MINUTES

MONTANA SENATE
52nd LEGISLATURE - REGULAR SESSION

COMMITTEE ON TAXATION

Call to Order: By Senator Mike Halligan, Chairman, on April 15,
1991, at 9:00 a.m.

ROLL CALL

Members Present:
Mike Halligan, Chairman (D)
Dorothy Eck, Vice Chairman (D)
Robert Brown (R)
Steve Doherty (D)
Delwyn Gage (R)
John Harp (R)
Francis Koehnke (D)
Gene Thayer (R)
Thomas Towe (D)
Van Valkenburg (D)
Bill Yellowtail (D)

Members Excused: None

Staff Present: Jeff Martin (Legislative Council).

Please Note: These are summary minutes. Testimony and
discussion are paraphrased and condensed.

Announcements/Discussion: This is the first meeting of April 15.

EXECUTIVE ACTION ON HOUSE BILL 701

Motion:
Jeff Martin said the bill needs to be reconsidered to insert
coordinating instructions with HB 795. He said if HB 795 is the

priority bill, the amendments which were put on HB 701 previously
are no longer needed.

Senator Towe moved to reconsider action on HB 701.

The motion CARRIED.
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Amendments, Discussion, and Votes:

Senator Towe moved to strip the previously adopted
amendments to the bill and to adopt the amendments as per Exhibit

#1. This has the effect of establishing HB 795 as the high
priority bill. :

The motion CARRIED with Senator Harp voting no.

Recommendation and Vote:

Senator Towe moved that HB 701 Be Concurred In As Amended
with the coordinating amendments to HB 795.

The motion CARRIED.

EXECUTIVE ACTION ON HOUSE BILL 996

Amendments, Discussion, and Votes:

Jeff Martin presented the proposed amendments Exhibit #2).
The amendments provide a tax credit for taxes paid on retirement
income in SB 226. An expanded definition of retirement income is
also included in the amendments. The House adopted these same
amendments and inserted them in 15-31-101, MCA.

Denis Adams, Director, Department of Revenue, said the
retirement income definitions clarify the by statute what DOR
does administratively. He said the definitions are not clear and
have caused many disputes and appeals to the State Tax Appeals
Board. He noted the bracketed amount (b), amendment #3, would be
the amount designated in SB 226, either $3600 or the amount
specified in the final agreement on the bill.

Senator Van Valkenburg moved the adoption of the amendments
as per Exhibit #2.

The motion CARRIED.

Recommendation and Vote:

Senator Van Valkenburg moved HB 795 Be Concurred in As
Amended. He said the bill presents an historic opportunity for
Montanans to substantially reform the state income tax system in
a manner that provides a certain increase in equity in payment of
taxes. There are definite changes and some uncertainty, but it
is major tax reform which will benefit almost all of the
taxpayers in the state.
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Senator Harp said the bill shifts a $75 million tax burden
onto the upper level 10% of the taxpayers who already pay 56% of
the taxes collected. He said the losers are not just the upper
income taxpayers, but also the elderly and the retirement segment
of the tax paying public. Deductions are lost. There is a $6
million increase in taxes for those people who do not have
retirement program. The interest exclusion is wiped out for the
elderly. :

Senator Towe referred to Exhibit #3, a comparison chart
based on a percentage of federal liability. He said there are
increases and decreases throughout the schedule. This bill is
fairer, it raises the threshold from $4000 to $7000 for payment
of taxes, and the returns are greatly simplified.

Senator Gage said the bill guarantees that the taxpayer will
have to recalculate his federal taxes in order to arrive at his
state tax.

Senator Thayer expressed concern that single households will
be adversely affected.

Senator Halligan said it is a pro-family bill with child
care tax credits built into it. :

Senator Van Valkenburg said the federal tax system is more
equitable than our current Montana tax system. He said the bill
is an attempt to make the Montana tax system fairer and more
understandable to the taxpayers.

The motion that HB 795 be concurred in as amended CARRIED on
a roll call vote (attached).

EXECUTIVE ACTION ON HOUSE BILL 1007

Amendments, Discussion, and Vote:

Senator Van Valkenburg moved to adopt proposed amendments to
the bill (Exhibit #4).

Senator Halligan allowed proponents and opponents to testify
concerning the amendments.

