MINUTES

MONTANA HOUSE OF REPRESENTATIVES
53rd LEGISLATURE - REGULAR SESSION

COMMITTEE ON APPROPRIATIONS

Call to Order: By REP. TOM ZOOK, CHAIRMAN, on March 12, 1893, at
8:15 A.M.

ROLL_CALL

Members Present:
Rep. Tom Zook, Chairman (R)
Rep. Ed Grady, Vice Chairman (R)
Rep. Francis Bardanouve (D)
Rep. Ernest Bergsagel (R)
Rep. John Cobb (R)
Rep. Roger Debruycker (R)
Rep. Marj Fisher (R)
Rep. John Johnson (D)
Rep. Royal Johnson (R)
Rep. Mike Kadas (D)
Rep. Betty Lou Kasten (R)
Rep. Red Menahan (D)
Rep. Linda Nelson (D)
Rep. Ray Peck (D) .
Rep. Mary Lou Peterson (R)
Rep. Joe Quilici (D)
Rep. Dave Wanzenried (D)
Rep. Bill Wiseman (R)

Members Excused: None

Members Absent: None

Staff Present: Terry Cohea, Legislative Fiscal Analyst
Mary Lou Schmitz, Committee Secretary

Please Note: These are summary minutes. Testimony and
discussion are paraphrased and condensed.

Committee Business Summary: _
Hearing: HB 656; HB 657; HB 659; HB 660; HB 662;
HB 666
Executive Action: HB 656; HB 657; HB 659; HB 662
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for the Department of Justice budget. He recognized the bill
might have some long-term effects on counties. He referred Ms.
Baker to the statement in the fiscal note, "There may be some
potential for increased liability exposure in the future" and
asked her who would be exposed to increased liability. Ms. Baker
responded both state and local governments may have avoided
liability because of attorney general opinions. She described
how attorney general interpretations of state and local
government personnel issues had prevented possible court action
seeking back pay to employees.

REP. WISEMAN asked Ms. Baker whether the attorney general needed
a mechanism which allowed agencies and local governments to pay
for attorney general opinions. He contended fewer requests would
be made if the service was not free. Ms. Baker agreed that the
service was more a matter of convenience than public safety. She
reported that the Legal Services Bureau offered legal services to
state agencies on a fee basis and suggested statutes could be
amended to extend the service to attorney general opinions. She
recommended revising statutes so that the attorney general could
issue opinions on questions of statewide significance. Ms. Baker
reported that in the last two years the attorney general had
received 103 requests for opinions and had issued 47 formal
opinions and 15 informal letters of advice. REP. WISEMAN
suggested a mechanism for seeking attorney general opinions
should be available but declared the service should not be
offered at cost. He contended the department should charge
enough to cause second thought before requests were made. Ms.
Baker reported the Legal Services Bureau charged $53 per hour.

REP. PECK asked Ms. Baker how many attorneys were employed in the
appellate and legal services. Ms. Baker replied approximately 17
attorneys; she explained four attorneys shared two positions.
REP. PECK asked Ms. Baker who could request an opinion from the
attorney general. Ms. Baker responded the legislature, directors
of state agencies or boards, county attorneys, county
commissioners, and city attorneys could request opinions. REP.
PECK asked whether county attorneys would be the most frequent
users. Ms. Baker agreed that at the local level, most requests
came from county attorneys and then city attorneys.

REP. ROYAL JOHNSON asked Mr. Roberts if he had comments. Mr.
Roberts stressed that requests for opinions were screened and the
major criterion was whether the issue had statewide significance.
He said local conflicts are referred back to county attorneys for
opinions. He said county attorneys do not save work by
requesting an attorney general opinion because they are required
to submit a legal memorandum on the issue. He suggested that
requiring county attorneys to submit a full legal memorandum
outlining issues would assist the attorney general’s office.

REP. JOBNSON asked Mr. Roberts who paid for litigation if an
attorney general’s opinion was not provided. Mr. Roberts said
whichever entity was involved would pay. REP. JOHNSON asked
whether entities would be more willing to agree if they did not
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targets, the department had chosen activities with the least
impact on public safety. She pointed out the bill had a two-year
effective date; thus, there would be a two-year moratorium on
issuing attorney general opinions. She reported in the last two
fiscal years, a total of 47 formal attorney general opinions had
been issued, 19 to state agencies, 27 to local governments, and
one to the legislature. She said the department estimated a 0.75
FTE reduction with the bill based on 1500 hours of attorney time
spent in each of the last two years on attorney general opinions.
She reminded the committee the money had already been eliminated
from the department’s budget; she asked that funds be reinstated
if the committee chose not to pass the bill. '

Opponentg’ Testimony: Bill Verwolf, City Manager, City of
Helena, opposed the bill because it eliminated services to local
governments. He said attorney general opinions were usually
sought when two cities or a city and county disagree. The
opinions allowed local governments to obtain a determination
without the costs of pursuing litigation through the court
system. He contended the bill would have considerable impact
including increased district clerk costs and increased time to
resolve conflicts.

Joe Roberts, Montana County Attorney Association, elaborated on
the impact of the bill. He said the possibility of an increased
workload was not the county attorneys’ primary objection to the
bill. He stated county attorneys viewed attorney general
opinions as a forum for public entities to resolve disputes and
avoid litigation costs. He explained requests for attorney
general opinions generally resulted from questions by weed,
sewer, and school districts about recent legislation. He
explained these districts would first seek decisions from their
county attorneys, but county attorneys might differ in their
interpretations of statutes. He contended the virtue of an
opinion issued by the attorney general is that it applies to all
jurisdictions and has the force and effect of law. He asserted
the economy in the bill was minimal compared to potential
litigation costs.

Beverly Gibson, Montana Association of Counties, stated that
frequently when conflicts between statutes are found, county
attorneys are unable to provide rulings because the intent of the
legislation is not clear. In those cases, the county attorney
seeks an opinion from the attorney general who researches the
legislative intent. She contended attorney general opinions were
a way of resolving conflicts without litigation. She pointed out
that state agencies, as well as local governments, would be
affected by the bill.

Informational Testimony: None
Questions From Committee Members and Responses: REP. QUILICI

noted that the bill had been a hard decision for the
subcommittee, but that public safety was the predominant issue
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HEARING ON HB 656

An act eliminating state impact aid to school districts.

Opening Statement by Sponsor: REP. ROYAL JOHNSON, House Disgtrict
88, Billings, introduced HB 656 by request of the joint
subcommittee on education and cultural resources. He described
the bill as a housekeeping bill which would save the general fund
$4,600 per year for the coming biennium.

Proponents’ Testimony: None

Opponents’ Testimony: None

Informational Testimony: None

Questions From Committee Members and Responses: REP. KASTEN
asked REP. ROYAL JOHNSON if he would elaborate a little on the
bill. REP. JOHNSON said it was a good little bill and the funds
were needed.

REP. PETERSON asked REP. ROYAL JOHNSON which four schools had
received impact aid last biennium. REP. ROYAL JOHNSON said he
did not know. He said the aid was related to equalizing the
impact on school districts of state employees who reside on state
property; schools who had received the aid were not entitled to
receive it again.

Closing by Sponsoxr: REP. ROYAL JOHNSON closed.

EXECUTIVE ACTION ON HB 656

Motion: REP. QUILICI MOVED HB 656 DO PASS. Motion carried 16 to
2 with REPS. DeBRUYCKER and MENAHAN voting no.

HEARING ON HB 657

An act eliminating the requirement that the attorney general
issue opinions to certain government officials.

Opening Statement by Sponsor: REP. MARJ FISHER, House District
3, Whitefish, introduced HB 657 by request of the joint
subcommittee on general government and transportation. She said
it eliminated the requirement that the attorney general issue
opinions to certain government officials. She said staff in the
attorney general’s office had testified that eliminating the
requirement was one priority in making budget reduction
decisions.

Proponents’ Testimony: Beth Baker, Department of Justice,
explained that when the subcommittee had asked the department to
identify programs or activities to eliminate to meet reduction
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have access to a free opinion from the attorney general. Mr.
Roberts contended most requests were legitimate and involved
issues which had been considered at the local level but could not
be resolved. He reported some issues are not resolved by an
attorney general’s opinion either and go on to litigation. He
said, however, enough litigation was avoided to provide cost
savings.

Closing by Sponsor: REP. FISHER closed.

EXECUTIVE ACTION ON HB 657
Motion: REP. WISEMAN MOVED HB 657 BE TABLED.

Discussion: REP. WISEMAN stated he would like to give Ms. Baker
the opportunity to check with the attorney general.

Vote: HB 657 BE TABLED. Motion carried 17 to 1 with REP.
BARDANOUVE voting no.

HEARING ON HB 659

An act transferringvthe Office on Aging from the Governor’s
Office to the Department of Family Services.

Opening Statement by Sponsor: REP. MARY LOU PETERSON, House
District 1, Eureka, introduced HB 659 by request of the joint
subcommittee on general government and transportation. She
explained the transfer was proposed because the director of the
Office on Aging was paid entirely from general fund monies in the
Governor’'s Office, but could be paid with other funds if the
office was transferred to the Department of Family Services.

Proponents’ Testimony: Charles Rehbein, Governor’s Coordinator
on Aging, stated he represented both the Governor'’s Office and
the Department of Family Services (DFS) in support of the
transfer. He said the transfer would save 1.0 FTE in general
funds from the Governor’s Office. He said the bill also
eliminates the advisory council from the general fund. Both the
Coordinator of Aging and the advisory council would be
transferred to DFS and would be paid from federal funds.

Opponents’ Testimony: None

Informational Testimony: None

Questions From Committee Members and Responses: REP. QUILICI
asked Mr. Rehbein whether there was opposition to the transfer

. from senior citizens. Mr. Rehbein reported initial opposition
because of the fear the position would be lost as it had been in
1983. He said Governor Schwinden had created the Coordinator of
. Aging position in his office in order to provide a focal point
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for aging issues in state government. He said under the current
proposal an Office of Aging would still exist; and to ensure the
office would retain its focal point and not become lost in the
bureaucracy, it would be attached to the director’s office in
DFS. He noted the bill maintained the connection between the
Office of Aging and the governor’s office by specifying that the
coordinator would advise the governor on ways to improve programs
for senior citizens and by having the governor appoint the
advisory council. He said once the concerns of senior citizens
had been addressed, they no longer opposed the transfer.

Closing by Sponsor: REP. PETERSON referred the committee to
lines 7-8, page 2, which states the coordinator of aging and the
advisory council would assist the governor in planning,
coordination, and operation of programs for seniors.

EXECUTIVE ACTION ON HB 659

Motion: REP. ROYAL JOHNSON MOVED HB 659 DO PASS. Motion carried
unanimously.

HEARING ON HB 660

An act establishing a Montana Community, Conservation, and
Volunteer Service Corps to provide a variety of public service
opportunities for Montanans.

Opening Statement by Sponsor: REP. MARY LOU PETERSON, House
District 1, Eureka, introduced HB 660 by request of the joint
subcommittee on general government and transportation. She said
the bill was designed to provide coordination for all volunteer
services in the state of Montana. She said the bill would take
$500,000 from interest on the unemployment tax to coordinate the
program. She reported federal emphasis on volunteer programs was
expected, and she contended Montana had great need for volunteer
work. She said every community had volunteer activities, such as
the weed-pulling program on the Columbian sharp-tailed grouse
preserve near Eureka, which needed to be coordinated.

Proponents’ Testimony: Jane Hamman, Governor’s Budget Office,
reported the bill had no direct fiscal impact on any state
agencies. She said the bill establishes the coordination,
direction, enthusiasm and moving together of a federal-state-
private partnership to provide opportunities for service for
students, adults, and senior citizens to expand community and
conservation service activities. She reported lead agencies had
worked with Charles Rehbein, Office of Aging, last month to
coordinate federal grant applications for several programs.

Jesse Munro, Deputy Director, Department of Family Services,
stated the bill would assist the department in attaining a
community-based services program. For example, respite care for
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foster parents would be one service which a community-based
program could provide.

Charles Rehbein, Governor’s Coordinator on Aging, said in the
last two years he had been involved in developing the application
for the National Community Service Act. He said the bill was a
positive move toward coordinating services supported by the Act
at the state and local level.

Arnold Olson, Administrator, Parks Division, Department of Fish
Wildlife and Parks, presented written testimony in which he
reviewed the department’s conservation corps activities since
1989. He contended the bill would expand participation in
natural resource conservation efforts and would help the ailing
State Parks system. He urged passage of the bill. EXHIBIT 1

Karen Fagg, Governor’s Office, stated Governor Racicot supported
HB 660. She described the bill as a positive step which would
renew and revive a sense of civic responsibility by encouraging
participation by all citizens. She said the bill would allow
needed projects and needy sectors of the population to be
targeted. She asserted the bill would eliminate duplication,
establish priorities, and make more efficient use of funds. She
maintained the bill would not lead to an increase in government
and would incorporate federal and private money in community and
conservation activities. ~

Opponents’ Testimony: Ncne

Informational Testimony: None

Questions From Committee Members and Responses: REP. DeBRUYCKER
asked whether the state would be expected to fund programs if the
federal government ended its funding. REP. PETERSON responded
that the Montana community service corps was a state program
which did not depend on federal funds. She stated grant
opportunities were available for community service projects, but
the lack of federal funds did not preclude activities in the
program. REP. DeBRUYCKER noted the Department of Fish, Wildlife,
and Parks had received $500,000 for the Montana Conservation
Corps. He asked whether the state would be asked for $500,000 if
the federal government discontinued the grant program. REP.
PETERSON responded she would not expect the state to pick up the
funding. She said activities in the program may be initiated
through the use of federal funds, but continuation of the
activity would depend on the program. Ms. Hamman explained the
Parks Division had a budget appropriation to provide basic
administrative support to the Montana Conservation Corps. She
said if federal funds were available for a project, then the
Corps would do the project; if funds were not available, then the
project would not be done.

REP. MENAHAN asked whether a family income limit was set for
students participating in the Montana Conservation Corps. Mr.
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Olson said currently a percentage of workers were required to be
from specific categories defined by income or other risk factors.
He said the majority of programs had no restrictions. REP.
MENAHAN stated he did not want stipulations on programs. He
recalled the Neighborhood Youth Program had eliminated families
with incomes greater than $25,000, and he contended it was unfair
to students who wanted work experience. ’

REP. ROYAL JOHNSON asked Mr. Olson whether the budget for the
program had been developed. Mr. Olson said he had the budget in
place for next year; he stated with HB 660 he would be able to
leverage additional federal money and expand the program. REP.
ROYAL JOHNSON asked Mr. Olson what percentage of costs was used
to administer the program. Mr. Olson said restrictions in the
grant program limited the department to 5% for overhead costs.

REP. KASTEN asked Ms. Hamman to explain where money was spent in
a volunteer program. Ms. Hamman responded the initial $250,000
per year from HB 2 would be spent to employ 1.0 FTE as a
coordinator in the Governor’s Office, to set up the office, and
to be seed money to leverage federal, state, and private
contributions. She said the majority of the on-going work would
be coordinated and supervised by a combination of staff in
various agencies across the state. She explained the coordinator
in the Governor’s Office would be responsible for the synergism
of everybody’s efforts. REP. KASTEN asked whether the
coordinator was necessary for communities to pursue projects.
REP. HAMMAN responded communities have been doing projects for
hundreds of years. She explained the coordinator would be
necessary because of federal government mandates in federal grant
applications that all volunteer efforts be included in one state
plan. REP. KASTEN asked how the program would coordinate with
REP. RUSSELL’S HB 579 and efforts in the Parks Division. She
suggested projects were already being administered by people who
could take over the program without increasing the
administration. Ms. Hamman responded that much work was already
in progress and would continue. She said, however, a coordinator
was needed for the state to take advantage of opportunities for
state, federal, and private resources which were available.

REP. DeBRUYCKER asked REP. PETERSON whether she could give
assurance that the only money which would be used to fund the
bill would be federal or private and no state money would be
requested in the future. REP. PETERSON said she could give him
that assurance because the emphasis in the bill was on
volunteers. She referred him to pages 8-10 which contained ideas
for acquiring federal and private funds for projects. She
emphasized the potential for volunteer help and described how
Earth Day was commemorated in Eureka through a community effort
to clean up the surrounding area. She said some costs were
incurred, but the majority of the work was done by volunteers.
She declared the bill’s intent was to develop a cooperative
effort across the state. She stated government cannot do
everything, and people must contribute.
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REP. GRADY asked whether funding was on-going. Clayton Schenck,
Senior Fiscal Analyst, explained that a $500,000 appropriation of
the UI Admin tax in HB 2 would cover 1.5 FTE to administer HB 660
and other administrative costs of the program. He said if the
program continued beyond the next biennium, then he would expect
continuing administrative costs requiring state funding from
either the UI Admin tax or some other source. He noted Ms.
Hamman had mentioned that some of the $500,000 was seed money,
but he stated a great deal of the money goes to administrative
costs. He referred to Section 8, pages 13-14, which details the
funding of the program. Funds from federal grants or private
donations would be placed in two accounts, a state special
account and a federal account. He said statutory appropriations
from these accounts would be made for particular projects. He
said the bill gives the coordinator the authority to transfer
funds to the agencies which are administering the projects and
gives the agencies authority to use these funds for
administrative and operating costs.

REP. BARDANOUVE asked Mr. Schenck to explain how the statutory
appropriations would work. Mr. Schenck said that the bill gives
broad authority in terms of how the statutory appropriation would
work. He explained that two accounts would be set up for grant
money, and funds in the accounts would be statutorily
appropriated for coordinators to use in setting up projects. The
bill also authorizes the coordinator to transfer funds to
agencies for administering projects and authorizes agencies to
spend up to 20% for administrative costs. REP. BARDANOUVE
commented it sounded like a blank check.

REP. NELSON said she would find it useful to have copies of the
fiscal note for HB 660. REP. QUILICI agreed the committee could
not act without the fiscal note and reported it was in process.

Closing by Sponsor: REP. PETERSON explained that the FTE for the
bill had already been appropriated in HB 2. She supported
volunteer work as a means of rebuilding a sense of community
across the state. She contended the bill would contribute to the
neighborly caring which exists in the state.

HEARING ON HB 662

An act increasing the population for counties required to have a
full-time county attorney.

Opening Statement by Sponsor: REP. MARY LOU PETERSON, House
District 1, Eureka, introduced HB 662 by request of the joint
subcommittee on general government and transportation. She
explained that during discussions in subcommittee the bill had
been requested but issues had since been resolved. She asked the
committee to table the bill.
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EXECUTIVE ACTION ON HB 662

Motion: REP. DeBRUYCKER MOVED HB 662 BE TABLED. Motion carried
unanimously.

HEARING ON HB 666

An act eliminating the statutory appropriation for the petroleum
tank release cleanup fund.

Opening Statement by Sponsor: REP. DAVID WANZENRIED, House
District 7, Kalispell, introduced HB 666 by request of the joint
subcommittee on human services and aging. He explained HB 666
was tied to language in B-23 of the HB 2 Narrative which includes
the budget for the Petroleum Tank Release Compensation Board. He
explained the Petroleum Tank Release Compensation Board was
established by statute and funded through a statutory
appropriation; the bill eliminates the statutory appropriation.
He reported the budget for the board was $4.4 million, $3.5
million of which was used for grants and approximately $0.9
million for operating costs; the board has 16 FTE. He said the
board is funded by fees and fines and a 0.75% gas tax.

REP. WANZENRIED explained the intent of HB 666 was to insert
legislative oversight into the program and not to interfere with
the functioning or autonomy of the board. He contended the size
of the board’s budget should make it subject to legislative
oversight. He said the funding level for the board would be
based on projected receipts and expected demand for the biennium;
if enough money was not appropriated, then the board would use
the budget amendment process. He stressed making the board an
on-budget item to be considered like other programs.

Proponents’ Testimony: Jane Hamman, Governor’s Budget Office,
said similar legislation had been introduced last session and
they concurred with the bill.

Opponents’ Testimony: Jean Riley, Executive Director, Petroleum
Tank Release Compensation Board, distributed written .testimony in
which she presented background information on the board, a
summary of claims paid as of January 31, 1993, the amount of
reimbursement requests per calendar year, the percentage of
reimbursement for the types of contamination, the tracking
summary as required by USEPA, the claim payment summary for
claims paid by site, and agendas from three August board
meetings. She stated the Environmental Protection Agency (EPA)
might re-evaluate its approval of Montana’s program if any major
legislative changes were made. She also argued that the program
needed flexibility in meeting the demands of the program. She
stated the board had not had an opportunity to discuss the
legislation and determine the potential effects on the fund.
EXHIBIT 1
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Ms. Riley also distributed a memorandum from the USEPA which
described their guidance on monitoring the financial soundness of
approved state assurance funds. EXHIBIT 2

Ronna Alexander, Montana Petroleum Marketers, stated she
represented the wholesalers and distributors of petroleum
products in Montana. She said in addition to bulk operations,
they also owned retail locations and were therefore responsible
for a large share of the underground storage tanks in Montana.
She reported the impetus for the program was an EPA requirement
that every storage tank owner have a $1.0 million insurance
policy; she said the insurance was not available by normal means
and thus the program was created. She warned the committee that
if the EPA withdrew its support from the program, businesses
would be forced to close.

Informational Tegtimony: None

Questions From Committee Members and Responses: REP. GRADY
asked REP. WANZENRIED how the bill would change the program’s

flexibility in making payments. REP. WANZENRIED said the overall
spending authorization would be set by the legislation based on
projected receipts; within that level of authorization, the board
retain the same authority to make payments. He said if demand
for payments was greater than the appropriated level, then the
board would need to submit a budget amendment. Raymond Hoffman,
Centralized Services Division, Department of Health and
Environmental Sciences (DHES), stated the department would
provide a greater level of financial review of board expenses if
the appropriation were no longer statutory. He said as the
expenditures approached some predetermined level, a budget
amendment would be submitted with the assumption that the
approved level was inadequate. He reported that EPA would not
change its existing approval so long as the budget amendment
process was open to the department; he said EPA’s concern would
increase as the state tried to place greater limitations on the
spending level.

REP. GRADY asked whether eliminating the statutory appropriation
made it more acceptable to take money from the fund during tight
financial times. REP. WANZENRIED stated the legislature could
take the money whenever it wanted regardless of whether or not it
was a statutory appropriation. REP. GRADY suggested taking the
funds was easier if they were not statutorily appropriated. He
expressed his support for the program and stated he would not
want to see the program weakened. REP. WANZENRIED maintained the
legislation would have no impact on the legislature’s ability to
take funds; he said enabling legislation would be required to
change the use of funds.

REP. JOHN JOHNSON asked Mr. Hoffman to clarify whether the EPA
would be concerned if the state changed its guarantee of a
financial assurance mechanism for the fund. Mr. Hoffman reported
he had been a member of the Petroleum Tank Release Compensation
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Board for two years and had gone through the EPA certification of
the fund. He said the EPA would be concerned if the legislature
imposed a cap on the fund and such action would put their
approval in jeopardy. He contended, however, the board and
department would explain the budget amendment process and
alleviate EPA’s concerns. He noted DHES was neutral on the bill.

REP. JOHN JOHNSON asked Mr. Hoffman whether legislative
appropriation of funds established a cap. Mr. Hoffman agreed a
cap would be established and would require close financial
monitoring of the program.

REP. NELSON asked REP. WANZENRIED whether the main point of the
bill was to provide greater legislative scrutiny. REP.
WANZENRIED responded that with a statutory appropriation, the
legislature had no information about the board’s functioning. He
emphasized that nothing in the bill changed the mission or
policies of the program. He said the bill would require the
board to bring their budget to the legislature every two years
for authorization.

REP. ROYAL JOHNSON suggested the legislature could appropriate
whatever money was in the fund and still gain oversight
capability.

REP. DeBRUYCKER asked Ms. Riley to respond to REP. WANZENRIED’S
comments. Ms. Riley said the main concern of the board was that
they could not predict the number of claims which would be
received. She reported 30 claims were not considered in the
November, 1992, meeting because the board had insufficient staff
to process all the claims.

REP. GRADY noted SEN. GROSFIELD’S bill to eliminate statutory
appropriations had become a study bill and asked REP. WANZENRIED
whether this appropriation should be included in the study. REP.
WANZENRIED claimed the reason SEN. GROSFIELD’S bill was becoming
a study bill was because it had no chance of passing because
hundreds of groups would protest the change. He said HB 666 asks
the committee to consider a policy issue for this particular
program and did not require study. He pointed out the committee
would not have any budget information for the program if HB 666
had not been introduced. REP. GRADY asked REP. WANZENRIED
whether the program was in SEN. GROSFIELD’S bill. REP.
WANZENRIED responded that he assumed it was.

REP. WISEMAN asked why the state was paying for storage tank
cleanup. CHAIRMAN ZOOK explained the EPA had ruled that property
owners were responsible for tank leakage cleanup even if they had
not owned the property when the tanks were leaking. He said
storage tank operators had requested the legislation.

REP. WISEMAN asked whether the state financed the replacement of
the storage tanks. Ms. Riley responded the funds were only for
corrective action costs. She explained that cleanup was very
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expensive and without the funds the contamination would probably
not be cleaned up. REP. WISEMAN declared he was astounded.
CHAIRMAN ZOOK explained that the fund was an environmental
program which paid for cleanup only. He said the fund did not
replace or repair storage tanks and no money was given to storage
tank owners. He pointed out owners also contributed funds for
cleanup costs.

REP. DeBRUYCKER referred to the claim payment summary and asked
Ms. Riley to describe the eligibility criteria for claims. Ms.
Riley explained that some claims were ineligible because payment
had been made to someone other than the owner and, in one case,
payment was not made because the contamination had not been
cleaned up.

REP. FISHER asked why the EPA had input into the program if
Montana was collecting the gas tax to pay the claims. Ms. Riley
said the EPA had approved the fund’s financial assurance
mechanism.

REP. PETERSON reviewed the history of the fund. She said as
environmental laws were made, the state recognized every small
town gas station would probably be affected. She said the
original legislation was an effort to offer some assurance for
business people who would otherwise be unable to maintain gas
stations in small communities because of the liability risks.

REP. DeBRUYCKER reported some gas station owners just closed up
shop and left town because they knew they could not afford to
clean up. He asked Ms. Riley whether counties were responsible
for the cleanup and whether they would be eligible for funds.
Ms. Riley stated DHES determined whether or not a cleanup was
necessary, depending on human health and environmental risks.
She said if counties retained ownership of the property, they
were eligible for reimbursement. She explained the law covered
situations in which owners were unaware of tanks on their
property, as well as abandoned tanks.

REP. ROYAL JOHNSON asked Ms. Riley whether an owner who bought
property with storage tanks, had the tanks removed, and later
determined contamination had taken place would be eligible for
funds. Ms. Riley said the statute required the tank to be in the
ground as of April 13, 1989, to be eligible. She said if the
tank was removed before that date, staff tried to determine the
source of the contamination. REP. ROYAL JOHNSON asked whether
there were good records of tank removal. Ms. Riley said good
records were not available. REP. ROYAL JOHNSON asked what
position the board took in such situations. Ms. Riley said DHES
statutes were put into effect in 1985 and all tank owners were
notified.

Closing by Sponsor: REP. WANZENRIED closed.

930312AP.HM1
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ADJOURNMENT

Adjournment: 10:35 a.m.

: 4 REPk/?OM ZOQX, Chairman
%Z§V7d/iq S ’QZLZLA~2r

MARY/ LOU/SCHMITZ, Secretdry

TZ/MLS
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Rep' Ep Arapy, V. CHAIR , i

Rep, FRANCIS BARDANOUVE

Rep, ERNEST BERGSAGEL

Rep, JoHN CoBB

Rep. Rocer DEBRUYKER
Rep. Mar.. FISHER
Rep, JoHN JoHNSON

Rep. RovyAL JOHNSON
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Rep, Ray Peck _
Rep, Mary Lou PETERSON
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HOUSE STANDING COMMITTEE REPORT

March 12, 1993
Page 1 of 1

Mr. Speaker: We, the committee on _Appropriations report that
‘House Bill 656 (first reading copy -- white) do pass .

;j C/".' b F .,/"(/'

\\\;?oﬁ‘iook, Chair

Committee Vote: s B A

. e A
Yes , No - . 561121SC.Hpf =7



HOUSE STANDING COMMITTEE REPORT

March 12, 1993
Page 1 of 1

Mr. Speaker: We, thé committee on Appropriations réport that

House Bill 659 (first reading cdby -="Wh1i] do pass .
/ /ﬁf‘z{"! Pt J'}
2 N A A
Signed: ,//i;?/77 ./A&i¥7éz;//
v/////;//’ ) Tom Zook, Chair
/-
Committee Vote: : A

Yes , No . ' 561123SC.Hpf -
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ROLL CALL vCT=

DATE 3/12/93 .  BILL NO. HB_656 NUMEBER
MOTION: REP. QUILICI moved HB 656 DO PASS
Motion carried 16 - 2
|l NaME A | av= | xo |
 Ree. Ep GraDY, V. CHAIR | x| |

REP. FRANCIS BRARDANOUVE . ] |
Oeo, FeNEsT RERGSAGE! Fa
D-n IIA”U Cann ' X ‘ W
REo. RORER DEBRUYKER i T
Ree, MARJ. FISHER | ] |
Rep. JOHN JOHNSON x ]
Rep. Roval Jounson x|} |
Rep. Miks KapAs | x|
Rep PcTTv | oy KASTEN l X
Deal Wi Den Mewsiny | X
Reo, I 1npa ME1 sON | x |
Rep, Ray Pery I X
Reco Mapv | Ay Pereoepnn X
Rep . Loe Quritc: I X ’
NEs’’ Nave WMAN7ENREID X
R:o\“ Rri1 Mresman X

| 8cp Tom Zooy Cupte |
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ROLL CALL VCTE

DATE  3/12/93 BILL NO. HB 657 NUMZBER

MOTTON: Rep. Wiceman. moved to Table HB 657.

Motion carried 17 - 1
: — — e ———————— e
NAME | | ars l NO
 Re?. Ep GraDY, V, CHAIR |« ]
Rep. FRANCIS RARDANOUVE l L
Oco . FonesT RERasacE! | v I
DFHA.anu,rnn“ l X 'l W
RE>, RoGER DEBRUYKER e ] |
Rec. MarJ, FISHER x| |
Rep. Joun JoHNsON | x
Rep, Roval JoHNSON X |
Rep. Mike Kapas | X | |
Rep_ Regry 1oy KasTeN X
Dga’ Mu  Don Mouainy X
Ree, 1 1npa Me1 son - 2 X
Rep, Rav Pery ' ¥ |
Reo . Mapov | nip PeTeoenn . X
Ree o Quriicy l X |
Dep. Tave Wanzeneein X |
R:o* Rit1 Miceman X
_E_gﬁl Tom an'/: Cup1p % l
|
17 | .
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ROLL CALL VCT:=

DA™=  3/12/93 BILL NO. HB 659 NUMEER

MOTTION: Rep. Royal Johnson moved HB 659 DO PASS

Motion carried unanimously.

