
MINUTES 

MONTANA SENATE 
53rd LEGISLATURE - REGULAR SESSION 

COMMITTEE ON TAXATION 

Call to Order: By Chairman Mike Halligan, on April 13, 1993, at 
7:00 a.m. 

ROLL CALL 

Members Present: 
Sen. Mike Halligan, Chair (D) 
Sen. Dorothy Eck, Vice Chair (D) 
Sen. Bob Brown (R) 
Sen. Steve Doherty (D) 
Sen. Delwyn Gage (R) 
Sen. Lorents Grosfield (R) 
Sen. John Harp (R) 
Sen. Spook Stang (D) 
Sen. Tom Towe (D) 
Sen. Fred Van Valkenburg (D) 
Sen. Bill Yellowtail (D) 

Members Excused: None. 

Members Absent: None. 

Staff Present: Jeff Martin, Legislative Council 
Bonnie Stark, Committee Secretary 

Please Note: These are summary minutes. Testimony and 
discussion are paraphrased and condensed. 

committee Business summary: 
Hearing: None. 

Executive Action: HB 437, HB 591, HB 688, HJR 19 

EXECUTIVE ACTION ON HB 688 

MOTION: 

Senator Stang moved to tax the auger mine method at 7 1/2%. 

DISCUSSION: 

Senator Halligan said the auger mine advocates argue they 
have increased cost because of the equipment necessary for this 
type of mining. This method uses a new phase of technology and 
their cost of development appears to be higher than the strip 
mining method. He suggested the committee might want to consider 
a sunset clause for HB 688. 
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Senator Eck suggested raising the tax to 10% in four years; 
Senator Harp was in favor of either voting the percentage up or 
down. 

Senator Stang said the Legislature will be meeting in two 
years. By then, if the state is over-run with auger miners, the 
tax rate could be raised at that time. However, there may be no 
auger miners in the interim, and the next Legislature may want to 
lower the rate. 

SUBSTITUTE MOTION/VOTE: 

Senator Towe moved for a 7 1/2% severance tax with an 
increase to 10% after four years, which would be July 1, 1997. 
The motion FAILED 8-3 on Roll Call vote (#1). 

DISCUSSION: 

Senator Yellowtail said he feels the Committee is lacking in 
information and would like to see HB 688 tabled. 

Senator Brown asked the Committee to consider a 7 1/2% tax 
with a four.year sunset. Senator Eck said in that instance, the 
tax would revert back to 15% in four years. 

SUBSTITUTE MOTION/VOTE: 

Senator Brown moved for a 7 1/2% tax with a four-year 
sunset. The motion CARRIED 6-5 on Roll Call vote (#2). 

MOTION/VOTE: 

Senator Stang moved HB 688 BE CONCURRED IN AS AMENDED. 
(hb068801.ajm). The motion CARRIED 8-3 on Roll Call Vote (#3). 
(811128Sc.sab) Senator Brown will carry the bill on the Senate 
floor. 

EXECUTIVE ACTION ON HJR 19 

DISCUSSION: 

Senator Gage asked if there is a need for this bill after 
passing HB 670. 

Discussion included that HB 670 may die on second reading, 
and if so, HJR 19 is still timely. HJR 19 will go to Congress if 
it is passed. This bill will urge Congress to do something with 
individual medical savings. 

MOTION: 

Senator Gage moved HJR 19 BE CONCURRED IN. 
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Senator Van Valkenburg said he thinks the health care 
authority in Montana which is studying the higher health system 
ought to have a chance to do its job first and make some 
recommendations to the next Legislature. Also, since Congress 
and the President are reviewing the entire health care system 
now, the Senator doesn't think this Resolution ought to be passed 
until there is a better sense of recommendations from both our 
state health care authority and the Presidential Task Force. 

Senator Gage said Montana has as big a stake as anyone in 
the national health care proposal and HJR 19 would give us at 
least a pittance of input. 

