MINUTES

MONTANA HOUSE OF REPRESENTATIVES
52nd LEGISLATURE ~ REGULAR SESSION

SUBCOMMITTEE ON NATURAL RESOURCES

Call to Order: By REP. BERV KIMBERLEY, on January 30, 1991, at
8:00 A.M., .

ROLL CALL

Members Present:
Rep. Berv Kimberley, Chair (D)
Sen. Esther Bengtson, Vice Chair (D)
Sen. Gerry Devlin (R)
Rep. Ed Grady (R)
Rep. Jerry Nisbet (D)
Sen. Cecil Weeding (D)

Members Excused:
Members Absent:

staff Present: Terri Perrigo, Associate Fiscal Analyst (LFA)
Carl Schweitzer, Budget Analyst (OBPP)
Theda Rossberg, Secretary

Please Note: These are summary minutes. Testimony and
discussion are paraphrased and condensed.

Announcements/Discussion: CHAIR. KIMBERLEY said, the committee
would take Executive Action on the Reserved Water Rights
Compact Commission budget, but delay action on the funding
issue until after Friday.

EXECUTIVE ACTION
RESERVED WATER RIGHTS COMPACT COMMISSION

EXHIBIT 10, January 29, 1991 Minutes (Budget)
Motion/Vote: SEN. DEVLIN moved to accept the LFA Budget. Motion
CARRIED unanimously.

SEN. BENGTSON stated, In regard to the 1.0 FTE eliminated by the
LFA, I'm wondering if this is as urgent as other areas. I would
save money in other issues such fire suppression and negotiations
with the tribes.

Mr. Wetzel DNRC, stated, this position is not filled and cannot
be filled unless the committee approves reinstating it.

Karen Barclay stated this was the position they did not hire
until they had a new Program Manager. One position has already
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been eliminated from the budget and this would be the second FTE
eliminated which leaves a very small group of people to run this
Division.

Motion/Vote: REP. GRADY moved to accept the Executive Budget for
Item D.1 - to include 1 FTE. Motion CARRIED 5 - 1 (SEN. BENGTSON
voting '"no").

Item D.2 - $36,000 for consultation services.
Mr. Schweitzer said, this was for some legal consulting they felt
they would need to help with tribal negotiations.

CHAIR. KIMBERLEY stated, he had a note that consulting services
hadn't been used since 1984.

Ms. Cottingham said, we did use a contract consultant in 1985 &
1986 for negotiations with the Fork Peck Indian Reservation. We
are now moving into the Milk River area and we will need
experienced help there.

Motion/Vote: SEN. DEVLIN moved to accept the Executive Budget on
Item D.2 -~ $36,000 for Consultant Services. Motion CARRIED 5 - 1

(SEN. BENGTSON voting ''no").

Item D.3 - $46,672 for Computer Purchase.

Ms. Perrigo stated, this was for the purchase of a computer work
station which was funded by the last legislature. However, the
Compact Commission did not spend those funds.

Ms. Cottingham said, they rejected a bid last spring because it
was too high. We hope this doesn't mean we won't get the
funding.

Motion/Vote: SEN. BENGTSON moved to accept the Executive Budget
for Item D.3 - Computer Purchase and Item D.4 - Computer
Maintenance. Motion CARRIED unanimously.

Item E.1 - Pay Exceptions.
SEN. BENGTSON stated, both the LFA and the Executive agree on

these two items.

Ms. Perrigo stated, the Executive and the LFA do not necessarily
agree, it's just that neither one included funding for approved
pay exceptions in their budget.

Mr. Schweitzer said, we don't support putting these amounts in
the budget since we fully funded the pay plan, we feel these
costs can be absorbed by the agency.

SEN. BENGTSON asked, are there any exceptions for small agencies?

Mr. Schweitzer stated, the committee has approve some exceptions
in the Department of State Lands for 2 pilots.
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Ms. Perrigo stated, if the subcommittee does not approve the pay
exceptions, no action is needed.

HEARING ON OIL & GAS REGULATIONS

EXHIBIT 1 & 2.
Dee Rickman, Executive Secretary for the Board of 0il & Gas

introduced Tom Richmond, Administrator 0il & Gas Division.

Mr. Richmond gave testimony on this division. He stated, the
Board of 0il & Gas Regulation is a quasi-judicial board with
regulatory authority over oil & gas producing operations on
private and state lands. The also have some authority over
federal lands through an agreement with the Bureau of Land
Management.

The board consists of seven members appointed by the Governor.
Three of the members must have o0il & gas experience; two members
must be landowners, one with minerals and one without minerals;
and two at large members, of which one has to be an attorney.

The division maintains offices in Billings, Helena and Shelby.
The Billings office is the principal office where the
administrator located. This is our southern technical office.
The Helena office is the administrative office.

The Board employs a petroleum engineer, petroleum geologist,
environmental coordinator, statistician, draftsman, chief field
inspector and two clerical personnel in Billings. The office in
Helena has 5 employees in statistical and clerical functions.
The Shelby office has two field inspectors and a secretary. We
also have field inspectors working out of their homes in
Plentywood, Glendive and Roundup. We currently have two
vacancies in Billings, a laboratory aid and a clerical position.

The Billings and Shelby offices issue drilling permits. of which
we have issued about 350 permits the last few years. We issued
in excess of 1200 permits in the late '70's and early '80's.

The board has 8 to 9 hearings per year to establish field rules,
well spacing, enhanced recover projects and grant exceptions for
drilling new wells.

We have a computerized production data base which has information
on production on all the wells starting in 1983. The Board
serves as a jurisdiction agency for the Natural Gas Policy Act.
We classify wells for lawful price on non-federal lands. Natural
gas has been de-controlled, but you still have to apply to the
Federal Energy Regulatory Commission (FERC) for de-controlling on
a well by well basis.

The wells are inspected after they are abandoned and before the
well is released from the drilling bond. We try to inspect each
producing location at least once a year.
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In 1987 we were required to provide a programmatic Environmental
Impact Statement on the board's drill permitting process and work
began in FY88 & FY99.

In 1987 the legislature authorized us to negotiate for primacy
under the EPA's Underground Injection Control Program. They
authorized 4 FTE, appropriated about $286,000 in program costs
and a contingent authority to spend $110,000 of anticipated
federal grant money. The negotiations for the UIC program have
been slow because of the small staff. The need to participate in
the programmatic EIS became nearly a full-time task. As soon as
we adopted the EIS program, the administrator retired. I spent
time trying to fill two technical positions; a petroleum
geologist and an environmental coordinator.

Last summer I signed a permit to drill a well on the North Fork
of the FLathead River was issued and we were taken to task over
the issuance of that permit. In 1989 Judge Robert Keller found
the board's permitting process violated the public participation
part of the Constitution. Therefore, we now have a new
permitting process. This is for wells drilled in developed
areas. For wildcat wells we have to publish notification in the
Helena paper and one time in the paper in the county. Ten days
after the publication date we can approve the permit. The main
cost is the legal advertising in the Helena Independent Record.

In the 1989 legislature the Production Damage Mitigation account
was established. See EXHIBIT 1, Page 14.

REP. BARDANOUVE asked, where did the money come from for this
program.

Mr. Richmond replied, it is the Governor's Emergency
Environmental Contingency Account and comes from the RIT interest
income. We used this account to plug a well next to an
electrical supply store in Cut Bank which began leaking in about
1987.

Before 1954 o0il & gas operations in Montana were regulated by the
Montana Railroad Commission. They didn't have a bonding
requirement and we suspect there are about 2400 wells in Montana
that may not be plugged. A well in the Broadview area which was
drilled in the '30's, has been leaking for some time. We
received a $65,000 Reclamation and Development Program (RDGP)
grant to plug that well. We are anticipating it would cost from
$100,000 to $125,000 to plug. Concrete was dumped into it at one
time, old fire brick and a lot of debris so we anticipate a lot
of trouble.

We applied for 3/4 million dollars of RDGP grants for 13 other
orphaned wells. If HB199 passes these grants would be reduced
dollar for dollar. So each dollar we would receive from RIT
income would be removed from the grant.
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The EPA would like for us to establish a UIC program and begin
operating it, then they will give us primacy. We have been
hesitant to spend any funds out of the UIC program until we are
sure we will get the program.

CHAIR. KIMBERLEY asked, would you take a moment and explain
primacy in the Underground Injection Control Program?

Mr. Richmond explained, the UIC program is a EPA program which
came from the Safe Drinking Water Act in about 1979. It is a

program to regulate underground disposal of any kind of waste.
Now the federal rules allow only class 2 primacy delegation to
conservation agencies.

REP. BARDANOUVE said, you mention Broadview, what has happened
there, have you successfully plugged that well?

Mr. Richmond said, they have not plugged it yet. There is some
salt walter and gas leaking from this.

REP. GRADY asked, are these wells abandoned and you don't know
who the owner is?

Mr. Richmond replied, the well at Broadview was drilled before
there was a Board of 0il & Gas and before there was a bond, so
these are referred to as orphaned wells.

SEN. WEEDING asked, what prompts you to plug a certain well?

Mr. Richmond replied, some are from complaints and others we
identify as being a problem. As I mentioned earlier, we have
submitted a grant request to fund the plugging of 13 orphaned
wells.

SEN. BENGTSON asked, in your data files do you keep a water data
file to report to the DNRC?

Mr. Richmond said, we keep water data from potential oil wells.

Ms. Cottingham explained, the current law provides for us to
inventory these abandoned wells on complaints from landowners.
We had so few complaints that we contracted for someone one to
research and determine where those wells are.

REP. GRADY asked, when you plug the wells and they start leaking,
are you liable? Have you ever had one leak?

Mr. Richmond said, I suppose it is possible. However, we haven't
had any leak after they had been plugged. One of the problems is
the hydrology in the area could change. For instance a flood or
high water could easily effect these abandoned wells.

SEN. WEEDING asked, after you release the bond and they begin to
leak, do they become a mini-super fund?
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Mr. Richmond replied, not under the EPA or the state. We can
currently go the Governor's Environmental Contingency Account.
However, there is only so much money in that account. HB199
would fund this from RIT interest to a cap of $1,000,000.

See EXHIBIT 1, Page 14.

SEN. BENGTSON said, in 1987 you were asked to perform a EIS
programmatic. Was that in compliance with federal law? What do
you accomplish, is this ongoing?

Mr. Richman replied, the document is finished and was adopted by
the Board. It made a number of recommendations for procedural
changes and rule changes. The purpose was to incorporate the
Montana Environmental Policy Act into our permitting process,
which was done.

SEN BENGTSON asked, has it been a costly venture? Has it
impacted drilling in the state?

Mr. Richmond said, we haven't seen an impact on drilling.
However, the process required to advertise proposed wildcat
locations has slowed the permitting process by about 10 days.

Ms. Barclay said, in regard to programmatic, if you are drilling
a well in a developed field you have to go through an
environmental check list. If you are drilling in a environmental
sensitive area you would need a EIS.

Mr. Richmond said, it has had a cost effect on our budget to
implement the programmatic as it requires a environmental
analysis on each well. It seem that most of the environmental
sensitive property in Montana is owned by the Federal Government.

SEN WEEDING asked, what are the other environmental sensitive
areas?

Mr. Richmond replied, anytime there is an application to drill in
an environmental sensitive area it requires preparing a more
extensive document to resolve specific issues, such as wildlife,
etc.

Mr. Schweitzer asked, if these abandoned mines aren't plugged
properly, are you liable.

Mr. Richmond replied, if we cannot find the operator and that
well is causing a problem, we have to deal with it. I don't
think we could evade responsibility for those kinds of things.

Ms. Barclay said, when we have known problems, for the state to
ignore them would be a liability if there isn't a responsible
party. If we plug that well and there is a problem afterward, we
would still liable.

SEN. BENGTSON said, you mentioned decontrol, what is decontrol of
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natural gas?
Mr. Richmond replied, the price of natural gas is decontrolled.

