MINUTES

MONTANA SENATE
52nd LEGISLATURE - REGULAR SESSION

COMMITTEE ON TAXATION

Call to Order: By Senator Mike Halligan, on February 15, 1991,
at 8:10 a.m.

ROLL CALL

Members Present:
Mike Halligan, Chairman (D)
Dorothy Eck, Vice Chairman (D)
Robert Brown (R)
Steve Doherty (D)
Delwyn Gage (R)
John Harp (R)
Francis Koehnke (D)
Gene Thayer (R)
Thomas Towe (D)
Van Valkenburg (D)
Bill Yellowtail (D)

Members Excused: NONE.
Staff Present: Jeff Martin (Legislative Council).

Please Note: These are summary minutes. Testimony and
discussion are paraphrased and condensed.

Announcements/Discussion: NONE.

EXECUTIVE ACTION ON SENATE BILL 236

Motion:

Senator Harp moved amendments (sb023601.ajm) to Senate Bill
236.

Senator Harp moved Senate Bill 236 DO PASS as amended.

Discussion:

Senator Harp explained the amendments.

Steve Bender explained the amendments have succeeded in
holding the University System harmless. He explained the hold
harmless payments from the Foundation program. The foundation
program pays the tax increment districts under current law
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because of the drop in local levies. Those payments will be
reduced for the new property by the 5 year extension.

Senator Towe asked what the mechanics are for holding the
University System harmless. Of the tax increment portion the
University System is taken out first.

Senator Towe asked the same question regarding the
foundation program. Steve Bender explained it was not as
straight forward as the University System. He explained a
current provision. Because of the reduction in local school
levies (House Bill 28) the foundation program reimburses the tip
district for the decline in local levies. The amendments take
the foundation on the five year extension property and reduces
that payment by the like amount.

Recommendation and Vote:

The motion to amend CARRIED.
The motion to DO PASS as amended CARRIED.

EXECUTIVE ACTION ON SENATE BILL 275

Motion:

Senator Gage moved amendments (sb027501.ajm) to Senate Bill
275.

Senator Gage moved Senate Bill 275 DO PASS as amended.

Discussion:

The amendment would exclude the cement producers from the
repeal provisions.

Senator Halligan told the Committee Denis Adams is in
support of the amendment.

Senator Towe asked Senator Gage about the coal retailers
license tax. He explained the testimony was not clear as to
- whether there were any coal retailers in Montana or whether the
state was simply not collecting the tax. Senator Gage explained
the feeling of the department was there could be, but the cost
effectiveness of determination is doubtful.

Recommendation and Vote:

The motion to amend CARRIED.

The motion to DO PASS as amended CARRIED.
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EXECUTIVE ACTION ON SENATE BILL 122

Motion:

Senator Van Valkenburg moved to amend Senate Bill 122 to
take royalties out.

Senator Van Valkenburg moved Senate Bill 122 DO PASS as
amended.

Discussion:

Jeff Martin told the Committee in sub 2 (b) of 60-3-216, the
only language being struck if the amount allocated from the
royalties.

Senator Gage asked Jeff Martin if this was not a statutory
appropriation. Senator Van Valkenburg explained in was
earmarked.

Senator Towe explained this is the amount from earmarking
highway funds from the coal tax.

Senator Van Valkenburg explained the purpose of sub (b) is
to earmark that portion of the gas and diesel fuel tax which is
appropriated for the highway reconstruction trust fund.

Senator Van Valkenburg commented this legislation is "one of
the very best things done" and he is in hopes of finding gas tax
monies to provide funding for the program for the next 10 years.

Recommendation and Vote:

The motion to amend CARRIED with Senator Harp voting NO.
The motion to DO PASS as amended CARRIED.

EXECUTIVE ACTION ON SENATE BILL 206

Motion:
Senator Towe moved the amendments in the "gray bill".
Senator Van Valkenburg moved Senate Bill 206 DO PASS as
amended.

Discussion:

Senator Halligan asked Mark Staples of the Tavern Owners
Association to comment on the amendments. He told the Committee
this accomplishes everything the proponents wanted while
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safeguarding the rights of others. He explained the Department
of Revenue feels the statute is "cleaned up", and the three
parties testifying before the Committee have reached agreement.

Senator Towe pointed to Page 14 where it affects the right
to revoke licenses at time of renewal.

Mark Staples explained if the neighborhood has had a
hearing, and the proposal is not approved based on criteria
deemed allowable for the neighborhood; the next application, if
approved, is subject to conditions set in that criteria. If the
criteria does not continue to be met after approval, the
department has the right to revoke the license.

Amendments, Discussion, and Votes:

Senator Eck commented about complaints at having to travel
to Helena for hearing. She asked that the language "at its
office in Helena" be struck.

Dave Woodgerd explained it would not be within their budget
to go outside of Helena for hearings.

Senator Eck moved to amend Page 7, Line 15 by striking "at
its office in Helena.". Motion CARRIED.

Recommendation and Vote:

Motion to amend CARRIED.
Motion to DO PASS as amended CARRIED.

EXECUTIVE ACTION ON SENATE BILL 272

Discussion:

Senator Halligan explained a brief discussion would take
place on Senate Bill 272,

Senator Towe asked Evan Barrett, Executive Director of the
Butte Local Development Corporation what the new language
proposed in Senate Bill 272 will do to his program.

Mr. Barrett told the Committee the language as proposed
would severely restrict the use of the flexibility of those
districts. He explained it creates no competitive advantage in
terms in locating value adding industries in those areas. He
explained all around the state the feeling has been to not do
anything or define it more specifically to involve public and
private infrastructural development possibilities.

Senator Towe asked why it is restrictive. Mr. Barrett
explained a public purpose is defined as creating value adding
industrial growth and jobs. Direct assistance is specified in
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statute and can be given to private sector industries in their
acquisition of land and infrastructure. If this bill did not
pass at all, Mr. Barrett explained most people in the economic
development community feel they are already empowered to do
private infrastructural assistance. It has not been specified
directly as to what the nature of that infrastructural assistance
was. He told the Committee the language in Senate Bill 272 would
take it out of private assistance totally to the public side.

The amendment more specifically defines infrastructure and
industrial infrastructure to include the public side and the
private side.

, Mr. Barrett told the Committee Senate Bill 272 as introduced
would be detrimental to their ability to attract economic
development. Value adding industries are very capital intensive
and infrastructure intensive. Competition is between other
countries and other states. Montana has in comparison to other
states a high personal property tax on equipment. That acts as a
red flag to those with a large amount of infrastructure, not to
come to Montana. He explained an example of a proposal to a
company in Canada. He received a letter from the company saying
it was the best proposal they had received out of 80. He told
the Committee Montana needs to "forge a competitive advantage
situation” in terms of attracting industrialization. He
explained that tax increment financing is a good vehicle for
aggregating capital that can be used to the advantage of
industrialization.

Senator Eck told Mr. Barrett she had spoke with
commissioners from Missoula who were opposed to changing the
current understanding of infrastructure. Mr. Barrett explained
Missoula is an exception. He told the Committee he has a basic
disagreement (along with others in the economic development
arena). He explained by converting peoples taxes into a real
incentive that affects their bottom line that makes a difference.

Senator Eck told the Committee it appears there is an
understanding of what infrastructure is, and buildings and
machinery are not part. She asked if it were not better to
broaden the bill to say in addition to infrastructure these
others can be done. Mr. Barrett explained the bill specifies the
meaning of infrastructure. The amendment as proposed defines
infrastructure and industrial infrastructure as both public and
private; and does allow both the generalized usual public
definition, as well as the commonly accepted definition of
industrial infrastructure in economic development circles.

Senator Eck commented that Butte is the only community using
the broadened definition. Mr. Barrett pointed out Butte is the
only one, thus far. Senator Eck commented by changing the
definition of infrastructure the approval of the governing body
to allow the additional purposes should be attained. Mr. Barrett
explained, under current statute, a tax increment district has to
be created by the local governing body, and it is then an arm of
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the government with all decisions made being governmental
decisions.

Mr. Barrett explained the amendment is a clarlflcatlon of
existing circumstances rather than a restriction.