VOTE: 

The motion CARRIED 6-5 on Roll Call Vote (#4). 
(811129SC.San) Senator Eck to carry the bill on the Senate 
floor. 

EXECUTIVE ACTION ON HB 437 

DISCUSSION: 

Senator Towe presented Exhibits No. 1 and No.2, as an 
alternative tax plan. He said there has been some concern in 
amending the income tax bill (HB 671) because of a possible title 
problem. He said there is no title problem in HB 437 which opens 
Class 4'property. The substance of Senator Towe's proposal is to 
take existing Class 3, Class 4, Class 8, and Class 11 properties 
and tax them all at 4.88%. There would additionally be a 
homestead exemption on the first $13,500 of each residential 
home. There would be a commercial building exemption of $4,000, 
and an agricultural land exemption of 10% of each parcel of land 
that is now in Class 3 property ag land. Senator Towe's proposal 
relates only to #3 on Exhibit No.1; he is not proposing any 
other amendments at this time. (This proposal was originally 
discussed in HB 671.) 

MOTION: 

Senator Towe moved to AMEND HB 437 according to the 
substance in #3, Exhibit No.1 (stated in discussion above). 
(Pages 1 through 7 of hb067101.ajm) 

DISCUSSION: 

Senator Grosfield asked if Class 3 would actually be put 
into Class 4, or would it just be taxed the same as Class 4. He 
said there is an item in Class 3 where ag land is taxed as to 
productive capability. Senator Towe said the production 
capability would stay, it would not be affected in any way. 
Senator Towe said he was thinking they should all be put into the 
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same class since they would all be the same rate, but another 
possibility would be to leave Class 3 and just put the tax at 
4.88%. Senator Grosfie1d said 4.88% times productive capacity 
versus 4.88% times market value is extremely different. Senator 
Towe said he had not considered the latter. If there is any 
question or confusion, he would rather keep it in a separate 
Class 3. 

Senator Grosfield asked what kind of revenue is considered 
by going to 4.88% in Classes 3, 4, and 11. Senator Towe said the 
net impact is $900,000 loss in revenue the first year, and $1.8 
million loss in revenue in the biennium. He said this is 
virtually revenue-neutral when done as proposed in his amendment. 
Senator Grosfie1d further questioned if Class 8 would get a big 
break which would be absorbed by Classes 3, 4, and 11. Senator 
Towe said that essentially, by increasing the rate from 3.86% in 
Classes 3, 4, and 11, there is an increase of $52.25 million, 
which includes an off-set of Class 8 property of approximately 
$33 million. The result of changing the rates to 4.88% is $52.25 
million, and the homestead tax relief is $44.4 million; the 
business relief is $2.8 million; the ag land exemption is $5.1 
million; and there is a net revenue change of $94,896 total. 

Senator Gage asked if the -.9 figure should be -.09, and the 
-1.8 figure should be -.18 on Exhibit No.1. Senator Towe said 
"yes". Senator Towe said these figures were put together by Jim 
Standaert of the Legislative Fiscal Analyst's (LFA) office, and 
when the Department of Revenue (DOR) ran the same numbers, they 
came to $381,000 instead of $94,000. 

Senator Eck said when looking at the impact on residential, 
she is assuming that there also is the income tax rebate which is 
in a different bill. Senator Towe said this is correct; the 
$4,000 rebate on personal residences, when combined with the 
$13,500 exemption in this proposal, would net a total rebate of 
$17,500, which means that all homes under $83,725 would have a 
tax reduction. If the homestead exemption is taken alone, it 
would be substantially less, if the $4,000 income tax rebate is 
not included. 

Senator Towe presented Exhibit No. 3 to these minutes and 
said this proposal is included in the first 11 pages of this 
amendment. This amendment does not put the property into Class 
4, it keeps the property in Classes 3, 4, 8, and 11 separate and 
distinct and just simply puts the number of 4.88% in each class. 