SEN. BENGTSON asked, how does it relate to your program?

Mr. Richmond said, I am totally confused by the federal
government's natural gas policy. The Natural Gas Policy Act
which was passed in 1978 attempted one more time to regulate
natural gas by type and vintage. They developed a dozen
categories of natural gas each one with a different price and a
different escalator. Each month they would go up a different
percent. The federal government new they couldn't physically
classify all those wells in the various categories they
established. Therefore, they have asked the states participation
in classifying wells on a application basis and we are doing
that.

Congress recently voted to decontrol gas. It is a phased-in
decontrol so people are still applying for the various categories
of gas. In addition Congress gave other categories a tax
credit. Coal bed methane get about a 90 cent tax credit and type
gas gets about a 50 cent tax credit per 1000 cubic feet.
Therefore, we have to continue to classify these two type wells.

SEN. BENGTSON asked, why does natural gas prices fluctuate so
much more than o0il?

Mr. Richmond replied, it doesn't fluctuate very much for the
producer. We see a different attitude toward natural gas
transportation from FERC. FERC thinks if you have a gas pipeline
you shouldn't be in the business of producing gas or selling gas
but in the business of transporting it. The Montana Power is
establishing itself as transporting gas, even though they do have
their own gas wells. Compared to oil, the price of gas has gone
down.

SEN. BENGTSON said, to the customer or consumer, the price of gas
is very high.

Mr. Richmond replied, it is high. It is regulated by the Public
Service Commission and they establish the charge to the consumer.
New contracts for natural gas in the field from Montana Power Co.
are paying about $1.25 per 1000 cubit feet.

Ms. Barclay said that oil is regulated by OPEC in the middle east
and gas is not. Gas is basically produced by Canada or Mexico in
this country.

SEN. WEEDING asked, because of the qulf crisis I heard gas could
be converted to propane for gasoline vehicles. Do you know
anything about that?

Mr. Richmond replied, the major metropolitan areas with the push
for the Clean Air Act are converting public transportation buses

JN013091.HM1



HOUSE NATURAL RESOURCES SUBCOMMITTEE
January 30, 1991
Page 8 of 14

to compressed natural gas. The problem is the gas tank storage.
You can only go about 150 miles. Propane does work pretty well
as you can get a lot of btu's from a tank of propane.

Mr. Richmond said, our principle revenue source is the license
and privilege tax on oil and gas which is a state special revenue
fund. We also receive some revenue from xerox and data base
services and permit fees. There are no general fund monies.

EXHIBIT 3 -~ Budget
Terry Perrigo, LFA reviewed the differences between the LFA and
the Executive budget.

The differences are explained in Item D, Program Issues: 1. 4.0
FTE, operating expenses and equipment. 2. Overtime and 3.
$16,485 for a vehicle.

Item D. Language Issues: $110,000 per year for Underground
Injection Control Program.

Item E. Additional Issues: Exempt position at a Grade 12, Step
10.

Modified Budget Request: The EIS/MEPA Compliance, the process for
issuing o0il and gas drilling permits.

Mr. Schweitzer stated, under the Additional Issues, we do support
this exempt position at the higher level for the additional
amount of $36,269.

Item D.1l, Program Issues:

Mr. Richmond stated, they had not spent anything from this budget
even though it has been authorized. We haven't hired any of the
authorized 4 FTE either because we didn't have a program. We
don't feel it is appropriate to spend money for a program we
don't have. However, we won't get primacy under the UIC program
unless we can demonstrate to the EPA a commitment to get the job
done. We feel that $286,641 is a reasonable budget for this
program. If we tell EPA we don't have a budget we will not get
primacy for the program.

SEN. WEEDING asked, does EPA give you any money for primacy?

Mr. Richmond replied, the $110,000 is an estimate of the amount
that would be available. Both the Board of 0il and Gas
Conservation and the Fort Peck Tribe is seeking primacy. The
grant money is allocated according to the number of injection
wells you have so we would share that money with the Fort Peck
Tribe if we both got primacy.

SEN. BENGTSON asked, how are they handling trying to attain
primacy?

Mr. Richmond replied, they have hired an environmental person who

JN013091.HM1



HOUSE NATURAL RESOURCES SUBCOMMITTEE
January 30, 1991
Page 9 of 14

is working on primacy. They will have to adopt a budget and I
don't know where they will get the money. We propose to get the
money from a per well injection fee. The legislature authorized
up to $300 per well per year. There are about 1400 injection
wells of which about 1000 are not on Indian land.

REP. NISBET asked, what account are these funds from? Mr.
Richmond replied, from the state special revenue account and
license and privilege tax and the per well injection fee.

Ms. Rickman stated, all of the revenues we receive on oil and gas
are deposited into the special revenue account.

REP. NISBET asked, is the amount that was appropriated in the
last biennium still in that account? Ms. Rickman answered,
"yes . "

SEN. BENGTSON asked, is this injection process used to recover
additional product or production? Mr. Richmond replied, we have
enhanced injection well for increased production and disposal
wells to dispose of the salt water.

SEN. BENGTSON asked, is this profitable, do they get more
production? Mr. Richmond replied, in the Bell Creek area this
process has doubled. their production.

Mr. Schweitzer said, in answer to REP. NISBET'S question, there
isn't any money in this account at this moment. As soon as they
start to collect the fees, they will go into this account.

Item D.2 - Overtime: Mr. Richmond stated, the drilling goes on
24 hours a day and we need someone on the site to make decisions
as the process proceeds. Therefore, the $2,500 is for the field
inspectors.

Item D.3 - Vehicle: Mr. Richmond stated, we have a 110,000 mile
replacement policy and two vehicles will need to be replaced in
FY93.

Ms. Perrigo stated, when the LFA looked at the equipment budget,
historical data was reviewed. It appears that 2 vehicles were
replaced each biennium; and that is why the LFA included one
vehicle in FY92 and one in FY93. However, the agency is
requesting replacement of 2 vehicles in FY93.

SEN. DEVLIN asked, how much would the additional vehicle cost.
Mr. Richmond replied, approximately $16,485 which is based on a
purchase we made a couple of weeks ago.

Item D. Language Issue: Ms. Perrigo stated, this language depends
upon the action taken on Program Issue No. 1 - 4.0 FTE, operating
expenses and equipment.

SEN. BENGTSON asked, what is your equipment budget?
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Ms. Rickman replied, for equipment we have a request for filing
cabinets in FY92, desk, chairs, $3,400 for a single-user
computer, $6,400 for safety equipment for our field inspectors
and about $900 for software.

Ms. Perrigo explained, in FY92 and FY93 the Board is requesting
$18,112 for equipment for the Underground Injection Control
Program. This is not included in the LFA current level.

Ms. Rickman stated, those figures also represent vehicles. If we
take on that program we will be hiring additional field
inspectors and we will need vehicles for them.

SEN. BENGTSON asked, how many vehicles do you have. Mr. Richmond
replied, we have 5 vehicles and one we didn't surplus that the
Environmental Coordinator is using. It has over 100,000 miles
and needs replacing now.

SEN. BENGTSON asked, what do you do if you run short of money?

Do you raise the conservation tax? Mr. Richmond replied, we have
already done that. The license and privilege tax is given to the
board to finance its' operations. It is set at a rate up to a
ceiling of two-tenths of one percent and we are at that ceiling
now. Production in Montana is declining at about 5% per year.
However, the price ‘is going up so we are generating adequate
revenue at this time.

SEN. BENGTSON asked, what is the job description of a field
inspector? What is the important function of his job?

Mr. Richmond replied, one of the functions is to look for
violations of the board's rules which could be fire hazards from
too many weeds, improper disposal of salt water, etc. They have
to inspect every well.

SEN. BENGTSON asked, do they inspect the gauges to make sure they
are accurate? Mr. Richmond said, that is a process between the
buyer and the seller, we don't have anything to do with that.

Item D. Language Issues: Mr. Richmond said, if they receive the
110,000 for the UIC program they will reduce that amount of fees.

Item E. Additional Issues: Mr. RIchmond said, the difference is
between an entry level field inspector and an environmental
coordinator at a grade 12, step 10.

Executive Modification, EIS/MEPA Compliance: This includes the
estimated cost of compliance, also includes office equipment,
software, etc. This involves rules revisions, publication of
rules, additional Board hearings. There would be some travel
expenses for hearings elsewhere. The applicant pays the cost of
a EIS if one is necessary. If they decide they only need and
environmental analysis, the agency pays that, which can be a
significant cost. Also includes legal fees, laboratory testing
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of waist products. There was a test for in-organic compounds and
now they want a test for organic compounds for some 200 organic
chemicals. The cost has gone from $100 to $2,500 for the new
process for testing water. You have to take a sample from the
fluids and one from the solids.

We would like to print a user handbook to comply with the
programmatic and explain the process for applying for a permit
and what the implications MEPA are. We are estimating about
$11,500 for the biennium to do that. This also includes
reprinting our current rules book

SEN. DEVLIN asked, how often do you have to reprint your rules?

Ms. Rickman replied, the last time we reprinted the rules was in
1984. We have reprinted some replacement pages since then.

SEN. DEVLIN asked, how much RIT is in the budget? Ms. Perrigo
answered, there is no RIT in this budget.

SEN. BENGTSON asked, do you have an increase in the number of

vehicles? Mr. Richmond replied, we have 6 vehicles of which 3
need to be replaced and we have two new field inspectors so we
need 5 new vehicles for a total of 8.

EXECUTIVE ACTION
OIL_AND GAS REGULATION DIVISION

EXHIBIT 3 - Budget
Motion/Vote: SEN. BENGTSON moved to accept the Executive budget
on the Program Issues, 1,2 & 3. Motion CARRIED unanimously.

Motion/Vote: REP. NISBET moved to accept the Executive budget for
the language which is part of Item D.1l of the program issues for
$110,000 each year of the biennium. Motion CARRIED unanimously.

Motion/Vote: SEN. BENGTSON moved to accept the Executive budget
for Item E. Additional Issues for the grade 12, step 10 position.
Motion CARRIED unanimously.

Motion/Vote: SEN. WEEDING moved to accept the Executive budget
for the modification - EIS/MEPA Compliance. Motion CARRIED
unanimously.

HEARING ON WATER RESOURCES DIVISION

EXHIBIT 4

Gary Fritz, Administrator Water Resources Division gave an
overview on this division. He reviewed a chart with the
committee.

The division has 120 employees and 9 field offices in Montana.
We have 55 employees in these field offices. We have field
offices in Helena, Miles City, Bozeman, Havre, Glasgow,
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Lewistown, Billings, Missoula and Kalispell.

Robin Harper, Assistant Administrator takes care of our budget
and personnel management.

Mr. Fritz stated, he is currently involved with Saskatchewan for
a potential water project on Battle Creek. He has also worked a
lot on the Tongue River Dam project. He also spent a lot of time
trying to get federal funds for this project. Also, spent a lot
of time with the Reserve Water Rights Compact Commission. We
have had some problems with Middle Creek trying to get permits
from the Forest Service. He has spent a lot of time with the
western states Water Council trying to interject Montana's
perspective into Congressional and regional issues on hydropower
water rights and how the FDRC and the Federal Energy Commission
relate.

This division administers the Dam Safety program. We have a lot
of high hazard dams in Montana. The purpose of the Dam Safety
Act was to insure that existing dams and new dams under
construction are being built in a safe manner and operated
properly. We only regulate the high hazard dams which are
defined as greater than 50 acres in size. Throughout the State
we have 105 high hazard dams.

REP.GRADY stated. Dam Safety is a multi-million dollar cost to
the State. Who decides whether or not the dams are high hazard?

Mr. Fritz stated, legislation was passed in 1985 because of the
Montana Water Resources Association. The federal government did
not want to be involved with water storage unless we had a Dam
Safety program. A high hazard dam is defined as a 50 acre foot
dam, which if it were to fail, would cause loss of life and
property. There are over 3500 dams in Montana which are over 50
acre feet in size.

