
MINUTES 

MONTANA SENATE 
52nd LEGISLATURE - REGULAR SESSION 

COMMITTEE ON BUSINESS & INDUSTRY 

Call to Order: By Chairman J.D. Lynch, on January 10, 1991, at 
10:00 a.m. 

ROLL CALL 

Members Present: 
J.D. Lynch, Chairman (D) 
John Jr. Kennedy, Vice Chairman (D) 
Betty Bruski (D) 
Eve Franklin (D) 
Delwyn Gage (R) 
Thomas Hager (R) 
Jerry Noble (R) 

Members Excused: Gene Thayer (R) 
Bob Williams (D) 

Staff Present: Bart Campbell (Legislative Council). 

Please Note: These are summary minutes. Testimony and 
discussion are paraphrased and condensed. 

Announcements/Discussion: Senator Lynch announced that executive 
action for SB 2 initially planned for today, will be acted 
on Monday, January 14 on request of some people that 
couldn't attend the meeting today. Also in regards to SB 16 
from January 9, 1991, a motion was made by Senator Gage that 
a request for a committee bill be made for section 19 and 
using the language submitted in amendment form by Mona 
Jamieson. A roll call vote was taken and the motion was 
passed. 

HEARING ON SENATE BILL 20 

Presentation and Opening Statement by Sponsor: 

Senator Bernie Swift, district 32, opened with an amendment 
to a branch banking bill. This is to clarify that the intent of 
this is that we would not in any case be confronted with 
duplicating branches in cities, as found in this piece of 
legislation. There was some inadvertent changes in the 
legislative council when the final bill was formed that left a 
slight question as far as that matter was concerned. So the 
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reason of this is to be sure that we avoid any duplication of 
branches in cities as defined in this bill. 

Proponents' Testimony: 

John Cadby, with the Montana bankers association testified 
that the bill simply makes it clear that there is only branch in 
a barren town within the county or neighboring county of the 
headquarter bank. There is four branches that have been so 
created in the past two years since the 1989 session. 

Opponents' Testimony: 

None 

Questions From Committee Members: 

Senator Lynch wondered if this had any adverse affects on 
Butte, or Anaconda because they do not have counties and cities. 

John Cadby answered by saying that this would not have any 
adverse affects on Butte or Anaconda. Butte and Anaconda both 
have banks in these cities. 

Senator Noble wondered if the bill passed last year was a 
disaster to some portions. 

John Cadby answered by saying the affect it has had today is 
the first bank system merged into one bank in Billings. So the 
first bank in Helena is technically a branch of the headquarter 
bank in Billings. The first interstate banks in Kalispell and 
Great Falls have merged into one bank in Kalispell. So the first 
interstate bank in Great Falls is now a branch of Kalispell. 

Joe Thares, international independent bankers, commented 
that John covered the major activity of the bill with exceptions 
of maybe three that may merge in the future. 

Senator Gage asked if there is a definition of city in the 
banking laws. 

John Cadby answered by saying the definition of city in HB 
151 means a city, town, or municipality incorporated or 
unincorporated that is an aggregation of inhabitance and 
structures sufficient to constitute a distinct place. 

Closing by Sponsor: 

Senator Swift asked to give the bill a due pass. By 
unanimous vote SB 20 was given a due pass. 

HEARING ON AMENDMENTS ON SB 16 

Presentation and Opening Statement by Sponsor: 

Bart Campbell, researcher for Business and Industry, 
presented the amendments that he prepared (See Exhibit 1). 
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None 

Opponents' Testimony: 
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Questions From Committee Members: 

Senator Thayer asked if there was more things added to the 
amendments than discussed in the committee hearing. 

Bart Campbell replied that Susan Witte and Dave Barnhill had 
these amendments and described the house keeping of it. They 
actually explained those sections that were in their amendments 
in their testimony yesterday, January 9, 1991. 

Senator Thayer asked on page 22 lines 14-19 how Bart changed 
the wording. 

Bart Campbell replied that he hadn't changed anything on 
these lines because the last that he had recalled there had been 
a question about what this meant. Dave Barnhill said what that 
meant is the state of Montana. He did not hear anybody say that 
they did not like that section, so he did not change that 
section. 

Closing by Sponsor: 

Senator Lynch entertained a motion to amend SB 16 with the 
suggested amendments. 

Senator Williams motioned to amend. 
The amendments passed 8 of 9. 
Senator Williams motioned to due pass SB 16 as amended. 
Senate bill 16 passed unanimously with amendments. 

ADJOURNMENT 

Adjournment At: 11:20 a.m. 

DARA ANDERSON, Secretary 

JL/da 
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Amendments to senate Bill No. 0016 
First Reading Copy 

Requested by Gage 
For the Committee on Business and Industry 

1. Title, line 10. 
strike: "AND" 

Prepared by Bart Campbell 
January 10, 1991 

2. Title, line 10. 
Following: "SECTIONS" 
Insert: "33-1-704," 

3. Title, line 11. 
Following: "33-7-406," 
Insert: "33-17-102," 

4. Title, line 13. 
Following: "33-22-1504," 
Insert: "33-22-1511, 33-22-1512," 

5. Title, line 13. 
Following: "33-22-1513," 
Insert: "33-22-1514, 33-22-1515, 33-22-1516, 33-22-1521," 

6. Title, line 14. 
strike: "33-22-1704," 

7. Title, line 15. 
Following: "MCA" 
Insert: "i and repealing section 33-22-1522, MCA" 

8. Page 22, line 14. 
Following: "provision" 
Insert: "or the equivalent thereto" 

9. Page 26, lines 1 and 2. 
Following: "association" 
strike: "through the lead carrier" 
Insert: "that is certified by the association as required by 33-

22-1521" 

10. Page 27, lines 18 through 21. 
strike: sUbsection (10) in its entirety 
Renumber: subsequent sUbsection 

11. Page 31, line 21 through page 33, line 3. 
strike: section 19 in its entirety 
Renumber: subsequent sections 
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12. Page 34, line 23. 
Following: "license" 
Insert: "to a company" 

13. Page 35, line 24. 
Following: "S\ieft" 
Insert: "the commissioner may not require" 

14. Page 35, line 24. 
Following: "ee" 
strike: "1s not required" 

15. Page 36, line 15. 
Following: "provision" 
Insert: "or the equivalent thereto" 

16. Page 36, line 24. 
Following: "provision" 
Insert: "or the equivalent thereto" 

17. Page 37, line 8. 
Following: "provision" 
Insert: "or the equivalent thereto" 

18. Page 37, following line 13. 
Insert: " 

section 26 section 33-17-102, MeA, is amended to read: 
"33-17-102. Definitions. As used in this title, the 

following definitions apply: 
(1) "Adjuster" means a person who, on behalf of the 

insurer, for compensation as an independent contractor or as the 
employee of an independent contractor or for fee or commission 
investigates and negotiates settlement of claims arising under 
insurance contracts or otherwise acts on behalf of the insurer. 
The term does not include a: 

(a) licensed attorney who is qualified to practice law in 
this state; 

(b) salaried employee of an insurer or of a managing 
general agent; or 

(c) licensed insurance producer who adjusts or assists in 
adjustment of losses arising under policies issued by the 
insurer. 