Proponents:

Madelyn Quinlan, Office of Public Instruction, supported the
amendments as providing the funding source for HB 982. She said
OPI would support anything that would provide a 2% increase for
the foundation program. '
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Eric Feaver, Montana Education Association, expressed
support for the amendments.

Bruce Moerer, Montana School Boards Association, said this
is the last chance for school funding. He said he sees the
amendments as a continuation of the existing surtax.

Jess Long, School Administrators of Montana, said his
organization supports the continuation of the 5% surcharge.

Opponents:

There were no opponents.

Questions by the Committee Members:

Senator Thayer asked Ms. Quinlan if it was true that the
surtax expired last December.

Ms. Quinlan replied the surtax expired December 31, 1990.

Senator Thayer said this bill is a new tax rather than a
continuation.

Senator Brown said the surtax is reimposed and there is no
expiration date in the bill. 1In effect, this bill imposes a
permanent 5% increase in the income tax.

Senator Van Valkenburg pointed out Senator Brown carried a
5% surtax bill for the university system. He said Montana needs
money for schools and continuation of the surtax is the only way
to provide that funding.

The motion to amend HB 1007 CARRIED on a roll call vote
{(attached). '

Recommendation and Vote:

Senator Van Valkenburg moved HB 1007 Be Concurred In As
Amended.

Senator Harp it is time to deal with priorities. Under the
pay plan $41 million has been spent over and above current level.
House Bill 2 contains $58 million more than current level
spending including supplementals. 1In the Governor's pay plan,
spending is $28 million above current level and his budget is
$34 million above current level. The difference in spending is
$37 million and this bill would raise taxes by $36 million. He
said if priorities were different, both "things" could be
accomplished without raising taxes.
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Senator Van Valkenburg said the Governor established the
priorities at the time he released the budget. He did not
adequately fund education and provided only minimal help for the
university system. Education has to be a high priority in
Montana.

Senator Doherty said the issue of priorities has to be
grounded in reality. He said he is very concerned about the
present and future of institutions of higher learning in the
state and the apparent unwillingness of the state to properly
fund them. This is the vehicle which can fund the university
system and concerned people have to reach an agreement without

worrying about "making points" to provide the desperately needed
funding.

Senator Towe said without this bill there will be a property
tax increase in every district in the state as schools attempt to
fund their increasing education costs. He felt that a vote
against this bill is a vote for higher property taxes.

Senator Gage said the same people are affected whether it is
by an income tax increase or a property tax increase. At least

with the property tax the people are maintaining some local
control.

Senator Van Valkenburg closed on his motion by saying this
issue has been discussed since the Governor released his budget.
The bottom line is that the foundation program must be increased
to meet the educational funding needs of the schools in the
state. He said this bill is the vehicle which will show the
commitment of the committee members and the legislature to
adequate education funding.

The motion that HB 1007 Be Concurred In As Amended CARRIED
on a roll call vote (attached).

ADJOURNMENT

Adjournment At: 10:10 a.m.

P
SENATOR MIK HAE?}CAN, Chairman

7 JILL D. ROHYA§§; Sécretary

MH/jdr

TA041591.SM1



ROLL CALL

SENATE TAXATION COMMITTEE
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NAME

PRESENT ABSENT EXCUSED
SEN. HALLIGAN X

SEN. ECK X

SEN. BROWN AX

SEN. DOHERTY X

SEN. GAGE X

SEN. HARP Y

SEN. KOEHNKE

SEN. THAYER

SEN. TOWE

SEN. VAN VALKENBURG

SEN. YELLOWTAIL

P I pos

Each day attach to minutes.




SERATE TAXATION "

EXHISIT NO 2
DATE... fi[[{2;777 A

Amendments to House Bill No. 701  BILL NO. //43751/ e
Third Reading Copy

For the Committee on Taxation

Prepared by Jeff Martin
April 12, 1991

1. Page 9.

Following: line 3

Insert: "NEW SECTION. Section 13. Coordination instruction. If
House Bill No. 795 is passed and approved, then the clean
coal technology demonstration fund created in 17-5-703(1) (b)
of [this act] becomes 17-5~703(1) (c) and the code
commissioner shall change references to the coal severance
tax bond fund in [section 3(3) of this act] and [section

4 (1) of this act] to the coal severance tax infrastructure
fund."