One of the recommendations from the water plan was, the Water
Policy Commission should take a look at whether or not the State
should relax some of the requirements for a safe dam. At present
the owner of the dam is liable for the safety and for any damage
or loss of life if that owner has been negligent.

REP. GRADY asked, how do you come up with the definition of high
hazard? What is the criteria for deciding what would happen and
what the cost would be?

Mr. Fritz stated, we base it on current hydrologic models. We
try to estimate what the down-stream damage would be and if there
was a potential for loss of life.

SEN. WEEDING asked, are you using 100 year maximum flood for your
estimates?

Mr. Fritz replied, we use a sliding scale, but dams do not have
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to pass the maximum flood possibility.

REP. GRADY stated, are you saying the dam owners' responsibility
may be different than what you would estimate and they would
probably have to retain an engineer to decide this.

Mr. PFritz answered, that is correct.

SEN. DEVLIN asked, what happens to a dam owners liability if you
declare it a high hazard? Would it be higher?

Mr. Fritz replied, one of the reasons the Dam Safety Act was
passed is because the state wanted to clarify the liability of
owners. The Dam Safety Act states, a dam owner is not liable
unless they are negligent in some way. This only related to high
hazard dams.

SEN. DEVLIN asked, if DNRC investigated all of the 3500 dams? He
also stated, you have found 105 high hazard dams so far.

Mr. Fritz replied, there may be more than the 105 when the review
of all the dams is complete.

Ms Barclay said, basically we have identified the most high
hazard dams. There are probably others. The Tongue River Dam is
the highest hazard dam.

SEN. DEVLIN asked, was the Tongue River Dam a high hazard before
they had a wash-away of the spillway?

Mr. Fritz replied, as I recall it was. What started all of this
was the National Dam Safety Inventory done by the Corps of
Engineers. It was a Congressional Act prompted by a dam failure
in Virginia. The Corps of Engineers identified 92 of the 105
dams as high hazard.

SEN. WEEDING asked, of the 105, how many of them are State owned.
Mr. Fritz replied, 25 are DNRC owned.

REP. GRADY asked, if they are classified as high hazard, what
happens if you can't afford to fix them?

Mr. Fritz replied, something has to be done. The question is, how
much money should go into this project? The Dam Safety standards
we have adopted are less stringent than any Federal standards and
any other state dam safety standards that we are aware of.

REP. GRADY asked, will they still be able to operate that dam or
will you shut them done? Mr. Fritz stated, of the 13 dams we
classified as high hazard, only 4 of have been given an operating
permit. The owners were supposed to have operating permits in
place by July of last year. We did not shut them down, but are
still working with them to develop a plan to bring those dams up
to standard.
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SEN. BENGTSON said, in the Water Storage Plan we have these high
hazard dams as the number one priority. One of the
recommendations that came out of that was, we established an
account for this very purpose. That bill is somewhere, probably
appropriations committee.

Ms. Barclay replied, there is a bill in the legislature which
addresses the state liability on hazardous dams. We have to
utilize whatever means we have to collect monies so that we can
fix these unsafe state facilities. The bill recommends
establishing a water storage account to be utilized to
rehabilitate unsafe, high hazard dams, both state and private
owned. It states, we can no longer ignore the liability from a
failure of a particular facility.

She stated, Mr. Fritz's people were on 24 hour call this past
summer on the Tongue River Dam, as water was spilling over the
top. We have an early warning system established which some
things can be done before a potential dangerous situation. The
estimate on property damage alone from the Tongue River Dam
ranging all the way to Miles City was three to five hundred
million dollars. This is the most expensive project right now.

Mr. Fritz requested if you hear of any of our people being overly
strict in their interpretation of their laws or rules, call me

and let us know. We are very proud of our people throughout the
state.

ADJOURNMENT

G 7 Sade,

REP. BERV KIMBERLEY,' Chair

Adjournment: 11:00 A.M.

s
/

e g S0 Vi

- THEDA ROSSB%;G, Secretary
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HOUSE OF REPRESENTATIVES

NATURAL RESOURCES SUBCOMMITTEE

ROLL CALL DATE _ /- 30 -9/
NAME PRESENT ABSENT EXCUSED
SEN. ESTHER BENGTSON, VICE-CHAIR 7

REP. ED GRADY v

REP. JERRY NISBET -

SEN. GERRY DEVLIN v

SEN. CECIL WEEDING L

REP. "BERV" KIMBERLY, CHAIRMAN L
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5706 22 00000

OIL & GAS CONSERVATION DIVISION

Actual “Appropriated - = Current Level - - Change

Fiscal Fiscal Fiscal Fiscal 1991-93
Budget Item 1990 1991 1992 1993 Biennium
FTE 26.00 26.00 22.00 22.00 -4.00
Personal Services 521,210 732,407 622,477 621,319 -.78%
Operating Expenses 205,997 358,114 221,971 208,260 -23.73%
Equipment 40,431 49,975 31,150 15,625 -48.26%
Debt Service 1,127 1,227 980 980 =16.74%
Total Program $768,765 $1,141,723 $876,578 $846,184 -9.83%

Fund Sources

State Revenue Fund 768,765 1,141,723 876,578 846,184 -9.83%
Total Funds $768,765 $1,141,723  $876,578 $846,184 -9.83%

the EPA. Since the division is unsure

Program Description

The Oil and Gas Conservation Division
administers the Montana oil and gas
conservation laws to promote
conservation and prevent waste in the
recovery of these resources through
regulation of exploration and production
of oil and gas. To meet this goal, the
division: 1) issues drilling permits;
2) classifies wells; 3) establishes well

spacing units and pooling orders; 4)
inspects drilling, production, and
seismic operations; 5) investigates

complaints; 6) does engineering studies;
and 7) collects and maintains complete
well data and production information.

Current Level Budget

This division's current level budget
.decreases 9.8 percent primarily due to
the elimination of funds for the
Underground Injection Control (UIC)
program. The UIC program was
appropriated $282,903 in fiscal 1990 and
$277,810 in fiscal 1991 from state
special revenue funds for 4.0 FTE and
related operating expenses. The 1989
legislature also appropriated the UIC
program $110,000 per year of federal
revenue authority, contingent upon
receipt of these funds from the
Environmental Protection Agency (EPA).
As of November 15, 1990, no FTE had been
hired and no expenses incurred because
the state has not been granted primacy
or federal funding for this program by

when primacy will be granted, no funds
or FTE for this program are included in
the current level budget.

The personal services reduction achieved
by elimination of the 4.0 UIC FTE is
partially offset by increases due to
vacancy savings realized in fiscal 1990
and continuation of the 1991 pay plan
into the 1993 biennium. While the 1993
biennium operating expenses are less
than the fiscal 1991 appropriation due
to the elimination of the UIC program,
they are higher than fiscal 1990 actual
expenditures because:

1) a $9,962 court judgment the Board has
been ordered to pay is included in 1992
current level; and

2) an increase of §$3,500 each year in
repair and maintenance has been added
due to increased field vehicle use
associated with implementation of the
0il and Gas Programmatic EIS.

Equipment includes one replacement
vehicle each year and various office,
engineering, and field equipment. Debt
service, which reflects this division's
share of the DEC system, decreases
because of reallocation of these
expenses among programs.

The oil and gas conservation account
funds this division. Revenue for this
account is derived from drilling
permits, a conservation tax on oil and
gas production, interest earnings, and



OIL & GAS CONSERVATION DIVISION

miscellaneous fees for photocopy and
other services. The department
deposited $946,502 from these sources in
the account in fiscal 1990.

The 1989 legislature created the oil and
gas production damage mitigation account
for use in reclamation of resources
disturbed by oil and gas exploration and
production activities. Bond
forfeitures, fees, and up to $80,000 per
biennium of RIT interest is deposited
into the account. The division expended
$5,480 from the account in fiscal 1990
and anticipates expending $200,000 in
the 1993 biennium due to an expected
increase in activity. Because this
account is statutorily appropriated, no
funds are included in current level.

Executive Budget Modification

Oil & Gas EIS/MEPA Compliance Program

The 0il and Gas Conservation Division is
responsible for issuing o0il and gas
drilling permits. The 1989 legislature
required that the Board of 0Oil and Gas
Conservation adopt an environmental
impact statement (EIS) addressing the
process the division uses to issue
pernmits, or a "programmatic" EIS. The
requirement was made to ensure proper
environmental review is completed on all
permit requests in compliance with the
procedures of the Montana Environmental
Policy Act. The "programmatic" was
completed and adopted by the board in
December 1989. The Executive Budget
includes $50,000 per year from the oil

and gas special revenue account to
implement the "programmatic”, including
establishment and maintenance of an

environmental review resource library
and rule revisions.
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MODIFIED BUDGET REQUEST

Department of Natural Resources & Conservation
Oil & Gas Regulation Division

OIL & GAS EIS/MEPA COMPLIANCE

This modification would allow the department to implement the programmatic
environmental impact statement adopted by the Board in December 1989,
which sets forth the process the division uses to issue oil and gas drilling
permits. It is proposed that $50,000 from the oil and gas special revenue
account be used each year to fund this modification.

Object of Expenditure Fiscal 1992 Fiscal 1993

Operating Expenses $31,801 $32,145

Equipment 18,199 17,855
TOTAL $50,000 $50,000

Funding

State Special Revenue $50,000 $50,000




SAD¥NOSTY YALVM

X sneaang S1YSTY 121BM pue neaing juswafeury I3lepm
:sneaing oml pue JJlels aduerTldwod £13jes wep payodeile
ue YITA 1TUN UOTIRXISTUTWPE Ue JO SISTISUOD UOTSTATP 3YL

*S9IpPNIS AITTIQRITRAR I31BMPUNOXS

pue ‘jusamdo[aAlap Jalem ‘juawaseurw A3jem [eroads s31ONPUOD
pue ‘ss32001d UOT]IEBAXISAX I31BM §,BURIUOK S931BULPIOOD
‘uotTie3TiTE pue Jutuueid AYSNOIpP SIOBATP ‘uorievrlSTUTWpE
pue UOTIPII083U UOTIELDO[[e JX31BM [BUOTIBUXSIUTL

L1 ILNJANOYIANE ANV SADYNOSHY TVINLVN 40 LNIWLIVIIEA

aYy) sad1sTutwpe ‘Surlituxdd pue SUTSU3DT] UOCTIBITLITpoOW
Iayleam SI3ISTUTmMpPE °*S3Tpnils urseq JI3ATI 1IN0 S3TIUAED
‘wex3oid juswaSeuen UTe{dpoOlJ BUBIUOK 3Yl SIA31STUTWPE
‘uerd x33eMm 31®1s 3} sasedaxd *sIYITA I931M JUTISIXI
gurieorpnipe Ul S3IAN0OD J31eM 3Y) SISTSSe ‘SS53001d

jtmxad 1ysSta X31eM S, BURIUON SAIISTUTWDE UOTISTATP 3Y]L
‘U0T310910xd pue ‘uawdO[3Adp ‘3ISN SIT pue I31BM S, BUBRIUOHN
Yitm paletrdosse swei3oxd JO A13TIBA IPTM B SI3]1STUTEPE
pue I03J 3[qTSuU0dsax ST UOTISTAT(J S$9DAN0SdY IX31eM Y]l

pue 231¥31SI2]1UT SIONPUOD ‘SI0IDBIAIUO) TI3M J121EBM JO
pieog 3yl 031 20UB]ISISSE Sapracad 10V £19JeS Weq BURIUOK

