
MINUTES 

MONTANA HOUSE OF REPRESENTATIVES 
52nd LEGISLATURE - REGULAR SESSION 

SUBCOMMITTEE ON NATURAL RESOURCES 

Call to Order: By CHAIRMAN BERV KIMBERLEY, on January 29, 1991, 
at 8:00 A.M. 

ROLL CALL 

Members Present: 
Rep. Berv Kimberley, Chair (D) 
Sen. Esther Bengtson, Vice Chair (D) 
Sen. Gerry Devlin (R) 
Rep. Ed Grady (R) 
Rep. Jerry Nisbet (D) 
Sen. Cecil Weeding (D) 

Members Excused: 

Members Absent: 

staff Present: Terri Perrigo, Associate Fiscal Analyst (LFA) 
Carl Schweitzer, Budget Analyst (OBPP) 
Theda Rossberg, Secretary 

Please Note: These are summary minutes. Testimony and 
discussion are paraphrased and condensed. 

Announcements/Discussion: 

DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION 

HEARING ON DIVISION OF ENERGY 

EXHIBIT 1, Pages C-44 - C-46 - Van Jamison, Administrator Energy 
Division introduced Ann Danzer, Assistant Administrator. 

EXHIBIT 2 - Mr. Jamison reviewed this division with the 
committee. This division is composed of three bureaus: Facility 
siting Bureau, Planning & Analysis Bureau and Conservation & 
Renewable Bureau. There is also an Administrative section which 
provides management and fiscal oversight for the entire division. 

Oil overcharge money is distributed to the States from the u.S. 
Treasury. They are the result of the u.S. Department of Energy's 
recoveries of overcharges of oil companies when oil & gas prices 
were in effect between 1973 and 1981. The overcharge monies are 
diminishing 
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SEN. BENGTSON asked, what about the Windfall tax, will that come 
back to the State as an oil & gas overcharge? M. Jamison 
replied, the law that was violated, the oil & gas price controls, 
have been removed for a market oriented approach towards energy 
resource allocation. Where the windfall profit tax goes, will be 
up to Congress. 

CHAIR. KIMBERLEY asked, how is the trust money handled? Is it 
put into a trust fund and redistributed with interest? 

Mr. Jamison replied, the U. S. Department of Energy collects 
these monies and deposits it into the Treasury. They set aside 
20% of the collections for direct reimbursement of large 
consumers such as trucking companies, etc. The remainder is 
split, 50% to the U.s. Treasury and 50% to the state including 
interest. We are required to use the interest for consumers in 
Montana, it cannot be used for a General Fund offset. 

He stated, there are no FTE in the budget they are all included 
in contracted Services. As the applications are filed, we move 
funding from Contracted Services to Personnel Services and hire 
people to complete the Environmental Assessment. 

Facility Siting Bureau: 
SEN. BENGTSON asked, if this department prepared the EIS on the 
Bull Mountain project in Roundup. Mr. Jamison replied, the 
Department of State Lands is responsible for that project. They 
asked our department to do that, but we declined. Our staff does 
not work on EIS unless as a matter of priority we have to meet 
statutory deadlines. 

EXHIBIT 3 - Employee Turnover: 
Mr. Jamison stated, we have lost 8 staff members with about 38 
years of experience. Since I prepared this document, my Energy 
Policy Analyst, who handles our response to Iraq's invasion of 
Kuwait, who has been inter-acting with the petroleum industry in 
Montana on a regular basis has given notice he is leaving and 
going to Kansas City to become Regional Manager of a Pipeline 
Company. 

I have an Economist who is currently interviewing with the State 
of Washington. Washington has actually targeted Montana for 
recruitment as we have some of the best trained people. They 
have hired about 6 of our staff already. 

EXHIBIT 2 - Planning & Analysis Bureau: 
Mr. Jamison gave extensive testimony on this Bureau. He stated, 
as a result of the Persian Gulf crisis, Admiral Watkins and the 
U.S. Department of Energy authorized a draw-down of 33 million 
barrels of oil from the Strategic oil Reserve, which amounts to 
about 1.125 barrels per day. Through the International Energy 
Administration which coordinates strategic draw-downs worldwide, 
other member Nations are drawing-down their reserves. Worldwide, 
that amounts to about 2.5 million barrels a day. 
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CHAIR. KIMBERLEY asked, how long would that last? Mr. Jamison 
stated, the Strategic oil Reserve holds about 560 million barrels 
of oil per day. Theoretically, that is about 3 million barrels 
draw-down per day. This would give you about 180 days at that 
rate. Some say the capacity is less than that and others say it 
is more. 

SEN. WEEDING asked, how does Montana enter into this, do we own 
some of this Montana reserve. Mr. Jamison replied, the oil 
reserve is purchased with Federal tax dollars. When a draw-down 
occurs a bid is let and the U.S. Department of Energy provides 
the resource to the highest bidder. It is a market oriented 
approach and Montana producers could bid for that oil. Where 
there is more money, that is where the oil goes. 

The Energy Emergency Supply Power Act deals with electrical 
shortages as well as oil. We have been meeting with other 
utilities in other states to development consistent regional 
curtailment plans. Our surpluses we have enjoyed in the past 
have disappeared and we need a way to deal with this. The 
surpluses have been dwindling over the past several years. 

The U.S. Department of Energy is about to release a Natural 
Energy Strategy document. The Department of Energy and Admiral 
Watkins have consulted with Montana frequently on different 
policy options. Montana was one of 8 States who that 
participated in writing the National Governor's Association's 
National Energy Policy statement. We are seen as a leader in 
energy policy work and Admiral Watkins has invited me back twice 
to see what the National Energy Strategy should look like. It is 
my understanding that Admiral Watkins submitted this to OMB and I 
am anxious to find out what the final document will look like. 

Not all of the energy decisions in Montana are made by the 
Department of Natural Resources. We are currently involved in 
some proceedings with the Public Service commission which relates 
to "unbundling" of Montana Power's natural gas system. 
"Unbundling" is a National issue and the National Governor's 
Association has recommended the utilities "unbundle" the gas 
services they provide and introduce competition into the gas 
industry and hopefully to bring the cost down. Currently the 
Great Falls Gas Company buys gas from the Montana Power Company. 
When they buy the gas they are buying the commodity and the 
transportation service and they provide the distribution 
services. What "unbundling" would do is allow the Great Falls 
Gas Company to competitively bid for the commodity and then the 
company would pay the Montana Power Company for the 
transportation service. Montana Power Company could sell its' 
reserves on the open market as well. This will introduce a 
competitive market which has been a monopoly business. 

One of the most significant activities the bureau has worked on 
is a two year collaborate process with the Montana Power Company, 
along with low income groups, public interest groups and groups 
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who fought one another over rate-making matters. We got together 
to develop a document to advise the company as to how it could 
improve its' energy resource planning. This was a land-mark 
effort sighted by the utility industry and National Environmental 
groups as the first of its kind. We expect to receive an 
National Award for that effort. It was a consensual process 
which people with different views were finally able to arrive at 
a document set of principles which if implemented would be 
satisfactory to everyone. Basically, what they are recommending 
is a multi-attribute resource acquisition and planning type 
process. The Company is committed to it and is changing their 
internal behavior to accommodate the recommendations made by the 
group. I have a tentative commitment from the U.S. Department of 
Energy to underwrite the cost of Public Interest Groups 
participation in that collaborate process. 

We are hoping there will be a legislative energy package in the 
1993 session which could also involve the major facility sighting 
act 

EXHIBIT 4 - Appropriations and Expenditures: 
Mr. Jamison stated, this document shows General Fund 
appropriations and Expenditures within the Energy Division from 
FY83 to FY90. 

SEN. DEVLIN asked, what percentage did you use for adjusted 
inflation? Mr. Jamison said, we used the Consumer Price Index 
which was done by one of our economists and he could get those 
figures for you. 

EXHIBIT 1, Page 47 - Schools and Hospitals 
Mr. Jamison reviewed this with the committee. The Energy 
Division gives grants to schools and hospitals on increase energy 
efficiency. These grants are matched dollar for dollar by the 
participating institution. Grants to schools showed a 28% 
reduction in natural gas consumption. These grants may be saving 
Montana Taxpayers as much as $590,000 annually. Through this 
program the Great Falls School district is saving about $400,000 
per year. 

The reduced energy costs of hospitals is used to keep patient 
cost down and increase services. 

SEN. BENGTSON asked, do you develop materials for energy? Have 
you heard anything about a product made out of straw in Havre? 

Mr. Jamison replied, he didn't know anything about that product. 
He said, they used to provide funding for product development 
through the Alternative Energy Program. However, the funds 
disappeared and the only program we receive any funding for is 
the Bio-Mass and product development program which assists in the 
development of alternative fuels. There is a man in Missoula who 
has formed a company to develop new cogeneration building materials. 
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We are looking at developing a seed oil from the safflower plant 
which can be used in diesel fuel. Also, it may be used in inks, 
paints and other petroleum based products. This is a dryland 
crop and is grown only in Montana, North Dakota, South Dakota, 
Oklahoma and Texas. It provides good rotation with wheat and 
uses the same equipment for planting and harvesting. Dupont 
Chemical is very interested in this product. 

SEN. WEEDING asked, how do you pick projects for the alternative 
energy program. Hr. Jamison replied, with regard to Ethanol our 
goal has been to pick the projects which will make Ethanol cost 
effective without subsidy. The things we need to be doing to 
achieve that objective are; squeezing more ethanol out of the 
feed stock, improving the value of by-products and look at no­
cost feed stocks. Feed stock represents about 60% of the total 
cost of production. waste products of feed stock are used for 
ethanol. 

EXHIBIT 5 - The Energy Budget: 
Terry Perrigo explained the budget differences between the LFA 
and the Executive. She said, Items B.1 and 2 are non-action 
items, but were shown here as they make up some of the budget 
differences. 

Item D. 1 - were positions in the Conservation Bureau, a 
Conservation specialist and a Word Processor Operator, which are 
Federally funded. 

Ms. Perrigo reviewed the rest of the budget with the committee. 

Mr. Schweitzer stated, in regard to Item E. Additional Issues for 
$28,659, the budget office does not approve this item. Since we 
are fully funding the pay plan, this can be absorbed by the 
Department within their vacancy savings. 

REP. BARDANOUVE asked, in regard to the Energy Conservation 
Modification, what funds are these? 

Ms. perrigo answered, that is 100% Federal Funds. 

REP. BARDAVOUVE asked, what is being done with the Rock Creek 
money? 

Mr. Jamison answered, the Rock Creek money is a public entity 
(DNRC) and available to mitigate damages to the wilderness area 
impacted by the 500 KV transmission line that was built by the 
Bonneville Power Administration. A Rock Creek Advisory Council 
was formed of which one member is from DNRC. During the last 
biennium, funds were used to purchase property for Big Horn Sheep 
in the Rock Creek drainage. The individual who owned the 
property wanted to leave the area to start farming and the 
Council agreed to purchase this property. 

REP. BARDANOUVE asked, who has this property now. 
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Mr. Wetzel answered, the property is part of the state held in 
the Rock Creek Trust. The Rock Creek Advisory Council 
administers the land and we contract with the Forest Service to 
provide security. 

SEN. BENGTSON asked, how much did you pay for this land and how 
may acres? 

Mr. Wetzel answered, I do not recall the exact amount but it is 
about 200 acres. 

REP. GRADY asked, why is this money available, other than to 
purchase Big Horn Sheep habitat? 

Mr. Jamison replied, the power plant did 1.65 million dollars of 
damage to the Rock Creek area, and the money is for mitigation of 
this damage. The Bonneville Power Company planned to run the 
transmission line through areas that were under the wilderness 
study. A number of public interest groups got together and 
brought suit against the Bonneville Power Company to prevent the 
Forest Service and the Power Company from building across these 
areas. The public interest groups agreed that if the 1.65 million 
dollars were paid they would drop their law suit. Therefore, BPA 
paid the money, which went into a trust account administered by 
DNRC. 

REP. GRADY asked, are you spending the interest off this trust or 
is this on-going? 

Mr. Jamison replied, this is on-going and the agreement says that 
the group can spend no more than 1/3rd of the Trust in any year, 
which is $1.1 million. 

REP. BARDANOUVE asked, how much is left in the Trust account. 

Mr. Wetzel replied, the balance is about 1.6 million and the 
original amount was 1.65 million. With earned interest it was up 
to about 2 million at one time. We administer about 50,000 per 
year for environmental education. The Forest Service is putting 
in a interpretive trail which shows some geologic and hydrologic 
information for school children to visit. The Rock Creek 
Advisory Council receives the grant proposals to bring before the 
DNRC. 

EXHIBIT 5 - Employee Turnover: 
Mr. Wetzel reviewed Item 0.1, vacancy of 2 FTE. These positions 
had been vacant for 6 months so the LFA eliminated them from the 
budget. One of these positions was a Work Processor Operator and 
there was no point in hiring this person if we didn't have any 
professional staff to pass the work on to the Processor. We hope 
to have Federal funding to pay for these two positions and more 
than enough work to justify these two positions which were 
included in the Executive Budget. I would appreciate the 
committee's approval for these 2 FTE. 
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Item 0.2, Overtime - Many of the services we provide are 
technical assistance services which include workshops with 
different groups. We try to schedule these activities so as not 
conflict with business peoples' working hours. Therefore, our 
staff spends a lot of weekends and evenings working. If they 
work over 40 hours they have the option of taking comptime or 
overtime pay. To date, we have spent about $700 in overtime 
which is all Federal funds. 