Renumber: subsequent section

1 hb070101.ajm
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piL N L3 f/ m' :

Amendments to House Bill No. 996
Third Reading Copy

For the Committee on Taxation

Prepared by Greg Petesch
April 11, 1991

1. Page 48, lines 21 and 22.
Following: "CHAPTER" on line 21
Strike: remainder of line 21 through "TAXPAYER" on line 22

2. Page 48, line 23.

Following: "(2)"

Insert: "(a)"

Following: "SECTION"

Insert: "for taxpayers whose filing status is single, married
filing separately, or head of household"

3. Page 48, line 25.

Following: "INCOME."

Insert: "The amount of the credit may not exceed [4.5% of the
amount of the exemption provided for in Senate Bill No.
226].

(b) The amount of the credit for taxpayers filing jointly
is 4.5% of the first [($§ ] of qualified retirement income earned
by each person."

4. Page 49, lines 3 through 9.

Following: "(A)" on line 3

Strike: remainder of line 3 through "SYSTEM" on line 9

Insert: "systematic payments of a definitely determinable amount
from a qualified pension plan, as that term is used in
section 401 of the Internal Revenue Code, or systematic
payments received as the result of contributions made to a
qualified pension plan that are paid to the recipient or to
the recipient's beneficiary upon the cessation of
employment;

(b) payments received as the result of past service
and cessation of employment in the uniformed services of the
United States;

(c) lump-sum distributions from pension or profit-
sharing plans to the extent that the distributions are included
in federal adjusted gross income;

(d) distributions from individual retirement, deferred
compensation, and self-employed retirement plans recognized under
sections 401 through 408 of the Internal Revenue Code, to the
extent that the distributions are not considered to be premature
distributions for federal income tax purposes; or

(e) amounts after cessation of regular employment
received from fully matured, privately purchased annuity
contracts"

1 hb099601.agp
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ROLL CALL VOTE

. SENATE COMMITTEE _ ON TAXATION

Date c,-/]// ) A/ Bill No. /%4 Time
NAME . YES NO

SEN. HALLIGAN Y

SEN. BROWN X

SEN. ECK N

SEN. GAGE X

SEN. VAN VALKENBURG Y

SEN. HARP i

SEN. YELLOWTAIL %

SEN. THAYER )%

SEN. TOWE X

SEN. KOEHNKE b

SEN. DOHERTY 1'%

ot Lidrn N

Secretary 7 ‘ Chainman M( ,

/ i . 1 1
Motion: __{// _q/ L2040 e / win L7 / // i /z// 1.4
ﬂ ey ; ! D3 17& / /
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Amendments to House Bill No. 1007 ] 4T Y-
Third Reading Copy Rl MO 1o Lm

b
so,s 7L TAXAJIER
R I AN

Y[ .

Requested by Senator Van Valkenburg
For the Committee on Taxation

Prepared by Dave Bohyer
April 15, 1991

1. Title, line 8.
Following: "FOR"

Insert: "ELEMENTARY, SECONDARY, AND"

2. Title, line 9.
Following: "TO"

Insert: "THE SCHOOL FOUNDATION PROGRAM"

3. Title, line 10.

Strike: "SECTION"

Insert: "SECTIONS 15-1-501,"
Following: "15-31-121"
Insert: "AND 20-9-343"

4. Page 1, line 17.
Strike: "2%"
Insert: "“"s5%"

5. Page 1, line 19.
Strike: "The"
Insert: "Of the"
Following: "section"
Insert: ", 40%"

6. Page 1, line 20.
Following: "fund"

Insert: "and 60% must be deposited in the state ‘special revenue
fund for state equalization aid as described in 20-9-343"

7. Page 1, line 25.
Strike: "6.885%"
Insert: "6 3/4%"

8. Page 2, line 7.
Strike: "7.14%"
Insert: "7%"

9. Page 2, lines 15 through 18.

Following: "state<"

Strike: the remainder of line 15 through "fund." on line 18

Insert: "After the amount of tax liability has been computed
under subsections (1) through (3), each corporation subject
to taxation under this part shall add, as a surtax for tax
year 1988, 4% of the tax liability, and the amount so

1 ' HB100701.ADB
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derived is the amount due the state.

(5) (a) After the amount of tax liability has been
computed under subsections (1) through (3), each corporation
subject to taxation under this part shall add, as a surtax,
5% of the tax liability, and the amount so derived is the
amount due the state.