AOTATAA(

EEE

62" 1S '8 6

oA

$350) butpunj [eio}

{ Nm N@N {5 TARA 10°€6°8E pung anuaray [eLdedg (eJapay
Nﬁm.mvN.ﬁ QNM.MAH M«N 0E1‘T 0Tb'619°1 95988k v@& 0ET'1 ShT 1617 b 050°¥12°7 pung anusa3y [e1Iads 33e3g
EvE6YS"C 91.°0¢- 650°045°C 1471567 £28'61- ¥60°L45°T Gb8°785°7 00°006°€92°2 pung {elauag
9’ ﬁﬂ 9zz'11 AR 0 97¢'11 961 AR {3RAS 33LAI3S 3G3(
0 o 0 0 0 0 000°Z¢ - £2°125°8¢E Slajsues|
000°81 000°81 0 00081 000°81 A 0 00°0 -SJUeUg
bee 8t 000" ¥§- et it b6E* 8¢ 000°b8- y6E° 221 162" 40 b6°G12 €T juaedinbl
£L2°18L 891" b 501499 S0P 011°T Op1°02p 592069 {80°650°1 11°761°€98 sasuadxl buijelsdy
65€°950'E y8/ ‘997 §16°648'7 8¥6°050‘€ 616991 £L6°698'7 U6°ELS'E 19°019°081°¢ $3ILAIBG  |BUOSIYY
077901 . 00°¢ 0z 1ot 02°901 00° 00101 0zl 02121 saafo(duy jJualeatnb auwi| |{nJ
papuase0lay 133Q/4u] aseq papuaww0lay 133¢/1u] aseq pajetadolddy len3ay

e ———————-————

£661 |e3sty - {661 {eIstd

1661 123std

0661 {BIsty

NOISIAIAd 54d0d010Sdd d4.LVM

L \N\\mN\x\DMme N/
e N S



\/ | ) ™

)
5304n0sdd ¥dlvM ) 81 LNARNOYIANY ANV S42d900S3AY TVINLVN 40 INIWLUVddd
[BUCTSS3aI3U0D UT pUE SUOTIeZ2TUERZ10 3dIN0Sa.l I131em
81B1SA31UT pue Teuordar Ul paiaprsuod ale juawmaseuent
i *A19]JeS wWep Inogqe SI3UMO Wep 3leonpa ol O J331eM UT S3S3131UT S,BPUEIUOW 1Bl 3JINSuU3 0] O
sJsuuell AJsWT} pue JUITOTII *wexdoxd
Ue UL sSwep JO SUOTIEITIISSE[D paezey wiojrad o] O 3yl JO 150D 3yl I0J UiNIaxX pue 3IJTAI3S a[qissod 315aq ayl
: Yyitm eueluol Jo ar1doad syl apiaoxd o)} se Jauuew B Yons
*swep utr 3193pnq pue suerdoid s,U0ISTAIP aYyl) adeuew 0] O
pXezey-y31y JO aduevualurew pue ‘uorierado ‘uotidoNIAISUOD
J0J SpJiepuelsS J1B[NUWIC] pue Ilenieaa o] O *juawadeuenl
. 32JN0S3X J3lem S,31e1S 9yl suraoidwtr 03 jusauryaad
*aourtT[dmod £313JeS wWep aaInsua 01 swep piezey-ys3ty SfoNSST I3Yylo pue ‘S3JueYd DATIB[STIA[ 'SuorIed0]l® pue
JO uoT1elT]TQEYaxX pue UOTIONIISUOCD 3yl Xoljtucw O] O SUOTILTIO33U TeuoTILULIIUT PUEB 391BISIIIUT U0 suotitsod
‘Aot1od Sutseal pue 3utrseyodand x3jem ‘ueld i13iem
*swep piezey-y3Ty Jo uoriexado pue uorlodoNIISUOD JO0] 331e31S 9yl A0J SIuUaU0dmod IPNIOUT SUOTIEpPUIRWODI3L 3ISIYL

suoriedTidde MITA3X A[IUSTIOTJI8 pue A[3ieindde 0] O *A0TT70d 3DINOS3X X331EM JUIPIELZIX 2INIe[STIS| puUR I0UIIAO0Y

€1010911Ip 1udwlJIedap ayl 01 SUOTILPUIWWODIX 3NEW O] O
*swexgoxd juswageuew

Xalem s, euejuol JOJ spunj [eIdpaj a.nd3ds 0] O

*S3INSOTD
utseq pue ‘uotriedipnlpe 1Y3Ta x31em ‘SIYSTI X31BM *KL13]es
. * (uemaydieynses wep ‘juawaleurE X3ajempunoll ‘SX0312vIIU0) JI3aM 131EM
pue ‘elxaqiv ‘erqunio) YsTtitag) saduraoxd uerpeue) 33yl JO pxeog 8yl 01 IDUBLISTISSE ‘UCTIPOITITpom i3ayjleam ‘uetd
pue ‘s3atouagde [BAIPIJ °‘S01B1IS UISEq I9YI0 YITM UOTILSTIT] X923jem 31e1S 39Uyl ‘SUOTIIRAXIS3I J21kBm apnioutr suexldoaxd
pue ‘suorieriofau ‘UOTSSNOSTIP SUTANp paidaloxd aae 3say] ‘*2aN1e[STI97] BUBIUOW 3yl Aq palepuen se sweldoxd
$1S3J33UT 3IDINOS3I I33BM S,PURIUOK IeY)} 2INSuUd 0] O 32IN0S3X X331eM TIe JI31STUTUPE AT[NJISS3I0NS 0] O
*sSuotrloe mﬁaco
610°9g¢$ 6048 ! ¢ g8 159'c8E$ ¢ 00°06°ppEs $1s0) butpuny [ejo]
£ELETL 108 92611 180°€17 LbE bE6TC 1L £06°607 2970575t puny anuaray (e12adg 3e3g
98L 2T 00 ¥8E‘ 2T SI'ELT 80b Lol'elt 086'9L1 8€99. 81 puny |R4au3g
610°98¢¢ 601$ 01£°5pts 96¢ '99£$ 658 1v9°c8e$ £26'98¢$ 00" {0€ ‘piE$ $350) Adudby |ej0f
080°2 0 080°¢ 080 ¢ 0 0807 080°¢ 00°56b ¢ 3I1AI3G 1030
AN 0 LA bEV‘T 0 b1 ¥86°7 Hm.cm¢“~ﬁ Juaudinb3
161°48 vE AL 6(8'98 i 864°98 £25'61 o8I I zasuadvy buljeJadp
bSE ‘567 59 6(9'¥62 £00°962 849 62€ ‘962 9¢€ ' €0¢ 8089789 SBILAI3S |BUOS.t34
05°8 00’ 05°8 05°8 00° 05°8 09°8 05'8 so9h0|du3 juajeatnby dut |nd
papuawuoddy 133(Q/4u1 aseq papuawecday 133(/Ju] aseg pajetidoaddy eniyy
...... -~----- £661 (BISU] 1661 8ISy —---mmomooees 1661 [edst] 0661 18Ist4

ALAAVS WVA/NOILVILSININWAV



S4204800S399 ¥d.1LVM

‘fbeljpue Zeel Siead TedST] X03J pasodoxd ST uorjexndrjuod
JBITIWMIS ¥ °*E£%6°60CS JO Spun] anuaasx [etroads ajels

4, pue 086°9.1$ 103 (00110) Puny yexauad ayl Aq (6 KJ ut
pagun3y ST dnoi8 A3TATIOE L13Je§ wmed/3TuU UOTIBIISTUTUPY

3yl °1USWMUIIA0S [evI3P3J 3Yl WOIJ junome [jews e pue

v ] ‘Spuny anuaa3x [eIO3dS 91e1IS JO A19TIvA B ‘punj jexauald

Tb wzueouuw:ﬂvzsumw>ﬂwuwu:Oﬂwﬂ>ﬂammug:omwdawumamsﬁ
gggtﬁ

*swep piezey-ysty XoJ ssanpadord uorierado
pue sSpaiepuels UOTIONAISUOD FuTleniead pue 3urje[nuwioj pue
fsuep paezey-ysSity uo NA0M uUOTIeITITGEYaI pue UOTIdNIISUOD

gutxojtuom {sjtuxad Sutriexsdo wep piezey-y3ty

x03 suejd Aduagiowa pue ‘adueuldjutrem ‘uorieasdo 3utraoxadde
pue Surjlenieas f{suoriedtiidde jtmiad UOTIONAISUOD YITH
pailltugns suotriedTrIrdoads pue ‘sueld UOTIONIISUOD ‘SU3TSap
wep pxezey-y3ty Sutaoadde pue Surienieas {paljtuqns

u33q aArYy UOTIBOTITLSSE[D X0J suorjedaridde yostTym

X103 suep SUTAITSSEID SaAfoaur wex3oxd £13Jes med 3yj

*suotlerjosdau

10 ‘juamuotriyodde jeuorssaxl8uod ‘jusamuotrirodde

arqeatnba aq 3IT xayiaym ‘Surpaadoaxd jusamuorixodde
31P1SJi31UT ue JO uaape ayl ut uorirsod Suox1s B UT ST
93®1S 9yl 1Yl 3INS ayew Isnwm FJYNG 9Yl ‘A[{jeurq ‘3unodde
OJUT SpPIaU S, URIUOKN 3HL] SWIISAS JISATIX 3yl Jo uotriexado
3yl [OJX3U0D 3Byl STenuURK I31SEl 3yl eyl 3ains ayew

01 S331B1S uUlseq xamol pue xaddn ayl yirtm A[3sSO]d Yiom

01 Spa3au oOs[e 31B1IS Y] °SIWOISND OTIAID3[9 vUBIUOK 0]
Iamod ueo]S-¥OTd IATSuadxaur pue ‘s193({oxd ia3em BUTISIXI
U0 3ANIONIISBIJUT JO UOTIBITITIQEYSX ‘33els 3yl ojur
WE3I1S 3NUIAIL B SB (JONS ‘S3ITJ3U3q UBO[S-NITJ SUTATID3X
103 A933evx31s v ansand A[3A110® pue dO[3A3p 3Isnum 31eIS 9yl
‘p2103310ad 8ae S3ISIA3IUT S,BUBRIUOK 1BYL 2INSUI 0} SUIseq
34l Ul SITITITQTSUOdSax juauwsdeuruwt aary eyl Satousle
1ex9paj pue SalelsS uTsSeq X3ATY eIqUNIO) pue J3ATLY
TINOSSTW JI3Yl0 a3yl Yi1Im ATISOTO MIOM 01 LIBSS3ddU ST 1]

*S30IN0SaX J31BM BUBIUOW 199]1e 1Y)
SUOT1D0® [BUOTSS9I3U0D UT SB [19M SE SaIITATIOR Jeuorgax
Ul paluassaidax 3q BUBIUOK IBY)} [EIT1ITID ST 1T ‘satiepunoq
1eotitiod 102dsax j0U S0P JIIJBM 3SNEIAYG °*S1S3IAQUT

61

7

o

INAHWNOYIANA (QNV SIOHN0SIY TVINLVN A0 INAWL¥VId

urseq JSATY BTIQUNIO) pueB ‘UOTIBTOO0SSY S81B1S uIseqg JIIATY
TINOSSTK 2Yl ‘TTIOUn0) JI33eM S$33e1§ UXIIS3M 3yl 3uripnydut
‘SU0TIeZIUESI0 3J2INDSIX A131BM TRPUOTSIX JO SI3TITATIOR 3]
UT papniout aq 031 pasu S$IS3A9IUT JuamadTeuem I33em BURIUOK

