MINUTES

MONTANA HOUSE OF REPRESENTATIVES
52nd LEGISLATURE - REGULAR SESSION

SUBCOMMITTEE ON NATURAL RESOURCES

Call to Order: By CHAIRMAN, BERV KIMBERLEY, on February 21,
1991, at 8:00 A.M.

ROLL CALL

Members Present:
Rep. Berv Kimberley, Chair (D)
Sen. Esther Bengtson, Vice Chair (D)
Sen. Gerry Devlin (R)
Rep. Ed Grady (R)
Rep. Jerry Nisbet (D)
Sen. Cecil Weeding (D)

Members Excused: None

Members Absent: None

staff Present: Roger Lloyd, Associate Fiscal Analyst (LFA)
Carl Schweitzer, Budget Analyst (OBPP)

Bill Mandeville, Budget Analyst (OBPP)
Theda Rossberg, Secretary

Please Note: These are summary minutes. Testimony and
discussion are paraphrased and condensed.

Announcements/Discussion: Roger Lloyd, LFA said, when the

committee reviewed the Board of Housing, they took action on
all items except the MicroVax System equipment request. It
was suggested, the ICS Division of Department of
Administration could do similar work at a lower cost. Mr.
Mandeville said, he would look into the possibility of using
the state mainframe instead of purchasing the Microvax, and
report back to this committee. EXHIBIT 1 (Board of Housing

Wrap Up).

DEPARTMENT OF COMMERCE
BOARD OF HOUSING

Sharon Ranstrom, Information Services Division said, in speaking
with the people from the Board of Housing, I feel their request
for the MicroVax System was appropriate. The equipment they are

using is adequate, but they need more hardware in order to be
more efficient.

SEN. BENGTSON asked, is there any way the divisions within the

Department of Commerce can interchange that equipment?
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Carolyn Doering, Administer Management Services Division said, we
have two divisions in the department which has different computer
systems; the Board of Housing and Board of Investments. Their
software is different from the other divisions.

Motion/Vote: SEN. BENGTSON moved to accept the Executive budget
for the Microvax System, Word Processor, and a printer for
$145,600 for FY92.

DISCUSSION:
CHAIRMAN KIMBERLEY asked, what wears out in these computers?

Ms. Ranstrom answered, computers don't wear out, but their
capacity no longer serves their needs. The Board of Housing has
700 - 800 new loans, which requires additional space on the
computer.

REP. GRADY said, I thought the software was where all the storage
was and not the computer itself.

Ms. Ranstrom said, the storage is actually in the hardware. It is
similar to a drawer in a filing cabinet. The software tells you
which drawer or file the information is stored in.

SEN. DEVLIN asked, when was the last time you upgraded your
computer system?

Mr. Kain, Board of Housing answered, in 1988 we updated our
system. We had an agreement with the Board of Investments to use
our hardware and they paid for that enhancement for about
$13,000.

Mr. Kain said, the trade-in value of the computer is about
$8,000. We paid $60,000 for it, and it depreciates faster than a
car.

CHAIRMAN KIMBERLEY said, are any of these computers sold as
surplus? ‘

Mr. Kain said, yes we do sell these as surplus property
sometimes.

SEN. DEVLIN asked, when you purchase new equipment, do you have
to transfer everything from the old equipment into the new
computer?

Ms. Ranstrom said, the old software (files) can be copied into
the new computer.

SEN. BENGTSON said, there probably will come a time when your new
computers will reject the old software.

Bill Mandeville, OBPP said, basically, the upgraded computer
systems will perform more functions. The Board of Housing is
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being pushed into more regulations by the federal government, and
increases the workload of existing computer systems.

Motion CARRIED unanimously.

DEPARTMENT OF LIVESTOCK

John Skufka, Department of Livestock said, this is a follow-up
from our discussion in the previous committee meeting. EXHIBIT

2.

The work sheet explains the transfer of 1 FTE from the Milk and
Egg Program into the Inspection and Control Program.

EXHIBIT 3 - Mr. Lloyd clarified the additional request for this

transfer to the Inspection and Control Program. The department

request an additional $669 in FY92 and $593 in FY93 for increase
in grade from grade 14 to grade 15 step 2. The department also

requests $6,000 for the biennium for an increase in operations.