(b) Of the amount of revenue collected from the surtax
imposed under subsection (5) (a), 40% must be deposited in
the state general fund and 60% must be deposited in the

state special revenue fund for state equalization aid as
described in 20-9-343."

10. Page 2.
Following: line 18
Insert: "Section 3. Section 15-1-501, MCA, is amended to read:

"15-1-501. Disposition of money from certain
designated license and other taxes. (1) The state treasurer
shall deposit to the credit of the state general fund all
money received by him from the collection of:

(a) fees from driver's licenses, motorcycle
endorsements, and duplicate driver's licenses as provided in
61-5-121;

(b) electrical energy producer's license taxes under
chapter 51;

(c) severance taxes allocated to the general fund
under chapter 36;

(d) 1liquor license taxes under Title 16;

(e) telephone company license taxes under chapter 53;
and

(£) inheritance and estate taxes under Title 72,
chapter 16.

(2) A3F _(a) Except as provided in [section 1] and
subsections (2 )(b) and (2)(c), all money received from the
collection of income taxes under chapter 30 of this title
must be deposited as—fe%%ews+—

39935—to the credit of the state general fund; ‘
(b) 978%—&ﬂ—£isea%—year—&99o—ané—874%—iﬂ—£ésea%—yeaf

éesefibeé—iﬂ—%9—9—343 03 of all monez recelved from the
surta sed b ec must b eposited to the state

general fund; and

60% of all money received from the surtax imposed
by [section 1] must be deposited to the state special
revenue fund for state equalization aid as described in 20-
9-343.

(3) 233+ Except as provided in 15-31-121(5) and
subsections (3)(b) and (3)(c), all money received from the
collection of corporation license and income taxes under
chapter 31 of this title, except as provided in 15 31-702,
must be deposited as—fellewst—

2 HB100701.ADB



1993+ to the credit of the state general fund;
(b) 1% Sm £ 3 1550 10 5% in—£3 ]

deseribed—in—20-95-343 40% of all money received from the
surtax imposed by 15-31-121(5) must be deposited to the
state general fund; and

(c) 60% of all money received from the surtax imposed
by 15-31-121(5) must be deposited to the state special
revenue fund for state equalization aid as described in 20-
9-343. :
(4) The state treasurer shall also deposit to the
credit of the state general fund all money received by him
from the collection of license taxes, fees, and all net
revenues and receipts from all other sources under the
operation of the Montana Alcoholic Beverage Code.

(5) After the distribution provided for in 15-36-112,
the remainder of the o0il severance tax collections must be
deposited in the general fund.

Section 4. Section 20-9-343, MCA, is amended to read:

"20~9-343. Definition of and revenue for state
equalization aid. (1) As used in this title, the term "state
equalization aid" means the money deposited in the state
special revenue fund as required in this section plus any
legislative appropriation of money from other sources for
distribution to the public schools for the purposes of
payment of guaranteed tax base aid and equalization of the
foundation program.

(2) The superintendent of public instruction may spend
funds appropriated for state equalization aid as required
for guaranteed tax base aid and foundation program purposes
throughout the biennium.

(3) The following must be paid into the state special
revenue fund for state equalization aid to public schools of
the state:

(a) money received from the collection of income taxes

under chapter 30 of Title 15, including 60% of the surtax
imposed by [section 1], as provided by 15-1-501;

(b) except as provided in 15-31-702, money received
from the collection of corporation license and income taxes
under chapter 31 of Title 15, including 60% of the surtax
imposed by 15-31-121(5), as provided by 15-1-501;

(c) money allocated to state equalization from the
collection of the severance tax on coal;

(d) money received from the treasurer of the United
States as the state's shares of oil, gas, and other mineral
royalties under the federal Mineral Lands Leasing Act, as
amended;

(e) interest and income money described in 20-9-341
and 20-9-342;

3 : HB100701.ADB
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(f) money received from the state equalization aid
levy under 20-9-360;

(g) income from the lottery, as provided in 23-5-1027;

(h) the surplus revenues collected by the
counties for foundation program support according to

20-9-331 and 20-9-333;

(i) investment income earned by investing money in the

" state equalization aid account in the state special revenue
fund; and

(j) 15% of the income and earnings of all coal
severance tax funds as provided in 17-5-704(2).

(4) The superintendent of public instruction shall
request the board of investments to invest the money in the
state equalization aid account to maximize investment
earnings to the account.