Item 0.3, $145,000 for Montana Power/Western Area Power 
Administration Builder Training - This is for spending authority 
for Energy Conservation activities. The activities involve 
Commercial Efficiency work, residential customer work in the 
agriculture sector and some work in Energy Planning. In the 1987 
session after our budget had been submitted and before the 
committee had taken final action I was informed by the Montana 
Power and Western Area Power Administration they were thinking of 
giving us some money. Language was put into the Bill allowing us 
to spend up to $145,000 over the biennium. This money did not 
come in, either in 1987 or 1989. The Fiscal Analyst is proposing 
to build this into the base and look at actual expenditures in 
the past and treat this as a regular component of the Bureau's 
funding. This would be treated like all other appropriations as 
opposed to some kind of language. 

Ms Perrigo clarified, the Montana Power funds of about $62,500 
are State Special Revenue and $10,000 from Western Area Power is 
Federal funds. The budget sheet incorrectly identifies all the 
funds as federal. 

REP. GRADY asked, if we don't use the Federal funds do we lose 
them? 

Mr. Jamison answered, there are restrictions on how much you can 
carry-over. If we exceed the amount of carry-over allowed, this 
would go back into the fund and redistributed to all the other 
States. This is not the case with Montana Power or Western Area 
Power Administration monies. 

SEN. DEVLIN asked, what was the language in '89. 

Ms. perrigo said, the language stated, "authorizes the Department 
of Natural Resources and Conservation to spend up to $145,000. 
There is appropriated $125,000 state special revenue contingent 
upon the Department receiving a grant from Montana Power for the 
purposes of conducting builder training and agricultural 
workshops. There is appropriated $20,000 federal special revenue 
contingent upon the Department receiving a grant from Western 
Area Power Administration for conducting builder training and 
agricultural workshops." 

SEN. DEVLIN asked, is this more stable funding then it was in 
1989? 
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Mr. Jamison said, in 1987 when it firs·t proposed to us, it was a 
one-time program. Now, this will be a regular component of work 
we do. There are no FTE involved with this program as we 
contract for help. This is on-going funding. 

REP. GRADY asked, is the federal portion as solid as the other? 

Mr. Jamison replied, the Federal portion is beginning to increase 
after years of neglect. Congress increased funding at the 
national level from 200 million to 250 million for these 
programs. We are waiting for the appropriation to see if it will 
be at that higher level. The federal component is going to get 
larger throughout time. If the federal share went to zero, we 
would stop providing those services as general fund would not be 
used as a replacement. 

SEN. WEEDING asked, why other agencies beside Montana Power 
aren't contributing? How about MDU and co-ops, couldn't you get 
them to pitch in? 

Mr. Jamison said, the co-ops in Western Montana are contributing 
to the builder program through the Bonneville Power Company. 
Montana Power is in a different situation and they are going to 
have to look into other resources because of the demands. 

SEN. WEEDING asked, will there be some resistance from the co-ops 
because they are not facing this shortage? 

Mr. Jamison replied, they are in that situation and it is 
possible. 

Item 0.4, $30,000 for Lake Broadview Mitigation - This program 
was to enhance water fowl habitat at Lake Broadview and mitigate 
the damage caused by the Bonneville Power Administration's 500 KV 
power line which crosses the area. The Department has acquired 
some property at Big Lake which is near Molt, Montana. We 
contracted with FWP to manage the area. Therefore, we need 
contract authority to spend funds to complete the project. 
During the current biennium all the funds available were not 
spent. 

SEN. DEVLIN asked, if you spend all of these funds are we through 
with this program. Mr. Jamison answered "yes". 

Item 0.5, $71,467 more for Conservation Bureau's operating 
expenses - This represents the difference between the LFA and the 
Executive base. Since we have had such a problem with retention, 
our actual operating expenses are less than they would be if we 
were fully staffed. This $71,467 is necessary to support a full 
staff. 

Item 0.6, $523,810 for State Building Energy Conservation Bond -
We are asking for spending authority in separate legislation and 
should not be included in Current Level. 
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Language Issues, Rock Creek Mitigation & Lake Broadview - Mr. 
Jamison said, these items had been discussed previously. 

Modification Budget Request for the Energy Division - This 
modification deals with the increased appropriations by Congress 
as discussed earlier. Especially in the Libby area, we are 
trying to come up with alternatives for home heat especially in 
the Libby area, to deal with their quality problems. We are 
working with the city of Libby and the Department of Health to 
contract for someone to assist them. We have been asked to work 
with some of the mining operations for more energy efficiency. 
We are working with the State of Nevada to put on a conference to 
hire mine managers to look for energy efficiency to improve their 
operations. We are expanding our activities working with by­
products for ethanol. Also, we are expanding our program to 
include recycling with bins in the Helena capitol complex and 
would like to include outside in Helena also. This includes oil 
recycling as well. 

There are no salaries involved for this program as we will use 
contracted services or Grants. 

Ms. Perrigo stated, the Division uses a mix of General Funds, 
State Special Revenues and Federal Funds. There is a difference 
of LFA and Executive funding in all those areas. Most of the 
issues will be resolved based upon the action the committee 
takes. We feel we could come up with suggested language you 
could use. 

EXECUTIVE ACTION ON ENERGY PLANNING DIVISION 

EXHIBIT 6 - Budget 
Motion/Vote: SEN. BENGTSON moved to accept the LFA Current Level 
Budget. Motion CARRIED unanimously. 

Motion/Vote: SEN. BENGTSON moved to accept the Executive Budget 
for Program Issues 1,2,3,4 & 5. Motion CARRIED unanimously. 

Motion/Vote: SEN. BENGTSON moved to accept the Executive Budget 
on Item D. Language Issues - 1.A & B, Rock Creek Mitigation and 
2. Lake Broadview. Motion CARRIED unanimously. 

Motion/Vote: REP. NISBET moved to accept the Executive Budget 
Modification requesting funds to implement Federal Energy 
Efficiency Programs. Motion CARRIED unanimously. 

HEARING ON RESERVE WATER RIGHTS COMPACT COMMISSION 

Susan cottingham, Program Manager Reserve Water Rights Compact 
Commission gave an overview of this Division. EXHIBIT 7 & 8. 

Ms. cottingham stated, they are currently involved in 
negotiations with the Northern Cheyenne Tribe. Senator Mazurek 
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is the Chairman of that negotiation committee along with 3 other 
members of the Commission. 

EXHIBIT 9 - Staff Report of the Northern Cheyenne Indian water 
Resources Negotiations. Ms. Cottingham reviewed this report with 
the committee. 

In the last legislative session we asked for an increase in staff 
to continue the work on the Milk River Basin and also put 
additional staff on the Northern Cheyenne technical work. The 
legislature approved that request and in FY90 they authorized 11 
FTE and 13 FTE for FY91. The funding is approximately 40% 
General Fund and 60% from Reclamation and Development. 

SEN. MAZUREK stated, I participated in negotiations with the Fort 
Peck Indian Reservation which was fairly easy because there is a 
lot of water there. However, with the. Northern Cheyenne 
Reservation it is a different story. There is no water in 
Rosebud Creek, and the Tongue River Dam is a big issue. I 
currently have a bill in to ratify the compact and hope to have 
our negotiation session by Friday, February 8th. This is the 
best alternative; the issues will not be resolved in litigation 
and will be more expensive. I feel the work of this Commission 
is very important and probably wouldn't be resolved any better in 
the Courts which would be more expensive. This is a legally 
complicated process but the best process; and I hope the 
committee will continue to support this process and not adopt the 
LFA recommendation to cut staff and eliminate funds for the 
computer system and contracted services. 

SEN. BENGTSON said, there is some frustration as whether 
negotiations should be in the Attorney General's office or the 
water Courts. I was wondering if some of things you are doing 
are absolutely necessary in the negotiations process? I have 
asked Judge Loble to look at the process and see if there is a 
way this can be done with more efficiency. 

SEN. MAZUREK stated, there has been a better working relationship 
with DNRC in the last couple of years tying together information 
with the computer system, and this has been very helpful. 

SEN. BENGTSON stated, in looking at the negotiation teams; these 
people have full-time jobs. How much time do you have to give to 
negotiations? Perhaps we would be better served to have a full­
time negotiation team. What is the total appropriation you are 
asking for out of the general fund? 

Ms. cottingham replied, for the first year of the biennium the 
appropriation is $447,000 and $446,000 the second year. 
Approximately 40% of that comes out of General Fund. I wish I 
had kept track of the may hours the neqotiation team spent with 
the Northern Cheyenne even though they are very busy people. 
When we were trying to make a counter-proposal we meeting weekly 
and bi-weekly for hours. This fall we have been spending from 
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one to three days with the tribe. We do have some lay people on 
the Commission who work directly with the tribal members. 

SEN. BENGTSON stated, I feel there is nothing better than 
citizens working with citizen groups. I am concerned how these 
attorneys have time to leave their law practices. 

SEN. DEVLIN said, in regard to the Tongue River Dam whether or 
not you are negotiating with Indians, it is still have to be 
fixed. Do you feel you have had the participation with the non­
Indian water users in the valley as you did up there. 

SEN. MAZUREK answered, we did better. About 80% of our 
negotiations have been attended by someone from the Rosebud or 
the Tongue River drainage. We have had a larger turn-out of the 
people in this area then we had at Fort Peck. However, Fort Peck 
didn't have the water shortage as in the Rosebud area. 

SEN. DEVLIN asked, where is the next step of negotiations taking 
place. 

SEN. MAZUREK said, since we have been focused on the Northern 
Cheyenne, the rest of the Commission is a combined team dealing 
with the three Milk River Tribes, Rocky Boy, Fort Belknap and the 
BLackfeet. The Blackfeet have designated negotiation teams in 
the past and there is some indication they may do that again. 
The three Tribes have banded together on the Milk River issue. 
We are expecting to get a Compact proposal from the Rocky Boy 
Tribe shortly. 

SEN. DEVLIN asked, how far are you in negotiations with the 
Northern Cheyenne? 

SEN. MAZUREK answered, last week we negotiated with their 
attorney and our attorney to draft the final language. There are 
a few small issues on the Rosebud as who will administer the 
program, etc. I am hopeful to get that in before transmittal. 

Ms. cottinqham said, the other tribe we have been focusing on is 
Fort Belknap. It is my understanding they have voted on a 
proposal and their attorney is drafting it. We have done some 
preliminary work on this already so a lot of Compact work has 
been done. We developed a method in analyzing what we think the 
water should be for each tribe. In working with the Northern 
Cheyenne we were not working with non-Indians so it wasn't as 
difficult. When we get into the Flathead we will get into some 
difficult and legal problems with landownership. 

EXHIBIT 10 - Reserved Water Rights Compo Com. Budget was review 
by Ms. Perriqo: Program Issues - these were reviewed as shown in 
the Budget sheet. The LFA funded the entire program at 60% RIT 
funds and 40% General Fund. 

Ms. cottinqham reviewed the budget. 
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Program Issues 0.1, one FTE deleted by the LFA - In the first 
year of the biennium we were authorized 11 FTE, and we filled all 
but 5 FTE. We started losing personnel, including our Geographic 
Information Specialist who was here for 6 months and then was 
lured away into private industry. We started filling positions 
as we were losing them. As of July 1st of last year we had hired 
2 FTE. The Governor asked us to revert a couple of these FTE, 
and we agreed to eliminate one FTE which brought the Executive 
Budget down to 12 FTE. When my predecessor resigned in early 
September, there was a policy decision made not to fill any 
vacant positions until a new Program Manager was hired. 

SEN. MAZUREK said, originally we were going to move the attorney 
into the Program Manager position. However, we elected not to do 
that and it was our decision to wait. 

Item 0.2, $36,000 for Consultation and Professional Services -
Ms. cottinqham said, she would ask SEN. MAZUREK to address the 
reason we did not spend these funds. 

SEN. MAZUREK stated, these fund are requested for contracting 
with outside legal counsel to assist in negotiations. With the 
Northern Cheyenne we felt if we brought in a "hired gun" it would 
upset what we had going, especially since the Northern Cheyenne 
attorney is a contemporary of mine and was easy to work with. 
However, in our upcoming negotiations with the Milk River Tribes 
we will need to hire someone who can spend more time on 
negotiations and has more expertise on negotiations. That is the 
reason we need this funding. 

In regard to McOmber's views that we are spending a lot of money, 
I might point out he is a minority of 8 people on the Commission. 
If we want a 3 member full-time Commission and make them part of 
the Public service commission it may be more efficient. 
However, we may not have the expert people we have now. 

Item 0.3, $46,672 for computer purchase - the last Legislature 
authorized us to purchase a single-user work station system. 
We got a bid for $70,000 which we rejected as we felt it was too 
high. Some of our staff who were familiar with computers 
identified another multi-user system, which could be used to link 
DNRC Water Resources information to our Geographic Information 
System. Consequently, we are again requesting funds to purchase 
a computer system, but a multi-user system instead of a single­
user system. 

Ms. cottinqham reviewed a map with the committee showing the 
water claims which was done by computer. This would be a 3 year 
lease purchase so we would hope the committee will approve this 
budget. 

SEN. WEEDING asked, does this fit into the network system? 

Ms. cottinqham replied, this is a different system and will not 

JN012991.HM1 



HOUSE NATURAL RESOURCES SUBCOMMITTEE 
January 29, 1991 

Page 13 of 14 

be tied in to the network system. 

Item 0.4, the Maintenance Contract of $12,035 for the Computer 
System - If funds are appropriated for the computer system 
purchase, It essential we have a maintenance contract for that 
system. 

E. Additional Issues - The LFA and the Executive do not include 
Pay Exceptions which have already been approved by the state. 

SEN. BENGTSON asked, does the $65,846 cover the pay exceptions. 

Mr. Schweitzer stated, yes, that's how much it takes to fund the 
pay exceptions. However, the pay plan is fully funded, and we 
don't feel the agency needs this additional amount. 