I ¥amE B l avz | wo

~ Rep. Ep Grapy, V., CHAIR | x|
Rep. Francis RARDANOUVE | x |
Peo ., FonesT RERESAGE! ’ X '
Den Lo ooz | x|
Rem, RoGER DEBRUYKER x|
Ree. MaRJ. FISHER | X |
REp. JoHN JOHNSON | « |
Rep, Rovar JounsoN | x|
Rep. Mike KaDAs | x |
Rep Retry | o KaSTEN X
Dga' My Do Moy X
Reo., | 1upna Mer son | X |
REp. Rav Pery X l
Reo . Mapv A Perenenn X '
Rep . oe Outi1cs , X l
QE?TADAVF WANTENRE D X l
onf Rt Mrceman
QEQ' Tom Z”ﬂk;,rUATD X
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HB 660 f”’ﬁ l

March 12, 1993 E)(H/BI'T

. D y
Testimony presented by Arnold Olsen, Department of Fish, Wildlife & Par AT, 3/\
2

Before the House Appropriations Committee \<

In 1989 the legislature passed the Montana Conservation Corps Act which enabled the
Department of Fish Wildlife and Parks as the administering agency, to initiate conservation
corps activities. Funding for the program coordination was obtained during the 1991
legislative session. This support allowed the for_matibn of a public/private partnership with
Montana Conservation Corps, Inc. and led to a federal grant from the National Community

Service Act of $500,000 obtained in 1992.

HB 660 complements the 1989 MCC legislation and the National and Community Services Act
of 1990 and continues the Dept. of Fish, Wildlife and Parks as lead agency for natural
resource conservation efforts. The bill expands the level of participants and partners, increases
the potential for service and youth employment and encourages a broader level of
cAommlunication between agencies. HB 660 will also position Montana to receive more federal |

dollars under the new National Youth Service Initiative of the Clinton administration.

HB 660 is andther method which can help our ailing State Parks system. Using community
service corps such as the Montana Conservation Corps, Inc., we will be able to provide
additional park repair, maintenance and enhancement while providing a work site and
educational opportunity for our citizens. Conservation Corps programs teach corps members
life skills, vocational and ed_ucational skills, and a conservation and community service ethic

while giving the members a hard earned pay check.

For these reasons, we support HB 660 as introduced and urge its passage.
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MOTION: Ren. DeBruycker moved to Tabhle HB 662
Mo{:ion carried unanimously.
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NAME | avz | wo
- Rer. Ep GrADY, V CHAIR | ]
Rep, FRANCIS RARDANOUVE |,
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Rep. Roval JoHnsoN |
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Testimony HB 666

. EXtigrr
Petroleum Tank Release Compensation Board DAT '
Jean Riley -- Executive Director %
l

The Petroleum Tank Release Compensation Board (Board) administers the Petroleum Tank
Release Cleanup Fund (Fund). The Board has not discussed this legislation as they have not met
since the introduction of this legislation and did not know of the possibility of this legislation at
their last meeting on February 8. Enclosed in the information today, is a booklet with the
background of the Board, a summary of claims paid as of January 31, 1993, the amount of
reimbursement requests per calendar year, the percentage of reimbursement for the types of
contamination, the tracking summary as required by USEPA, and the claim payment summary
for claims paid by site. Also, enclosed are copies of the agenda’s from the last three August
Board meetings. Handwritten on each agenda is the total amount reimbursed at each meeting.
The Board has reimbursed for corrective action costs on just over 300 different release sites.
To date the Department of Health and Environmental Sciences Underground Storage tank
program has over 1000 release sites reported and most of these sites are potentially eligible for
reimbursement from the Fund. The number of release sites is continuing to increase and as you
can see on page 6 in the booklet so are the reimbursement requests. Not being able to anticipate
the number of releases or number of reimbursement requests the Board has adopted the policy
to review the budget requirements of this program at least yearly and if warranted more often.
The Board reviews in detail any additional FTE requirements, and requires full justification for
any additional staff or funding for administrative purposes.

I contacted USEPA concerning this possible change to the statue. Bill Geise, Chief of Waste
Management, Region 8, EPA stated, and I quote "Any major legislative changes from the
original legislation will cause EPA to re-evaluate the Fund as a financial assurance mechanism".
The Fund is presently an approved financial assurance mechanism for tank owners in Montana.
This is one of the purposes of the original legislation. The statute states "The purposes of this
part are to:

(a) protect public health and safety and the environment by providing prompt detection
and cleanup of petroleum tank releases:

(b) provide adequate financial resources and effective procedures through which tank
owners and operator may undertake and be reimbursed for corrective action and payment to third
parties for damages caused by releases from petroleum storage tanks; and

(c) assist tank owners and operators in meeting financial assurance requirements under
state and federal law governing release from petroleum storage tanks" (75-11-301(5), MCA).
EPA monitors the financial soundness of any approved state assurance fund. The Montana Fund
was the first fund within EPA Region 8 to receive approval. The Fund must be able to show
financial soundness, one of the main concerns is the timing of payments. The Board can not
foresee the future and therefore can not predict the number of claims which could be received
next month or next year. The program requires flexibility to remain within the EPA guidance
for financial soundness of approved state assurance funds. The statutory appropriation allows
for this flexibility.

As I stated previously the Board has not discussed this legislation and has not had time to fully
determine the potential effects on the Fund. '
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AGENDA

E
XHIBT /

2/55

Business Meeting

August 20, 1990
9:00 am

Solid & Hazardous Waste Bureau/Main Conference Room |

836 Front Street, Helena, Montana

Public Hearing - Proposed Rule Change

1)
2)

Call to Order

Minutes

Public Address to Board

Report of the Executive Director
Fiscal Report

DHES Staff Update

Reports from Other Board Members
Report of the Chairman

Guarantee Determination:

1)

Claim Determination:

757‘&/ pﬂ;ﬂ/ 06(//
$90, ¢1/. 5/

Billings--SuperAmerica #4070

White Sul. Spr.--Van Qil Co.—900619-A-3000478

Butte--Lisac’s South Side Chevron--900518-A-4705202
‘Whitefish—Roundup Country Store--900419-A-1502459
Broadus—Farmers Union Oil--900531-A-3800126 & 900626-C-3800126
Sheridan--Halse Enterprises Bulk Station--900629-B-2801832

Grey Cliff--Grey Cliff Store--900530-C-4901973

Billings--Country Corner Conoco—-900626-A-5608594 & 900626-B-5608594
Poplar--Harvey Sandau Shop--900518-B-4311217

Poplar--Kelsey’s Store--900514-A-4311219

Poplar--Roosevelt County/Abandoned Lot--900626-D-4311220
Poplar--Anderson Oil Co.--900516-A-4306091

Helena--Chrysler, Plymouth, Dodge--900530-A-2505376
Bloomfield--Farmers Union--900529-A-1104222

Richey--Farmers Union--900515-A-1105898

Montana City—-Montana City Store--900613-A-2201822
Missoula--Cummins Northwest--900430-A-3201335

Discussion Items:

1)

)
2)
3)

Halse Enterprises Audit Review

Other Business
Comments from DHES
Comments from Public

" Adjournment



AGENDA
Petroleum Tank Release Compensation Board

Business Meeting

August 26, 1991
9:00 am
Board Conference Room
1740 North Montana

EXHig)y

A. 1) Call to Order

2) Minutes OArT 4
3) Public Address to Board HB 2/ 93
4) Report of the Executive Director K
5) Fiscal Report ‘ :
6)  DHES Staff Update

7 Reports from Other Board Members
8) Report of the Chairman

B Eligibility Determination

C. Claim Determination TO 72 / ,0 ﬁl'&/ 0&/ /—
Deferred Claims ———————
New Claims: ¢/7% 259.37

1) Poplar - Tande Grocery - 901210-A-4311221
2) Billings - Short Stop Exxon - 910225-A-5606609
3) Great Falls - Mitchell/Mimnaugh aka Tiger Spring Properties - 910418-A-9912295
4) Butte - St. James Community Hospital East - 910403-A-4710132
5) Great Falls - Bill’s Westside SOCO - 910515-A-0706614
- 6) Billings - Don’s Car Wash - 910418-B-5605492
7 Fort Benton - Farmers Union Qil - 910424-A-0800005
8) Fort Benton - Farmers Union Qil - 910507-A-0800005
9) Thompson Falls - Town Pump - 910129-A-4508720
10) White Sulphur Springs - Van Oil Company - 901218-B-3000478
11) Belgrade - Gallatin Farmer’s Company - 910508-B-1607865
12) Bozeman - JC Billion - 910508-C-1601394
13) Sheridan - Halse Enterprises Bulk Plant - 910502-A-2801832
14) Broadus - True Value Hardware - 910314-A-3803413
15) Miles City - Interstate Sinclair - 910221-A-0900624
16) Plentywood - Peavey Company - 910305-B4611671
17) Belgrade - Bair’s Truck Stop - 910429-A-~1605753
18) Great Falls - Otto Shine - 910617-A-0710084
19) Bozeman - Tee Pee Gas - 910605-B-1607370
20) Great Falls - Otto Shine - 910627-A-0710084
21) Deer Lodge - Beck Distributing - 910430-A-3907939
22) Belgrade - Bair’s Truck Stop - 910605-C-1605753

D. 1) Other Business
a) Equipment Returns and Rental

2) Comments from DHES
3) Comments from Public

E. Adjournment



7)DHES ‘Staff Update ol
~8) -~ Reports from Other Board Members BT
_ 9) 3 Report of the Cha.trman - B »

4o s

B -”Ehglbﬂlt'l Detenmnatlon
o 1) Bxg O Tire, M1$sou1a

= il 7 /ﬁ';-/‘a;ae e

C. .Clzum Determmatlon

o o #509 576.57
Deferred Clalms R

Bozeman - 7th & Mam Auto 911230-E-1602940
“Helena -.Town Pump #2 = 911211-A-2508707.5¢:-- 2%
Bozeman = Mount Ellis Academy 920304-D- 1603802
A;;Phﬂlpsburg Black Pine Mine - 920226—B—2006238
:=:Billings - Short Stop Exxon - 920123 C-5606609 oo

- Billings - West Parkway Truck Stop - 920212—A-560495 1 il
~Townsend - Town Pump - 910701-A-0408727.. 1.' o
~_Townsend - Town Pump - 910920-A-0408727. - = i -
< Circle - Circle Service Center - 920123-B—2903433
B1lhngs Co-op Serv1ce Center 920204-B—5606075
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S Bl

’*Blnmgs ’KW1k Way # 920402-B-5605748’

= Wmnett B&D Serv1ces 920428—B 350555 :
- Fort Benton - Farmers Union Oil - 920318- C-0800005
"Fort Benton - Farmers Union Oil - 920409-A-0800005
Fort Benton - Farmers Union Oil - 920508-A-0800005
“Fort Benton - Farmers Union Oil - 920529-A-0800005
Great Falls - Kwik Pic Food Mart - 920417-D -0704944
Alzada - Alzada Grocery - 920505-A—0612645

‘Miles City - 7th Street Sinclair - 920312- A—O900628
‘Laurel - Kwik Way #15 - 920413-A-5605083 = -
~Miles City - Holy Rosary Hospital - $911114-A-0900256
- Troy - Troy Service Center - 920305-A-2705733 -
Troy - Troy Service Center - 920512-A-2705733

. Bozeman - JC Billion - 920428-E-1601394 -

. Superior - Superior High School - $920508- C 3101517
Missoula - Goofy’s South -'920331-D-3200404 .
Chinook - City Maintenance Shop - 920410-A- 0306220
Helena - Prospect Sinclair -'920429-C-2502093
-Box Elder - Rocky Boy Elementary School - S911104-B-2100034
Custer - Mission Creek Land & Cattle - S920429-A-0212436 ‘
‘Bozeman - Cenex - 920416-C-1608906 - o
" Kalispell - Bulk Plant - 911002-C- 1502974.
'Kahspellg Bulk Plant ‘ 911002 C-1508359

e e

,,,,,,,

L) e . Comments from DHES AERT
) Comments from Public - - -
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"he original is stored at the Historical Society at 225 North Roberts Street,
ielena, MT 59620-1201. The phone number is 444-2694.
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY J . {
WASHINGTON, D.C. 20460 LU A

e =

SEP 18 i

OFFICE OF
SOLID WARTE AND EMERGENCY RESPONSE

7
' <?>4%$
MEMORANDUM Ko &
SUBJECT: Request for Comments on Draft Guidance Entitled:
' Monitoring the Financial Soundness of Approved State

Assurance FuMiNs i‘ ~ -
FROM: David Ziege Directhr ¢ (

Office of Underground Storage Tanks
o H UST Regional P;ogram Managers

Attached for your review and c¢omment by Monday, Octoker 5,
1992 is a draft of the guidance entitled: Monitoring the
Financial Soundness of Approved State Assurance Funds. This
Aaraft incorporates comments made by OUST staff. After we receive
your written comments, we will schedule a conference call to .
discuss the comments. We will notify you of the date and time of
the conference call shortly.

lease keeo the following items in mind when you read and
comment qn the draft guidance:!

o

eurrently” the draft guidance does not clearly speclfy

the scenario in which fund approval would be withdrawn.
Please address whether or not we need to include such
criteria, and if you believe that it is necessary to
spec1fy criteria for withdrawing fund approval, provide
us with such criteria.

The draft guidance assumes that once in place, all
approved funds will report information to Regions and
all approved funds will be monitored. We would like
your feedback on other reporting and monitoring
approaches that would require less resources for both
the States and the Regions to implement.

The draft guidance provides Regions with a list of nine
neasures that may be helpful in determining the
financial soundness of approved State assurance funds.
Would you prefer a shorter list of nmeasures?

m Prtrtmad e (Vb docondmad D nn



—— A s nd

' An Executive Summary will be included in the next draft of
the guidance. If you have any comments or questions about the
draft guidance, please phone Sammy Ng, the project advisor, at
(703) 308-8879 or Stephanie Bergman, the staff lead, at (703)
308~-8879. Thank you for your cooperation.

Attachment

cc: OUST Managemen£ Taam
Regional Branch Chiefs
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DRAFT ' . 9/17/92 DRAFT

MONITORING THE FINANCIAL SOUNDNESS OF APPROVED STATE
ASSURANCE FUNDS

Introduction apnd Summary

The purposa of this guidance is to provide staff in EPA
Regional Underground Storage Tank (UST) ograms with criteria
and procedures for monitoring the financial soundness of approved
State financial assurance funds. Previously-issued guidance has
enabled. Regional staff to evaluate the approprilateness of State
funds submitted to EPA for approval as alternative financial
assurance mechanisms. The criteria contained in this guidance
should enable Regional staff to assure that these funds will
continue to provide reasonable assurance that money will be
available for corrective action and third party claims. The
‘guidance provides an array of measures which can be tailoreqd to

' each State fund. Applying these measures should not burden '
Regional staff or States, but will provide an oversight mechanism
for identifying potential problems in sufficient time to work
with States to take appropriate steps to address weaknesses. By
providing step-by-step monitoring and remedial measures, the
guidance should provide a vehicle for assurzng the viability of
funds. This guidance should also provide States and the
regulated community information on how they should assess their
State funds.

Backexound

In promulgating financial responsibility requirements for
owners and operators of underground storage tanks (USTs), EPA
attempted to assure adequate and reliable financial assurance for
the costs of UST releases while also allowing flexibility to the
regulated community. Accordingly, the financial respdnsibility
requirenents permitted a wide array of’ compliance mechanisnms,
including State assurance funds, if approved by EPA Regional
Administrators, insurance, risk retention group coverage,
financial tests of self insurance, guarantees, letters of creadit,
surety bonds, fully-funded trust funds, and state—requzred .
mechanisms (40 CFR Part 280.94). However, since the financial

respensibility regulations took effect on January 24, 1990, State
assurance funds have become the most available and lowest cost
financial responsibility compliance mechanism for tank owners and
operators. For some segments of the regulated community, State

funds constitut2 the onhly feasible complzance mechanism currently
_available. .

DRAFT *e® DRAFT *4+ DRAFT
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To date, 43 States have passed legislation to establish —

funds to assist tank owners and operators in complying with the
financial responsibility reguirements. Although all of these
funds are designed to assist tank owners in meeting Federal
requirements, no two funds are identical. Thesa funds vary in
the amounts and types of coverage they provide, in their
eligibility regquirements, in the amount of funding, funding
source, method of payment, and program implementation. . Eveh the
regponsibility for inmplementing the fund can vary; the agency '
administering the fund could be the Department of Environment,
Commerce or Insurance. In a few States, all or paxt of the fund
implementation has been contracted out to private third party
administrators., : :

This diversity ls expected since States ara not required by
law or the financial responsibility rule to establish assurance
funds. Rather, States that have chosen to establish funds have
done so to provide assistance to tank owners and operators in

_complying with the Federal financial responsibility requirements,
cleaning up releases from tanks, and, in some cases, paying for
third party damages associated with releases from USTs. ‘

As States have gained experience in the implementation of
funds, many have modifled their programs, either by statute,
regulation, or operating procedures. Some have streamlined
claine administration procedures, ‘increased funding, limited
activities that the fund will pay for, .or established reascnable
cost guidelines. In other .cases, the experience in implementing
‘funds has caused an unanticipated demand for reimbursement.
State financial crises have sometimes impacted funding and
adninistrative resources, and threaten to compromise the ability
of those State funds to consistently achieve theix dedicated

purpose. _ .

There are currently no independent State agencies with
.Clear-cut responsibility for oversight of these assurance funds,
In general, when creating these funds, the States did not assign
responsibility for overseeing the soundness of these funds to
State entities similar to those that were created to regulate
insurance, sureties and other equivalent mechanisms that owners
and operators might use to satisfy finmancial responsibility
requirements. Even if a State agency doas have an oversight
role, EPA has no control over how well that function is
exercised. while many assurance funds have Fund Boards (composed
of members of the regulated community, officials from State
Dapartments of Environment or Insurance), these Boards main
functions are to approve or disapprove claims for reimbursements,
and recommend changes to fee structures. . :

DRAPT ##* DRAFT *** DRAFT
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EPA'S Role

In terme¢ of assuring that a State fund is established on
sound financial footing, the financial responsibility regulations
establish a -well-defined role for EPA. A State must submit its
fund to EPA for formal approval if the fund is to gualify as an
alternative financial assurance mechanism for usae by jits UST
owners and operators in meeting the Federal financial
responsibility reguirements in whole or in part (40 CFR Part
280.101). On November 17, 1989, EPA issued a document entitled
“"Final Guidance for Reviewing State Funds for Pinancial
Responsibility™ to help EPA reviewers understand what to look for
ag they evaluate submissions of State funds as financial
assurance compliance mechanisms. EPA's review of State funds as -
financial assurance mechanisms includes these elements: funding
source, amount of fund, coverage provided, fund eligibility, and
method of payment to tank owners and operators. In examining
these elements of State funds, reviewers were to ascertain that
money would be zreasonably certain and available to pay for
.cleanup and third-party damages. : -

To date, 29 funds have been approved by EPA Regional
Administrators to serve as Federal financial responsibility
compliance mechanisms. In addition, seven funds bave been _
submitted to EPA Regional Administrators for approval. Owners
and operators in these seven States are deemed to be in
compliance with the financial raesponsibility requirements until a
final determination is made by EPA.

_The 1989 gujidance did not establish absolute levels of
funding as a prerequisite to approval, but instructed reviaewers
to consider the amount in the State fund in terms of the overall
design of the State's cleanup and enforcement program, as well as
the ability of the State to expend monies from the fund. This
pragmatic approach recogniged that a fund could be approvable if
adegquate funds would be raasonably available over time, although
fluctuating demand could result in a temporatry periods when
funding might not be keeping pace with expenditures. ' :

Once a fund is approved, neither the guidance nor the
financial responsibility regulations impose requirements for
continuing oversight of fund soundness, either on the State or
EPA. Nor do the approval guldance or the requlations set forth
criteria for revoking approval. The regulations contain
procedures for addressing the effact of bankruptcy, disability on
the part of a guarantor, and other situations where a provider of
financial assurance is unable to assure funding for corrective
action or third-party damages, but do not specify what should be
done when a State. fund's ability to provide assurance is
questionable. If, as EPA's research indicates, financial

DRAFT *n+* DRAFT *** DRAFT
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assurance funds do not receive the same oversight as insurance
companies, sureties, risk retention groups, or similar
enterprises, EPA needs to scrutinize the ability of a fund to
provide financial assurance that is equivalent to other approved

mechanisms. This guidance £fills the need for explicit procedures
for EPA review of the on-going soundness of approved State funds.

Eg;gosg of_ Guidance’

This guidance is intended to provide staff in EPA Regional

UST programs with uniform procedures for monitorxing the financial
soundness of approved State assurance funds. The purpose of the
guidance is to ensure that each approved sState fund provides

" reasonable assurance that funds are availakle to pay for the
costs of corrective action and third party damages. In
satisfyihg this-purpose, EPA will ensure that approved State
.assurance funds provide financial assurance that is equivalent to
the other compliance mechanisms allowed by the Federal financial
responsibility regulations. . .

This guidance builds on the previcusly-issued guidance for
evaluating the overall viability of State funds. The additional
tools contained in this guidance should enable Regional staff to
assure that these funds continte to provide reascnable assurance
that monies will be available for corrective action and third
party claims. The quidance provides flexible measures which
. should minimize the burden on Regional staff and on States, but

will provide a mechanisi for identifying potential problems with
soundness in ample time to work with States to take appropriate
steps. A primary objective of this guidance is to provide a
vehicle for improving the solvency of funds rather than
necessitating drastic action, such as withdrawing fund approval.
In addition, we hope that this guidance serves as a tool to help
States identify’ fund weaknesses and provides them with a
framework for improving these deficiencies. This guidance can
also serve to bolster a fund board's recommeridation £for a tax orx
fee increase, ‘

£ tion o ci pfe) ss

The definition of financial soundness provided in this
guidance is built upon the functional definition of soundness
provided in the State fund approval guidance. A. State assurance
fund is financially sound if it provides reasonable assurance
that funds ‘are available to pay for the costs of corrective
action and third party damages. "Reasonable assurance" would be
evident, for instance, if the fund assets are greater than
liabilities or there are sufficient funds to meet current -
demands, that is, the normal timing ¢f payment of claims is not
resulting in delaying cleanups. If funding levels or clainm
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processing time is having a negative impact on the cleanup of
releases from USTs (i.e., causing undue delays in cleaning up
releases therefore harming human health and the environment),
then EPA is concerned about the financial soundness of the fund.
The reviewer should look for evidence that reasonable assurance
is provided, but other parties such as cleanup contractors, fund
administrators, other State officials, and tank owners and
operators should also have reason to believe that the funds are
reasonably available.

In the following section, this guidance will provide
Regional reviewers and States with indicators with which to track
and evaluate the viability and financial soundness of approved
State assurance funds. Finding the appropriate evidence and
correctly interpreting it is by no means a precise or mechanical
exexcisa. EPA has researched the approaches to oversight used by
,well-established financial institutions, such as insurance
commissions, State and Federal bank regulators, and the U.S.
Department of the Treasury. Wwhile the experience of thesa
institutions is too specific to the businesses regulated for
direct application to UST fund guidance, their general approach
is helpful. They allow regulators considerable discretion in
defining and evaluating measures of soundness, and acting on
signals provided by these measures. These institutions explain
that oversight must be conducted with great care and sensitivity
because overzealous intervention could have a profound impact on
regulated entexrprises or on the public¢ that relies on the
enterprise. Sinilarly, State assurance funds meet a critical
need for demonstrating financial assurance as well as providing
another source of funds for response to releases.

es Fo1s) ess

. There are a number of potentially useful indicators of the’
financial soundness of State assurance funds:

(a) Fund Balance

(b) 'Rate of Collection

(c) Rate of Disbursement

(d) Collections Projected for Next Reporting Perioed -

(e} Disbursements Projected for Next Reporting Period

(£) Number or Dollar Amount of Pending Claims

{9} .Major or Pending Changes to Fund

{h} Number of Months of Funding;?amaining

(1) Number of Days Between Claim Submittal, Approval, and
Payment : '
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Most of these measures are self-explanatory, however, ' '
because fund design is individualistic and reporting of
information can vary, any one of these measures could mean
different things. In using a measure, a reviewer needs to
clearly define the time perxod over which the data is cocllected,
whether calendar or worklng days are intended, whether a term
like "payment" means issuance of a relmbursement check or
transfer of approval to the accounts payable department.
For example, the time frame over Wthh a measure is made is
critical for comparlson.

Ind:cator {g), Major or Pending Changes to Fund, merits sone
elaboration because, unlike the other nmeasures, it is not based
on ¢quantitative ox financial information. najor or pending
changes could be either economic or administrative, positive or
negative. Impending negative impacts on a fund could include
1egzslative expansion of fund coverage t¢ include'a larger
universe ¢of tanks or facilities without additional funding.
Regulatory amendments that either lowered or raised the costs of
corrective action are respective examples of potentially positive
or negative impacts. Direct-effects on staffing levels ox
productivity, such as hiring freezes, would be included here.
Finally, ithe most obvious major change to be considered would be
one that'will. likely have a direct effect on a fund's finances,
for example, the reporting of an extraordinarily large release.

. Besides the measures listed above, another.important factor
in assessing the financial soundness of a fund is gauging the
degree to which cleanups are being delayed due to fund-related
issues, One approach %o getting such qualitative information is
to monitor the complaints made by the regulated commuanity and/or
cleanup contractors to the State or EPA about the cleanup delays
- that are being caused by slow fund payments. There may also be
other ways to obtain this type of information. Obviously, the
reasons for delays in fund payments may not always be financial.
For instance the delays could be caused by lack of staff to
process claims. Reviewers should use complaints as a startlng
point for further analysis rather than as a final determination
of a fund’'s financial condition.

We do not believe that any one measure will indicate
whether or not a fund is financially sound. Obtaining data on
all the measures -is also not necessary to develop a reliable
picture of’a fund's soundness. Each Region should select from
among the measures those that the Region can obtain with relative
ease, that have inherent meaning for the fund under review, and
will provide a meaningful indicator over time. <Combinations of
measures could be used, or certain measures or ratios could-be
used to trigger analysis of cther measures. As discussed
earlier, State funds exhibit great diversity in design and
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implementation, and oversight should take into consideratlon the
unigue characteristics of each fund. Regions will be accorded
broad discretion in selecting and applying measures, However,
since this area is a novel one for many Regional staff, EPA has
some suggested procedures that could be used.

Procedures

The following procedures present one logical approach to
using the measures to estabILSh a monitoring methodology and
apply it cvez time:

(1) Bstablish baseline weasures. Select the most useful set
of indjcators for the State. Because each State fund will differ
even from other funds in the Region, measures should be tailored
to each State fund on a state-by-state basis. As ncted above,
each measure will need to be clearly defined. 2Although a Reasure
could have different meaning for different States, the purpose is
to establish a baseline for esach State fund, evaluate soundness
at the start, and compare performance based on uniform measures
over time. Selecting measures should also consider factors such
as ease of reporting by a State, whether the measures are stable
or can be’ expected to fluctuate dranatically, ‘and whether a
measure already indicates a problen. :

In developing this guidance other approaches were considered.
and rejected. The Federal Reserve looks at banks as peer groups
based on common -characteristics such as size and location. 1In
the case of State financial assurance funds, the small number of
States with approved funds and the diversity of these funds
undexrcut the ability to create meaningful peer groups.

(2) Estimate baseline soundness. What do the baseline
measures tell you about current soundness? At this early stage
in measuring soundness, this determination cannot be conclusive.
Instead, discretion should be used to decide what indicators will
be nost helpful. This guidance does not propose absolute
measures for determ;n;ng soundness. The Federal Reserve and
other bank and insurance regulators designate absolute levels of
capitalization or liquidity as a measure of an institution's
soundness. Without greater experience, we cannct accurately
determine what would Pe comparable benchmarks for State funds.

¥While absolute values are not available, some relatxonships
between indicators should prove helpful. For example, if the
current rate of disbursement is several times larger than the
rate of contribution, a reviewer should examina other indicators
and track these rates over time. If the dollar amount of the
pending claims is several times larger than the fund balance,
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then the Fund's soundness could be compromised. Again, there may
be simple explanations for why these ratios are not threatening
the fund's soundness or delaying cleanups. The persistence of
these ratios over time, however, will prov;de a better measure of
the problen.

(3) Check for explanations for current status. EPA ressarch
into the approaches to oversight taken by other financial
institutions shows that indicators are used as screens to
identify the need for action, but that early action usually means
further exploration of apparent problems. If a measure indicates
a potential problem, discussions with State staff would be '
appropriate. There may be a simple explanation for the ratlos.
More importantly, these ratios might not be threatening the
fund's soundness or delaying cleanups. The persistence of these
ratios over time will provide a better measure of the problen.

(4) Monztor trends over time. . State funds are like bank
accounts that can fluctuate over time without there being a
threat to the account's stability.  However, 1ncreasxng
disparities between income and disbursements over time could
indicate underlying weakness. Similarly, the time interval
between submittal of an invoice for a cleanup action and payment
could be several months without affecting the willingness of
contractors or owners to undertake response to releases. 'If the
interval is increasing over time, delays mlght begin to impact
" ¢leanup and should trigger the need to investigate other measures
or factors or inguire inte the effect of delay on release
response.

We recommend in this guidance that States should report data
-on each ‘applicable measure to EPA REQLOHS at six month intervals.
Thexe is no readily adaptable experience from other oversight
programs for setting response times. Banks report financial data
gquarterly, but that frequency is consistent with other events
that cccur on a quarterly basis in the financial community. Semi-
annual reporting is a compromise between setting an interval that
Qoes not allow enough time to encompass ‘important events (e.g.,’
pericdic replenishment of funding or average time periods for
administration of claims) and too long to catch serious ereosion
in soundness. This frequency also will afford EPA greater
opportunxty to provide tinmely assistance before more .serious
intervention becomes necessary.

(5) Use discretion. At this stage in the evolution of the
UST financial assurance program, there is no perfect guidance for
OVerszqht. The measures provided and steps suggested are
imprecise instruments for monitoring scundness. At any step,
oversight should be tempered with discretion. Explanations
should be sought, discussions held, and assistance offered to
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remedy problems. Despite any measure, the important criterion is
whether funds are reasonably avallable for cleanup and thirad
party claims. This determination will continue to reguire a
considerable amount of subjective judgemant on the part of EPA
Regione. , : i

EPA_Response

This section elaborates on the steps described above by
focusing specifically on the Regional action required to
implement the monitoring process. i

After the Region has identified and defined the key .
performance measures that it will use to monitor the soundness of
the State's assurance fund, the State shoculd report those :
measures to the Region and continue to report the data every six
months. (The Region may want to discuss the appropriateness of
some of the soundness measures with the State kefore selecting
them.) Once the Region has received the baseline data from the
State and the Region has reviewed the data, the Region should ask
the State any questions it has regarding the information.