(5) Any surplus revenue in the state equalization aid
account in the second year of a biennium may be used to
reduce any appropriation required for the next succeeding
biennium.""

Renumber: subsequent sections

11. Page 4, line 23.
Following: "i"
Strike: "and 2"
Insert: "through 4"

4 HB100701.ADB



SENATE OOMMITTEE

ROLL CALL VOTE

ON_TAXATION

Date___ /[ /2y BillMNo. /7)) ;  Time
NAME YES NO

SEN. HALLIGAN 1%

SEN. BROWN %

[

SEN. ECK %

SEN. GAGE X

SEN. VAN VALKENBURG X

SEN. HARP X

SEN. YELLOWTAIL X

SEN. THAYER b

SEN. TOWE ¥

SEN. KOEHNKE Y

SEN. DOHERTY Y
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SENATE COMMITTEE ON TAXATION

ROLL CALL VOTE

Date Z/ A, Bill No.///"

NAME ___¥ES NO
SEN. HALLIGAN Y
SEN. BROWN | g
SEN. ECK h%
SEN. GAGE X
SEN. VAN VALKENBURG "
SEN. HARP )%
SEN. YELLOWTAIL X
SEN. THAYER V
SEN. TOWE X
SEN. KOEHNKE e
SEN. DOHERTY X
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Motion:
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SENATE STANDING COMMITTEE REPORT

Page 1 of 1
April 15, 1991

MR. PRESIDENT:

We, vour committee on Taxation having had undey congideration
House B11l1 No. 701 {(third reading copy -- blue), respectfully
report that Houge Bil) No. 701 be amended and an so amended he
concurred in:

1. Page 9.

Following: line 3

Ingert: "NEW SECTION. Section 13. Coordination jinstruction. 1f
House Bill No. 79% is passed and approved, then the cloan
coal technology demonstration fund created in 17-5 703{(1)(b)
of [this act] becomes 17-5-703(1)(c) and the code
commissioner shall change rvefeireucen to the coal severanace
tax bond fund in [section 3(3) of thig act)] and {section
4(1) of thig act] to the c¢oal severance tax infrastruclure
fund. "

Renumber: zubsequent section

Lo L :
Sigued; mﬁ/_{_f/,_/v- e Ol f e

1ike Halligan, Chairman

é@ﬂa. Coard.
e oS

Sec. of Senate
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: o ° SENATE STANDING COMMITTRE REPORT
C Page 1 ot 1.
April 1%, 129}
MR. PRESIDENT:
We, your committee on Taxation having had under consgsidaration
Houde Bill No., 996 {(third reading copy -- blue}, report that
House Bill No.3096 he amended and as so amended be concuryed ip;s

LI

1. Page 48, linps 21 and 22. !

Following: "CHAPTER" on line 21 , .

Strike: remailnder of line 21 through “TAXPAYER" on line 22

2. Page 48, line 23.

Following: "(2)"

Insert: "(a)"

Following: "SECTION"

Insert: "for taxpayers whosge filing status is single, mavried
filing separately, or head of housgehold”

3. Fage 48, line 25.

Following: "INCOME,"

Ingsert: "The amount of the credit may not axceed [4.%% of the
amount of the axemption provided for in Senate RBRill No.
22617.

{b) The amount of the credit for taxpayers fillng jointly
iz 4.%% of the first [§ 1 of gualiflied retirement income earned
by each person.”

4. Page 49, lines 3 through 9.

Following: "(A)" on line 3

Strike: remainder of line 3 through “SYSTEM" on line 9

Ingert: "gystematic payments of a definitely determinable amount
from a qualified pension plan, as that term is used in
section 401 of the Internal Revenue Code, or systewmatic
payments receilved as the result of contribhutions made to a
qualified pension plan that are paid to the reciplent or to
the recipient’'s beneficiary upon the ceggation of
employment;

(b) payments received as the result of past gervice
and cessation of employment in the uniformed gervices of the
United States;

(¢} lump-sum dlqrrlbuttnnﬂ from pension or profit-
sharing plang to the extent that the distrxbdtlonq are included
in federal adjusted gross income; -

(d) distributions fram individual retirement, deferved
compengsation, and self-employed retirement plans rvecognized underg
gsectione 491 through 408 of the Internal Revenue Code, to the
extent that the distributions are not cousidered to bhe premature
distributions for federal income tax purposes; or

i (e) amounts after cessation of regular employment
received from fully matured, privately purchased-annuity

contracts” ' s S
Slgned: __/ /" K/t ﬁg/v e
S Miko Halligau, Chairman
!Q}j 'Aw“w“‘Q(AC ey %Jﬁﬂ4/<5¢“~~‘ Sec. of Sen,
A

BO11298C. 9551
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{SEﬂATE STANDING COMMITYEE REPORT
- . Page | of 4
April 15, 19291}

MR. PRESIDENT.