SEN. MAZUREK stated, in a small 12 person agency we will have to 
hold 2 positions open in order to fund the pay exceptions. We 
have already lost people because of higher salaries elsewhere and 
it is frustrating. 

Mr. Schweitzer said, last year when the agency came in for 3 & 5 
additional people it coincided with our discussion on the RIT 
funds and how they would be distributed. The Chairman of this 
committee at that time came up with a creative way of financing 
this. 

SEN. BENGTSON asked, how many people did you have the last 
session? 

Ms cottingham replied, there were 6 authorized for the previous 
biennium and the legislature authorized an additional 5 in FY90 
and 7 in FY91 and we gave one back. 

Mr. Schweitzer stated, last year there was $292,00 of RIT in the 
Executive Budget which was 60%. The other 40% was General Fund. 
When we took the position out we took it out entirely from 
General Fund. We didn't use the 60-40 split because we wanted 
the General Fund savings. Therefore, our program is about 30-70. 

Ms. perrigo explained, the FTE which was eliminated by the LFA 
was at 60-40 and the one eliminated out of the Executive Budget 
doesn't show up here. 

Mr. Schweitzer said, there is one FTE out of the Governors and 
the LFA took out 2 FTE and we recommend putting one back. 

SEN. DEVLIN suggested holding off on funding this program until 
the meeting with Long Range Planning on Friday. 
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THEDA ROSSBE~, Secretary 
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C01\fPARISON OF E\T,CUTIVE A.;~l) LFA ClTRRE~~ LEVELS 

DEPARThlS"l OF NAnRAL RESOliRCES & C01\SERVATION 

B'..locet Item 

Ferso~al Services 
Operating Expe~ses 
E'=!i.l ip-:-.2nt 
CaFital Outlay 
Local Assistance 
Grants 
Debt Service 

Total Agency 

F\.;nd SOurces 

Ge:leral Fund 
State Revenue Fund 
Federal Revenue Fund 

Total Funds 

Executive 
Fiscal 

l co ') 
~- .. 
393.23 

11,806,401 
17,371,638 

304,545 
5,000,000 

0 
1,693,098 

58,133 

$36,233,815 

5,715,059 
10,484,996 
20,033,760 

536,233,815 

Curre!"lt Le'.'el 
Fiscal 

19:?3 

393.23 

11,792,847 
17,365,310 

303,936 
5,000,000 

0 
1,693,098 

58,133 

$36,213,324 

5,641,217 
10,561,434 
20,010,673 

$36,213,324 

E\ecutive Budget Comparisons 

The LFA current level for the 1993 
biennium is $49.3 million less than the 
Executive Budset primarily due to the 
proposed reorganization of the 
Departments of Natural Resources and 
Con servat ion, Hea 1 th and Env ircn:r.ent al 
Sciences, and State Lands. 

T -. ..... : /"". C;.Jrrer.t Level Executi"'e 
Fisc~l Fiscal Over (Uno2r) 

1992 19S3 LFA 

25C:.20 250.20 143.03 

7,462.,984 7,4:8,895 8,611,369 
3,439,710 3,424,557 27,872,681 

138,300 102,064 368,117 
0 0 10,000,000 

91,300 91,300 182,600-
441,089 441,089 2,504,018 

33,390 33,458 49,418 

$:11,612,173 $11,551,363 $49,283,003 

4,340,048 4,345,573 2,670,655 
6,li9,571 6,112,828 8,754,031 
1,093,154 1, 092,962 37,858,317 

$11 , 612 , 773 S11 , 551 , 363 $49,283,003 

Reorcanization 

Table A sho'.Is 
Department of 
Ccnservation 
reorganization. 

the net irl'pact to the 
Natural Resources and 
from the proposed 

Table A 
Depart~ent of Natural REE~urces and ConSErvation 

Proposed Reorsanization 

Funct~on Transferred 

Centralized Services* 
Environ~ental Division 
Recla~ation Division 
Conservation & Resource 
;':ater Projects 

Tra:1sfers In 

6.0 
125.03 

42.0 

Expenses 

S 265,726 
29,023,691 
22,351,957 

F7E 

20.0 
17.0 

$2,c.55,234 
3,;61,9E5 

FIE 

6.0 
125.03 
42.0 

-20.0 
-17.0 

EXFenses 

S 265,726 
29,023,691 
22,351,957 
(2,855,234) 
(3,361,985) 

Total 173.03 $51,641,374 27.0 56,217,219 136.03 $45,424,155 

-1.0 FTE and 537,527 transferred from DSL Centralized Services to D~RE Recla~ation 
(Mining) Division. 

C-22 



DEPARThfE'·rr OF NATITRAL RESOl7RCES & CO)JSERVATION 

A d""ta':'led discussion of the proposed 
reorganization appEars at the beginning 
of the l\i:tural Resources end Com ... ,erce 
section. The following section 
disousses issues in the progrems of the 

current Depart~ent of ~atural Resources 
and Ccnservation. 

T:.;ble B co;:-,pares LFA current le':el to 
the Executive Budget in those divisicns 
not impected by the reorganizetion. 

Table B 
DI;RC Programs 

Comparison-LFA Current Level to Executive Eudget 
1~93 

FTE 

Division Executive LFA 

1. oil & Gas Regulation 26.0 22.0 
2. Reserved Water Rights, 

Compact Commission 12.0 11.0 
3. Energy Division 40.0 38.0 

A discussion of the major differences is 
included in the following section. 

Issues 

FIE Differences 

After the effects of the reorganization 
are re:r,cved, the Execut i ve Budget 
includes a net 7.0 FTE more than the LFA 
current level as a result of: 

1) LFA current level eliminates 4.0 F7E 
frem the Underground Injection Control 
rrcgrami and 

, 
2) 3.0 FIE in Reserved ~ater Rights 
Cc:':",pact Cc;c;nission and Energy Division: 
~ere eli~inated in the LFA current level 
d~e to extended vacancy. 

~~derorcund In~ection Control 

The LFA current level does not include 
funds for the Underground Injection 
Cer.trol program. While the lSS9 
1e~isla~~re authorized this Drogra~, the 
;ii and Gas Regulaticn Divi;icn has not 
been granted pr~~acy for this progra~ by 
t;.e federal gcver:-.~,ent a;-;d t!-.erefcre, 
r.E:S [T,aoe n::> expenditures or hired a:-.y 
::c.ff to i:TtF1E!7IE!1t this new r:rcg:-am. 

Bienr:ium 

- - - BUDGET 

O· .. er /Uncer Over/Under 
LFA Executive LFA LFA 

4.0 $2,315,684 $1,722,762 $592,922 

1.0 894,464 743,884 150,580 
2.0 6,709,977 5,810,466 899,511 

("-:Ii 

Since the agency is uncertain when 
prirr.acy will be granted, no funds for 
th:'s program were included in the LFA 
c~:.rrent level. The Executive Budget 
ccntains 4.0 FTE and $572,852 for this 
program. 

PE.ser'.'ed Hater Richts Co,npcct Co:r.:niss:'on 

Ir:. addition to retaining 1.0 F:rE 
eliminated in the LFA current level, the 
Eyecut:'ve Budget includes $46,672 for a 
ne~ computer system, $36,000 for outside 
professional assistance in negotiations 
~ith tribes, and $12,035 for maintenance 
cc:r.tracts for the proposed co:r.pu~er 
system for the Reserved \>.·ater Rig::t.s 
CC~,PE:ct co;:-.;;-,ission. Eeca1,;se t!-.e 
cc~" .. ,ission • .'as apprq:riated funds for 
trese p~rpoEes by the lSE9 legislat~re 
but made no expenditures in fiscal 1S90, 
t!-.,ey are not included in LFA current 
le:vel. 

.::s..a tan d Co C E i 11 s .. 

The Executive Budget includes 
cer,tinuaticn of several apprcpriaticr.s 
~§de in legislation other than the 
gE~eral aFpropriations bill by the :989 
:€gislature: 



DEPA.RT?\1E~1 OF NATURAL RESOCRCES & CO:\SERVATION 

:\ S::23,~lO cf :ederal revenc;e fer the 
~:a~e Building E~ersy Conservaticn Bend 
r~cgra~ in t~e E~ergy Divisicn; and 

:) $1,336,000 in state sF-ecial reve;;ue 
:~r exper'.ditures relating to the 
::, r C Q c .... :; t Err: c.ITI. 

Because these afproF-riations have 
r.istcr-ically tee:1 IT.ade in legislation 
c':her than the ge;;eral appropriations 
till, they are not included in LFA 
C'J rrer,t 1 e\'e 1. 

Opercticns and 

':':-,e Executive E'..:dget incluces $153,104 
r cr-e :or Eread· ... ·ater Dam operations and 
~aintenance than the LFA current level. 
7!-,e Executive Budget contains the 
c;prcr-ri8ted fiscal 1991 level of 
5::00,Oeo each ~'ear for" this purpose, 
""hile LFA current level maintains 
expenditures at the fiscal 1990 actual 
level 0: 5223,448 per year. 

"he Executive B'Jdget includes $30,000 
for Lake Broadview ffiitigation measures. 
,:,:-.e cepartr.-,ent "':cs appropriated funds 
for trois :;:urpcse i:1 the 1991 biennium 
but ~ace ;;0 expenditures. Therefore, it 
is nct inc!\,;dej in LFA current level. 

7he Executive B;;dget reco"",,e;,ds two 
lcnguase aa:ropriations that are also 
i:1cluced i:1 its current level budget 
:.::~ c 1 s : 

:) $:;::;6,000 per ~'ear of state special 
~eve~c;e for F~tential loss lien 
~urc~ases cn pro?erty used as collateral 
=~r :~~te ~CC~S; end 

::) S:45,O:JO for the bier.r,ium of state 
5?Ecial re~e~~e fer training builders in 
E~er;; cc~servaticn construction 
:;:"cc-::ces. 

-: :-.e ::.:.:.. cc;rrer,t 1 e';e 1 inc 1 udes federa 1 
:·.;n;js fer t~je ~"eEtErn :·~cntona, 

E:lectricit.;-re1a:'ed Builder :-rair,ir;g 
~~cgra~ a:. t~e fiscal 1590 actual 
~;·:;t:::,"j::it;J~e lc',;el. The Sl~5,000 
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included in :.ne Exec~tive B~dget is fer 
e:ectrici~y and gas related builder 
trainir;g for t~e re~ainder of the state 
and is not ir;cl~ded i:1 t~e LFA curre~t 
1e·;e1. LFA c..;rre:-,t 1e';e1 does r,ot 
ccr.tain funds fer the pe::.er,ticl less 
lie:1 purchcses. 

Ft:;,dinq 

The Executive Budeet includes $2.7 
ffiillion more genera{ fU:1d than the LFA 
c~rrent level due prifficrily to the 
SE:.erally higher level of exr:,endi ture. 
E:' .. ;ever, in t·~·o prcgrc;.:s, trjere is a 
significant difference in funding. 

General F'.1nd \;'a t er 
l:ci;Tiini stra tien 

Kater Resources Division administration 
is funded with a combination of general 
fund and various state special reve~ues 
used in the division'S ot~er programs. 
LFA current level funds adrr,inistrat ion 
based upon actual fiscal 1990 
expenditures, ...:hile the Executive Budget 
reFlaces all reclamation and development 
state special revenue with general fund. 
As a result, the Executive Budget 
includes $285,484 more general fund over 
the biennium than the LFA current level. 

Cer.tralized services Fur-ding 

T~e centralized Services Division is 
f'~:-:=ed \-"ith aSSeS5:T,ents levied agcir.st 
state special revem:e used to su:;::port 
ctr.er agency programs, The cala:1ce of 
the funding needed is funded ...:ith 
eeneral fund. 5ecause LFA currer;t level 
~55~~es a ticher level of state speciel 
re~enue fu~ding for other agency 
Frograms agair;st which to levy the 
cEsess;";",e:-nt t.ha!1 does t:-.e Exect~:'i\!e 
E·.;jget, it ':':1ChlCeS $15E,GOO less 
gE~eral !u~d over the bier;nium. 

I!1 addition 
rE-cor; .. -;,ended 

to 
for 

the 
the 

$72,4 rr,illior. 
DEpartr:-.ent of 

::atural ~esC'..lrces and Envire:",;7,ent for 
the 1993 biennium, the E~ecut':'ve E~dget 
also includes 59,45 ~illien a~d 3.0 FIE 
in t.;jget ~~jificaticns fer t~e 
dE~5rt;;-er;t. T~E5e b~d~et ~cdificatiens 
a=~ discussed i~ the program ~arrati~es, 
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DEPART~lENT OF ):ATURAL RESOURCES & C01\SERVATION 

Act::!al A;;,r=pr i atE: ::: - - C',;rrent Level - - Cr.an:;;e 
Fiscal Fiscal Fiscol Fiscal :S91-S3 

19?O 1991 .. .-..0 ..... 
~:'_L 1~S3 =_enni-'::-:-t 

256.:0 :E2.~O 250.20 250.20 -12.00 

Fer5=~al Services 
Opsrating Expenses 
Equipr.ent 

6,651,386 7,691,716 7,';68,924 7,458,895 4.05% 
2,468,321 3,437,234 3,439,710 3,424,557 16.23% 

C'::'j: it.::.l Ou tl a y 
Local Assistance 
Grar:ts 
7ranEfers 
I:e::t Service 

255,577 
448,241 

91,300 
354,359 

2,100,823 
33,799 

181,474 
0 

95,000 
441,089 

32,000 
53,897 

138,300 102,064 -';6.23% 
0 0 -lOO.O::~ 

91,3::0 91,300 -1.99% 
441,089 441,089 10.90% 

0 0 -100.0C% 
33,390 33,458 -23.77't 

';otal Agency $12,413,816 $11,532,410 $11,612,773 $11,551,363 -4.86% 

Fc;;-;d Sources 

Ge~eral Fund 3,933,519 4,546,145 4,3';0,048 4,345,573 2.';:H, 
State ~evenc;e Fund 
Federal Revenue Fund 

7,535,679 6,165,582 6,179,571 6,112,828 -10.28% 
944,618 1,220,683 1,093,154 1, 092,962 .9Et 

:otal Fc.:nds $12,413,816 $11,932,';10, ~11,612,773 ~11,551,363 -4.86% 

Agency Description 

:he Department of Natural Resources and 
Conservation (mmC) is responsible for 
ensuring the wise management, 
develc:;;rr;ent, co~servation, a:1d use of 
sc~e of ~ont.::.na·s natural resc~rces in a 
m.::.nner consistent with envircnmenta1 
qc;ality. It works to sustain and 
i;;-,prcve the be;,efits derived from our 
water, soil, .::.nd r.::.~geland; to enceur.::.ge 
E~ersy ccnservation and t~e c;se of 
rE~E~able e~Ergy reseurces; and to ffiake 
certain that E~ergy facilities .::.nd water 
proj~cts under its jurisdicticn are 
dE~elcped with minimum adverse 
EliV i ref,;;-.ental effects. The departrr.ent 
directs a wide variety of Frograms in 
meeting thEse and related goals and 
ot~ecti~es. The deportment is provided 
fcr in Secticn 2-15-3301, PoeA. 