*3xo0ddns

[BTIR19139S UOTISTIATID Ssaptaoxd pue ‘4Ad>TTod paysTIqeISs pue
SMBT 21®1S pue TRI8p3aJ YlTm 3duer(dwod SIINSUd ‘UOTSTALL
8yl Jo juswaseuem [3Uuosxad pue uoTIeiddo 3IYl SIISAIAC
*193pNnq UOTISTAIP 3y} SsSeuew 1] °*Ppald3XTP SB SIUIMUZTSSE
pue s123foxd [erdoads 1IN0 SITIXED pue IINIBISIZ]

pue ‘Iouxaao8 ‘X03103XTPp 9yl 01 SUOTIBPUILWOISI

A0TT10d I91®M sasodoxd oste tun 3yl ‘*swexrloxd snotien
€,U0TSTAT]J S32IN0Say XaleM 3yl 01 jx0ddns 3ATIRIISTUTUDPE
pue ‘adueping [eEOTUYD3]Y ‘IJudmaSeuem ‘diysispesj

saptaoxd 1Tun 3yj °JJels djeTpauwmmI STY pue IA0IBIISTUTHPE
UOTSTATIP 34yl JO SISTISU0D ITUf] UOTIBAISTUTHWPY BY]

mex301] 3seg

*xamod UZT9I3IA0S B SB S3DINOS3X X31BM S1T JO UOTID9310Xd
pu®e ‘UO0TIBAI3SUOD ‘3IsSn [InJ 1I09JFa 01 AjTJoyine ayj]
sey--a3lels 9yl 3Jo Jieysq uo 3uTIOe—-FYNd Yl ‘UOTITPpE

ul ‘*eBuUPlJUOK pue BlOoNed YIAON U33M1I3q SMOTJ Wajsuiew ay)
J0 1Jed pue ‘SUTWOAM ‘BURIUOK Suolle XSATY S3U0ISMOTI3X 3Y)
JO s3TIEINQTI] 931B1SIIIUT 3yl JO SMOTJ 3Yl SIPTATIP YoTy~
‘10edWwo) IXBATY AUOISMOTTIX 3yl JO uoTIexISTUTHWpE 3Y)]

103J 91qTsuodsax o0s{e ST JYYNJ 9SUYL °SITIepUNOq 9)1BISAIIUT
SS0XJ 1Byl SId1EM JO UOTILI0[[e pue UoTINQIIISTY

84yl SurtuxsA03 Ssjuswasdxde X0 $310vdmOd 91BISIABIUT

jo uotiexedaxd syl Ul JUSWULIA0S S33EIS PIITU[ 3Y] PUEr
S33¥1S JI3Ylio Yirm 31eTlo3au 01 AyTtaoyine ayl sey FYNd =YJ
809-C—6¢

-109-C-68 pue .—Nﬁuomlmmlgoﬁ|o~lmw ‘€CT-1-98 ‘101-1-6G¢

TSITT I

SSOT 9sSned A[3NI] pInoM 3dIn[re] aI9ym sSwep JO 3duruajurel
pue ‘uorieiado ‘UuoTIONIISUOD 3y} Surieyndsx Aq 2101

X0 133J~-210r (¢ JO swep [eAapaJ-uou JO A13Jes 3Yl Ixnsy;
61 *deyp ‘Gg STITL VI

HOTIEZLI0Y |

* suey
pa231e[N3ax JO AJIO0JUSAUT U®R UTBIUTEE puP YSI[qelsa O O

.



—~ ~ | N

SANNOSAT YALVM ' 0C INAKNNOYIANE ANV Sd29N0S3¥ TVEALVN 10 INIWLIVJAd
e 1l - sjuswisn(pe UOTIE]IIPp pue uotiejJuj sasuadxy Suriexado
c/9¢% §.9¢ $35eaJOUT 211 dwo) S,I13qI0M . S32TAXDS TeuosIad

€661 TBOST 7661 189513 uoTieweTdxy TERS §

d958{ WOX] 9SeaII9(] IO ISPIIIUT

z z Z 6 sdoysyiom JXaumo Wwep 12npuod
11V 11V 11V € {SUOTATPUOD 3Ijesun YiIm sSwep prezey-y31y Uo) sSuoriesrisaaur jutreidwo)
o1 01 . St 4 (S661 Ao 1a31je swep paydadsur-sdio) pue ‘Qeal 13903100

. i911e swep paezey-y3ty*paldadsur-sdiod-uoun 10J

paiainbax sitmrad) sitwrad uorierado aaoanddy

(0}1 01 ot € (0661 AIN[ x333e swep piezey-uysty ‘'pairdadsur-sdio) 10}

paxtnbax sitwaad) sitwrad uoriIdoNAISU0D 3noaddy

St S Sl rAré SAep (9 UTLYITA UOTIBOTIISSE]D plezZey WmI0oJadd
ased aseyq paiodeuy 1enloy

- €6Rd C6Xd leAd 06Xd4

:3UTMOTT0] 3Yl S3Ipnidur pue uotredrjriuenb ol afqeirdepe axow ST LITATIOE A33Jes wed ay],
*sueidoxd asoyyl Buowe pazifenbs pue smei80xd UOTISTAIP (e 03 papraoad st j1xoddns Jerrelaidas o
*SaTOTT0d PaysI[qelsSs pue SaIN1els 31e3S YIIM aouel(dmod 3INSUl3 03 P310ITUCW ATINJaIed aXIk S3TITATIOE JU3wWITNIOIY O
*S9TITATIO® 3DINOS3X 131vM SIT JX0] Spun) [elapal JO axeys jeuoritodoid e S3AT3031 BURIUOW O
*ATyyuow poaaedaxrd axe sjxodax Aremuns 133png pue pamalasl e $3198png werfold o
*SUX3OUO0D 3DANOSII X31eM PUBIUOK 01 UOTIBIIPISUOD ajetadordde 9ATS Satl1TaTide [eUOTS3Y O
*S3NSST UOTIEDO[[E X31BM [RUOTIBUAIIUL PUB 31P]SIIJUT UT PIidalord Af1iadoxd axe SadInoOSal A21BM BUBIUOW O

*3ANIE[STIIT JI0 ‘JOUXIA08 *JX03D3ITp 8yl Aq paisanbax se isuuem AT3wrl © utr paxedaird axe syesodoxd 4d11od 19ieM O

:SUTMOTT0] 8yl 2PNTOUT pue ISIX3 A[SSa1dXd Op suoTIeID3adxa 3IduewIOojIad
*XaAamol cuotjeorjiriuenb OTJTOadS 01 SIATISWIYI PUB[ ATTPEIX j0U Op 1ITUN UOTIEXISTUTUWPY 3yl JOJ SI0ILDTPUT 3durUIOIAad

SI07BJTpUT IJUBCEIOJIa]



¥ r .
hMUmmw.mm dLvHM . I LNIWNOGIANT ANV Sd42d9N0SIY TVINLVN 40 LNIWLYVAAd

‘ueld x91em ajels ayy jo uawudoiaadap

g~

]

%W 9] pUB S3IDINOS3X 133BM S,31els ayl Jo udmdolaAaa’p *S3dINnosas
mwv

\

S

)

I

Xal1em §,91e31S 3yl 10 judwadeuem JUTATOAUT SUOTIDE 81B1S
Jofew uo sjuswslels oedwr Jeijusmucitaus sxedaxd o] O

ue Sutuueld ayl o1 paeEal YiITM FUNG 2431 JO SuoriIdE
,ﬂ_m:u 103J1TP 13IPY] SUOTIRIIPLSUOD AVT[0d U3) Sapraocid

101-1-48

*BUBIUON UT S3TITATIOR UOTIBOTJITIpOW X3Yyieam wolJ SHsTX

i . . ‘uerd OTTqnd 3ZTWIUTW pue S)TJausaq drTqnd szTwIXew 0] O

wthOnmh ‘I931eM asn-ardriynu vmumzﬂu~coo *aatrsuayaxduod
B 31eTNWJIOJ pUE SIDINOS3aX X31BM S,931e3S ayl lo
Axoju3aut satrsuayaaxdwodo e dorasap o3 kuq::wu ST 4YNd 3yl

t0c-1-68

*jusumuoITAUF puR $321IN0S3Y TeINlEN

JO pieOg 3yl 03 IDUBISTSSE AALSSadAU 3IY)y Furptraoad

pue ¢ssadoxd UOTIBAIISAI 3Y) 3UTILUIPAOO0D ‘paiafdwmod

ST juawa3lels 1dedwt [eIU3WUOATAUD 3dlenbape ue eyl 3aNS
Sutyew ‘3397dwod pue 31081100 3ie SUOTIEDITIddR UOTLILAXISIA
3yl eyl FUTUTWIASISP A0J I3]qrsuodsax ST FUNA 9YlL

_ VdaK ‘91¢-T7-6%
H0T1ZLI0YINY

*a31els
Ayl UTYITM S3IDINOSIT I131eMpPUNOIE JO HOTIBUIWEIUOD pue

31sem 3yl 1uaAaxd 01 pue SIDIOBIIUOD PUE SAITTTIP [Iam
X31em pue BuTJOjTUOW JO AduU3ladwod 3yl Iinsua 0] O

‘euRUOK UT juswafeuew x3ajempunosd punos ajowoxd o] o

*SIYSTI I31eM P3ATISIX UO SUOTIETIOIdU X0J uotledIJriuenb
SUTpIBLS3l 3sTIXadXa [edTUyodl uirpraoxd AQg UOTSSTWWO)D
10udwo)y TIYSTY I191BM pPIAXISIY 3Yl 1STSSe 0] O

*2INSOTD urseq pue ‘uoriezritxotr.d
uoriedipnipe *31y3noip Se YOoONs SINSST IIINOSIA JI33jeM
Urrm swaiqoad aAJOSax 03} sS3aTpniys [erdads 3onpuod o] O

*Jauuell 9ATID3JJS PUuB 1UITOTJI2 UB UT BUBIUOW Inoysnoiyl
swatqoxd pue S1DTTJUCD 82IN0SdA JI31BM S3A[O0Sax jeyy ueld
X371eM apIima1elS 9yl Jo juawdoiaAdp 3yl SNUIIUCD O] O

‘uotTyse3 A[awWIl pue 31eINOOE
Ue UT 81M1E}S UOT1IBAX3SaI JI23eM 8yl JI31STUTWpe O] O

STe09
ubmnhwmmwnnl hxmrmmwm:.ll 1977618 198°767°14 £86°006$ 3T MIAR S 11°088°90/$ $150) buipunj [e10}
£0C°LL8 b6 '8 b0b " 8h¢ {16 261 190 'b0S Mmm mqm £z 5¢L mo oo@ %5 punj anuandy :2133dg 33218
8ee 0y 60 '€ [h8"Eb 096 6€ b0s“¢- bab' ey A 01°022'991 pung (84339
QEH.E“ 062218 %EE mﬁm.mﬁ.m omm.Bm mmm.w% ,mwm.mﬁ Fce ‘908 s150) Aouaby (e10] .
8I't § 81'¢ 8 £81°¢ AN L i3thdeg 3C3
00081 0038 0 00081 000°81 0 0 060 sjue.c
209°b1 ¢ {09°41 20997 0 209°p1 209°h1 56" 12" b1 juatalnoy
696'€2 b90°G¢ 50L°712 bSh*L09 L£8°66¢ are £00°512 181610 sasuacxy bulyrLedg
180849 920" (8 66195 {19'6%9 0lz'18 £6€'295 099°LES 64°948" L8V §3J144d5 |BUOSIAY
0512 00°¢ 05°81 05° 12 00°¢ 05°81 02°81 06°81 s?ako|du3 juajertnty dwLf ({nd
papuauN0d3y 123(/45u] aseg papuaue0day 423Q/43u] aseg pajetsdosddy en1ay

............. £66T 1BIS1  -----oommee- smsmmmsmmsseos

L

{661 (B354

NAWIDVNVIW

~

1661 1estd

d4.LVM

0661 teastd



e

.
S329N0SAY JALVM

’

-

o

‘urseq 3yl ur sasn

X31em 3uti1adwod yitm Juifesp I0J A8S331exls v Sutdo(aalp
ut ajedrorided [1Im HUNG 92Yl °SIQTAI TRUIJOON-YSITeES 22Ul
JO X31eMm PIAXISII Yl JuTpNIOUT ‘SIsSn A3rem [[e Izrwixed
01 yoeouxdde 31s8q ayl uo 33xJe 0) SAISN I31BM UTISE(