We, your committee on Taxation having had under consideration

House Bill No. 1007 (third reading copy -- blue), respectfully
report that House Bill No. 1027 be amended and as so0 amended be
concurred ins !

1.

it

Title, line 8.

Following: "FOR"
Insert: "ELEMENTARY, SECONDARY, AND"

2.

Title, line 9,

Following: "TO"
Insert: "THE SCHOOL FOUNDATION PROGRAM AND"

3.

Title, line 10.

Strike;: "SECTION"

Ingert: "SECTIONS 15-1-5%01,"
Following: "15-31-121"
Insert: ", AND 20-9-343"

4.

Page 1, line 17.

Strike: "2%"
Ingert: "5%"

5.

Page 1, line 19,

Strike: "The"
Insert: "Of the"
Following: "section”
Insert: ", 40%"

G.

Page 1, line 20,

Following: "fund”
Insert: "and 60% must be deposited in the state special revenus

7.

fund for state equalization aid as desgcribed in 20-9-343"

Paye 1, line 25%.

Strike: "6.885%"
Insert: "6 3/4%"

a.

Page 2, line 7.

Strikes "7,14%"
Ingert: "7%"

9.

Pagye 2, lines 15 through 18,

Followiny: "stater" on line 15
Strike: the remainder .of line 15 through "fund."” on line 18

Insert: "After the amount of tax liability has heen computed

under subsections (1) through (3), each corporation subijeact
to taxation under this part shall add, as a surtax for tax
yvear 1988, 4% of the tax lilability, and the amount ¢o
derived is the amount due the state.

{5)({a) RAfter the amount of tax liability has been
computed under subsections (1) through (3), each corporation
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subject to taxation under this part sghall add, as a surtax,
5% of the tax liability, and the amount so0 derived is the
amount due the state,

{b) Of the amount of revenue collected from the surtax
imposed under subsection (5)(a), 49% must be deposited in
the state general fund and 60% nmust be deposited in the
state special revenue fund for state equalization aid as
degcribed in 20-9-343.°"

19. Page 2.
Following: line 18
Ingert: "Section 3. Section 15-1-501, MCA, is amended to read:

"15-1-501. Dbisposition of money from certain
designated llicense and other taxes. (1) The state treagsurer
gshall deposit to the credit of the state general fund all
money received by him from the collection of:

(a) fees from driver’'s licenses, motorcycle
endorsements, and duplicate driver’'s licenses as provided Jn
61-5~121;

{b)}) electrical energy producer’s license taxes under
chapter 51;

{c) sBeverance taxes allocated to the general fund
under chapter 36;

{d) liguor license taxes under Title 16;

(e} telephone company license taxes under chapter 53,
and

(f) inheritance and estate taxesg under Title 72,
chapter 16.

(2) &Y Except as provided in [section 1] and
supsections (2)(a) and (2){(b) of this section, all money
received from the collection of income Laxes under chapterv
30 of this title must be deposited asn—foliows—

+2 57—t fimeat-yearr—1 990 —and—50 i fiecal—year
19917—to the credit of the state general fund;

985t -fiernt—perr-1+996--and—8—F¢—in ftwenl-year
1+99t5—to—the—<vredit—oft -the—debht—gervivce—accomt—for—tong—
range—pui-ding-programbondman—dercriped—in--19-—5-408--and--

o33 2% tnr—fteeat—yenr 1999 —amdA -3 in - fison t-vyenr
1+991--to—the—eredit-of—ther-state -spectat-revenne—fund--for
=tate-equatizattonraid-to—the-pubrt-te—achools—of--MHontansy »m
deserthed—in—20~2-343 (a)  _40% of all money received from
the surtax imposgsed by [section 1] mugt be deposited to the
state general fund; and