Current Le\'el Budget 

T~e agency's current level decreaSES 4.9 
pErcent frem t!1e previcc;s biennium 
Fr!marily due to ene-time lo~d purchases 
o~d bc~d transfers in the IS91 biennium. 
Of the 12.0 FIE reduction frem t~e IS91 
t:Er-.nit::T'I, 3.0 t..ll:. are J;rE!:e:-.te-d in a 
rc~ified t-.;dget re:;-.;est, 3.0 F1::: ba·"e 
t.c€-:l CE-: Ete-d c~e to E-x:'e;.:~d vcccr.=y I 

4.0 FTE have been deleted from the 
w::derground Injection Control program, 
and 2.0 FTE were eli~inated by the 
agency. Despite these reductions, the 
personal services budget shows a 4.1 
percent incrEase due to vacancy savings 
th,,,t occurred in fiscal 1990 and 
continc;ation of the fiscal 1991 pay pl.::.n 
i~crease in ~he 1993 biennium. 

Operating expenses increase primarily 
c;.;;: to the inclusion of $996,335 in 
spending autr.ority for fees collected 
fr:::>m Environr.-.ental analyses required 1:y 
either the ~ajor Facility Siting hct 
(P.?SA) or Mentana Enviro~mental 

Pr:::>tection F-.ct (l-~EPA). In fiscal 19~0, 

5268,228 was collected ond expended for 
this functicn. The fiscal 1590 capitEl 
c"-,'=l.::.y ..... as fer a o:.e-tirr.e p;.;rc:-:'ase ef 
IE~d. Local assistance and gran:s 
reflect the agency rE<::"...lEst. T:-:'e :00 
perCEnt decrease in tr.::.nsfers is due ~o 
a char,ge in occour.tir,g prececu:-es .::.:-,d 
th2 o;,e-tirr.e fiscal 1990 tror.sfer of 
l:c~d proceeds to a d~bt service acco~~:. 
l:e:;t service in the 1993 !::.ienn:'-.;~ 
in:;I1..:ces pay;..ents for the dEpor:.mEnt.' s 
:i:;ital ES-Jip~;er;t Corporation (D;C) 
c':::':-.r::·Jter sy~:e:':i a.nd !=-h::-le si'=~e::-Is _:.r 
~E~er Rescurces Divisicn field offices. 
7:-.:= fiscal 1991 aFF::-q::·riatic:1 '::'_=0 

:':1:1uces a cc~puter system ~cr ~~e 



DEP ART1\1E1\T OF NATURAL RESOVRCES & COi\ SERV A TION 

?EsErved 
Cc::_-:i s s ion. 

t,'=.ter Rights Corr,pact 

Ge~eral fu~d support 
£i,cal 19S0 levels ~ut 

incrE2sEs ever 
is less th2n ~he 

2~cu~t appropriated in fiscal 1991. 
State special revenue decreases 
priffiarily bEcause LFA current level dees 
not ir.clude funds for the Unceroround 
:njectien Centrol program and du; to a 
reduction in contracted services in the 
~ater Resources Division. Resource 
!ndE~nity Trust (RIT) interest cc~prises 
~cst of ~he state special revenue funds 
used in this agency. 

Resource Inde~nity Trust Accounts 

The Department of Natural Resources and 
Cor.servat ion expends funds from tt.ree 
accounts that receive a portion of 
~eseurce Indemnity Trust (RIT) interest: 
1) \-:ater De\'elop::,ent, "2) Rer.e;,,'able 
Resource Develepment, and 3) Reclamation 
and Develop:nent. 
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The ;,,'ater ce,:elep::,ent acccu"t .... ·05 

c~E=.ted in 1981 to adv=.nce ~he 

benef~c~al use of ~ater ~hrough 
financing ~ater ceve:cpffient prejects and 
activities. T~e account receives 30 
FErcent of the r,IT interest (after the 
allecations to the envircnmental 
contingency fund a;ld the oil a:1d gas 
mitigation account are mace), 0.475 
percent of the coal severance tax, 
income frem state-o;"'ned ~ater projects 
reVEn~es, and repay~ents. 

The follo~ing table sho~s projected 
revenues, fiscal 1991 appropriations, 
and 1993 biennium LrA current level 
disburser;-,ents from the account. Eased 
on the current le,,'e1 analysis, an 
esti~ated $2.37 million (less any 
desired fund calance) is available to 
fu~d state-o~~ed ~ater projects and 
water develop;:-,er,t grants in the 1993 
biennium. 



DEPARTMENT OF :\ATURAL RESOURCES & CONSERVATION 

Table 1 
~ater revelorment hccount 

Department of Nat~ral ResourCES and Ccnservation 
Fiscal 1991, 1993 3iennLm 

J.·Fpropriated LFA LFA 
Fis::al 19.,91 Fiscal 1992 Fiscal 1993 

Beginning Balance 
Revenues 

RIT Interest 
Ceal :-ax 
Loan Rer-ayments 
hdministrative Fees 
?ro:ect Rever,t;es 

Total Funds Available 

Disbu:::-sements 

Debt Service 
v.'ater COl:rts 
DNRC 

Bd of Ntrl Rsc & Conserv 
Central Svc Div 
Censerv & Rsc Dev Div* 
Water Resources Admin 
Water Resources Engineering 
Water ResourCEs water Hgmt 

Clark Fork Coordir.ator 
Grants 
State ~ater ?rojects~* 

:-otal Disturse~Ents 

Ending Fund Balance 

~ Includes i-I'ater DeveloFnent. 
~*Includes emergency projects. 

?e~e~able Resource and DevelcF~ent 

The re~e~atle resc~rce develc~~ent fund 
is used to ~"ke grants and l~ans to tr.e 
public for devE=cp~ent of rene~Eble 
r.atural resources. The fund receives 8 
percent of the RIT interest (after the 
all oc at iens to the er.'" iror;:7.ent al 
cent ir.:;ency fu~d ar.d the oil and gas 
r;',itigEtion acco'..:nt are made), 0,475 
?ercent of the ceal se~erance tax lean 
Fai~ents and i~terest. 

$1,635,154 

$2,259,8::l9 
230,135 
541,253 

15,0,)0 
159.5)4 

~4(eE4(7.30 

$ 706,3·;2 
435,065 

-0-
142,0:20 
228,032 

90,000 
755,1.30 
155,2:38 

51,296 
858,0,~0 

716( 211 

$4(2E7(4;:0 

$ 697,300 

$ 693,435 

$2,433,963 
183,287 
550,000 
25,000 

167,700 

~4(033(385 

$ 629,934 
461,525 

3,997 
143,760 
211,040 

84,755 
780,523 
226,596 

-0-

52(542(130 

$1,491,255 

$1,491,255 

$2,602,956 
182,491 
400,670 

25,000 
167,700 

~4(870(072 

$ 599,760 
455,439 

3,998 
143,084 
209,977 

84,616 
775,723 
226,449 

-0-

52(499(046 

$2,371,026 

~he !ollc~ing table shews the projected 
rE~e~~es to a~d appropriated fiscal 1591 
and LFA current level 1993 biennium 
di!:;turse:7lents from the account. Based 
upon tte current level analysis, an 
esti~ated $1.11 million (less any 
de$,ired fur.a bal"nce) is available to 
fu~d re~e~able resource projects in the 
1 ~ S' 3 bie:-,ni urn. 
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DEPART~1ENT OF NATURAL RESOURCES & CO?\SERVATION 

Table 2 
?E~EwabIE Resc~rce Acco~nt 

Department of Natural Resc~rces and Conservation 
Fiscal 1991, 1993 BiEnnium 

f.·Fpropriated LFA LFA 
Fiscal 1991 Fiscal 1992 Fiscal :993 

Eeginning Balance 
PEve:-:UES 

RI: Interest 
Coal Tax 
Loan Repayments 
Interest on Bond Proceeds 

Total Funds Available 

Disburserr,ents 

Bond Debt Service 
Dl,RC 

Centralized Services 
Conservation & Resource Dev 
Conservation Districts 

Grants 
MSU Genetics 

Total Disburse~ents 

Ending Balance 

Recla~ation and Development 

The rEcla~ation and development account 
receives 46 percent of the RIT interest 
and is used to fund projects to repair, 
reclaim, and mitigate envircnrnental 

$ 145,140 $(26,252) $ 524,685 

602,516 649,057 694,122 
230,135 183,287 182,491 

59,801 64,935 35,000 
35,000 35,000 64,935 

~1,O95,557 ~906,207 ~1,501,233 

$ 113,337 

15,220 
137,155 

65,600 
745,030 

22,602 

$1,098,944 

$ (2,387) 

$182,381 

7,549 
125,812 

65,600 

$381,342 

$524,655 

$ 197,850 

7,511 
125,179 

65,600 

$ 396,140 

$1,105,093 

ca:'"lage from resource extraction. 7he 
$3.73 million talance remaJ.nJ.ng (less 
any desired fund balance) is the 
e5~imated amount available for 
reclamation and development projects in 
the 1993 biennium. 
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DEPARTl\1ENT OF NATURAL RESOURCES & CONSERVATION 

Tcble 3 
:=:eclcIT,ation and DE:veloprr.ent 

DeFartment of Natural Resources and Conservation 
Fiscal 1591, 1993 Biennium 

Beginning Ealance 
Reven'..:es 

Total Funds Available 

Disbursements 

Dept Natural Resources & Conservation 
Bd of Ntrl Rsc & Conservation 
Centralized Services 
Cc~servation District$* 
Rural Econ Development 
Water Resources 

Administration 
New Water Rights\Adjudication 
Water Management 
Darn Safety 

Reserved Water Rights 
Dept State Lands 

Reclamation Division** 
Central Mcnagement 

Env Q~ality Council 
Grants 

Total Disbursements 

Ending Balance 

Appropriated 
Fiscal 1~:l91 

$2,219,998 
3,465,040 

s 0 
125,133 
431,682 

38,150 

90,000 
161,970 
350,000 
145,348 
281,018 

624,507 

19,41:1 
2/842,7:3B 

S5,109,9~i7 

$ 575,061 

,...._",,0 

LFA 
Fiscal 1992 

S 575,061 
3,732,077 

$4,307,138 

$ 1,918 
168,119 
~B6,243 

30,938 

120,442 
153,926 
354,771 
156,018 
224,088 

585,075 

13,225 

$2,294,763 

$2,012,375 

LFA 
Fiscal 1993 

$2,012,375 
3,991,200 

$6,003,575 

S 1,918 
166,603 
475,357 

30,922 

120,245 
153,564 
354,541 
155,780 
222,242 

584,852 

13,226 

52,279,250 

$3,724,325 



DEPART1\'1ENT OF NATURAL RESOURCES & CONSERVATION 

:~e following table lists the b~jget modificatio~s included in the Executive 
5udget. 