Senator Halligan used the example of the average family home 
of $70,000, taking the increase of approximately 26% in property 
taxes, and asked how much of a rebate this home would get under 
this proposal. Senator Towe said at 400 mills, the tax on an 
existing $70,000 home would be $1,080.80 under the current law; 
the tax under his proposal, using ~he $13,500 exemption, would be 
$1,102.88, an increase of $22.08. If the income tax rebate is 
included, the tax would be $1,024, or approximately $55 less than 
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the current law. Senator Towe said a $70,000 house is very close 
to the break-even point, using the $13,500 exemption. If the 
other $4,000 income tax rebate is added, there would be an 
approximate decrease of $55. 

senator Eck asked if Mick Robinson, Director of DOR, could 
give the Committee an idea of what this Class 8 reduction would 
amount to. Director Robinson said the cost is $33 million a year 
in SB 235, moving Class 8 from 9% to 4.5%, after the reduction 
for the average of 35 mills in the education components. He 
would guess this proposal would be a little higher than that, 
possibly around $38 million because there is no reduction in 
mills coming on first. 

Senator Eck said the problem she sees with this proposal is 
that business and home owners will have a SUbstantial tax 
increase in order to fund the reduction in Class 8. Looking at 
business, this may be appropriate; but, apartments are also 
included in business and there is no renter's relief in this 
proposal. She agrees there is a commitment to lowering the 
property tax rate, but there is likely to be some major impact if 
this is done at the cost of everyone else. She recalled that in 
previous discussions, looking at homes over $62,000, without a 
rebate, there would be a tax increase. 

VOTE: 

The motion FAILED 7-4 on Roll Call Vote (#5). 

MOTION/VOTE: 

Senator Van Valkenburg moved that HB 437 BE CONCURRED IN. 

DISCUSSION: 

Senator Gage asked about the language on Page 1 of HB 437, 
"without consideration for loss". He understands there may be 
some people who are getting under the multiplier who maybe should 
not be there. However, that doesn't concern him as much as the 
people who perhaps should be getting under it and may not be 
there. He said possibly these people are not involved in 
businesses in general. 

Senator Towe said "loss" is not defined, and asked the 
committee to consider what else would define a "loss". 

Senator Gage said he would understand taking "depreciation" 
out of the bill because it is not necessarily an economic, cash­
flow loss. 

Senator Eck said most people going into business do write 
off losses each year, if ~hey have a lot of interest and 
depreciation, and it is not too uncommon for a small business to 
show a loss on the books for a few years. She thinks the intent 
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of the property tax relief was to cover those people who really 
do have low income because of a circumstance that could have been 
an accident or may even have been planned for. 

Senator Van Valkenburg asked if Mick Robinson could offer 
comments on HB 437. Mr. Robinson said this was proposed by the 
Montana Assessor's Association, and the DOR worked with them on 
the language. The intent of this bill is to make sure that the 
individuals claiming this low-income relief are really low income 
and it is not an artificial depreciation write-off coming out 
through their business income. 

SOBSTITUTE MOTION/VOTE: 

Senator Gage moved to amend HB 437 to add "or depletion" 
after "depreciation" on Page 1, Line 24. (hb043701.ajm) The 
motion CARRIED on oral vote. (811131SC.San) 

DISCOSSION: 

Senator Towe said he thinks net business income means net 
income from a business without deduction for depreciation, 
depletion or losses incurred by that business. Director Robinson 
said he has a problem with the last part, that "loss" is too 
broad. If it is just limited to depreciation and depletion, this 
would cover the businesses where there is some concern. Senator 
Towe suggested striking "without consideration for loss" on Page 
1, Line 25. Director Robinson said this would be appropriate, 
although he is not sure what type of loss this means. Senator 
Towe said this is to make sure it is a loss before an adjusted 
gross income, but not necessarily a casualty loss. 