In six months, when the next set of data is sent, the Region
should review it and compare it to the prior data that was
subnitted by the State. The Region should pay particular
attention to any trends indicated by the data. If the data show
a negative trend, for instance, if the amount of time that the
State is taking to reimburse tank owners and operators is
increasing, the Region should ask the State to explain why the
time has increased. In the processing time example, perhaps the
"increase in processing time resulted from the State assurance.
fund losing key staff. The Region can then ask the State about
its plans for filling those fund positions. The Region can
encourage the State to proceed with plans to £ill those.
positions.

If the downward trend in processing time continues in the
next reporting period, the Region may chose to write a letter to
the State explaining EPA's concern about the trend and strongly
encouraging the State to remedy the staffing problem by scme date
in the future, perhaps the next reporting period. If the trend
fails to improve thereby causing undue delays in cleaning up
releases so that human health and the environment is inadeguately
protected, the Region may want to elevate the issue by the next
reperting period.

If the State contimuously fails. to act on instituting agresed
upon remedies, the Region should considar the possibility of
withdrawing approval of the fund, EPA headquarters should e
involved with this decision.... ,
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When establishing deadlines for remedial action, Regicns
ghould acknowledge that some remedies may take varying amounts of
tixe to implement. When evaluating fund weaknesses and

'negotiating possible solutions with States, Regions must consider
the amount of time necessary to. 1mplement the remedies. Possible
zamedles might ineclude: )

»
LR i fh e B s dec o)

o Raising additional revenues. This would help a fund
keep up with claim demand.

(o]

. Modifying the coverage provided by the fund. By
reduéing the coverage that the fund provides to tank
owners the amount of funding required to pay claims in
a timely fashion might be reduced. In addition, by
reducing the coverage that the fund provides, existing ]
funding could be-adequate to process claims in a tirely . i

fashion.

-] streamlxnlng the administrative processes of the fund.
Thls might help speed up the processing of Clalms

o Hiring additional fund staff. This remedy could also
help speed up the processing of claims, or have other
positive effects depending on the weaknesses -
identified. _ C i

o Limiting fund eligibility. This could also conserve
fund monies; fewer tank owners would be eligible to
submit claims to the State fund. :

To zmplement these remedies may requlre statutory changes -
which, depending on the length and timing of the legislative
sessions in States, may take up to two years to implement. Other
possible remedies would require program policy changes that also
night require a significant amount of time to implement. Regions ‘
need to keep these timing issues in mind when working with the :

State on remedias. :

By relying on trends that the data describe, EPA Regions oy
will alert States as early as possible in the review process of
fund deficiencies. If appropriate, this communication will also
put stakeholders on notice that there is a problem with-a fund
and that thelr invelvement may be regquired to remedy the .
situation. It is important to strass that EPA does not want to
precipitate a crisis; EPA recognlzes that solutzons to identified
wveaknesses will be State-specific and may regquire moénths or years
to implement. By alerting atflfected/interested parties of EPA's
concerns regarding the financial soundness of funds, adeguate

= e i

-~ o .
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time will be given to discuss the reasons for tha fund

weaknesses, identify possible remedies to improve the wea'k‘hesses,ﬂ

- and agree on appropriate and reasonable timeframes for States to
implement remedies.

Sumumaxy

(To be added later.}
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MINUTES

MONTANA HOUSE OF REPRESENTATIVES
53rd LEGISLATURE - REGULAR SESSION

COMMITTEE ON APPROPRIATIONS

Call to Order: By REP. TOM ZOOK, CHAIRMAN, on March 12,
3:45 p.m.

ROLL CATLL

Members Present:
Rep. Tom Zook, Chairman (R)
Rep. Ed Grady, Vice Chairman (R)
Rep. Francis Bardanouve (D)
Rep. Ernest Bergsagel (R)
Rep. John Cobb (R)
Rep. Roger DeBruycker (R)
Rep. Marj Fisher (R)
Rep. John Johnson (D)
Rep. Royal Johnson (R)
Rep. Mike Kadas (D)
Rep. Betty Lou Kasten (R)
Rep. Red Menahan (D)
Rep. Linda Nelson (D)
Rep. Ray Peck (D)
Rep. Mary Lou Peterson (R)
Rep. Joe Quilici (D)
Rep. Dave Wanzenried (D)
Rep. Bill Wiseman (R)

Members Excused: None
Members Absent: None

Staff Present: Terry Cohea, Legislative Fiscal Analyst
' Mary Lou Schmitz, Committee Secretary

Please Note: These are summary minutes. Testimony and
discussion are paraphrased and condensed.

Committee Business Summary:
Hearing: None

Executive Action: HB 3; HB 4, HB 314; HB 642; HB 65;
657; HB 31; HB 115; HB 514; HB 517; HB
HB

1993,

609; HB 654; HB 655; HB 492; HB 586;

601; HB 483; HB 660

HB

at
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HOUSE APPROPRIATIONS COMMITTEE
March 12, 1993
Page 2 of 12

EXECUTIVE ACTION ON HB 3

Discussion: Ms. Cohea distributed a "Summary Explanation of HB
3: Supplemental Appropriations". EXHIBIT 1

Ms. Cohea explained that the amendments under consideration were

those not adopted by the subcommittee but requested by the Office

of Budget and Program Planning and included Amendment Nos. 9, 13,

15, 16, and 20. With regard to Amendment No. 20, she said the
subcommittee had approved $6,897,753 federal special revenue; the i
budget office requested $11,371,474. ?

REP. COBB asked Dave Lewis, Budget Director, whether Amendment
No. 20 was requesting additional general fund dollars. Mr. Lewis
said the money was federal matching dollars and not general fund
money.

REP. MENAHAN asked whether the amendment was providing the
authority to spend federal money. Mr. Lewis confirmed.

Motion/Vote: REP. MENAHAN MOVED TO AMEND HB 3 YOUTH PSYCH
BENEFITS: $11,371,474 federal special revenue as match for the
general fund appropriated to department of family services for
youth psychiatric benefits. (AMENDMENT No. 20, EXHIBIT 1).
Motion carried unanimously.

Discussion: REP. COBB reported Amendment No. 13 used $500,000 in P
UI Admin tax for dislocated worker job training for anticipated § |
layoffs in the public and private sectors. He said language was l
needed to ensure the supplemental would correspond with HB 2 to / ‘
allow any unused funds at the end of FY 93 to carryover to the %?
1995 biennium. ' ‘
l
d
l

Motion/Vote: REP. MENAHAN MOVED TO RESTORE $500,000 IN HB 3
(AMENDMENT NO. 13, EXHIBIT 1). Motion carried unanimously.

Digscussion: Ms. Cohea reported the subcommittee had made no
recommendation on the motor poocl supplemental (Amendment No. 9).
CHAIRMAN ZOOK asked Mr. Lewis to explain Amendment No. 9.
EXHIBIT 2 ] ‘
d

Mr. Lewis explained that subcommittee action had not been clear
and the amendment was being resubmitted to the whole committee.

REP. PETERSON reported the subcommittee had denied the
supplemental and denied more money in appropriations for the |
motor pool. She said the motor pool perceived the action as toos ‘
harsh. She said Amendment No. 9 used proprietary funds of éi
$556,513 to replace 53 vehicles. She noted the motor pool l
currently cannot £ill 15% of agency requests for vehicles.

i
CHAIRMAN ZOOK asked for a response from the Department of §§
Transportation. ’

l
I
I
1
l
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Tom Barnard, Administrator, Highways Division, Department of
Transportation, explained the purpose of the supplemental request
was to replace 53 vehicles in the motor pool, not to increase the
size of the motor pool. He said because of increased use of
vehicles in 1992-93, vehicles needed to be replaced earlier. He
reported the motor pool had 197 vehicles, 70 which were leased to
agencies and 127 which were used for daily use. He said if the
53 vehicles are not replaced, the size of the motor pool will be
reduced considerably. He noted the motor pool was currently not
meeting demand for vehicles. He suggested two options for state
employees, if the motor pool was reduced, both of which were more
expensive than maintaining the size of the motor pool. One
option would be to have employees drive their own vehicles and
reimburse them for mileage. He explained employees could not be
required to use their own vehicles, and the cost of reimbursement
was 28 cents .per mile compared to the motor pool cost of 20.5
cents per mile. He said the second option was to lease from
commercial establishments which was again more expensive. He
said the department would monitor vehicle use and not retain more
vehicles than needed. He reiterated that the supplemental would
come from proprietary funds which were available and had been
generated from income from increased usage.

REP. QUILICI supported the amendment. He reported he had
investigated the use of employees’ personal vehicles and found
that option much more expensive to the state. He suggested more
efficient cars would be purchased, saving the state more money in
the long run.

Motion/Vote: REP. PETERSON MOVED AMENDMENT NO. 9 TO HB 3 BE
ADOPTED. (EXHIBIT 2) Motion carried 11 to 7 with REPS. GRADY,
COBB, DeBRUYCKER, FISHER, KASTEN, PECK, and WISEMAN voting no.

Motion/Vote: REP. COBB MOVED AMENDMENTS NO. 15 AND 16 TO HB 3 BE
ADOPTED. Motion carried unanimously.

CHAIRMAN ZOOK asked for further amendments to HB 3. REP.
PETERSON presented an amendment to add $27,000 to the Governor'’'s
Office from the general fund for payout of accrued employee leave
for employees terminated because of the elimination of the Mental
Disabilities Board of Visitors program. EXHIBIT 3

Motion: REP. PETERSON MOVED TO AMEND HB 3. EXHIBIT 3

REP. KADAS asked Mr. Lewis whether the payout needed to come from
FY 93 rather than FY 94 because the board was eliminated and
employees would be terminated by the end of FY 93. Mr. Lewis
agreed.

Vote: TO AMEND HB 3. (EXHIBIT 3) Motion carried unanimously.
Motion: REP. ROYAL JOHNSON MOVED TO STRIKE LINES 11-12, PAGE 4,
OF HB 3. EXHIBIT 4
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Discussion: REP. KADAS asked how the subcommittee had deleted
the funds from FY 93 when they were working with the budget for
FY 94-95. Jane Hamman, Budget Office, explained the subcommittee
had denied the supplemental to the Commissioner of Higher
Education for Student WICHE Assistance and the change had been
inadvertently omitted from the list of amendments to HB 3. REP.
PETERSON reported the Commissioner of Higher Education had
withdrawn the supplemental request.

Vote: TO AMEND HB 3. (EXHIBIT 4) Motion carried unanimously.

Motion/Vote: REP. COBB MOVED HB 3 DO PASS AS AMENDED. EXHIBIT 5
Motion carried 14 to 4 with REPS. COBB, DeBRUYCKER, PECK, and
WANZENRIED voting no.

EXECUTIVE ACTION ON HB 4
Motion: REP. ZOOK MOVED TO AMEND HB 4. EXHIBIT 1

Discussion: Ms. Cohea referred to the "Summary Explanation of
House Bill 4: Budget Amendments" and stated the amendments had
been requested by the Budget Office. EXHIBIT 2

REP. COBB asked Raymond Hoffman, Department of Health and
Environmental Sciences, whether the department had other budget
amendments. Mr. Hoffman responded he knew of no other amendments
at this time; however, because federal funding for health and
environmental programs was changing very rapidly, other
amendments were possible.

REP. PETERSON asked whether $100,000 state special funds for
mileage for the university system had been stricken. CHAIRMAN
GRADY confirmed the $100,000 had been stricken. REP. KADAS
explained the $100,000 was not needed because funds had been
included for the units.

Vote: TO AMEND HB 4. Motion carried unanimously.

Motion: REP. ROYAL JOHNSON MOVED TO AMEND HB 4 AND INSERT: "All
remaining fiscal year 1993 budget amendment authority for the
Montana University System is authorized to continue to fiscal
year 1994." EXHIBIT 3

Discussion: REP. ROYAL JOHNSON explained the university system
had $5 million in revenue from increased enrollment which had not
been appropriated; the system needed authority to spend the funds
in FY 94.

REP. ZOOK asked whether the intention of the amendment was to
keep the university system from spending the money foolishly in
1993. REP. ROYAL JOHNSON said he doubted the university system
would spend the money foolishly in either year; he said the

930312AP.HM2



HOUSE APPROPRIATIONS COMMITTEE
March 12, 1993
Page 5 of 12

amendment would give the university system the authority to carry
over funds to FY 94 and spend them wisely.

Ms. Cohea suggested the language in the amendment could be
tightened.

Motion/Vote: REP. ROYAL JOHNSON MOVED TO AMEND HB 4 WITH THE
ALTERNATIVE LANGUAGE "Any spending authority for fiscal year 1993
budget amendments for the Montana university system authorized in
[this act] that is not used in fiscal year 1993 may be used in
fiscal year 1994." Motion carried unanimously.

Ms. Cohea reported REP. NELSON had offered. amendments dealing
with the Federal Transit Administration for the Department of
Transportation which included $184,000 state special for pass-
through and $138,000 for discretionary grants. She explained the
amendment gave the department the authority to spend $184,000 in
pass-through authority for local matches required for grants from
the Federal Transit Authority. The grants provide for the
purchase of capital equipment for transportation services for the
elderly and disabled and for assisting in transportation services
in rural areas. She said the second amendment for $138,000
provided additional pass-through authority for additional grant
funds which are anticipated under the economic stimulus package
proposed by President Clinton.

Motion/Vote: REP. PETERSON MOVED TO ADOPT THE AMENDMENTS.
Motion carried unanimously.

Motion/Vote: REP. GRADY MOVED TO AMEND HB 4 TO INCLUDE $175,220
FEDERAL SPECIAL FOR THE NATIONAL PRESERVATION GRANTS FOR THE
MONTANA HISTORICAL SOCIETY. Motion carried unanimously.

Motion/Vote: REP. ZOOK MOVED HB 4 AS AMENDED. EXHIBIT 4
Motion carried 16 to 2 with REPS. COBB and PECK voting no.

EXECUTIVE ACTION ON HB 314
Motion: REP. WANZENRIED MOVED TO AMEND HB 314. EXHIBIT 1

Discussion: REP. GRADY explained the amendments resulted from
his concern about the amount of revenue lost by not collecting
park fees. He said initially the loss in revenue would have been
$80,000; with the amendments the loss was reduced to $30,000.
EXHIBIT 2

REP. FISHER stated that the cost of collecting fees was greater
than the fee revenue at some state parks. REP. GRADY said the
intent of the bill was to eliminate fees at parks where the cost
of collecting was greater than the revenue.

Vote: TO AMEND HB 314. Motion carried unanimously.
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Motion/Vote: REP. WANZENRIED MOVED HB 314 DO PASS AS AMENDED.
Motion carried unanimously.

EXECUTIVE ACTION ON HB 642

Motion/Vote: REP. GRADY MOVED TO AMEND HB 642. Motion carried
16 to 2 with REPS. KASTEN and PECK voting no. EXHIBIT 1

Motion/Vote: REP. KADAS MOVED HB 642 DO PASS AS AMENDED. Motion
carried 15 to 3 with REPS. COBB, KASTEN, and PECK voting no.

EXECUTIVE ACTION ON HB 65

Motion: REP. MENAHAN MOVED HB 65 DO PASS.

Discussion: REP. BARDANOUVE reported that the recommendation for
establishing a permanent retirement committee had come from the
interim committee from last session. He stated the permanent
committee was needed to provide more consistency and better
control on benefit increases for public retirement systems.

CHAIRMAN ZOOK stated he understood the $7,200 in the bill would
be only part of the funds for the committee; other funds would be
contributed by private sources.

Vote: HB 65 DO PASS. Motion carried 13 to 5 with REPS.
DeBRUYCKER, KADAS, KASTEN, PETERSON, and WANZENRIED voting no.

EXECUTIVE ACTION ON HB 657

Motion/Vote: REP. FISHER MOVED TO RECONSIDER HB 657 AND TAKE
FROM THE TABLE. Motion carried 12 to 6 with REPS. GRADY, COBB,
KASTEN, MENAHAN, PECK and QUILICI voting no.

Motion: REP, WISEMAN MOVED TO AMEND HB 657. EXHIBIT 1

Discussion: REP. WISEMAN explained the amendments had been
drafted by the Department of Justice and would allow the attorney
general to charge fees for costs associated with requests for
opinions.

REP. KADAS asserted that the bill would not work if the fees were
deposited in the general fund. He said fees would need to be in
a state special account, and the attorney general would need an
appropriation from the state special. REP. WISEMAN responded the
department anticipated such a small amount of money that it was
not worth setting up a special account. REP. KADAS maintained
the purpose of the bill was to eliminate the opinions and produce
a $24,000 reduction in the general fund. He said if the
amendment was passed, then the committee would need to
appropriate the $24,000 in anticipation of the revenue. REP.
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BARDANOUVE agreed with REP. KADAS. He said if the department’s
general fund budget was increased, then HB 2 would need to be
amended; however, if a state special account were set up, then an
amendment to HB 2 could be avoided. '

REP. WISEMAN recalled the Legal Services Bureau was charging
agencies fees for legal services and suggested that account could
be used. Ms. Cohea confirmed that the bureau had an account but
explained that the attorneys who wrote attorney general opinions
were general-funded, not just attorneys in the bureau. She
explained the attorney general was trying to raise enough general
fund money to offset costs; she said REP. KADAS was correct that
the department expected to receive a renewed appropriation
through HB 2. REP. BARDANOUVE recommended preparing an amendment
for HB 2 to be presented on the floor.

Vote: TO AMEND HB 657. Motion carried 10 to 8 with REPS. GRADY,
BERGSAGEL, COBB, KASTEN, MENAHAN, PECK, QUILICI, and ZOOK voting
no.

Motion/Vote: REP. KADAS MOVED HB 657 DO PASS AS AMENDED. Motion

carried 11 to 6 with REPS. GRADY, COBB, KASTEN, MENAHAN, PECK,
and QUILICI voting no and REP. BERGSAGEL abstaining.

EXECUTIVE ACTION ON HB 31

Motion: REP. COBB MOVED HB 31 BE TABLED. Motion carried
unanimously.

EXECUTIVE ACTION ON HB 115

Motion: REP. COBB MOVED HB 115 BE TABLED. Motion carried 11 to
6 with REPS. COBB, ROYAL JOHNSON, KASTEN, MENAHAN, PETERSON, and
QUILICI voting no.

EXECUTIVE ACTION ON HB 514

Motion: ~REP. BARDANOUVE MOVED HB 514 BE TABLED. Motion carried
17 to 1 with REP. QUILICI voting no.

EXECUTIVE ACTION ON HB 517

Motion: REP. PETERSON MOVED HB 517 DO PASS.

Discussion: CHAIRMAN ZOOK explained the bill saved $5.6 million
in general fund and $8.8 million in other funds.

REP. BARDANOUVE asked Dave Lewis, Budget Director, to explain how
the bill saved money. Mr. Lewis stated he had revised the fiscal
note to show no savings with HB 517. He reported the committee’s
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action to reduce agencies by 5% would be managed by not filling
vacancies of retired staff. Since the money was eliminated by
the 5% reduction, no savings could be demonstrated with HB 517.

REP. ROYAL JOHNSON asked whether the bill was necessary. Ms.
Cohea explained the bill changed retirement benefit statutes for
members of the Public Employees’ Retirement System (PERS). She
said currently PERS members cannot retire at 25 years without a
loss of benefits; the bill would provide a window of opportunity
for 25-year retirement by PERS members. She said the projected
savings from HB 517 was part of the administration’s basis for
the 5% personal services reduction efficiencies; without the
bill, the basis would not be in place.

Vote: HB 517 DO PASS. Motion carried 13 to 4 with REPS.
BARDANOUVE, ROYAL JOHNSON, KASTEN, and PECK voting no.

EXECUTIVE ACTION ON HB 609

REP. WANZENRIED explained HB 609 transferred the investigative
function for liquor investigations and AFDC fraud from the
Department of Revenue to the Department of Justice and resulted
in a one-time transfer of $215,000. He reminded the committee
that the issue with the bill was the upgrading of positions from
Grade 14 to Grade 16 when investigators transferred to the
Department of Justice. He explained the purpose of the transfer
was to allow for a single investigation of both liquor and
gambling. He suggested the bill was the first step in a total
transfer of investigative functions to the Department of Justice.

Motion: REP. WANZENRIED MOVED HB 609 DO PASS.

"The investigative functions that rulemaking may address are
limited to the factfinding responsibilities of investigators and
the search and seizure functions associated with illegally stored

Motion/Vote: REP. WANZENRIED MOVED TO AMEND HB 609 TO INSERT: ; |
d

or transported alcoholic beverages or tobacco products." Motion g ‘
o |

carried unanimously.

Motion: REP. WANZENRIED MOVED HB 609 DO PASS AS AMENDED.

Discussion: REP. MENAHAN asked whether a reduction of staff was
possible with the consolidation of functions. Janet Jessup, s
Administrator, Gambling Control Division, explained that two %?
areas were affected: gambling control and welfare fraud. Only
six investigators would be transferred to the gambling lelSlon:
She said of the five positions added to the gambling division i
1991 only two were investigators. Thus, the gambling division
was picking up six investigators and two clerical positions; the

welfare fraud division was picking up three investigators and el
clerical position. i

REP. COBB stated money would need to be transferred in HB 2.

930312AP.
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Vote: HB 609 DO PASS AS AMENDED. Motion carried 17 to 1 with
REP. ZOOK voting no.

EXECUTIVE ACTION ON HB 654

Motion: REP. DeBRUYCKER MOVED HB 654 DO PASS.

Discussion: REP. QUILICI asked how many employees would be
affected by the elimination of the Department of State Lands
youth forest camp work program. REP. GRADY responded the bill
would result in a reduction of 3.5 FTE; he noted the funds had
already been eliminated from HB 2.

Vote: HB 654 DO PASS. Motion carried 13 to 5 with REPS.
BARDANOUVE, KADAS, MENAHAN, QUILICI, and WISEMAN voting no.

EXECUTIVE ACTION ON 655

Motion: REP. GRADY MOVED HB 655 BE TABLED.

Discussion: REP. GRADY explained the bill would take $1 million
and direct it to river restoration. He said the department could
already do that through long-range planning. He said Trout
Unlimited and most wildlife organizations opposed the bill.

Motion/Vote: REP. BARDANOUVE MADE A SUBSTITUTE MOTION THAT HB
655 DO PASS.

Discussion: REP. ROYAL JOHNSON supported REP. BARDANOUVE stating
more money needed to be directed toward river restoration. He
recalled REP. SIMON had testified that he was trying to generate
more movement in this area with the bill.

CHAIRMAN ZOOK asked Mr. Lewis to comment on the fiscal note. Mr.
Lewis reported there was an error in the bill which directed that
federal funds be placed in a special revenue account. He said if
the bill is passed, it would need to be amended.

REP. BARDANOUVE and REP. GRADY withdrew their motions.

EXECUTIVE ACTION ON HB 492

Motion: REP. GRADY MOVED HB 492 BE TABLED.

Discussion: REP. ROYAL JOHNSON said he supported the motion
because the Miami program had been approved for funding and
Healthy Start (HB 492) had enough money from grants to start a
pilot program.

Vote: HB 492 BE TABLED. Motion carried 17 to 1 with REP.
WANZENRIED voting no.
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EXECUTIVE ACTION ON HB 586

Motion/Vote: REP. WISEMAN MOVED HB 586 BE TABLED. Motion
carried unanimously.

EXECUTIVE ACTION ON HB 601
Motion: REP. BERGSAGEL MOVED HB 601 BE TABLED. Motion failed on

a tie vote with REPS. COBB, FISHER, KADAS, MENAHAN, PECK,
PETERSON, QUILICI, WANZENRIED and WISEMAN voting no.

EXECUTIVE ACTION ON HBE 483

Motion: REP; ROYAL JOHNSON MOVED TO RECONSIDER HB 483 AND TAKE
FROM THE TABLE. Motion carried 14 to 4 with REPS. DeBRUYCKER,
KASTEN, QUILICI, and WANZENRIED voting no.

Motion/Vote: REP. ROYAL JOHNSON MOVED HB 483 DO PASS.

Discussion: REP. GRADY asked Ms. Cohea whether there was any
funding associated with the bill. Ms. Cohea responded no fiscal
note had been prepared. She recalled REP. TOOLE had distributed
a letter from the Forensic Division stating the cost of supplies
under the bill was approximately $3,000. She recalled committee
discussion that the forensic lab’s budget was $2 million per
year, and discussion from the forensic lab that they would absorb
the cost of the bill in their existing budget.

Vote: HB 483 DO PASS. Motion carried 13 to 5 with REPS.
BERGSAGEL, DeBRUYCKER, KADAS, KASTEN, and QUILICI voting no.

EXECUTIVE ACTION ON HB 660
Motion: REP. PETERSON MOVED HB 660 DO PASS.

Discussion: CHAIRMAN ZOOK asked Ms. Cohea to address the fiscal
note. Ms. Cohea reported the committee had appropriated $500,000
in HB 2 from the UI Admin tax for the biennium. She said the
bill would require about $110,000 per year in administrative
costs for the program.

REP. PETERSON suggested there was some anxiety about the
administrative costs. She saild some of the costs, other than the
1.5 FTE, would be due to telephone calls to coordinate efforts.
She said the fiscal note outlined some of the activities by
departments which would be included in the program. Ms. Cohea
detailed the administrative costs considered by the subcommittee:
personal services - 48,000 per year; advisory council - $20,000
per year; operating expenses - $34,000 per year; equipment
purchases - $8,300 for first year of the biennium.
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REP. FISHER said she only found 1.0 FTE listed on the fiscal
note.

REP. DeBRUYCKER referred to the fifth assumption of the fiscal
note which listed the local match percentage required by the
federal program. He noted the local match percentage increased
with successive years and expressed his fear the federal
contribution would eventually end.

REP. JOHN JOHNSON reported Glendive had set up a community
program and students were working on projects for the city and
county. He contended the match for federal monies would come
from the community, not the state.

REP. KADAS asked whether the $500,000 from the UI Admin tax would
be used as a federal match. Mr. Lewis explained the fiscal note
described the volunteer projects already in existence in various
departments. He said the objective is to coordinate all the
programs from the Governor’s Office. He said the $500,000 is to
provide a match to expand the number of young people who could
participate in volunteer projects. REP. KADAS asked Mr. Lewis
whether the bill did not include spending authority for federal
funds because the appropriated matching funds would go to the
local community and the local community would apply for federal
money. Mr. Lewis responded that the federal money would be
received in the Governor’s Office and then made available to
agencies and local groups. He suggested the $500,000 could be
used to help with any required local match as well as expanding
the number of people participating. REP. KADAS asked whether
spending authority for $2 million was needed in HB 2. Mr. Lewis
responded all the money needed for the program had already been
appropriated in HB 2.

REP. PETERSON distributed an article describing a similar program
by the Arizona National Guard. EXHIBIT 1 She stated Montana was
already involved in community volunteer projects and HB 660
allowed expansion of that involvement.

REP. COBB expressed his concern that administrative costs for the
bill were excessive. He suggested letting communities proceed
with activities on their own.

REP. BARDANOUVE declared the concept was fine but the bill
involved too much bureaucracy.

REP. KADAS said he shared the concern about how the program had
been organized and suggested it would benefit from more work.
Mr. Lewis responded that a task force had been working on the
bill for two months and had worked out agreements among all the
parties. '

REP. PETERSON suggested the committee’s confusion stemmed from
having existing programs presented with the proposed program.
She suggested the bill be passed for the day. REP. QUILICI
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supported the program and expressed his concern that it might
become lost.

Motion/Vote: REP. GRADY MOVED HB 660 BE PASSED FOR THE DAY.
CHAIRMAN ZOOK accepted the motion as the consensus of the

committee.

ADJOURNMENT

Adjournment: 5:45 p.m.

>

C 7 REDP,” TOM /ZOOK, Chairman

%277 Aty e /&éiki,\,éf

MARY IOU SCHMITZ, Secrdkary

TZ/MLS
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HOUSE STANDING COMMITTEE REPORT

March 15, 1993
Page 1 of 4

Mr. Speaker: We, the committee on Appropriations report that

House Bill 3 (first reading copy =-- white) do pass as amended .

And, that such amendments read:

1. Title, line 7.

Following: ";"

Insert: "APPROPRIATING MONEY TO THE DEPARTMENT OF FAMILY SERVICES
FOR FISCAL YEAR 1994;"

2. Page 1, line 11.
Strike: "The"
Insert: "Except as provided in [section 4], the"

3. Page 1, line 19.
‘Following: "Appropriatlons.
Insert: "(1)"

4, Page 1.
Strike: lines 22 and 23 in their entirety.
Insert: “GOVERNOR'S OFFICE

Termination Pay- personal staff 1993

$71,046 General Fund
11,180 Federal Special
Mental Disabilities Board of Visitors
1993 27,000 General Fund"
5. Page 2, following line 1. L
Insert: "State Payroll-data processing 1993 45,620
General Fund
Judgments-personal services 1993 61,250
General Fund
Termination Pay-personal stafi®93 34,672
General Fund

Personal Services Shortfall 1993 40,712 =
General Fund" .

Committee Vote;

Yes gz , No i . 581450SC.Hp£
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6. Page 2,

Strike:
Insert:

7. Page
Strike:
Insert:

8. Page
Insert:

9. Page
Strike:
Insert:

March 15, 1993
Page 2 of 4

" line 5.
"280,000"
"380,000"

2, line 6.
"383,000"
*539,000"

2, following line 11.
“DEPARTMENT OF ADMINISTRATION
Risk Mgt/Tort Defense-legal costs 1993
450,000 Proprietary”

2, line 13.
"18,741,000"
"15,000,000"

10. Page 2, line 16.

Strike:
Insert:

"14,352"
"4,000"

11, Page 2, line 22,
Following: line 21

Insert:

"Dislocated Worker Program 1993 500,000 State

Special”

12, Page 2, line 25.

Strike:
Insert:

"77,279"%
"365,779"

13, Page 3.

Strike:

lines 4 and 5 in their entirety.

14, Page 3, following line 9.

Insert:

15. Page 3, following line 14,

Inserxt:

Funds

"Extend Legal Services Contract 1993 - 50,000
General Fund" S P
%\‘33‘5 . it;xe",‘~ e —“‘\\*

N e .
"Nursing Home Reimbursement — ---}993 981 257
General Fund
2,829,589 Federal

Federal Match-DFS youth psych benefits 1993
11,371,474 Federal Funds”

16. Page 3, line 22.

Strike:
Insert:

/Y

*1,218,171"
"2,218,171"

Y 591450SC.Hpf
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1993

Page 3 of 4

17. Page 3, line 23.
Strike: "1,437,411"
Insert: "2,027,411"

18. Page 3, line 24.
Strike: "379,252"
Insert: "2,590,252"

19, Page 3.
Strike: line 26 in its entirety.