(2) "Adjuster license" means a document issued by the 
commissioner that authorizes a person to act as an adjuster. 

(3) (a) "Administrator" means a person who collects charges 
or premiums from residents of this state in connection with life, 
disability, property, or casualty insurance or annuities or who 
adjusts or settles claims on such coverage. 

(b) The term does not mean: 
(i) an employer on behalf of its employees or on behalf of 

the employees of one or more subsidiaries of affiliated 
corporations of the employer; 

(ii) a union on behalf of its members; 
(iii) (A) an insurer that is either authorized in this state 

or acting as an insurer with respect to a policy lawfully issued 
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and delivered by it in and pursuant to the laws of a state in 
which the insurer is authorized to transact insurance; or 

(B) a health service corporation as defined in 33-30-101; 
(iv) a life, disability, property, or casualty insurance 

producer who is licensed in this state and whose activities are 
limited exclusively to the sale of insurance; 

(v) a creditor on behalf of its debtors with respect to 
insurance covering a debt between the creditor and its debtors; 

(vi) a trust established in conformity with 29 U.S.C. 186 or 
the trustees, agents, and employees of the trust; 

(vii) a trust exempt from taxation under section 501(a) of 
the Internal Revenue Code or the trustees and employees of the 
trust; 

(viii) a custodian acting pursuant to a custodian account 
that meets the requirements of section 401(f) of the Internal 
Revenue Code or the agents and employees of the custodian; 

(ix) a bank, credit union, or other financial institution 
that is subject to supervision or examination by federal or state 
banking authorities; 

(x) a company that issues credit cards and that advances 
. for and collects premiums or charges from its credit card holders 

who have authorized it to do so, if the company does not adjust 
or settle claims; or 

(xi) a person who adjusts or settles claims in the normal 
course of his practice or employment as an attorney and who does 
not collect charges or premiums in connection with life or 
disability insurance or annuities. 

(4) "Administrator license" means a document issued by the 
commissioner that authorizes a person to act as an administrator. 

(5) "Consultant" means a person who for a fee examines, 
appraises, reviews, or evaluates an insurance policy, annuity, or 
pension contract, plan, or program or who makes recommendations 
or gives advice on an insurance policy, annuity, or pension 
contract, plan, or program. 

(6) "Consultant license" means a document issued by the 
commissioner that authorizes a person to act as an insurance 
consultant. 

(7) "Controlled business" means insurance procured or to be 
procured by or through a person upon the life, person, property, 
or risks of himself, his spouse, his employer, or his business. 

(8) "Individual" means a private or natural person, as 
distinguished from a partnership, corporation, or association. 

(9) "Insurance producer", except as provided in 33-17-103: 
(a) means: 
(i) a person who solicits, negotiates, effects, procures, 

delivers, renews, continues, or binds: 
(A) policies of insurance for risks residing, located, or 

to be performed in this state; or 
(B) membership contracts as defined in 33-30-101; 
(ii) a managing general agent. For purposes of this 

definition, a "managing general agent" is a person who, on behalf 
of an insurer, exercises general supervision over the business of 
the insurer in this state or in any other state, including the 
authority to contract with an insurance producer for the insurer 
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and terminate those contracts. 
(b) does not mean a customer service representative. For 

purposes of this definition, a "customer service representative" 
means a salaried employee of an insurance producer who assists 
and is responsible to the insurance producer. 

(10) "License" means a document issued by the commissioner 
that authorizes a person to act as an insurance producer for the 
kinds of insurance specified in the document. The license itself 
does not create actual, apparent, or inherent authority in the 
holder to represent or commit an insurer to a binding agreement. 

(11) "Person" means an individual, partnership, corporation, 
association, or other legal entity. 

(12) "Public adjuster" means an adjuster employed by and 
representing the interests of the insured." 

section 27. section 33-22-1511, MeA, is amended to read: 
"33-22-1511. Minimum benefits of association plan. The 

association through the association plan shall offer a policy 
that provides at least the benefits of a qualifies plaft as 
required by 33-22-1521." 

section 28. section 33-22-1512, MeA, is amended to read: 
"33-22-1512. Association plan premium. The association 

shall establish the schedule of premiums to be charged eligible 
persons for membership in the association plan. The schedule of 
premiums may not be less than 150% or more than 400% of the 
average premium rates charged by the five lar~es~ insurers with 
the largest premium amount of individual qualifies plaft plans of 
maior medical insurance in force in this state. The premium rates 
of the five insurers used to establish the premium rates for each 
type of coverage offered by the association must be determined by 
the commissioner from information provided annually by all 
insurers at the request of the commissioner. ~he iftforma~ioft 
reques~es mus~ ifteluse ~he ftumber of qualifies plafts or ae~uarial 
equivaleftt plafts offeres by eaeh iftsurer, ~he ra~es ehar~es by 
the iftsurer for eaeh type of plaft offeres by ~he iftsurer, afta afty 
other iftforma~ioft ~he eommissiofter eoftsisers fteeessary. The 
association shall utilize generally acceptable actuarial 
principles and structurally compatible rates." 

section 29. section 33-22-1514, MeA, is amended to read: 
"33-22-1514. Administration of association plan -- rules. 

(1) Afty member of the assoeiatioft may submit to the eommissiofter 
polieies to be proposes to serve as the assoeiatioft plaft. ~he 
eomm~ss~ofter shall preseribe by rule the time afts maftfter of the 
subml:ssl:oft. 

~lll UpOft the eommissiofter's approval of ~he poliey forms 
afts eoft~rae~B s~bmi~tes, the aBBoeia~ioft shall selee~ polieies 
afts eofttrae~s by a member or members of the assoeia~ioft to be the 
assoeia~ioft plaft. The association shall select one lead carrier 
to issue the qualifies plafts association plan. The board of 
directors of the association shall prepare appropriate 
specifications and bid forms and may solicit bids from licensed 
administrators and the members of the association for the purpose 
of selecting the lead carrier. The selection of the lead carrier 
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must be based upon criteria established by the board of 
directors. 