Senator Eck asked if it would be possible for another
community to make use of tax increment districts by limiting
their use to the traditional. Mr. Barrett told the Committee
each community in the normal governmental processes would adopt a
program to be presented to anyone wanting to locate in the tax
increment district. Each community has to opportunity to be as
limiting or as expansive as it wants within the statute.

Senator Van Valkenburg asked Mr. Barrett if he thinks
Missoula is wrong in limiting the application of industrial tax
increment financing to public purposes.

Mr. Barrett explained he and his Missoula counterpart have a
difference on the use of this type of funds. He explained the
feeling in Missoula is it should be limited to public. He told
“the Committee the rest of the state should have to limit to
Missoula's feel of how it should be utilized. He said most of
the rest of the state feels it should to available.

Senator Van Valkenburg stated "maybe the rest of the state
is feeling like if they don't get down to lowest level, they are
going to loss out in terms of any ability to compete with those
who would hand over public tax money to private entities". He
said he felt that was what Mr. Barrett was proposing.

Mr. Barrett told the Committee in doing economic development
they have to be competitive. He explained too often competition
is looked at within Montana; but the competition is not often
within Montana with each other. Mr. Barrett expressed his
opinion that possibly someone in Missoula does not want to be in
a competitive situation, but that he does not see that as an
issue. Each community has assets to call upon to attract
industry.

Senator Gage commented he did not like the change from
governmental unit to municipality. He asked Mr. Barrett how he
felt about just having personal property under private. Mr.
Barrett explained in statute, municipality, for the purpose of
the statute only, is defined to include cities and city-county
consolidated governments, therefore the use of it in the
amendment is appropriate. In terms of limiting the private side
to personal property he felt is a detriment because buildings are
a significant infrastructural assistance.

Senator Towe asked Mr. Barrett if in another proposal there
is governmental instead of municipality. Mr. Barrett explained
in the initial draft it was that way, but municipality would be
appropriate because of the definition of municipality in this
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statute.

Senator Towe asked if building purchase/lease is typical of
what is done in urban tax increment financing districts. Mr.
Barrett told the Committee it was. He explained it is very
common that grants and loans programs to the private sector in
the urban districts. These are generally associated with
improvements to buildings. The concept of building a building is
an accepted practice in economic development.

Evan Barrett furnished a packet to members of the Committee.
(Exhibit #1 and Exhibit #2)

EXECUTIVE ACTION ON SENATE BILL 333

Motion:
Senator Gage moved Senate Bill 333 DO PASS.

Discussion:

Senator Gage commented on amendments proposed by Mr. Tim
Wylder. Senator Gage told the Committee if individuals do not
want to pay on non-distributed revenue they should not have made
the Sub S election.

Senator Towe explained all advantage goes to the taxpayer
during transition.

Senator Thayer pointed out Mr. Wylder contacted the
department to determine the existing policy. Senator Thayer
commented individuals should not be taxed on previous years.

Senator Gage agreed that all cases through tax year 1991
would be based on the rules and statutes in effect at that time.

Recommendation and Vote:

The motion to DO PASS CARRIED with Senator Doherty and
Senator Thayer voting NO.

EXECUTIVE ACTION ON SENATE BILL 279

Motion:

Senator Thayer moved to reconsider Senate Bill 279 passed
out of Committee on February 14, 1991 for purpose of amending.

Senator Towe moved amendments to Senate Bill 279; Page 3
Line 17, to strike "or other applicable appeal procedures"; Page
4 Line 24, change the word "appeal" to "review"; Page 4 insert
(b) following Line 25 (renumber other two letters accordingly)

TA021591.5M1



SENATE TAXATION COMMITTEE
February 15, 1991
Page 8 of 13

"providing easily understandable information on appeal
procedures”.

Senator Towe moved Senate Bill 279 DO PASS as amended.

Discussion:

Senate Gage explained concerns expressed by John McNaught,
Chair of the Tax Appeals Board: Page 3, Line 16-17 "after
exhaustion of all appropriate administrative remedies or other

applicable". Senator Gage said the taxpayer should have
immediate appeal rights. Another concern was Page 4, Line 24
"appeal". The department is not in the appeal process and the

suggestion is to change the word "appeal" to "review".

Dave Woodgerd told the Committee the department has not
objection to changing the word "appeal" to "review". He
explained the department needs the language on exhaustion of
administrative remedies, and in fact the law requires that. He
told the Committee they agreed on Page 3, Line 17 deleting the
language "or other applicable appeal procedures".

John McNaught, Chairman of the State Tax Appeal Board told
the Committee he supports Senate Bill 279 with the amendments.

Senator Van Valkenburg asked if discussion had taken place
on taxpayer responsibilities in addition to taxpayer rights. He
told the Committee taxpayer responsibilities should be addressed.

Thayer motion to reconsider CARRIED.

Towe motion to amend Senate Bill 279 CARRIED.

Towe motion to DO PASS as amended CARRIED.

EXECUTIVE ACTION ON SENATE BILL 115

Motion:

Senator Van Valkenburg moved to amend the Title, Page 1,
Line 5 by striking the words "any type of tax not prohibited by
law"; insert the words "a local option, income, sales and use,
and property taxes".

Senator Brown moved to amend Senate Bill 115 (sb01150l1.ajm).
He later withdrew his motion based on Senator Van Valkenburg
suggestion to draft a committee bill.

Senator Brown moved to amend Senate Bill 115 (sb011502.ajm).
Senator Van Valkenburg moved the Committee requeSt the
drafting of a bill which would provide for a voter approved local

option exemption from requirements of I105 by all property tax
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Discussion:

Senator Halligan informed the Committee Senate Bill 115's
"gray bill" #2 with all amendments included (except sub (4) on
Page 6) have been adopted, including language on situs of
property originally proposed by Senator Van Valkenburg. The
language which passed in the form of a motion was proposed by
Senator Towe.

Senator Gage posed an example under Senator Van Valkenburg's
language: A county had a total county-wide valuation of such
that 1 mill raised $100,000. The county wanted to generate
$100,000 for a specific project. If 90% of that value was in the
municipality the county, in order to get $100,000, would have
assess 10 mill, because nine (9) mills would go to the
municipality. Maybe municipality only needed $100,000 but would
get $900,000.

Senator Towe said he concurred with that assessment asking
Senator Van Valkenburg if it were correct.

Senator Van Valkenburg said that is correct. He said the
question is whether it were good public policy? Under Senator
Towe's language the municipality will be, if not practically
precluded, certainly legally precluded, from raising any money
itself., If the county decides it has a $100,000 project and
imposes the county mill on the municipal taxpayers the
municipality would not be able to raise money for any purpose it
might desire. If there is an understanding between the county
and the municipality that the county project is of paramount
importance and there is 90% of the property valuation within the
municipality, there will be an agreement under sub (2) that says
"local option tax imposed by a county must be levied county wide
and, unless otherwise provided by agreement with the
municipalities, the county shall distribute according to the
formula". Therefore if the municipality agrees that the county-
wide function, i.e., a jail, a law enforcement facility, etc. is
of paramount importance the municipality will then agree that it
will not receive any of the tax revenue. He explained his
language is attempting to preclude the county from disregarding
the municipality's wishes.

Senator Towe explained the protection is with the voters.
If the 90% living in the city believe their tax base is being
taken away they are going to oppose it. He suggested Senator Van
Valkenburg was asking for a default option. He explained the
best option is to have an agreement between the city and the
county, but the default option under his (Senator Towe's)
language has the all of the distribution going to the county for
a county-wide property tax. He suggested Senator Van Valkenburg
wanted the default option to be to the city, if its located in
the city.
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Senator Van Valkenburg told the Committee an important thing
to remember about property tax is that voters don't necessarily
coincide with property valuation.

Senator Halligan asked Jeff Martin to read the language.
Jeff read sub (c) under the distribution, "Property taxes must
be distributed to the county for county purposes only, unless by
agreement, a different distribution is presented in the
proposal".

Senator Van Valkenburg stated it virtually makes the cities
get nothing. He told the Committee Senator Towe's language
duplicates sub (2) which says, "on a local option tax the county
tax is levied county wide".

Senator Towe agreed to the duplication. He explained it
offers the alternative of an agreement.