{(b) 60% of all money received from the surtax imposed
by [section 1] must he deposited to the state gpecgial
revenue fund for state equalization aild as described in 20-

S o

(3) #&¥: Bxcept as provided in 15-31-121(5) and
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subsections (3)(a) and (3)(b) of this section, all money
received from the c¢ollection of corporation license* and
income taxes under chapter 31 of this title, except as
provided in 15-31-702, must he depogited as--foltlowss-

ta——64tt—itn—fiveal-year—4990—and—6tt—tn-ftocat—yenr
991+ to the credit of the state general fund;

15— tn—fisent-yenr--—1999—and 1o -5t fiecat--yenr
199t —to—the—credit—of—the—debt-oervicer—aceorunt-—for--tong-~
range-inri-tding—prrogram-honds—an-descrihed--in-17-5-4@8y -and-

+oy——25%—in-fieent-year-1990-—and--28 5%t -fimoenl--yeonr
1+9915to—-the—eredit—-of--the—-state-spectat—revente—-fuynd-—-for
state--equaligation-aid-to—~the-publie—sehools-of--Mentana-ae
dercritbed—inm—26—-9-343 (a) 40% of all money_received from
the _surtax imposed by 15-31-121(5) must be deposited to the
gtate general fund; and

(h) 60% of all money received from the surtax lmposed
by 15-31-121(5) must be deposited to the state special
revenue fund for sgtate equalization aid as described in 26-
9-343.

(4) The state treasurer shall also deporit to the
credit of the state general fund all money received by him
from the collection of license taxes, feess, and all net
revenues and receipts from all other sources under the
operation of the Montana Alcocholic Beverage Code,

(5) After the distribution provided for in 1%5-36-112,
the remainder of the oll peverance tax collections must be-
deposited in the general fund."

Sectlion 4. Section 20-9-343, MCA, is amended to read:

"20-9-343. Definjtion of and revenue for state
equalization aid. (1) A8 used in this title, the term "atate
equalization aid” meang the money deposgited in the gtate
gspecial revenue fund as required in this section plus any
legislative appropriation of money from other sources for
distribution to the publlic schools for the purposes of
payment of gquaranteed tax base aid and equalization of the
foundatlion program.

{(2) The superintendent of public instruction may spend
funds appropriated for state equalization aild as required
for guaranteed tax hase aid and foundation program purposes
throughout the hiennium, .

{3) The following mﬁét be paild into the state spacilal
revenue fund for state equalization aid to public schools of
the gtate:

({a) money received from the collection of income taxes
under chapter 30 of Title 15, including 60% of the surtax
imposed hy [section 1], as provided by 15-1-501;

(b) except as provided in 15-31-702, money received
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from the collection of corporation license and income tfaxes
under chapter 31 of Title 15, including 690% of the burtax
imposed by 15-31-121(5}), as provided by 15-1-501;

{(¢) wmoney allocated to state egualization from tLhe
collection of the severance tax on coal;

(d) money raceived from the treasurer of the United
States as the state’'s shares of oil, gas, and other mineral
royalties under the federal Mineral Lands lLeasing Act, ag
amended;

(e) interest and income money described in 20-9-341
and 20-9-342;

{(f) woney received from the state equalization aid
levy under 20-9-360;

{g) income from the lottery, as provided in 23-5%5-1027;

{h) the surplus revenues collected by the
counties for foundation program support according to

20-9-331 and 20-9-333; ,

(1) dinvesntment income earned by invesgting money in the
state agualilzation aid account in the state gpecial revenue
fund; and

{3) 15% of the income and earnings of all coal
gaverance tax funds as provided in 17-5-704(2).

{4) The superintendent of public ipstruction shall
request the board of investments to invest the money in the
state equalization aid account to maximize investment
earnings to the account,

(%) Any surplus revenue in the state equalization ald
account in the second year of a biennium may be used to
reduce any appropriation required for the next succeading
biennium.""

Renumber: subsequent sections

11. Page 4, line 23.
Following: "1"

Strikes "and 2° Y /
Insert: "through 4" 4V /z/(,
g ‘/// ' A o o /‘,, "' /? \/
Signed: P SRS S NS . T — e

Mike Halligan, Chairman

Jol IS
/AMd. Coord.

g -~ . ’
S }7..3 {/\ /_:-3 /I l/fa
Sec. of Senate
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