~11l The lead carrier shall perform all administrative 
and claims payment functions required by this section upon the 
commissioner's approval of the policy forms and contracts 
submitted. The lead carrier shall provide these services for a 
period of at least 3 years, unless a request to terminate is 
approved by the association and the commissioner. The association 
and the commissioner shall approve or deny a request to terminate 
within 90 days of its receipt. A failure to make a final decision 
on a request to terminate within the specified period is 
considered an approval. The association shall invite submissions 
of policy forms from members of the association, including the 
lead carrier, 6 months prior to the expiration of each 3-year 
period. The association shall follow the procedure provided in 
subsection ~1ll in selecting a lead carrier for the subsequent 
3-year period or, if a request to terminate is approved, on or . 
before the end of the 3-year period. 

f4t1ll The lead carrier shall provide all eligible persons 
involved in the association plan an individual certificate 
setting forth a statement as to the insurance protection to which 
the person is entitled, the method and place of filing claims, 
and to whom benefits are payable. The certificate must indicate 
that coverage was obtained through the association. 

tstiil The lead carrier shall submit to the association and 
the commissioner on a semiannual basis a report of the operation 
of the association plan. The association must determine the 
specific information to be contained in the report prior to the 
effective date of the association plan. 

f6t12l The lead carrier shall pay all claims pursuant to 
this part and shall indicate that the claim was paid by the 
association plan. Each claim payment must include information 
specifying the procedure involved in the event a dispute over the 
amount of payment arises. 
~~ The lead carrier must be reimbursed from the 

association plan premiums received for its direct and indirect 
expenses. Direct and indirect expenses include a prorated 
reimbursement for the portion of the lead carrier's 
administrative, printing, claims administration, management, and 
building overhead expenses, which are assignable to the 
maintenance and administration of the association plan. The 
association must approve cost accounting methods to sUbstantiate 
the lead carrier's cost reports consistent with generally 
accepted accounting principles. Direct and indirect expenses may 
not include costs directly related to the original submission of 
policy forms prior to selection as the lead carrier. 

f&t11l The lead carrier is, when carrying out its duties 
under this part, an independent contractor for the association 
and is individually liable for its actions, subject to the laws 
of this state." 

section 30. section 33-22-1515, MeA, is amended to read: 
"33-22-1515. Solicitation of eliqible persons. (1) The 

association, pursuant to a plan approved by the commissioner, 
shall disseminate appropriate information to the residents of 
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"-

this state regarding the existence of the association plan and 
the means of enrollment. Means of communication may include use 
of the press, radio, and television, as well as publication in 
appropriate state offices and publications. 

(2) The association shall devise and implement means of 
maintaining public awareness of this part and shall administer 
this part in a manner which facilitates public participation in 
the association plan. 

(3) All licensed disability insurance producers may engage 
in the selling or marketing of qaalifiea the association plaftB 
Rlgn. The lead carrier shall pay an insurance producer's referral 
fee of $25 to each licensed disability insurance producer who 
refers an applicant to the association plan, if the applicant is 
accepted. The referral fees must be paid ~ ~ the lead carrier 
from money received as premiums for the association plan. 

(4) An insurer, society, or health service corporation that 
rejects or applies underwriting restrictions to an applicant for 
disability insurance must notify the applicant of the existence 
of the association plan, requirements for being accepted in it, 
and the procedure for applying to it ... 

section 31. section 33-22-1516, MeA, is amended to read: 
"33-22-1516. Enrollment by eliqible person. (1) The 

association plan must be open for enrollment by eligible persons. 
An eligible person may enroll in the plan by submission of a 
certificate of eligibility to the lead carrier. The certificate 
must provide: 

(a) the name, address, and age of the applicant and length 
of the applicant's residence in this state; 

(b) the name, address, and age of spouse and children, if 
any, if they are to be insured; 

(c) written evidence that he fulfills all of the elements 
of an eligible person, as defined in 33-22-1501; and 

(d) a designation of coverage desired. 
(2) within 30 days of receipt of the certificate, the lead 

carrier shall either reject the application for failing to comply 
with the reqUirements of sUbsection (1) or forward the eligible 
person a notice of acceptance and billing information. Insurance 
is effective on the first of the month following acceptance. 

(3) An eligible person may not purchase more than one 
policy from the association plan. 

(4) A person who obtains coverage pursuant to this section 
may not be covered for any preexisting condition during the first 
12 months of coverage under the association plan if the person 
was diagnosed or treated for that condition during the 5 years 
immediately preceding the filing of an application. This 
SUbsection does not apply to a person who has had continuous 
coverage under an individual, family, or group policy during the 
year immediately preceding the filing of an application and whose 
cancellation date was within 30 days prior to the date of 
submission of a certificate of eligibility to the lead carrier 
for nonelective procedures. 

(5) A change of residence from Montana to another state 
immediately terminates eligibility for renewal of coverage under 
the association plan." 

6 sb005801.abc 



'--

section 32. section 33-22-1521, MCA, is amended to read: 
"33-22-1521. eualifiell Association plan -- minimum 

benefits. A plan of health coverage must be certified as a 
~alified association plan if it otherwise meets the requirements 
of Title 33, chapters 15, 22 (excepting part 7), and 30, and 
other laws of this state, whether or not the policy is issued in 
this state, and meets or exceeds the following minimum standards: 

(1) The minimum benefits for an insured must, subject to 
the other provisions of this section, be equal to at least 80% of 
the covered expenses required by this section in excess of an 
annual deductible that does not exceed $1,000 per person. The 
coverage must include a limitation of $5,000 per person on the 
total annual out-of-pocket expenses for services covered under 
this section. Coverage must be subject to a maximum lifetime 
benefit, but such maximums may not be less than $100,000. 

(2) Covered expenses must be the usual and customary 
charges for the following services and articles when prescribed 
by a physician or other licensed health care professional 
provided for in 33-22-111: 

(a) hospital services; 
(b) professional services for the diagnosis or treatment of 

injuries, illness, or conditions, other than dental; 
(c) use of radium or other radioactive materials; 
(d) oxygen; 
(e) anesthetics; 
(f) diagnostic x-rays and laboratory tests, except as 

specifically provided in sUbsection (3); 
(g) services of a physical therapist; 
(h) transportation provided by licensed ambulance service 

to the nearest facility qualified to treat the condition; 
(i) oral surgery for the gums and tissues of the mouth when 

not performed in connection with the extraction or repair of 
teeth or in connection with TMJ; 

(j) rental or purchase of medical equipment, which shall be 
reimbursed after the deductible has been met at the rate of 50%, 
up to a maximum of $1,000; 

(k) prosthetics, other than dental; and 
(1) services of a licensed home health agency, up to a 

maximum of 180 visits per year. 
(3) (a) Covered expenses for the services or articles 

specified in this section do not include: 
(i) drugs requiring a physician's prescription; 
(ii) services of a nursing home; 
(iii) home and office calls, except as specifically provided 

in sUbsection (2); 
(iv) rental or purchase of durable medical equipment, except 

as specifically provided in sUbsection (2); 
(v) the first $20 of diagnostic x-ray and laboratory 

charges in each 14-day periOd; 
(vi) oral surgery, except as specifically provided in 

subsection (2); 
(vii) that part of a charge for services or articles which 

exceeds the prevailing charge in the locality where the service 
is provided; or 
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(viii) care that is primarily for custodial or domiciliary 
purposes which would not qualify as eligible services under 
medicare. 