The department requests $14,500 in equipment for a vehicle.

SEN. BENGTSON said, when this FTE was in the Milk and Egg Program
that amount came out of the general fund. 1In the Inspection and
Control Program it comes out of Inspection and Control Account.

Mr. Lloyd said, we have already approved the transfer of the FTE.
The operating and vehicle amounts remain to be acted upon. 1In
previous discussion, it was my understanding the operating
expense item was not needed by the division.

Mr. skufka said, we needed operating expenses which was not
included in the previous program.

SEN. BENGTSON asked, is this vehicle a replacement, or an
additional vehicle?

Mr. Skufka said, this is a new vehicle for the new position.

SEN. BENGTSON asked, do you have some kind of a back-up vehicle
if one should break down?

Mr. Skufka replied, we have a 1985 with $130,000 miles and is on
the second motor. We have one other vehicle we may use for back-
up. The 1985 was taken to Bozeman and they almost didn't get
back with it.

Mr. Lloyd said, the additional request is, $21,169 for FY92 and
$6,593 for FY93.

Motion/Vote: SEN. DEVLIN moved to approve the additional
increase for $21,169 for FY92 and $6,593 for FY93 in the
Inspection and Control Program for the transfer of 1 FTE from the
Milk and Egg Program. Motion CARRIED unanimously.
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DEPARTMENT OF STATE LANDS

Forestry Division: EXHIBIT 4.
Mr. Lloyd said, there was an error in the figures for the Block V

modification which the committee has taken action on. The
correct amounts are; $103,279 for FY92 and $205,511 for FY93.

The committee also, has to take action on the Capital equipment
modification for $280,500 in FY92 and FY93.

Motion/Vote: SEN. BENGTSON moved to accept the corrected amounts
for Block V and Philipsburg Fire Protection District budget
modification of $103,279, 2.65 FTE in FY92 and $105,511, 3.35 FTE
in FY93. Motion CARRIED unanimously.

Motion/Vote: SEN. BENGTSON moved to reconsider the Forestry
Capital Equipment budget modification, since additional
information has been supplied to the committee. Motion CARRIED
unanimously.

Mr. Schweitzer said Mr. Artley has some information as to the
request from the committee for additional information.

Don Artley, Assistant Administrator Forestry Division said, there
was a request as to the type of vehicles and how many vehicles we
were proposing to replace if the modification were approved.

EXHIBIT 4 - Vehicle Replacement Schedule.
Mr. Artly reviewed the schedule with the committee.

REP. GRADY asked, if we approved the modification, would you have
these vehicles by this summer.

Mr. Artly said, no, we would not be able to start purchasing
these vehicles until the fall of 1992.

SEN. WEEDING asked, what is the break-down of the funding?

CHAIRMAN KIMBERLEY said, he had those figures; $138,383 each year
of general fund and $42,000 Fire Protection.

Motion/Vote: SEN. DEVLIN moved to accept the equipment
modification for $180,500 in FY92 and $180,500 in FY93 for
forestry vehicles. Motion CARRIED 4 - 2 (CHAIRMAN KIMBERLEY &
SEN. BENGTSON voting 'no").

RECLAMATION DIVISION

EXHIBIT 5 - Resource Indemnity Trust Interest Accounts.
Mr. Lloyd reviewed the RIT accounts which come out of the
Reclamation Division.

EXHIBIT 6 - The top half of this hand-out are current level
accounts which have been approved. Below, is the accounts we
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have by-passed and will discuss today. Modified level of
$513,330 for FY92 and $488,144 for FY93. SEN, BENGTSON asked for
the percentage of appropriations. (see EXHIBIT 6)

The amount estimated by the LFA available for the 1993 biennium
is $8,298,330.

EXHIBIT 7 - Mr. Schweitzer said, Item 1. Coal Bureau Workload has
federal funds and R&D funds. Item 2. Hard Rock Workload is R&D
funds and Item 3. Environmental Compliance, we recommend using
Environmental Impact funds. Additions to Executive Budget, Item
1. Hard Rock Increase, we are recommending using Environmental
Impact funds.

SEN. BENGTSON asked, what kind of language is in that bill that
says we can use those funds.