Insert: "Enforcement Division-FLSA 1993 46,480 State

Special"

20. Page 4, line 2.
Strike: "1,303,097"
Insert: "1,370,537"

21. Page 4, line 7.
Strike: "1,031,695"
Insert: "1,948,152"

22, Page 4, line 8.
Strike: "2,538,543"
Insert: "3,042,106"

23. Page 4, line 10.
Strike: "40,813"
Insert: "35,164"

24. Page 4, following line 10.
Insert: " 1993 Biad%® Special”

25. Page 4. !
Strike: lines 11 and 12 in their entirety

26. Page 4, line 15.
Strike: "52,400"
Insert: "26,200"

27. Page 4, following line 15,
Insert: "OFFICE OF PUBLIC INSTRUCTION

Legal Fees 1993 7,500
Genaral Fund
Yellowstone Treatment Center 1993 258,626

General Fund
BUTTE VOCATIONAL-TECHNICAIL CENTER

Severence Pay 1993 22,637 General

Fund
MISSOULA VOCATIONAL-TECHNICAL CENTER

7Y v - 581450SC.Hpf
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Severence Pay 1993 44,644 General
Fund' : ,

28. Page 4.

Following: line 23

Insert: "(2) The appropriation in subsection (1) for the payout
of accrued employee leave for the board of visitors is
contingent upon the elimination of the mental disabilities
board of visitors program.”

29, Page 4, following line 23,

Insert: "NEW SECTION. Section 4. Appropriation for department
of family services for

fiscal year 1994. At the end of fiscal year 1993, any

unexpended funds in the appropriations made to the

department of family services for inpatient youth

psychiatric services and residential youth psychiatric

services are reappropriated for fiscal year 1994."

Renumber: subsequent section

-END~-
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HOUSE STANDING COMMITTEE REPORT

‘March 15, 1993
Page 1 of 5

Mr. Speaker: We, the committee on -ApprODriations report that
House Bill 4 (first reading copy -~ white) do pass as amended .

Signed-l/ﬁﬁf

,E‘» j;
'//z/,/ K Tom zook Chair

And, that such amendments read: ?\wx////

1. Title, lines 9 and 10.
Strike: "PROVIDING" on line 9 through "1995;" on line 10.

2. Page 3, line 5 through page 5, line5.
Strike: section 4 in its entirety
Renumber: subsequent sections

3. Page 2, line 6.
Following: line 5
Insert: "DEPARTMENT OF TRANSPORTATION
Federal Transit Administration (pass-~-through)
184,323 State Special
Federal Transit Administration Discretionary Grant
138,189 State Special '
322,422 Federal
Special"
4, Page 2, line 9.
Following: line 8

Insert: "D.A.R.E. 1993 3,800 State Special"

5. Page 2, line 10. ™

Following: "enforcement"
Strike: "and"
Insert: ","

6. Page 2, line 11.
Following: "education"
Insert: ", and missing children"”

7. Page 2, line 15.
Following: line 14

Insert: "All remaining fiscal year 1993 federal special budget

amendment authority for the literacy resource center and for
the LSCA VI literacy program is authorized to continue to

fiscal year 1994.°"

Committee Vote:
Yes /J,, , No 4 . 581530SC.Hpf
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8. Page 2, line 17,
Following: 1line 16
Ingert: "Video Telecom Upgrade 1993 235,109 Proprietary"”

9. Page 2, line 23,
Following: 1line 22
Insert: “DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION"
Water Resources Division 1993 580,000 State Special

The unexpended fiscal year 1993 budget amendment authority
for Broadwater power project escrow funds is authorized to
continue for fiscal year 1994 in order to complete work related

to construction defects.
Water Resources Division 1993 2,000,000 State Special

The unexpended fiscal year 1993 budget amendment authority

for arbitration or settlement funds is authorized to continue for

fiscal year 1994 to support activities pertinent to remedying
construction defects of the Broadwater power project.

 Energy Division 1993 9,000 State Special®

10. Page 3, line 3.
Following: line 2
Insert: "MSP~Adult Basic Ed 1993 3,396 Federal Special

MSP-Chapter I 1993 4,365 Federal Special”

11, Page 3, line 3.

Following: line 2
Insert: "MONTANA ARTS COUNCIL

NEA Local/Tech Assist to RAI 1993 45,449  Federal Special

All remaining fiscal year 1993 federal spééial budget
amendment authority for NEA local--technical assistance is
authorized to continue for fiscal yean1994

’64

. e
NEA/Tribal College AIE 1993\3 710 Federal ™~
Special" ,
12, Page 3, line 3,

Following: line 2

Insert: "MONTANA HISTORICAL SOCIETY

Spanish Creek Project 1993 75,000 State Special

All remaining fiscal year 1993 state special budget
amendment authority for the Spanish Creek project is authorized

581530SC.Hpf
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to continue for fiscal year 1994.

National Preservation Grants 1993 175,220 Federal Special

All remaining fiscal year 1993 federal special budget
amendment authority for national preservation grants is
authorized to continue for fiscal year 1994,

Photo Archives 1993 4,000 Proprietary _
IMS Conservation 1993 25,000 Federal Special

All remaining fiscal year 1993 federal special budget
amendment authority for IMS conservation is authorized to
continue for fiscal year 1994."

13. Page 3, line 5.
Following: line 4
Insert:’"DEPARTMENT OF LABOR AND INDUSTRY"

All remaining fiscal year 1993 federal special budget
amendment authority for the Native American vets outreach program
is authorized to continue for fiscal year 1994.

Fair Housing-HUD 1993 138,150 Federal Special
Mine Safety 1993 50,538 Federal Special

All remaining fiscal year 1993 federal special budget
amendment authority for mine safety is authorized to continue for

fiscal year 1994." A

14. Page 3, line 5.

Following: line 4
Insert: "DEPARTMENT OF HEALTH AND ENVIRONMENTAI SCIENCES

Stormwater 1993 116,892
Federal Special"”

15. Page 3, line 5.
Following: line 4 ,
Insert: "DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES

DDPAC Grant 1993 116,892 Federal
Special”

16. Page 3, line 5.

Following: line 4
Insert: "MONTANA UNIVERSITY SYSTEM

Agricultural Experiment Station 1993127,000 Federal

7
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Special
Agricultural Experiment Station
Special '
University of Montana:
Instruction (01)
Special
Research (02) 1993
Support (44) 1993
O0&M of Plant (07) 1993

March 15, 1993
Page 4 of 5

1993 11,873 State

1993

5,530
1,736,888
71,336

Scholarships & Fellowships (08)

1993
Montana State University:
Instruction (01)
Special
Support (44) 1993
Cc&M of Plant (07) 1993

Montana College of Mineral Science

3,640

1993

641,000
500,000

& Technology:

Instruction (01) 1993
Special

Support (44) 1993 39,000

O&M of Plant (07) 1993 15,000
Eastern Montana College:

Instruction (01) 1993
Special
Western Montana College:

Instruction (01) 1993
Special
Northern Montana College:

Instruction (01) 1993
Special

Support (44) 1993 14,490
Billings Vocational-Technical Center:

Instruction (01) 1993
Special

Support (44) 1993 47,000
Great Falls Vocational-Technical Center:

Instruction (01) 1993
Special

696,836 State

State Special
State Special
State Special

State Special

996,510  State

State Special
State Special

151,893 State
State Special

State Special

68,903 State
22,748 State
6,214 State

State Special

53,000 State

State Special

33,700 State

581530SC.Hpf
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Missoula Vocational-Technical Center: :
Instruction (01) ‘ 1993 33,122 State
Special :
Support (4Qf 1993 9,500 State Special
O&M of Plant/(07) 1993 10,000 State Special

Any spending authority for fiscal year 1993 budget
amendments for the Montana university system authorized in [this
act] that is not used in fiscal year 1993 may be used in fiscal
year 1994."

17. Page 3, line 5 through page 5, and line 5.
Strike: section 4 in its entirety
Renumber: subsequent section

-END-
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HOUSE STANDING COMMITTEE REPORT

March 15, 1993
Page 1 of 2

Mr. Speaker: We, the committee on Appropriations report that

House Bill 314 (second reading copy -- yellow) do pass as

Signed: d ,;ﬁ;ﬁ?iﬁff

k/////"" <Tom Zook, Chair

And, that such amendments read:

amended .

1. Page 2, line 22,
‘Strike: subsection (1) in its entirety
“"Renumber: subsequent subsections

2. Page 3, line 2,
Strike: subsection (5) in its entirety
Renumber: subsequent subsections ‘.

3. Page 3, line 8.
Strike: subsection (11) in its entirety
Renumber: subsequent subsections

4, Page 3, line 10.
Strike: "AND"

5. Page 3, line 11.
' Following: "park"
Insert: ";"

6. Page 3.

Following: line 11 -

Insert: "{(12) Council Grove state park;
(13) Beaverhead Rock state park;
(14) Natural Bridge state park; and
(15) Madison Buffalo Jump state park"

7. Page 3, line 21.
Following: "necessary"
Insert: "access to"

Committee Vote:

Yes | ], No - 5315185C.HpE
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8. Page 4, line 22.

‘Following: "[section 2]"

Insert: ", except that the department may charge camping fees at
Thompson Falls state park and Headwaters state park"

-END~

|7 / | 581518SC.Hpf



HOUSE STANDING COMEITTEE REPORT

March 15, 1993
Page 1 of 2

Mr, Speaker: We, the committee on Appropriationé report that

House Bill 642 (first reading copy -- white) do pass as amended

-

' : s s
L. B /
/ / .- Tom zdok, Chair
- ;

And, that such amendments read: mw///

1. Title, lines 6 and 7.
Following: "PARKS"
Strike: "FOR USE BY THE MONTANA CONSERVATEPN CORPS"

2. Title, line 8.
Following: ®“AN"
Strike: "IMMEDIATE"

3. Title, line 9.
Strike: "AND A RETROACTIVE APPLICABILITY DATE"

4. Page 2' line 16- ’ *
Following: "program;"
Strike: "and"

5. Page 2, following line 16.

Insert: "(c) 6.5% to the department of fish, wildlife, and parks
for the maintenance of facilities in state parks that have
both resident and nonresident use, subject to {[section 2];
and”®

Renumber: subsequent subsection

6. Page 2, following line 19.

Insert: "(i) 75% to be used directly by the department of
commerce;" '

Renumber: subsequent sections

7. Page 2, line 21.

Strike: "(1) (c) (ii)"

Insert: "({1) (d) (1ii)"™ ’ - 5
3 hxﬁ}

Committee Vote:
Yes / 5, No j . : 581545S8C.4p<
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Sy
P

8. Page 2, line 24.
Following: ";"
Insert: "and"

9. Page 3, line 6.

‘Following: "city-county"
Strike: ";"

~Insert: ".,"

10. Page 3.
Strike: lines 7 through 13 in their entirety

11. Page 4, line 8.
Following: "(c)"
Strike: "(iii)"

12. Page 4, lines 8 through 13,
Following: "parks" on line 8
Strike: remainder of line 8 through line 13 in their entirety
- Insert: "that have both resident and nonresident tourist usage. .
The department shall by July 1 of each year report to the
tourism advisory council on the identity and status of all
contracts or activities funded pursuant to this section."

13. Page 4, line 19.
Strike: "equal"®

14, Page 4, line 25 through page 5, line 1.
Following: "date"™ on page 4, line 25
Strike: "-- retroactive applicability"”

15, Page 5, lines 1 through line 3.
Strike: "on" on line 1 through "1993" on line 3
Insert: "July 1, 1993"

-END-

5815455C.Hpf



HOUSE STANDING COMMITTEE REPORT

March 15, 1993

Page 1 of 1
Mr. Speaker:

‘House Bill 65

We, the committee on Appropriations

report that
(second reading copy -- yellow) do pass,.

7

‘kTom:Zook Chair
/

'
[

I\f’/ ‘\_}' /
Committee Vote:
Yes (i, No ¢ .

5815105C.Hpf



Mr. Speaker:

HOUSE STANDING COMMITTEE REPORT

We, the committee on Appropriations

March 15, 1993
Page 1 of 1

report that

House Bill 654

Committee Vote

Yes 1;2, No 5

(first reading copy -- white) do

pass .

-~

signed:_ /L J 7y /X L

7

.
»

_

Td? Zook, Chair
/ -

581509SC.Hpf



HOUSE STANDING COMMITTEE REPORT

March 15, 1993
Page 1 of 2

Mr. Speaker: We, the committee on Appropriatiohs report that
House Bill 657 (first reading copy =-- white) do pass as amended

L
"Pom Zook, Chair

I

/

e

And, that such amendments read:

MNnagme

1. Title, lines 6 and 7.

Following: "ACT"

Strike: "ELIMINATING THE REQUIREMENT THAT"
Insert: "ALLOWING"

2. Title 1, line 7.
Following: "GENERAL"
Insert: "TO CHARGE A FEE TO"

3. Title, lines 9 and 10.

Following: "DATE®" on line 9

Strike: remainder of line 9 through "DATE" on line 10

“

4, Page 2, line 21.

Following: ®(6)"

Insexrt: “"to give an opinion in writing to the legislature or
either house of the legislature, to any state officer,
board, or commission, to any county attorney, to the city
attorney of any city or town, and to the board of county
commissioners of any county of the state when required upon
any question of law relating to their respective offices.
The attorney general shall give an opinion within 3 months

following the date it is requested unless the attorney
general certifies in writing to the requesting party that

the question is of sufficient complexity to require
additional time. If an opinion issued by the attorney
general conflicts with an opinion issued by a city attorney,
a county attorney, or an attorney employed or retained by
any state officer, board, commission, or department, the
attorney general's opinion is controlling unless overruled

Committee Vote:
Yes 4/ , No é . 531535S5C.Hpf



L™ q‘

March 15, 1993
Page 2 of 2

by a state district court or the supreme court. The
" attorney general may assess a reasonable fee to the
requesting party to defray the costs associated with
responding to the request. The fees collected must be
. deposited in the general fund.*

5. Page 3, line 12,
Following: "+H"
~ Insert: "(7)"

6. Page 3, line 14.
Following: "+4&+"
Strike: "(7)"
Ingsert: "(8)"

7. Page 3, lines 17 and 18,
. Strike: section 3 in its entirety

-=END-

// ‘ 5815355C, 4pf



HOUSE STANDING COMMITTEE REPORT

- " March 15, 1993
Page 1 of 1

Mr. Speaker: We, the committee on Appropriations report that

House Bill S17 (third reading copy == do pasi/}//‘
., )
7 ////(j ’,x;//
| signed:_ /" 74N

;~’/////f/// vTom Zook, Chair

S .
o .
e .
‘ 4 i
' .
AN

Committee Vote:

Yes / 3, N03£ . 581511SC.Hpf



HOUSE STANDING COMMITTEE REPORT

March 15, 1993
Page 1 of 1

Mr. Speaker: We, the committee on ‘Appropriations report that
House Bill 609 (first reading copy -- white) do pass as amended

Signed: ¢é5?z

g /s
//// N - gpm ook, Chair

And, that such amendments read:

1. Page 1, line 24.

Following: "bill."

Insert: "The investigative functions that rulemaking may address
are limited to the factfinding responsibilities of
investigators and the search and seizure functions
associated with illegally stored or transported alcoholic
beverages or tobacco products."

2. Page 10, lines 18 and 19.
Following: "department"
Strike: "and the department of justice®™

3. Page 33, lines 5 and 6.
Following: "implement"

Strike: "[this act]}]"”

Insert: "“[sections 17 through 24}]"

Committee Vote: |
Yes /7, No | . 581550S8C.Hpf



HOUSE STANDING COMMITTEE REPORT

- March 15, 1993
Page 1 of 1

Mr., Speaker: We, the committee on Appropriations report that

House Bill 483 (first reading copy -- white) do gass .

> j 700K, Chalr

o

2

ot

Cormmittee Vote: g
Yes =¥+ No == " * + 581508SC.Hpf

/2 .



SUMMARY EXPLANATION OF HOUSE BILL 3
SUPPLEMENTAL APPROPRIATIONS .

Prepared for the House Appropriations Committee
By the Office of Budget and Program Planning D4y T v

General Government and Transportation - Section A 3
Montana Supreme Court [amendment no. 1]: Strike lines 22 and 23 in their entirety.

Governor’s Office [amendment no. 2]

Termination Pay for Personal Staff: $71,046 general fund, $11,180 federal special revenue for
termination payouts for 11 personal staff in the Governor’s Office who were not retained by
Governor Racicot. Termination pay is required by statute when an employee leaves state
employment, and is not a budgeted expense. Similar requests occurred in FY89 in agencies
where there was a change in the elected official.

State Auditor [beginning p. 1, line 24]

Warrant Writing System: $155,000 general fund for the costs of mailing state warrants,
comprised of the $57,000 appropriation transfer from FY93 to FY92 and the $98,000 FY93
shortfall. The agency is experiencing an approximate 6% growth in the volume of warrants
above the anticipated level.

State Payroll Data Processing [amendment no. 3]: $45,620 general fund for payments to the
Information Services Division (ISD) for expenses of over $25,000 per month to run the state bi-
weekly payroll on the state mainframe computer.

Judgments-Personal Services [amendment no. 4]: $61,250 general fund to cover costs incurred
and payments made by the agency for judgments and settlements in four lawsuits filed by
employees for violations of the federal Fair Labor Standards Act (FLSA). Two of the payments
were required judgments and the other two were out-of-court settlements.

Termination Pay for Personal Staff [amendment no. 5]: $34,672 general fund for the
termination costs for eight personal staff who were not retained by State Auditor O’Keefe during
the recent change of administration. Termination pay is required by statute when an employee
leaves state employment, and is not a budgeted expense.

Personal Services Shortfall [amendment no. 6]: $40,712 general fund to cover a shortfall in
the appropriations for personal services. This supplemental would enable the agency to fund
payroll expenses for the existing staff as of January, 1993. The agency laid off seven employees
in January who were on probationary status in order to reduce the estimated shortfall by about
$65,000.

Department of Justice [p. 2, line 2]

County Attorney Payroll: $35,000 general fund for 50% of county attorney salaries and benefits
which are determined by county commissioners and supported by state statute, but paid by the
department. This program required an appropriation transfer of $95,000 from FY93 to meet
FY92 obligations.



Summary of House Bill 3 E’\’H/Q/T

Transportation of Prisoners: $150,000 general fund to reimburse county travel e';‘;ﬁ for >
transfer of prisoners and extraditions from other states as required by statute. The M.
the supplemental request is based upon both FY93 underfunding and the transfer of $65,000

from FY93 to FY92 to meet obligations.

Highway Patrol-Retirements [amendment no. 7]: $380,000 state special revenue as a result of
legislation passed during the 1991 regular session (HB77) which increased the employer’s share
of the contributions to this retirement system by 9.53%. HB77 funded only a portion of the
required contribution. The $380,000 includes $35,000 for the FY93 appropriation transfer to
FY92.

Highway Patrol-Prisoners [amendment no. 8]: $539,000 state special revenue for prisoner per
diem payments to local detention centers for prisoners arrested by the Highway Patrol.
Legislation passed during the 1989 regular session removed the $20 per day fixed rate for
incarceration and allows counties to identify and bill the direct and indirect costs of the
incarceration as determined by each county. An appropriation transfer of $114,000 was made
from FY93 to FY92 to provide necessary funding for FY92 expenses.

Department of Transportation [p. 2, line 8/amendment no. 9]: Strike lines 7 and 8 in their
entirety.

Department of Revenue [p. 2, line 9]
Property Assessment: $910,000 general fund for costs of statewide reappraisal which required
a $910,000 appropriation transfer from FY93 to FY92.

Income Tax Division: $19,217 general fund for the staff overtime required to complete the 1991
individual income tax tape and provide a copy to the Legislative Fiscal Analyst, as requested by

-~

the Revenue Oversight Committee.

Department of Administration [amendment no. 10]

Risk Management and Tort Defense: $450,000 proprietary for legal defense costs resulting from
lawsuits brought against the State of Montana. A precise projection of increased costs is not
possible since case development is relatively unpredictable. However, the state currently is
defending more highly complex cases than in recent years and, therefore, the department
requires additional spending authority.

State Compensation Mutual Insurance Fund [p. 2, line 13/amendment no. 11]
Compensation and Medical Benefits: $15,000,000 proprietary fund for projected benefit
payments based on most recent data. :

Department of Military Affairs [beginning p. 2, line 14]

Disaster and Emergency Services: $8,000 general fund for outside legal counsel required to
defend a termination action. Federal regulations preclude the use of federal funds for legal
defense expenses.



) EXH/B/T /

Summary of House Bill 3 D
ary | &:r%

Air National Guard [amendment no. 12]: $4,000 general fund for defense costs of three
separate legal actions, two of which are being handled by Department of Justice Agency Legal
Services. Although the Air Guard program is funded 75% with federal revenue, no federal
funds may be used to pay legal expenses. The agency reduced its original request from $14,352
- to $4,000 by absorbing that amount of legal expenses within its current operating budget,
thereby also creating a loss of federal matching funds.

Veterans’ Affairs Division: $1,800 general fund for office space in Butte at $200 per month due
to closure of a previously rent-free office on October 1, 1992.

Human Services - Section B

Department of Health and Environmental Sciences [p. 2, line 18]

Water Quality Bureau: $145,962 general fund for dramatic increases in subdivision activity
which result in application fees deposited to the general fund, with the appropriation contingent
upon deposit of dollar-for-dollar fee revenue to the general fund.

Department of Labor and Industry [beginning p. 2, line 20]

Employment Relations Division: $125,000 proprietary revenue for benefit payments from the
subsequent injury fund and the uninsured employer fund, for which the department is requesting
statutory appropriation authority beginning in FY94.

Dislocated Worker Program [amendment no. 13]: $500,000 state special revenue for dislocated
worker job training due to concern for anticipated layoffs in the public and private sectors. This
supplemental will correspond with HB2 to allow any unused funds at the end of FY93 to be
available to be used in the 1995 biennium.

Department of Social and Rehabilitation Services [beginning p. 2, line 22]
TEAMS Data Processing: $175,000 general fund and $325,000 matching federal special
revenue for fully operational computer processing costs.

Support Services Division: $77,279 general fund, $26,971 state special revenue and $92,750
federal special revenue for department postage due primarily to expanding federal notification
requirements processed through TEAMS.

MEDS Contract: $65,000 general fund and $65,000 federal special revenue to provide the
independent disability determination reviews for medically needy persons applying for Medicaid
and for state medical clients who may be eligible for Medicaid, thereby reducing general fund
expenses.

Nurse Aide Registry [amendment no. 14]: Strike lines 4 and 5 in their entirety.

AFDC Benefits: $1,069,723 general fund, $29,897 state special revenue and $1,064,177 federal
special revenue due to a projected caseload of 11,474 per month compared with the 10,904
average caseload budgeted.



Summary of House Bill 3

General Assistance Benefits: $368,072 general fund due to a projected caseload o
month compared with the 979 average caseload budgeted.

Medicaid Primary Care: $8,415,196 general fund, $1,638,000 state special revenue and
$18,900,058 federal special revenue due to a budgeted inflation factor of 10% from the FY91
base to FY92 compared with an actual increase of 15%, plus a budgeted factor of 5% from
FY92 to FY93 compared with a currently-projected rate of 17%, offset by $4.4 million in
savings from the PASSPORT Program and other adjustments.

FY92 Medicaid Primary Care Accrual [amendment no. 15]: $1,008,795 general fund and
$2,604,779 federal special revenue due to an unforseen increase in medical primary care costs
attributable to FY92 services provided.

Day Care Benefits [amendment no. 16]: $84,585 general fund and $145,543 federal special
revenue due to a 10% increase in days of care provided for AFDC children, resulting from
about a 60% increase in JOBS and AFDC transitional-related service, partially offset by a limit
on slots for AFDC training-self-initiated day care implemented in FY93.

Vocational Rehabilitation: $71,219 general fund and $(71,219) federal special revenue due to
a new federal matching rate of 78.8% replacing the prior 80% rate effective October 1, 1992,
and due to federal elimination of two-tier calculation for Section 110 expenditures.

Extend Legal Services Contract [amendment no. 17]: $50,000 general fund to provide legal
assistance to Medicaid recipients to qualify them for Supplemental Security Income benefits.

Support Services Division [amendment no. 18]: $213,200 general fund to correct the Medicaid
funding mix for FY93.

Nursing Home Reimbursement [amendment no. 19]: $981,257 general fund and $2,829,589
federal special revenue to fund a provider rate increase. This amount was determined as a
settlement to a Boren Amendment lawsuit filed by the Nursing Home Association against the:
state.

Youth Psych Benefits [amendment no. 20]: $11,371,474 federal special revenue as match for
the general fund appropriated to Department of Family Services for youth psychiatric benefits.

Special Session II Reductions [amendment no. 21]: $75,300 general fund to partially restore
reductions to pay for reclassifying positions, which was in progress when it was reduced by the
second special session.

Department of Family Services [beginning p. 3, line 19]

Pine Hills School: $189,244 general fund comprised of school trust interest and income shortfall
of $17,751 in FY92 and $36,217 in FY93, plus fewer federal boarders for revenue shortfall of
$47,276 in FY92 and no federal boarders for shortfall of $88,000 in FY93.

Mountain View School: $15,000 general fund due to no federal boarders in FY93.



Summary of House Bill 3

047' \
Foster Care [amendment no. 22]: $2,218,171 general fund due to increasing fi car%%%
caseloads over those estimated during the 1991 regular session and over those projected fi :

months ago.

In-Patient Youth Psychiatric: [amendment no. 23]: $2,027,411 general fund for Medicaid
match [see $11.4 million federal special revenue supplemental in SRS Youth Psych Benefits
amendment 20 above] for costs comprised of $282,901 for FY92 shortfall and $1,744,510 for
the projected FY93 shortfall due to the unanticipated increase in utilization of the Medicaid
program.

Residential Youth Psychiatric [amendment no. 24]: $2,590,252 general fund due to the
projected opening of Shodair and the unanticipated increase in utilization of services.

Natural Resources and Commerce - Section C

Department of Fish, Wildlife and Parks [p. 3, line 25/amendment no. 25]

Enforcement Division: $46,480 state special revenue including $44,480 for warden sergeants
overtime liability from January 1, 1991 to December 11, 1992, because the warden sergeants
were incorrectly classified as exempt from the overtime provisions of the Fair Labor Standards
Act. The department will be able to use prior year unspent authority to cover a portion of the
total liability, but must request a supplemental for the balance. Differential pay for sergeant
wardens to work the remaining holidays in FY93 is $2,000.

Department of State Lands [p. 4, line 1/amendment no. 26]

Forestry Division - Firefighting: $1,370,537 general fund for $248,558 appropriation transfer
from FY93 to FY92; the cost of fires during the summer and fall of 1992; the cost of federal
assistance on state fires; and the estimated cost of 1993 spring fires; less the $1 million
appropriated for fire suppression during the July special session.

Department of Livestock [p. 4, line 3]

Meat and Poultry Inspection: $105,512 general fund and $105,512 federal special revenue
comprised of $131,024 to replace FY93 authority transferred to FY92, as reviewed and
supported by the Legislative Finance Committee and approved by the Governor; and $80,000
to continue the 2.00 FTE authorized in the FY92 supplemental. The 2.00 FTE are included in
HB2 for the 1995 biennium.

Corrections and Cultural Education - Section D

Department of Corrections and Human Services [beginning p.4, line 6]

Corrections [amendment no. 27]: $1,948,152 general fund including $1,152,300 for medical
costs which exceeded projections, $190,000 for higher drug costs, $281,400 for food and other
variable costs at Montana State Prison due to higher than budgeted population, $201,657 for
additional costs arising from the disturbance, and $122,795 appropriation transfer from FY93
to FY92.



Summary of House Bill 3 EXH/B/T

/7 3 g
Workers’ Compensation Rates [amendment no. 28]: $3,042,106 general fuxﬁe e rat 3 . ,,\
increase received by the department following the July special session, which could not 3
absorbed due to vacancy savings, earlier budget reductions and court-mandated services
requirements.

K-12 Education and Higher Edueation - Section E

Office of Public Instruction

Legal Fees [amendment no. 29]: $7,500 general fund for 75 % of the litigation defense resulting
from the Saco and Whitewater school districts in Phillips county filing a declaratory judgment
against the OPI that seeks to prohibit local government severance tax (LGST) revenue from
being included in the calculations for distribution of the 55 mill county equalization and the six
mill university levy. The Board of Regents is paying for 25% of the defense. Statewide, $18
million of county equalization and $12 million of university revenue is at stake.

In-State Residential Treatment [amendment no. 30]: $258,626 general fund because the
education program at the Yellowstone Treatment Center, Yellowstone Education Center (YEC)
has been serving an average of 72 Montana students during the 1993 school year, compared with
the YEC projection of 40 students when the appropriations were established for children’s
psychiatric hospitals and residential treatment centers by the 1991 Legislature.

Butte Vo-Tech Center [amendment no. 31]
Severance pay: $22,637 general fund to cover payouts for employees who are severing their
employment during FY93.

Missoula Vo-Tech Center [amendment no. 32]
Severance pay: $44,644 general fund to cover payouts for employees who are severing their
employment during FY93.

Board of Public Education [p. 4, line 9/amendments no. 33 and 34]

Administration - Lawsuits: $35,164 general fund (reduced from $40,813 general fund) and
$5,649 state special revenue comprised of $7,702 for the FY93 transfer to FY92, $10,311 for
the Associated Press lawsuit and $22,800 for the school funding lawsuit, MREA underfunded
lawsuit and hearing examiners.

Montana School for the Deaf and the Blind [p. 4, line 13]
Workers’ Comp Rate Increase: $13,043 general fund for a maintenance and kitchen staff rate
increase from 7.9% to 16.96% in FY93.

Sign Language Interpreters [amendment no. 35]: $26,200 general fund which represents 1/2

of the agency’s request based on more deaf students taking classes in the Great Falls public
schools requiring an increase from 7.00 FTE interpreters to 9.50 FTE interpreters.

t:\pcO4\legislat\hb3-nar. HAC



ECUSE CF RIFRISEITATIVEIS

ADDDARNDTATINMC CCOM4TTTEZ

DATE 3/12/93

ROLL CALL VCTE

om BILL NO. R 3 NUMBER

MOTION: Rep. Menahan moved to adopt Amendment #2Q, Exhibit 1
Motion carried unanimously.
—— — T T e B T bt
NAME | | avz | wo
- Ree. Ep GraDY, V. CHAIR ]
REp, Francis BARDANOUVE | x|
Deo, FomesT RERGsAGE! I X l
DPﬂ.v'ﬂ”“ CAanm~ ' X 'l
Reo, RoGER DEBRUYKER I«
RE2. MaRJ, FISHER | x|
REp. JoHN JOHNSON X
REp. Royal JOHNSON x I
Rep. Mike Kapas | < l
Rep. Rerry lou KasTEN X
D2a" Mw Do Moy X
Reo, | ryna YE1 son X
REp, Ray Pery X
Reo Mapv Lo Pereognn X
REP. .ne Outiict l X
Pep’ MNave WMANZENRE TN l X
RFDY Rrii Mrecman X
o Tou Toow, Custe x

18
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AMEND HOUSE BILL 3

Prepared for House Appropriations Comm1ttee [7@
March 12, 1993

1. Page 2, line 7.
Follow1ng line 6
Insert: "DEPARTMENT OF TRANSPORTATION
Motor Pool 1993 ~ 556,513 Proprietary"

Explanation:

Amendment No. 9 deleted this executive budget recommendation for $556,513 of proprietary
revenue to replace 53 vehicles which have or soon will exceed the vehicle’s economic life.
Purchase of these vehicles would enable the department to maintain the current fleet level of 197
units, which is already insufficient to meet the travel needs of state agencies. The department
is currently unable to meet 14% of agency requests for day rentals and approximately 30
requests for long terin leases. Without further replacements, the motor pool fleet will consist
of only 53 units by the end of 1995. Motor pool vehicles should not be operated beyond the
department’s standards because: 1) it is uneconomical; and 2) the state bears a significant
liability by putting state employees in potentially unsafe vehicles.