Senator Van Valkenburg commented he is trying to treat
property taxes in the same consistency as sales and income tax in
the bill. He commented property tax is being treated differently
than sales and income tax in terms of a distribution.

Senator Towe explained from a policy standpoint it is
reasonable. He stated in a community where one city is so
dominant that the county would be excluded from making those
decisions, the county would find it difficult getting money for a
particular county-wide project. If the city gets on the ballot
first, the county is excluded. He explained it would be the same
under Senator Van Valkenburg's provision, There would be no way
for a county to get on the ballot, even if they obtained enough
signatures to put it on. If the county was successful, they
would not receive anything unless the city agreed to do so (which
they are not obliged to do). There would be no way for the
county to get the money.

Senator Van Valkenburg said he felt Senator Towe was looking
at this solely from the perspective of a situation where one city
dominates the county. That is not the case in all of Montana.

Senator Towe explained in the other situation if the city
gets its local option on the ballot for a particular project, the
county has less of getting their's passed, because the people in
that particular city will feel they are being taxed twice.
There's some incentive for the county to make an agreement with
the municipality.

Senator Halligan asked Alec Hansen if he had suggestions
regarding the language of Senator Towe's amendment.

Alec Hansen of the Montana League of Cities and Towns told
the Committee their concern if there is to be a local option
property tax, the city taxpayers have an option to increase mill
levies above statutory limits and the county taxpayers have
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option to increase mill levies above statutory limits. The
issues should be handled separately by the voters in those
jurisdictions. The language allowing for agreement and another
method of distribution has the prospect of promoting cooperation
and possibly joint projects.

Senator Harp asked Mr. Hansen if the bill before the
Committee the cities and the counties could offer a referendum on
their dealing with property tax. Mr. Hansen said that was
correct.

Senator Van Valkenburg explained except a local option tax
imposed by a county under Section 5 sub (2) must be imposed
county-wide. This would include all the property within the
municipalities. This provision would not provide for any unique
distribution. It would all go to the county unless an agreement
has been made with the municipality. He explained either there
would be double taxation if the city decides to have a local
option property tax and the county does also; or the cities will
be precluded from the local property tax option.

Senator Eck commented the county could levy a tax only in
the county portion and exclude the cities. She asked if were
clear the cities would not be precluded. She suggested the
possibility of a small town in a county imposing a significant
property tax increase for a couple of years for a specific
purpose. She explained the city should be allowed the
opportunity to set the levy. She asked Jeff Martin if the bill
allowed for an interlocal agreement.

Jeff Martin expressed concern about the double-taxation
prohibit provision.

Senator Gage questioned if the statement of intent should
contain language with regards to sales tax and property tax.

Jeff Martin told the Committee there would not be any
particular need. He explained unless in statute with specific
direction to how these taxes are treated at the local level,
other than what the department should do relative to rules
distributing income taxes, he did not feel it would be necessary.

Senator Harp told the Committee local governments must be
allowed to make agreement on distribution.

Senator Van Valkenburg told the Committee Senate Bill 115 is
"too important to get tangled up".

Senator Thayer asked if, for example, the city of Great
Falls does not want to impose a tax, why cannot the county the
Cascade exclude the people inside the city.

Senator Harp commented on the problem that would cause with
determining property boundaries, jurisdictions, SIDs, fire
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districts, etc. He told the Committee he did not feel the city
and county would ask at the same time for the same issue dealing
with property tax.

Senator Towe told the Committee the best protection for all
concerned is taxpayers right now are not inclined to support
anything. He explained cities and counties will have to work
together.

Mr. Hansen explained any multiply election situation would
fail. He told the Committee if Senate Bill 155 becomes law
cities and counties will have to cooperate.

Senator Thayer asked Mr. Hansen if he felt any cities or
counties would use the property tax option. Mr. Hansen said he
felt they would, particularly smaller towns. '

Senator Harp commented about the city manager from Scobey
who felt the issue would "sell".

Senator Van Valkenburg pointed out towns (large and small)
all across Montana vote for property taxes for schools, bond
elections, etc. When the voter knows exactly what they are
receiving, agree it is what they want, they will vote for it.

Jeff Martin explained the amendments proposed by Senator
Brown. Mr. Martin told the Committee the amendments allow
community colleges to participate in the local option property
tax. It defines a community college, and creates a section
authorizes community colleges for local option property tax.

Senator Towe asked what the territorial jurisdiction is with
which this tax relates. Senator Brown explained it depended on
the community college. Senator Towe asked if each had a district
in existence. Senator Brown told the Committee there was Miles
City Community College (Custer County), and Dawson Community
College (Glendive), Flathead Valley Community College (Flathead
County).

Senator Towe asked if it were appropriate to be considering
this under Senate Bill 115, or should it be separate.  Senator
Halligan told the Committee he was giving them leeway, as Chair,
he felt he could rule it outside the Title of Senate Bill 115.

Senator Eck asked if there was other legislation removing
community colleges from provisions of I105. Senator Brown that
legislation had been discussed. Senator Eck felt this would
confuse the issue unless the provisions were removed for double
taxation.

Senator Van Valkenburg commented if going beyond

municipalities and county governments, why not include rural fire
districts, hospital districts, etc.
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Senator Yellowtail told the Committee this issue points out
the fundamental problem with the entire local option tax idea.
He explained there are counties and towns exempt from I105, while
other entities are "frozen". He expressed a desire for a
"comprehensive vehicle". He told the Committee "if we are going
to repeal I105, let's trot it out here and do it".

Senator Van Valkenburg suggested a committee bill be drafted
which would provide local option exemption from I105 for all
other entities such as rural fire, community colleges, etc. If
the voters of a particular taxing jurisdiction for property tax
purposes want to exceed that, it would be appropriate.

Senator Brown proposed an amendment which would not allow a
pyramid the local option tax on the lodging facility tax.

Recommendation and Vote:

Van Valkenburg motion to amend CARRIED.

Brown motion to amend FAILED, 4 YES (Senators Yellowtail,
Harp, Thayer, Brown), 6 NO (Senators Gage, Van Valkenburg,
Doherty, Towe, Eck, Halligan, Koehnke).

Towe motion to DO PASS as amended CARRIED with Senator
Yellowtail and Senator Gage voting NO.

Van Valkenburg motion for Committee Bill Drafting CARRIED
UNANIMOUS.

ADJOURNMENT

SENATOR M%KE éLIGAN,‘Chairman

gl 4 [M

! LINDA CASEY, SeVretary

Adjournment At: 9:55 a.m.

MH/11c
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Each day attach to minutes.
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MR. PRESIDENT:

He, your committes on Taxation having had under Jongidevation
Senate Bill No. 115 (first rveading copy -- white), ragpectfully
report that Senate B1ill No. 115 be amendsd and az 20 amended do

t. Title, line §.
Strike TANY TYPE OF PRI OHOT PROHIZITED BY LA
(ngert: "LOCAL 2PTION INJOME, SALRDS, OR PROPHRATY PAZLRT

2. Tircls, lina &,
Strike: "IT Is”

2. Title, line 7.
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9. Page 2, line 193,

Following: line 18

Iagert: "{%) "Utility services” means the sale of gas,
alactricity, wabter, sewer geyvices, garbage and sanltation
gervices, and telecommunication ferviges exoepl scable
televigsion services., ™

T

td, Pagez 2. lias 23.
Following: "on”
Ingert: "iadividual”

11. Page 2, line 24.
Following: "the”
Insert: "general”
Following: “sale”
Insert: "or usge’
Following: "serviczs"

"

insert, ", excapt utility servicesg”

12, Page 2, line 9.
Followioy Texolusions”

Iacers: ", dedustions,

13, Pags 3, lias 21,

Followiny: liae 20

Inzert: "o Voboeal s tion proaperty ta LI ) 131 L Uhe
provisions of Title 1%, chaptar 1@ S SR

11. Page 3, line 24,
Strike: "-- pnonresidents”

15. Page 4, lines 1 throwgh 3.
Strike: the gecond "or" on line 1 thraugh "municipgality”™ on line

-3

16. Page 4, line 6.

Following: "tax.”

