon.which loans have been canceled 

or stock upon which no payments i1ave been made for a period 

of six (G) months, by returning to the stockholders all 

credits, if any, and reissue such s;1ares as new stock. 

(10) To issue stock to minors and f>ermit the same to be 

withdrawn as other stock, anc3. the receipt of suc;1 miaor 

shall be a valid acquittance if his rights have been fully 
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secureC: to him .. 

(11) To acquire, i1old, encumber and convey such real 

estate and ~ersonal ~roperty as may be necessary for thP 

transaction of its business, or necessary to enforce or 

~rotect its securities. Provided, not over ten ~iet-~e~-ee~~ 

percent (10%) of the assets of any association shall be 

invested in hone office buildings, furniture and fixtures. 

Also ownership of other real property acquired in any manner 

or for any ~urpose shall not be held for more than five (5) 

years, except by permission of the superintendent of banks. 

(12) To borrow money, only when necessary not exceeding 

twenty ~~et--~e~--ee~~~ percent (20%) of its assets except 

wnen borrowing from the federal home loan bank as 

hereinafter proviciec.i, and issue its promissory note 

therefor; provided, that the assets and securities of an 

association shall not be pledged or iqpothecated to secure 

its borrowed money or for any other purpose, without the 

consent of the superintendent of banks. However, if the 

superintendent of banks determines that it is advisable to 

~ledge assets in order that funds may 0e secured he may 

aut;1orize such pledging or ;,ypothecation; but in no event 

shall the margin of security ?ledged exceed twenty-five ~~5t 

~e~--ee"e~ Jercent (25~) of the fun~s so borrowed except 

when funds are borrowea from the federal home loan bank; an 

association may borrow money from the federal home loan bank 
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upon such terms as may now or hereafter 0e required by the 

federal home loan bank, and to execute the promissory note 

of the corporation therefor, and to pledge or hypothecate 

any of the assets of the corporation to secure the repayment 

of said loan, with interest, in accordance with the Fe6.eral 

Home Loan Bank Act, and the rules and regulations adopced or 

to be adopted thereunder. 

(13) To make loans to members on the security of the 

shares of the association, and also on their notes secured 

by first mortgages on improved real estate, includin~ 

suburban homes, but not on farm lanus or mining property, 

for not to exceed seventy-five ~~st-~eP-eeft~~ percent (75%) 

of the actual value of such real estate, and upon such terms 

and conditions as may be provided in the constitution ana 

bylaws; provided, however, that in all cases where the 

promissory note, or other written evidence of the loan n.ade 

by any building and loan association required the payment of 

said loan, or total aggregate sum of principal and interest 

in periodic installments, said promissory note, or other 

written evidence of debt shall specifically state the actual 

interest rate charged the borrower upon the un~aid balance 

of the principal amount at each periodic payment; providea, 

further, tha c when the note or otl1er evidence of debt cioes 

not require the ~ayinent of said loan in <'eriodic 

install'llents, the note or ot:1er evidence of debt si1all 

-6- HB ?7 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

L-..: ui47 

specifically state the actual rate of interest to be chargea 

the borrower: 

Provided, i1owever, that in all notes and mortgages now 

in force wjich cio not specify the actual rate of interest 

cl1arged the borrower ut'on the unpaid balance of the 

principal at each periodic payment, all payments made on the 

said notes must be aistributed oy creC:.iting ti1e same, first, 

upon the interest on the unpaid balance of the loan at the 

rate actually earned under the terms of the notes and 

mortgages, and the re;naincier upon the principal of the loan, 

and no charges or deductions from any of said periodic 

payments shall be permitted by any such association not 

specifically provided for in said promissory note or otner 

evidence of such loan except the late payment penalty and 

the additional interest charge on late payments. 

(14) To cancel such loans ana release the securities on 

such terms as the board of directors may provide. out any 

borrower may .1ave his loan canceled upon the following 

terms, to ~:it: 

i3y payir.g all the interest up to date of cancellation 

and the sum actually borrowed, less payments on princi?al, 

dues ?aid in and the ciiviciends credited. 

(15) To invest the money of the association in: 

(a) The oonds and securities of the United States, 

bonds and other obligations guaranteed as to interest and 
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princi?al by the Uni teci States, and the steel's, .oonds, 

debentures and other securities ana obligations of any 

federal home loan bank created under the laws of the Uniteu 

States; 

(b) The bonds and warrants of any state and of any 

county, city or school district of the state of ~!ontana; 

(c) The obligations of the federal savings ana loan 

insurance corporation lawfully issued iJUrsuant to Title IV 

of the 1iational Housing Act; 

(d) Improveo real estate whici• has been solei under 

contract, including suburban i10mes, but not including farm 

lands or mining property; provided, nowever, that the total 

amount remaining so invested, excluding real estate 

otherwise acquired, shall at no time exceed fifteen *~5t-~e~ 

eeft~ percent (15%) of its assets; and !Jrovideti further, that 

in no specific case shall the amount so invested exceed 

eighty-five *95t--~e~--eeft~ percent (85~) of the price 

stipulated in the contract of sale or eighty-five t65t--~e~ 

ee!'l~ percent (85%) of the value. of the ?ropc.:rt~' so 

purchased, whichever is the lesser; 

(e) Not to exceed ten t~et-~er-eeft~ percent (10%) of 

the association assets in other bonds and securities. 

(16) To loan money to c~her building 

associations; 

(17) To make such semiannual distribution of 
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earnings after ,:>ayment of expenses and setting asiue a sum 

for the co'l.tingent funds as herein iJrovicied; 

(lS) To amend its articles of incorporation by changing 

the name, place of business, the number of directors; to 

increase or ciecrease the capital stock anci provide for its 

own continual succession by a majority vote of its 

directors; provided that no such amenuments shall be 

effected until first approved by the superintendent of 

banks; 

(19) To dissolve the corporation in accordance with the 

ll 2rovisions of this chapter; 

12 ( 20) To provide by constitution and bylaws, adopted or 

13 amended, by its board of directors for the pro;?er exercise 

14 of the powers herein granted and the conduct and management 

15 of its affairs; 

16 (21) All such other powers as are necessary and proper 

17 to enable such corporation to carry out the purpose of its 

18 organization. 