For many agencies, in-state travel is required to conduct critical field work and is not a
discretionary expense.  Audits, health care facility inspections, fire and building code
inspections, highway construction, and workplace safety inspections are only a few examples of
the kinds of work for which travel is absolutely necessary to get the job done.

Reductions in agency budgets will increase rather than decrease the demand for motor pool units
because:

O Motor pool rates are less expensive than the mileage allowance which must be paid by
law to employees using their own vehicles (moreover, the state may not require
employees to use their own vehicles in the conduct of state business).

O Motor pool rates are far less expensive than the private rental market.

O FTE reductions will result in a decrease in staff located in field offices, requiring more
travel of staff located in central offices.

t:\pcO4\legislat\hb3-dot.eb



DATE

I}

ADDDARD TATTNAMC

CUSZ CF REIFRISZITATIVES

ROLL CALL VCTZ=

3/12/93 pm BILL NO. HB_3

AN OgTImT T

b o - o

NUMBER

MOTION: Rep. Peterson moved to adopt amendment #9, Exhibit 2

Motioh carried 11 - 7

NAME , l AYE NO
- Res, Ep Grapy, V., CHAIR | <
REp. FranNcIs BARDANOUVE .
Oco . FonesT RERGsAGE! I X l
0en Lo Eons | | &
Reo, HORER DEBRUYKER | | .
Ree, MarJ. FISHER | |

Rep. JoHN JoHNSON | x
Rep, Rovai JoHNSON | x_ I
Rep. Mike KaDAS | X |
REp, Retrv It KasTeEN ' X
Den b Do Meysiny x|
RéoLgirMnA ME1 SON : l X l
Rep, Rav Pecy ’ X
Reo  Maov | A Perescnn
Rep. .Jaoe Auriic:
NEp. Dave Manzenmen < |
Reo Rri Hrceman X
Bcp’ Tow Zoay, Cuaio X

11 7




ECUsSE

CF REFRISENTATIVES

ADDDARNDTATTNAMC CoMMTTIMET

ROLL CALL VCTE=

DATE3/12/93 D.m. BILL NO. yp 3 NUMSER

MOTION:

Rep. Cobb moved to adopt amendments 15 and 16, Exhibit 1

Motion carried unanimously.

N Narm . ] | avz | wo

" Rep. Ep GraDY, V. CHAIR | . ]
Rep. Francrs RARDANOUVE x|
Dco FonesT RERGSAGE! ' X '
Do larmy Fame | x,“
Re>, R0GER DEBRUYKER o
REe. MARJ. FISHER | x|
REp., JoHN JoHNSON |
REp, Roval JoHNSON |
Rep, Mike KaDAS | x|
REp, Retry lon KasTEN X
Dga’ b 05y Meyaay | x
Reo, | 1ama Merson 2 X
REp, Rav Peck X l
Reo ‘MADJ | Ay Pereocenn X
REp. Joe Ouriics .
Pep’ Mave ManzewmeIn X
R:o? Rrii Hrigeman
Qéol Tom anQ;gquTD X

18 0




AMEND HOUSE BILL 3, AS INTRCDUCED

House Appropriations Committee

March 12, 1993
Prepared by the Office of Budget and Program Planning

1. Page 1, line 24.
Following: line 23
Insert:
"GOVERNOR’S OFFICE
Mental Disabilities Board of Visitors 1993 27,000 General Fund

This appropriation is for payout of accrued employee leave and is contingent upon elimination
of the Mental Disabilities Board of Visitors program.”

Explanation: The Mental Disabiiities Board of Visitors program was eliminated by the House
Appropriations Committee in House Bill 2. This action creates an unbudgeted liability for accrued
employee leave, which includes vacation leave and one-quarter of eligible sick leave.
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ROLL CALL VCTE

DATT 3/12/93 pm BILL No. HB 3 NUMZER

MOTTON: Rep. Peterson moved to adopt amendment, Exhibit 3

Motion carried unanimously.

———
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]
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Rep, FRANCIS RARDANOUVE

1
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R:TLilcun Cess | x
REp, ROGER NEBRUYKER | x
REc, MARJ. FISHER |
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REp, ReTry |ou KasTEN | %
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Reo . Mapv | nayp Pereoenwn X
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R;o? Rii g HroeMman X

Bep' Tom Zony  (uato
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AMEND HOUSE BILL 3, AS INTRODUCED
House Appropriations Committee

March 12, 1993
Prepared by the Office of Budget and Program Planning

Page 4, lines 11 and 12.
Following: line 10
Strike: lines 11 and 12 in their entirety.



ECUSE CF RIZFRISZNTATIVES

ADDDARNDTATTINMC CCoMMTTTZEZ

RCOLL CALL VCTE=

DATE  3/12/93 fpm BILL NO. HR 2 NUMEER

MOTION: Ren. Roval Johnson moved +a strike lines 11 ans 12

of page 4, Exhibit 4, in their entirety.

Motion carried unanimously.

.
SRR — e — m—Teem—ty —— S 1 N e S B S T ettt

NAME . I AYE NO
Ree. Ep GraDY, V, CHAIR |

Rep. FRANCIS BARDANOUVE L

Oco . FonesT ReERGsAce! _ l X I
2{?.}qun Comn ' | | |
Den, RoGErR DEBRUYKER L] |
Re2, MARJ. FISHER | X |
REp. JOHN JOHNSON | X

Rep, Roval Jounsow | |
Rep. Mike KaDAS | X |

Rep. Rerry oy KASTEN X

Dga® My Doo Moyaian | x|
Reo, - tnpa ME1 SON - SR

REp, Rav Pery ' X

Reo Maov | A PeTeoenn X

Rep, Jor Outiics l X

NEp’ Mave Wan7ENREID x|

R;o? Riit Mrceman X

QEP}fT”M Znn&: Cuaio x

18 2




AMEND HOUSE BILL 3, AS INTRODUCED

House Appropriations Committee

~ March 12, 1993
Prepared by the Office of Budget and Program Planning

Page 1, lines 22 and 23.
Following: line 21
Strike: lines 22 and 23 in their entirety.

Page 1, line 24.

Following: line 23

Insert: "GOVERNOR’S OFFICE

Termination Pay Personal Staff 1993 71,046 General Fund
11,180 Federal Special”

Page 2, line 2.

Following: line 1.

Insert:

"State Payroll Data Processing 1993 45,620 General Fund"

Page 2, line 2.

Following: line 1.

Insert:

Judgments-Personal Services 1993 61,250 General Fund

Page 2, line 2.

Following: line 1.

Insert:

Termination Pay Personal Staff 1993 34,672 General Fund

Page 2, line 2.

Following: line 1.

Insert:

Personal Services Shortfall 1993 40,712 General Fund"

Page 2, line 5.
Strike: "280,000"
Insert: "380,000"

Page 2, line 6.
Strike: "383,000"
Insert: "539,000"

Page 2, lines 7 and 8. S"/
Following: line 6
Strike: lines 7 and 8 in their entirety



Amend HB3, as introduced

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

Page 2, line 12.

Following: line 11

Insert:

"DEPARTMENT OF ADMINISTRATION

Risk Management & Tort Defense 1993 450,000

Page 2, line 13.
Strike: "18,741,000"
Insert: "15,000,000"

Page 2, line 16.

Strike: "14,352"
Insert: " 4,000" \Q_ /

¢/
Page 2, line 22. } \ /V\
Following: line 21 Q7é /"’

Insert:

Proprietary"

"Dislocated Worker Program 1993 500,000

Page 3, lines 4 and 5.
Following: line 3
Strike: lines 4 and 5 in their entirety.

Page 3, line 13. M Y
Following: "Care" A
Insert: "Accrual” /V
Page 3, line 15.

Q/
Following: "Care"
Insert: "Benefits" :

Page 3, line 19.

Following: line 18

Insert:

"Extend Legal Services Contract 1993

Page 3, line 19.
Following: line 18
Insert:

50,000

"Support Services Division 1993 213,200

Page 3, line 19.
Following: line 18
Insert:

"Nursing Home Reimbursement 1993 981,257

2,8

29,589

State Special"

General Fund"

Genefal Fund"

General Fund
Federal Special”



21.

22.
23.
24.

25.

26.

27.
28.

29.

Amend HRB3, as introduced / /,}\
1A\
20.  Page 3, line 19. ‘ 4 Ob\
Following: line 18

Insert: :
"Youth Psych Benefits 1993 11,371,474

Page 3, line 19.

Following: line 18

Insert:

"Special Session II Reductions 1993 75,300

Page 3, line 22.
Strike: "1,218,171"
Insert: "2,218,171"

Page 3, line 23.
Strike: "1,437,411"
Insert: "2,027,411"

Page 3, line 24.
Strike: " 379,252"
Insert: "2,590,252"

Page 3, line 26.

Following: "Division-"

Strike: "retirements  64,000"
Insert: "overtime 46,480"

Page 4, line 2.
Strike: "1,303,097"
Insert: "1,370,537"

Page 4, line 7.
Strike: "1,031,695"
Insert: "1,948,152"

Page 4, line 8.
Strike: "2,538,543"
Insert: "3,042,106"

Page 4, line 9.
Following: line 8
Insert: "OFFICE OF PUBLIC INSTRUCTION
Legal Fees 1993 7,500

Federal Special”

General Fund”

General Fund"



Amend HB3, as introduced

30. Page 4, line 9.
Following: line 8
Insert:

In-State Residential Treatment 1993

31. Page 4, line 9.
Following: line 8

258,626

Insert: "BUTTE VOCATIONAL-TECHNICAL CENTER

Severance Pay

32. Page 4, line 9.
Following: line 8

Insert: "MISSOULA VOCATIONAL-TECHNICAL CENTER

Severance Pay

33.  Page 4, line 10.
Strike: "40,813"
Insert: "35,164"

34.  Page 4, line 11.
Following: line 10
Insert: "5,649

35. Page 4, line 15.

Strike: "52,400"
Insert: "26,200"

t:\pcO4\legislat\amend3.all

1993

1993

State Special”

22,637

44,644

General Fund"

General Fund"

General Fund"

(General Fund)



ECUSZ CF RIZFREISZNTATIVEIS

ADDDAPRD TATTINMC CoMMZITTZIZ
ROLL CALL vVCT=

DATEZ 13/12/93 R m BILL NO. B3 NUMEET

MOTION: Rep. Cobb moved HR 3 DO _PASS AS AMENDED, EXHIBTIOD 4

Motion carried 14 - 4.

m.zm . | AYT i
- ReP, ED GraDY, V, CHAIR | x|
Rep. FRANCIS BARDANOUVE .
Oco  FonesT RERasace: ’ X l
o lnine Coane .
Res, RogeR JEBRUYKER k I
Re@, MarJ, FISHER | x]
Rep. JouNn JoHNSON |
Rep. Roval JounsoN | X
Rep. Mike Kapas | X |
REPp, Rexry oy KASTEN X
Dep M Den Meowaiinn %
Reo, | inna ME1 soN - 1o
REp, Ravy Pepry .
Reo . Mapv | Al PeTeognn
Rep. .o Quiitcs ‘ X
QEFT.DAVE MAN7ENRETD
P:o* Rrii Mrgeman X
2;2{ Tow Tony  Cuate . | X |
|
o




AMEND HOUSE BILL 4, AS INTRODUCED

House Appropriations Committee

~ March 4, 1993
Prepared by the Office of Budget and Program Planning

Page 1, lines 9 and 10.
Strike: "PROVIDING" on line 9 through "1995;" on line 10

Page 3, line 5 through page 5, line 5.
Strike: section 4 in its entirety
Renumber: subsequent section

Page 2, line 9.
Following: line 8
Insert: "D.A.R.E. 1993 3,800 State Special”

Page 2, line 10.
Following: "enforcement”
Strike: "and"”

Insert: ,

Page 2, line 11.
Following: "education”
Insert: ", and missing children”

Page 2, line 15.

Following: line 14. ~

Insert: "All remaining fiscal year 1993 federal special budget amendment authority for
Literacy Resource Center and for LSCA VI Literacy Program is authorized to continue
to fiscal year 1994."

Page 2, line 17.
Following: line 16.
Insert: "Video Telecomm Upgrade 1993 235,109  Proprietary”

Page 2, line 23.
Following: line 22.
Insert: "DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION

Water Resources Division 1993 580,000 State Special



EXH/B/T

Amend House Bill 4, as introduced HB\\%\%

The unexpended fiscal year 1993 budget amendment authority for Broadwater
Power Project escrow funds are reappropriated for fiscal year 1994 in order to complete
work related to construction defects.

Water Resources Division 1993 2,000,000 State Special
The unexpended fiscal year 1993 budget amendment authority for arbitration or
settlement funds are reappropriated for fiscal ycar 1994 to support activities pertinent to
remedying construction defects of the Broadwater Power Project.
Energy Division 1993 9,000 State Special”
0. Page 3, line 3.
Following: line 2.
Insert: "MSP - Adult Basic Ed 1993 3,396 Federal Special
MSP - Chapter I 1993 4,365 Federal Special”
10.  Page 3, line 3.
Following: line 2
Insert: "MONTANA ARTS COUNCIL
NEA Local/Tech Assist to RAI 1993 45,449 Federal Special

All remaining fiscal year 1993 federal special budget amendment authority for
NEA local technical assistance is authorized to continue to fiscal year 1994.

NEA/Tribal College AIE 1993 9,710 Federal Special”
11.  Page 3, line 3.

Following: line 2

Insert: "MONTANA HISTORICAL SOCIETY

Spanish Creek Project 1993 75,000 State Special

All remaining fiscal year 1993 state special budget amendment authority
for spanish creek project is authorized to continue to fiscal year 1994.

Photo Archives 1993 4,000 Proprietary

IMS Conservation 1993 25,000 Federal Special



Amend House Bill 4, as introduced | HB\%K

12.

13.
14.

15.

EXHigr.

/
Dar,

All remaining fiscal year 1993 federal special budget amendment authority for
IMS conservation is authorized to continue to fiscal year 1994."

Page 3, line 5.

- Following: line 4

Insert: "DEPARTMENT OF LABOR AND INDUSTRY

All remaining fiscal year 1993 federal special budget amendment authority
for the Native American Vets Qutreach Program is authorized to continue (o
fiscal year 1994.

Fair Housing - HUD 1993 138,150 Federal Special
Mine Safety 1993 50,538 Federal Special

All remaining fiscal year 1993 federal special budget amendment authority
for mine safety is authorized to continue to fiscal year 1994."

Page 3, line 5.

Following: line 4 :

Insert: "DEPARTMENT OF HEALTH AND ENVIRONMENTAL SCIENCES
Stormwater 1993 32,673 Federal Special”

Page 3, line 5.

Following: line 4

Insert: "DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES
DDPAC Grant 1993 116.892 Federal Special”

Page 3, line 5.

Following: line 4

Insert: "MONTANA UNIVERSITY SYSTEM

Agricultural Experiment Station 1993 127,000 Fedcral Special

Agricultural Experiment Station 1993 11,873 State Special

University Millage 1993 100,000 State Special

University of Montana:
Instruction  (01) 1993 696,836 State Special



EXHigyr

Amend House Bill 4, as introduced :;T%
¥

Research 02) 1993 5,530 State Special
Support (44) 1993 1,736,888 State Special
O & M of Plant (07) 1993 71,336 State Special

Scholarships & Fellowships (08)
1993 3,640 State Special

Montana State University:

Instruction  (01) 1993 996,510 State Special

Support (44) 1993 641,000 . State Special

O & M of Plant (07) 1993 500,000 State Special
Montana College of Mineral Science & Technology:

Instruction  (01) 1993 151,893 State Special

Support (44) 1993 39,000 State Special

O & M of Plant (07) 1993 15,000 State Special

Eastern Montana College:

Instruction  (01) 1993 68,903 State Special
Western Montana College:

Instruction  (01) 1993 22,748 State Special
Northern Montana College:

Instruction  (01) 1993 6,214 State Special

Support 44) 1993 14,490 State Special
Billing Vocational Technical Center:

Instruction  (O1) 1993 53,000 State Special

Support (44) 1993 47,000 State Special

Great Falls Vocational Technical Center:
Instruction  (01) 1993 33,700 State Special



Amend House Bill 4, as introduced

Missoula Vocational Technical Center:

Instruction  (01) 1993
Support (44) 1993
O & M of Plant (07) 1993

33,122
9,500

10,000

State Special
State Special

State Special”



CUSZE CF RIZFRISZNTATIVI

3]

ADBDARDTATTNAMC CoMMITTEZ

ROLL CALL VCT=

DATE_ 51054 @un  BILL NO. 4 NUMBER

MOTION: Rer. Zook moved to adort amendments, EXHIBIT 1.

Motion carried unanimousl v

NAME | | avz | wo
- Re», Ep GraDY, V, CHAIR | < |
Rep. FRANCIS RARDANOUVE L I
Deo, FonesT RERAgAcs L]
Dra >IA.JannH ' , v ' ,
o, ROGER DERRUYKER L] |
Ree., MaRJ, FISHER | x| |
REp. JoHN JoHNsON | X
Rep. Roval Jounson | X |
Rep. Mike KADAS | X |
Rep, Revry on KaSTEN X
Rgal Wi Do Mowaiay x|
Reo, 1 1nna MEI SON | | X ’
REp, Rav Prry ' ‘ .
Reo  Mapv I naip Pereocgnwm . ' X
Rep, Joe Outiics | <
QefT NAVE MANZENREID . < ‘
‘“CD. Rt HLSFMAM X
Dep' Tom Zony  Cupie e
18 0




SUMMARY EXPLANATION OF IIOUSE BILL 4
BUDGET AMENDMENTS

Prepared for the House Appropriations Committee
By the Office of Budget and Program Planning

Department of Justice (beginning p. 2, line 2)

Highway Patrol - $175,000 federal special revenue in FY93 for the Motor Carrier Safety
Assistance Program (MCSAP). The fiscal 1992 grant was carried forward to fiscal 1993 and
the fiscal 1993 grant amount was increased over the appropriated level.

Highway Patrol - $5,000 federal special revenue in FY93 for a grant from the nghway Traffic
Safety Division to replace approximately seven worn and defective radar units.

Law Enforcement Services - $19,682 federal special revenue in FY93 for augmenting the Board
of Crime Control grant for the special drug investigation team in Missoula. The actual grant
award is higher than the estimated amount used to determine the authorized appropriation.

Departmeni of Revenue (beginning p. 2, line 6)

Director’s_Office - $9,108 federal special revenue in FY94 to complete a "sting" operation
project to reduce the incidence of under-age purchases of alcohol under a $34,000 grant from
the National Highway Traffic Safety Administration. The department is currently appropriated
for $24,892 in FY93.

Crime Control Division (beginning p. 2, line 8)

D.A.R.E. - (amendment No. 3) $3,800 state special revenue in FY93 to provide sufficient
appropriation authority for approximately $20,000 in estimated Drug Abuse Resistance and
Education tax check off revenue. The amount authorized for FY93 is $16,200 but contributions
to date exceed that amount.

Victim _assistance, drug enforcement, drug education_and missing children is authorized to
continue from FY93 into FY94 because these federal grant funds span three state fiscal years.

State Library (beginning p. 2, line 12)

Literacy Resource Center - $14,915 federal special revenue in FY94 to spend the balance of
funds available for expansion of the Literacy Resource Center.

LSCA VI Literacy Program - $17,360 federal special revenue in FY94 to expend the estimated
balance in federal Library Services and Construction Act (LSCA) Title VI Library Literacy
funds.



| LTy, S
He %
HB4 Summary for HAC \3

Department of Administration (beginning p. 2, line 15)

General Services - Central Mail - $220,000 proprietary authority in FY93 for postage costs due
to an increased number of agencies using central mail scrvices as a cost saving measure.
Video Telecomm Upgrade - (amendment No. 7) $235,109 proprietary authority in FY93 for
equipment to upgrade the state telecommunications system in order to improve the capacity of
the system for video transmission. Supported video sites include Helena, Bozeman, Missoula,
Billings, Kalispell, and Miles City for METNET and other purposes.

Department of Fish, Wildlife and Parks (beginning on p. 2, line 17)

Law Enforcement Division - $62,989 state special revenue in FY93 for upgrading handguns
through trade-in provisions.

Wildlife Division - $37,390 state special revenue in FY93 for the 25% state match of Pittman-
Robertson federal grant funds for wildlife environmental impact statements.

Wildlife Division - $112,170 federal special revenue in FY93 for Montana's wildlife
management environmental impact statements.

Department of Livestock (beginning on p. 2, line 21)

Diagnostic Laboratory - $50,000 state special revenue in FY93 for maintaining operations of the
laboratory to fiscal year end due to increased workload.

Department of Natural Resources and Conservation (amendment No. §)

Water Resources - $580,000 state special revenue in FY93 from the escrow account for work
related to construction completion of the Broadwater Power Project with authority continued into
FY94. |

Water Resources - $2,000,000 state special revenue in FY93 from settlement recovery/arbitration
award for experts in design and analysis, repairs and rclated construction activities pertinent to
management of the Broadwater Power Project with authority continued into FY94.

Energy Division - $9,000 state special revenue in FY93 for the Architects and Engineers
Conference including $7,500 for registration fees, $700 from the Montana Dakota Utilities and
$800 from Pacific Power and Light for the conference.




)
HB4 Summary for HAC | Hg F\QQL

Department of Commerce (beginning on p. 2, line 23)

Local Government Services - $15,200 federal special revenue in FY93 for a portion of the
$116,474 HUD Section 107 technical assistance grant which will be used to assist Montana
communities in the areas of housing and land use regulations. The FY94 and FY95 balance of
the grant is in HB2.

Financial Institutions - $79,933 state special revenue in FY93 for four additional examiners plus
associated operating expenses for increased workload.

Building Codes - $127,138 state special revenue in FY93 for 3.50 FTE building inspectors and
associated operating expenses due to increased workload.

Department of Corrections and IHHuman Services (beginning on p. 3, line 1)

Corrections - Prison Industries - $350,000 proprietary in FY93 due to sales revenue excceding
the appropriated budget.

MSP - Adult Basic Ed - (amendment No. 9) $3,396 federal special revenue in FY93 to allow
the education unit of the Montana State Prison to utilize and participate in the Adult Basic
Education Section 353 project administered by the Office of Public Instruction.

MSP - Chapter I - (amendment No. 9) $4,365 federal special revenue in FY93 to allow the
education unit of the Montana State Prison to utilize and participate in the Educational
Improvement and Consolidation Act Chapter I Education Project administered by the Office of
Public Instruction.

Montana Arts Council (amendment No. 10)

NEA Local/Tech Assistance to RAI - $45,449 federal special revenue in FY93 from the National
Endowment for the Arts to enhance Montana’s Local Arts Agency Initiative and develop the
rural and local arts agency network under the Rural Arts Initiative..

NEA/Tribal College AIE - $9,710 federal special revenue in FY93 from the National
Endowment for the Arts for Montana’s tribal colleges to serve as catalysts for development of
more substantive arts education programs in schools in Indian communities.

Montana Historical Society (amendment No. 11)

Spanish Creek Project - $75,000 state special revenue in FY93 to support an archaeological
survey on 9,000 acres in Gallatin and Madison counties with privately donated funds.

Photo Archives - $4,000 proprietary funds in FY93 to purchase photographic supplies required
due to a higher than average number of print requests and, as a result, additional revenue.



EXHIBIT a2

L2
HB .
HB4 Summary for HAC | \&

IMS Conservation - $25,000 federal special revenue in FY93 to rehouse 3,500 Native American
artifacts in more appropriate storage conditions and to complete detailed condition surveys for
approximately 2,500 Native American artifacts.

Department of Labor and Industry (amendment No. 12)

Native American Vets Qutreach - The balance of the FY93 federal grant is continued into FY9%4
because the notice of award was signed January 7, 1993 and the grant agreement period was
extended to January 5, 1994.

Fair Housing HUD - $138,150 federal special revenue in FY93 for the Human Rights
Commission to study, identify and begin legal proceedings on illegal discrimination in housing
through investigative activities which seek to identify systemic discrimination in real estate
practices which affect American Indians in rural communities.

Mine Safety - $50,538 federal special revenue in FY93 to provide federally-required mine
training and specific training for Montana's mining industry designed to help reduce fatalities,
accidents, and injuries in the mining industry.

Department of Health and Environmental Sciences (amendment No. 13)

Stormwater - $32,673 federal special revenue in FY93 to provide authority in the Water Quality
Bureau for aiding in state implementation of the federal stormwater runoff permit regulations.

Department of Social and Rehabilitation Services (amendment No. 14)

DDPAC Grant - $116,892 ($63,620 additional grant award in FY93 plus $53,272 carryover
from FY92) federal special revenue in FY93 for a contract to provide a public scrvice
announcement and community integration project, along with associated administrative costs, for
the developmentally disabled.

e g
Montana University System (amendment No. 15) .

Agricultural Experiment Station - $127,000 federal special revenue will be used to pay for
physical plant repair and renovation. The $11,873 from livestock sales will be used to fund the
payplan expense for the Livestock and Range Research Laboratory (LARL).

University Millage - The university system has $100,000 in additional millage collections that
HBO0O02 requires be added by budget amendment to offset reductions made during special session.




EXHIBIT 2
DATE >
HB______ v«

HB4 Sunimary for HAC

University and Vo-Tech Tuition - The tuition budget amendment reflects additional tuition
revenue available as a result of a 2% increase over FY92 enrollments along with an increase in
nonresident students. The increase is actually a 7.6% .increase in actual full-time students
(1,913) over the budgeted number -of 25,136.

MUS SUMMARY:

Millage

Instruction  (01) $ 100,000 State Special

Budget Amended Tuition

Instruction (01) 1,962,926 State Special

Research (02) 5,530 State Special

Support (44) 2,487,878 State Special

Operation and Maintenance of Plant (07) 596,336 State Special

Scholarships and Fellowships (08) 3.640 State Special
TOTAL $5,056,310 State Spccial



&
0, %
4, Aon 2
L 3 =
AMEND HOUSE BILL 4, AS INTRODUCED
House Appropriations Committee
March 12, 1993
Insert: "All remaining fiscal year 1993 budget amendment

authcority for the Montana University System is authorized
to continue to fiscal year 1994.*



ECUSZ CF RIZFREISZITATIVES

ADDPARPNDTATTNAMC CoMMTTTEIZ

ROLL, CALL VCTZ

DATE 3/12/93 2 1m) BILL NO. 4 NOMZER
MOTION: Rep. Royal Johnson moved to adont amendment, Evhihit 3.
Motion carried unanimously.
=== e T —————
NAME . | avs NO
- Res. Eb Grapy, V, CHAIR | «
Rep. Francis RARDANOUVE | x | |
Beo, FanesT RERGSAGE] | v |
Don i Cons I X | |
Re>. RoGER DEBRUYKER x| l
RE>, MARJ. FISHER |, l ?
Rep. JoHN JoHNSON | " |
REp, Rovar JOHNSON | . | |
Rep. Mike KaDAS | X | |
REP. Rery |on KasTEN ¥
Dgal Wi Don Mowapay ' X
Reo, -1 rapa ME1 soN - : Ix |
REp, Rav Pery ' l X
Reo Mapv L Peteognn | -
Rep. .ar Duriicy l e ’
PEp’ Nave Man7ENRE IR ‘ " ‘
9;0? Rrit Miesman X
Dcp’ Tom Zooy, Cuaio X




ECUSZ CF RIZRISZNTATIVIS

ADDDNARPDTATINMNC CHMMITTIZ
ROLL CALL vCT=

DATE 3/12/93 prnﬁILL NOC. HR A4 NUMZER

MOTION: Rep. Roval Johnson maved tn amend ER 4 with tha

alternative language "Any spending authority for FV 1093 hndget

amendments for the Montana unlver51tv system authorized in (this act)

that is not used in fiscal Zear 1993 may be used in fiscal zear 1994

NAME . Motion carried unanimously. l ' NO }
Ree, ED GraDy, V., CHAIR L |
Rep, FRANCIS RARDANOUVE ] r
Deco, FonesT RERGSAGF! » ' X '

0  ln”M Fann : ’ X l 1
e, ROGER DERRUYKER e l
REc. MaRJ, FISHER x| |
REP. JOHN JOHNSON | x|
Rep. Roval JoHNSON | x |
Rep, Mike Kapas | x|
Rep. Revry lou KasTen | x
Dgn’ U Do Mowaiay X
Reo. 1 1npa Mei sow X |
REp. RAy Pecy ' | x
Reo . Mapv I nr Pereoenn . X
Reo . Joe Oupiicy , X l
Pep Nave Hanzewmern _ X |
Rpo? Ritt HMrceman ‘ X
|_0cp’ Tom Zoow  Cuajo X
|
18 | 0




ECUSE CF REZRISZNTATIVIS
ADDPARD TATTANC CoMazTTET

ROLL CALL VCT=

DATE 3/12/93 _py BILL NO. HB 4 NUMBER
MOTTON: Rep. Peterson moved to adopt the amendments —Eschildte
MoﬁiOn carried unanimouslyL
I
NAME | | avz | o
- Rer., Ep GraDY, V, CHAIR | x|
Rep. Francrs BARDANOUVE | x I
Deo, FomesT RERagAcE! | x|
Drn 'tﬂn“ Cann | X l W
RE>, RoGER DEBRUYKER x| l
Rec, MardJ, FIsHER l x| |
REp. JoHN JOHNSON | x|
Rep. Roval Jounsow | x| |
Rep., Mike Kapas | X |
Rep, Rerrv lony KasTEN X
Bga' M 0o Moyaiay X
Reo, -1 1npa Mei son | X |
REp, Ray Pery X
Reo . Mapv | A Pereocgna X I
REp. Jaor Ouilicy X ;
NEp. Nave Wan7ENRE D
Rpo? Riit HriceMman X
|_Dcp' Tom Zoow (uate X
18 9




EXHIBIT__ o

HOUSE STANDING COMMITTEE REPORT HB\

March 15, 1993
Page 1 of 5

Mr. Speaker: We, the committee on Appropriations report that

House Bill 4 (first reading copy -- white) do pass as amendgﬂ

Zook, Chair

And, that such amendments read:

1. Title, lines 9 and 10.
Strike: "PROVIDING" on line 9 through "1995;" on line 10.

2. Page 3, line 5 through page 5, line5.
Strike: section 4 in its entirety
Renumber: subsequent sections

3. Page 2, line 6.
Following: line 5
Insert: "DEPARTMENT OF TRANSPORTATION
Federal Transit Administration (pass-through)
184,323 State Special
Federal Transit Administration Discretionary Grant
138,189 State Special
322,422 Federal
Special"
4., Page 2, line 9.
Following: line 8

Insert: "D.A.R.E. 1993 3,800 State Special”

5. Page 2, line 10.
Following: "enforcement"
Strike: "and"

Insert: ","

6. Page 2, line 11.
Following: "education”
Insert: ", and missing children"”

7. Page 2, line 15.
Following: line 14
Insert: "All remaining fiscal year 1993 federal special budget

amendment authority for the literacy resource center and fo &
the LSCA VI lJteracy program is authorized to continue to q
fiscal year 1994. 6/,@
V2
/
LR

Committee Vote:
Yes 42 , No Z . 581530SC.Hpf



March 15, 1993
Peg/g”BZITof 5
DA,

8. Page 2, line 17. /2 /¢
FollOWing : line 16 ‘ kﬂ\k
Insert: "Video Telecom Upgrade 1993 235,109 Proprietary"

9. Page 2, line 23.
Following: 1line 22
Insert: "DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION"
Water Resources Division 1993 580,000 State Special

The unexpended fiscal year 1993 budget amendment authority
for Broadwater power project escrow funds is authorized to
continue for fiscal year 1994 in order to complete work related

to construction defects.
Water Resources Division 1993 2,000,000 State Special

The unexpended fiscal year 1993 budget amendment authority
for arbitration or settlement funds is authorized to continue for
fiscal year 1994 to support activities pertinent to remedying
construction defects of the Broadwater power project.