Executive Budget i\fodifications 

E~~cet ~odifications 

1) Y.r::::AjEIS Frograr."-natic 

1993 Biennium 

FTE FTE 
FY92 FY93 

General 
Fund 

2) Missouri Basin Reservation 3.0 3.0 
3) ?cplar River Monitoring 
4) Energy Conservation 
5) State Owned Water Projects* 
6) Y.iddle Creek Dam* 
7) ~orth Fork Smith River* 
8) Tongue River Dam* 

Total 3.0 3.0 

Other 
Funds Total 

$ 100,000 S 100,000 
::47,433 ::47,433 

66,620 66,620 
441,500 441,500 
800,000 800,000 

3,896,925 3,896,925 
1,600,000 1,600,000 
2[000 1 000 2[000[000 

$9,452,058 $9,452,058 

-!n the Executive Budget, these modifications have been moved to Department of State 
Lands budget as part of the proposed reorganization. 
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CENTRALlZED SERVICES DIVISION 

;'.ctt;al r.FF:-c;::r:ated - - Cu :- e n t Level - - C;;ange 
Fi::cal Fiscal Fiscal Fiscal 1991-93 

5'.,;~::et Item 1':90 19S1 1992 1993 Eiennit;m 

! ... .:. 39.00 ':9.0C 39.00 39.00 .CO 

Personal Services 
OFerating Expenses 
Eq-...:iFIT.ent 

1,098,745 1,235,505 1,245,333 1,243,263 6.61% 
391,361 393,506 414,075 420,103 6.38% 

16,775 5,2H 4,904 4,949 -55.19% 
I:e::,t Service 10,645 10,417 10,645 10,713 1.41% 

Total Program $1,517,526 $1,644,642 $1,675,757 $1,679,028 6.09% 

F~:.d SO'urces 

Ge:-.eral Fund 1,091,199 1,225,428 1,209,138 1,227,750 5.19% 
State Reven~e Fund 
Federal Reven~e Fund 

398,326 
28,001 

400,214 
19,000 

466,619 451,278 14.95% 
0 a -100.00% 

Tc-tal Funds ~1,5l7,526 p, 644,642 51,675,757 ~l,679[028 6.09% 

Program Description 

Centralized Services Division provides 
~anagerial and administrative support 
services essential to the effective 
operat ion of the department. The 
program has three cor.,ponents: l) the 
Director's Office, .... ·hich has 
responsibility for overall management 
and r,ajcr decisions and recor.ullencations 
within the jurisdiction of the 
de?artment, includes the deputy 
director, legal, public infcr~ation, and 
perscnnel support functions; 2) the 
Centralized Services program, which 
~anages all financial activities, 
coordinates information systems, 
produces and coordinates publ ications 
ar.d graphic materials, and performs 
ge~eral ad~inistrative support servic~s; 
ar.d 3) tJ-.e Beard of Nett:ral F.esources 
and Co~sen'ation (Ei'P.C), which heS 
statutorily assigned quasi-judicial 
f~nc~ions, edopts depart~ent 
a:::i,inistrative n:les if board- af:proval 
is required. The E;;RC is also 
responsible for approving reservaticns 
of Io;ater ur.der the Mentana' \':ater Use 
hot, the siting of energy develop:7,ents 
ccvered l:y the Major Facility Siting 
l-.ct, and floodplain delineatic'ns un::er 
the Mo~tsr.a Floodplain and Flc~d~ay 
M::-.: ,;e::ient hct. The E!:RC, \.;hose seven 
~e~ters ere appointed by the Governor, 
also acts in an advisory CeF5city to the 
je~:rt~ent in all cther ~atters. 
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The Centralized Services Division also 
ho~ses the department's Digital 
Equipment Corporation (DEC) computer 
system, which is used for: 1) DNRC word 
processing and applications that. do not 
require the mainframe; and 2) 
tr5!1sr.1ittal of all necessary DNRC data 
to the mainframe. This system was 
F..lrchased in 1989 on a lease/purchase 
aoreement. 7he final payment will be 
rr;de in fiscal 1993. Centralized 
Services charges all agency programs for 
a portion of the lease/p~rchase debt 
service based upon the total number of 
pieces of equipment each department has 
accessing the system. 

Current Level Budget 

C..lrrent level personal services increase 
6.6 percent due to continuation of the 
fiEeal 1991 pay plan in the 1993 
til::nnium and because this program 
ey~=p;e~-e~ e;"n;~;cer.t vacancy savinos 
i~'--fis~;l ~ 1-9-;';0.--- Operating exper,ses 
i~crease because: 1) audit costs tctal 
5:9,652 per year in the 1993 biennit;m, 
c::li.·pared to a 1991 bienr:iur:i total of 
535,973 (of Io;hich $12,147 Io;as spent in 
fi:: cal 1990); and 2) Der artment of 
;'d~inistration rent increases 517,393 to 
5:~8,OEO per year in the 1993 biennium. 
E:;,liF,,:ent, .:]-.ich reflects tJ-,e agency 
r~:~',;est, includes replac~r.,ent office 
E::.:ip:-r,ent. Debt ser\,:ce is t:-.e 
F;cgrem's share of the tEe sJstem. 



CE?\TRALIZED SERVICES DIVISION 

7he cE~~ral~zed services f~n~tion is 
!u~~e~ ~ith ge~eral f~nd and assessments 
a;ainst sta~e special re~en~e funds. 
~sseSE~ents rangi~g fro~ 6 to 15 rercent 
ere levied agair.st all sFeeial rever.ue 
accounts usei to f~nd agency activities. 

7he balance re:;,aining after these 
a5Eess~ents are ~ade is fur.jed ~ith the 
general fund. The following tatle sho~s 
t~e c.sses:;IT,er.ts 2r.d ger.ercl :'~nd that 
c=~?rise the tetal centralized Services 
?!c;ram current level fundi~g. 

Table 4 
Centralized Services ?rc;ram Funding 

Percentage Fiscal Fiscal 

~angeland :rrFrcve~ent Loans 
~ajor Facility Siting* 
Io.'ater Rights 
Grazir:g Fees** 
Conservation District Grar.ts 
Alternative Energy 
Oil & Gas** 
Reneweble Resources*** 
Kater CevelcF~ent 
Recla~ation & Develop~ent 
GF Centralized Services 

TOThL**** 

1992 

6 
15 

6 
N/A 

6 
11 

N/A 
6 

11 
11 

N/A 

" cc ~ l...:=.::. 

6 
9 
6 

IliA 
6 

11 
!;/A 

6 
11 
11 

!;/A 

:992 1993 

$ 10,500 S 10,500 
32,685 19,611 
4,800 4,800 

500 500 
5,165 5,165 

17,364 17,326 
70,000 70,000 
7,549 7,511 

143,760 143,084 
168,119 166,603 

1,195,130 1,213,736 

$1,655,572 $1,658,836 

* hssessmer:t made on 5217,902 per year (four-year average of actual expenditures) 
~* Negotiated flat fee 
*** Assessment on a~rninistraticn only, not en ccntract with Soil Conservation Service 
*-**00e5 not include ENRC's b~dset (discussed telc~) ~hich is included in this 

division. 

Fecere1 fur.·::s in fiscal 1990 ccnsisted 
of assess;r,eT".ts against oil o':e:rcharge 
funcs. As t::ese f;.;r.ds were spent, the 
depart~ent levied an i~direct assessment 
to help L.lr.d tre Centrc=.lized Services 
1::ivision. ;;',.;e to ~T".certcinty ever the 
level of funds a""ailatle, ;10 oil 
c".·erc::a.r-se assess;;--e:-.:'s £.re incli..:ced in 
tr.e oivisic:1's c.;rrent le"'el b.:dget in 
the 1993 t!er~iu~. 7he legisla:ure may 
.... ·:sh to sFecify tr,ot as eil o":ercharge 
fJnds are s;::ent, incirect asse:ss;:-,ents 
~ill be ccllec~ed c=.rd general fund 
red~ced by a like a~~ur.t. The Exec~tive 
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Eu~set requests a language apfropriation 
to trensfer these indirect assessments 
to t::e general f~nd. Indirects assessed 
csai:;st other federal f~T"ldir,g sources 
a:e currently deposited into the ger.eral 
furd, in accordc=.r.ce with legislation 
e:-:acted during the 1929 session. 

E:;?-C's current level budget, .... ·hich 
tctals $20,185 in fiscal 1992 and 
$2:),192 in fiscc=.l 1993, is Lnded \-lith 
ge:"".eral fund and state spec i a1 re·,'er.ue 
frc~ varic~s agency accounts. 
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OIL & GAS COl'JSERVATION DIVISION 

Actual Appropriated - - C\,;rrent Level - - Change 
Fiscal Fiscal F:,sccl Fiscal 1991-S3 

o\.;coet Item 

FTE 

Fe~sonal Services 
Oferating Expenses 
Equip17lent 
Debt Service 

1990 

26.00 

521,210 
205,997 
40,431 

1,127 

1991 

26.00 

732,407 
358,114 

49,975 
1,227 

1992 1993 Siennh:m 

22.00 22.00 -4.CO 

622,477 621,319 -.7&% 
221,971 208,260 -23.73% 

31,150 15,625 -48.26% 
980 980 -16.74% 

Total Frogram $768,765 $1,141,723 $876,578 $846,184 -9.83% 

Fund Sources 

State Revenue Fund 768,765 1,141,723 876,578 846,184 -9.83% 

Total Funds $"768,765 51,141,723. $276,578 $846,184 -9.83% 

Program Description 

The Oil and Gas Conservation Division 
ad~inisters the Hontana oil and gas 
conservation laws to promote 
conservation and prevent \o!aste in the 
recovery of these resources through 
regulation of exploration and production 
of oil and oas. To meet this goal, the 
division: ~1) issues drilling permits; 
2) classifies wells; 3) establishes well 
spacing units and pooling orders; 4) 
inspects drilling, production, and 
seism~c operations; 5) investigates 
co~plaints; 6) does engineering studies; 
and 7) collects and maintains complete 
~ell data and production information. 

Current Level Budget 

This division's current level budget 
decreases 9.8 percent pri~arily due to 
the elimination of funds for the 
L"r.cergro",nd Injection C:::1trol (UIC) 
program. ~he UIC program v=~ 

aFpropriated $222,903 in fiscal 1990 and 
5277,810 in fiscal 1991 from state 
special reve,,;;e fU:1ds for 4.0 FTE a:-.d 
related operating expenses. Tl;e 1929 
legislature also apprq:r:ated the DIC 
progra~ S110,000 per year of federal 
revenue authority, contingent upon 
rEceipt of these funds from the 
E~ .... i r c;.:Tent al Prot ect ion r.gency (EP.;). 
;'.s of l:everr.ter 15, ISS0, no FTE r,ad been 
~i=ed and no ExpenSES incur=ed tEcause 
the statE has not ~een g=anted primacy 
or fEdEr£l funding for this program by 

tr:e EPA. Since the division is unsure 
\o!l;en primacy will be granted, no funds 
or FTE for this program are included in 
the current level budget. 

7he personal services reduction achieved 
bJ' elimination of the 4.0 VIC FTE is 
pe,rtially offset by increases due to 
vacancy savings realized in fiscal 1990 
arid continuation of the 1991 pay plan 
into the 1993 biennium. ~hile the 1993 
biennium cpErating expenses are less 
than the fiscal 1991 appropriation due 
to the elimination of the UIC program, 
they are highEr than fiscal 1990 actual 
expenditures because: 

~) a $9,962 court judgment the Board has 
been ordered to pay is included in 1992 
current level; and 

2) an increase of $3,5CO each year in 
repair cr.d rr,aintenance has been added 
due to increased field vehicle use 
associated \o;ith irr.plementation of the 
(-il and Gas ?rcgra:;,:~;atic Ers. 

E~uiFment includes cne replacement 
\·ehicle each year and various office, 
e:-gineering, and field equipment. Debt 
se=vice, ~hich reflects this division'S 
share of the DEC system, decreasEs 
because of reallocation of these 
e~~enses alTeng programs. 

~he eil ana gas conservation acceunt 
!~njs ~his ~ivision. Revenue for this 
a::c~nt is derived frc~ drill:'n3 
j:E!-rr:its, a cc;,servation tax en eil a:-.() 
c~s r:.rcc·...;ct:on, in!.erEst Eornings, end 
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riscells~eous fees for photocopy E~d 
other Eer~ices. ~he depart~ent 

~eposited 5546,502 from these sc~rces in 
~h2 account in fiscal 1990. 

The 1989 legislature crested the oil and 
gas Frod~ction da~ace miticaticn account 
for use in recla;'ation ·of resources 
disturbed by oil and gas expleration and 
production activities. Bond 
forfeitures, fees, and up to 580,000 per 
bier,nium of RIT interest is deposited 
into the account. The division expended 
55,480 frcm the account in fiscal 1990 
and anticiFates e>:pending $200,000 in 
t:-,e 1;93 biennium due to an expected 
i~cresse in activity. 3ecause this 
account is statutorily appropriated, no 
funds are included in current level. 

c-::~ 

E\ecutive Budget ~lodi fieation 

O~l & Gas EIS(~E?A Ccmclia~ce ?rc~ram 

~he Oil and Gas Cc~servatien Division is 
re=~onsible fer issuing oil and gas 
drilling permits. The 1989 lecislature 
re~uired that the Soard of Oi( and Gas 
Cc:'",servation adopt an enviro:1mental 
ir~act staterient (EIS) addressing the 
precess the division uses to issue 
perr:!its, or a "programmatic" EIS. The 
re:"Jire:":1ent was rr:ade to ensure pro::>er 
en~ircn~ental review is completed on ~ll 
permit recuests in comcliance with the 
prccedures· of the Menta"na Environmental 
Policy Act. The "prograr .. '11atic" was 
co;-:-.pleted and adopted by the board in 
Jece:r,ber 1989. The Executive Budget 
includes 550,000 per year from the oil 
a"j gas special revenue account to 
ir.pler.,er,t the "pragram:natic", including 
establishment and maintenance of an 
environmental review resource library 
and rule revisions. 
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Actual 
Fiscal 

i9C:0 

r.J::prcfriate.::I 
Fiscal 
1~91 

- - Currer:t 
Fiscal 

1992 

!.e·.;el - -
Fiscal 

1S93 

Chc:1;e 
1991-93 

Bien"i'..lm 

Perscnal Services 
O?erating Expenses 
Equip~,Ent 

Lecal Assistance 
Grar,ts 
DEbt. Service 

Total Fro;ram 

Fund SOurces 

GEneral Fund 
State Revenue Fund 
Federal Revenue Fund 

:J.OO 

~93,675 
247,576 

22,154 
91,300 

159,814 
2,060 

$1,056,579 

52,024 
986,568 

17,927 

7.:2 0 

2:4,90 
lE3,7S1 
12,161 
S5,000 

:86,J89 
7::0 

$672,iC'8 

75,:84 
553,851 

43,673 

20.00 

590,578 
227,869 
20,083 
91,300 

186,C89 
2,254 

$1,118,583 

78,562 
1,014,872 

25,149 

:0.00 

590,299 
228,027 

3,981 
91, :;00 

186,089 
2,364 

$1,102,060 

74, i 07 
1,002,242 

25,111 

12.80 

66.69% 
10.83% 

-29.87% 
-1.99% 
-3.56% 
69.46% 

28.41% 

20.43% 
30.95% 

-18.41% 

=====T=c=t=a=1==F=u=n=d=s=========S=1~,O==5=6~,=5=7=9======~$=6=7=2~,=~='C==8 ==~S=1~,=1=1=8~,=5=8=3=====$=1~,1=0=2~,O==60======2=8~.=4=1=% 

Program Description 

The Ccnservation and Resource 
Development Division is made up of the 
Cor.servation Districts Bureau and the 
P,esource De':elopnent B·ureau. 