19 (22) Any two ( 2) or more bui1c.ing and lOail 

20 associations, by anci with the consent anci approval of the 

21 superintendent of banks, may consolidate and unite and 

22 becor.1e incorporateu in one (1) boay, with or without any 

23 dissolution or division of the funds or property of any such 

24 association, or any such association may transfer its 

25 engagements, funds and property to any like association u~n 
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such terms as may be agreed upon by a majority vote of che 

respective board of directors, and ratified by a two-thirds 

(2/3) vote of the shares present and voting in person or by 

proxy at a special meeting or meetings of the stockholders 

of the respective associations convened for that purpose, 

upon notice given as provided by law, said notice to state 

the object of the meeting. No such transfer shall prejudice 

any right of any creditor of such association." 

-End-
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Approved by Committee 
on Business and Industry 

HOUSE 3ILL NO. 77 

INTRODUCED 3Y KVMLEN 

A 3IL.L FOR AN ACT EN'I'ITLED: "AN AC:i' AMENDING SECTION 7-113, 

R.C.M. 1947, TO PERM.I'l' STATE CHARTERED 3UILDING Aim LOAN 

ASSOCIATIONS 1'0 CHARGE Al'! AMO\JN'l' NOT TO EXCEED F'!:VB-BS!:>nARS 

-f~5r FOUR PC.RCE!~T (4%) OF THE PAYHEi<T DUE AS LATJ:. PAYME~JT 

PE;'!ALTY Ot< Ai•Y PAYMJ:.NT MORE TiiA:l FIFTLE!--0 (lj) DAYS LATIO; 'F8 

€HARBB-~~'F6Re6'F-8~-'FH~-nA'FS-PA¥MEN'F-A'F-A-RA'FS-N8'F-'F8--BK€BEB 

'FWB!:>VS--PBR€~N'F---f~~%r7 AND TO nsBS€'F ADD THESE LATE PAYMENT 

ChARGES FRSH TO AilY PAYMENT." 

3E IT ENACTLD 3Y THE LEGISLATURE OF THE STATE OF MOc·l'l'ANA: 

Section 1. Section 7-113, R.C.M, 1947, is amended to 

read as follows: 

"7-113. Powers and duties of building and loan 

associations. Every building and loan association is a 

creature of the law having certain po~ers and duties of a 

natural person and as such has power: 

(1} Of continual succession, by its corporate name; 

(2) To sue and be sued, in any court; 

(3) To make and use a common seal and aJter same at 

pleasure; 

(4) To a;:>point such officers or aqe;ots as the business 

of the corporation may require, and to allm,• thee.; sui ta!Jlc 
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compensation; 

(5) To enter into any obligations or contracts 

essential to the transaction of its ordinary affairs, or for 

the purposes of the corporation. 

(6) Such associations shall have power to issue stock 

to members on such terms and conditions as the constitution 

and bylaws may provide, but no association shall issue 

preferred stock. 

(1} To assess and collect from members dues on stock 

and interest on loans at the times and in the amount as 

provided for in the constitution and bylaws. The combined 

total of the amounts paid to an association for interest, 

commission, bonus, discount and other similar charges, less 

a proper deduction for all dividends, refunds, and cash 

credits of all kinds, shall not create an actual net cost to 

the borrower in excess of the maximum lawful contract rate 

of interest in this state. :i:ft~e~ee~ PENALTY at a rate not 

exceeding ~he-me~~m~m-t~w£~~-eeft~~ee~--~e~e ~we~¥e--re~eeft~ 

-f~i2%r FOUR PERCENT (4'1c) OF THE PAYMENT DUE may also be 

charged on ~peic-ift~e~ee~7-r~ifteire~-peymeft~e,-e~-be~a ANY 

PAnlE'iT ~\ORF THAN FIF?EEN (15) DAYS LATE from the time such 

~ft~ere9~ payments are due. Interest, not exceeding the 

lawful contract rate, may also be: charged an-d collected on 

delinquent stoc~ ;:>ayments when such unpaid payments are 

credited with divid0nds. Said interest s~all in no event he 

_-)_ in 77 
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dividend declared on 
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rate ~e~--eeft~~M percent of the 

the same unpaid stock payments. He 

eeseeia~ieft-e~aii-e~e~~e-e~-eeiiee~--£~ewr-afty--s~eekhe~~er; 

Me~e~-e~-eerrewer7-efty-£iftes 7-~~emi~7-er-~eftei~iee-e£-efty 

kift~--wke~eeeverT~-exee~~-~he~-e-ie~e-peyMeft~-peeei~y-fte~-~e 

exeee~-£ive-~eiie~s-t$St-Mey-ee-ehe~,e~--£e~--peymeft~e--me~e 

~heft--£i£~eee-tiSt-~eys-ie~e~ Any officer, agent or employee 

of any association collecting or attempting to collect any 

penalty, fine or premium of any kind whatsoever except the 

late payment penalty or any interest at a rate higher than 

provided in the note or other evidence of debt ftfte ££ in 

this act, shall be guilty of a misdemeanor. 