Energy Division 1993 9,000 State Special"”

10. Page 3, line 3.

Following: line 2
Insert: "MSP-Adult Basic Ed 1993 3,396 Federal Special

MSP-Chapter T 1993 4,365 Federal Special"

11. Page 3, line 3.
Following: line 2

Insert: "MONTANA ARTS COUNCIL
NEA Local/Tech Assist to RAI 1993 45,449 Federal Special

All remaining fiscal year 1993 federal special budget
amendment authority for NEA local technical assistance is
authorized to continue for fiscal year 1994.

NEA/Tribal College AIE 1993 9,710 Federal
Special"

12. Page 3, line 3.

Following: line 2

Insert: "MONTANA HISTORICAL SOCIETY

Spanish Creek Project 1993 75,000 State Special

All remaining fiscal year 1993 state special budget
amendment authority for the Spanish Creek project is authorized

581530SC.Hpf



March 15, 1993

DAT
to continue for fiscal year 1994. HB E\‘“Ti%i¥§ééli~
{
National Preservation Grants - 1993 175,220 Federazhg;Z;Zé%-‘_“‘

All remaining fiscal year 1993 federal special budget
amendment authority for national preservation grants is
authorized to continue for fiscal year 1994.

Photo Archives 1993 4,000 Proprietary
IMS Conservation 1993 25,000 Federal Special

All remaining fiscal year 1993 federal special budget
amendment authority for IMS conservation is authorized to
continue for fiscal year 1994."

13. pPage 3, line 5.
Following: line 4
Insert: "DEPARTMENT OF LABOR AND INDUSTRY"

All remaining fiscal year 1993 federal special budget
amendment authority for the Native American vets outreach program
is authorized to continue for fiscal year 1994.

Fair Housing-HUD 1993 138,150 Federal Special
Mine Safety 1993 50,538 Federal Special

All remaininé fiscal year 1993 federal special budget
amendment authority for mine safety is authorized to continue for
fiscal year 1994."

14. Page 3, line 5.
Following: line 4

Insert: "DEPARTMENT OF HEALTH AND ENVIRONMENTAL SCIENCES

Stormwater 1993 116,892
Federal Special"

15. Page 3, line 5.
Following: line 4
Insert: "DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES

DDPAC Grant 1993 116,892 Federal
Special"

16. Page 3, line 5.

Following: line 4
Insert: "MONTANA UNIVERSITY SYSTEM

Agricultural Experiment Station 1993127,000 Federal

581530SC.Hpf



Special

Agricultural Experiment Station

Special
University of Montana:
Instruction (01) 1993
Special .
Research (02) 1993 5,530
Support (44) 1993 1,736,888
0&M of Plant (07) 1993 71,336
Scholarships & Fellowships (08)
1993 3,640
Montana State University:
Instruction (01) 1993
Special
Support (44) 1993 641,000
0&M of Plant (07) 1993 500,000

Montana College of Mineral Science & Technology:

Instruction {(01) 1993
Special - .

Support (44) 1993 39,000

O&M of Plant .(07) 1993 15,000
Eastern Montana College:

Instruction (01) 1993
Special
Western Montana College:

Instruction (01) 1993
Special
Northern Montana College:

Instruction (01) 1993
Special

Support (44) 1993 14,490
Billings Vocational-Technical Center:

Instruction (01) 1993
Special

Support (44) 1993 47,000
Great Falls Vocational-Technical Center:

Instruction (01) 1993
Special

March 15, 1993
Page 4 of 5

EXHIBIT

7

%k
1993 11,873 State

696,836 State

State Special
State Special
State Special

State Special

996,510 State

State Special
State Special

151,893 State
State Special

State Special

68,903 State
22,748 State
6,214 State

State Special

53,000 State

State Special

33,700 State

581530SC.Hpf



Marc 1993
p??é%?fBﬁ_a__jﬁ___
DATF\%
HB

Missoula Vocational-Technical Center: “—~—_JZ_-___~
Instruction = (01) 1993 : 33,122 State ‘
Special :
Support (44) 1993 9,500 State Special

O&M of Plant (07) 1993 10,000 State Special

Any spending authority for fiscal year 1993 budget
amendments for the Montana university system authorized in [this
act] that is not used in fiscal year 1993 may be used in fiscal
year 1994."

17. Page 3, line 5 through page 5, and line 5.
Strike: section 4 in its entirety
Renumber: subsequent section

_END_

581530SC.Hpf



CUSZ CF RIZFRISZUTATIVIS

by

ADDDARND TATTNAMC CoMMTTTEZ

ROLL CALL VCTEZ

DATE 3/12/93 Ay BILL NO. HB 4 NUMSER
MOTION: Rep. Grady moved to adopt amendments to include $175,220

Federal Special for the National Preservation grants for the Montana

Historical Society.

Mation carried hnanimoyel e

| xaxE : | AYE NO
- Res. Ep GraDY, V, CHAIR |
REP. FRANCIS RARDANOUVE | I
Oco . FgonesT RERGSAGE! I X I
opa. tﬁ”M fann ' X = I
REs. R0RER DEBRUYKER | x
Rec. MarRJ, FIsHER | 5
REp. JOHN JOHNSON | x
Rep, Ravai Jownson |«
Rep. Mike KaDAS | x|
Rep, Revrv Ion KasTEN X
Dea\ Mu  Don Mousiay X
Reo, 1 tapa Mel son X |
REp, Ravy Pery X
Reo  Mpov | ny PeTeoenn ‘ <
Rep . loe Qupiicy X
Pep . Mave Manzeneetn . 5
Rpo* Rrii Miesman ' x
Dep’ Tom Zooy, Cuate X
18 5




ECUSZ CF RIFRISZNTATIVES

ADODDADNTATINAMC copMTTmT T
RQOLL CALL vVCT:Z

DATE 3/12/93 pwy BILL XNO. HR 4 NUMEER

MOTION: Rep. Zook moved HB 4 DO PASS AS AMENDED

Motion carried 16 - 2

NAME | | avz | wo
Res. Ep 6rRADY, V, CHAIR x|

REP. FRANCIS BARDANOUVE L] It
Oco. FonesT REREsAGE! ' . ’

O e Fons | o
e, ROGER DEBRUYKER ] {
Ree. MarJ. FISHER | < | |
REP, JoHN JOHNSON N

Ree, Rovar JoHnson | e | |
Rep. Mike KaDAS | P |

Rep, Rerty Iniy KasTen ' e

Ren M Dz Moy | x|

Reo, { 1npa *F1 SON |

Rep . Ray Pecy ‘ X

Reo . Mapv |y Peveogna X

REp. Jof Outrict ! X '

Pep. Tave WaNzENREID X

RFDY Riii Mrgeman X

Dep’ Tom Tony  (uato X

16

| 8




Amendmenté to House Bill No.‘314
Second Reading Copy

Requested by Rep. Raney
“For the Committee on Approprlatlons

Prepared by Lee Heiman
- March 8, 1993

1. Page 2, line 22.
‘Strike: subsection (1) in its entirety
Renumber: subsequent subsections

2. Page 3, line 2.
Strike: subsection (5) in its entirety
Renumber: subsequent subsections

3. Page 3, line 8.
Strike: subsection (11) in its entirety
" Renumber: subsequent subsections

4. Page 3; line 10.
‘ Strike: "AND"

5. Page 3, line 11.
Following: "park"
.Insert: ";"

6. Page 3. :

Following: line 11

Ingert: "(12) Council Grove state park;
(13) Beaverhead Rock state park;
(14) Natural Bridge state park; and
(15) Madison Buffalo Jump state park"

7. Page 3, line 21.
Following: "necessary"
Insert: "access to"

8. Page 4, line 22.

Following: " [section 2]"

~Insert: ", except that the department may charge camplng fees at
Thompson Falls state park and Headwaters state park"



W

43

CUszZ CT

ADDDARDTATTAMC Cc

ROLL CALL VCT=Z

TTRISENMATTYT

- g, S

AT mmT T

B A

DATE 3/12/93 poy BIZL NO. _pp 314 MEER
MOTION: Rep. Wanczenried maoved to adopt the a2mendments, Exhibit 1
Motién carried unanimously.

NAME l AYE l NO
Ree., Ep GRADY, V CHAIR | x| |
REp. FRANCIS BARDANOUVE | . | +
Oco, FonesT RERGSAGE! I X l
Do lmn Cons l X l l
Reo, RoGER NEBRUYKER x| |
Ree, MarJ. FisHER x| |
REp. JoHNn JoHnson | x
Rep. Rovar Jounsow | x |
Rep. Mike KaDas x|
Rep Rerry 1ou KasTen I X
Dga’ U Den Mowaiay | x|
Reo, 1 1nyna YEr soN | X |
Rep . Ray Perx l X
Reo  Manv | Ay Pereoepn X
Rep. Jor Outitcer X
”Eé;"'mv: MANZENREID X
Deo' Nrii Wiceman X
?;g; Tny 7nnv funpio X

18 Q




IMPACT OF HB314 —— LOST REVENUE

C:\123FILES\BUDGET\94~95\HB314IMP.WK1

Nﬂiﬂ

RERE DR

Council Grove 5

P -\-‘.;. .....

LT_QTALS ' e §e.365| $24,043] $30.408]
+ Resident camping fees will be collected © 03/08/93
++ Estimate. Fees planned for 1994. . 08:51 AM




ECUSZ CF REIZPRISZINTATIVES

CADDRDARND TATTINAMS CoMMTTmET

ROLL CALL VCTE

DATS 3/12/93 pm BILL NO. HB 314 NUMBER
MOTTITON: Rep. Wanzenried moved HB 314 DO PASS AS AMENDED.
Motion carried 17 - 1

i

| yaxE | | avz |
- Re2. Ep Grapy, V, CHAIR .
Rep. FrancIs BARDANOUVE | x|
Oco  FonesT RERGSAGE! I " '
R:r..J:”v Cons | x|
3£5. Rocrr DEBRUTKER ]
RE2, MaRJ. FISHER | x|
Ree. Jonn JoHnson | x|
REp, Roval JOHNSON | x|
Rep. Mike Kapas | X |
Rep. Rexry | o KaSTEN ' X
Den U Don Meysias ' X
Ree, | 1NDA MFI SON . : ' X !
Rep, Rav Pecy ' . |
Reo . Maov | Al Pereospn X
Rep. .lof Ourtiics ' X
PEn’ Nave MANZENREID X
RFD? R Hrqrvam X
Do’ Tom Zogy, (uate X
17




UNOFFICIAL GRAY BILL

HOUSE BILL NO. 642

INTRODUCED BY Raney & 75 co-sponsors

A BILL FOR AN ACT ENTITLED: "AN ACT DIVERTING A PORTION OF THE
PROCEEDS FROM THE LODGING FACILITY USE TAX TO THE DEPARTMENT OF
FISH, WILDLIFE, AND PARKS FORUYSE-BY-TPHE-MONTANA—CONSERVATION-CORPS
FOR PARK MAINTENANCE; AMENDING SECTION 15-65-121, MCA; AND
PROVIDING AN IMMEPIATE EFFECTIVE DATE AND—ZA —REFROACTIVE

APPETCABILIRYDATE. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 15-65-121, MCA, 1is amended to read:

"15-65-121. Distribution of tax proceeds -~ general fund loan
authority. (1) The proceeds of the tax imposed by 15-65-111 must
be deposited in an account in the state special revenue fund to the
credit of the department of revenue. The department may spend from
that account in accordance with an expenditure appropriation by the
legislature based on an estimate of the costs of collecting and
disbursing the proceeds of the tax. Before allocating the balance
of the tax proceeds as provided in subsections (1) (a) through
(1) (c), the department shall determine the expenditures by state
agencies for in-state lodging for each reporting period and deduct
4% of that amount from the tax proceeds received each reporting
period. The amount deducted must be deposited in the general fund.
The balance of the tax proceeds received each reporting period and
not deducted pursuant to the expenditure appropriation or deposited
in the general fund is statutorily appropriated, as provided in 17-
7-502, and must be transferred to an account in the state special
revenue fund to the credit of the department of commerce for
tourism promotion and promotion of the state as a location for the
production of motion pictures and television commercials, to the
Montana historical society, amrd to the university system, and to
the department of fish, wildlife, and parks, as follows:

(a) 1% to the Montana historical society to be used for the
installation or maintenance of road51de historical signs and
historic sites; '

(b) 2.5% to the university system for the establishment and
maintenance of a Montana travel research program; and

6.5% to the department of fish, wildlife, and parks for

c
the maintenance of facilities in state parks that have both
resident and non-resident utilization, subject to [section 2 of

this actl;
e} (d) the balance of the proceeds as follows:

H—F5%—te—be—used—direetly—by—the—department—efcommeree;
(i) 75 % to be used directly by the department of commerce:
i34 (ii) except as provided in subsection +(Ffey{iii)
ey (1) (c) (iii), 25% to be distributed by the department to
regional nonprofit tourism corporations in the ratio of the




EXHigyy

proceeds collected in each tourism region to the total procée
collected statewide;

a4y (iii) if 25% of the proceeds collected annually
within the limits of a city or consolidated city-county exceeds
$35,000, 50% of the amount available for distribution to the
regional nonprofit tourism corporation in the region where the city
or consolidated city-county is located is to be distributed to the
nonprofit convention and visitors bureau in that city or
consolidated city-countys—

I i e
e

stote—parks—as—provided—in—f{seetion—2}4—and—
+iv}—the—balence—to—be—used—direetiy—by—the department—eof
commeree~—. :

(2) If a city or consolidated city-county qualifies under
this section for funds but fails to either recognize a nonprofit
convention and visitors bureau or submit and gain approval for an
annual marketing plan as required in 15-65-122, then those funds
must be allocated to the regional nonprofit tourism corporation in
the region in which the city or consolidated city-county is
located.

(3) If a regional nonprofit tourism corporation fails to
submit and gain approval for an annual marketing plan as required
in 15-65-122, then those funds otherwise allocated to the regional
nonprofit tourism corporation may be used by the department of
commerce for tourism promotion and promotion of the state as a
location for the production of motion pictures and television
commercials.

(4) The department of commerce may use general fund loans for
efficient implementation of this section."

NEW SECTION. Section 2. Department to maintain parks from
allocation of lodging facility use tax revenue. The department
-shall use the funds provided under 15-65-121(1) (c)-{ii3} for the

malntenance of state parks by—%he—Meﬁ%aﬁa—eeﬁsefva%&eﬁ—eerps—&n—%he

¢ R e , ; : 2= ,
regions—within—the—state—— that have both resident and non-

resident tourist usage. The department shall by July 1 of each
year report to the tourism advisory council on the identity and

status of all contracts or activities funded pursuant to this
section.

NEW_SECTION. Section 3. Distribution of lodging facility use
tax revenue to department of fish, wildlife, and parks. In each
year of the biennium, the amount specified in 15-65-121(1) (c) (iii)
must be transferred to an account in the state special revenue fund
to the credit of the department of fish, wildlife, and parks in
eguat quarterly installments.

NEW SECTION. Section 4. Codification instruction. [Section
2] is intended to be codified as an integral part of Title 23,
chapter 1, part 3, and the provisions of Title 23, chapter 1, part




EXHiyt /

3, apply to [section 2}. _
NEW SECTION. Section 5. Effective date i e e

applieability~x [This act] is effective on July 1, 1993. passage—and
] [

-End~-




CUSZ CF RIZFRISZNTATIVIS

[§3]

ADDDARDD TATTINAMNC Clo¥4=ZTTZZ

ROLL CALL VCTE

MOTION: Rep. Gradv maved to aﬁnpr amendments o t+ha Fr:y Rj11

Exhibit 1.

Motion carrisd 16 . 2

NAME | | avz | wo
- Ree. Ep GraDY, V, CHAIR | . ;
Rep. FraNCIS BARDANOUVE | x |
Deo  FonesT RERGSAGE! l X ’
Den ~v-ra..mum.,.\ : | l X l
BEo, ROGER DEBRUYKER .
REe. MaRJ. FISHER | x
Rep. JoHN JoHNSON | %
Ree. Roval_JoHnson | :
Rep. Mike Kapas | x |
REp. ReTTy lou KasTeEN X
Dga’ U O Meyaiaw ' | x
Ree. -l inpa Mer son X
REp, Ray Pecy . X
Reo  Maov | nit Pereocenn - ' -
Rep . JorF Quiiict ’x ’
Nen’’ Nave WanzengeIn ‘ [y
Rcof Rii Hrgeman X
Dcp’ Tom Zooy, (unte : X
16 2
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cusz

CF REZFRISZNTIATIVES

ADDDARDD TATTAMC

Cf\im_.'“mf"."

b e -

ROLL CALL VCT=

DATE_ 3/12/93 sm_ BILL NO. o /. NUMBER
MOTION: _Rep. Kadas moved HB 642 DO PASS AS—AMENDED-
Motién carried 15 - 13
- —
NAME . | axz | wo
- ReP. Ep GraDY, V, CHAIR ]
Rep. FRANCIS BARDANOUVE | .
Oco, FomesT RFERGRAGE! l X l
Des oy Con | | x|
Re>, Roeer DEBRUYKER . |
Res, MarJ, FISHER | . |
Rep. JOHN JoHNSON |
Rep, Roval JoHNSON | x| |
Ree. Mike Kapas | x |
REp RerTy | ou KasTeN x
Dga) M Do Mewaiay x
Reo, 4 1nna Me1 soN x |
REp, Rav Pery ' x
Reo Maov | A Peteoenwm «
Ree, lof Quiiics | x |
_D.E-P;;-‘"ﬂAvp MANZENRE D X
Den'' Riyog Hrceman X
Ré?* Towm ZOAQ; r&ATD X
15 3




ZCUSE

CF RIZRISENTATIVES

ADDDARDTATTINAMNC CoMMTTIMESD

DATS __ 3/12/93 p.m. BILL NO. yp go NUMZER

ROLL CALL VvVCT=

)

MOTION: Ren. Menahan

mavad HR 65 DO _PASS

Motion carried 13 - 5

— —_ — — e
NAME . '] AYE l NO |
- Res, Ep Grapy, V, CHAIR |
Rep. Francis BARDANOUVE | x| I
Peo, FonesT RERrGsacer ’ X ’
D lniy Fons | x| |
Reo, R0GER DEBRUYKER | | .
Ree. MarJ. FIsHER | | |
REP. JOHN JOHNSON | | |
Rep. Rovar Jownsow | x| |
Rep. Mike KaDAS | | X |
Rep ReTTy lhu KasTEN , X
Dga’ U Dz Mewsiay x|
Ree, 1 1npa MEl SON | o x |
Rep, Ray Pecx X
Reo  Mapv | A Pereocgnn X
Rep, Joe Oupitcs ‘ X
PEp. Tave MANZENREID | X
Q;o? Rii1 MiseMman X
G Tou Joar, Cuate -
13 | g
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CF RIZFRISEITATIVES

ADDDARD TATTINMC CoMMITTEZ

=T

ROLL CALL VCT=

paTs__ 3/12/93 p.m. BILL NO. _HB 657 NUMEER
MOTTON: Rep. Fisher moved to take HB 657 off the Table
Motion carried 12 - 6
NAME . | avs No
- Res, Eb GraDY, V, CHAIR | <
REp, FRANCIS BARDANOUVE e
Peo  FonesT RERasAGES ’ X
Denm "ﬁmu CAamn l X
Reo. RoGER DEBRUYKER I 5
RE2, MaRJ. FISHER X
REp. JOHN JOHNSON X
Rep, Rovar JoHNsON X
Rep. Mike Kapas | x
REp. Retry lou KasTeEN
Dga' U Don Mouaiay | X
Reo, - tapa ME! sON | x
Rep, Ravy Pecy X
Reo  Mapv | Peteoenn X
Rep. loe Ouriics | X
Nes’ Nave MANZENSE N X
R;:o\“ Rit1 Mresman X
Dep’' Tow Toog, Cuate x
12 &




Amendments to House Bill 657
First Reading Copy

Prepared by Department of Justice

1. Page 1, line 6.
Following: “ACT" :
Strike: W“ELIMINATING THE"

2. Page 1, line 7.
Strike: "REQUIREMENT THAT"
Insert: "ALLOWING" :

3. Page 1, line 7.
Following: "GENERAL"
Insert: "T0 CHARGE A FEE TO"

4. Page 1, line 9.
Following: "DATE"
Strike: remainder of line 9 and line 10 through "DATE"

5. . Page 2, line 21.

Following: " (6)

Insert: "to give an opinion in writing to the legislature or
either house of the legislature, to any state officer, board, or
commission, to any county attorney, to the city attorney of any
city or town, and to the board of county commissioners of any
county of the state when required upon any question of law relating
to their respective offices. The attorney general shall give any
such opinion within 3 months following the date it is requested
unless the attorney general certifies in writing to the requesting
party that the question is of sufficient complexity to require
additional time. If an opinion issued by the attorney general
conflicts with an opinion issued by a city attorney, county
attorney, or an attorney employed or retained by any state officer,
board, commission, or department, the attorney general's opinion
is controlling unless overruled by a state district court or the
supreme court. The attorney general may assess a reasonable fee
to the requesting party to defray the costs associated with
responding to the request. The fees collected shall be deposited
in the general fund."

6. Page 3, line 12.
Following: "-#3-"
Insert: "(7)"

7. Page 3, line 14.
Following: "<{83}"
Strike: "(7)"
Insert: "(8)"



ECUSZEZ CF RIZFRISZITATIVIS

ADDDARN TATTINAMC CoMMITTEZ

ROLL CALL VCTZ=

DATE 3/12/93 pm BILL NO. yp 57 NUMEBZIR

MOTION: Rep. Wiseman moved to adont amendments. Exhibit 1

Motion carried 10 - 8

NAME _ | AYE
- Res, Ep Grapy, V, CHAIR |
REp., FRaNcIS BARDANOUVE | 4
Oco, FenesT RERGSAGE . '
Do laiiy Fane : |
REs, R0RER DEBRUYKER .,
REc, MaRJ. FISHER |
Rep. JoHn JoHNSON | .
Rep. Rovar JoHNSON | <
Rep. Mike KaDAs | X
Rep . Rerry | ou KasTEN
Dga M Dcn Mewaiy
Ree. -l 1nna YE1 SoN - 1o
Rep, Ravy Pery '
Reo  Mapv Ay Perebenn ' X
Ree, .loe Qupiics |
Qgét‘ﬂAvﬁ WAN7ENRETD ' X
R;o? Rrit Mrceman X
tep Tow Zooi_Cunts
10




ECUSZ CF REZFRISEITATIVES

ADDDNARD TATTAMC CO¥4ZTTEZ

ROLL CALL VCTE

DATE 3/12/93 p.m. BILL NO. yp g57 NUMEBER
MOTION: Rep. Kadas moved HB 657 DQ _PASS AS AMENDED
Motion carried 11 - 6

NAME . ] AYE l NO '
Rer. Ep Grapy, V, CHAIR | | |
REp. Francis BARDANOUVE | x| I
Oco, FonesT RerGsAGE! | ' PASS
Don  lnimy Fane l l X W
RE>. RoRER DEBRUYKER x| |
REc. MarJ. FISHER L |

Rep. JoHn JoHnsON | |
Rep. Roval Jounson | x| |
Rep. Mike Kapas | x|
Rep. Rexry I KaSTEN
?ké?ﬂm;ﬁzrﬂg%u¥p |
Reo I 1npa ME1 sown X ,

Rep, Rav Perx X
Reco  Mapv | a1 PeTeoenn X
REP. .Iof QuiLict X
Qsét Nave MaN7ENREID X
Rpc? Rt Hicemay X
Beo’ Tom Tony, (ualo X

11

[0




ECUSZ CF RIZRISZITATIVES

ADDDARDTATTINAMC CoMMTTTEIZ

ROLL CALL VCT=

DATE_3/12/03 om BILL NO. yp 31 NUMEER

MOTION: Rep. Cobbk moved HB 31 Tabled

Motion carried unanimously.

| NAME R B - | avrz | o

- ReP, Ep GraDY, V., CHAIR x|
REP. FRANCIS RARDANOUVE | | I
Deo  FonesT REResAcE! | < I
Dpm laii Coann l X | ’
REs. ROGER DERRUYKER | |
RE2, MARJ. FISHER | x| |
REP. JoHN JoHNsON | x|
Rep. Rovar JoHNSON x| |
Re. Mike Kapas | x|
‘RED, RetTy lou KasTEN X
Rga’ My Don Moy %
Ree, 1 1npa Mei son 1 x
Rep, Rav Peck X
Reo  Mapv L app Peteognn X
Rep. lof Ongrict X l
NEp' Nave ManzENREID X
Bpof Ryt Mrceman X
g To Zonk, Cuate :

18 0
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cusz

CF RIZRISZMNTATIVES

ADDDARND TATTNAMC

ROLL CALL VCT:=

CoMMITTEZ

——— -

DATE 3/12/93 om BILL NO. pyp 11= NUMEER
MOTION: Rep. Cobb moved HB 115 Tahled
Motioh carried 11 - 6
— — —eee
NAME : | AYE i NO
Ree. Ep Grapy, V, CHAIR |
Rep. FRANCIS RARDANOUVE | |
Beo, FonesT Reresaces I
DP; jWAHM A l l X
Beo, R0GER JEBRUYKER x|
REc, MarRJ. FISHER | |
REp. JoHN JoHNSON | x|
Rep, Rovar JoHnsON | | x
Rep. Mike Kapas | X |
REp. Rerry Loy KasTEN X
Den' M Do Mowaiiy |
Reo, 1 1ana YMer soN ~ X
Rep,. Ray Pery l X
Reo  Mapv | nip Pereocepn
Ree, Jor Ouiiics ’ l
?Eﬁj Nave MANTENREID X
Reo Riy Hrgeman
Dep’ Tow Zooy, (uale
11 6




ECUSE CF RIZFRISIITATIVIS

ADDDARDTATTINMC CoYMZTTEZ

ROLL CALL VCT=

DATS _ 3/12/93 _ pm BILL NO. yp 514 NUMZER
MOTION: Rep. Bardanouve moved HB 514 Tabled
Mofion carried 17 - 1
e e —————— e C— = T e —
NAME 4 ~ | ave | NO
" Ree, Eb GraDyY, V, CHAIR - T
REP. FRANCIS RARDANOUVE |
Oco, FenesT ReRrasace! _ | X I
Dr-n 'tﬁunirnn, : | X l
REs. RoGER DEBRUYKER ]
Rec, MarJ. FIsHER | x|
Rep. Joun JoHNSON |
Rep. Rova) JOHNSON | x|
Rep, Mike KaDas x|
Rep Revry 1o KasTeN X
Dga’ M Don Moy X
Reo . -t 1npa MEr son | ox
Rep, Ravy Pecy . X_
Reo . Maov | an PeTeoenwn X I
Ree . Joe Oupiici I X
ep. Nave ManzengETD X
NDeo' Ryt Mrceman X
0o Tow Zony, Custe
17 1




ECUSE CF RIFRZISTITATIVES

ADDDARD TATINNC Cly4ZTTIE

ROLL CALL VCTZ

DATE 3/12/93 BILI, NO. _HR 817

MOTION: Rep. Peterson moved HR 517 DO DASS

Maotion carried 13 - 4 o

NAME . | avz | wo

. Re2. Ep Grapy, V, CHAIR ] |
Rep. FrRancis BARDANOUVE | . |
Oco  FonesT ReERasacsel ‘ ’
Dr-n .ﬁ;”“ fann ' I % I W
REs. RORER DERRUYKER x| |
Rec. MarJ. FISHER | x| |
REp. JoHN JoHNSON | x
Rep. Roval JoHnson | x |
Rep. Mike Kabas |
Rep, Rerry [ on KagTew l -~
Dgnl U Do Mowsiay x |
Reo, I 1ana Mer soN - I
Rep . Rav Pecg ' | %
Reo  Maov | au Peteocenn ' ‘ = l
Rep, .lae Oupiict - l
'JEPL Nave MaAN7ENRETD | . ' x
Rco* Rriii Myceman ~
Dep. Tom Zoow, (usto 2

13 4




CUSZ CF RIZFRISZNTATIVIS

i

ADDDARD TATINNC O40) £ 2., BRAAINS

ROLL CALL VCTE=

DATE 3/12/973 nm BILL NO. HB 609 NUMZER
MOTION: . Rep. Wanzenried moved HB 609 DO PASS
NAME =

RE?, Ep GraDY, V, CHAIR

Rep., FrancIs RARDANOUVE

Dco . Feanest ReErasace:r
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Rep. JouN JoHNSON

Rep. Roval JOHNSON
Rep. Mike Kapas
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ROLL CALL VCT:=

DATE 3/12/93 P BILL NO. uym 609 NUMEZR

MOTION: Rep. Wanzenried moved to amend HB 609 to insert: "The
investigative functions that rulemaking may address are

limited to the factfinding responsibilities of investicators and

the search and seizure .functions associated with illegally stored
or transported alcoholic beverages or tobacco products." Motion

carried unanimously.