(b) Covered expenses for the services or articles specified 
in this section do not include charges for: 

(i) care or for any injury or disease either arising out of 
an injury in the course of employment and subject to a workers' 
compensation or similar law, for which benefits are payable under 
another policy of disability insurance or medicare; 

(ii) treatment for cosmetic purposes other than surgery for 
the repair or treatment of an injury or congenital bodily defect 
to restore normal bodily functions; 

(iii) travel other than transportation provided by a 
licensed ambulance service to the nearest facility qualified to 
treat the condition; 

(iv) confinement in a private room to the extent it is in 
excess of the institution's charge for its most common 
semiprivate room, unless the private room is prescribed as 
medically necessary by a physician; 

(v) services or articles the provision of which is not 
within the scope of authorized practice of the institution or 
individual rendering the services or articles; 

(vi) organ transplants. including bone marrow transplants; 
(vii) room and board for a nonemergency admission on Friday 

or saturday; 
(viii) pregnancy, except complications of pregnancy; 
(ix) routine well baby care; , 
(x) complications to a newborn, unless no other source of 

coverage is available; 
(xi) sterilization or reversal of sterilization; 
(xii) abortion, unless the life of the mother would be 

endangered if the fetus were carried to term; 
(xiii) weight modification or modification of the body to 

improve the mental or emotional well-being of an insured; 

or 
(xiv) artificial insemination or treatment for infertility; 

(xv) breast augmentation or reduction." 

section 33. section 33-1-704, MeA, is amended to read: 
"33-1-704. Hearinq procedure. (1) All hearings shall be 

open to the public unless closed pursuant to the provisions of 2-
3-203. 

(2) The commissioner shall allow any party to the hearing 
to appear in person and by counsel, to be present during the 
giving of all evidence, to have a reasonable opportunity to 
inspect all documentary evidence and to examine witnesses, to 
present evidence in support of his interest, and to have 
subpoenas issued by the commissioner to compel attendance of 
witnesses and production of evidence in his behalf. 

(3) The commissioner shall permit to become a party to the 
hearing by intervention, if timely, any person who was not an 
original party thereto and whose pecuniary interests will be 
directly and immediately affected by the commissioner's order 
made upon the hearing. 

(4) Except as provided in 33-31-404, rules of pleading &P 
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evideftoe need not be observed at any hearing. but the rules of 
evidence must be observed. 

(5) Upon written request seasonably made by a party to the 
hearing and at that person's expense, the commissioner shall 
cause a full stenographic record of the proceedings to be made by 
a competent reporter. If transcribed, a copy of such stenographic 
record shall be furnished to the commissioner without cost to the 
commissioner or the state and shall be a part of the 
commissioner's record of the hearing. If so transcribed, a copy 

·of such stenographic record shall be furnished to any other party 
to such hearing at the request and expense o.f such other party. 
If no stenographic record is made or transcribed, the 
commissioner shall prepare an adequate record of the evidence and 
of the proceedings." 

NEW SECTION. section 34. {standard} Repealer. Section 33-
-22-1522, MCA, is repealed." 
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STANDING COMMITTEE REPORT 
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January 10, 1991 

HR. PRESIDENT. 
We, your committee on Business and Industry having/had under 

consideration Senate Bill 16 (first r.eading copy -- white), 
respectfully report that Senate Bill 16 be amended and as so 
amended do paSSt 

1. Title, line 10. 
StrikeJ "AND" 

2. Title, line 10. 
Following. "SECTIONS" 
Insert. "33-1-704,· 

3. Title, line 11. 
Following. "33-1-406,· 
Inserta "33-11-102," 

. 
4. Title, l1ne 13. 
Followingl "33-22-1504," 
Insert: "33-22-1511, 33-22-1512," 

5. Title, line 13. 
Following, "33-22-1513," 
Insert. "33-22-1514, 33-22-1515, 33-22-1516, 33-22-1521,· 

6. Title, line 14. 
Strike. "33-22-1704," 

7. Title, line 15. 
Following. "MCA" 
Insert. "1 and repealing section 33-22-1522, MCA" 

8. Page 22, line 14. 
Pollow1n91 "prov~sion" 
Inserta "or the equivalent thereto" 

9. Page 26, lines 1 and 2. 
rollowing. "asBociation" 
Strike. "through the lead carrier" 
Insert. "that is certified by the association as required by 3]-

22-1521" 

10. Page 27, lines 18 through 21 . 
. Strike. SUbsection (10) in its entirety 
Renu.ber, subsequent SUbsection 

11. Page 31, line 21 through page 33, line 3. 
Strike. Section 19 in its entirety 

~IO 
041131SC.SBB 

• 

t 
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·~~O 
subsequent sections 

::1,~' '<' 

:~~~:',y 12., Page 34, line 23. 
~~~r~llowingt "license" 
~:';~~"';,In.e~t* "to a company" 
;.«,,.. '". ~ "" 
,~' ;' 

'13~ Page 35, line 24. 
lollowinq I . "tttteb-" ' 
Insert, "tbe co.missioner .ay riot require" 

14~ Paqe 35, line 24. 
:following. "tte-ft 

Strike I ,If is not required" 

;;15.' Page 36, line 15. 
'rollowing, "provision" 
'ln~ertl "~r the equivalent thereto" 

"; , 

:,':,16. Page 36,'line 24. 
, rollowingl "proviSion" 

,Inaerta·or ,the equivalent thereto" 

,:' l'1:'~paljJe 37, line 8. 
,'·\rol10winga '·provision" 

';,''Ineert.··or the equivalent thereto" 
ff." ',,' . ~ ", :" ... ~".:' .. ', ,,' , " . 

";~;>;,18i~~Page 37, following line 13. 
,:,;r,"}~; ~ilu.e rt. ' , " ' 
~~~J;;:;ht~';:';:>';8ectlon 26Secti'on 33"'17-102, HCA, is amended to read. 
;{~r:f,·~,jtl:;~{\;?~ ","33-17-102. Definitions. As used in this title, the 

~1:.~,c)110Win9, definitions apply. , 
. , ,SJ~~:;~:k)l(l ),:~r" Ad,uster" aeane a person who, on behalf of the 

\f:;!/:~~::\'1n.urer ;,forco.penaation a8 an independent contractor or as the 
,.,·,·:,:."e.ployee of an independent contractor or for tee or co •• ission 

investigates and negotiates settlement of 'claim. ari'ing under 
insurance" contraots or otherwise acts on behalf of the lrisurer. 

:.!he ter. does not include a.· 
, (a) lioensed attorney who is qualified to practice law in 

th188tate, . 
.•. ~ .... (b.~alaried e.ployee of an insurer or of a managing 
"general agent, or 

.' '(c)" ,licensed insurance 
u8t •• nt~· of·,l08 es, ari. 
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It8i~, . r~·.ettlei801al.s .on.such 
..(b'L~;;"b"·;terlldoe.;\i;tlot'.ean1 ' .. '" .' 