Mr. Schweitzer said, there is language which says there is money
available for special studies. The Hard Rock increase is for
additional consulting fees for application questions, which the
department wouldn't have the expertise to address. The applicant
would have to pay for an assessment.

SEN. WEEDING asked, don't they have to pay for it now?

Gary Amestoy, Department of Reclamation said, under MEPA we are
allowed to collect fees from the applicant to pay for the EIS.
Because of legislation, we will be able to pay for the three
Environmental Coordinators using MEPA fees.

CHAIRMAN KIMBERLEY said, there are four separate items on the
hand-out; three modifications and one additional request which
needs action by the committee.

(TAPE 2, SIDE 1 GARBLED)

EXECUTIVE ACTION
RECLAMATION DIVISION

Motion/Vote: SEN. DEVLIN moved to accept the Executive Budget
modification on Item 3. Environmental Compliance for $121,721
FY92 and $98,637 for FY93 and Additions to Executive Budget for
the Hard Rock Increase of $100,000 for the biennium, using EIS
funds. Motion CARRIED unanimously.

Motion/Vote SEN. WEEDING moved to accept the Executive Budget
for budget modification, Coal Bureau Workload for $143,134 in
FY92 and $155,365 FY93. Motion CARRIED unanimously.

Motion/Vote: REP. GRADY moved to accept the Executive Budget for
budget modification, Hard Rock Workload for $127,118 for FY92 and
$121,239 for FY93. Motion CARRIED unanimously.
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Motion/Vote: SEN. BENGTSON moved to reconsider the action on the
upgrades. Motion CARRIED unanimously.

Motion/Vote: SEN. BENGTSON moved to approve the upgrades in the
Aviation Program Motion CARRIED 5 - 1 (REP. NISBET voting "no").

CENTRAL MANAGEMENT DIVISION

EXHIBIT 8.
Mr. Lloyd said, these are some of the items the committee has to
reconsider. There are some budget modifications the committee

has not taken action on. (see EXHIBIT 8)

EXHIBIT 9.

Central Management Indirect Costs.

Mr. Lloyd reviewed the comparison of indirect costs in FY90 to
FyYo2.

There was a lengthy discussion concerning this division.

(Tapes Garbled).

CHAIRMAN KIMBERLEY asked, should we take action on these items
starting with reorganization?

SEN. BENGTSON said, I don't think we should take any action until
we see what happens with reorganization.

Mr. Schweitzer said, since the pay plan has been fully funded
there is no reason for approval of upgrades.

Motion/Vote: moved to rescind her motion on the upgrades in the
Aviation Program. Motion CARRIED 5 - 1 (REP. NISBET voting
llnoll ) .

Motion/Vote SEN. WEEDING moved to accept the budget modification
for Trust Land EIS for $300,000 for FY92 only.

Mr Casey stated, HB40l was introduced in the legislature at the
request of Department of State Lands for direction from the Board
of Land Commissioners. The bill authorized the Board of Land
Commissioners to implement a recreational use plan and we
probably would need a EIS before the plan was implemented. HB778
has come up with a plan for recreational use and if it passes, an
EIS would not be necessary. However, because of past experience
and government regulations an EIS is necessary and the $300,000
in the budget is for that.

REP. GRADY said, this would have a major impact on state lands
and I believe we need an EIS or we could wind up in court.

"SEN. WEEDING said, I agree with Mr. Casey. He did the
environment assessment and did not have enough information and I
think the EIS should be done.
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ROLL CALL VOTE: Motion CARRIED 4 - 2 (SEN. BENGTSON & CHAIRMAN
KIMBERLEY voting "no").

Motion/Vote: SEN. WEEDING moved to NOT ALLOW the Addition to
Trust Land EIS for $650,000. Motion CARRIED unanimously.

ADJOURNMENT

ey

REP. BERV KIMBERLEE/'Chair

Adjournment: 10:30 A.M.