Insert: "The provisions of Title 15, chapter 3@, part 3, apply tu
a local option income tax administered hy the department.”

17. Page 4, line 10.
Following: "shall”
Inzert: ", except as provided in subsestioan (4.

tv

13, Page 4, line 15.

Strike: 3
Ingert: "%%

"

SRR R



Page 3 of 7
February 16, 1921}

19, Paye 4, lineg 1o through 19. .
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Insert: "If there is partial payment of income taxes, the payameant
must first bs appli2d tc the state iacome taig obligation
before it is applied to the local incomes ftax obligatien”
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-
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provided Ly oths 00 bBureag of cennus g, if oA rtamana s i ned
availails, doerivad from Lhe 1990 consus. an!
{11t S2% based on the poant oL ortgin 8 "ha walen ©oag
r2vanug;
{b: igoome tax revands bazed oo bhe ot i b onho iabtian

i
tha manieipalities to the populaticon of the
@ the most reoant posulation = provided by Srhe .
ey of censuz or, 1f eztimat=sy are ach available, depived froa
the 1930 cenzus; and

(< property tax revenus Lo the county Lor County pudlposes
only if by agreement a different distribution is presgented in the
proposal.

{3) After a pro rata deduction for its administrative
expenges, the county shall distributes tax revenue te =2ach
municipality, as provided in subsection (2){3a) or {2)(bh), and
~shall retain tax revenue not distributed to the municipalities”

23, Page 5, line 22.
Following: "prohibited”
Insert: "-- department to adopt rules

"
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Y
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24. Page 6, line 9.

Following: line 8

Inzert: "(3}) The department shall adopt rules to prevent doubls
taxation under local option tazes and to resolve the
administration and allocation of taxes amony local
governments for taxes administared by ths2 degpartmant,

BEW SECTION. Section 7. Local government tax
adminigtration account. {1} "There t3 within the state special
revenue fund a lecal government tax administration account,

{2} The amounts deducted under [sgection 3I{23ic)] mugt be
deposited by the department of revenue intoe ths local government
tax administration account.

(3) There must be retained in the local govsernment tax
administration. account the amounts nec=ssary for the departusent
to administer the tax. '

Sectlon 8. Section 19-12-412, MHTA, 12 amended Lo read:

"15-10-412. Property tax limited to 1284 lavels -~
clarification -- extenaion to all property classes. Secbrion -
19-402 is integpreted and clarifisd as follows:

{1y The limitation to 1986 levals iz extended to apgly to
all olagses of property described i Titls 1%, ohapter &, pach 1
2y The limtitation sn the amount of tawss levisd is

rted Eo mean that, 2xoept a3 cth2rwlsge provided in tniz
zection, thae actual tax liability for an individual property iz
3

zapped at the dollar amount due in sach taxinyg unit for the 19320
tax year. In tax years thereabter, The prop=shy mast be tansd in
sach btaxing unit at the 1926 cap <uv the product of the taxsable
value and mills levied, whichzver i3 less for each tauing aanit,

gicept 1n A taxing unit that levied a tax jn tax yearz 19283
through 1985 but did not levy a tax in 1986, in which case the
actual tax liability for an iandividual propgerty is capped at the
dollar amount due in that taxing unit for the 1935 tax year.

{3) The limitation on the amount c¢f taxes levied does not
mean that no further increase may be made in the total taxable
valuation of a taxing unit as a result of:

{(a}) annexation of real property and improvements into a
taxing unit;

(b) construction, expansion, or remcdeling of improvements,

{c) transfer of property into a taxing unit;

{d) subdivision of real property;

(e) reclassification of property;

{f) increases in the amount o0f production or the value of
production for property described in 15-6-131 or 15~6-132;

{g) transfer of property from tag-exempt to taxable status;

{(h) revaluations caused hy:

{1) cyclical reappraisal; or

{ii) expansgion, addition, replaceuwent, or remodeling of
improvements; or

PR SRR ST
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(i} iacreases in progpecty valuation pursuant to 15-7-111(4)
through (8) in order to equalize property values annually.

(4) The limitation on the amount of taxkes levied does not
mean that no further increase may be made in the taxable
valuation or in the actual rtax liability on individual proparty
in =ach <¢lass as a resalt of:

{a} a revaluation caused by:

(i) wconstrustion, expansion, yr=2placsment, or cemedelinyg of
improvements that adds value to the propsrty: or

{ii) ecyolical reappraisal;

{b) transfer of property into a taging unit;

¢) reclagssification 0of property;

{d) 1increases in the amount of production og the
production for property described ian 15-6-131 or 15-6-12

(=) annezation of the individual property inte a new taxing
unit;

(£ conversion of the individual property trom tag -exenpt
to taxable status; ox

{yg> increages in propavty valuation pursaant to 185-7-111{(43)
through {(2) in dar to agualize property values annagally,
¥y i

jaluae of
2

"
.

g

"~

ot

)

{5} Frogper n olagsas four, twelva, and fouvteon Lo
valued accerding
dezignation of 1932 as the base vyear, wuntil tne reagpcaisal ovod
beginning January 1, 19286, 13 couwpliated and naew valuations are
placed on the tax rolls and a new basze viar Jdezignatad. L the
proparty 1i3:

{a: naw constrdction;

{by axpanded, delastad, razplaced, or rimodsled lamorovemsnts;

{e) annexed preoparty; orv

{d) property convertbad from tax-sqempt toe Laxable status.

{5} Property described in subsectlons {(5)(a) through (8¢
that is not class four, class twelve, or class fouct:en propert
is valued according to the procedures used in 1986 but iz also
subject to the dollar cap in each taxing unit based on 1236 mills
levied.

{7) The limitation on the amount of taxes, as clarified in
this section, is intended to leave the property appraisal and
valuation methodology of the department of revenue intact.
Determinations of county classifications, salariersg of local
government officers, and all other matters in which total tazable
valuation i3z an integral component are not affected by 15-10-421
and 15-19-4902 except for the use of taxable valuation in £ixing
tax leviez. In fixing tax levies, the taxing units of local
government may anticipate the deficiency in reveoues rasulting
from the tax limitations in 15-10--401 and 15-10-492, whilsa
understanding that regardless of the amount <f mills lavied, a
taxpaver’'s liability may noft exceed the dollar ameciant due in sach
taxing unit for the 1286 tax vear unlesa. '

> the procedures used 1n 129245, ircluding tne

x

4}
%
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{a) the taxiny unit’'s taxable valuation decreases hy 9% or
more from the 1926 tax yvear. If a taxing unit’'s taxable valuation
decreages by %% or more from the 1986 tax year, it may levy--
additional mills to cowmpensate for the dagreased taxahle
valuation, but in no case may the mills lavied exceed a number
raleculated to agual the revenue from praoperty taxeszs for nhe 1926
tax year in that taxianyg unit,

{by a levy autnorisced under Titls 20 raised l=2sz vavena: in
1986 than was raised in either 1934 or 13985, in whiach case the
taxing uait may, aftter approvasl by the voters in the taxlnq aniL,

raige each vear thereafter an additcional number of wmills but may
not levy more ravenue than the 3-year averags of ravenus graizad
for that purpese during 1984, 1@85 and 1984,

{¢) a levy authorized in S8-2-111 that wasg asade in 1988 was
for less than the number of mills 1@v1 »d in elthey 1984 or 1535,
in which cage the taxing uait may, afrer apgroval by ths vobtsos
in the tagzing unit, levy each year thereafter an addlitional
aumber of wills but may not levy mor2 than ths 3-y=2ay aveiaje
qumbwr of mills levied for that purpose ducliag 1224, 1585 and

"o\u

¢ BN
{81 The limitatian on the amouant of btaga3s levi - it
appily o the ﬁ:LLquug laevy o0 special assssznaat ,
whather or ner they are bagaed o commitaents mnade ab vy

approval of 1%-190-481 and 15-19 402
{a) rural ilmpcovemant districts:
¥

i

{hi special ilamprovemesont disnricts

(o) lavies pladyed f£for¢ the racayameat of Sonded
indebrednags, including tax incr=ment boads;

{1 ity gtraet maitntenance Jdid

} taz increment fipancing 41
j savistaction of judgments against 2 bawging uanit;

) straet lighting assessments;

Y revolving funds to support any c<ategories specified in
bsection {(8);

{i) lavies for economic development authorized pursuant to
90-5-112(4); eamd

(3} elementary and high school districts;_and

(k) local option property tax levies authorized pursuant to
[gection 21.