3yl axTnbax [1rm jsel STyl SUTYSTIdwWwoOody °Iu2wa3a13y
SUT1BUTPI00) 13M0g ISSMUIION 3yl pue Ajear] IaATy
eTqunio)d $9¢1 22Uyl JO SuoTIeTl083uU-31 3yl 103JIe [[1m
M3TAdX TeX3Ppa] Jofew STYJ °IUNODIE OIUT S1S3133UT pue
Spa3U S, BPURIUOCK S3jel $53001d MITAdY UOTIBIIA) SWIISAS
I3ATY etrqunio) 3yl ojur indut Ino eyl os uoritsod
patjtun ® dolaa3p 01 uiseq 3yl UTYyits siasn dreradoxdde

3yl yiim Niom 031 Spaau FYNG 2yl “IT9ATY ETQEN{O)

*possaappe
3q OSle Ae#m SSNSST IPIMI1IBLS JO Jagqunu © ‘I3A03I0KH
*swa1qoxd pue SIITIIJUO0D SUTOUITIAAXd Surseq JO Jaqunu

® UT POIETITUT 3q [[1TM Sutuue]d urseg °[edT1TIDO Sutwodaq
ST Juruue]d utrsSeq J10J paau ayx ‘sjeis ayl apIisino

pue UTYylIMm S3DIN0OSIX X31BM S,BUBIUOW I0] Spuewap X31eaxd

Uity °poludmajdur pue pado[aAldp ag 1SnW 1BY] PIPUIMNOISI
. ST 38e1031S JX3lem UO epuade pue SNI0J Mmau e ‘afduexa
X04 °*Suo0T2193s ue(d 3yl WOIXJ SUOTIEPUWMOIIX 3yl JO Auew

juawa[dar 03 paxirtnbax st jjels Juruueld syj] °saow oml 03
auo £L1qeqoxd pue ‘A1TTend X31eM ‘A833evIlS§ UOTiIRIUBWITdmM]
urseqg X3ATY JITW ‘39e101S I31eM pue ljuamaeuel 1Yy3noxq
‘quamadeuery vle(g 3O2ANOS3aY AIIBM ‘UOTSSTMWO) AX031BINSay
A8x3uyg [exapaj 9yl pue sIY3ITY I931BM 21B1S ‘UOTIII0N{]
MOTJd WedXiISUul ‘AOJUITOTIIF OS] X33IeM [eAnI[NOTAIY

€661 AQ P9131dwod 35q TTIM SUOT1IdaS ueld FUTMOTTO0] 8y

ueld X21BM 91€ag

((*3sanbax

12A37 patjrIpom ® Ul A13l1exedas passaippe ing 3urosSuo ST
Surpaadoxd UDTILALISIX UTSEY JXIATY TANOSSIW 3aYlL) ‘uiseg
JIATY peayle[d pue urseg I9ATY jIod MI1el) ayl Jjo suorjaod
Xaylo 103 pIaljtuqns aq [1Im suorjedtidde uUoTIBAII3S3X 1BY)
3TqPATIOU0D ST 3] ‘UMOITTIW d2a0qe uiseg 3MXod MAe[) 9yl ut
UNTUUITY 3IX3U Ppa31d[dmod 3q [{TM S3UTPa’adoxd UOTIBAX3SIAY

SuoTJeAXaSay Ja1epM

‘*paqriaosap Afraewuwns 3q pinoys pue neaanq styly Aq pansand
3utaq aIe S3TITATIO®R pue S3103[0oxd JO iaqunu e ‘A1iuaxin)

)

LNIWNOYIANE ANV SdD810SdY TVINLVN 40 LNIW1¥VdAd

*ANSUIDL] [19M I133eM pue [[a3am JuriojTuow

pue ‘sjusmaliels 31ovdlit JEIUSWUCIATAUI *JUSWITeurd
X3lempunoxsd ‘sanssT [edTI0710XpAY [edTuydal se yons

SE3JIE Y1TIM S]eap pue pajUdTIO ATTeEOIUYD3]} 3Jiow ST UOTID3AS
' S3DUSTOSOIPAH 3Y] °SI3TpNis [erdads pue ‘SuoTlieriosau
TBUOTIBUIIIUT pUEB 31BISIJIIUT *‘SUOTIBAIISIX X3iem ‘ueld
I331em 331e1S 9yl JOo juamdoiaalp a3yl se yons sansst Jo
£13TJIeA B YITM S[PIp uOoIl1DIS§ 3utuue(d 3] °*SIOUITISOIPAH
pue 3utuue(d :SUOTII3S OM1 OIUT paztuedao ST

pue 4Ld ¢°81 JO pastadwod SI neaing 1usamaleuel IaleM YL

BRI301] 95E]

*0s
op 01 perjriendb aie SII[3M I331em puR SUTIOITUOW [[BISUT
oyM STENPTAIPUT 3Y) 1eY) JINSU3 pue ‘Sjure(dmod I3ENSUOD
01 puodsax ‘ST[3M JX31em pue SurIOlITUOm JO UOTIB[IERISUT
a3 JX0J Spiepue}S WNUTUTE 9II0JUd pue YST[qelss

0} kua:vmu ST SXI01DBA3UCD [[2M X3lem JQ paeog aylL

cov-¢ey—-L€ — 101-€EY-L€

*S32JINO0S3X XII1BM S,33101S 3yl Suridajje
SU0T10® Jofem U0 S1UaWM23e3IS 10vdUT [PIUWUOITAU 3xedaxd

%Te-1-9¢ - 101-1-4L

*jusmuoxtTauy
pue S3adInosay TeinieN Jo pieog 3yl Aq apeuw 3ie SUOTSTOIIP

Teutrd °13wWw 3I¥ Ssjudwaarnbsx ureilxsd eyl aansus
pue S8TITATIOR UOT}EDOTITPOmM J3Yleam IONPuUod 01 patrjryenb
ST juedTTdde ue IsYylaym auTmWIa}ap 01 pairnbsx ST FYNG 9yl

%0C-€~-48 - 101-¢-$8

*sueid juswafeuen

X3lempunoxd do[aA3p pue sSeaxe I3}eMpunoxd parjoriuod
103 uotriedrJrisn{ [edtuyoal pue AI01usaur jusmwaIeuen
X3jempunci?d aatrsuaysidmod e dolaAap 01 ST YUNd 33Ul

L0S-CT-S8 ‘906-T-S8 ‘€0C-1-68 ‘(6)101-1-68

‘uotiedTpPnipe 3apIMIILIS Bl

Jo 1xed se sSI1YSTI I31em PaAIasal [elapaj pue uerpul ayjy
218281111 pue 10J 3iedaad o3 paxrnbax aie 30TIJO S,TeISUIY
A3u10311V pue FENG 34l ‘[nJsSsadons j0u axe SUOTIeri03aU
UOTSSTWEO) 310edmo) SIYSTY XIIBM PAAIISIY 3yl JI

(€£)T0L-T-98 “L1C-T-S8



,UIW
N
o
i

iy

Sd2¥N0S3Y Y4ILVM

*asn 13lem

JO uoTjezimrXew pue uorjeztmtido pue ‘suejd jusmaSeuem
I31empunoxd saridoeold Jo jusawdoyaAldp  ‘sjuswmssasse joedut
‘suisdouod wesxisutr ‘jusudoiandp 193(oxd mau ‘suotriexado
ITOAIISAX *SIY3TI JI91BM :SedIe JUTMOTITOJ 3yl ut
papTaold ST 3due]ISISSe [BOTUYODd] *AUNd UTYITM SUOTSTIAIP
pue sneainq sSnotiea pue ‘ijusmuitano8 ajeis Jo siuswixedap

: I13Yl0 ‘sxasn JXajlem [eI0T ‘3IVTJJO S,I0UI3A09 3yl 03
uwmﬁ>mha ST 3due)SISSE [BOTUYDI], °*SUTII3UTSU3 JTAID pue
.w:wgww:qwcm Texn)Inotide *‘STT0S °‘AF070apAY0ad ‘L£30701p4LY

. wmuwao:ouw ‘sTsAfeue Adt1od JO SPIATJ 3yl ur astixadxa
,./nuﬁi STeuotTssajoxd sS3pnidouUT neaing jusmsseuel I3jeM Ayl

G LD 3DoUEBISISSY [eoTuyodaj]

mm%wnw *asn aininj xoj L3IT[IQEIIRAER I3lem U0 S103]J3
mﬂ‘ﬂw:u pue urseg JI9ATY TINOSSTH 3yl UT SUOTIBAIUIDUOD
3 OTU3SIE JO SHSTJI pue ‘£3T[IQOm ‘SOTISTII}OoeIRYD
54]
N

O-

0
\

3yl SQUIWAdI3] *SIIPNIS OTUISAY AIATY TIANOSSIW °9

DATE /-3

*sasn 3uriadwod Juowme satrrddons

J31em sdeuem X33132Qq 0} SI3SN A3jem urseq T[ed07 dyay
‘AXPSSII3U SY  *SUOTITPUOD IYSnoxp 3lels JO sniels a3yl
3uTpie83x UOTIEPMIOJUT YITM S3TIXed palsSaxsajur pue [IOUNO)
AXOSTAPV 191SeSTQ 9yl 3apraoilg rjuamadeuey y3noxq °*g

*3uTo3uo 3q [ITM SUTISeq J3ATI
¥I04 jIel) pue peayielJ ‘TANOSSIKH 3yl UT S3Ipnig ‘uor1de
93jetadoidde jJo uorleTITUT 3Y) UT 3ISTSSe pue uorieradoxdde

3ININJ I10J S[qeEIIPAR X31PM 3SUTWIII3P 03 SIIsn
JX331em 3letraxdoxdde yitm SITPNIS 310NpUO]  *SIYITY JI31BM °Y

*MITAI1 pUB 3DUB]ISTSSE [ROTUYDII),

gurptacad £q suotrieriogdau ST UT UOTSSTUWO) 1oedwo)
SIYSTY 131BM DPIAXSSIY 9Yl ISISSe ‘I3a03I0W ‘A1ddns
JI3lem JO S3IDINOS [eriusdilod pue Y3ax) yueqin) uo si123{oxd
uoT1e3TIAT SUTUTIIP UT UOTIEBN 193I¥oe[d 3yl 1ISISse
‘31dwexa 104 ‘*swaiqoxd xd1em IATOS3X 01 SIQTII Yl

Jo xaqunu ® yitm A13utol jqaom pue 1x0333 Sutuueld xaiem
3yl ut sSaqTA] uelpul Yirm IJUTPI0O0) °SIaqTy] UBTpU] °¢

*£9371eX1s ay) Furjusawa[dar ur si1asn

X331eM 3yl 1STSSe TITM FYUNd 3UY]l °*pliuswaidmt aq TITM
utseqg I3ATY NITW 2yl ur swafqoxd 3agejxoys 131em SUTAIT[3IX
103J S9T231BIIS 9yl JO Jaqunu y ‘UTseq I9ATH NIIW '

\)-,

14 LNAWNOWIANE QNV SAO¥NOSAY 'TVHNLVN J0 INIKINVAEQ

‘pliuswsTdut

ag TIIM SUOTINTOS JO JI3quNu ® ‘mNTUU3ITq ayl 3utang
*utrseq 3yl uryitm swafqoad adelaoys a3iem FUTATOSIX

103 suotrido doraasp 01 sdnoxd [eo0] SULISISSE pue UIseq
8yl jJo [apom A7ddns xsiem e BUIPIING ST AUNQ dY3 ‘saasn
X31®M TEOOT YITM SuldXoM ‘*UTSeqg JI2ATY [19YSIOSSOH |

*3uTo3u0 3xe J1eISs Y} SSoaoe
swafqoxd ssaippe 031 SaTpnls [erdads juejxodwr JO x3qunu y
SaTpnNls [eTI3dS

*103{o0xd pasodoxd a3yl wox] sioedmr [eIUBWUOATAUI

3yl ssoasse Ariutol 031 spsau FYNJ °*ursSeq 3yl Jo uotrixod
BURIUOK B9Y3 UT wafqoxd aselaoys I3jem 3yl Jo 1xed aAIT[AJ
031 103foxd 98e101S BIIIQIV UR WOXJ AB3IA/I33J-axd® (Q0° 0§
Sutsea] JX0j Teriusjod 3yl uo juUsW33dX3e ue JUTLZT[eUT]
A1qrssod pue SUTUTMI3I3P 3q [ITM BUBIUOW °*IBATH NIIW