/Jaxz/ ;é 2l

THEDA ROSSBERG, Secretary

BK/tr
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HOUSE OF REPRESENTATIVES

NATURAL RESOURCES8 SUBCOMMITTEE

ROLL CALL DATE _ 2 -R/-F/

NAME PRESENT ABSENT EXCUSED

SEN. ESTHER BENGTSON, VICE-CHAIR

REP. ED GRADY

REP. JERRY NISBET

SEN. GERRY DEVLIN

SEN. CECIL WEEDING

NAYANAYAYAY

REP. "BERV" KIMBERLY, CHAIRMAN




HOUSE OF REPRESENTATIVES
NATURAL RESOURCES SUBCOMMITTEE

ROLL CALL VOTE

DATE 2l AGENCY /dé%fw NUMBER
MOTION: ) 0 )0eel. ’%ao ) e @rh (.QdZ{f Q/ZVL/
’\/// /(/(/;337 %4%&;/ / ’

NAME AYE NO
SEN. ESTHER BENGTSOM, VICE-CHAIR &
REP. ED GRADY v
REP. JERRY NISBET v
SEN. GERRY DEVLIN v’

SEN. CECIL WEEDING v
REP. "BERV" KIMBERLY, CHAIRMAN -/
TOTAL H-12 |




NATURAL RESOURCES SUBCOMMITTEE

WRAP-UP 1!

THURSDAY, FEBRUARY 21, 1991

Department of Commerce 8:00 - 8:30 AM
Department of Livestock 8:30 - 8:40 AM
Department of State Lands 8:40 - 7?77 AM

FRIDAY, FEBRUARY 22, 1991

Department of Natural Resources
“and Conservation 8:00 - 9:00

E E

Department of Agriculture 9:00 - 7?7



NATURAL RESOURCES SUBCOMMITTEE

DEPARTMENT OF COHMMERCE WRAP—-UP !

Board of Housing

- Executive Over (Under) LFA-

FY 92 FY 93
Equipment - The Executive Budget includes a 5 L Ee Ll
MicroVax System, Word Processor, vyncj%‘m

and a printer not included in :
the LFA  $145,600 $0
Sy 2/7& o L
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Department of Livestock

Work sheet for the transfer of 1 F.T.E. from the Milk & Egg
Program (05) to the Inspection & Control Program (06).

F.Y. 92 F.Y. 93 Biennium

Program 05
Position #55: (30,019) (30,183)
(Grade 14)
Savings to the General Fund: (60,202)
Program 06
Position #55: 30,688 30,776
(Grade 15)

Operating 6,000 6,000

Equipment 14,500 0

(Vehicle)
Total Needed 51,188 36,776
Funding: State Special Revenue,

Inspection & Control Account 87,964
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NATURAL RESOURCES SUBCOMMITTEE

DEPARTMENT OF LIVESTOCK WRAP-UP 7Y

Milk and Egg Program

The committee has approved the transfer of 1.0 FTE (grade 14 step 4) out
of this program into the Inspection and Control Program for a decrease in
general fund of $30,019 in fiscal 1992 and $30,183 in fiscal 1993.

Inspection_and Control Program

The committee has approved the transfer of 1.0 FTE (grade 14 step 4) into
this program from the Milk and Egg Program for an increase of $30,019 in
fiscal 1992 and $30,183 in fiscal 1993 funded with state special revenue.

1. The department requests a grade change to a grade 15 step 2 for an
increase in personal services of($669 in fiscal 1999“and @in fiscal 1993
funded with state special revenue.

2. The department requests an increase in operations of ($6,000) in fiscal
1992 and $6,000) in fiscal 1993 funded with state special reve :

3. department requests an increase in equipment o $14,/5.(®'n fiscal 1992
funded with state special revenue.

Fy > rg 3
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Forestry Division @QJ._ LIQMIJJ

1. The committee needs to be aware of and take action on an error in
the Block V and Philipsburg Fire Protection District budget modification
already approved.

As Approved
Fiscal 1992 Fiscal 1993

$121,721 2.65 FTE $98,637 3.35 FTE

B

o N Bl
Correct Amounts \é&"/“@/&“ ,W’”“’W\\,

BUN———

e

T e e+ e

Fiscal 1992 h Fiscal 1993

$103,279 2.65 FTE $105,511 3.35 FTE

2. The committee did not approve the Forestr ;Capital Equipment budget
\unodification for7$180,500>in fiscal 1992 and $180,500 in fiscal . Since
that action, additional information has ‘been prov1de by the agency.