(8) To permit members to withdraw all or part of their 

stock credits at such times and upon such terms, as the 

constitution and bylaws may provide; provided that no charge 

or fee, except as herein provided, shall be made against any 

member who withdraws his stock, after having given thirty 

(30) days' notice of such withdrawal; provided, also, that 

no fine of any description shall be made upon the par value 

of such stock or upon the declared dividends because of such 

withdrawal. Any member who withdraws his stock or whose 

stock is matured, shall be entitled to receive all dues paid 

in and all dividends declared less interest, if any, as 

provided in subsection (7), less a reasonable membership fee 

not exceeding two t~t-per-eeft~um percent (2%) of the par 
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value of each share of stock and less a prorata share of all 

losses, if any, which have occurred, and no other fine or 

assessments shall be made against such stock. Applications 

for withdrawal are to be registered on the books of the 

association in the order received and one-half of all cash 

collections, not required to meet outstanding contracts, 

must be used for the payment of the matured stock and of the 

withdrawals in the order registered; provided, howev:r, that 

the other half of such collections each month may be used 

for the payment of withdrawals other than in ~le order 

registered, but no member shall receive more than one 

hundred dollars ($100.00) in any one month other than by 

payment of an application for withdrawal in the order 

registered. The term woutstanding contracts" includes the 

costs and expenses of operation, completion of loans, 

payment of taxes and assessments and necessary remodeling 

and repairs on properties owned by or mortgaged to the 

association, repayment of all borrowed money and all fixed 

charges. 

(9) To cancel shares of stock upon which all credits 

have been withdrawn, or upon which loans have l..>een canceled 

or stock upon which no ~ayments have been made for a period 

of six (6) months, by returning to the stockholders all 

credits, if any, and reissue such shares as new stock. 

(10) To issue stock to minors and permit the same to be 

-4- 113 77 



1 

2 

3 

4 

5 

6 

7 

b 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2l 

22 

2.3 

2~ 

2:;, 

H~ 0077/0::' 

with0.rawn as other stock, and the receipt of such minor 

shall be a valid acquittance if his rigl1ts have been fully 

secured to him. 

(11) To acquire, hold, encumber and convey such real 

estate and personal property as may be necessary for the 

transaction of its business, or necessary to enforce or 

protect its securities. Provided, not over ten tiat-~er-eeft~ 

percent (10%) of the assets of any association shall be 

invested in home office buildings, furniture and fixtures. 

Also ownership of other real p~nperty acquired in any manner 

or for any purpose shall not be held for more than five (5) 

years, except by permission of the superintendent of banks. 

(12) To borrow money, only when necessary not exceeding 

twenty t~et--~er--eeft~~m percent (20%) of its assets except 

when borrowing from the federal home loan bank as 

hereinafter provided, and issue its promissory note 

therefor; provided, that the assets and securities of an 

association shall not be pledged or hypothecated to secure 

its borrowed money or for any other purpose, without the 

consent of the superintendent of banks. However, if the 

superintendent of banks determines that it is advisable to 

pledge assets in order that funds may be secured he may 

authorize such pledging or hypothecation; but in no event 

shall the marqin of security i-'lecgeci exceed tvlenty- fi vc -t>:5t 

l'er--eeft.,tU!I percent ( 25'') of th<e func.s so iJorrm:cocl exce.c: 
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when funds are borrowed from the federal home loan bank; an 

association may borrow money from the federal home loan bank 

upon such terms as may now or hereafter be required by the 

federal hone loan bank, and to execute t;1e promissory note 

of the corporation t:1erefor, and to pledge or hypothecate 

any of the assets of the corporation to secure the repayment 

of said loan, with interest, in accordance with the Federal 

Home Loan 3ank Act, and t:1e rules and regulations adopted or 

to be a·dopted thereunder. 

(13) To make loans to members on the security of the 

shares of the association, and also on their notes secured 

by first mortgages on improved real estate, including 

suburban homes, but not on farm lands or mining property, 

for not to exceed seventy-five tT5t-l'er-eeft~~ percent (75%) 

of the actual value of such real estate, and upon such terms 

and conditions as may be ~rovided in the constitution and 

bylaws; provided, ;wwever, that in all cases where the 

promissory note, or other written evidence of the loan made 

by any building and loan association required the payment of 

said loan, or total aggregate sum of principal and interest 

in periodic installments, said promisso1y note, or other 

written evidence of debt shall specifically state the actual 

interest :r;;ate charaed the borrower upon the unpaid Lalance 

of the principal amount at each periodic :oayment; provided, 

further, that "'r.en t:1e note or oth<-r eviaence of uei. t does 

-6- lll 77 
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not require t~1e payment of said loan in periodic 

installments, the note or other evidence of debt shall 

specifically state the actual rate of interest to be charged 

the borrower: 

Provided, however, that in all notes and mortgages now 

in force which do not specify the actual rate of interest 

charged the borrower upon the unpaid balance of the 

principal at each periodic payment, all payments made on the 

said notes must be distributed by crediting the same, first, 

upon the interest on the unpaid balance of the loan at the 

rate actually earned under the terms of the notes and 

mortgages, and the remainder u;,xm the principal of the loan, 

and no charges or deductions from any of said periodic 

payments shall be permitted by any such aGsociation not 

specifically provided for in said promissory note or other 

evidence of such loan except the late payment penalty ftftd 

the-ade~t~efta~-~ftte~eet-eha~~e-eft-~ate-paymeftte. 

(14) To ~ancel such coans and release the securities on 

such terms as the board of airectors may provide. aut any 

borrower may have his loan canceled upon the following 

terms, to wit: 

By paying all the interest up to date of cancellation 

and the sum actually borrowed, less payments on principal, 

dues paid in and the dividends credited. 

(15) To invest the money of tne association in: 
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(a) The bonds and securities of the United States, 

bonds and other obligations guaranteed as to interest and 

principal by the United States, and the stocks, bonds, 

debentures and other securities and obligations of any 

federal home loan bank created under the laws of the United 

States; 

(b) Tne bonds and warrants of any state and of any 

county, city or school district of the state of Montana; 

(c) The obligations of the federal savings and loan 

insurance corporation lawfully issued pursuant to Title IV 

of the National Housing Act; 

(d) Improved real estate which has been sold under 

contract, including suburban h,omes, but not including farm 

lands or mining property; provided, however, that the total 

amount remaining so invested, excluding real estate 

otherwise acquired, shall at no time exceed fifteen ·t'l:5t-pe1! 

ee"e percent (15%) of its assets; and provided further, that 

in no specific case shall the amount so invested exceed 

eighty-five te5t--~e~--ee"t percent (85%) of the price 

stipulated in the contract of sale or eighty-five te5t--~e~ 

eeftt percent (85%) of the value of the property so 

purchased, whichever is the lesser; 

(e) Not to exceed ten t±et-l"e~-.eeP't percent (10%) of 

the association assets in other bonds and securities. 