The Conservation Districts Eureau 
coordinates, supervises, and provides 
fir:ancial and technical assistance to 
Mc~tana's 59 conservation districts. It 
serves as coordination arld liaison 
bet~een ccnservation districts and 
fE-ceral, state, a:"ld local go·;ern",erlts. 
The bureau is also respcnsible fer 
st=.te'""ide coc.rdination of rangeland 
~ar:age~ent and aCffiinistraticrl of the 
state's 30 grazing districts. The 
?esource ~evelop~ent Bureau prcvlces 
tec~r:ical, fir.!ncial, arld ad~in~~trative 
assistance to public and pr~vate 
~~~ities to c=~~lete prcjec~s that p~t 
re:-.e·,,·able re~Ct.:rce5 to wcr).:, ir:crease 
t!-.e E:ff icie:1cy v,'ith which nat"-'ral 
re~curce5 are used, or solve reCD ni:ed 
envircr.::-Iental proi:IEr:1s. In :ulf 11ing 
these duties, the bureau aernln sters 
fo~r lean and grant programs. 
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Current Level Budget 

This divisicn's current level increases 
28.4 percent due to a reorganization. 
In fiscal 1990, the Water De\Oelopment 
Bureau, ir,cluding 12.8 FTE, was 
transfE:rred from the Water Resources 
Division to this division. The 
reorganization is reflected in fiscal 
1990 expenditures but not in the fiscal 
1S,91 appropriation or FIE. Personal 
services lncrease due to the 
r~organization, vacancy savings realized 
in fiscal 1590, and continuation of the 
fiscal 1991 pay plan increases in the 
1993 biennit::n. Operating expenses 
ir.crease by 10.8 percent due to the 
recrganization. Equip~ent includes cne 
replace:Tlent ';ehicle for field offices 
a:"'ld ::,iEcellanec,us office and Cc:rlJ;::.Jter 
equit:::-ent. 

Lceal assistance is provided to 
ccnservaticn districts to supple~ent 

Ie cal fur:d::1g sC"..Jrees .... ·!-;en mill levy 
reve~ce is inadequate to support 
district operaticns. The t.otal 
repreSErlts the age:1cy reC;;'uest, L.::-.ded 
from RIT recla~at~on and develcp~ent 

f..: :lOS. 

TI-.e follc'~'ing 

c:-:·:·ur .. :s incl'.;ced 
tc;:]e cetails 

i:1 t!-.e c-..;rrent 
c:-ant 
i e':el 
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Table 5 
Co~servet~on & Fesc~rce ~e~elop~ent 

Divisic:1 Gr2nts 
1953 Ei6nniu:n 

Saline Seep 
Co~servation Dists. 

Fiscal 
lS92 

$100,000 
EE/089 

$166,089 

Fisc2l 
1993 

S1 00, C'OO 
8E,C89 

nE6,CS9 

Saline Seep grants are pess-through 
funds to the Mcntana Sal ir;i ty Control 
hssociation (MSCA) to represent and 
prcv~de technical assistance in saline 
seep recla;;,ation, Fr:evention, cnd 
ec'.;cetion progr2IT,S to 33 cc,nservation 
districts. Saline seep grants ere 
fu~ded with RIT reclaffiation and 
development funds. Ccnservation 

district gra~ts, which are Gade to loe 1 
ccr.se:rvatic:1 districts for projec s 
a:1cactivities, are fun::::e::l ""'ith O. 9 
psrcer;t of the ccal sever5~ce tax. 

Debt ser'.'ice, ",,'hich fur,Qs this 
division'S share of DEC cc:;puter costs, 
increases beca~se of the transfer of the 
~ater Development Bureau to this 
division. 

The Conservation and Resource 
Develop:;,ent Divisicn is funded with: 1) 
state special reven~es, \o,';lich include 
rangeland improvement loan 
administration fees, grazing district 
fees, cor.servat ion district coal 
se";erance t5X income, and RIT interest 
through the re~ewable resource 
de';elopment account (RRD), reclamation 
c:;d develop:':',ent 2CCOi..lnt (R 2nd D), and 
...,'cter de";elop;T,er;t accour;t; 2) feceral 
f'..lnds which include a gr2nt for Rural 
Economic Development and rent income 
from the ArffiY Ccrps of Engineers; and 3) 
ge:1eral fund. The following tables 
detail funding for this division. 
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Table 6 
Conservation and Resource DEvelcp~ent Division Funding 

1993 Bie:-,ni,Jm 

- - - - - - - - - - - - - - - Fiscal 1992 - - - - - - - - - - - - - - -

Ge:neral Fund 

state Spec. Reve:~ue 

Range Imp. 
Grazing DiEt. 
Ccns. DiEt. 
Wc;.ter Dev. 
RRD 
R&D 

Fede:ral Revenue 

Cons. Dist. 
Res. Dev. 

Conservation 
Districts 

$ 78,562 

3,000 
6,150 

86,089 

65,600 
417,249 

4,523 

Total $661,173 

Ge::eral Fund 

State Special Reve~ue 

Pange Imp. 
Grazing DiEt. 
Ccns. Dist. 
yic;.ter Dev. 
RRD 
R&D 

Federal Fevenue 

Cons. Dist. 
Res. Dev. 

':'etal 

Conservation 
Districts 

$ 74,707 

3,000 
6,118 

86,089 

65,600 
406,711 

4,497 

$646,722 

Rural Eccne'mic 
De:ve lC'C:7ie;!t 

$30,938 

20,E26 

S51,564 

- Fiscal 1993 

Rural Economic 
Deve 1 CP:7I~!~ 

20,5:4 

S51!53~, 
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Conservation 
and Resource 
Develco~ent 

$211,040 
125,812 

68,994 

$ 

Total 

78,562 

3,000 
6,150 

86,089 
211,040 
191,412 
517,181 

4,523 . 
20,626 

$405,846 $1,118,583 

Conservation 
and Resource 
Develcprr.ent 

$209,977 
125,179 

68,646 

~403,802 

$ 

Total 

74,707 

3,000 
6,118 

86,089 
209,977 
190,779 
506,279 

4,497 
20,614 

~1!}02,060 
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Actual 
Fiscal 

1SS0 

Appropriated 
Fiscal 

1SS1 

- - Curre:;t 
Fiscal 
;ua~ 
~"'.J'L 

LEvel - -
Fiscal 

1S93 

hange 
991-93 

3 er.:,",.:lJm 

FTE 120.20 137.00 120.20 120.20 -16.80 

Fersc~al Services 
Operati~g Expenses 
ES·.) i;::-ent 
capital Outlay 
:'ra.nE:ers 
Debt Service 

3,250,639 
1,134,286 

123,707 
4,500 

2,100,823 
12,483 

3,945,659 
1,131,039 

85,960 
o 

32,000 
14,590 

3,556,123 
1,029,906 

64,984 
o 
o 

12,926 

3,551,068 
1,022,679 

60,984 
o 
o 

12 1 926 

-1.24% 
-9.39% 

-39.92% 
-100.00% 
-100.00% 

-4.51% 

Tctal Program $6,626,438 $5,209,248 $4,663,939/ $4,647,657 -21. 33% 

FU:'1d Sources 

Ger.eral Fund 2,263,903 2,552,845 2,407,000 2,396,865 -.27% 
State Reven~e Fund 
FedEral Revenue Fund 

4,281,603 2,604,111 2,217,034 2,210,887 -35.70% 
80 1 932 52 1 292 39 1 905 39 1 905 -40.09% 

iotal Funds $6 1 626,438 $5,209 1 248 $4 1 663,939 $4 1 647 1 657 -21. 33% 

Program Description 

The Water Resources Division is 
responsible for many progra~s associated 
with the uses, develCJ?:nent, and 
protection of Montana's water. The 
olvision also develops and reco!rnends 
water policy to the director, Governor, 
and legislature. The division consists 
cf an ad:ninistration unit with an 
attached dam safety cc~pliance staff and 
three SEparate b~realls: water 
Mana~E;nent Bureau, Wa~er Rights Bureau, 
and E~gineering Bureau. 

Current Level Budget 

The ~ater Resources Division had a 16.8 
fIE re~uction frem the previous biennium 
beca·.;se: 1) 12.8 F7E in the \\'ater 
Je·:e:c;::-.ent E·:..lreiO~ ... :ere r.,c·ced to the 
C.: T. = f;=''t' C t ion CJ.1o.4 F esc...: r ce De-·;e lopr:ient 
~ivis~on in an agency recrganiz&tion; 2) 
3.0 F7E incl uced in the prev iOlls 
tien~ium fer the ~issouri River 
Reservation Ere inc:uded in an Executive 
EuCgEt modification in the IS93 
bienniurrl; and 3) 1.0 FTE in the r:ew 
Water Rig~ts Bureau ~as deleted by the 
agency in the 1993 bienniu:n budget 
rec'.:E?st. 

;he d~v~sicn's personal services tudget 
de~re~ses by 1.2 percent because the FTE 
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reductions are offset by vacancy savings 
realized in fiscal 1990 and continuation 
of the 1991 pay plan increase in the 
1993 biennium. 

The Engineering 3~reau includes 20.0 FTE 
of which eleven are engineers. In 
fiscal 1990, four engineer positions 
were vacant most of the year due to 
recruitment and retention difficulties. 
1<.s of Noverr.ber 1990, t,,'o positions were 
still vacant. Because these engineers 
are necessary to ensure that state water 
prc~ects are ade;uately maintained, the 
LFA current level budget includes 
funding for all positions. 

Operating expenses decrease 9.4 percent 
teca'use various contracts expended in 
fiscal 1990 and apprcpriated in fiscal 
1991 were not requested by the agency 
due to: 1) co~pletion of the Broadwater 
Da:n project; 2) inclusion of the 
M~ssouri River Easin in an Executive 
Budget modification in the 1993 
tie~nium; and 3) elimination of 
contracted services expended in fiscal 
lSSO because of staff vacancies. 

Eq~ipment includes six replacement 
vehicles and various office, field 
mcni tor ing, and co;-:-.puter ecuipment. 
C a ? ita I Gut 1 aye x pe n d i t u res in f ~ s :: a 1 
:S?O for the Poidele Creek feiOsibll:ty 
study are not continued since the study 
has been cc;-:-pleted. Transfers in fiscal 
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1590, ~hich were used to move Brcad~&ter 
Da~ bend s&le proceeds frem a bond 
preceeds &ccount into a debt ser~ice 
&ecc~nt, will not continue in the :993 
tie~nium. Debt service includes pay~ent 
for phcne system leases and this 
division'S share of the dep&rtment's DEC 
co~puter system. 

7he Water Resources Division is funded 
.... ·ith a mixture of seneral fund, state 
special revenue, and federal funds. 

Tc!:!e 7 

Federal fu~ds decline bec&use funds for 
Missouri River ReSErvation activities 
are requested &s a budget modification 
in the 1593 tiennium. State special 
revenues decrease bec&use Broadwater Dam 
bond proceeds .... ·ere transferred from a 
state special revenue into a debt 
service account in fiscal :550 and will 
not recur in the 1S93 biennium. The 
following table sho'ws funding in this 
division by program • 

I.·eter RHo~rces Div;;;ion Furding 
19;3 EiEnn'um 

.................................... Fiscal 1992 ....................................... . 

AdT;i ni s t rat i on 
!;e .. \icter Rights 
\iater Rights Adj 
Engineering 
\iater Hanagement 
\iater \.Ie II Cont 
Dem Sefety 

Total 

GE'",era l 
rund' 

$ 17,8['3 
1,430,287 

777,288 

181,582 

!2,1.07,OOO 

Sroad .. tr 
o 5. M 

(State) 

$223,4[,8 

~223,1.48 

\.later 
Ri;nts \iater 
Approp Devl;:lo11t 
(State) (S~at .. u.. 

$ 84,755 
!-60,OOO 

20,000 
780,523 
226,~:96 

--_ .. -
!-80,OOO $1,091,874 

Reclar-,at i en I,'cter State 
and I.'ell Assistance 

Oeve I cj:)'7lnt C;;ntra~t (FMHA) 
(State) (S~cte) (federal) Total 

$120,[,42 $ 223,040 
99,000 1,589,287 
54,926 852,214 

$39,905 1,043,876 
354,771 762,949 

136,555 36,555 
156,018 156,018 

$785,157 536,555 139,905 $4,663,939 

.. .. .. .. .. ..... .. .. .. .. .. .. .... .. .. .. .. .... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. Fiscal 1993 .................................................................................... 

~ d:::'" is t r" t i on 
~e~ ~2ter ~ig~ts 
~·=tH R;:;h.ts Adj 
[,,:;:"Itering 
\icter H"r,agement 
\.later I.'ell Cont 
:21r'n ~~fety 

Tetal 

General 
;und 

$ 17,814 
1,425,426 

772,161 

121,1.64 

S2,396,E~5 

5rccd~tr 
05. M 
(S~c:e) 

i(23,1.1.8 

$223,448 

Executive Budget ~fodifications 

~iEscuri 3~sin ?eservation 

\Jater 
Rights 
A;::prop 
(S:ate) 

160, DC,O 
20,O~O 

$:CI,C~J 

This modific&tion is proposed to 
ccr,t:.n-.:e irr,pls;-:-,er,totion of a 1985 
leg:'sl:::tive r..c.ndate to: 1) cC::iFlete 
cC::F~ehensive w~ter reserv:tion 
Frcceedings in the ~isscuri River tssin 

"eel ,,'",ot i en I,'"ter State 
\.·ater cr.d \..'e II Assistance 
C ev I p,.~,t Ceve l c~.~,t Contract (fHHA) 
(StatiU" (State) (State) p:ede-raq Tctal 

$ 84,616 $120,245 $ 222,05 
99, !)C:) 1,584,426 
54,564 E~6,725 

775,n3 S39,9C5 1,[39,076 
226,·:,L.9 354,5 41 762,454 

~36,521 36,521 
1t~ -" 7EJ --_.- 155,7EO 

~1.CS6,7E8 PEL., 130 n:,521 S39,9C5 $.!" I 647 I 657 