*s310afoxd

pasodoxd 3yl wWox] eueljuol 031 SioedmT [RIUBWMUOATAUI ayl
ssasse osle [1TM JUNd “4xepunoq *S°f1 ayl Jo yixou ajrm
B Jrey 3a3x) 3131edg uo 123loxd a8ea01s pasodoxd ® woxj
sjuswsxtnbax s3e101S pue spasu jusamuotrixodde s,euelUOl
3uTUTWI313p pue X3ATY xerdog syl uo jusmuotriiodde syl
uo jusma3zxde [emr0] e SUTIETI0F3U 3q TITM Sixediajunod
uesdyoleyses SIT pue FYNd Syl ‘BNTUUSTqQ €661 23U

uTINg °*IATIPTITUT juamaSeuewt xsjem jurol e pajreritur
JABY JUTAJ( JIITW3XJ S,uemaydleyses pue suaydaly§ Iouxanon
*JI3ATY xeldod pue JX3ATY MIIW 2yl JO Satiejnqri] uxayinos

*S331e1S OoM1 3|l
ulaam13q smoiJ Sutuoriiodde 10J wsSTueydawW [ewmiol v aitnbax
y3atm STYJ] ‘Uurseq ayl uryltm spasu Airexodwajuod 19w

01 ‘AXessadau JT ‘310edwod a3yl AJrpou 031 3UTWOAM UITM HIOM
01 Spe3au BUBJUOW °(0S6I UT pazifewxo] uaysm parejdwaiuod
ATTETITUT aaam 1eY]l BUBIUOK 03 SITIauaq ayy saptraoxd
310edwo) JI3ATY 2U0ISMOTI3X 3yl IaYyiaym arqeuorisanb

ST 11 ‘3JuTWOAM PUE BUBJUOK UT 3SN I3)lem 3ZTWIXed 0]
urseq a3yl J03J padoyaAa3p SUT3q aie T[Ipow UOTIRINWIS ®© pue
SaTpN1sS Alryenb x33eM ‘EBURIUOK JI3]U3 03 J3jem L3ytTrenb
Jood ayl smorre pue xaiem L31Tenb 19113q ayl doraa3ap 02
S$3TJX] utede JUTWOAM 3JeY]) JUIAS 3Y] UT Ppo0lISIdpUN X3313q
aq 01 SPIaU UIsedg 1aATY Iapmod 33Ul UL aNnSSI ALir7enb Jojem
3yl °Ppassaippe aq 031 Spasu Ioedwo) JIATY BU0ISMOTT2X

34yl YiTm SUI3DU0D JO JI3quau y§ °*UISeg JIATY 3UOISMOTI3X




\v

S409N0S39 ¥Yd1vM

yons ‘uoriejuswajdwr Xo0j uoride FgYN@ Sutatnbsia siuauodwod xo04g

O

LNAWNCIIANT ANV S309N0SAY TVINLVYN 40 LNIWLYVdAd

‘uotjieluawWadTdUT [NJSsadons AqQ paanseam aq J{Im UOTIOE
‘ - €6 WOTUUATY | - [ WATUUITY :uor3ajdwod juduodwo)
ueld X2ieM ajels

*$59004d SuUINew-uorISTI3P SIT UT 1T 1STSSe 03 1x0ddns TedTUYId1 Ylitm pieog syl apraord
*andut d>tiqnd pue sidovdwmr [[e SSaappe Ar13lrenbape pue aarsusysidwod 3aire sSSI4
*313[dwod pue 31031100 3axe suoriedridde uorieAA3Sal 1Y) 3INSuy

SUOTICALISIY JI3leM

SI01BITPU] IUBRIO]I]

€661 PuE 2661 SXJd 103 pasodoxd ST Sadinos 3urpunj jJo
UOT1BUTQWOD JXBITWIS V °Spunjy [iam Xajem pue ududoraAsp
pue uorlemeidax ‘juamdoiaaap A33em IPNIIOUT SPUNI INUIAIL
feroads 31e31S 9S3Y]L °*SPUNI INUIAIX [eTO3IdS 31ELIS WOX]
Axtaofew ayj pue punjl jexiauald 3yl wmox] Surpuni X1ayl jo
uorlxod TIEWS © PIATII3X AJ[RUOCTITPEIY 3ABY S1012BIAJUO)D
113M X31eM JO pierOg pueR neaang juamal3euel I13lem 3ayj

JuTpuny aseq

*Ae3ak Ydoeva JINSUIDT] X0] A1dde
SI3TITIP M3U 33aYl pue ‘SI010NI1SU0D JI[3am SutiojTuou
01 ‘SJ010BIU0D T[am I3lem mau (] AT3lrewtrxoxddy °g

*poposu se palepdn pue pamataax L[enuue
a1e £10891€D ISUIDLT YOE3 J0J SUOTIRUTWEXd BYL °G

*1eak yoea

uotjewrojur sutrpuoq u:wupsu 1TAgnsS osfe 1Ssnt S1039NI3sSuU0d
1194 SUTJXO]1TUOW PUR SX0}O2LIIU0D TI3a3M X31BM °

AInr AQ S9SUIDTT ATIY) MIUIAL ISNE OYm SAOIONIISUOD [I3M
SutIojtTuow QO pue ‘SISTITIP [T19M JX331em (7 ‘SI031DeIUO0D
113M X191em (/1 A1231emrxoxdde axe 813yl JIeak yoeyg °¢

*sjuawaitnbaax uoriEONpPa [UTNUTIUOD I[qEISsod Yitm
pPaysi[qe1sa 3q [[TA S23asuadI( 10] wexSoad 3ututexrl vy °*¢

*xealk
® sjutejdwod g{ JO 239eX3AL UB 3Xe JIIY] °SUOTILITISIAUL
PI91tJ yYSnoayl siureidwod I3wWNSU0d 03 puodsay °g

*suotldadsur
praty orporxad yanoayl spiepuels uorioniisuod
119m SutxojtTuow pue [I3m JX2iem 3yl JOo juawadxojuyd °1

*pieog 3yl AQ pPIsSsSaJIppe 2q [[IM Swalr FuTMOI(o] 3ul
’ S10308X3U0) [[2M X21EM 10 pieog

*sgId 9sayl doiaaap o031 paitnbaix

ST J3jels 9yl °Vd4dW J13pun 1usamadels 3deduy [EIUBBUOITAUD
ue axtnbax Aew s31oafoxd mau se YoNsS SITITATIOE 3DIAINOSIIX
I331eMm X0 SIY3Ta x331M 3utajoautr uotioe xolew K13aj
juawmalels 11dedm] [ejuswuoiTAUY

*33N3181S Y} UT PITITIUBPT PTIAIITIAD Yy uUo paseq
juedtidde pue 3103f{oxd 3yl ssasse 03 3afqe 3q 01 Spasu
JUNd 94l “euejuUOW UT SSTITATIOE UOTIROTITpOW JAd3yleam
10Npuod 01 1s3nbax sU0 1SedT 1B ST IIYY IvIL KI13aj]
UOTIBOTJTPON I3Yyieap

*S3Y3Ta X931em FUTISTXS U0 S1093J3I3 pue

SUOT]IORAIIUT XIIMPUNOIZ-dIRIINS SUTSSaIppe 3q TITM HUNA
3yl ‘J3A031I0K ‘ITQEATOSUN 3MOO3Q L3yl 3x10Jaq swarqoxd
Teriusjod 3AT0S eyl sueld juamadeuew JX3jempunoxs
aat1oevoad Sutdolaasap aq TTTM FUNG dYl °Surseardutr

a1e S1DTIJUuod pue seaxe mwafqoxd xazyempunoirg ‘*Ajddns

JO 321n0S AT3IY) Se Jajempunosld o3 FuITUIN] 3IB SIISN

axom ‘3jetradoxdde 01 X3jem 3IdejAns SS3[ ST 313yl asnedag
JUsWageUBH 1921EMpPUNOID




SANMNOSHY ¥ALVM T4 INJWNOYIANT (NV SdI¥N0S3AY TVINLVN 4O LNAWLIVAId

*SI3UOTSSTUWOD
v pue siojerpau 13lem J10] 3ututrex]
omq.qm omc.qm mvﬂ>ohaouvm»ﬁswohaﬁﬂ»ouzumummﬁmmza w:ﬂnﬁmhhuOHmﬁvwzgmumz

N
_Aw ‘SAUTW JO neaing
_ 3yl pue ‘Hda ‘HUNA Aq 3uOP Hiom spunjy
wex3oxd STYJ °SaNSST AlITenb xsiem pue
# juauuotisodde yjoq sSsaappe 031 pPaysSTiqeiss SUTI0ITUOW
0sLcE ¢ 0s0°‘¢cc $ sem mweidoxd SurioITUON 19ATY Aeidod a3ayj Xaatry 1eidod ()

Mw , *€%.°GLES ‘sasuadxa
. gurjeaado 103 uorjeradoxdde [etuusrq e

= pue ‘ge Kd UT [%/°G8$ PU® 76 XJd UT €%6'G8S
U ‘$901TAX3S 1tuosxad JoJ uorjerxdoxdde jenuue
My ue pue FlLJd 0°€ SOPNIOUT “‘IINIBISTIA]
G861 94yl Aq psd3eaxd 3durs 3urosuo uoT1IPLAX3SIY
lv1°68 ¢ 989'19k$ ‘wmex301d uOTIPAIISIY UTSEY TANOSSINH 3Y] utrseg TINOSSTKW (1)

:s1sanbay uoOT1eITITPON

€661 [BOSTJ 7661 1BOSTd uoTieueTdxy Wwall

aseq BOX] 3SBAIIA( 10 9SBAIN]

*UOTIBUTUIERIUOD PUE 3ISEM WOIXJ S3DANOSAX JI31BMpPUNOX2 JO UOT1ID310xd pue ‘K131Snpul SUTTITIP

3yl 10 JuUBWAA0XdWT [[BISA0 ‘PIATOAUT S3atited 3yl JO UOTIORISTIES 3aYl 0} SIUuTe(dwod JO UOTIN]OS3aX A[3WI} ‘sSpiepuels
POUSTIqR1Se FUTMOTTOJ SI[3aM J31em pue mcﬁuoaﬁ:oe Jo UOTIBITRISUT 3031400 AQ PaledTIpPUT ST aduewioiiad KI1010PJSIIES
. SI010BIU0) [I9M XaieM JO pieog

.mnuUOga
SId 3yl jo uotriajdwod AfawTl pue indut oﬁﬂasa pue wuumaeﬁ JUBAI[IX [ JO UOTIRIIPTSUCD AQ PIJINSRauWl ST 3dUPWIOJEdd
, S1uamwal1e1S jokdll] EIUBWUOITAUY

*MSTX OTTqnd peztwrutw pue 3TIau3q OTIqnd paziwixXew AQ pajedTpur ST 3duruiojiad 91qe1daddy

UOT1BOT JTPON X3YieaM

*A1ddns pue ‘uoridosroxd Airfenh xolem ‘asn FuUTIOTIFu0d
100Qqe SUIITUO0D SIATOSIA ATINISS8IIONS pue SITISTIIIDLILYD 3DINOS3A »mumsuczoge anoqe uotleulojul sdojaaap neainq a3yl

Juswadeur)y ia1empunoiy

*2318 ‘Jalempunodd pa[[oXIU0D ‘IINSOTD UISEQ u:wswmm:me
IYSNoIp Se YOns SHnssT [UTPpIeSsd sua[qoad IA[0SaI ATINISSIOONS 1Y) SITPNIS S1IONPUCD Neaing 1uawageury 13I1eM Ayl