Senator Gage asked if Director Robinson would consider the 
Federal allowance of the $10,000 write-off the first year as 
being a depreciation allowance. Mr. Robinson said, "yes". 

SUBSTITUTE MOTION/VOTE: 

Senator Towe moved to amend HB 437 to strike "and without 
consideration for loss" on Page 1, Line 25. (hb043701.ajm) The 
motion CARRIED UNANIMOUSLY on oral vote. 

VOTE: 

The motion that HB 437 BE CONCURRED IN AS AMENDED CARRIED on 
oral vote with Senator Stang voting "NO". (811131SC.San) 
Senator Lynch will carry the bill on the Senate floor. 
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EXECUTIVE ACTION ON HB 591 

DISCUSSION: 

Senator Towe said HB 642, the bill where money was set aside 
from the bed tax for parks, includes an allocation of 12.7% for 
cities. Matthew Cohn, Travel Montana, Department of Commerce, 
said there is coordinating language in HB 642 with HB 591 that 
would re-adjust the percentages, assuming HB 591 passes. The 
problem with the coordinating language is that a percentage was 
included that would actually set aside more for state parks than 
was originally intended. 

Senator Yellowtail said he has an amendment that would leave 
the travel promotion effort whole and reduce accordingly the 
amounts allocated to cities and towns in the General Fund, or he 
would be equally happy to move to table the bill. 

MOTION: 

Senator Yellowtail moved to TABLE HB 591. 

DISCUSSION: 

Senator Eck asked if this was a 
proposal for revenue from the House. 
originally was on the sheet he saw. 
$3 million to the General Fund. 

part of the $99 million 
Senator Halligan said it 

There would be approximately 

The motion to adjourn was made and passed, which 
extinguished the motion to table. 

ADJOURNMENT 

Adjournment: The meeting adjourned at 7:55 a.m. 

MH/bjs 
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NAME PRESENT ABSENT EXCUSED 

Sen. ffalligan, Chair J V 
Sen. Eck, Vice Chair I V 

Sen. Brown I t/ . I 
Sen. Doherty I L/ I . -- I 

j I I 
I 

Sen. Gage t/ I 
I V I . I I Sen. Grosfielc 

Sen. Harp I G-/ I I I 
Se;:;.. Stang I ./ 

, 
I ~. I 

Se;:;.. To~,re I V I I ! 
Se;:;.. Van Valkenburg I L/ I I I 
Sen. Yellowtail I t,./ I I I 

I I I 
I I I i I 

I I 
1 J I 
I j I 

. I I . I 
I I I 
r I I I 

I I I 
I I I 

I I I ; 
, 

II II -
Attach to each day's minutes 



SENATE STANDING COMMITTEE REPORT 

MR. PRESIDENT: 

Page 1 of 2 
April 13, 1993 

We, your committee on Taxation having had under consideration 
House Bill No. 688 (third reading copy -- blue), respectfully 
report that House Bill No. 688 be amended as follows and as so 
amended be concurred in. 

Signed:=-__ ~~~~ __ ~~~ ____ -=~~ 
Sen Chair 

That such amendments read: 

1. Title, line 4. 
Strike: "INCLUDING" 
Insert: "PROVIDING THATII 

2. Title, line 5. 
Strike: "AS" 
Insert: "IS" 
Str ike: "TYPE" 
Insert: "DISTINCT METHOD" 
Strike: "UNDERGROUND" 

3. Title, line 7. 
Following: "PURPOSES;" 
Insert: "ESTABLISHING SEVERANCE TAX RATES FOR EXTENDED DEPTH 

AUGER MINING;" 

4. Title, line 8. 
Strike: "SECTION" 
Insert: "SECTIONS" 
Following: "15-35-102" 
Insert: "AND 15-35-103" 
Following: "DATE" 
Insert: "AND A TERMINATION DATE" 