{3) The limitatioson on the amaunt of taxes levisd doss not
apply in a taxing unit 1f the voters in the taxing unit appreve
an increase in tax liability follewing a resolution of the
governing body of the taxing unit containing:

{a} a finding that there are ingufficient fands to
adequately operate .the taxing unit as a result <f 15-10-421 and
15-10-402;

{b) an =xpglanation ol the naturea 2f the financial
amergency;

L
o3
e
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i
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fe)  an esgtimate of the awount of funding shortfall expected
by the tauzing unit;

{(d}) a statement that applicabls fund balances are or by the
and of the fiscal vear will be depleted;

{e)y a finding that there are no altegpative sources of
revenue; '

{L: a suemarcy ol rthe altsgnatives that the gqoverning hody
2f the taxing unit has coonzidered; and

(g7 a statement of the na2ed tor the incrsased r=2venun and
how it will be used,

{10) (a) The limitation on the amo
not apply to levies required to add‘ees
suftering of inhabhitants caused by f{amir
other public calamity.

{b}) The limitation set forth in this chagter 2n the amount
of taxes levied does net apply to leviezs to gapport a ciby-county
board of health asg provided in Titls 5, chapter M, Lf the
gquverninyg beodies of the Laxing units S“LV“d by the Loard of
health debarmias, abfter a public hearing, that puhaxc hhealt
programs re=gquirea funds to ensars the public bhoalt ; '
tha aurcorst ot a toocal board of health wmay nob osiee
timit =atabliszhed 1o Sé-2-1131.

; -

YoThe limibtation on the amouant or tares levid by oa

!
S

e

nt of taxez leviad doss
the funding of relief of
12, conflagration, or

u

taging jarisdoonion zublest fo A statartory mastomim ai bl

stopravent # Laxning Jurisdictica frowm increasziang L
milis Lovond the statutory WaXilaum aill levy 0o puoidare gowve oz
afuar to ina 13386 ravanas,

{12y The limitation on the apcunt ob fSawss Lowisd door
agply Yo a levy increase to rapay Laxes Dald ander protest dn
aceordance with 15-1-~402."7
Renumber: subseguent saoLion

2%. Page 6, line 9,

Fl)llowing; .
Insert: "(1):1

26. Page 6, line 13.
Following: line 12
Insert: " (2} {Section 7] is intended to be codified as an
integral part of Title 15, chapter 1, and the provisions of
Titla 15, chagter 1. apply to {s,(tlJn 71,
Signaed: 7 - . B
Hike Hallizan. Chalrman

vl - )4~/

‘Amd. Coor:id.

) Ik
Jec¢., of Senata 4_2 SR 4
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SENATE STANDING CCMMITTEE REPORT
Page 1 ot 3
February 1%, 1391
MR. PRESIDENT:

We, your committee on Tazation having had under consideration
Senate Bill No. 122 (first reading copy -- white), respectfully
report that Senate Bill No. 122 be amendsd and as so amended do
pPasg: :

1. Titla, line 7.
Strike- "20-9-343"
Inzert: "15-35--108"7

2. Page 2. line 1.
Followinyg: " oo™
Inzert: "and”

3. Page 2, lines 2 through S,
Strike: subsection (b} in itz entirety
Renumbar: subsedJuent subgsotion

4. Paye 2. line 3.
Following: "xe"
Insect: "in"

5. Paga . linas 9 and (9.
Stoiks: ", when” on Linz 2 throowgh "{2Y(h " v Lo Lo

. Page- &, lin= 1@ throuwgh gsage 5, line 1.
Strikes: gectioas * through S in thaip entigaty

7. Fage %, lipns 2.

Followiny: line 1 ‘

Ingert: "Section 3. Sez2ticsn L5-35-108, MCA, i1 amended L raad:
1%-35-188. {Teraporary) Dispgosal of severance tazaes,

Saverances taxes collected andeyr thiz chaptar aast be allocited

accordlng to the provigions in effect on the date Lhe tax L3 Jduye

u

unpder 15-35-104. Severance taxes collected under the provisions
of this chapter are allocated as follows

{1} To the trust fund created by Acrticle IX, section %5, of
the Montana constitution, 5@% of total coal severance tax
collections. The trust fund moneys shall be deposited in the fund
eatablished under 17-6-203{(5%) and invested by the hoard of
investments as provided by law. .

{2) Starting July 1, 1987, and ending June 30, 993 210073,
2% of ¢oal severance tax collections are allocated o the
highway reconstruction trust fund account in the state special
revenue fund.

{2} <Coal severance tax collections remaining after the

allocations providad by subsections (1) and {(2) are allocated in
the following peroentages of the remainioyg kalance:

e
[ TG

[
(%3}
o
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Un2ncumbeced funds remaining in the local impact account at the
aend of each biennium are allocated to the state special ravenue
fund for state equalization atd te public sehools oFf the shats,

(1 30% to the state special revenue funpd for ztats
agqualizatiosn aid to puklic zohools of the zZtabe,

o) 1% to the o,at» special revenuyae fund to the crlit of
Yhe coupty land plaaning awoonnt;

{43 1%% to the credit, of the yenewabls ragource developas
ond fund;

{2y 5% to a nonexpendable trust fund for Lthe parpose of
parks acguizition or management, protection of works of art in
the state capitol, and other cultural and assthatizs projecta.
Tncome from this traust fund shall be appropriat=d ag fallows:

(i3 173 ftor protestion of works of art in the stats capitol
and othsr cultural and aezthetic projects; and

{iit) 273 for the avguizition, developasat, op=gabtion aited

{a) 17.8% to the cradit of the loczl impact acoount.,

3

1t

maintenancs of any sites and areas deasccibed ia 1 ,

(£ 1%t the ztats aspecial reronus fund to the coadiy g
the stat- library cvemaissicon for thae purposes of vroviding nasis
Libravy Zorvicaer fo0 fLh= razidents of all oounty U S B
Vibeoaey fedevations and § pzvmﬁnf S E the ooafd T mart i tgal we
Ip regiconal and aational asts K'u;

{437 VA2 of 1y oo the :ri! Fowotial revysdge Luat Per
rongaervanion distoiots,

{h 1% to the Asbht seovics fuand Cyge to vt oodir o f “ho
Wi ks o ﬂ:Vﬁ;“'m*”f debt service fund,

{1 Lo the state special revanus fund for rhe Hon ioa

Groawth TnluUj& \quaul tare Aot

{31y all other re2vsanuesg f
the vrovision:s <f thisg chaptar
of the state. {(Yerminates July
1983.)

15-35-108. ({Effective July 1, 1993 2003 Disposal of
geverance taxes. Severance taxes collected under this chapterv
must be allocated according to the provisions in effect on the
date the tax is due under 15-35-194. Severance taxes collected
under the provisions of this chapter are allocated as follows:

{1) To the trust fund c¢reated by Article I, section 5, of
the Montana constitution, 58% of tetal coal severance tax
collectiocns. The trust fund woneys shall be depogited in the fund
establishﬂd under 1’ 5-203{(5} and inveated by the board of

investments as provided by law.

{2} Coal severance tax collections remaining afrer
allocation to the trust fund under subsection (1) ars allocated
in the fogllowing per-entages of the remaining balance:

st b b et

L

rCom savaranee Laygs; anddor
the aredit of ths geperal Condd
e 20@G3--8ec. 7, Ch. 541, L.
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{a) 17.8% to the credit of the local impact account.
Unencumbered funds remaining in th=2 local iapact account at the
end of each bienniuw are allovated to ths stats gpecial revenue
fund for state equalication aild to public schools of the stata,

{b} 20% to the state specvial reveanue fund for state
egualization ald to publiz sohools of the atate,

(o) 1% to the state gpecial veovenue fund to nhe orsdib of
the county land planning account;

{47 t4% to Lhe credit o the p2newable rasocursos developuent
bond fund;

{e) S% to a nonsxpendable trust ftund for the pucpoge of
parks acquisgition or managewment, protection 9f works of art in
the state capitcl, and other cultural and aesthetic projccts.
Income from this trust fund shall be appropriated as follows.