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for the rEserv:tie~s of flows upstrea~ 
of Fort Feck Dam by mid-fiscal 1952; 2) 
begin decision-making on water 
reservation aFplicaticns in the 
remaining portien of t~e basin, ~hieh is 
to be cc~pleted ty mid-fiscsl 1994; 3) 
F epare the er,viro;:;;-,<=:-.tal i;:-,pact 
5 ate~e;:t c~ reservation applieaticns in 
t e lO~:Er ~~is~o;,;ri end Lit.tle ~i5sc'Jri 
~ v<=r t!S~;:s; a~d 4) 5ssist the 5ca~d of 

~ 

} 

I 

I 

• 
i 

I 
I 

I 

i 
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!::=.t.·.:rcl Resc·.:rces 
cc~te~~ej ccse tearing~ 
reservation req~ests. 

in ccnducting 
ccncern!ng ~ater 

7he Executive E~dcet incl~des 
aF~rcrriction authorit}: of $547,433, 
~hich includes 5156,226 from the 
~eFart~ent of Fish, ~il~li!e, and Parks' 
<:',iscellaneous state special revenue 
account and 53EO,607 from water 
de~elop~ent state special revenue funds. 
T);is IT,odification, \-"hich ,""culd add 3.0 
FTE and H6l, 686 in fiscal 1992 and 
$85,747 in fiscal 1993, ·,.;culd continue 
f~nding for this project based on 
est imateci actual costs during the 
c"rrent l:ier,nium. The 1991 biennium 
q:;::ropr iat ion for this Froject ..... as 
$:45,562 and actual exper.ditures are 
anticipated to total $524,667. 

?e~cbilitation Kcter ?ro~ects 

D~RC is responsible for 23 state-owned 
~ater storaoe pre~ects that were 
constructed in the 1930's and 19.;0·s. 
Used prirr.arily for irrigation with 
ancillary recreational and flood-control 
be:-lefits, several projects r.eed repair 
and rehabilitation in order to eliminate 
potential hazards to downstrecm property 
and resicents and lessen the state' s 
1 i abi Ii ty exposure. The [0110,.:ing 
projects are in need of repair and 
n,l-.abi 1 i tat ion : 

1) Reta~ilitation ?ro~ects Caine Water 
:e~eloc~ent Funds 
1his IT:1cification aeds a biennial 
aF:'rcpriation of 5SC:D,GCO to cCr;',plete 
:eosil:!lity stL:dies, develcF plens and 
=;.==-ificaticns, c .... ·erE:-e ccn~truction, 
ana perfcrm miscell:=.~eous repairs on 
fc~r Etate-c~ned ~ater storage 
fccilities. 7hi.s rc'i:ficaticn, """hich 
~c~ld be f~nded from the ,""ater 
::e';elep:-:,ent special re";eiH.:e fund (thus 
re':..:cir.g the i:'.cr.ey c,"eilcble for other 
9ro~t5), ~ould Frcvide cpprcxi~ately the 
50:":2 f~nding le~el as heS teen 
o;;::repriated in pre~i:~s biennia for 
re~cbilitction ~crk. 

F:e "ge;;oy is reS"':Est:;;g a'.lthority to 
\'c: :~:-.ding c.:-:-L~·~Lt.S c:-7.cr-.g the fo-..;r 
r=c ects described telc~ an:: to !ncl'.lde 
c~~ r pricrity projects as neCEssary. 
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a) ~cngue ?i~er re~: tr.e 
1993 bienniu::l, J::::PC, in 
cooperation ~ith severel state and 
feceral egencies, wou:d dEvelop a 
feasibility stL:dy en the 
rehabilitation of t~e ~ong~e River 
Dam. 7his preject ,·:culd req'oJire 
$300,OeO of s:.",te funds to r;,,,,tch 
federal funds. 

b) Middle Creek Dam: J);;RC has 
completed rehabilitation planning 
for the Middle Creek Dam and has 
acquired federal funding to begin 
rehabilitation and expansion 
construction. Stete funding of 
$300,000 is requested to o';ersee 
construction and conduct field 
inspections. 

C) r,orth Fork Smith River Dam: 
D~\RC would conduct a feasibil i ty 
study for an expected cost of 
$100,000. 

d) Miscellaneous E~ergencies and 
Repairs: DNRC estimates $100,000 
will be necessary for u;!foreseen 
repair requirements on state water 
projects. 

2) Rehabilitation Water Projects U~ing 
Fundino From a Variety of Scurces 
The following req~ests for 
rehabilitaticn activities on state-c~ned 
Frojects would te f~nded ttro~gh a 
variety of sources i~cluding !e~eral 
grants, federal leans, state funes, and 
state bond Froeeeds. 

a) Smith River: This modification 
adds authority to spend $1,600,000 
in feceral funds curing the next 
bier:niu:n to rer:abi 1 i tate the '~'ater 
cro-1ect on tr,e r;c·rth :ork 0: tr.e 
~mifh River, w~ere seepage d.:e to 
an ~ncersized spill~ay hes caused 
stability concerr.s. The fe~eral 
[L:nds .... ·ill be in U:e form of a 
lean, ~hich will be repaid by the 
\-.·oter t.:sers. Altr.cu9h t:-,e ",:ater 
users have agreed to this 
crre;.gsrr,ent, no f::::"<:',a1 aCr2e:7.e;,ts 
ha~e yet teen sicned :ith the 
users or the federal gcver~~ent. 

b) Eiddle Creek 
modification adcs 
~penj 53,E9E,9~5 in 

r", _ ...... 
-' c:. .. ; • 7his 
a· .. <t.hcritv to 
:e:;eral ~t.:nds 
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during the next biennium to bring 
the P.iddle Creek Da~ up to present 
dam safety standards and provide 
additional storage capacity. 
Funding for this project will be 
derived from a U.S. Bureau of 
Reclamation loan for $3,121,925 
and a federal grant for the 
remaining S775,000. The loan will 
be repaid by the City of Bozemart 
and t~e water users. A formal 
agreerr,ent among the 
the City of Bozeman, 
is currently in 
negotiation stage. 

""ater users, 
and the state 

the final 

c) Tongue River Dam: This 
modification proposes spending 
$2,000,000 over the next biennium 
to complete final design 
specifications for the Tongue 
River Dam once the feasibility 
study is completed. Under the 
National Dam Safety Program, the 
U.S. Army Corps of Engineers has 
classified the Tongue River Dam as 
an unsafe high-hazard structure. 
Funding for this project will 
consist of Sl,600,000 from a U.S. 
Bureau of Reclamation grant and 
$400,000 in state bond proceeds 
backed by the coal severance tax 
trust fund. 

In the Executive Budget, the budget 
mcJificatio!'ls for rehabilitating v."ater 
projects are included in the Department 
of State Lands as part of the proposed 
re ::rgani z at ion. 

.t.£plar River P.o:1itoring 

Th~s modificaticn adds S33,050 in fiscal 
1992 and 533,570 in fiscal 1993 from the 
water development special revenue 
account to :;,onitor .... 'ater qual i ty, 
quantity, and ground~ater on the Poplar 
River at the international boundary 
bet~een Montana and Saskatchewan in 
accordance with a bi-national monitoring 
co~~.rr,ittee req\.lest. Of this request, 
518,000 per year will be granted to the 
Bureau of P.ines for groundwater studies. 
The remaining funds will be used to 
contract with the United States 
Geological Survey (USGS) for 50 percent 
of the cost of collecting water quality 
measurements. The USGS will be 
responsible fer collecting the water 
quantity measurements. The cost of this 
pn)gram is currently being funded 
through existing programs. The 
De;)artment of Health and Environmental 
Sc :Lences is providing funding for the 
program in fiscal 1991 and DNRC 
cc~tributed 53,450 in fiscal 1950. 
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RESERVED 'VATER RJGHTS CO\lPACT CO\f\IISSIO)J 

Actual A~propri2ted - - C'-,rre:1t Level - - Ch;.r.;,e 
F:":o::al Fi:ocal Fi:ocal Fi~cal :991-S3 

FTE 

?e~:ocr:al Services 
Operating Expen:oes 
Eqc.:ip",ent 
Debt Service 

::SSO 

11. 00 

2~2,320 

45,577 
23,627 

1,379 

IS91 

13.00 

363,/17 
59,962 
15,460 
20,995 

2.992 1993 5:e:-,r::um 

11. 00 11.00 -2.00 

3;'0,124 319,506 9.14% 
45,267 44,E48 -14.86% 
6,710 4,671 -70.88% 
1,379 1,379 -87.6/% 

Total Program $293,203 $460,134 S373,480 S370,404 -1. 26% 

Fund SC'urces 

General Fund 
State Re~enue Fund 

112,518 
150,385 

179,116 
281,018 

149,392 
224,088 

148,162 
222,242 

1. 93% 
-3.27% 

Total F'unds $293,203 $460,134 $373,480 $370,404 -1.26% 

Program Description 

The Reserved v:ater Rights Compact 
Com;,:i:osion, which was created by the 
legislature in 1979 as part of the water 
rights adjudication effort, is provided 
for in Section 2-15-212, MCA. The 
purpose of the corr,.'T,ission is to 
negotiate water rights with Indian 
tribes and federal agencies, with the 
i:1te:1t to establish a for:rial agreerr,ent 
(co~pact) on the amount of water to be 
allocated to each ir,terest. To date, 
the ccr.u"":",ission has concluded one compact 
wit.h the Fort Peck tribe in 192.5. The 
co:;-:,i:osion is stattltorily attached to 
the Gcvernor':o office but is served by a 
staff attached to D~RC. Three programs 
are ccministered by the co,,""1",ission 
staff: 1) Information Services; 2) 
Cc:":".";".i:osion l~egctiatic;-,s; 2nd 3) 
;'~m:nistrative Support. 

Current Level Bud£et .... 

Tr.is Fro~r2:n t~dget decreases 1.3 
p=rce:-,t in the J. 993 bienni '..:ITt d-..:e to a 
recuction i:1 F:E a:-,d c=creases in 
E~~iF~e~t ~~d debt service t~dgets. The 
lS39 legislature ap!=,rc·.;ed the addition 
of 7.0 FTE (5.0 r:-:s to !::e added in 
fiscal 1990 2nd 2.0 FrE in :i50al 1991) 
to c~nd~ct t~e tech~ical ~=rk nece:osary 
to :O~FPort ~egctiatic~s ~ith an 
a:i::Jitic;";21 :rite. [·.:e tc celaJ's in 
birir.; trlis r.C' .. ] steff c:-.:i to Etcff 
t~rnc~er, :he age~cj experie:-;ced 

significant vacancy savings in fiscal 
1990. The current level budget includes 
full funding for all authorized 
positions except 2.0 FTE: 1) 1.0 FTE 
deleted at the agency request; and 2) 
:.0 FTE deleted from current level due 
to extended vacancy. Full fU!1ding for 
the remaining positions and the 
continuation of the fiscal 1991 pay plan 
in the 1993 biennium causes the 9.1 
percent increase in personal services. 

Operating expenses are continued at the 
fiscal 1990 level. 'lr.e fiscal 1991 
appropriation includes $18,000 for 
cc:-,tracted services v:ith out:oide 
profe:osionals to a:osist in final 
negotiations with tribes. Since no 
fu~ds ~ere expenced for this purpose in 
fiscal 1990, this budget item is not 
incl'.:ced in the LFA cur:rent level for 
tr.e 1993 bienni·,:",. Equip:7.ent includes 
tr.e agency's req-..:est fcr office and 
cc~~uter cq~ipl.e~t. 

Debt service is ~aintained at the fi:ocal 
J.990 le·;el. 'lhe 1959 le:]islat'.lre 
c.Ff:ro~riated 520,OCO per year to tloo,e 
cC:7~i:osion to 1ease/purc~a:oe a co~p~ter 
sy:otem. ~~e to chc.nges in technolo?y, 
t!".e oO:71:".i:o:oion did not purchase the 
system. The agency is requesting f-..:nds 
to ~~rchase t~e system in tr.e 1993 
bie-;:r:ium. Thi: Eig;)ific~:-it E-SuiF~·Ent 

reque:ot is net 
C'·'·~ :-.t le·;el. 

included in the LFA 
Tr.e 1993 tien~~~m ~ebt 

= E- r"; c e i:1 C" 1 iJ:3 ESt r: e c:: ~.;:-, i = = ::. c :-: 's =:-. are 
cf t e dE~6rt~e~t'5 SEC :Oy5te~. 



RESERVED \VATER RIGHTS CO~lPACT COl\Il\fISSION 

The Reserved V\'ater Rights ComFact 
Corr~ission is funded 40 Fercent by 
seneral fund and 60 Fercent from the RIT 
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reclamation and develcpment 
special revenue fund. 

state 



E:-\ERGY DIVISIO~ 

Actual ApprcFriated - - Current Level - - Ch2.nge 
Fiscal Fiscal Fiscal Fiscal :"991-93 

1990 E91 1992 1cc~ 
--..) Bie'.ni Ur.1 

r:-::: 40.CO 4Q.00 38.00 38.[,0 -2.00 

persenal services 
Oferati~g Expenses 
E ,;".; i Fi.;e r. ~ 

1,064,797 1,199,481 1,134,049 1,1~3,440 .14% 
443,2::4 1,3::0,832 1,499,222 1,500,E40 69.13% 

38,883 2.2,704 10,469 11,854 -56.73% 
C c pit a 1 0'..) t 1 a y 443,741 0 0 0 -100.00% 
Grants 154,555 255,000 255,000 255,0:)0 24.53% 
Debt Service 6,105 5,938 S,OS6 5,096 -15.37% 

'Jotal Program $2,151,305 $2,803,955 $2,904,436 $2,906,030 17.26% 

F'J:1d Sources 

General Fund 513,572 495,956 498,089 7.22% 
State Revenue Fund 
Federal REvenue Fund 

413,515 
920,032 
817,758 

1,184,665 1,380,380 1,379,995 31.15% 
1,105,718 1,028,100 1,027,946 6.89% 