' ...... ' .. (lJi.;:""aneaployerY on;.bebalf' of its.aploy;.ft8 ;or on"behalf of 
· •• p:loyees:.:of .one orllore:"I!JUblSldiar1esf:of"aff111ated(" 
ra~"()n.;,.of,thee.ployer:'.i ,,~~;;'i,;\:;\; .,' . 
. i~,f'; 'a";un10n;;~on behal f"of' 1 tIS .ellbers',t ';'i~i;~, .. ,. ',"'" ..' 

1'1 !' (A),,,lani :lnstirer:;that 1s e1 tlher:~autbor'lzed '~:l:n<tbis I!Jtate 
,as :'atl':;2!'nsurer;{lflth, respect ,to .~~p'olloY'.l."t~lty 'issued· ' 
,r.td ·by;.atln;jandpursuant tothen."· •. 'of··a::.tate in 
~!\lnsurer\;l.8"::a~tbbri%e4 to traniSact:1nsurance, ~.' or' 

IU.!;~!~;a health s,rv1'ce::,corporation a8' def:l.nect 1n",33-30-101 J 
·'v):<·.'.11fe ,;::'dilall~.l~ty,;'·.property, I, or~:ca.·ualty :l.nsurance 
'0 18:1Icen.e4~in~th18·state and 'whose activities are 

luslvel, ;,to,'t.h.',' .• ale of insurance, ' ' ..' 
red1tor.,on:'.,behalf 'of ita debtors,:;;w1 th":relpect to,;,' 

. 'rin9:~>a d~bt be,tween the are41toJ::·,and' it. d.btorl;::~~ .:~':" 
il,.a:'tru.t~.~e8tabl1ah.d 'in confor.1ty wlth·29tt~'S.C. 1.86 or '.' 

t ••• ,~,:agent8',~"and:;e.ployees of the. trustJ. iLi ......, . 
. t~".'(trult exe.pt~~fro. taxation. under,Xsectlon" 501(a) '.' ot" 

.. aevenue .C04e;orthe trustefUJ.:'·and~~;e.ploy •• s of the ,: 
J~~~,~;\.;I1t~',~ ~J.\.\; , \~~~:j':';; ,~::;(:,~;;~:';:n';·:'· . , "',,; ,t,g: ,.,::;!:':}','" ::.~; . 

;eultodian'~~actlnljJ pursuant to a "oustod1:aJl '; account ':. 
. et 'requi.re •• ntal,ot ;sectlon~el( f)j[loti

, the Internal ; .j' 
.. J't,ue/Code" or ',the agt'nta?'.nd e.ployeel~ofithe' 'oustodiall. 
·~:;U~xl;~;a:·~anktlcred1~~'unl~n, or other;'~fina~dialin:.ti~ution:,. ,', 
t'.ubject to, superv1s:l.on or exaainat':l.oQ"by federal or state 

:.n", ..... , ... ·• 'w;,·.: ·, ...... tboriti.s, '<i "';",,' ,;.i .' . ~> ",';'ti~~/'/. ,·"~;'.<"i· :.: 

··~:'co.p~nyth~t~c~.is\1e8 credit')~al'~~: )~nd~: tba~~'a~vanc'es~" .. 
ets· prealua.:·.;or·eharges· fro.tit8,Ji:eredit,'cu4 holda:.:. 

rized it to do so, if the"coapanydoe.,.nottadju8tlh< 
laa{'or ,':;. "';' '\' 'c,', .>;< 
.reon WhO~Ad,usts or settles'claias inthe'nora.l .~. 

tie. 'or:' •• ploymentas an. at~orney and who doe I , . 
ie!~ c~~n"ction;,'.'itb¥i~;~"i.fr ',:;'<:?{',.', 

" , . . . ".\1 <~( bY' tlle(" 
," ",' '. 

. " 
t 

"'". " 
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(8) "Individual" means a private or natural person, as 
distinguished from a partnership, corporation, or association. 

(9) "Insuranoe produoer", except as provided in 33-17-103, 
(a) means, 
(i) a person who solioits, negotiates, effects, procures, 

delivers, renews, continues, or binds, 
, (A) policies of insurance for risks residing, located, or 
to be perfor.ed in this state, or 

tB} ,membership contracts as defined in 33-30-101, 
(ii) a managing general agent. For purposes of this 

definition, a tellanaging general agent" is a person who, on behalf 
of an insurer, exercises general supervision over the business of 
thelnsurer in this state or in any oth!;{ state, including the 
authority:to contract with an insurance producer for the insurer 

, "and ter.1ttate those contracts. 
'. .;, (b) '". does not: mean a custoller service representative. For 
purposes,'of. this definition, a "customer service representative" 
aeans:a.alaried employee of an insurance producer who assists 
~~nd ia'responsible to the insurance produoer. 

(10) -License" aeans a document issued by the co •• issioner 
ttiat'authorites a person' to act as an insurance producer for the 
'kibds'o~in8urance specified ln the docuaent. The lioense itself 

- ': does no~;'createaetual, apparent, or inherent authority in the 
holder to" represent or COlillit an insurer to a'binding a9r~ellent. 
. (11)~~Person" means an individual, partnership, corporation, 

, .. " 'association, or other legal entity. 
,~ ',' (12)' ·Public adjuster" means an adjuster employed by and 

, ~ . 

",'" -

'."' .,. 
'., 

.' repreeuant~n9 the interests of the insured. It 

section 27~Section 33-22-1511, MCA, is amended to read. 
"33-22"'1511. Hiniau. benefitl'l of a •• ociation plan. The 

da8sociation through the association plan shall offer a policy 
tbat pro~ides at least the benefits of a qualified plan aft 
required by 33-22"152~." , , 

Section 28. Sedtlon 33-22-1512, MCA, i.' amended ~o read, 
-33-22-1512. AS8ociation plan pre.iua. The association 

ahall establish the schedule of premium. to be charged eligible 
p.raons for membership in the association plan. 1he schedule of 

'. pre.lu.s aay not be less than 150% or more than 400\,0£ the 
. average pre.lua rat~8 charged by the five iarges~ in8urers with 
..... tbelarge8t· Pt1Uliy, a,ollnt of individual fIU.lified p1an plans of 
'; a.ior .t~icil in8urance in force in this state. The preMium rates 
" of the five insurers used to establish the pre.iua rates for each 

type otcoverage offered by the association must be determined by 
the.co •• i8sioner from information provided annually by all 
insurers at the request of the oommissioner. the i~for.ation 
reque8ted must inelude the number of qualified plans or actuarial 
• quiyalent plans offered by each insurer, ~herate. charged br • 
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'ion:"sball,'"utilizef generally acceptable% 
'nq1plea:~'.n4':8tru,ctur.ll y~;'ao.pa tible ;'rate. ~; .. ''',;~:,,' 
,':r:~~::;;'? , ";"$" ,,~t /~:~Iot " ',: \, "(Pi'; ,;;,' ',,' 

Section 29.,;·Sect,ion33-22-1514, MCA,';!1.~' .. eDde4 to 
'w33;22-1514.-:, Adainlstratlon of ,a88oo1a~lon;,plaD''''''~ 