(16) To loan money to other building and loan 
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associations; 

(17) To make such semiannual distribution of all the 

earnings after payment of expenses and setting aside a sum 

for the contingent funds as herein provided; 

(1£) To amend its articles of incorporation by changing 

the name, place of business, the number of directors; to 

increase or decrease the capital stock and provide for its 

own continual succession by a majority vote of its 

directors; provided that no such amendments shall be 

effected until first approveL by the superintendent of 
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association, or any such association may transfer its 

engagements, funds and property to any like association upon 

such terms as may be agreed upon by a majority vote of the 

respective board of directors, and ratified by a two-thirds 

( 2/3) vote of the shares present and voting in person or by 

proxy at a special meeting or meetings of the stockholders 

of the respective associations convened for that purpose, 

upon notice given as provided by law, said notice to state 

the object of the meeting. No such transfer shall prejudice 

any right of any creditor of such association." 

11 banks; -End-

12 (19) To dissolve the corporation in accordance 1.cth the 

13 provisions of this chapter; 

14 (20) To provide oy constitution a:cd bylaws, ado.~teu or 

15 amenCed, ty its board of airectors for the [)roper e;:ercise 

16 of the powers herein grantea and the conduct and mana~ment 

17 of its affairs; 

18 [21) 1~1 such other powers as are necessary and proper 

19 to enable such corporation to carry out the purpose of its 

20 organization. 

21 [22) Any two [ 2) or more building and loan 

22 associations, by and with the consent and ar;:oroval of the 

23 

24 

25 

superintendent of banks, may consolidate and unite and 

be; come incorporated in one (l) bodyf with or without any 

dis sol uti on or division of the funds or pro;'ecty of any S'..!C 

-~- :i-J' ~'i -1 ')- H3 77 
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HOUSE BILL NO. 77 

INTRODUCED 3Y KVAALEN 

A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTION 7-113, 

R. C. M. 1 ~ 4 7, TO PERMIT STATE CHARTERED BUILDING AND LOA..'l 

ASSOCIATIONS TO Cl~GE AN AMOUNT NOT TO EXCEED P~YB-Be~~RS 

H5t FOUR PERCENT (4%) OF THE PAYMENT DUE AS LATE PAYMENT 

PE:NALTY Oli ANY PAYMENT MORE THAN FIFTLEN (15) DAYS LATE; '!?9 

€HAR6E-~N'!?SRE6'!?-9N-'!?HS-~'!?S-PA¥HE~-A'!?-~-RA'!?B-N9'!?-'!?9--BH€BEB 

'!?WB~VB--PBR€BN'!?--t~~~tT AND TO 8B8Y€'!? ADD THESE LATE PAYMENT 

CtiARGES FR9M TO ANY PAYMENT. " 

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-113, R.C.M. 1947, is amended to 

read as follows: 

"7-113. Powers and duties of building and loan 

associations. Every building and loan association is a 

creature of the law having certain powers and duties of a 

natural person and as such has power: 

(1) Of continual succession, by its corporate name; 

(2) To sue and be sued, in any court; 

(3) To make and use a common seal and alter same at 

pleasure; 

(4) To appoint. such officers or agents as the business 

of the corporation may require, and to allow them suitable 
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compensation; 

(5) To enter into any obligations or contracts 

essential to the transaction of its ordinary affairs, or for 

the purposes of the corporation. 

(6) such associations shall have power to issue stock 

to members on such terms and conditions as the constitution 

and bylaws may provide, but no association shall issue 

preferred stock. 

(7) To assess and collect from members dues on stock 

and interest on loans at the times and in the amount as 

provided for in the constitution and bylaws. The combined 

total of the amounts paid to an association for interest, 

commission, bonus, discount and other similar charges, less 

a proper deduction for all dividends, refunds, and cash 

credits of all kinds, shall not create an actual net cost to 

the borrower in excess of the maximum lawful contract rate 

of interest in this state. ~~e~es~ PENALTY at a rate not 

exceeding ~he-ma~~~~ew~~~-eeft~~ee~--~a~e ~e~ve--ee~eeft~ 

tii!lllt FOUR PERCENT (4%) OF THE PAYMENT DUE may also be 

charged on ttftpa~e-~ft~e~es~7-r~~fte~rai-~ay~eft~S7-e~-he~ AtN 

PAYt-!EC'!T UORE THAN FIFTEEN (15) DAYS LATE from t.l-)e time such 

~~te~est payments are due. Interest, not exceeding tile 

lawful contract rate, M-ay also be charged ana collected on 

delinquent stock payments when such unpaid payments are 

credited with dividends. Said interest shall in no event be 

-2- 113 77 
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at a rate exceeding the rate pe~-eeft~ percent of the 

dividend declared on the same unpaid stock payments. Ne 

aeseet~~-eh~i-ehar~-er-eeiiee~--~-aft!--e~ekfte:aery 

meaee~-er-~erT-afty-~ftesy-pre~wmeT-er-pefta~~ea-e4-any 

kifta--w~e&e¥er7T-eM!ep!-ek~-e-i~e-pex~-!!ft!s~r-ft~-~ 

ewceee-~i..-ae*iare-i•§t-ma:-&e-ehar~a--fe~-par-en~--were 

~haft--~~~eeR-ii§t-aare-iateT Any officer, agent or employee 

of any association collecting or attempting to collect any 

pen~lty, fine or premium of any kind whatsoever except the 

late payment penalty or any interest at a rate higher than 

provided in the note or other evidence of debt aftd £! in 

this act, shall be guilty of a misdemeanor. 