NANE - | avz | wo |
- Rem, Ep Grapv, V, CHAIR | . | |
Rep. FRANCIS BRARDANOUVE I It
Oeo . Fonest RERcsaca: l X ‘
Orn iy Fann | x| |
Ren. ROGER JERRUYKER x| I
Res, MarJ. FISHER | x| ]
REp. JoHN JoHNSON | x |
Rep. Rovar JounsoN | x |
Rer. Mike Kabas | X | |
Rep. Retyy lon KasTeEN X
Dea the Don Mousia ' .
Reo ., | 1npa ME1 soN X
REp, Ray Pery ' . X
Reo  Maov Lo PeTensnw | A .
Rep, .o Quprrcr ] X
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ROLL CALL VCTE
DATE  3/15/93 pm  BILL NO. _yp gnq NUMBER
MOTION: Rep. Wanzenried maved HB 609 DO PASS AS AMENDED
Motibn carried 17 - 1
— — E————
NAME A | ave NO
~ Res. Ep Grapy, V, CHAIR | .
Rep. FRANCIS BARDANOUVE |
Oro, FenesT RERGSAGE 5
D .lr\-v\' Cam= ‘ X l
Re>, Rocer DEBRUYKER x|
RE>, MARJ., FISHER | x|
REp. JOHN JOHNSON | X
Rep. Rovar JoHnson | X
Rep. Mike KADAS | x |
REP. Rerry 1oy KasTeN X
Dga’ Mu Doy Moyaiay X
Reo, - 1npa YE1 soN -' X I
REp, Ravy Pecy I X
Reo . Mapv | any Pereognn e
Reo, Jdoe Outires | X
Pep’ Nave ManzeEneetn ] e !
Rr:o\‘\ Rt Miceman ¥
| Ocp Tow Joow, luate 2
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DATE  2/12/93 pm_ BILL NO. go oon NUMEBER
MOTION: Rep. DeBruycker moved HBE 654 DO PASS
 Motion carried 13 - 5
NAME . l A ! NO
- Rer. Ep GraDY, V., CHAIR | . |
Rep. FRANCIS BARDANOUVE l |
Deo, FonesT RERGsAcE! l X l
R:?.-J:nn Cons x|
RE>, RoGER NEBRUYKER x|
REc, MarRJ., FISHER | x |
Rep. Jown JoHNsON X |
Rer. Rovar Jounson | x :
Rep. Mike KapAs | x
REp Regry o KasTen X
Dgn’ M Don Moy | X
o, -l tapa Me1 son X l
Rep ., Ray Pery X
Reo  Mapv o Pereoenn X
Rep . .loe Oupiict X
Pep’ Nave MANZENRETD X
!}po\.‘ i Mriceman X
Dep’ Tom Tony, Cunto X
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ROLL CALL VCTE

DATE___3/19/93 ng__ BILL NO. HR AES NUMBER
MOTION: Rep. Grady moved HB 655 TABLED
Reg, Grady withdrew the motion
. S——

NAME . ~ | AYE NO
" Ree, Ep GraDY, V, CHAIR | |
Rep. Francis BARDANOUVE | |
Oco, FonesT BERGSAGE! | |
O lni Fone ]
Reo. ROGER JEBRUYKER | l
Rec., MarJ. FISHER : ‘{
| |
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Rep., JoHNn JoHNsON

Rep, Royal JoHNSON

Rep. Mike Kapas
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ROLL CALL vCT:Z

DATE 3/12/93 pm  BILL NO. HB 655 - NUMBER

MOTION: Rep. Bardanouve made a substitute motion to Do Pass.

Rep. Bardanouve withdrew the motion.
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ROLL CALL VCT:=

CoOMMITTES

DATE  3/12/93 BILL NO. _up 499 MEER
MOTION: Rep. Grady moved to Table HB 492
Motion carried 17 - 1 |
- —
NAME | | avz | w0
" Rep, Ep Grapy, V, CHAIR o |
Rep. Francis BARDANOUVE | 5 |
Deo, FonesT REResAcE! I X |
Oen i Cann | x|
Reo, Roczr DEBRUYKER ]
Re2, MarJ. FIsHER | X_
REp. JoHN JOHNSON | x
Rep. Roval Jounson | x
Rep. Mike Kapas | x |
Rep, Retrv loy KasTen X
Dzn) W Do Mowayay X
Reo, -l 1nna MEr soN X |
REp . Ravy Pery X
Reo Maov I nyg Pereocepnn X
Rep . .lne Qupiict X
QEéZﬁﬂAVF WMANZENRETD X
R;D\‘\ Rrii Mrseman
9cp’ Tow Zooy, Cuare
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DATE 3/12/913 bm BILL NO. yp cag NUMEER
MOTION: . Rep. Wiseman moved to Table HB 586
Motion cdrried unanimously.
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- REP., Eb GraDY, V., CHAIR .
Rep. FRANCIS RARDANOUVE |
Oco  FonesT RERGSACE] ‘ X l
Orn  lnre Fann | x|
Res>. RoGER DEBRUYKER k |
REc. MaARJ. FISHER | |
Rep. Joun JoHNsON | < |
REp. Roval JoHNSON | x|
Rep. Mike KaDAS | X |
Rep Rerry Lon KaSTEN } X
Dga’ i Don Mowayay | x
Reo, |t 1ana Me1 soN : l X ‘
REp, Rav Pery X
Reo  Maov lna PeTeoenn X
Rep . .JoF Oupiict ’ %
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ROLL CALL VCT=

DATZ 3/12/93 ~»m BILL NO. R A01 NUMZER
HMOTION: _Rep. Bergsacel maved ta Tahle HB 601

Motion failed on a tie vote

NAME . AYZ NO

- Rep, Ep GraDY, V, CHAIR N
Rep. FrancIs BARDANOUVE l
Oco  FanesT RERASAGE! X :

Drem lmiiay Cmnmn X
Re2. Rocer NEBRUYKER <
REc. MarJ. FISHER | x
Rep. Joun JoHNsON X
Rep, Roval JoHNSON X
Rep. Mike Kapas | x
REP, Rerry loy KASTEN X
D2n' Mu  Don Mowainy ' | X
Ree. 1 1npa ME1 SoN ' | x|
Rep. Ray Pecy ' | X
Reo Maov | air PeTeoenn . X
Rep. Joe Oupiica ‘ X
Qgéf:ﬂavt MANZENREID X
R:o? Riit Wreeman X
P.IEQ: ': Tom an./.’. (ua1o X
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ROLL CALL vCT:=
DATE 3/12/93 om BILL NO. HB 483 NUMEBER
MOTTON: Rep. Royal Johnson moved HB 483 off the Table.
'Motion carried 14 - 4
—_ e
NAME | | ar= NO
- Rer. Ep Grapy, V, CHAIR | |
REP. FRANCIS BARDANOUVE I |
Deo . FonesT RErGSAGE! l ‘
D~ .lﬂnm A~ l X l
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Rep. Roval Jounson | x|
Rep. Mike Kapas - | x|
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Reo, - tuna YEi soN ] X
REp . Ray Pery X
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Rep . .or Quiiict ' X
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Qcp’ Tom Tone, (uaie %
14 4




DATE 3/12/93 _pn_ BIL

ECUSE CF RIZFRISENTATIVE

ADDDARND TATTNAMC CoMMTTImT T

MOTION:

Rep. Roval Johnso

ROLL CALL VCTX

L NO. yp 483 NUMEER

n moved HB 483 DO PASS

Motion carried 13 - 5

NAME . - | avz | wo

" Rer. Ep GraDY, V. CHAIR ] | .
Rep, FraNcIs BARDANOUVE | | I
Deo FonesT RERGSAGE! l I X
Den t}ﬂuu Cann | X ‘ 'I
BEo. ROGER DEBRUYKER k | x|
REc, MarJ., FISHER | 5 ] |
Rep. Joun JoHnson |«
Rep, Royal JoHNSON L x| |
Rep. Mike KaDAS | | x
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Rep, Rav Pery X
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ROLL CALL VCTE

DATEZ 3/12/93 pm BILL NO. wur g60 NUMEER
MOTION: Rep. Peterson moved HB 660 DO PASS
AY NO
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Arizona Guard
readies program
to train dropouts

By Paul Davenport
The Associated Press

Arizona is among 10 states whose
National Guard units are preparing
federally tunded training programs for
high-school dropouts. '

The programs are intended to take
advantage of the military’s expertise
in ‘training and instruction while
helping the youths turn their lives
around, said Col. Richard Drinen of
the Arizona Air National Guard.

Congress has approved funding for
the programs, he said, but Arizona
and the other nine states are awaiting
final go-ahead from the Department
of Defense.

“They keep telling us the money is

right around the corner,” Drinen said

Friday.

Officials expect the program to
begin in April, he added.

Other states planning dropout-
training programs -— known as
National Guard Youth Corps, or
Project Challenge — are Arkansas,
Connecticut, Georgia, Illinois, Louisi-
ana, Maryland, New York, Oklahoma
and West Virginia.

The Arizona program’s first-year
cost of $2.5 million will come entirely
from the federal government, Drinen
said.

He gave this description of the
operation:

The program will be housed in
vacant barracks and other fucilities at
Williams Air Force Base in Mesa, and
the instructors, counselors and other
staff members will consist of former
Guard members and retirees.

Plans call for the program to have
100 participants at a time, with two
five-month sessions each year.

During that time, participants will
remain at the camp “24 hours a day,

LY

}

=}

| N

seven days a week,” although they can
participate in community-service and
education projects away from the
camp.

Participants will receive classroom
training and other instruction in-
tended to help them earn high-school
or general-equivalency diplomas.

Participants will be allowed visitors
only during the final month of their
session. Removing them from friends
and family is part of the discipline.

Participants will wear uniforms,
but in civilian, not military, styles.

Those enrolling in the program will
have to be recent dropouts who have
completed about three years of high
school. They can’t have court pro-
ceedings pending against them when
they enroll, though past juvenile
records won'’t block enrollment.

When the program begins, partici-
pants will be sought through mailings
to school districts across the state, and
screenings will be conducted in
Flagstaff, Phoenix and Tucson.

Upon completion of the program,
each participant can qualify for a
$1,700 stipend, which could be used
for college tuition or job-training
expenses.

Enrollees will have to pass the
standard physical exams given Air
Force recruits, but the Guard does not
consider the program a recruiting
tool, but as a community service that
indirectly benefits the military by
raising the general population’s educa-
tion level, Drinen said.

Williams is scheduled to close next
fall as part of the military’s downsiz-
ing, but the Guard’s program will
remain, “‘realizing that we then will be
dealing with whoever ends up owning
Williams Air Force Base,” Drinen
said.

it’s just another day
“anto’s discoverer
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ROLL CALL VCT=E

DATE 1/12/93 BILL NO. HB 660 NUMEBER

MOTTON: Rep. Grady moved HB 660 pass for the day with the

consensus of the committee.
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MINUTES

MONTANA HOUSE OF REPRESENTATIVES
53rd LEGISLATURE - REGULAR SESSION

COMMITTEE ON APPROPRIATIONS

Call to Order: By REP. TOM ZOOK, CHAIRMAN, on March 15, 1993, at
3:00 P.M. ’

ROLL CALL

Members Present:
Rep. Tom Zook, Chairman (R)
Rep. Ed Grady, Vice Chairman (R)
Rep. Francis Bardanouve (D)
Rep. Ernest Bergsagel (R)
Rep. John Cobb (R)
Rep. Roger Debruycker (R)
Rep. Marj Fisher (R)
Rep. John Johnson (D)
Rep. Royal Johnson (R)
Rep. Mike Kadas (D)
Rep. Betty Lou Kasten (R)
Rep. Red Menahan (D)
Rep. Linda Nelson (D)
Rep. Ray Peck (D)
Rep. Mary Lou Peterson (R)
Rep. Joe Quilici (D)
Rep. Dave Wanzenried (D)
Rep. Bill Wiseman (R)

Members Excused: None
Members Absent: None

Staff Present: Terry Cohea, Legislative Fiscal Analyst
Mary Lou Schmitz, Committee Secretary

Please Note: These are summary minutes. Testimony and
discussion are paraphrased and condensed.

Committee Business Summary:
Hearing: HB 97
Executive Action: HB 563; HB 97; HB 75; HB 674; HB 675; HB
676; HB 677; HB 601l; HB 647; HB 376; HB
370

EXECUTIVE ACTION ON HB 563

Motion/Vote: REP. COBB MOVED TO AMEND HB 563. EXHIBIT 1 Motion
carried unanimously.
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HOUSE APPROPRIATIONS COMMITTEE
March 15, 1993
Page 2 of 10

Motion/Vote: REP. COBB MOVED HB 563 DO PASS AS AMENDED. Motion
carried unanimously.

HEARING ON HB 97

An act appropriating stripper-well payments contained in the
federal special revenue fund to the Department of Natural
Resources and Conservation; authorizing the issuance of general
obligation bonds to fund the state building energy conservation
program; approving energy conservation and lighting retrofit
projects for fiscal years 1994 and 1995.

Opening Statement by Sponsor: REP. JOE QUILICI, House District
71, Butte, introduced HB 97 by request of the Department of
Natural Resources and Conservation (DNRC). He explained the bill
appropriated stripper-well payments for energy conservation
bonds. 1In 1989, legislation was passed for the state buildings
energy conservation program. The program sells general
obligation bonds and uses bond proceeds to do energy-efficient
conservation projects in state facilities. He said projects are
designed to produce short-term savings to the state while bonds
are repaid; when bonds are retired in ten years, the state
realizes even greater savings through the remaining life of the
improvements. He reported energy retrofitting had been completed
at the Montana School for the Deaf and Blind, SRS Building,
Center for the Aged, and University of Montana. This spring the
state will sell $1.7 million in bonds to fund retrofit projects
at the Eastmont Human Services Center, Pine Hills School for
Boys, and Cogswell Building. He claimed the legislation saved
the state a great deal of money in reduced energy costs. He
reported he had amendments to ensure legislative oversight of the
retrofitting projects.

Proponents’ Testimony: Tom Livers, Department of Natural
Resources and Conservation, explained the state sells general
obligation bonds to finance energy-efficiency improvements. He
said that savings realized through the improvements exceeded the
costs of operating the program. He said each session the DNRC
identifies conservation projects for legislative approval; HB 97
includes the projects for approval for the next biennium. He
distributed information about the program which showed the
reduction in fuel use in the SRS Building and illustrated the
projected savings from HB 97. EXHIBIT 1

Opponents’ Testimony: None

Informational Tegtimony: None

Questions From Committee Members and Responses: REP. ROYAL
JOHNSON asked Mr. Livers how long the department would count on
stripper-wells to finance the program. Mr. Livers said actually
the oil overcharge payments used for the program were carry-over
funds from previous authorization. He said the oil overcharge
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HOUSE APPROPRIATIONS COMMITTEE
March 15, 1993
Page 3 of 10

money had provided the initial seeding for the program. Mr.
Livers explained that when the program was first designed in
1989, the department had looked for a mechanism which would allow
them to continue to realize benefits from the initial investment.
He said rather than setting up a grant option from the stripper-
well oil funds, they set up a bond finance program. He said the
first round of projects had been financed by the oil overcharge
money; savings from the projects would cover the debt service on
the second round of projects. Thus, the state will always fund
the debt service on subsequent rounds; and in so doing, the state
will have a positive cash flow.

REP. JOHNSON asked Mr. Livers whether the department still had
funds from the stripper-wells. Mr. Livers said the initial funds
from the stripper-wells were used to pay engineering costs of the
retrofit projects in the first-round projects at Warm Springs and
the University of Montana. REP. JOHNSON asked Mr. Livers whether
that money would be replaced. Mr. Livers said savings from
completed projects were funneled into a debt service account and
would pay the debt service on bonds sold this spring. In other
words, those projects would carry the cost of the next round of
improvements. He said the $100,000 in HB 97 was money left over
from the $500,000 which was initially authorized when the program
was created in 1989. He said the department had been very frugal
in its spending. He reported in the first biennium $100,000 had
been spent; he said another $300,000 had been spent in the last
biennium; and $100,000 would be spent in the next biennium.

REP. JOHNSON asked Mr. Livers how many bonds were currently
outstanding in the program. Mr. Livers said no bonds had been
issued as yet; this spring would be the first issuance of bonds.
He explained because the Department of Institutions buildings
were the first chosen for retrofitting and because there was some
question of the future use of buildings in Warm Springs and
Boulder, DNRC had decided it was not a good investment to issue
bonds for improvements to those buildings. Therefore, overcharge
monies were used to fund the improvements. He said the
department was making every effort to ensure the program would
operate as a profit center for the state.

REP. JOHNSON asked Mr. Livers whether he was involved with the
$5.5 million heating project at Montana State University (MSU).
Mr. Livers responded that initially he had not been involved; he
said recently they had determined the project could be
incorporated into the retrofit program and an amendment had been
drafted. He said, however, there were some unanswered questions
which made it premature for making recommendations to the
legislature; he suggested the MSU project might be included in
the next issuance of bonds. REP. JOHNSON asked Mr. Livers to
clarify that MSU might not complete the project before the next
legislative session. REP. QUILICI responded that because there
were so many unanswered questions about the self-generation
project, MSU may not be doing the project. He said there were
also questions about using 20-year bonds rather than 15-year
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bonds. REP. JOHNSON asked REP. QUILICI whether he was
comfortable with the situation given that MSU had 43 buildings to
heat and the system had broken down twice in less than a year.
REP. QUILICI noted the MSU project had nothing to do with HB 97.
He said he had asked the MSU president why they had not come in
with a bill for the heating system. His answer was that they had
concluded an interim committee would be set up to plan a self-
generation project for MSU and hoped the current heating plant
would survive until then.

REP. WISEMAN asked REP. QUILICI how many more projects the state
had and when the next series of bonds were scheduled. He
suggested with interest rates so low, now would be the time to
issue bonds for other projects. REP. QUILICI referred to the
agency for a list of projects under consideration. He said prior
to starting projects, the agency would want to do an engineering
analysis to ensure that projects would result in savings. Mr.
Livers agreed with REP. WISEMAN that this was an excellent time
to issue bonds. He reported they would be opening bonds on March
30 and expected to sell 10-year bonds yielding between 4.5% and
4.8%. He said the department was moving as much as possible and
noted a provision in HB 97 authorized them to act more quickly.
He said the original plan was to have one bond issuance each
biennium, but they were trying to speed up the process and start
as many projects as were ready. He reported that in addition to
the projects in the packet, the department was looking at 30
other projects. He explained they were pushing the lighting
retrofit projects because of an opportunity to take advantage of
the utility rebate program.

REP. WISEMAN asked how many projects were completed and how many
were left. Mr. Livers said none of the retrofit projects were
totally complete. He said they estimated it would take ten years
to retrofit all state buildings. He explained the department had
started slowly with the program because they wanted to prove to
the legislature that it worked. He said now that they had
demonstrated results, they could accelerate the program and take
advantage of low interest rates. .

REP. BARDANOUVE commended the program and noted it was managed
very conservatively. He pointed to the Capitol building as a
major project in need of energy retrofitting.

Closing by Sponsor: REP. QUILICI reported the Capitol building
would be considered soon in the program. He said the best aspect
of the program was that in addition to generating money for the
general fund every session, the legislature had been informed how
the program was progressing.

EXECUTIVE ACTION ON HB 97

Motion/Vote: REP. QUILICI MOVED TO AMEND HB 97. EXHIBIT 2
Motion carried unanimously.
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Motion/Vote: REP. WISEMAN MOVED HB 97 DO PASS AS AMENDED.
Motion carried unanimously.

EXﬁCUTIVE ACTION ON HB 75

Discussion: CHAIRMAN ZOOK noted HB 75 had an $11,000 general
fund appropriation.

Ms. Cohea explained HB 75 had been amended to delete the
commission; an advisory council appointed by the insurance
commissioner remains in the bill.

REP. KASTEN asked whether another advisory council appointed by
the insurance commissioner would have similar functions.
CHAIRMAN ZOOK responded he did not know.

Motion: REP. BERGSAGEL MOVED HB 75 BE TABLED.

Discussion: REP. MENAHAN noted the bill came from a joint
interim committee and suggested the bill be sent to the floor.

Motion: REP. MENAHAN MADE A SUBSTITUTE MOTION THAT HB 75 DO
PASS.

REP. QUILICI reported the $11,000 appropriation would fund
compensation and reimbursement of advisory council members for
attending meetings.

REP. MENAHAN explained the bill’s intent was to have mandated
health insurance benefits reviewed. He declared mandated
benefits were driving up the cost of health insurance.

REP. WISEMAN asked how HB 75 would fit with SEN. EVE FRANKLIN'’S
$1.3 million study of a state health care plan and the federal
effort toward a national health care plan.

REP. COBB suggested the review could be conducted under SEN.
FRANKLIN’S bill.

REP. QUILICI asked how the advisory council in HB 75 would
coordinate with committees organized by U.S. SEN. BAUCUS and SEN.
FRANKLIN. REP. COBB asserted the bills had not been coordinated.
REP. QUILICI asked who would do the coordination.

REP. ROYAL JOHNSON suggested tabling the bill. REP. COBB agreed;
he reported SEN. FRANKLIN’S bill would be heard soon and stated
HB 75 should be considered in coordination with her bill.

REP. KASTEN said she did not understand what the commission would
do. She said they were supposed to hold a hearing and make
recommendations on mandated benefits. She said in her experience
every time mandates were heard by the human services committee
after a hearing, the mandates were passed, regardless of the
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impact on insurance policies. She suggested the commission in HB
75 would be redundant with the human services committee.

CHAIRMAN ZOOK suggested all motions be withdrawn and the
committee consider the bill later.

The motions were withdrawn.

EXECUTIVE ACTION ON HB 674

Motion/Vote: REP. BERGSAGEL MOVED HB 674 DO PASS. Motion
carried 14 to 3 with REPS. DeBRUYCKER, MENAHAN, and QUILICI
voting no.

EXECUTIVE ACTTION ON HB 675

Motion/Vote: REP. BERGSAGEL MOVED HB 675 DO PASS. Motion
carried 15 to 2 with REPS. MENAHAN and QUILICI voting no.

EXECUTIVE ACTION ON HB 676
Motion: REP. FISHER MOVED HB 676 DO PASS.

Motion: REP. KADAS MADE A SUBSTITUTE MOTION THAT HB 676 BE
TABLED.

Discussion: REP. PECK said he understood that the Department of
Justice would receive funds from the resource indemnity trust
(RIT) fund only if money was left after other obligations were
met.

Ms. Cohea stated the department had requested an amendment to
appropriate general fund money if the RIT fund had insufficient
money. She said, as the bill currently stands, the department
would lose the general fund appropriation.

REP. BARDANOUVE reminded the committee that HB 77, which
appropriated general fund money to the Department of Justice for
the litigation, had already passed the legislature and been
signed by the governor. He declared HB 676 was a bad bill.

REP. KADAS noted if HB 676 passed, then money for the next grant
cycle would be eliminated.

REP. QUILICI declared the litigation must be funded. He listed
the problems with HB 676: (1) the RIT fund may not have
sufficient funds; (2) the bill took money from the projects
grants; and (3) there was some question whether RIT funds could
be used for the litigation. He contended the litigation should
be funded adequately and RIT funds should not be used.
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REP. BARDANOUVE reported the project grants to be eliminated had
been approved by the legislature two years ago. He said
communities had already worked for a long time on the projects.
He expressed his fear that the legislature’s integrity was
threatened by eliminating the projects now.

REP. KADAS asserted the general fund was the greatest beneficiary
of the RIT and repeated his motion to table HB 676 and fund the
litigation from the general fund.

Vote: HB 676 BE TABLED. Motion carried 12 to 6 with REPS.

DeBRUYCKER, PFISHER, ROYAL JOHNSON, KASTEN, PETERSON, and WISEMAN
voting no.

EXECUTIVE ACTION ON HB 677

Motion: REP. ROYAL JOHNSON MOVED HB 677 DO PASS.

Discussion: REP. WISEMAN asked whether other money was
appropriated to vocational education and gifted and talented
programs. CHAIRMAN ZOOK responded these were the only state
funds for those programs. REP. WISEMAN asked how much money from
other sources went to the programs. CHAIRMAN ZOOK responded the
amount would vary from district to district. REP. MENAHAN
explained when mill levies were defeated in some school
districts, the districts eliminated gifted and talented programs
and cut back on vocational education.

REP. KADAS asserted the problem with HB 677 was that it was only
effective for the next biennium.

Vote: HB 677 DO PASS. Motion carried 13 to 5 with REPS.

BARDANOUVE, JOHN JOHNSON, MENAHAN QUILICI, and WANZENRIED voting
no.

EXECUTIVE ACTION ON HB 601

Motion: REP. MENAHAN MOVED HB 601 DO PASS. Motion carried 12 to
6 with REPS. GRADY, BERGSAGEL, DeBRUYCKER, ROYAL JOHNSON, KASTEN,
and PETERSON voting no.

EXECUTIVE ACTION ON HB 647

Motion: REP. BERGSAGEL MOVED TO AMEND HB 647. EXHIBIT 1

Discussion: REP. FISHER suggested voters would not understand
that the ballot language applied only to limiting general fund
spending. REP. BERGSAGEL responded that the state could not tell
the federal government how much money to send to the state.
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Motion: REP. FISHER moved to amend the ballot language to
specify that only general fund spending was limited.

Discussion: REP. FISHER explained she wanted the amendment
because the public would interpret the ballot language to limit
all state spending.

REP. BERGSAGEL opposed the amendment proposed by REP. FISHER. He
said the greatest problem was in general fund spending. He
argued that the legislature would set up special revenue
accounts, proprietary accounts, etc., to avoid general fund
spending. He explained the bill limited spending by tying it to
revenue; he contended the amendment would defeat the purpose of
the bill.

REP. PECK argued that leaving the language open would result in
cutting state government. REP. BERGSAGEL denied the bill would
cut state government. The bill tied spending to revenue based on
revenue from the previous two bienniums. He said if the
legislature raised revenue in a biennium by raising taxes, then
the bill required a two-thirds vote to authorize spending.

REP. PECK pointed out the bill used the wording "total revenue'
rather than "total state revenue." REP. BERGSAGEL agreed and
referred REP. PECK to the change of language in the amendment.

REP. KADAS suggested that specifying a general fund spending
limit in the proposed amendment was the opposite of REP.
BERGSAGEL’S intention. REP. KADAS claimed that if the amendment
passed, the legislature would react by setting up state special
accounts and funding government through them in order to avoid
spending from the general fund. REP. BERGSAGEL agreed that was a
possibility and said he hoped the legislature would not do so.
REP. KADAS responded the problem with the bill was that it was
like term limits. People thought they would improve the
legislature by approving term limits; instead, term limits will
cause greater problems. He asserted that while setting arbitrary
spending limits looked good on paper, it would not work because
the legislature would find alternatives. He declared the only
way to limit spending was through decisions by committee members.
REP. BERGSAGEL differed with REP. KADAS arguing that the
legislature had continued to raise spending to the point that
legislators were scared to increase taxes. He said the bill
allowed the legislature to increase taxes but required a two-
thirds vote for spending the increased revenue in the same
biennium.

CHAIRMAN ZOOK stated he did not think the bill would work unless
"general fund" was stricken. He suggested that if the bill’s
intent was to limit all state spending, then "general fund"
needed to be stricken from the amendment. REP. BERGSAGEL
explained he had talked to the auditor and the bill did not work
without the amendment. He contended the state could not limit
proprietary or federal funds and could only limit spending from
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the general fund. CHAIRMAN ZOOK disagreed saying that since the
legislature appropriated funds, it could limit spending.

REP. PECK stated he did not understand REP. BERGSAGEL’S
opposition to changing the ballot language to specify general
fund spending. REP. BERGSAGEL said he would check to see if was
possible.

REP. GRADY disagreed that the legislature could not limit federal
spending. He reported the committee had already eliminated '
positions funded by federal funds. REP. BERGSAGEL asked how
often funds from the federal government had been cut. REP. KADAS
responded that there were two issues to consider. He said the
state could refuse federal revenue up to a point; however, there
were some mandated programs which were funded and which the state
could not refuse. REP. QUILICI asked whether the legislature
would be fiscally responsible by refusing federal funds; he
maintained that programs needed to be assessed before making such
decisions. CHAIRMAN ZOOK reported the human services committee
had cut many federally-funded programs because they were costing
the general fund through the required match. REP. KASTEN
suggested the time was coming when the state will need to
consider whether or not to continue Medicaid because the program
would bankrupt the state in five or six years at its current rate
of increase. REP. PECK described how difficult it was to refuse
federal funds. He recounted that Arizona had refused federal
highway funds because they were unwilling to change the speed
limit; the federal government responded by threatening to end all
federal funds to the state if they did not pass the speed limit.

Vote: REP. BERGSAGEL’S AMENDMENT TO HB 647 BE ACCEPTED. Motion
carried 12 to 6 with REPS. GRADY, BARDANOUVE, JOHN JOHNSON,
PETERSON, QUILICI, and ZOOK voting no.

Motion/Vote: REP. BERGSAGEL MOVED HB 647 DO PASS AS AMENDED.
Motion carried 10 to 8 with REPS. BARDANOUVE, JOHN JOHNSON,
KADAS, MENAHAN, NELSON, PECK, QUILICI, and WANZENRIED voting no.

EXECUTIVE ACTION ON HB 376

Discussion: Ms. Cohea reminded the committee that they had
already adopted extensive amendments to HB 376 and REP. PECK had
requested additional amendments. REP. PECK stated he was not
going to present additional amendments. He reported he had
spoken to REP. DAVIS who was not excited by the bill as amended.

Motion/Vote: REP. KADAS MOVED HB 376 BE TABLED. Motion carried
unanimously.
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EXECUTIVE ACTION ON HB 370

Motion: REP. KASTEN MOVED HB 370 BE TABLED. Motion carried
unanimously.

ADJOURNMENT

Adjournment: 4:30 p.m.
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HOUSE STANDING COMMITTEE REPORT

March 19, 1993
Page 1 of 1

Mr. Speaker: We, the committee on Appropriations report that
House Bill 563 (first reading copy -- white) do pass as amended

Sigﬁed:,//(vaayk
N mom ZQOk Chair

S

And, that such amendments read: hanad

1. Page 3, lines 6 through 17.
Strike: subsection (5) in its entirety

2. Page 3, line 24.
Strike: ":"

3. Page 3, line 25.
Strike: "(a)"®

4., Page 4, lines 1 through 3.
Strike: "; and" on line 1 through "76-4-105(5)" on line 3

This amendment eliminates the $160,000 general fund appropriation
in the subdivision program ($320,000 over the biennium). Funding
for the program becomes 100% state special revenue.

Contingent on passage and approval of this amendmeht, an
amendment to House Bill 2 will be necessary to transfer general
fund appropriation authority to state special revenue.

The department has the prerogative to apply for a general fund
loan if costs exceed fees collected.