• • ' > , , 

,6n. ~.l ... a;,carrier 
~j~;~".,PJIII''''~'fel'',l~''''''f{~.~~~~~~~r';Jft2£lAJW~lalD,'; }th.'·boa~~: of, 

ropri.te,::lf';~:: ; 'it~ 
, ds:,froa:.llcena.d:.l 

;,"""C'-,~-,- fattar.::leril, ot the a •• ociation for "tbe purpo.e~ 
'Yhe 8election~;()f thel.ad'oarrle~'" 

#.' " • _" ;",.,....-' .,;,.'r. 

tab11shed' by! the board :of:f. ' '~;,~::'c-, ' 
, , . l{lJ,:, ':,- '",,;t ;;;: " .', "w 

,'shall pertC)ra 'all, 'adainiatrative 
,required by'thl.~'·8ectlon. upon the·';;'<"' .. " 

...... ;''"'''", .. t~be policy for.a j~nd~contrac~. ,,~"" (:, , " 
_Jl"'".~,_~.#~.h.ll prpvld~.r,tbt.e18erv~a •• \' for a>,~r;>:.'~ 

iN';'i.unleas a'r.qU'.1;;t~~:;t~r.in~te 1s 1':;,·";.. . 

"';_,~","",_ .':~'.nd the co.~,,~,l'~~e,r,' ;:"b~i, •. !, .. ,ociatJ:PQ~,.', 
"approve or' d~1l.~, .. y,~~~~'t.q~.~~:}.~'t1)~er.lnat.~r;,:, 
ipt1

• 'A failur"·ltb.~~.'kf"·.;:ffn~lt: .decision '. 
1fithln the' speclt:lect:'periocl"':t..ti·, ;' ". ,'~f~n',. 

~a. . .;': •• soc1ation ;'sball,fln'V'it.'7'.ubMisliOfl."·'/' 
·:fro •. ·aeabeta"(of the assoc1.t!o.nj, including tbe'\;il;t, 
.,.6." .OQ,t .. b8.' "P,x'10'zt;to. the ,.XPi,~~~i,~~}jOf\'.JlCh .. ;,J3;-year ""<'1, 

at1oil:,"'8hallv tollow the'~proo.d\lr.;'"P1".ovlded in ",,: 
Ba, •• a ... l'Ift'i:iilfo4M' ,.(' ..... "I' •• :l_cting alead,oart;i.ii4'for:;:tbej,.'ubae'que. '1>_", 

f'Il'JTtequeist to t.r.U~~t'l:~."~.p»rove4Jton or!~~~\ i,;'".,. 
. .,.. .·>3'-.year l perlod.) J :/~,,:"~s;; {~t~u ;. y; .~,;;;~~;jlf .~,:'", 

:'~"'~.1t'.·:Tbe~~lead~,~carri.r,;;shall provid.all'lelif~.,I.~i'per8o~,'" '. 
' .. , ··;"aasooi.t'i,on;c':p,lan an lndivichtal,'certlf-t~ate ,"" 

\a·~stat~Ull.,qt:': Ill;' to the. insurance;, protec,tf()~l to: wblcll::.; .. _ 
··.ent1tl.4~t::·5$be\(.ethod 'and"plac.:;'of"f:l.ltb9~Clai •• ,:j:}':,~,\,::, 

'-"~' __ "":!L ··ettt'.,:~.t.;~payabl •• Yhe' c.ttif1C1.tejf.u.~;1ndlcat./,:~ y, 
w.I!':obtafn4ublthl'ough the alaociltion,,:t :. i':~>,:'( ,. ~:~ ~;,i'~f/:.,~,;, 

~;lead~~tQ.·rl'l;tu::i; shall' sub.-1 t~7to~;~tbe::a.8ociation "anel, 
>"!i<t-' ',~' ",1, ",_ , •.. ' . ,'j ".~.~ " .;,'~" '. ":( ~ . • g. 

r~on :~a~t.":'1.nnual basi.' a~:tr.po:tt~of tb.'~oper.tion* 
ati·on'·:pl.n\~;~;'tl\ij.8socia'tlorfw.u.,~'~d.teI1l1n.·~tbe,··. ;t~~" 

··r~a,t~oni~"C',),'S,~!o}\tliined.sl')i ' f-.;' '~~~J;P~!<!;:,t~(th' ' 
.-:of\,~,tbe,'* •• o ation plan :,~:s; ~;,,;:,;, "': : '. " 
','i' !~~::; '~j~~t ',:t'" '. 't,,::-': '('~r:; '.' 

• 



January 10, 1991 
Page 6 of 10 

t&ti!l The lead carrier Ihall pay all claims pursuant to 
this part and shall indicate that the claim was paid by the 
association plan. Bach claim payment must include information 
specifying the procedure involved in the event a dispute over the 
aMount of pay.~nt ari8~s. 

tTt1!l The lead carrier must be reimbursed from the 
association plan premiums received for its direct and indirect 
expenses. Direct and indirect expenses include a prorated 

:reiaburseaentfor the portion of the lead carrier's 
administrative, printing, claims administration, manageMent, and 
building overhead expenses, which are assignable to the 
.aintenance and administration of the association plan. The 
association aust approve cost accounting methods to SUbstantiate 

,the-lead carrier's cost reports consistent with generally 
, accepted accounting principles. Direct and indirect expenses may 
notinolude costs directly related to the origirial submission of 
policy'foras prioi to selection as the lead oarrier. 
;.i,;, , '+&till The lead carrier is, when carrying out its, duties 

,under this part, an independent contractor for the association 
and~is individually liable for its actions, 'subject to the laws 
of'thl •• tate.- ' 

'. ~ . .,. " , 
('. Section 30. Section 33-22-1515, HCA, is amended to read. 
,i' -33-22-1515. Solicitation of eligible persons. (1) ,.he 

'aslociation, pursuant to a plan approved by the co •• is.ioner, 
shall disseminate appropriate information to the residents of 
this state regarding the exi.tence of the association plan and 
the lIeans of enroll.ent. Heans of co •• unication .ay inolude use 
of the pre •• , radio, and television, as well as publication in 

'1' appropriat. state offices and publications. 
'(2) ,.he association shall devise and limplementmeans of 

aaintaining pUblic awareness of this part and shall adainister 
,this partin'a .anner which facilitates publio participation in 
,th. alnlociation plan • 
. ,"1 ' (3 r' 'All' lidenaed disability insurance produoet4s aay engage 
in the selling or marketing of ~~alifte4 ~ association plans 

, 2lJm..' !be ;lead carrier shall pay an insurance producer' 8 referral 
fee of $25 to each licensed disability insurance produoer who 
refers an~applicant to the association plan, if the' applicant is 
accepted. "he referral fees Must be paid ~ ex. the lead carrier 

, froll aonef'received as preaiums for the al!lsociation plan. 
(4); An insurer, society, or health service'corporation that 

rejects or applies underwriting restrictions to an applicant for 
disabili'ty insurance .ust notify the applicant of the existence 

: of , the' association plan, 'require.ents for being accepted in it, 
',,".',;and'thG.,procedure for applying to it." 