(8) To permit members to withdraw all or part of their 

stock credits at such times and upon such terms, as the 

constitution and bylaws may provide; provided that no charge 

or fee, except as herein provided, shall be made against any 

member who withdraws his stock, after having given thirty 

(30) days' notice of such withdrawal; provided, also, that 

no fine of any description shall be made upon the par value 

of such stock or upon the declared dividends because of such 

withdrawal. Any member who withdraws his stock or whose 

stock is matured, shall be entitled to receive all dues paid 

in and all dividends declared less interest, if any, as 

provided in subsection (7), less a reasonable membership fee 

not exceeding two iit-per-eeft~~ percent (2%) of the par 

-3- HB 77 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

H3 0077/02 

value of each share of stock and less a prorata share of all 

losses, if any, which have occurred, and no other fine or 

assessments shall be made against such stock. Applications 

for withdrawal are to be registered on the bobks of the 

association in the order received and one-half of all cash 

collections, not required to meet outstanding contracts, 

must be used for the payment of the matured stock and of the 

withdrawals in the order registered; provided, however, that 

the other half of such collections each month may be used 

for the payment of withdrawals other than in ble order 

registered, but no member shall receive more than one 

hundred dollars ($100.00) in any one month other than by 

payment of an application for withdrawal in the order 

registered. The term •outstanding contracts• includes the 

costs and expenses of operation, completion of loans, 

payment of taxes and assessments and necessary remodeling 

and repairs on properties owned by or mortgaged to the 

association, repayMent of all borrowed money and all fixed 

charges. 

(9) To cancel shares of stock upon which all credits 

have been withdrawn, or upon which loans have been canceled 

or stock upon which no payments have been made for a period 

of six (6) months, by returning to the stockholders all 

credits, if any, and reissue such shares as new stock. 

(10) To issue stock ~o minors and permit the same to be 
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withdrawn as other stock, and the receipt of such minor 

shall be a valid acquittance if his rights have been fully 

secured to him. 

{ll)·To acquire, hold, encumber and convey such real 

estate and personal property as may be necessary for the 

transaction of its business, or necessary to enforce or 

protect its securities. Provided, not over ten ~:Gt-~e~-eeft~ 

percent (10%) of the assets of any association shall be 

invested in home office buildings, furniture and fixtures. 

Also ownership of other real property acquired in any manner 

or for any purpose shall not be held for more than five (5) 

years, except by permission of the superintendent of banks. 

(12) To borrow money, only when ~ecessary not exceeding 

twenty ~~Gt--~er--eeft~~ percent (20%) of its assets except 

when borrowing from the federal home . loan bank as 

hereinafter provided, and issue 

therefor; provided, that the assets 

its 

and 

promissory note 

securities of an 

association shall not be pledged or hypothecated to secure 

its borrowed money or for any other purpose, without the 

consent of the superintendent of banks. However, if the 

superintendent of banks determines that it is advisable to 

pledge assets in order that funds may be secured he may 

authorize such pledging or hypothecation; but in no event 

shall the margin of security pledged exceed twenty-five ~~5t 

~e~--eeft~~ percent (25%) of the funds so borrowed except 
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when funds are borrowed from the federal home loan bank; an 

association may borrow money from the federal home loan bank 

upon such terms as may now or hereafter be required by the 

federal home loan bank, and to execute the promissory note 

of the corporation therefor, and to pledge or hypothecate 

any of the assets of the corporation to secure the repayment 

of said loan, with interest, in accordance with the Federal 

Home Loan Bank Act, and the rules and regulations adopted or 

to be ~dopted thereunder. 

(13) To make loans to members-on the security of the 

shares of the association, and also on their notes secured 

by first mortgages on improved real estate, including 

suburban homes, but not on farm lands or mining property, 

for not to exceed seventy-five tT5t-per-eeft~~ percent (75%) 

of the actual value of such real estate, and upon such terms 

and conditions as may be provided in the constitution and 

bylaws; provided, however, that in all cases where the 

promissory note, or other written evidence of the loan made 

by any building and loan association required the payment of 

said loan, or total aggregate sum of principal and interest 

in periodic installments, said promissory note, or other 

written evidence of debt shall specifically state the actual 

interest rate charged the borrower upon the unpaid balance 

of the principal amount at each periodic payment; provided, 

further, that when the note or other evidence of debt does 
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in periodi.c 

debt shall 

specifically state the actual rate of interest to be charged 

the borrower: 

Provided, however, that in all notes and mortgages now 

in force which do not specify the actual rate of interest 

charged the borrower upon the unpaid balance of the 

principal at each periodic payment, all payments made on the -said notes must be distributed by crediting the same, first~ 

upon the interest on the unpaid balance of the loan at the 

rate actually earned under the terms of the notes and 

mortgages, and the remainder upon the principal of the loan, 

and no charges or deductions from any of said periodic 

payments shall be permitted by any such association not 

specifically provided for in said promissory note or other 

evidence of such loan except the late payment penalty afta 

~he-eddt~tefte~-tft~eree~-efta~-en-~a~-permeft~. 

(14) To cancel such loans and release the securities on 

such terms as the board of directors may provide. aut any 

borrower may have his loan canceled upon the following 

terms, to wit: 

By paying all the interest up to date of cancellation 

and the sum actually borrowed, less payments on principal, 

·dues paid in and the dividends credited. 

(15) To invest the money of tne association in: 
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(a) The bonds and securities of the United States, 

bonds and other obligations guaranteed as to interest and 

principal by the United states, and the atocks, bonds, 

debentures and other securities and obligations of any 

federal home loan bank created under the laws of the United 

States; 

(b) The bonds and warrants of any state and of any 

county, city or school district of the state of Montana; 

(e) The obligations of the feder~l savings and loan 

insurance corporation lawfully issued pursuant to Title IV 

of the National Housing Act; 

(d) Improved real estate which has been sold under 

contract, including suburban homes, but not including farm 

lands or mining property; provided, however, that the total 

amount remaining so invested, excluding real estate 

otherwise acquired, shall at no time exceed fifteen t25+-per 

eeft~ percent (15%) of its assets; and provided further, that 

in no specific case shall the amount so invested exceed 

eighty-five tes+--per--eeft~ percent (85%) of the price 

stipulated in the contract of sale or eighty-five t85t--per 

-~ percent (85%) of the value of the property so 

purchased, whichever is the lesser; 

(e) Not to exceed ten t~~t-per-eeft~ percent (10%) of 

the association assets in other bonds and securities. 