{i} 1/2 for protection of works of art in the gtate oapitol
and other cultural and assthetic projects; and

{iiy 273 for Lhe acjyuisition, develocpment, ope
maintenanss of any siteg and areas describaed

atron, an:d

L f 1% to the stats special ravaenuaz iy i
tLhe atate libravy commiscion for the purpoes: SR
Vibrary services tor the gezidsnts 20 all
library fzdevations and for payament 5 the Ly
in ragional uﬂd natioaal vetworkiag;

{3 1 of 1% to the 3tatae special reveauns fupd Lop
conaarvation dxwtrt“u;

ihy W% ot knhs debt servioe fuaod type rooothe vt o up th
Wwatey developmant debt servics fund:

N 2% to the state agp2oial revenus fand for Khe Yontana

A

(i}
Grownh Through Agriculture
{3) all other revopus
the provisions of thig chapter
ot the state
Renumber: subsequent section

nndar

L
fiom
r tend

‘f,\)

8. Page 5, lines 3 and 4.
Strike: "[Sections 1 through 6] are”
Ingsert: "{This act] is"

9. Page 5, line 7. / o
Strike: "4~ ty oo
Insert: "37 ‘

£ ]

.. e et
Signed: A7 ,,,4/, gh

Mike Hal}j@an, Chaicman




SENATE STANDIMG COMMITTEER REPORT

Page 1 of 2
Febrnacy 128, 19931

MR. PRESIDENT:

We, your committee on Taxation baving had uader conzideration
Senate BLill No. 206 (first reading capy ~- white}, respscttully
raport that Senate Bill No, 206 be amended and as so amended do

Pass:

1. Title, lines 9 and 19.
Strike: "BECAUSE" on line 9 thrcugh "VIZINITY" on lins 10
Insert: "FOR CERTAIN REASQONS®

2. Page 2, lines 1% and 16.
Strika: "based” on line 15 throuvgh “year” on Line In

"

Insart. -- five-year"

3. Page 2, lines 19 btheough 21 _
Striks.: "becauge” on line 1% through "aff=ct-d" on line 73

1

Tnaert: "tor any reason provided ia 1o-4 4057

4. Page 2, Lline 24

Falluwiayg: "yeags”

[agert: “unlegs the deparbtmaent, usgtayg the opitaria desooibed an
subsection {1, determines that the proposed nge i
significantly differant from the aage bhat wan rogpe stad”

5. Page 3, lines 1 through $.
Strike: "of" on line | through "licansing” on Line A
Ing=rr: "the judicial deaision 13 final”

6. Page 3, lines & through 9.
Strike: "the” on line 6 through "liceasiag”™ on line 2
Insert: "any reason for denial provided io 16-4-408"

7. Page 3, lines 10 through 12,

Strike: the first "that” on line 19 through "aftected” on line 12

Insert: "denying the application for any reason provided in 16-4-
405"

3. Page 3, line 16.

Following: line 15

Insert: "(3) The department shall determine whether a proposad
use isg gsubstantially different hy considering:
{a} the capacity of the proposged use;
(b} the nature of the establishment;
{c) the presence and characts¢ of any entertainment; Ansd
{d} the characteristics of the neighborhood. "

CTRATAGET
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9. Page 5, line 16.

Following: "Acts"

Insert: ", upon a hearing held pursuant to the HWontana
Administrative Procedure Rct,”

1@. Page 5B, line 18.

Following: "necessity.”

Insert: "If there is no opposition to the agplication for
issuance or transtfex of the licenge, a hearing is nor
required.”

11. Page 7, line 15.
Strike: "at its office in Helena®

Signed:

Mika Halligan, Chairman

[’ R /ﬁ - i/ :/ "7/,
ﬁﬂgﬁ. Coord.
- - o 1 b \

Sac. of Senate
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SENATE STANRDING COMMITTEE REPORT
Page 1 of 2
February 15, 12931
MR. PRESIDENT:

We, your committee on Taxation having had under consideration
Senate Bill No. 236 (first reading copy -- white), respectfully
report that Senate Bill No. 236 be amended and as sgo amended do
Pass:

1. Titla, line 8. :

Following: "SINANCING;™

Ingert: “PROVIDING FOR THE REDUCTION (M TAX INCREMENT
CISTRIBUTIGNS UNDER CERTAIN CONDITIONS:®

2. Title, line 9.

Following: "7-15-4258,"

Insert: "7-15-4286,"

3. Page 3, line 21,
Following: "exveption
ITngert; "+ - redusztion in taz incremaent distribution”

L, Pagz %, lin= 1.

Following: page 4, line 2%

Inzert: "(Siva} If a wmunicipality issues bonds sezucsd in whol s
2¢ in part by a raw incc@aeat provision after thes 9tk yeas
tollowing a ftax incrs=ment provigion adagted atrer Japuarsy 1,
1983, or abtteyry the l2th y=2ar following a £ayx Lacosmant provizioa
adoprted pafore January 1, 198@, it iz not entitled to the full
Jdistribution pravided in 203 - 360(2).

{by The atate btraasurer shall reducs the A T
municipality in «ach figcal year after the Lzcal yaearo in whioh
the bonds referred to in subsearion (5)ta; are isgsued by an
amount equal to the ifacrzased taxable value of the projast
praperty multiplied by ths total naaber of wmills levied and
assessed for school district purposges ajalnst the proparty in the
pravioug calendar vyear. The department of revenue shall certify
to the state treasurer by September 1 of each yvear the increased
taxable value of the project property.

{c) If the municipality issues more than one bond searias
after January 1, 1991, the distribution to the wmunicipality as
provided in 20-9-362(2) 1is reduced, as determined in subsection
(S){(h), by the sum of the amounts of each bond izsusa.

{6) For the purposes of subsection (5):

{a) "project proparty” is the value of property within an
urban renewal area affected by an urban renswal projact to be
financed in whole or in part from the provceeds of the bonds
issuad pursuant to subgaction (S5){(a}), certified by the
municipality to the dspartment of revenue at the time the bondz
are is3sued and identirfied by a tax identification number.
Property is affacted Ly an urban renewal proiect (£ the propaercty:

{i}Y is to be acguired or improvad as part of the urban

raneval project;

stribution Lo tnae

»
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{ii) is located on property that is to ba acguired or
improvad as part of the urban renewal proje

(iii) ie countiguous to or lovah-d on prﬂpnrtj CUntiquou Lo,
property referred to in subsection {(8){a){il) or (&)Y{a){ii),
including adjacent property separated by a road, atraam, street,
or cailroad; or v

{iv) 15 iocluded in an agrzepsnt between a persasn and bhe
municipality in connection with the urban renewal projact for ths
issuance of the boends and 1f under the agreement, thse parson
undertakes to develep or redevelop the property; and

{b) "increased tazable value” means the difference between
the taxable value of the project property for the current fiscal
vear and the taxable value of the project property for the fiscal
vaar in which the bonds were issued.

Section 4. Sechion 7-15-4235, MCA, iz amended to read:
-15-4286. Procedure to detarmine and dishurse tax
increment. (1) Mill rates of taxing bodies for taxes levied afrarp

the effantive date of the Tax incremsnl pnovx:z;n shall be
caleculated on the bastis of the sum of the taxabils valuae, as shown
by the last equalized aszsasament roll. of &ll Lazable progperty
located outside the urban renewal avea or indus? ol ditatrict and
the basa haxable valas of all taxabls proparty H ad within the
arban reneval area or industrolal distpior. The alll rate =o
d=termined shall ke leviad against ths sum of ©hi» actual tasgable
value of all taxable property located wibhin as well o osurgide
the urban repewal area or industrial disteict,

{2 {a) The tax incraaent, Lf any, racaived in ench year
from the l=2vy of the combinsd mill vates of all the aff:oted
taxing bodier against the incremental tanaple value withia the
urban ranawal area or industrial district, egcept for ths
university svgtem mills levied and aszessed agalost propecty as
defined in 7-15-4292(63){a}, shall be pald into a special fund
held by the treasurer of the municipality and used as provided in
7-15-4232 through 7-15-4292.