5. Page 5, lines 18 and 19. 
Following: "82-4-203." on line 18 
Strike: the remainder of line 18 through "mining." on line 19 

6. Page 5. 
Following: line 19 
Insert: "Section 2. Section 15-35-103, MCA, is amended to read: 

"15-35-103. Severance tax -- rates imposed. (1) Subject to 
the provisions of 15-35-202 allowing a new coal production 
incentive tax credit, a severance tax is imposed on each ton of 
coal prcdu~ed i~ the state i~ accc~ca~ce with the fcl18wi~g 
schedule: 

~
' 

. . Arnd. Coord. 
Sec. of Senate 

Brown 
Senator Carrying Bill 81l128SC.Sab 



(a) After 
Heating quality 
(Btu per pound 

of coal): 
Under 7,000 
7,000 and over 

(b) After 
Heating quality 
(Btu per pound 

of coal): 
Under 7,000 
7,000 and over 

(c) After 
Heating quality 
(Btu per pound 

of coal): 

Page 2 of 2 
April 13, 1993 

June 30, 1988, and before July 1, 1990: 
Surface Underground 
Mining Mining 

17% of value 3% of value 
25% of value 4% of value 

June 30, 1990, and before July 1, 1991: 
Surface Underground 
Mining Mining 

13% of value 
20% of value 

June 30, 1991: 

3% of value 
4% of value 

Surface Underground 
Mining Mining 

Extended Depth Auger 
Mining 

Under 7,000 10% of value 3% of value 7.5% of value 
7.5% of value 7,000 and over 15% of value 4% of value 

(2) "Value" means the contract sales price. 
(3) The formula which yields the greater amount of tax in a 

particular case shall be used at each point on these schedules. 
(4) A person is not liable for any severance tax upon 

50,000 tons of the coal he produces in a calendar year, except 
that if he produces more than 50,000 tons of coal in a calendar 
year, he will be liable for severance tax upon all coal produced 
in excess of the first 20,000 tons. 

(5) A new coal production incentive tax credit may be 
claimed on certain coal as provided in 15-35-202."" 
Renumber: subsequent section 

7. Page 5. 
Following: line 21 
Insert: "NEW SECTION. Section 4. Termination. [This act] 

terminates June 30, 1997." 

-END-

811128SC.Sab 



SENATE STANDING COMMITTEE REPORT 

MR. PRESIDENT: 

Page 1 of 1 
April 13, 1993 

We, your committee on Taxation having had under consideration 
House Joint Resolution No. 19 (third reading copy -- blue), 
respectfully report that House Joint Resoluti n No. 19 be 
concurred in. 

Signed:~ __ ~~~~~~~~ ____ ~~ __ 
Sena 

~d. Coord. 
". Sec. of Senate 

Eck 

Senator Carrying Bill 811129SC.San 



SENATE STANDING COMMITTEE REPORT 

MR. PRESIDENT: 

Page 1 of 1 
April 13, 1993 

We, your co.nunittee on Taxation having had under consideration 
House Bill No. 437 (third reading copy -- blue), respectfully 
report that House Bill No. 437 be amended as follows ~nd as so 
amended be concurred in. 

Signed:~ __ ~F-~~~~~~ ____ ~ __ ~ 
Sena 

That such amendments read: 

1. Page 1, line 24. 
Following: "depreciation" 
Insert: "or before depletion allowance, or both," 

2. Page 1, line 25. 
Strike: "and without consideration for loss" 
Following: "and" 
Insert: "including" 

\JfJIU Amd. Coord. 'T Sec. of Senate 

-END-

Lynch 
Senator Carrying Bill 8ll131SC.San 
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Thomas E. Towe 
April 5, 1993 

ALTERNATIVE TAX PLAN 

REVENUE 
(In millions) 

Annual·Biennium 
1) Income tax - SB 235 modified: 

- Graduated rate - 6% on the first $30,000 
7% up to $40,000 
8% on incomes over $40,000. 