$31pnisg ﬁnﬁum S



-

3706 24 00000 I o WO
-
WATER RESOURCES DIVISION
%i
Actual Appropriated - = Current Level - - Change
‘ Fiscal Fiscal Fiscal Fiscal 1991-93
ingdget Item 1990 1991 1992 1993 Biennium
FTE 120.20 137.00 120.20 120.20 -16.80
. »rsonal Services ' 3,250,639 3,945,659 3,556,123 3,551,068 -1.24%
Hberating Expenses 1,134,286 1,131,039 1,029,906 1,022,679 -9.39%
Equipment 123,707 85,960 64,984 60,984 -39.92%
“apital Outlay 4,500 0 - 0 0 -100.00%
t'ransfers 2,100,823 32,000 0 0 -100.00%
bt Service 12,483 14,550 12,926 12,926 -4.51%

Total Program $6,626,438 $5,209,248 $4,663,939 $4,647,657 -21.33%
ﬁhnd Sources
~2neral Fund 2,263,903 2,552,845 2,407,000 2,396,865 -.27%
- zate Revenue Fund 4,281,603 2,604,111 2,217,034 2,210,887 -35.70%
W:deral Revenue Fund 80,932 52,292 39,905 39,905 ~-40.09%

Total Funds $6,626,438 $5,209,248 $4,663,939 $4,647,657 -21.33%

?rogram Description

e Water Resources
msponsible for many programs associated
with the uses, development, and
vrotection of Montana's water. The
sivision also develops and recommends
@ater policy to the director, Governor,
and legislature. The division consists

cf an administration wunit with an
o :tached dam safety compliance staff and
wree separate bureaus: Water

Management Bureau, Water Rights Bureau,
and Engineering Bureau.

wurrent Level Budget

1@ Water Resources Division had a 16.8
. 'E reduction from the previous biennium

cause: l) 12.8 FTE in the Water
Development Bureau were moved to the
:)nservation and Resocurce Development
2.vision in an agency reorganization; 2)

.0 FTE included 1in the ©previous
biennium for the Missouri River
‘servation are included in an Executive
. 1dget modification in the 1993

ennium; and 3) 1.0 FTE in the New
Water Rights Bureau was deleted by the
jency in the 1993 biennium budget
%iquest.

The division's personal services budget
« :creases by 1.2 percent because the FTE

-

Division is’

reductions are offset by vacancy savings
realized in fiscal 1990 and continuation
of the 1991 pay plan increase in the
1993 biennium.

The Engineering Bureau includes 20.0 FTE
of which eleven are engineers. In
fiscal 1990, four engineer positions
were vacant most of the year due to
recruitment and retention difficulties.
As of November 1990, two positions were
still vacant. Because these engineers
are necessary to ensure that state water
projects are adequately maintained, the
LFA current level budget includes
funding for all positions.

Operating expenses decrease 9.4 percent
because various contracts expended in
fiscal 1990 and appropriated in fiscal
1991 were not requested by the agency
due to: 1) completion of the Broadwater
Dam project; 2) inclusion of the
Missouri River Basin in an Executive
Budget modification in the 1993
biennium; and 3) elimination of
contracted services expended in fiscal
1990 because of staff vacancies.

Equipment  includes
vehicles and various office, field
monitoring, and computer equipment.
Capital outlay expenditures in fiscal
1990 for the Middle Creek feasibility
study are not continued since the study
has been completed. Transfers in fiscal

six replacement
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WATER RESOURCES DIVISION

1990, which were used to move Broadwater Federal funds decline because funds for%
Dam bond sale proceeds from a bond Missouri River Reservation activities
proceeds account into a debt service are requested as a budget modification
account, will not continue in the 1993 in the 1993 biennium. State special [}
biennium. Debt service includes payment revenues decrease because Broadwater Dam j
for phone system leases and this bond proceeds were transferred from a
division's share of the department's DEC state special revenue into a debt
computer system. service account in fiscal 1990 and willl

not recur in the 1993 biennium. The
The Water Resources Division is funded following table shows funding in this
with a mixture of general fund, state division by program.

special revenue, and federal funds.

Table 7
Water Resources Division Funding "
1993 Biennium ﬁ
------------------------------------ Fiscal 1992 ----=<=sscccoccccmccrnancnccrccccrccncens
Water Reclamation Water State %
Broadwtr Rights Water and Well Assistance
General 0&M Approp Devipmt Developmnt Contract (FMHA)
Fund. {State) {State) (State) (State) {State) (Federal) Total
Administration $ 17,843 $ 84,755 $120,442 $ 223,040
New Water Rights 1,630,287 $60,000 99,000 1,589,287
Water Rights Adj 777,288 20,000 54,926 852,214
Engineering $223,448 780,523 339,905 1,043,876
Water Management 181,582 226,596 354,771 762,949 5
Water Well Cont 336,555 36,555
Dam Safety . 156,018 156,018
Total $2,407,000 $223,448 $80,000 $1,091,87 $785,157 $36,555 $39,905 $4,663,939
------------------------------------ Fiscal 1993 --c-reecemccmcmccacucerceconrncccnancnaan-
Water Rectamation Water State '
Broadwtr Rights Water and Well Assistance %
General 0&M Approp ‘Devipmt Developmnt Contract (FMHA)
Fund (State) (State) (State) (State) (State) (Federal) Total
Administration $ 17,814 $ 84,616 $120,245 $ 222,675
New Water Rights 1,425,426 $60,000 99,000 1,584,426
Water Rights Ad] 772,161 . 20,000 54,564 846,725
Engineering . $223,448 775,723 $39,905 1,039,076
Water Management 181,464 226,449 354,541 762,454 ;
Water Well Cont $36,521 : 36,521 @
Dam Safety 155,780 155,780 &
Total $2,396,865 $223 448 $80,000 $1,086,788 $784,130 $36,521 $39,905 $4,647,657
EX u ive B 1 1 for the reservations .of f_lows upstream?
ecut udget Modifications of Fort Peck Dam by mid-fiscal 1992; 2)
) . . . begin decision-making on water ,
Missouri Basin Reservation reservation applications in the |
. .. , . remaining portion of the basin, which is
This modification is proposed to to be completed by mid-fiscal 1994; 3)
continue implementation of a 1985 prepare the environmental impact
legislative mandate tos: 1) complete - gratement on reservation applications in g
comprehensive water reservation the lower Missouri and Little Missouri

proceedings in the Missouri River basin River basins; and 4) assist the Board of
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WATER RESOURCES DIVISION
“atural Resources in conducting a) Tongue River Dam: During the

. ontested case hearings concerning water
ifeservation requests.
“he Executive includes
.. .ppropriation authority of $547,433,
®hich  includes $166,826 from the
Department of Fish, Wildlife, and Parks'
siiscellaneous state special revenue
..ccount and $380,607 from  water
Meovelopment state special revenue funds.
This modification, which would add 3.0
"TE and $461,686 in fiscal 1992 and
85,747 in fiscal 1993, would continue

Budget

®unding for this project based on

estimated actual <costs during the

s~urrent biennium. The 1991 biennium

..ppropriation for this project was
545,562 and actual expenditures are

anticipated to total $524,667.

. ehabilitation Water Projects

. .

DNRC is responsible for 23 state-owned

-~rater storage projects that were

ironstructed in the 1930's and 1940's.
Msed primarily for irrigation with
ancillary recreational and flood-control
-henefits, several projects need repair
"a.nd rehabilitation in order to eliminate
@potential hazards to downstream property

and residents and 1lessen the state's
.Viability exposure. The following
s orojects are in need of repair and
@wechabilitation:

') Rehabilitation Projects Using Water
. ‘evelopment Funds
@rhis modification adds a biennial
appropriation of $800,000 to complete
feasibility studies, develop plans and
. specifications, oversee construction,
wund perform miscellaneous repairs on
four state-owned water storage
facilities. This modification, which
~rould be funded from the water
léevelopment special revenue fund (thus
reducing the money available for other
~Jrants), would provide approximately the
L.ame  funding level as has been
mppropriated in previous biennia for
rehabilitation work.

© 'he agency is requesting authority to
wrary funding amounts among the four
projects described below and to include
nther priority projects as necessary.

-

1993 biennium, DNRC, in
cooperation with several state and
federal agencies, would develop a
feasibility study on the
rehabilitation of the Tongue River
Dam. This project would require
$300,000 of state funds to match
federal funds.

b) Middle Creek Dam: DNRC has
completed rehabilitation planning
for the Middle Creek Dam and has
acquired federal funding to begin
rehabilitation and expansion
construction. State funding of
$300,000 is requested to oversee
construction and conduct field
inspections.

¢) North Fork Smith River Dam:
DNRC would conduct a feasibility
study for an expected cost of
$100,000.

d) Miscellaneous Emergencies and
Repairs: DNRC estimates $100,000
will be necessary for unforeseen
repair requirements on state water
projects.

2) Rehabilitation Water Projects Using
Funding From a Variety of Sources

The following requests for
rehabilitation activities on state-owned

projects would be funded through a
variety of sources including federal
grants, federal loans, state funds, and

state bond proceeds.

a) Smith River: This modification
adds authority to spend $1,600,000
in federal funds during the next
biennium to rehabilitate the water
project on the North Fork of the
Smith River, where seepage due to
an undersized spillway has caused
stability concerns. The federal
funds will be in the form of a
loan, which will be repaid by the
water users. Although the water
users have agreed to this
arrangement, no formal agreements
have yet Dbeen signed with the
users or the federal government.

b) Middle Creek Dam: This
modification adds authority to
spend $3,896,925 in federal funds

)



WATER RESOURCES DIVISION

during the next biennium to bring
the Middle Creek Dam up to present
dam safety standards and provide
additional storage capacity.
Funding for this project will be
derived from a U.S. Bureau of
Reclamation loan for §3,121,925
and a federal grant for the
remaining $775,000. The loan will
be repaid by the City of Bozeman
and the water users. A formal
agreement among the water users,
the City of Bozeman, and the state

is currently in the final
negotiation stage.

c) Tongue River Dam: This
modification proposes spending
$§2,000,000 over the next biennium
to complete final design
specifications for the Tongue
River Dam once the feasibility
study is completed. Under the

National Dam Safety Program, the
U.S. Army Corps of Engineers has
classified the Tongue River Dam as
an unsafe high-hazard structure.
Funding for this project will
consist of $1,600,000 from a U.S.
Bureau of Reclamation grant and
$400,000 in state bond proceeds
backed by the coal severance tax
trust fund.

In the Executive Budget, the budget
modifications for rehabilitating water
projects are included in the Department
of State Lands as part of the proposed
reorganization.

Poplar River Monitoring

This modification adds $33,050 in fiscal
1992 and $33,570 in fiscal 1993 from the
water development special revenue
account to monitor water quality,
guantity, and groundwater on the Poplar
River at the international boundary
between Montana and Saskatchewan in
accordance with a bi-national monitoring
committee request. Of this request,
$18,000 per year will be granted to the
Bureau of Mines for groundwater studies.
The remaining funds will be used to
contract with the United States
Geological Survey (USGS) for 50 percent
of the cost of collecting water quality
measurements. The USGS will Dbe
responsible for collecting the water
quantity measurements. The cost of this
program is currently being funded
through existing programs. The
Department of Health and Environmental

Sciences is providing funding for the &
DNRC

program in fiscal 1991 and
contributed $3,450 in fiscal 1990.

| e b e
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Subcommittee Schedule
Department of Natural Resources and Conservation
Prepared 1/24/91 by T. Perrigo

Day Date Program

Tuesday 1/29/91 Overview/Energy
Wednesday 1/30/91 Oil & Gas/Compact Comm.
Thursday 1/31/91 Water Resources

Friday 2/01/91 CARD/Central Services
Monday 2/04/91 Wrap-up

This is the presentation order that will be followed. The subcommittee
may be ready to hear DNRC on Monday, January 28. Please be present
and ready for agency overview and Energy Division on that date.

TP3:pe:SCH1-24.mem
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