Section 31-
·33~22-1516. 

!',i " ", 

Section 33-22-1516, HCA, is amended 
Enroll.ent by eligible person. l)"·"·I~'." 
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, . ,': '. 'f . '~"~ ..'-: 

oaiation":plan' must be open f<)r enrollaent"by eligible persons. 
11giblei'per8on~.ayenroll,' in 'the plan 'by .. SU~lIi8sipn of a 
ificat,e.~(of eli91bilitY',to,; the lead, carrier." Tbe ,certifioate ; 
;rprov~de,.'r! ," ,". :'~<,i'(:t::>~; .. ; \.' :','; .' 

':' (a) ,'~;!i,th6¥;:nalle~::'addres8 ,:and age of th.;;a~l?:Licant' and length 
,; applioant f 8',residenoe ',in' this state J~'.';:' ~!~,:;', ."~,;:i;' ." , 

. :""," (bJ·;'~'tb.:rna.e;",addre8.,"~and age of spou.eDilnel children, :if 
:,,'1f;: they ;:a1:'e :~to~b.inrnl're'di" ·~:"i;!l:'<,Z~!jlf",... ""~> 

}~,. <,c)',:'~;wr1tten·:'eV1deno'(:thati:be fulfills ':al'110£ ·th./·el~.ents 
f.'\":eliVlble. person, as;::;defiried in 33-22"1601')':'8n4:," ,. 

(.ell " slgnation.i4ff:~,Qoverage de8ir.(J.i~~)~I?, ~q, ;,' '. 

. 1n :3e,:daye l:dtf.s,recelptof·the·cert'tflc.te,'.:the lead '. 
'" itb.r~"X'ejtct\lth4r application 'forft.ll:1.J19rto~ cOllply' 

t.h.I~;)~'e'<ful · ... lltlS,;.of~·:.ubl!Jection (1) or1to,rw~r4itb4f~'illgible 
e,of;;:I"ccept'aI1Ce~~.nd bi 11ino' "1nfor.ation ~<;~;Xa.urance ',' 

".,,"."'W1o, tbei~fir.t%~;1Of;,:'the. ,.onth,. foilowin9'acceptance. ' ;:' 
ig1ble 'pe-'raon4'aaY':not purchaa,.aore than',oll_ '; 

.J;;J::o.r~',:tO.ue associ . p16Ji.; '!;!:C;::~;" " . ':~'~~~{::r'>;, ;' 
rsoh,t\fho' If. Lcoverage pursuant' ,to thi,':';' section· e 

-.".''''-'~'~''' r.d~~fori . 6lclst1ng condition dur1ng"the first' 
.rage:i.. ' association, plan/if' tbej·'.person . 

. ~ ,- . " " ' I. < 

W.,.t;::!IIJ..~IV(IQlf.Q· r,1:ate4 at condition ,4urlngthe 5:yeare ',i.' ' 

l19: 9-of an appllcat1on~:' Thia<;',:. . I' 
app :per8on who"h.aha<f',cont1nuous 

, ly, or,~~ou~'poli~ydurln9 
~lftt··">I;I\&"'"111~ty, .• ~ .. "II'.,;·' •• , filing of' .n"applio .. tio~"~, .-.=.a-==.x."., 

. ~~~~,>r;.",~·· 

anoth.r'::'.tt.te 
. f,/cover'a,e'under 

'i', . ,,:~~~:~."~!:' I'<tt}~t~'~'i1+j ,""'. 
2+1521, HCA"iiI; •• ended, to ".tead. 

:',~~~i:'M~ 6119RJ.Ation plaD "';~.' II1n:1 •• _.;4:> 
'~""~~v"rage l'Iust be'i.cer,f,ified, •• '. . . 

'it ,otherwise ; •• eta . the require.ent.s". c. 

exe'epting pa1:t'7)~;:' and 30 (,and, ' 
, ror notthe/i,pol'icy ",1.:,r'.ued in ... 

lUlISllaB' ,the foll(),w,tng~'.ini.u. startdards I~ .... 
;. ',-)~f,' ~i..: 'f 

. for an insuredaust, Iub'ject: to. " 
8ion8;,'Qftbts .ectlon, be equal to atl.a.t;;;~80\ of;, 

vn ... n·'·8';~r.qu1r.d ~by this Ilction inexc •• st';o,fiian , 
:., ,t does: not ,exceedS1 ,000 per peX"on.;';t'fhe ... " 

no1\i(ie'"ia'li*itation of $5 ,0e0P.t:persOlt;"~O:b~.the' 
of';;pocketexpense. for" serv1ce8' 'cover~ut,ii'Unde r' 
rate .u.t\ib.~;:.ubject to .'.ax~.u. lifetlli.· 

'. JI .. xi.u •• ·;aayt'hot be le.s>than'·f$100;". 
'~'t"'}:'; "·~,'.~i~.·~.;:.;;.r.·,i]t>' ~ ". '., '·,':',l: .. ,'.~'.'~~ , .. ,~.: ' '," 

" : j ;. ,"" ':' 

:" "'04'11378C. SSB 

~', 

',' '1';,' 
.f, 
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:k{"ijc.~&tf··(·i. i ' .. 
,.;i:IY~1~'\:"~·'';\'(;''(2'l;·;:!i;Covered expenses' MUst be the usual and customary 

;,,'1.;." ~"".": -\:"" ',"', . : 

;N~~1\~,(U:iarge8 "forthefollowing services and articles when prescribed 
!~;1~'C,bY'~;.:,ph.Ylieianor other licel),sed health care professional 
fM~~:"" 'ptov1d:ed!,~;for in 33-22-1111 
;;~r', ''' . .:'~a)·:;:hospital services, 
I~/':' (bl", ,professional !!Jarvice. for the diagnosis or treatment of 
':::~,:,', , ·,in,urlesi"1Ilnes8, or conditions, other than dental, 

"/,::', (C)I 'use of radiua or' other radioactive .aterials, 
: 'f:. >'~": (d): oxyliten J 

,', ',):"> (e),,'anesthetics J 

: ?,;;<'!,<;",J '( f )«:dlagnoatio ' x-rays and laboratory tests, except as 
,\', "speC1fieally> provided in subsection (3), 