- Standard Deduction - $9,000 married couple 
- $4,500 single filing 
- $6,750 head of household. 

- Personal Exemption - $2,300 instead of $3,500. 
Phase out of Standard Deduction and Personal 

Exemption at $70,000 to $100,000 of MAGI. 
- Homestead rebate - refund of the property tax 

paid on the first $4,000 of your personal 
residence. 

Net new revenue $38.4 

2) 

3) 

Comorate License Tax - 7.75% instead of 6.75% 
(National average is 7.67%) 

Net new revenue 

Prooertv Tax -
- Class 3 - from 3.86% to 4.88% 
- Class 4 - from 3.86% to 4.88% 
- Class 8 - from 9% to 4.88% 
- Class 11 - from 3.088 to 4.88% 
- Homestead exemption on the first $13,500 

of each horne. When combined with 
homestead rebate = $17,500 of each 
home is tax free. 
- All homes under $83,725 would have a 

tax reduction. 
- Commercial building exemption of $4,000. 
- Agricultural land exemption - 10% of 

assessed value. 
Net revenue loss 

4) Rail Car Tax - HB 640 
- One time revenue of $5.8 

Net new revenue 

5) Timber Sales from State Lands - hb 667 
Net new revenue 

6) Coal Board Funds - HB 350 
Net new revenue 

TOTAL 

8.0 

- .9 

3.2 

3.05 

1. 65 

53.4 

$76.8 

16.0 

-1.8 

6.4 

7.1 

J.....l 

106.8 
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The original is stored at the Historical Society at 225 North ROQerts Street, 
Helena, MT 59620-1201. The phone number is 444-2694. 

Amendments to House Bill No. 671 
Third Reading Copy 

Requested by Senator Towe 
For the Committee on Taxation 

1. Title, line 5. 
Following: "REVISING" 

Prepared by Jeff Martin 
April 6, 1993 

Insert: "TAXATION LAWS; PROVIDING FOR PROPERTY TAX RELIEF; 
EXEMPTING FROM PROPERTY TAXATION THE FIRST $13,500 OR LESS 
OF MARKET VALUE OF SINGLE-FAMILY, OWNER-OCCUPIED RESIDENCES 
OF MONTANA RESIDENTS; EXEMPTING FROM PROPERTY TAXATION THE 
FIRST $4,000 OR LESS OF MARKET VALUE OF COMMERCIAL 
IMPROVEMENTS; EXEMPTING FROM PROPERTY TAXATION 10 PERCENT OF 
THE ASSESSED VALUE OF CLASS THREE AGRICULTURAL LF~v; 
REDUCING THE TAX RATE ON CLASS EIGHT PROPERTY FROM 9 PERCENT 
TO 4.88 PERCENT; INCREASING THE TP~ RATE ON CLASS FOUR 
PROPERTY FROM 3.86 PERCENT TO 4.88 PERCENT; TAXING CLASS 
THREE PROPERTY AT THE RATE APPLICABLE TO CLASS FOUR 
PROPERTY; ELIMINATING CLASS ELEVEN FARMSTEAD PROPERTY BY 
COMBINING IT WITH CLASS FOUR PROPERTY; REVISING" 

2. Title, line 7. 
Following: I1LAWS;" 
Strike: "PROVIDING" through "RATE" 
Insert: "REDUCING THE NUMBER OF INCOME TAX BRACKETS" 

3. Title, lines 9 through 12. 
Strike: "CHANGING" on line 9 through "YEARS" on line 12 
Insert: "PROVIDING A HOMEOWNERS' PROPERTY TAX CREDIT AGAINST 

INDIVIDUAL INCOME TAX LIABILITY" 