7 Jo 'Lyw%m“ﬁ———/)
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PLANNED VEHICLE REPLACEMENT

FY92-93

CURRENT LEVEL
FYg2
Sedans: 2
Pick-ups: 13
Cargo Trucks: 1
Engines: _0
Total: 16
Vehicle Cost: $262,519
Other Equipment: 230,294
Total Equipment: $492,813
MODIFICATION
Sedans: \ 0
Pick-ups: 8
Cargo Trucks: 1
Engines: 2
Utility: 1
Total: 12
Vehicle Cost: $180, 500

)
%
\O
(o8]

Iooooow

18

$261,646
231,167

$492,813

k)utdoao

$180,500

COMPARISON BETWEEN BIENNIAL BUDGET AND REPLACEMENT SCHEDULE

Sedans:
Pick-ups:
Cargo Trucks:
Engines:
Utility:

Total:

FY92-93 (With MOD)

Replacement Schedule
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Resource Indemnity Trust Interest Accounts

Beginning Balance
Projected Revenues

RIT Interest *

Coal Tax

Broadwater Income

Middle Creek Dam Savings

Loan Repayments

Other Sources

Total Funds Available

Appropriation
Debt Service
DNRC 327¢
State Water Projects
Tongue River Dam
Reserved Water Rights
State Lands #°7%
Water Courts
State Library = -
EQC .39,
Reorg. Costs /9.
Pay Plan 94 Do

Total Disbursements

Available Grant Funds
Water Storage

Fund Balance

1993 Biennium

Water

Development

30%
- 810,949

4,967,303
359,597
200,000
491,000

£ 950,670
453,400

8,232,919

1,229,964
3,119,830
991,000
400,000

0

0

948,125

: 0

0
31,976
196,449

6,917,344

986,631
328,894

0

Renewable
Resources
8%

0
1,324,614
329,597

- 129,869

380,231
441,997

1,044,086

577,496
192,499

0

Reclamation &
Development

46%
604,812

7,616,531
0

8,221,343

-0
2,706,154
0

0

584,261
1,607,235
-0
177,000
26,451
109,674
334,771

5,545,546 .

2,675,797

0

- 1,814,080
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RECLAMATION AND DEVELOPMENT ACCOUNT . ]

DEPARTMENT OF STATE LANDS

R)T. donnt
The committee has a d the following Department of State Lands'
appropriations from the reclamation and development account:
Fiscal 1992 Fiscal 1993
Current Level $642,792 $644,430
Modified Level $ 38,335 $ 38,335

The committee has pending the following Department of State Lands'
requests for appropriations from the reclamation and development account:

Fiscal 1992 Fiscal 1993
Current Level $ 0 $ 0
Modified Level $513,330 $488,144

The committee requested the LFA to research past appropriations from
the reclamation and development account to determine previous allocation
percentages. A law enacted by the 1987 legislature established the
reclamation and development account and became effective July 1, 1987.
Therefore, the only previous appropriations from this account were made by
the 1989 legislature for the 1991 biennium. Based on biennial totals, the
following appropriation percentages were allocated as follows:

1. DNRC 35.9 %
2. Reserved Water Rights 6.8 %
3. State Lands 16.5 %
4. Grants Approved 39.6 %
5. Pay Plan 2%

/0 0.0

The estimated available amount for the 1991 biennium was $6,766,159.
The amount estimated by the LFA available for the 1993 biennium is
$8,298,330.
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neclamation iJivision :
| Reclamation Division HB -
- Executive Over (Under) LFA-
FY 92 FY 93
BUDGET MODIFICATIONS
W¢ 1. Coal Bureau Workload (30% R&D) 70794"’ $143 1 ($155,365
W FTE 5.00 FTE
«M)"/ 2. Hard Rock Workload (100% R&D) (_s;;zz,”@ §121,239
3.04 FTE 4.00 FTE
/ .,
@ 2 . Environmental Compliance (100% R&D) ($121 720 C§ 98,631
ADDITIONS TO EXECUTIVE BUDGET
“Q 1. Hard Rock Increase (:'0_0/' v F&D) $100,000 $100,000
FUNDING €er %é‘”""a"
Executive action approved upgrades for eight positions in the Reclamation
En Division:
: (K!:/
: Fiscal 1992 Fiscal 1993
General Fund $ 4,983 $ 4,971
Reclamation & Dev. $18,181 $18,135
Federal $10,476 $10,451

$33,640 $33,557
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NATURAL RESOURCES SUBCOMMITTEE 2 P

DEPARTHENT OF STATE LANDS HRAP-UP !