\".;"::,. (gl::;'luttvices of a physical therapist, 
~~~c;e);;::' . ',t h ):,,'tranaportation: provided by 1 icensed ambulance se rv ice 
~~:.<,'/\' to"the,neareet',facility qualified to treat the condition, 
$" " . .. .' . , ~'", ,~'" , ' , '. 

r6!:'9':;::;::;";~':-!:i~;.,;\« 1. )'.,;oral' sUrgery for the gums and tissues of the aouth when 
;~tf..(;'n()t~,'petfbnaed:'1n conneotion with the extraction or repair of 
:~:;~t>":t •• thi.,r , in 'connection with 'l'MJ J ' 
::I,.;:':)j';") (') ; rental or purchase of medical equip.ent, which shall be 
"'~;:>'t61.bur.ed after the deductible has been .et at the rate of 50\, 

, \lp'::to a· ... xi.u. of $1,000, 
~i; (kl prosthetios, other than dental, and 
':;:i.( I) services of a licensed hOlle health agency, up to a 

aaxiaua ot 186 visits per year. 
(3) (a) Covered expenses for the services or arti~leo 

sp.cifled'in this section do not include. 
(1), drugs requiring a physician's prescriptlon, 
'ii'( (Ii) "services ot a nursing hoae; 

(ili)~hoae and offioe oal1s, except as' specifically provided 
·tn~aubsection (2). 

(iv) rental or purchase of durable a.dical equip.ent, except 
asapacifically provided in subsection (2), 
. (v) the first $20 of diagnostic x-ray and laboratory 

'. " charge. iD each 14-day period, 
;,' "; .' (vl) at-a! surgery, except as specifioally provtfded in 

8ubsectlon(2)J 
(vil)'that part of a charge for services or articles which 

exceeds theprevaillng charge in the locality where the service 
. ,: :leprovided J or 

, (vili) care that i8 priaarily for custodial or domioiliary 
purpose8which would not qualify as eliqible services under 
aedicere. 

(b) Covered expenses for the service8 or articles specified 
'1n .this Bection do not include charges fort 

(1) cate or for any injury or disease e1ther arisinq out of 
an injury in the couraeof employ.ent a~d 8ubject to a workers' 
coapensation or similar law, for which benefits are payable under 

"'another policy of disability lnsurance or medioare; 
, (11) treatment for cosmetic purposes. other than surgery for 
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< •. 

••. '.~:~~;:' '.>" 

~a4 .• ~ •• lnn.'!fftl"" 
. .... ; :l;r~; ,;".. ..... . . 

• plicatlon"o~fpregna· ,~; 
·':;"F>:~·9;,/r ;~~rj~'.)·.'··;. ~i1'.;;;.~~"j: '.: 
. orn~,;~unl.' • . hoiotbet:l.oUl-:oe ~of 

;"'"""'«~'"'.' .', . >;i.. .~~:~'1~ ':";~i)i,; :, .~: "li.~r:.:~fl .. '.' .. ' 
8al of sterilization f'·!;'\. . 

}'llfeot;;.th'~.Otb.ri' "ou14~be " .' , 
<tarried :to ~t.r.,;t'J~:':"'" ::' . ':'/;'$;~':~~it '~. 

< for lIoCliflc.tiQb~of· th."ibody to 
;:' •• 0 .'. '·well-being;~ot~.n"in.ur.dl;·, 

• ' ;~b\~~'2\~:t~~~J.~n· ~~:~}~,~;~;:;.~:.n~I~.~·~ ;~,f.Jit1 
. .:: : .... '·'''1}~~.'!:!':-;.~·:.~.~7<'~'-~~!i~: '~',: ~·",.:,,(~.::!f~,;.~·'> ,.:">'~,'<'.' ~">t5 " 

a."g •• n'tlti·on'or reduct:L" ".:,\ ,~; 'i ,'; ": ilc' 
. .' ::'·H;;;~irj~;~~~;:)i;.l~'.~;~~;s\<· :.', :):,;. f' )f~i': ,!d~: .:i;,:1;,>';'4:,,,f}': :. 

';~ 8ectl~~!:!i!a~::: ~~~1:Al~~b:~~:::~~f:~t~~d b; . . 
", l:o.edPur"uail~to;lb,·~provt.lon8 ota.". 

<"0,, .. :.·i~·\'··":.\,t,·~~~··· ;''., .'~1. ·'>·.~,~·L~:l~l;':,J~~'~~~~.~~·,~,y~, ~·''I'i'':'_»:',l-\'''~:~~~ j . ;'. "".,,,, '; 

....... , .... · ... '·: .• b~ll all~~'.~t~~a~Y·h~~1~i;:..,.'ar1~~ 
:~coun8el, 'to. b.f,:~:pt:e,~'eftt4-.r1~~;the:c· .(\' 
:'.have" a realtoft'able" 9PportunitYito ... 
ldence . and to . • :za.l ... ·'tfitne ..... ,. to . 

........ A ...... · :~'o fit' hi sin ter.;jjlt/~,'.nd(" to '. bavt;i' i, . ..; . 

••••• n"'· ...... _· .... ··.:.... . lone r to >oo.,.~!'.t tend.noe· '0 ( 

• 

~irl·~b'l.;> b.half~ :,; .. ,~~;{\ '" ..'; . 
'P~ 1'.1 t=:j,~o~;~,~~.. .' s>~~.t1' ,to . tb,~~.;,';\;, .• 

&..yy, .. .a._ ... ly, any.person who "a.,·.n~.t an ·'<il .. \ . 
. ' . 'p.auniatyT~nt.r •• t.,)'''1:~'''be. .~{: '. 

affeoted by 'th"·co .. t.sloner~ .r.~lorder 'r:. 
..• ';;, t~',:-.;l'1~i,:\ ' b >i '}"'>:~ ?~~::r::: ';'~Z~J~~r!" i , . ~, , 

e'ttLl·n33-31"'404~.rU); •• ' of ,pl •• 41nOM"~·,. '" .. 
o ~t:.ny !:he.~t'?J,e~411,~;f!ltl . ,!II Jt;\ •. 

1I&l.......:s.a..~!:c.¥:'t',Z;.~;rll. 8ea.onablY;:1l~4'.·ib~/ :'I"P~~Y' to ·tb; .' .. ;; 

,expene. ~". ~~:::,'_;~~~~.'l~n~f':~~~'~ll 
.~~~~,;;~:1J, <f~ '. '. ">-:~,i."·" 
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cause a full stenographic record of the proceedings to be mAde by 
a co.petent reporter. If transcribed, a copy of such stenographic 
record shall be furnished to the commissioner without eost to the 
commissioner or the state and shall be a part of the 
co •• issloner's record of the hearing. If so transcribed, a copy 
of such stenographic record shall be furnished to any other party 
to such hearing at the request and expense of such other party. 
If no stenographic r.ecord is .ade or transcribed, the 
eo •• issioner shall prepare an adequate record of the evidence and 
?f the proceedings." 

"I!SBCTIONs Section 34. {standard} Repealer. Section 33-
22~1522t HeA, 1s repealed." 
:~ , 

.~Renu.berl subsequent sections 
, :,' 

': ' 
; 

Slgned, __ ~~~~~ __ ~~ __________ _ 
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MR. PRESIDENT. 
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January 10, 1991 

We, your committee on Business and Industry having had under 
consideration Senate Bill 20 (first reading copy -- white), 
respectfully report that Senate Bill 20 do pass. 

',.' 
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