Committee Vote: v
¥Yas ° , No . 6212018C. "85



HOUSE STANDING COMMITTEE REPORT

March 19, 1993
Page 1 of 2

Mr. Speaker: We, the committee on Appropriations report that
House Bill 97 (£irst reading copy -- white) do pass as amended

L///’/ — V'liym ZOOk Chair

And, that such amendments read: '\u,//

1, Title, line 15,

Following: "ISSUED;"

Insert: "PROVIDING A METHOD FOR ALLOCATING ENERGY COST SAVINGS;
AMENDING SECTION 90-4-607, MCA;"

2. Page 4, line 22.

Following- "for"
Insert: "the energy conservation and lighting retrofit projects

approved in [section 3] for"

3. Page 5.
Following: line 15
Insert: "Section 5. Section 90-4-607, MCA, is amended to read:

"90-~-4-607. Duties of department. In addition to the duties
set forth in 90-4-605, the department is authorized to:

(1) analyze state utility data to identify high-potential
energy conservation projects;

(2) perform comprehensive energy analyses on state-owned
building, structures, and facilities, contracting with private
engineers when necessary:;

(3) edministra+ively transfer funds and authority to the
department of administration to procure design and construction
of cost-effective energy improvements;

(4) train facility maintenance staff in energy saving
techniques and maintenance of energy improvements and monitor
energy conservation projects to ensure that cost savings are
realized and are adequate to cover the debt service if bonds have
been issued to fund the improvements.”

Committee Vote:
Yaes .1, No .- . 5211505C.Hss

R
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- NEW SECTION. Section 6. Appropriation of energy cost
savings. ) _

(1) In preparing the executive budget each biennium, the
governor shall include for each state agency participating
in the state energy conservation program: :

(2a) an estimate of the energy cost savings expected for that
agency in each year of the biennium, and

(b) a projection of the debt service on enerqgy conservation
program bonds that should be apportioned to that agency in
each year of the biennium.

(2) Each session, the legislature shall review the
governor's submission pursuant to 90-4-606 and subsection
(1) of this section and appropriate in the general
appropriations act the following:

(a) authority for each participating state agency to
transfer funds in an amount equal to the agency's projected
debt service to the energy conservation program account
established in 90-4-612; and

(b) authority for each participating state agency to
transfer funds to the long-range building program fund in an
amount equal to the difference between the estimated energy
cost savings to the agency and the projected debt service
apportioned to that agency.

(3) The current level utility appropriations of state
agencies participating in the energy conservation program
must be reduced by the sum of the amounts appropriated in
subsections (2) (a) and (2) (b).

(4) Each participating state agency shall transfer upon
request of the department the amounts appropriated in
accordance with subsection (2)."

Renumber: subsequent sections e

4, Page 5.

Following: line 19 ™~ -
Insert: : \\Q% S R o
"NEW SECTION, Section 8. Codification imstruction. ™ '~
[Section 6] is Intended to be codified asan/integral.part of °
Title 90, chapter 4, part 6, and the provieions of Title 90,
chapter 4, part 6, apply to [section 6]."

"

Renumber: subsequent section

6211508C.Hss



HOUSE STANDING COMMITTEE REPORT

March 16, 1993
Page 1 of 1

Mr. Speaker: We, the committee on Appropriations report that

House Bill 674 (£irst reading copy -- white) do pass .

Signed: /4?21:::;>;/'

7 Ry
"‘: /'L'%\f

u////;/ ,Tom Zook, Chair

~

Committee Vote:
Yes .-, No = . 591458SC.Hpf



HOUSE STANDING COMMITTEE REPORT

March 16, 1993
Page 1 of 1

Mr. Speaker: We, the committee on Appropriations report that
House Bill 675 (£irst reading copy -- white) do pass .

/ % .
Signed: : ﬁ?@/ - / Z/é
; 7 ' Tcmﬁook Chair

Committee Vote:
Yes .. , No - ., 591459SC.Hpf



HOUSE STANDING COMMITTEE REPORT

March 16, 1993
Page 1 of 1

Mr., Speaker: We, the committee on Appropriations report that
House Bill 677 (first reading copy -- white) do pass

Signed' // //é/%ﬁfﬂ

Tom Zook, Chair
v/

Committee Vote: ;
Yes , No . 591504SC.Hpf



HOUSE STANDING COMMITTEE REPORT

Mr. Speaker: We, the committee on Appropriations

March 16, 1993
Page 1l of 1

House Bill 601 (third readingAcopy -;«siﬁé?‘ao pass .
, - 3 ,»/5

Signed: 4{?77Z/b

i /

. d /o

o /o
e A C"/;
s -

report that

1

{’/////'/

Committee Vote:
YBS R NO x‘l‘,' .

&,///

Tom Zodk, Chair
/

591454SC.Hpf



HOUSE STANDING COMMITTEE REPORT

March 17, 1993
Page 1 of 1

Mr. Speaker: We, the committee on Apprépriations report that

House Bill 647 (first reading copy ~-- white) do pass as amended
] TN
= 4 7
| - ,\ - ﬁ%
> T ‘

Ay

: Tqm Zook, Chair

“~~_And, that such amendments read: ;_/////

—-.V

1. Page 1, line 13 through page 2, line 11.

Following: "limit."

Strike: remainder of line 13 through page 2, line 11.

Insert: "There is a general fund spending limit for state
government. The legislature may not appropriate or ’
otherwise authorize the disbursement of more than 97% of .the
average of the total sums of revenue from other financing
sources and ending fund balances from the previous two
bienniums unless the excess appropriation is authorized by a
two~-thirds vote of each house of the legislature. The
remaining revenue must be used to create ending fund
balances or be deposited in an account to be used in the
event of a revenue shortfall."

~END-

Committee Vote: '
Yes />, No v . 601639SC.Hpf
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EXHIBT
HOUSE STANDING COMMITTEE REPORT DAT,

Page 1 of 1

Mr. Speaker: We, the committee on Appropriations report that

House Bill 563 (first reading copy -- white)_do pass as amended

Sighed:

o~ 7 ///’ m Zook, Chair
1. Page 3, lines 6 through 17.

Strike: subsection (5) in its entirety

And, that such amendments read:

2. Page 3, line 24.
Strike: ":"

3. Page 3, line 25.
Strike: "(a)"

4. Page 4, lines 1 through 3.
Strike: "; and" on line 1 through "76-4-105(5)" on line 3

This amendment eliminates the $160,000 general fund appropriation
in the subdivision program ($320,000 over the biennium). Funding
for the program becomes 100% state special revenue.

Contingent on passage and approval of this amendment, an
amendment to House Bill 2 will be necessary to transfer general
fund appropriation authority to state special revenue.

The department has the prerogative to apply for a general fund
loan if costs exceed fees collected.

Committee  Vote: '
Yes | 77, No & . 621201SC.Hss
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ROLL CALL VOTE

DATE 3/15/93 p.m. BILL NO. HB 563 NUMIBER

MOTION: Rep. Cobb moved to amend HB 563, Exhibit 1

Motion carriecd unanimously.
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DATE 3/15/93  pm BILL NO. HB 563 ~ NUMBER

ROLL CALL vVQT=

MOTION: Rep. Cobb moved HB 563 DO PASS AS AMENDED

Motion carried unanimously.
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Oco, FonesT RERGSAGE! x l
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February 1, 1993

STATE BUILDINGS ENERGY CONSERVATION PROGRAM

The State Buildings Energy Conservation Program reduces operating costs in state
facilities by identifying and funding cost-effective energy efficiency
improvements. The program operates as a profit center for state government. It
actually makes money for the state through investment in these improvements.

Through this program, the state sells general obligation bonds, uses the bond
proceeds to pay for energy efficiency improvements, then uses the resulting
energy cost savings to pay the debt service on the bonds. The projects are
designed so that the cost savings exceed the bond debt service. ‘In this manner,
the state realizes some incremental savings in the short term while the bonds are
being repaid, and substantial savings after 10 years, vhen the bonds are retired.

The energy efficiency improvements include replacing old, inefficient boilers,
upgrading inefficient lighting, increasing ventilation system efficiency,
insulating buildings, and providing more effective temperature controls.

The Department of Natural Resources and Conservation contracts with private
engineering firms to perform comprehensive energy analyses on state buildings and
building complexes. The engineering firms recommend cost-effective energy
improvements that could be made to these buildings. DNRC uses this information
to develop proposed financing packages that use general obligation bonds to
finance the energy improvements. :

These financing packages are presented to the Governor's Office and to the
Legislature for approval. Once the projects are approved, DNRC enters an
interagency agreement with the Department of Administration's Architecture and
Engineering Division (A&E). A&E then procures design and construction services,
using the same mechanism as the state's Long-Range Building Program.

When the project design is completed and the construction and/or installation of
the energy improvements is ready to begin, DNRC sells general obligation bonds .
through the Board of Examiners to finance the work. After the energy
improvements are in place, DNRC provides on-going training and technical
assistance to facility staff to ensure that energy savings are maintained. The
energy cost savings realized by participating agencies are transferred to a debt -
service account and used to retire the bonds. A portion of the proceeds from
each bond issuance is set aside to fund analysis, design and program
‘administration for the next round of projects. In this manner, the program is
able to reseed itself and to continue without additional federal or state
funding.

RESULTS

As of January, 1993, DNRC has completed three retrofits under this program -- the
SRS Building, the School for the Deaf and Blind, and the Center for the Aged. A
major retrofit at the Montana State Hospital at Warm Springs is about 90 percent
complete, and we've also completed lighting retrofits at six buildings at the
University of Montana. The savings already realized from these projects totals
more than $120,000. We estimate savings from state buildings energy projects to
be more than a quarter million dollars in fiscal year 1994 and well over half a
million in fiscal year 1995. The program currently has 30 projects in analysis,
design or construction.



DESCRIPTION OF EﬁERGY CONSERVATION PROJECTS
AUTHORIZED THROUGH HOUSE BILL 97

University of Montana

Field House: Light fix;urevand lamp replacement, installation
of a programmable lighting control panel, installation of control
valves on steam lines, and modifications to the HVAC system.

Performing Arts and TV Building: Replacement of incandescent
fixtures with high efficiency fluorescent and HID fixtures, and
modifications to the water source heat pump HVAC system.

Social Science Building: Replacement of standard ballasts and
lamps in the fluorescent fixtures in the common areas with
electronic ballasts and high efficiency lamps, and conversion of
the constant volume air handlers of the second and third floors
to variable air volume and direct digital control.

0ld Business Administration Building: Motor replacement for the .
main supply fan, revision to the existing variable air volume
system, replacement of existing light fixtures with 3 lamp T-8
and electronic ballasts, and photocell control for exterior
lights. ‘ »

Schreiber Gymnasium: Motor replacement on the heating and
ventilation units, temperature control modifications, and time
clock control on the domestic hot water recirculation system.

Northern Montana College

Physical Education Building: Stand alone semi-instantaneous hot
water heater for domestic hot water loads, natural gas fired
clothes dryer, and replacement of inefficient incandescent lights
and fixtures with higher efficient fluorescent, high pressure
sodium and metal halide lamps and fixtures. This project was
being done in conjunction with a major remodel of this facility.

Eastern Montana College

Library Building/Liberal Arts Building: Replace the existing
light fixtures in the classrooms and office areas with higher
efficiency fluorescent fixtures.

Special Education Building: Conversion of the dual duct constant
volume HVAC system to a variable air volume system, replacement
of the existing chiller, and photocell control for exterior
lighting.
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HOUSE STANDING COMMITTEE REPORT

March 19, 1993
Page 1 of 2

Mr. Speaker: We, the committee on Appropriations report that

House Bill 97 (first reading copy -- white) do pass as amended

T Zook, Chair

And, that such amendments read:

1. Title, line 15.

Following: "ISSUED;"

Insert: "PROVIDING A METHOD FOR ALLOCATING ENERGY COST SAVINGS°
AMENDING SECTION 90-4-607, MCA;"

2. Page 4, line 22.

Following: "for"

Insert: "the energy conservation and lighting retrofit projects
approved in [section 3] for"

3. Page 5.
Following: line 15
Insert: "Section 5. Section 90-4-607, MCA, is amended to read:

"90-4-607. Duties of department. In addition to the duties
set forth in 90-4-605, the department is authorized to:

(1) analyze state utility data to identify high-potential
energy conservation projects;

(2) perform comprehensive energy analyses on state-owned
building, structures, and facilities, contracting with private
engineers when necessary:

(3) edministratively transfer funds and authority to the
department of administration to procure design and construction
of cost-effective energy improvements;

(4) train facility maintenance staff in energy saving
techniques and maintenance of energy improvements and monitor
energy conservation projects to ensure that cost savings are
realized and are adequate to cover the debt service if bonds have
been issued to fund the improvements."

Committee Vote:
Yes |7, No o . 621150SC.Hss
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NEW SECTION. Section 6. Appropriation of energy cost

savings.
(1) In preparing the executive budget each biennium, the

7

governor shall include for each state agency participating

in the state energy conservation program:

(a) an estimate of the energy cost savings expected for that

agency in each year of the biennium, and

(b) a projection of the debt service on energy conservation
program bonds that should be apportioned to that agency in

each year of the biennium.

(2) Each session, the legislature shall review the
governor's submission pursuant to 90-4-606 and subsection
(1) of this section and appropriate in the general
appropriations act the following:

(a) authority for each participating state agency to

transfer funds in an amount equal to the agency's projected

debt service to the energy conservation program account
established in 90-4-612; and

(b) authority for each participating state agency to
transfer funds to the long-range building program fund in

an

amount equal to the difference between the estimated energy

cost savings to the agency and the projected debt service

apportioned to that agency.

(3) The current level utility appropriations of state

agencies participating in the energy conservation program

must be reduced by the sum of the amounts appropriated in
i subsections (2) (a) and (2) (b).

(4) Each participating state agency shall transfer upon

request of the department the amounts appropriated in

accordance with subsection (2)."

Renumber: subsequent sections

4., Page 5.
Following: line 19

Insert: . _ '
"NEW SECTION. Section 8. Codification instruction.

[Section 6] is intended to be codified as an integral part of
Title 90, chapter 4, part 6, and the provisions of Title 90,
chapter 4, part 6, apply to [section 6]."

Renumber: subsequent section

621150SC

.Hss



ECQCUSE CF RIFRESENTATIVES

ADDDARD TATTINAMC CoMMITTEZ

ROLL CALL vCT=

DATE 2/15/93 pm BILL NO.yRB 97 NUMBER

oy

MOTION: Rep. Quilici moved to adopt the amendments. Exhibit 2

Motion carried vnanimausl 3

e | - . | avz | mo |
" Ree, Ep GraDY, V, CHAIR T T
REP, FRANCIS RARDANOUVE , - |«
Ocop, FenEsT RERGSAGE! X I
Qen  darn Conn
95>, Roder DEBRUYKER e |
REe, MarJ. FISHER oy
Rep. JoHN JoHNSON ' X
Rep, Rovar JounsoN X |
Rep. Mike Kapas X
Rep. Retrv lou KaSTEN X
2gn) M Dzn Mouapay X
Ree, -1 Tapa ME1 son X
REp, Ray Peck X
Reo  Mapv 1oy PeTeRSon X
Rep. Joe Qutricr X
Nep’ Dave Wan7eEnREID X
RFDY Riitr MiceMman X
.__B,gpr Tom Zoay, Cuate X
17 0




DATZ

EQUSE

CF REZRESEJNTATIVES

ADDDARDTATTINAMC COMMITTEZ

3/15/93 p.m. BILL NO. HB 97 NUMBER

MOTION:

ROLL CALL VvVOoT=

Rep. Wiseman moved HB 97 DO PASS AS AMENDED.

Motion carried unanimously.

NAME . L | avz | wo

" Rer, ED GRADY, V, CHAIR e
Rep., Francis BARDANOUVE )
Oco, FoMeEST RERGSAGE! | X
D~ lacins SAanm . I
BE>, RoGER DEBRUYKER -
REc, MaRJ. FISHER
REp, JoHN JoHNSON X
Rep, Rovar Jownsown x
REp. Mike KaDAS X
Rep. RerTy lou KASTEN X
Real My Den Mowayay 2
Res, | 1nna et son X
REP. Ray Peck X
Reo  Mapv I o Perengon X
Rep, oE Ourrics x
Nep’’ Nave WMan7ENREID X
Neo' Ryt Hicemapn e

__D__Eo Tom ang}; Cuaie X

17




ECUSZ OF RIZRISZITATIVES

ADDDARNDTATTINMC CoMMITTZIZ
ROLL CALL VOCTE

DATE 3/15/93 PM grrnL No. HB 75 NUMSER

MOTION: Rep. Bergsagel mawved HR 75 Tahled

Moticon withdraywn

NAME | | AYE | Mo

Rer, ED GraDY, V, CHAIR }
REp. FRANCIS RARDANOUVE _ ~ ’

Peo . FonpsT RERESAGE!

D latiag Cann
LR ) MWV HY wAa l

B>, ROGER IEBRUYKER
REc. MarJ. FIsHER
Rep. JoHN JoHNSON
Rep. Rovar JoHnson
Rep. Mike KapAs

Rep., ReTTy Iou KasTEN
| Beo' Wi Don Moy
Ree. | rnna MErson
REp. Ray Peck

Reo  Mapv | At PeTeceon
Rep, Joe Quriica
Nep” Nave WanzenRETID

\n '
Reo_ Riprr Migeman
Eéo; Tﬁg Zan;AqurQ
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ZZRISENTATIVES

ECUSZ CF

ADDDARD TATINMC CoM4ZTTIZ

ROLL CALL VOTE

DATE__ 3/15/93 pm  BILL NO. HB 75 NUMBER
MOTICON: Rep. Menahan made 2 substitute motiaon HR 75 DO PASS,

Motion withdrawn

NAME ' AYE NO

|
r

REP, ED GRADY, V, CHAIR

Rep, FRANCIS BARDANOUVE

Oco, FoMEST RERGSAGE!

SNV Y W b

Ren. RoGER DERRUYKER
ReEe, MARJ., FISHER
Rep. JoHN JOHNSON

Rep. Roval JomNsoN ' | ' |
Rep. Mike Kapas - | ' | |

Rep, Retry ou KasTeN

|
|
|
Dcn levw Cone - |
|
|

o
Den' Wi Dren Meaarngan
CRA—KINS SIS £ AN S S 3 R e )

e 13 V5 320 T

Ree, 1 1nna Mer son
Rep . Ray Perx

Reo_ Mapv | ot PeTeEngpon
Rep, Jof Quiricr
PEp. NavE Wan7eENREID

\ :
Reo, Ript WigeMan
| Rep’ Tow Zooy, Cuate




EDQUSE CF REFRESENTATIVE

ADDDARDTATTINAMC CoMMITTEZ

ROLL CALL VCTE=

DAT™E  3/15/93 p.m. BILL NO. yp g74 NUMBER

MOTION: Rep. Bercsacel moved HB 674 DO _PASS

Motion carried 14 - 3

——

o ——

Rer, ED GrADY, V, CHAIR

| NarE | avz | x0

| x
Rep. FRANCIS BARDANOUVE |
Deo, FonesT RERGIAGE! _ ‘ X
Dea  lavny Coape !
REs, ROGER DEBRUYKER | < |
REe, MARJ. FISHER X
REp, JoHN JoHNSON X
Rep. Roval JOMNSON X |
Rep. Mike Kapas X
REp, RerTy |oy KASTEN X
| Rep' Mu Do Mewaiay X
Reo. | Tnna MEI soON X
REp, Ray Peck X
Reo _ Mapv 1l ait Perepson X
Rep. WJor Quritct X
Nep’ Dave WaN7ENREID X
Rpo\f Rrii Mrseman X
| Rep, Tow Zooy, Cuate X_
14 3




ECUSE QF RIZRISINTATIVES

ARDNARD TATTINMS COMMITTEZ

ROLL CALL VOT=

DATE 3/15/93 p.m. BILL NO. gr 75 . NUMBER

MOTION: Rep. Bergsagel moved HB 675 DO PASS.

Motion carried 15 - 2

NAME . | AYE | NO
“REc. LD GRADY, V, CHAIR |
Rep. FrancIs BARDANOUVE | x|
Ocp, FonesT RERGSAGE! | x .
Den laving CAanm= - l |
REs, ROGER DEBRUYKER x|
REc. MarJ. FISHER | x
Rep. JoHN JoHNSON X
Rep. Rovai JoHNsON X
Rep. Mike KaDAs X
Rep, RetTv lou KASTEN X
Ren M Do Mewausy z
Ree, | rnna el san X
REp, Ray Pecyk X
Reo Mapv I oi Perergon X
REp. JoF Quriict X
Nep. Nave Man7eENREID | X
RFDY Rrei Hreeman X
| Rep' Tom Zooy, Cuate X
15 2




EQUSEZ CF REIFRESEINTATIVES

COMMITTES

— e e w—- -

ADDDAPDTATINMS

ROLL CALL VOT=

DATE _ 3/15/93  p.m. BILL NO. _yp 676  NUMBER
MOTION: Rep. Fisher moved HB 676 DO PASS
NAME | | ave | wo
I Ree. ED GraDY, V, CHAIR |
Rep. FRANCIS RARDANOUVE l
Oco, FRMEST RERGSAGE! |
e s omn |
Des, Roeer DEBRUYKER |
Rer. MarJ., FISHER f
REp. JoHN JoHNSON
REP. Rovai JOHNSON
Rep. Mike KapDAs
Rep, Retry loy KasTEN
| Reo' W Don Mowaia
Ree, - 1npa Me1 son
Rep, Ray Prry
Reo . Mapv iy Petemson
Rep, o Qurrict
Nep. Nave ManzeEnmein
Reo' Riri Miceman
| Dcp' Tow Znoe, Cuaie




EQUSE OF REZRISENTATIVES

ADDDNARDDTATINAMC CoMMITTEZ

ROLL CALL VOTE

DATE 3/15/93 p.mBILL NO. HB 676 NUMBER

MOTTION: Rep. Kadas made 2 substitute motion to Table HB €76.

Motion carried 12 - 6

NAME | 3 B I AYE | w0
["Ree. Eb GRaDY, V, CHAIR - ] . ]
Rep. FRANCIS RARDANOUVE |
Oco, FoMEST RERGSAGE! | x
Dpn ln'u CAann ’ X '
Ben, otz NEBRUYKER k | x
Ree, MaARJ. FISHER
REP. JoHN JoHNSON | ' I x
Rep, Roval JoHNSON | | X
Rep. Mike Kapas - ' X
Rep. Rerry |ouy KasTen X
X

Nt
Repn ' N DPﬂ M:uAqu
e L :

IR 3 RIAIR'RYRE

Ree, -1 1nna ME1 son

REp, Ravy Pecy

Reo Mapv | Al PeTencan ' ' X

REp, Jor Syriicr

Nep. Nave MANZENREID

. At )
Beo' Rrrg Miceman v X

| Rep, Tom ooy, Cuate X




EQUSE COF RIZRISENTATIVES

ADDDAPNDTATTINAMC ST TTEE

ROLL CALL VOTE

DATE 3/15/93 p.m. BILL NO. pp g77 NUMBER

MOTION: Rep. Roval Johnson moved HB 677 DO PASS.

Motion carried 13 - 5

| vauE |
Rep, ED GraDY, V, CHAIR |

Rep, FRANCIS RARDANOUVE _ ' |

Deo, FeowmesT RERGSAGE!

D;—n 'f\ll\[ CAarme

IR PAAEIE] o Nt A

Ren, RoGErR NEBRUYKER |
Ree, MarJ. FisHER |

LT I B T

REp. JoHN JOHNSON

Rep. Roval JouNson
Rep. Mike Kapas

Rep, ReTry lou KASTEN

A
DEQ Waa  Dem Mesiariang
. ek s ¥ R « semmu V4 V4 44 Ba T

Rep. 1 1nna ME1 son

REp. RAY Peck

Reo _ Mapv | oy PeTeEngon

REP, JoE Autiict
REp, Dave Wanzenmetn

Rrid Yrgeman

Reo
I_8cp’ Tom Tooy, Cuate




EQOUSZ CF REZRISENTATIVES

ADDNARDTATTNAMC CoyMTTTEE

ROLL CALL VOTE

DATE 3/15/93 n.m. BILL NO. un en1 ~ NUMZER

MOTION: Rep. Menahan moved HB G071 DO PASS

Motion carried 32 - &

NAME . - | awm |

Reo, ED GRADY, V, CAAIR ]
Rep. FRANCIS BARDANOUVE _ - x|
Dep, FomesT RERGSAGE! , | %
Drem lnsing Coanm : | X
BEn, R0GER DERRUYKER | < |
REc., MaRJ. FISHER
REp.. JoHN JoHNSON ' . : X
Rep, Rovar JoHNSON . | | x|
Rep. MIKe Kapas - | x|
Rep. RerTy lou KASTEN X
Dgn\ Mw  Doo Moyaiiay X

b

Ree. | 1nna et son
REp., Ray Pecy
Reo Mapv i Perepspon . ' ' D
Rep. Jor Ouniict
Nes’ Nave Wanzengern

b

>4

Reo' Ryt Mreeman
| RBep Tom Toow, Cuate X

12 o)




- HOUSE STANDING COMMITTEE REPORT

March 17, 1993
Page 1 of 1

Mr. Speaker: We, the committee on Appropriations report that

. House Bill 647 (first reading copy -- white) do pass as amended

Tom Zook, Chair

And, that such amendments read:

1. Page 1, line 13 through page 2, line 11.

Following: "limit."

Strike: remainder of line 13 through page 2, line 11.

Insert: "There is a general fund spending limit for state
government. The legislature may not appropriate or
otherwise authorize the disbursement of more than 97% of the
average of the total sums of revenue from other financing
sources and ending fund balances from the previous two
bienniums unless the excess appropriation is authorized by a
two-thirds vote of each house of the legislature. The
remaining revenue must be used to create ending fund
balances or be deposited in an account to be used in the
event of a revenue shortfall."

-END-

Committee Vote;
Yes /), No ¢ . 601639SC.Hpf
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EQUSZ OF RIZFRESENTATIVES

ADDNARNDTATTINMC CoMMITTET

ROLL CALL VQTE

DATE 3/15/93 p.m. BILL NO. un ga> NUMIER
MOTION: Rep. Bergsagel moved to adopt the amendments, Exhibit 1
Motion carried 12 6

NAME L | avz | x
e o By, Ve ]
REP. FRANCIS BARDANOUVE ] | x
Peo, FonpsTt RERGESAGE! l X
[a lari CAann : I X
REs. RORER IEBRUYKER x|
Rer, MarJ, FISHER | x
REp. JoHN JOHNSON | ' ~ X
Rep, Rovai JouNnsow ' X
Rep. Mike KADAs X
Rep., RerTv 1oy KasTeN X
Dga\ M Dcn Moyaiay :
Ree, | 1apa MErson X
Rep. Ray Pecxk X
Reo Mapv lou PeTemsnn X
REP. JoE Outitcr X
NEp’ DNave WaN7ENRETD | . X
Reo' Rrit Miseman X
——,Q,.EP',, Tom anﬁ:}; Cupin . X
12 6




EPRESENTATIVES

Py

EQUSE CF

ADDDOARNDTATINMC CoMMTTTER

ROLL CALL VOT=

DATE 3/15/93 p.m. BILL NO. up ga7 ~ NUMBER

MOTION: Rep. Fisher moved to amend the hallot language

to specify that onlv ceneral fund spending 37as 1imitad

Ree, Ep GraDY, V, CHAIR |
REp, FRANCIS BARDANOUVE , : l

| Naxm | | arz | wo

Oco  FonesT Rergsace:

QP"‘\ 'f\ll\! rﬂjﬁ
AR

Res, ROGER DEBRUYKER : l
Rec. MarJ, FISHER
Rep. JouN JoHNSON
Rep, Rovai Jounson
Rep, Mike KaDAs

Rep. ReTry oy KasTEN
| 0o\ Mu Ozn Moy
Reo, { 1npa MEI SON
REp, Ray Pecy

Reo  Mapv I PeTenenn.
Rep, Jor Quniicr
Nep’” Nave MANZENREID

A\ :
Reo Ripr Myseman
| Qep’ Tom Zooe, (uate




EOQUSE CF REIZRISZNTATIVES

ADDDARR TATINMC COMMITTIZ

ROLL CALL VOT=

DATE 3/15/93 p.mBILL NO. R 647 _ NUMBER
MOTION: Rep Berg!‘sﬂﬂe] noves HB 647 DO _PASS AS-AMENDED

Motion carried 10 - 8

. ~ IR

“Rec. Eb GrADY, V, CHAIR - x|
REP, FRANCIS BARDANOUVE | | x
Dco, FonpsT RERGSAGE! | x
Dm laciar CAame : | ‘ X
BEo, ROGER DERRUYKER 5
REc, MaRJ. FISHER X |
REP. JoHN JoHNSON - X
Rep, Roval JomnsoN . |
Rep. Mike KapAs - ' | | |
Rep. RetTv oy KASTEN X
Rgp’ Mu Do Mowaiay
Rep, I 1nna MEI sow
REp, Ray Peck | X
Reo  Mapv i PeveERsnwm | ' X
Rep, oe Quniict
NEp. DAVE MAN7ENRETD .
Rgo? Rirt Miceman X

‘__Qég; Tom Znnk: fuate
10 8




EQUSE CF RIFRESENTATIVES

ADDDARDTATINMC coMMITmET
ROLL CALL VQOT=

DATE 3/15/93  p,m.BILL NO. pup 37g . NUMBER

MOTION: Rep. Kadas moved to Table HB 376

Motion carried unanimouslv.

| NAME L AYE | No
[Rer, Eb GRADY, V, CHAIR e
Rep. FraNcIS BARDANOUVE -
Oco, FenEST RERGSAGE! p
Denm laimg Canm : X
REs, ROGER DEPRUYKER x
Ree., MaRJ. FISHER X
REP. JoHN JOHNSON X
REp, Roval JoHNsON x
Rep. Mike Kapas x
Rep, Rertv lou KasTen %
| 2g0 M Den Mowaiay x
Reo. 4 1npa MEI son i
Rep, Ray Peck =
Reo  Mapv |l ol PeTERSON o
Rep. JoF Outiicr %
Nep, Nave ManzeneEIn %
ARFD? Ritt Mriceman. x
__Q..gor Tom anﬁ(",‘ Luptn X
18 0




EQUSZE CF RIZREISENTATIVES

ADDDARDD TATINMC CoMMITTIZ

ROLL CALL VOT=

DATE___ 3/15/93 BILL NO. pyp 370 NUMBER

o T o HIN
&

MOTION: Rep. Kasten moved to Teble HB 370

Motion carried unanimouslyv.

NANE L - | ave l NO
Ree, Ep GRADY, V, CHAIR - I "
REp. FrRANCIS BARDANOUVE _ ‘ | x |
Oco, FempsT RERGESAGE! X
Drn }AQM £ anmm X
REs, ROGER DEBRUYKER x|
REe., MARJ., FISHER 1k
Rep. JoHN JoHnsoN ' X
Rep. Rovar Jounsown X
Rep. Mike KapAs X
Rep, Regrv lou KASTEN X
Dga’ Mu  Doo Mowaiiaw X
Rep., 1 1npa ME1 soN X
REp, Ray Pecy X
Reo. MapVv i Peremson X
Rep. of Outiict X
Nep. NavE ManN7ENREID
RCDY Rri1 Myecman X

| Bcp Tow Zany, Cuate X

18 0