Central Management Division

- Executive Over (Under) LFA-

FY 92 FY 93
CURRENT LEVEL
1. Reorganization
A. 1.0 FTE to the proposed DNRE ($17,833) ($17,820)
B. Rent for moving DNRC to DSL $45,000* $45,000*

* Funding is a combination of increases
and decreases in several accounts.

2. The committee has approved $265,000 of general fund per year for state
equalization payments to counties. Additional testimony was presented to the
committee on this issue after executive had been taken.

~

BUDGET MODIFICATIONS

1. Trust Land EIS (General Fund) C §3’o§ ;OOD $ (0}

2. Reorganization Costs

A. General Fund $194,724 $41,000
B. Reclamation and Devl. $ 35,000 $35,000
C. Other $ 31,950 $20,400

TOTAL $261,674 $96, 400

DDITIONS TO EXECUTIVE BUDGET

\));)\V}W 1. Addition to Trust Land EIS (General Fund) $650,000 $ 0

FUNDING

1. With executive action to date, Central Management is funded as follows:

Account Fiscal 1992 Fiscal 1993
General Fund $1,330,927 $1,298,788
Federal Indirect _ $ 125,200 | $ 125,213

The committee directed the LFA to meet with the agency and OBPP to review
the federal indirect funding of this program. This review indicated that the
amount of federal indirect funding for this program will decrease from
previous levels and that the amount anticipated available when the budgets
were prepared is high. The percentage rate applied to portions of certain
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grants has declmed from 13.9% in fiscal 1990 to 8.3% in fiscal 1992. As a
result, available revenues from this source have from $129,436 in fiscal 1990

to $77 290 in fiscal 1992. ore, federal indirect fundi in this
program should be reduced ‘$47,910 )in fiscal 1992 and (347,923 to more
accurately reflect funds availab

) - 5"/ W Nd(
Executive action approved upgradés for positions #29 and #130 in the

Aviation Program:
Fiscal 1992 Fiscal 1993

General Fund $12,611 $12,683



é;RANTs

%COAL

™ ORESTRY
= TOTAL

&

=

&

+IF 15.7% GOES TO SWCAP, $77,290

DSL
CENTRAL MANAGEMENT
INDIRECT COSTS

FISCAL
1890

GRANT AMOUNT INDIRECTS

$390, 093 $54,223

$369,496 $51,360

$345,027 $47,959

$1,104,616 $153,542
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FISCAL
1992

GRANT AMOUNT INDIRECTS

$390,093 $32,378
$369,496 $30,668
$345,027 $28,637
$1,104,616 $91,683
537

OULD BE AVAILABLE FOR CENTRAL MANAGEMENT.



HOUSE OF REPRESENTATIVES
PLEASE PRINT. R
R VISITOR'S REGISTER

ngkLhiﬂal_‘{2ugg¥LACLL»/ SUBCOMMITTEE DATE é?—g?lv“?/’ _
DEPARTMENT DIVISION _
' PLEASE PRINT _  PLEASE PRINT
NAME REPRESENTING
helly Bosots Doacd of  Yousing
(b*\tﬁ s}Lai\/\ %O(LM>\- O\T\’ %OU%WJ\\S

N

= hawon £onshon Dot ol Apum = IO
Q’V\O‘J\Q\~ (&’Wﬁkﬂ;;:> ' CLC)ﬁﬂk:Qf“\\f AN
Bon Ao, =k Lo dy
Jac ¥ SeDGw.}.; LivesTscic
\:3h>L»« C%%%:‘f:>“/ ) // ;
L N L | LR
" &J@\ MB;\ﬁ DS
J Koy enar OSZ
Yendion %Jmtﬁ:f&/ NS
Al C/&'nfsbamw/\ DS
Noba AdrTK s L

CS-14

49