(16) To loan money to other building and loan 
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associations; 

(17) To make such semiannual distribution of all the 

earnings after payment of expenses and setting aside a sum 

for the contingent funds as herein provided; 

{!B) To amend its articles of incorporation by changing 

the name, place of business, the number of directors; to 

increase or decrease the capital stock and provide for its 

own continual succession by a majority vote of its 

directors; provided that no such amendments shall be 

effected until first approved by the superintendent of 

banks; 

12 (19) To dissolve the corporation in accordance with the 

13 provisions of this chapter; 

14 {20) To provide by constitution and bylaws, adopted or 

15 amendPd, by itS board Of directOrS for the proper exercise 

16 of the powers herein granted and the conduct and management 

17 of its affairs; 

18 (21) All such other powers as are necessary and proper 

19 to enable such corporation to carry out the purpose of its 

20 

21 

organization. 

(22) Jmy two (2) or 100re building and loan 

22 ass.ociations, by and with the consent and appr'?val of the 

23 superintendent of banks, may consolidate and unite and 

24 become incorporated in one (1) body, with or without any 

25 dissolution or division of the funds or property of any such 
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association, or any such association may transfer its 

engagements, funds and property to any like association upon 

such terms as may be agreed upon by a majority vote of the 

respective board of directors, and ratified by a two-thirds 

(2/3) vote of the shares present and voting in person or by 

proxy at a special meeting or meetings of the stockholders 

of the respective associations convened for that purpose, 

upon notice given as provided by law, said notice to state 

the object of the meeting. No such transfer shall prejudice 

any right of any creditor of such association.• 

-End-
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March 18, 1975 

SENATE COMMITTEE OF THE WHOLE 

AMENDMENTS TO HOUSE BILL NO. 77 

'!'h.:1t House Bill No. 77, third reading, be amended as follows: 

1. ~mend Senate Committee on Business and Industry amendments, 
dated March 14, 1975. 

Strike: Amendment No. 3 in its entirety 

2. Amend page 2, section 1, lines 17 through 21 and line 22. 
Following: "tn~e~e!l~ 11 

Strike: "PENALTY at a rate not exceeding FOUR PERCENT (4%) OF THE 
PAYMENT DUE may also be charged on ANY PAYMENT MORE THAN 
FIFTEEN (15) DAYS LATE from the time such payments 
are due." 

Insert: "Interest not exceeding the maximum lawful contract 
rate may also be charged on unpaid interest, prin
cipal payments or both, from the time such payments 
are due." 



March 18, 1975 

SENATE COMMITTEE OF THE WHOLE 

AMENDMENTS TO HOUSE BILL NO. 77 

That House Bill No. 77, third reading, be amended as follows: 

1. Amend Senate Committee on Business and Industry amendments, 
dated March 14, 1975. 

Strike: Amendment No. 3 in its entirety 

2. Amend page 2, section 1, lines 17 through 21 and line 22. 
Following: "fn-te<re5-t 11 

Strike: "PENALTY at a rate not exceeding FOUR PERCENT (4%) OF THE 
PAYMENT DUE may also be charged on ANY PAYMENT MORE THAN 
FIFTEEN (15) DAYS LATE from the time such payments 
are due." 

Insert: "Interest not exceeding the maximum lawful contract 
rate may also be charged on unpaid interest, prin
cipal payments or both, from the time such payments 
are due." 
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I;JTROCJUCE::J BY KVAALEN 

A BILL FOR A'< ACT E:ITITLED: "A~ ACT AMI.:NDING SECTIO:·I 7-113, 

R.C.cl. 1:!4 7, TO PER'\IT S7li.TE Cl!ARTI:RED LUILDI~G AND LOAN 

ASSOCIATIJNS TO CHARGE Ai< NI:JUNT NOT T'J E::CEED FiVE-B9bbARS 

f~5t 1"9HR-PER€E~~-f4%t-9F-~HE-PA¥MBN~-BHB FIVE DOLLARS ($5) 

AS LATE PAY~ENT PENALTY ON ANY PAYMENT ~!ORE TIIA~ FIFTEEN 

(15) DAYS LATE; ~-eHAR6B-iN~ERES~-eN-~HB-bA~B-PA¥MBN~-A~--A 

RA~!:I--~e~-~tl-BH8BI3B-'i'WBbliB-PBR€EN~-·f'l,i!%t1' TO CHARGE INTERgST 

ON THE LATE PAY~ENT AT A RATE NOT TO EXCEED THE HIGHEST 

LA\lFU::.. RATE Ar-iD TO BBB!:f8~ ADD THESE LATE PAYiiENT CHARGES 

?HeM TO AliT PAYMENT." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE :JF MONTANA: 

Section l. Section 7-113, R.C./1. 1947, is amended to 

read as follows: 

"7-113. Powers and duties of building and loan 

associations. Every building and loan association is a 

creature of ~~e law having certain powers and duties of a 

natural person and as such has power: 

(l) Of continual succession, by its corporate name; 

(2) To sue ann be sueci, in any court; 

(3) To make and use a common seal and alter same at 

pleasure; 
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(4) To appoint such officers or agents as ~~e business 

of u1e corporation may require, and to allow them suitable 

compensation; 

(5) To enter into any obligations or contracts 

essential to ~~c transaction of its ordinary affairs, or for 

~~e purposes of the corporation. 

(6) Such associations shall have power to issue stock 

to members on such terms and conditions as the constitution 

and bylaws may provide, but no association shall issue 

~referred stock. 

