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Idl'ROi.JUCEl.l rlY 'Ben~ ~ , ~ ~ 

0 
A .tliLL FOR &-1 ACT E.,ITI'iLED: "Ai-l ACT PROVIDL-IG THE Pi.IBLIC 

SERVh • .O C:Oi•!AIS3IOL'l THE AUTHORITY &W DUTY ro i::L~COURAGE 

;:;iii:RGY CO:ISERVA'l'Iu.'l TdROUGd REVISIOi'S OF UTILITY RATE 

STRUCTUHES A..:D CLASSIFICATIONS, DIRECTING Tl::IE COMMISSION TO 

REVISE 3AHE; Al-IE:~DING SECTION 70-115, R.C.!-1. 1947; AND 

PROVIDL,jG A.' !-'!MEDIATE EFFECTIVE DATE." 

BE IT J:;:JACTED BY 'rHE LEGISLA'iURE OF THE STA'rE OF MONTANA: 

Section 1. The act shall be known and may be cited as 

b<~ "Energy Conservation and Rate Structure Act of 1975". 

Section 2. Policy and legislative findings. It is the 

i)Olicy of b1e state of l·lOntana to recognize mat energy, as 

utilized L<rough current tec.m,:>logies, is derived from 

finite ana exhaustiole resources and that as these resources 

are ex~loiteu, increasing stresses on the quality of the 

e:1vironme,1t and L~e security of tile nation will be 

experienced • '<'ile conservar.ion and thrifty use of energy is 

thus in the public interest:.. 

Tne lfgis lature finds a reasonable probaoili ty that the 

~emand for energy will vary with tne price of energy and 

declares that the energy price s cruct·ure ought to encourage 

frugality in energy cons~~ption anu ?rovide disincentives 
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for extravagant or wasteful energy consumption. It is the 

intention of the legislature that this act be construed to 

restructure energy rates without necessarily increasing or 

decreasing the total revenue of public utilities in the 

energy industry. 

Section 3. Section 70-115, R.C.M. 1947, is amended to 

read as follows: 

"70-115. Classification of service. l!l The commission 

ma~ shall prescribe classifications of the service of all 

public utilities, and such classifications may shall take 

into account and reflect the quantity used, the time when 

used, aft~e.ftY~i\er-reeee!'Hlaie-eet'lsie.~iet'IT the effect of 

differential pricing on the demand for the service, the 

effect of differences in demand on the economy and the 

environment of the state. The paramount consideration in 

the determination of the rate structures shall be the 

reduction of energy demand through incentive pricing. No 

rate structure may be prescribed by the commission absent 

such pricing __ unless the commission clearly demonstrates in 

formal findings that such a structure does not implement the 

purposes of this act. All findings to this effect must be 

set forth in writing and circulated to parties orally 

participating in the rate structure hearings held pursuant 

to this act. Parties orally participating at the hearing 

may seek judicial review of thP findings in the first 
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judicial district of Lewis and Clark County. Upon prima 

facie showing that the purposes of this act have been or are 

about to be violated, the commission shall have the burden 

of demonstrati~ substantial inquiry into the effect ~. ra~• 

structures on reduced ene:qx de.and. tZ) Each public 

utility is required to confamn its schedule of rates, tolls, 

and charges to auch classifications and structures.• 

Section 4. There is a new R.C.M. section that reads as 

follows: 

Study and order for rate structures. The commission 

shall study the structure and classification of the rates 

charged by public utilities engaged in the distribution of 

energy, including electricity and natural gas. The 

commission shall complete this study within one (1) year of 

the passage and approval of this act. The study shall 

consider and evaluate the effects of existing and 

alternative rate structures and classifications upon the 

demand for energy and level of consumption of energy in 

Montana. 

Among the alternatives to be considered by the 

commission are a rate structure witi1 no differentials 

between users or levels of consumption, a rate structure 

with prices increasing for additional units of energy 

consumed, and a rate structure with prices increasing during 

periods of peak demand. The commission after at least one 
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(1) public hearing ~hall implement the alternative whicn 

best promotes the conservation of energy without imposing 

unreasonable hardship on consumer needs, environmental 

protection, and the oasic health of Montana industry and 

business. This implementation shall oe in the form of rules 

fixing an energy rate structure and classification 

applicable throughout the state, while allowing the amounts 

charged within a classification to vary between different 

forms of energy or different utilities. The commission has 

continuing authority and continuing duty thereafter to 

restudy energy rate structures and to amend the rules in the 

light of changing conditions, subject to the limitations 

specified in this act. For purposes of the Administrative 

Procedure Act and judicial review, the promulgation and 

amendment of rules pursuant to this section are rule making 

proceedings. 

Section 5. Severability. If any provision of this act 

or its application to any person or circumstance is held 

invalid, the remainder of the act, or the application of the 

provisions to 

affected. 

Section 6. 

approval. 

another person 

This act is 

-End-
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Approved by Committee 
on 8usiness and Industry 

HOVSE BILL NO. 56 

INTRODUCED BY BRADLEY, MELOY, DRISCOLL, JOHNSON 

A BILL FOR AN ACT ENTITLED: "lu'\f ACT PROVIDING THE PUBLIC 

SERVICE COM!-iiSSION THE AUTHORITY AND DUTY TO ENCOURAGE 

ENERGY CONSERVATION THROUGH REVISIONS OF UTILITY RATE 

STRUC'I'URES AND CLI'.SSIFICATIONS, DIRECTING THE COMMISSION TO 

REVISE SAME; AMENDING SECTION 70-115, R.C.M. 1947~--~B 

~R8¥;!;B:EN6-~-:EMMEB;!;I!.'l'E-!iii'PEE!'l':E\IB-B ... '£'E." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. The act shall be known and may be cited as 

the "Energy Conservation and Rate Structure Act of 1975". 