Teta1 Funds 52,151,305 $2,B03,955 $2,904,436 $2,906,030 17.26% 

Program Description 

The Energy Divi£ion ccnsists of three 
bureaus: 1) the Facility Siting Bureau, 
which desia~s and conducts environmental 
irr.pact 2.ri'd monitoring studies and 
performs analyses of energy projects 
under either the Major Facility Siting 
Act (MFSA) or the Montana Environmental 
Policy Act (MEPA). 7he bureau also 
conducts i~pact aS5ess~ent and rEsearch 
studies when its environmental expertise 
is requested by the ENRC, other bureaus, 
divisions, or state or federal agencies; 
2) the Planning and ;;;:alysis Bureau, 
",,'hich identifies ar,d evaluates energy 
issues that cc·uld significantly effect 
P.cntena and forrrulates recc;TCc,er.caticns 
fer Montana officials. 7~e burEau also 
rerresents the state on various 
technical and policy groups; End 3) the 
Co;:servation and Pe;:e~able Energy 
Bureau, ~hich ~orks to encourage energy 
censervaticn and reduce the state's 
decendence on fessil fuels through the 
pr~~otion of ccrrpetitively priced 
rene~able resources. 

Current Level Bud2et 
'-

This division'S current level tudget 
increases 17.3 percent cue prirrcri1y to 
ITajcr facility si~ing and Reok Creek 
rritigaticn activities. 

7he 1989 legislature appropriated 
$1,005,300 spending authority each year 
for rr,ajor facility siting anal;{sis and 
revie~s as required by either the Major 
Facility Siting Act (MFSA) or the 
P.cntana Environrrental Protection Act 
(P.EPA). Major Facility (MFS) has two 
cO:T.ponent s: 

1) the ·core" program which is primarily 
funded '..:ith ger.eral fund, but includes 
serre major facility siting funds for 0.8 
F!E. 7his core program perferrrs cngoing 
pre-application duties; and 

2) the environ~enta1 analysis and review 
progra~, whioh is funded with filing 
fees collected from permit or 
certification applicants. 7he 1989 
lEgislature also appropriated 51,650,000 
for tte biennium to lessen the irrpact to 
r.cck CrEek from the Bcr:neville Fo·..:er 
t.,::rr:"nistrat:"cn (E?F.) pc·.:erline through 
tr.e area. 7r.e Rock Creek mitigation 
accc·.;r.t, an ezper.::able tr·..)st fund, I-.'as 
created t~rcugh a settlerrent between the 
~t5te ar~d EFA. 

S&cause the total a~ount needed to 
:::cce::plish major facility siting 
a:-.alyses aTid Pock CrE:ek mi.tigation 
a:~ivit:"es is ~ot kncwn in advance, the 
~Egislature has historically 
~--,-r-.r·r: -"ed a 1"""0 C::"~I in c0ntraoted --:,-:-'-"-'1"' _c... ....J .• _'- •• 

sE-rvicE:s to cc .... er ell pcter,tial costs, 
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~i~h t~e u~jerstanding that so~e of it 
~ill be used for perscnal services. 

Eojor Facility Siting eXF,e:-.ditures in 
fiscal IS90 totaled $~5E,228 and 
inc~uded $176,374 in personal services, 
$91,568 in operating expenses, and $268 
in equ ip:-ent. :'FA ct,;rrent level for the 
1993 !::ennium incl'.ldes the agency 
request of S 9 96,335 per year in 
CO:itracted services for HFSA or HE?A 
required environmental analyses. 
Current level also incl1..1des Mrs funds 
fer 0.8 FTE in the core Frogram, 
totalling $26,136 in fiscal 1992 ana 
$26,148 in fiscal 1993. 

Rock Creek Mitigation activities totaled 
$456,101 in fiscal 1990, including 
$5,C80 in personal services, $13,013 in 
operating expenses, $10,769 in 
eq'.lip:7.ent, $443,741 in c::opital outlay, 
;:r,d $13,500 in grants. C';,lrrent level 
incl1..1ces $200,000 per year in contracted 
serv ices for this project. Although 
this is how these funds have been 
appropriated in the past, the 
legislatt,;re may ~ish to include language 
in the appropriation bill stating that 
the agency may expend the appropriation 
in other expenditure categories as 
neejed. The Executive Budget also 
inc!udes $200,000 per ye::or for these 
activities but reco;;.'r,ends a L:,nguage 
cH:ropriation to allo'''' the Rock Creek 
Advisory C01..1ncil additional spending 
at:thority up to $1,100,000 during the 
biennium if r.ecessary. 

FTE decrecse due to the elimination of 
2.0 F!E from the Conservation Bureau (a 
word processing cper::otor and an energy 
ed'.;cation Epecialist) d-.;e to extended 
~~c~nCles. The perEonal services budget 
re:7,~:":-IS cc;.st::ont, r.c·.:e·;er, bec~'.:se of 
vacancy Eavin~s realized in fiscal 1S90 
::ond continuation of t~e fiscal 1991 pay 
pl~n increase into the 1993 biennium. 

O~erating expenses increase 69.1 percent 
d.:e to t!1e addition of r.:cjor facility 
siting and Reck Creek mitigation 
expe;.ses. Ec;uipr.,ent includes cor.,puter 
and cffice aq-.;ipr.:ent, as \..'ell as the 
diviEion's Ehare of LEC cC:7puter costs. 
ca~ital c~tlay in fiscal 1990 ~as uEed 
to F~rc~ase la~d for Rock Creek 
r.i:igcticn activities. T~,e followir.g 
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ta~le Ehews grant fun~s included in the 
:FA current level for the 1993 biennium. 

Table 8 
Energy Division Grants 

1993 Biennium 

1992 1993 

Ir.stituticnal Cons. 
Program $200,000 $200,000 

Bioenergy Program 25,000 25,000 
Residential Const. 

Demo 30 1 000 30,000 

TOTAL $255,000 $255,000 

The Institutional Conservation program 
(IC?) requires a 50 percent match, while 
the Bioenergy program requires a 33 
percent match. Grantees provide match 
for the funds they receive, and the 
state provides match for the 
administrative funds they receive. The 
ICP grants funds to schools, hospitals, 
and local governments to retrofit 
existing buildings for energy 
conservation. Eioenergy program grants 
are r.,ace to co:':',mercial, industrial, and 
public sector groups to promote the use 
of biomass energy. Residential 
cor.Etruction and de~onstration grants 
are federally funded and require no 
state!:',atch. 'rhey are used to fund 
energy-efficient, electrically-heated 
hc,;-:,e construction in the BPA service 
area. 

De~t service decreases by 15.4 percent 
tecause some of the division's DEC costs 
are included in the equipment category. 
tebt service includes the remaining 
diviEion LEe costs in the 1993 biennium. 

7~e Energy Division is funded with a 
rT:ixture of ger.eral fund, state special 
rEvenue, and federal funds frem the 
re;::art:7er,t of Energy, Bcnneville ?o;..'er 
Ati::-inistraticn, and oil overcharge 
fur.ds. The foL!.cwing table shc-..:s U-.e 
funding breakdo-..:n for this diviEion. 
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T~l:le 9 
E~eTgy :~vi5icn F~~ding 

------------------------- Fi5cal 1992 -----------------------

v ' "~Jor 

Pl~"ning/ Facility 
FUT'ld Source Ac:nin. 1-.nalysis Siting Con5e!'vation Total 

Ge~,eral Fund S127,7/7 5209,002 5 159,177 $ 495,956 
Stote Special 0 

Rock Creek 200,000 200,000 
P.ajor Facility 16,799 1,005,722 1,022,521 
Alt Energy $157,859 157,859 

Federal Funds 0 
En:rgy 15,000 ~61,843 576,843 
Oil O';ercharge 30,095 421,162 451,257 

TOTAL ~142,777 ~255,896 S1,364,899 ~1,140,864 ~2,904,436 

------------------------- Fiscal 1993 ------------------------

Planning/ 
Fund Source Ae;;;in. Analysis 

General Fund $127,807 $210,657 
Et;te Special 

Reck Creek 
Mcjor Facility 16,761 
Alt E;lergy 

FecEral Funds 
Er,ergy 15,C:0 
Oil o';erc~lcrge 30,027 

TOTAL :142,807 S257,445 

Eecause the level of additional oil 
cverchar~e f~nd5 that ~oy 1:e received in 
:he 1993 tie~niu~ is not ~~c~n, nsne are 
included in the LFA current level. The 
eil overcr.orge funds ir:cLced in the 
~cble are the un5pent tolanoe of prior 
cil cvercharge allocotions. 

The alternative energy develcp~ent funds 
are used as match for ac:riinistrative 
e>:;.:,e;-,ses of the IC? o:-ld Eice;-,ergy 
Frogram. The alternative energy account 
~sed to receive coal se~era~ce tax 
r e '.. e:-. 'J e , b;,; t tho. tal: c c c t i 0:1 .... ' a s 
el~mi~ated by Hc~se Bill 526 in t~e last 
sEssicn., :~e re~aini~g re¥e~~e to this 
~ccc~nt lS lnterest anj lean ra~t5cks. 

Major 
Facility 
Siting Conse!'vation Total 

$ 159,625 $ 498,089 
0 

200,000 200,000 
1,005,722 1,022,483 

$1::7,512 157,512 
0 

5~3,707 608,707 
31:9,212 419,239 

~1,365,347 $1,140,431 ~2,906,030 

Executive Bud£et ~1odification .... 

E~ercv Ccnservation 

Tf,e Exec.ltive E1..idget includes $107,000 
in fiscal 1992 and 5334,500 in fiscal 
1993 of federal funds to irnplernent 
federal energy efficiency prograffis 
through the State Energy Conservation 
progrcm. The department will also offer 
technical a5sistance to consumer groups 
to increase energy efficiency in 
Mc:-:':.a:-:a . s cc::-.-:-erc ia 1, ino\J5tr ial, and 
p~l:lic sEctcrs. This will be done 
t~rc;,;gh the Eicmass Utilization and Co­
se:-:eraticn prosra~. 
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MODIFIED BUDGET REQUEST 

Department of Natural Resources & Conservation 
Energy Division 

ENERGY CONSERVATION 

This budget modification would add funds to implement federal energy 
efficiency programs through the State Energy Conservation program. It 
would also allow the department to provide energy-efficiency technical 
assistance to consumer groups through the Biomass Utilization and 
Cogeneration program. 

Object of Expenditure Fiscal 1992 Fiscal 1993 

Operating Expenses $ 29,500 $168,000 

Grants 77 ,500 166,500 

TOTAL $107,000 $334,500 

Funding 

Federal Funds $107,000 $334,500 
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A federal reserved water :'ight is a right 

to use water that is ilnplied when the 

federal government reserles land from 

the public dOlTIain by an act of Con­

gress, a treaty, or an executive order. 

A federal reserved water right may al~o 

be created by explicit direction of 

congress in federal st.-atutes. 

;: 
I 

I 

I 
I 
i 



The Cornpact Commission may 

also enter into separate negotia­

tions with the federal govern­

ment concernin!:,~ the equitable 

di-;ision and apportionnlent of 

}vater between the state and its 

people and tile federal government 

clairning non-Indian reserved 

lvaters within the state ... 

Montana Code Annotated 

Section 85-2-703. 



~-----------------------------.----------------~ 

.. .It is the intent of the legislature to con­

duct unified proceedings for the general 

adjudication of e~dsting "vater rights under 

the Montana Water Use Act . 

. .It is further intended that the state of 

Montana proceed 'under the provisions of 
, 

this part in an effort to conclude compacts 

far the equitable divisian and appartianlnent 

af lvaters between. the state and its people 

and the several Indian tribes clailning re­

served lvai"er rights within the state. 

l'vIontana Code Annotated Section 85-2-701 (1). 



lVIONTANA 1{c5ERVED WATER 

RIGHTS COl'v!PACT COl\lrVIISSION 

Senator Jack E. Galt, Chairman (IvIartinsdale) 

Chris Tweeten, Vice-Chairman (I-Ielena) 

Gene Etchart (Glasgow) 

Carl Davis (Dillon) 

Everett Elliott (Conrad) 

W. Gordon :tvlcOmber (Helena) 

Senator Joseph P. Mazurek (Helena) 

Representative Gary Spaeth (Red Lodge) 

Representative Dennis Iverson (Whitlash) 
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Exhibit 9 is a 114-page report entitled "Land and Water 
Resources of the Northern Cheyenne Indian Reservation". The 
original is available at the Montana Historical Society, 225 
North Roberts, Helena, MT 59601. (Phone 406-444-4775) 
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