(7) To assess and collect from members dues on stock 

and interest on loans at the times and in the amount as 

provided for in the constitution and bylaws. The combined 

total of the amounts paid to an association for interest, 

commi3sion, bonus, discount and other similar charges, less 

a proper '!eduction for all dividends, refunds, and cash 

credits of all kinds, shall not create an actual net cost to 

ti1e borrower in excess of the maximum lawful contract rate 

of interest in this state. %n~e~e~~ INTEREST NOT EXCEEDING 

THE MAXIMUM LAWFUL CONTRACT RATE MAY ALSO BE CHARGED o:< 

UNPAID INTLREST, PRINCIPAL PAYMENTS OR BOTH, FROM THE TIME 

Su::;I PI.Y11E:JTS ARI.: DUE. E'R?lAb'l'¥-a~-a-~a~e-fte~--eMeeea~l'\~--tfie 

~aM~M~M--~aw~~~--een~ae~--~a~e--~we~¥e--ee~eeft~--~~~%t-FB~R 

PnRe~H~-t+~r-8F-'!'H~-PA¥MEH'l'--H~E--~ay--a%ae--be--eha~~ed--en 

~npa~d--~n~e~ea~7--p~ine±ea~--payMen~a,-e~-beth--AH¥-PA¥MBH'!' 
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M9RB-~HAN-P~P~BEN-i~5~-BA¥S-~~B-~rem-~e-~~me-e~ft-~~~e~es~ 

~~yme~~e--~~e--46eT 

contract rate, may 

Interest, 

also be 

not exceeding the lawful 

charged and collected on 

delinquent stock payments wi1en such unpaid payments are 

credited wi~l dividends. Said interest shall in no event be 

at a rate exceeding t.'le rate per--ee~~tllll percent of tae 

dividend declared on the same unpaid stock payments. NO 

ASSOCIATION SHALL CHARGE OR COLLJ:::CT FROf.1 ANY STOCKHOLDER, 

;~ER OR BORROWER, ANY FINES, PREMIUMS, OR PENALTIES OF ANi 

KIND ~l;JA'i'SOEVER; EXCEPT THAT A LATL PAYMENT PENALTY NOT TO 

EXCEED FIVE DOLLARS ( S 5) MAY BE CHARGLD FOR P/o.YMEclTS !·iORE 

Tl!A;i FIF'L'EE.~ (15) DAYS LATI:. He-ae!!lee!:e:~!,eft-Sftail:il:-eiotar<Je-e~ 

eeil:il:ee~-£~em-e~y-e~ee~~eil:eerT-m~er-er-ber~ewer7-afty-~!:~e!!IT 

~~em!,dMs;-er-~eftail:~iee-e~-afty-~~~4-w~e:~eeeve~TT-eMee~~--~~e~ 

a--il:e~e--permen~-pe~e:il:~y-fte~-~e-eKeeed-£ive-«ei!:il:ers-t~~t-Mat 

be-eftar,ed-£e~-peymeft~-mere-~~!tft-~!,£~eeft--t~5t--ae:ye--il:e:~eT 

Any officer, agent or employee of any association collectin·o~ 

or atte,lpting to collect any penalty, fine or premium of any 

kind whatsoever except the late payment penalty or any 

interest at a rate higher than provided in the note or other 

eviJence of debt !tftd or in this act, shall be guilty of a 

misdemeanor. 

(8) To perr:1it members to withdra" all or part of their 

stock credits at such times and upon such terms, as t.~e 

constitution anJ !:Jylaws may provide; provided that no charge 
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or fee, except as herein provided, shall be made against any 

member who withdraws his stock, after having given thirty 

(30) days' notice of such withdrawal1 provided, also, that 

no fine of any description shall be made upon the par value 

of such stock or upon the declared dividends because of such 

withdrawal. Any member who withdraws his stock or whose 

stock is matured, shall be entitled to receive all dues paid 

in and all dividends declared less interest, if any, as 

provided in subsection (7), less a reasonable membership fee 

not exceeding two t~t--~eP-eeft~am percent (2%) of the par 

value uf each share of stock and less a prorata share of all 

losses, if any, which have occurred, and no other fine or 

assessn,ents shall be made against such stock. Applications 

fvr wi tndrawal are to L>e registered on the books of t.'le 

associat~on in the order received and one-na1f of all cash 

collections, not required to meet outstanding contracts, 

must '.)e used for the payment of the rna tureJ stock and of tile 

wi t·drawals in t:-1e order registere.J; proviJed, however, t:-1at 

t.;1e otl1er :1al f of sue:~ collections each month may be used 

for the payment of withdrawals other than in the order 

re3istered, but no member shall receive more than one 

hun·.ir·.d ·1ollars ($10·).10) in any one month other than by 

payment of an application for withdrawal in the order 

registered. TI1e term "oatstanding contracts" inclucles t.'le 

costs anrl expenses of operation, completion of loan3, 
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payment of taxes and assessments and necessary remodeling 

and repairs on properties owned by or mortgaged to the 

association, repayment of all borrowed money ~nd all fixed 

C-1arges. 

( 9) To cancel s~1ares of s toe!: upon which all creui ts 

have been withdrawn, or upon which loans have been canceled 

or stock upon which no payments have been made for a period 

of six (G) montns, by returning to ~~e stockholders all 

credits, if any, and reissue such shares as new stock. 

(10) To issue stock to minors and permit the same to be 

withdrawn as other stock, and the receipt of such minor 

shall be a valid acquittance if his rights have been fully 

secured to him. 

(11) To acquire, hold, encumber and convey such real 

estate and personal property as may be necessary for the 

transaction of its business, or necessary to enforce or 

protect its securities. Provided, not over ten ~i9t-~e~-eeft~ 

percent (10%) of t.he assets of any association shall be 

invested in home office buildings, furniture and fixtures. 