{b}) The balance of the taxes collected in each vyear shall
be paid to each of the taxing bodies as otherwise provided by
law. "

Renumber: subsequent gsection

/
Fa
AN
/ A C
Signed: W B, L

/ Mike Halligén, Chairman
;A 2 ’—7/ -
/ﬁdﬁ Coord.

4 - - R s
Al = 1S /- O
Jec. of Senat




SENATE STANDING COMMITTEE REPORT

Page 1 of 1
February 15, 1991

MR. PRESIDENT:

We, your committee on Taxation having had under consideration
Senate Bill No. 279 (first reading copy -~ white), respectfully
veport that Senate Bill No. 27% be amended and as so amended do
pPass:

1. Title, lines 5.
Strike.: "TO REPEAL"
Insart: "REPEALING”

2. Titla, lines 8 through 19,
Strike: "REPEBALING"” on line 8 through "TAX;" on line 19

3. Title, line 14,
Following: "15-%8-125,"
Insert: "ANDT

4. Title. lines 14 through 13
strike: "18-59-101" on line 14 through "15-5%-221." on tine 173

5. Page 2, linmez 13 throuqgh 22.

Sstrike: sections 3 and 4 in btheir antiraety
Renumber: subsequent ssctisns

o F

; ,
i .
Signed; ST AR e B

Hiks Halligan,” Chalrman
e

Sy 2157
/ﬁ"ad. Coord.

2 - 21 )5y
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SENATE STANDING COMMIYTEE REPORT

Page 1 of 1~
February 15, 1991

MR. PRESIDENT:

We, your committse on Taxation having had under consideration
Senate Bill NO. 27% (first reading copy -~ white), respectfully
report that Senare Bill NO. 279 be amendsad and az zo amended do

Pass:

1. Paye 2, lipes 17 and 13
Strike: "or” an line 17 through "procsdares” on lioe 18

2. Pagse 4, lins 24.
trike: "appeal”
ngert: "review”

(977

v

[ ]

3, Page §, line 1.

Following: page %, lins 2%

Tagert: "ib)  providiny =asiily anderatandab le tnfocaaiiop on
app=al procedurss,

Repimber s subasquent subsestionsg

-~ - ra . > ,/ T
R R ST S S
Milo Hall ity

] .‘/ ’7 - ~"/(’; - ‘7/
Hmd.'Coerd.

'..4_:_/ ;3/ - /fj‘ / //)

Sac. of Jenate
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SENATE STANDING COMMITTEE REPORT

Page 1 of 1
February 1%, 1991

MR. PRESIDENT:

We, your committee on Taxation having had under consideration
Senate Bill No. 333 (first reading copy -- white), respectfully
report that Senate Bill No. 332 do pass. .

R

Signed: T G o : P

3 ‘Hike Haljigan, Chalrman

A ey
Amd. Coord.

A=/ )Y

Sec¢. of Senate
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MOMTANA CHAMBER OF COMMERCE

P. 0. BOX 1730 . HELENA, MONTANA 59624 * PHONE 442-2405

3

February 15, 1991

The Honorable Mike Halligan

State Senator

Chairman, Senate Taxation Committee
State Capitol

Helena, MT 59620

Dear Senator Halligan and members of the Senate Taxation
Committee:

We commend Senator Gene Thayer and other members of the Senate who
have supported the Tax Increment Financing Industrial Development
Act. This legislation has helped Montana and its potential for
enhancing future economic growth is enormous.

)
Regarding the current bill before you, SB 272, we note that it
does not provide for building or personal property within the
definition of "industrial infrastructure" and "infrastructure".
We respectively asked that the Committee favorably consider an
amendment prepared by the Butte Local Development Corporation
which incorporates buildings and personal property within the
frame work of SB 272. Without this amendment, Montana will
certainly forfeit the opportunity to competitively seek start-up
and expansion businesses.

We appreciate your consideration.

Respectfully,
éfazoa( ééé%&4—/
F.H. "Buck" Boles SENATE TAXATION
President EXHIBIT NO.
FHB/dd we___215/q)

BIL N0 23 2772




BUTTE LOCAL DEVELOPMENT CORPORATION

DATE: February 14, 1991

TO: Members of the Senate Taxation Committee
FROM: Evan Barrett, Executive Directof?éi%é;
SUBJ: Amendments to SB272

Attached are suggested amendments to SB272. These amendments are
supported by virtually every economic development organization in
Montana. We agree that if the amendments are not added to the bill,

SB272 should be killed.

Economic development is a very difficult task for us in Montana. 1In
order to attract industrial growth, particularly in the
infrastructure- and capital-intensive value-adding fields, we must
demonstrate that Montana provides a competitive advantage to
prospective companies. The current tax increment financing industrial
district (TIFID) laws provide us with a vehicle to make Montana

competitive.

High personal property taxes are a disincentive to industries locating
in Montana. Use of the TIFID allows local governments to convert
those high taxes into infrastructure assistance for prospective
industries. It is a creative tool that makes a real difference in the

really competitive world of economic development.

The TIFID law provides that a TIFID can provide "direct assistance" to
industries in their "acquisition of infrastructure and land". 1If this
bill passes unamended, it would limit that assistance to helping
industry with curbs, gutters, waterlines, etc. 1 can assure you, as
can all other economic developers in Montana, that the provision of
those items to industry provides NO competitive advantage. After all,

you can get curbs, roads, etc. anywhere.

The way to be competitive is to impact an industry's bottom line.
That can be done through direct assistance in the acqu151tlon of THEIR

land and THEIR infrastructure. SENATE TAXATION /
EXHIBIT NO
DATE

305 West Mercury ® P.O. Box 507 ¢ Butte, MT 59908 N0(496)—-7‘2-3—-'4'3749"‘F?\X (406) 723-5345
Al D

7=




For many years we have had as many economic development incentives as
any other state. Existence of these incentives has not created
dramatic economic growth in Montana. However, the existence of the
TIFID legislation, and its emerging use in Montana, puts us ahead of
most other states in our ability to creatively attract value-adding
economic growth.

Passage of this bill unamended would do irreparable harm to Montana's
economic development capabilities. We urge you to respond to the
economic development community and amend the bill before passage. 1If
_you don't amend it, we request that you kill it.

Thank you.

phc
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H G PLAINS
EVELOPMENT
. "HORITY, INC.

P.O. Box 2568 « Great [alls, MT 59403-2568 ¢ 406-454-1934

i February 14, 1991
-
§ The Honorable Mike Halligan
- Montana State Senator
Chairman, Senate Taxation Committee
%‘ State Capital
Helena, Montana 59620
L RE: Senate Bill Number 272
Dear Senator Halligan and Members of the Senate Taxation Committee:
. I support and request consideration of the following amendment to Senate Bill Number
272:
) *Industrial infrastructure” and "infrastructure”  means

streets, roads, curbs, alleys, gutters, sidewalks, parking logs, offstreet
- parking facilities, sewers, sewer lines, sewage treatment facilities, storm

sewers, bridges, buildings, personal property or other improvements owned
or operated by a governmental or private industrial entity which contribute

e to the creation of jobs within the tax increment financing industrial
‘ district.
- The Tax Increment Financing Industrial Development Act has been an effective program
. for improvements and development and must remain a viable tool for economic development in
%. Great Falls, Cascade County. I feel that this program should be available for worthly project.
Cordially,
L
% aoe.
e
Janet L. Seagrave, C.1.D.
Executive Director



GREAT
FALLS AREA
CHAMBER OF COMMERCE

P.O. BOX 2127

926 CENTRAL AVENUE

GREAT FALLS, MONTANA 59403
(406) 761-4434

February 14, 1991

The Honorable Mike Halligan
Montana State Senator .