4. Title, line 13. 
Strike: "RATE OF THE" 
Following: "TAX" 
Insert: "RATES;" 

5. Title, lines 14 through 16. 
Strike: "FOR" on line 14 through "$25;" on line 16 

6. Title, line 17. 
Following: "SECTIONS" 
Insert: "7-13-2527," 
Following: "13-37-218," 
Insert: "15-6-133, 15-6-134, 15-6-138, 15-6-201, 15-8-111, 15-10-

402, 15-10-412," 

7. Title, line 19. 
Stri}~e: "15-30-2.37 I" 
Following: "15-30-142," 
Ins e ::-~: !! 15 - 3 0 - :i 7 7 I 15 - :; 0 - 2 4 1, " 



Amendments to House Bill No. 688 
Third Reading Copy 

Requested by Senator Towe 
For the Committee on Taxation 

Prepared by Jeff Martin 
April 8, 1993 

1. Title, line 4. 
strike: "INCLUDING" 
Insert: "PROVIDING THAT" 

2. Title, line 5. 
Strike: "AS" 
Insert: "IS" 
strike: "TYPE" 
Insert: "DISTINCT METHOD" 
strike: "UNDERGROUND" 

3. Title, line 7. 
Following: "PURPOSES;" 
Insert: "ESTABLISHING SEVERANCE TAX RATES FOR EXTENDED DEPTH 

AUGER MINING;" 

4. Title, line 8. 
strike: "SECTION" 
Insert: "SECTIONS" 
Following: "15-35-102" 
Insert: "AND 15-35-103" 
Following: "DATE" 
Insert: "AND A TERMINATION DATE" 

5. Page 5, lines 18 and 19. 
Following: "82-4-203." on line 18 
Strike: the remainder of line 18 through "mining." on line 19 

6. Page 5. 
Following: line 19 
Insert: "section 2. Section 15-35-103, MCA, is amended to read: 

"15-35-103. Severance tax -- rates imposed. (1) subject to 
the provisions of 15-35-202 allowing a new coal production 
incentive tax credit, a severance tax is imposed on each ton of 
coal produced in the state in accordance with the following 
schedule: 

(a) After 
Heating quality 
(Btu per pound 

of coal): 
Under 7,000 
7,000 and over 

(b) After 
Heating quality 
(Btu per pound 

of coal): 

June 30, 1988, and before July 1, 1990: 
Surface Underground 
Mining Mining 

17% of value 3% of value 
25% of value 4% of value 

June 30, 1990, and before July 1, 1991: 
Surface Underground 
Mining Mining 

1 hb068801.ajm 



13% of value 
20% of value 

June 30, 1991: 

3% of value 
4% of value 

Under 7,000 
7,000 and over 

(c) After 
Heating quality 
(Btu per pound 

of coal): 

Surface Underground 
Mining Mining 

Extended Depth Auger 
Mining 

Under 7,000 10% of value 3% of value 
7,000 and over 15% of value 4% of value 

(2) "Value" means the contract sales price. 

7.5% of value 
7.5% of value 

(3) The formula which yields the greater amount of tax in a 
particular case shall be used at each point on these schedules. 

(4) A person is not liable for any severance tax upon 
50,000 tons of the coal he produces in a calendar year, except 
that if he produces more than 50,000 tons of coal in a calendar 
year, he will be liable for severance tax upon all coal produced 
in excess of the first 20,000 tons. 

(5) A new coal production incentive tax credit may be 
claimed on certain coal as provided in 15-35-202."" 
Renumber: subsequent section 

7. Page 5. 
Following: line 21 
Insert: "NEW SECTION. section 4. Termination. [This act] 

terminates June 30, 1997." 

2 hb063801.ajm 



Amendments to House Bill No. 437 
Third Reading Copy 

For the Committee on Taxation 

Prepared by Jeff Martin 
April 13, 1993 

1. Page 1, line 24. 
Following: "depreciation" 
Insert: "or before depletion allowance, or both," 

2. Page 1, line 25. 
strike: "and without consideration for loss" 
Following: "and" 
Insert: "including" 

1 hb043701.ajm 
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