Also owners:1ip of other real property acquired in any manner 

or for any purpose shall not be held for more than five (5) 

years, except by permission of tl1e superintendent of banks. 

(12) To borrow money, only when necessary not exceeding 

twenty ~~9t-~er-ee"~~ percent (20%) of its assets except 

w·>en borrowing from the federal home loan bank as 
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issue its promissory note 

the assets and securities of an 

association shall not be pledged or hypoL'lecated to secure 

its borrowed money or for any other purpose, without the 

consent of the superintendent of banks. However, if the 

superintendent of banks determines ~'lat it is advisable to 

pledge assets in order that funds may be secured he may 

authorize such pledging or hypothecation; but in no event 

shall the margin of security pledged exceed twenty-five ~~;t 

~r-eeft~HM percent (25%) of the funds so borrowed except 

wnen funds are borrowed from ~he federal home loan bank; an 

association may borrow money from L'le federal home loan bank 

upon such terms as may now or hereafter be required by the 

federal home loan bank, and to execute the promissory note 

of the corporation therefor, and to pledge or hypothecate 

any of the assets of the corporation to secure the repayment 

of said loan, with interest, in accordance with the Federal 

Home Loan Bank Act, and t!le rules and regulations adopted or 

to be adopted thereunder. 

(13) To make loans to members on the security of the 

s~ares of the association, and also on their notes secured 

by first mortgages on improved real estate, including 

S'JJurban :1omes, but not on farm lands or mining property, 

for not to exceed seventy-five -f'i'5T-~er-eeft~HM percent (75%) 

of the actaal value of suc~1 real estate, and upon such terms 
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and conditions as may be provided in the constitution and 

bylaws; provided, however, that in all cases where ~~e 

promissory note, or other written evidence of the loan made 

by any building and loan association required the payment of 

said loan, or total aggregate sum of principal and interest 

in periodic installments, said promissory note, or other 

written evidence of debt shall specifically state the actual 

interest rate charged b,e borrower upon the unpaid balance 

of the principal amount at each periodic paymentr provided, 

further, that when the note or other evidence of debt does 

not require the payment of said loan in periodic 

installments, the note or other evidence of debt shall 

specifically state the actual rate of interest to be charged 

the borrower: 

Provided, ~owever, that in all notes and mortgages now 

in force w'lich do not specify the actual rate of interest 

charged the borrower upon the unpaid Jalance of ~'le 

principal at ea:::h periodic payment, all payments made on the 

said notes must be distributed by crediting the same, first, 

upon the interest on the unpaid balance of the loan at the 

rate actually earned under the terms of the notes and 

mortgages, and tile remainder upon the principal of the loan, 

and no c:1arges or deductions from any of said periodic 

payments shall be permitted by any such association not 

specifically provided for in said promissory note or other 
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evidence of suci1 loan except tile late patment penalty A:hl 

THE ADDITIONAL INTEREST CHARGE ON lATE PAniENTS I!U\el-oti'le 

selel~~*efta%-ift~Pes~-ehap,e-eft-%a~e-permeft~. 

(14) To cancel such loans and release ~'le securities on 

such terms as the board of directors may provide. But any 

borrower may have his loan canceled upon the following 

terms, to wit: 

By paying all the interest up to date of cancellation 

and the sum actually borrowed, less payments on principal, 

dues paid in and the dividends credited. 

(15) To invest the money of the association in: 

(a) The bonds and securities of the United States, 

bonds and other obligations guaranteed as to interest an.l 

principal by b~e United States, and the stocks, bonds, 

debentures and other securities and obligations of any 

federal home loan bank created under the laws of the United 

States; 

(b) The bonds and warrants of any state and of any 

county, city or school district of the state of Montana; 

(c) The obligations of the federal savings and loan 

insurance corporation lawfully issued pursuant to Title IV 

of the National Housing Act: 

(d) Improved real estate which has been sold under 

contract, including suburban homes, but not including farm 

lands or mining property: provided, however, that the total 
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amount remaining so invested, excluding real estate 

otherwise acquired, shall at no time exceed fifteen ~~~t-pe~ 

een~ percent (15%) of its assets; and provided further, that 

in no specific case shall the amount so invested exceed 

eighty-five ~85t--pe~--een~ percent (35%) of the price 

stipulated in the contract of sale or eighty-five ~est--pe~ 

een~ percent (85%) of the value of the property so 

purchased, whichever is the lesser; 

(e) Not to exceed ten ~~et-pe~-een~ percent (10%) of 

the association assets in other bonds and securities. 

(16) To loan money to other building and loan 

associations; 

{17) To make such semiannual distribution of all the 

earnings after payment of expenses and setting aside a sum 

for t1te contingent funds as herein provided; 

{18) To a~end its articles of incorporation by changing 

the name, place of business, L~e number of directors; to 

increase or decrease L~e capital stock and provide for its 

own continual succession by a majority vote of its 

directors; provided that no such amendments shall be 

effected until first approved by the superintendent of 

:Oauks; 

(19) To dissolve the corporation in accordance with the 

provisions of this chapter; 

(20) To provide by constitution and bylaws, adopted or 
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amended, by its board of directors for the proper exercise 

of the powers herein granted and the conduct and management 

of its affairs; 

(21) All such obter powers as are necessary and proper 

to enable such corporation to carry out the purpose of its 

organization. 

(22) Any two (2) or more building and loan 

associations, by and with the consent and approval of the 

superintendent of banks, may consolidate and unite and 

become incorporated in one (1) body, with or without any 

dissolution or division of the funds or property of any such 

association, or any such association may transfer its 

engagements, funds and property to any like association upon 

such terms as may be agreed upon by a majority vote of the 

respective board of directors, and ratified by a two-thirds 

(2/3) vote of the shares present and voting in person or by 

proxy at a special meeting or meetings of the stockholders 

of the respective associations convened for ~~at purpose, 

upon notice qiven as provided by law, said notice to state 

the object of the meeting. No such transfer shall prejudice 

any right of any creditor of such association.n 

-End-
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