Chairman, Senate Taxation Committee
State Capital

Helena, Montana 59620

RE: Senate Bill Number 272
Dear Sen. Halligan and Members of the Senate Taxation Committee:

The Great Falls Area Chamber of Commerce supports the proposed
Anmendment to SB 272 which reads:

(1) "Industrial infrastructure" and "infrastructure"
mean streets, roads, curbs, alleys, gutters, sidewalks,
parking lots, offstreet parking facilities, water ways,
water lines, water treatment facilities, sewers, sewer
lines, sewage treatment facilities, storm sewers,
bridges, buildings, personal property or other
improvements owned or operated by a governmental or
private industrial entity which contribute to the
creation of jobs within the tax increment financing
industrial district.

The Amendment will allow the flexibility to consider public
private partnership projects which may contribute to the creation

of tax base and jobs.
Sincerely,

i i

C. Dennis Anderson
President

CDhA:jls
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Senatar MJ.ke Hall.zgan Chairman.
Menbers of the Senate Taxat:.on Camt:ee

Helena Area Econcmlc Development ébxporat;on'
DATE: February 13, 1991

RE:. Senate ,Bill 272

on be.half of the Helena Area Econcm:.c Developrent Ccrporatmn, I would
like to go on record in support of the, proposed amendments to SB272. .. Tax Incre-.
ment Financing Industrial Districts (TIFIDS) is a golid econiamic developxmt tool’
to allow creative financing’ of pa:o;[ects far local govm:ments ‘and’ private indus-
trial entities whichi can be used to prcmote grcwtb of better pay:ng jobs and an
exparded tax base for o state. *

Tax Increment Financing has. proven. :.tself as appl:.ed to otber uses
and that experience can now be applzed to mdustrlal develogrent. 3

We appreciate the support of the Senate Taxatlon Cmttee to pass. thJs:
- bill with the amendments. However, we believe that unless the. arendmnts are
incorporated into this blll that it should be k‘.‘Llled

Thank you very much for your attentlon and ass:.stance




County of Yollowstone

COMMISSIONERS

(408) 258-270!

Box 35000
Billings, MT 59107

Felruary 14, 1991

Senate Taxation Committee
Montana Legislature
Helena, MT 59620

Dear Legislatars::

Regarding Senate Bill 272: tax inc"ement'flnano*ng
industrial districts are important tools in local
areas try*ng to promote economic development.

As drafted, SB272 ¢too narrowly conPines tne descrwptlon
of "’ndustria1 infrastructure.”

Paragraph (1) needs to be changed as follows:

(1) "Industrial infrastructure” and "infrastructure".
mean streets, rocads, curbs, alleys, gutters, sidewalks,
parking lots, offstreet parking facllities, water ways,
water lipnes, watew treatment facilltlog, cawere, sewar ,
lines, sewage treatment facilities, storm sewers bridges,
bulldings, personal property and/or other imnrovements
owned or operated by a munelpality or a private indus-
trial entity which contribute to the creation of Jobs
within the tax inecrement financing industrial district.

Without this amendment, SB272 shouldn't be let out of
committee, o

Cal Cumin Director
Econemie Development

CC:1in



BEAR PAW -
ECONOMiC DEVELOPMENT DISTRICT Bear Paw Development Corporation

of
Norfhern Montana

P.Q. BOX 1549 MAVRE, MONTANA 59501
TELEPHONE: 406.265-9226

Rlaine

Liberty Halt

Itnvre @

¥art Belknap
Kix by Moy '

EXECUTIVE IRRECTONR

Tony Preite 406.265-5602
DEPUTY DIRELTON
INISTRA
ADMIN TIVE AMSINTANT
HINISTIAT BOARD OF DIRECTORS
Don Driseoll, Proeidoni Raymond Parker, Jr. Lioyd Wols
Art Kleinjan, Viea Presidont Donoven Archambault Joha Flian
Rohert Mong, fecvatary Jim Cotfmen Vietar Milla
Ray Cohlan, Trensurer Nors Nelon Jim Hebw Iv

Richard Sangrey

February 14, 1991

Senator Mike Halligan, Chalrman
Taxation Committee
Montana Legislature

Dear Mike:

This is In reference to proposced Senate Bill No, 272
introduced hy Senator Farrell.

' Please he advised that we strongly support the amcnded
version as presented by the Butte Local Decvclopment Corpora-
tion and others,

Tax Increment Financing Tndustrial Districts are impor-
tant to the growth of economic development opportunities.
Thay are an important local economic development tool.

Please be adviscd that without the proposed amendement
' to the Farrell Bill, we strongly recommend that the proposal
be killed.

j Thank you for your consideration,

Sincercly,

reite
Executive Direcctor



BOZEMAN MONTANA

- Date: February 14, 1991

To: Members of the Senate Taxation Committee

From: Dixie F. Swenson, Exccutive Diroctor,

Re: Opposition to SB 272: “ An Act Defining Industrial

Infrastructure and Infrastructurc as Used in the Tax Increment
Financing Industrial Development Act”

Tax Increment Financing Industrial Districts (TIFIDs) can be used
as a very effoclive tool for economic development. Although we do not have
such a district in Bozeman, many other municipalities in Montana have
used this mechanism for providing infrastructure improvements in
industrial areas. :

Montana communities are hard-pfessed to compete with the
incentives offered by neighboring states, and our tools need to be as broad-
based as possible. We believe SB 272 is unduly restrictive.

We would, however, support this legxslatmn if it were amended to

provxde a broader definition of the terms “industrial infrastructure” and
“infrastructure”.

" 321 Bast Main, Suite 413 s Bozeman, Montana 59715 &  (406) 587-3113



P.O. BOX 842

ANACONDA | ANACONDA,
lOCAL OEVELOPMENT CORPORATION ) ' MONTANA 59711
‘ , TELEPHONE (406) 563-5538

‘February 14,1991

Senator Mike Halligan |
. Capitol Station E
Helena, MT

Dear Senator Halligan:

I would like to take this means to give you my insights and experiences
concerning Tax Incremeht Financing Industrial District, particularly as it

relates to SB 272.

Because the curren| Iaws appear to be so restrictive, our commumty has
been reluctant to cstablish such a district.

While we recogmi}c the value of the TIFID financing such items as
~ strects and utility lines to assist businesses, oftentimes these amenities are in
place and other areas of iffrastructure must be addresséd. Currently the law is

too "grey" in some of thege areas.

Each situation is u 1que, each community is unique in what is needed
and to the degree is wﬂlmg to invest in infrastructure and industrial support

facilities.

The defirition sho{lld be expanded so as to provide the Broadest range
of possibilities and hope you would expand the definition to include:

1 "Industnal uEfrastructure" and "infrastructure” mean streets,
roads, curbs! alleys, gutters, sidewalks, parking lots, offstrect
parking facilities, water ways, water lines, water treatment
facilities, seyers, sewer lines, sewage treatment facilities, storm
sewers, bridges, buildings, personal property and/or other
improvemerits owned or operated by a municipality or by a
private industrial entity which contribute to the creation of jobs
within the tax increment financing industrial district.




(1) "Industrial infrastructure" and "infrastructure" mean
streets, roads, curbs, alleys, gutters, sidewalks, parking lots,
offstreet parking facilities, water ways, waterlines, water treatment
facilities, sewers, sewer lines, sewage treatment facilities, storm
sewers, bridges, buildings, personal property or other improvements
owned or operated by a municipality or by a private industrial entity
which contribute to the creation of Jjobs within the tax increment

financing industrial district.

TS ]S How THE SECTIory WOULD
- xED FoLLOW ING AMEND ME NT —
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AMENDMENTS TO SB272

On line 12, following "industrial infrastructure", insert "and
tinfrastructure'".

On line 12, strike "means", and insert "mean".
On line 12, following "roads,", insert "curbs, alleys, gutters,".

On line 13, following "sidewalks,", insert "parking lots, offstreet
parking facilities, water ways,".

On line 13, following "water", insert "treatment".

On line 13, following "sewers,", insert "sewer lines, sewage treatment
facilities,".

On line 14, following "bridges,", insert "buildings, personal
property".

On line 14, strike the first word "and", and insert "or".

On line 14, strike all of the language following "improvements"
through line 17 "use.", and insert "owned or operated by a
municipality or by a private industrial entity which contribute to the
creation of jobs within the tax increment financing industrial

district."”

Strike all langquage on lines 18, 19, 20 and 21.
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