Section 2. Policy and legislative findings. It is the 

JX>licy of the state of t1ontana to recognize that energy, as 

utilized through current technologies, is derived from 

finite and eMM1:!!!1~~Me LU!ITED resources and that as these 

resources are exploited, increasing stresses on the quality 

of the environment and the security of the nation will be 

experienced. The conservation and thrifty use of energy is 

thus in the public interest. 

The leqislature finds a reasonable probability that the 

demano for energy will vary v•ith the price of energy ana 

declares that the enerqy arice structure ought to encourage 

frugality in energy consur>r::tion anc provide c'isincentives 

S E C 0 N D READ!f~G 
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for extravagant or wasteful energy consumption. It is the 

intention of the legislature that this act be construed to 

restructure energy rates without necessarily increasing or 

decreasing the total revenue of .public utilities in the 

energy industry. 

Section 3. Section 70-115, R.C.H. 1947, is amended to 

read as follows: 

"70-115. Classification of service. JlL The commission 

Mey ~ prescribe classifications of the service of all 

public utilities, and such classifications Mey shall take 

into account and reflect the quantity used, the ti~e when 

used, ~a-efty-e~er-rea!!lefta&~e-eeft!!l~eera~~eft~ the effect of 

differential pricing on the demand for the service, the 

effect of differences in demand on the economy, efta the 

environment of the state, AND lo.NY OTHER ~ASONABLE 

cm:s IDE?~"'.TIQI:. The paramount consideration in the 

determination of the rate structures shall be the rea~e~~eft 

CO~SERVATION of energy ~through incentive pricing. ~e 

ra~e--~~r1:!e~1:!re--may--~e-rreeer~~ea-~:-~he-eeMM±!!Ie~eft-ae~e"~ 

e1:!eh-~r~e~ft~-~~e~~-~e-eeMM~~!!Iieft-e~e~~:--aemeft!!l~ra~e!!l--~ft 

£erme~-£ifte~ft,e-~a~-e~eh-e-!!l~r~e~~re-aee~-fte~-~~~emeft~-~he 

r~rre!!lee--e£--~~~-ee~7 THE RATE STRUCT~RE PRESCRIBED DY THE 

COHLISSION SHALL INCLUDE INCEN'riVE PRICL~G 1 lJNLLSS THE 

CONNISSION CLEJ'.'U.Y !:JEc·!ONST!U\TES IN FOP.aAL FINDINGS THAT SUCH 

A ST:?.UCTUI~B ;·;OULD HAVJ: Ad UNJ\CCEPTf!..BLE ADVERSE H!PACT ON THE 

-2- Hl3 56 
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HEALTH OF THE MONTANA ECON~4Y. All findin2s to this effect 

must be set forth in writing and circulated to parties 

orally participatin2 in the rate structure hearings held 

pursuant to this act. Parties orally participating at the 

hearing may seek judicial review of the findings in the 

first judicial district of Lewis and Clark County. Upon 

prima facie showing that the purposes of this act have been 

or are about to be violated, the commission shall have the 

burden of demonstrating substantial inquiry into the effect 

of rate structures on reduced enerw demand. (2) Each 

public utility is required to conform its schedule of rates, 

tolls, and charges to such classifications and structures." 

Se.ction 4. There is a new R.C •. H. section that reads as 

follows: 

Study and order for rate structures. The commission 

shall study the structure and classification of the rates 

charged by public utilities engaged in the distribution of 

energy, including electricity and natural gas. The 

canmission shall complete this study within .etle-·H+-ye<M" TWO 

(2) YEARS of the passage and approval of this act. The 

study shall consider and evaluate the effects of existing 

and alternative rate ·structures ·and classifications upon the 

demand for Emergy and level 1:lf -cQnSuiDPtion <>f energy in 

Montana. 

Among ;the alternatives to .be coosidered by the 

-3- .HB .56 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0056/02 

conu:nission are a rate structure with no differentials 

between users or levels of consumption, a rate structure 

with prices increasing for additional units of energy 

consumed, A RATE STRUCTURE ESTABLISHING "LIFELINE RhTES" TO 

GUARANTEE LOW COSTS FOR BASIC NECESSITIES FOR FA!>ULIES, and 

a rate structure with prices increasing during periods of 

peak demand. The commission after at least one ( 1) public 

hearing shall implement the alternative which best promotes 

the conservation of energy without imposing unreasonable 

hardship on consumer needs, environmental protection, and 

the basic health of Montana industry and business. This 

implerr~ntation shall be in the foDn of rules fixing an 

energy rate structure 

throughout the state, .while 

and classification applicable 

allowing the amounts charged 

within a classification to vary between different forms of 

energy or different utilities. The c;ommi:5sion has 

c;antinuins a.uthori ty and continuing g,uty thereafter to 

restudy enersy rate structures and to aiT~nd the rules in the 

light of changin~ conditions, subject to the limitations 

specified in this act. Fpr purposes of the .Administrative 

Procedure Act .. anc judicial revie'I'T, the p):"omulgation and 

amer,dment of rules pursuant to this section are rule ~alci.ng 

proceedings. 

.S>ection 5 •. §e.vera.Jlility. If any provJ.s~on pf this act 

.or .i,ts .Cl.ppl,icat.i,on to ,.~PY I;,47'rson or c}Fq~st.ance is held 

,,4- JiB 56 
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l invalid, the remain6er of the act, or the application of the 

2 provisions to another person or circumstance is not 

3 affected. 

4 See~~eft-~T--~ft~s-ee~-i~-erree~~~e-eft--i~~--~~~e~e--eft~ 

5 "'t>!'"'eva-i-: 

-End-
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