MINUTES

MONTANA HOUSE OF REPRESENTATIVES
52nd LEGISLATURE - REGULAR SESSION

SUBCOMMITTEE ON NATURAL RESOURCES

Call to Order: By CHAIRMAN BERV KIMBERLEY on January 14, 1991,

at 8:00 A.M.
ROLL CALL

Members Present:
Rep. Berv Kimberley, Chair (D)
Sen. Esther Bengtson, Vice Chair (D)
Sen. Gerry Devlin (R)
Rep. Ed Grady (R)
Rep. Jerry Nisbet (D)
Sen. Cecil Weeding (D)

staff Present: Roger Lloyd, Associate Fiscal Analyst (LFA)
Theda Rossberg, Secretary

Please Note: These are summary minutes. Testimony and
discussion are.paraphrased and condensed.

Announcements/Discussion: CHAIRMAN KIMBERLEY asked if there was
more testimony on the modifications of the Public Service
Commission from last Friday's meeting.

HEARING ON THE PUBLIC SERVICE COMMISSION (PSC)

Tape No. 1
See EXHIBIT 1, of January 11, 1991 minutes.

Howard Ellis, Chairman, PSC, stated the PSC is discussing the
possibility of moving to a different location. He introduced Sue
Campbell, Department of Administration, who could answer
questions concerning the relocation. Bill Salisbury, Department
of Highways, will answer questions on the Department of
Transportation (DOT).

Commissioner Anderson pointed out: 1. The PSC does not have a
definite routine situation. Different things go on all the time.
Across the nation, and in Montana as well, there is an evolution
in utility regulations which has to do with more competition in
electricity production, deregulation of utilities, and different
rate structures in communications. 2. Montana ratepayers pay
about $500,000 a year to the regulating utilities on rates
established by the PSC. The better job the PSC does, the better
the ratepayer is served.
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Questions From Subcommittee Members:

REP. GRADY said with all the moves contemplated, there might be
space available in the Capitol Complex. He requested the
Department of Administration (DOA) look into that possibility.
The cost will be high to move out of the Highway Building. 1Is
the cost the same for offices at the Complex as at Highways? Ms.
Campbell said DOA isn't aware of all the moves contemplated but
as they are made known, agencies will be notified. Currently
only 800 sq. ft. is available in the Complex. The Department of
Toxic?? is looking at that space. Rent paid to Highways is the
rate established by the DOA. The proposed rates for next
biennium are $3.28 and $3.34/sq. ft. in the Capitol Complex.

CHAIRMAN KIMBERLEY said the PSC has budgeted $39,360 for FY92 and
$40,082 in FY93, but its' request is for $160,000 each year.
Should that modification reflect the $39,360 and $40,082 which
would mean the FY92 figure would be about $120,000 and the FY93
would be about $120,000 to equal about $160.000. Is that correct?
Ms. Cottrill, PSC, answered "yes."

SEN. DEVLIN said there was a letter from Mr. Ruff, US West, but
no others received regarding this proposal. Mr. Elliott said he
would provide copies of other utility letters received.

SEN. BENGTSON referred to the modification in which 2 FTEs were
in question. One Word Processor in the DOT and a Utility
Management Auditor. In FY92 it shows one and three in FY93, how
are those separated? Roger Lloyd answered that the LFA did not
allow the Word Processor position in its budget. It was one of
the two FTE reductions. This has nothing to do with the
Executive Budget on the Utility Management Audit. The Utility
Management Audit proposal by the Executive Budget is for one FTE
in FY92 and another in FY93 totaling two.

SEN. WEEDING asked if there were any savings from agencies moving
in and out of the Highway Building. An overall cost of
relocation would be helpful. S8EN. DEVLIN said the relocation
issue would be delayed until figures are received from DOA. He
asked Ms. Campbell if she was involved in relocating other
agencies along with PSC. She replied that General Services has a
Facilities Manager to assist agencies in locating space who will
assist the PSC. After reorganization there may be space
available in the Capitol Complex.

SEN. BENGTSON asked if the Budget now included Exempt Position
upgrades. Mr. Ellis said the PSC is limited to vacancy savings
dollars or travel budget savings to provide extra money for an
exempt position. There are 10 positions and there has never been
extra money for exempt positions. It does motivate the PSC to be
prudent with dollars. However, the pay level is not nearly what
it is throughout state government.
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SEN. DEVLIN asked if the PSC is asking for $15,000 each year
above the authorized amount for state employees. Mr. Ellis said
yes. The PSC would like to reward some of the nine positions
with extra pay. Administrators have been lost to other positions
because of the low pay. CHAIRMAN KIMBERLEY asked if this is a
one-time expense or ongoing. Mr. Ellis answered that to make it
ongoing, the PSC would have to submit another budget request.

Mr. Lloyd clarified that to make this a one-time modification
approval, language should be included to that effect. SEN.
WEEDING asked if this is not made ongoing, in two years would the
employees take a pay decrease. Mr. Ellis stated that this amount
would be built into the biennium base. Any additional increase
would have to be requested. Employees would not take a decrease
but would stay at the same level.

Bill Mandeville, OBPP, stated for clarification, that an exempt
position isn't assigned any grade or step; it is assigned a
dollar amount. Commissioners could give the exempt position a
pay raise equal to the grade and step, but it is not mandatory
and is not done like classified positions. Exempt positions
wouldn't be covered by a pay raise in the next biennium, unless
the Commissioners or Committee so choose.

SEN. BENGTSON asked when an agency budgets for Personal Services
don't they make projections? Mr. Mandeville answered, this is
taken into account and the Commissioners advise if positions have
a commensurate pay raise with other employees.

SEN. DEVLIN asked if the $15,000 would be in addition to what the
exempt employees currently receive. Mr. Ellis said the exempt
positions are not in the pay plan. They were granted a 2-1/2%
increase last biennium. The level of pay and duties for these
positions is not commensurate with the state employees doing
equal work.

CHAIRMAN KIMBERLEY stated there being no more questions, the
hearing the PSC will be closed for executive action.

REP. NISBET suggested the Subcommittee should use either the LFA
or Executive Budget for each of the agencies and not adopt one
for everything.

Motion/Vote: REP. NISBET moved to adopt the LFA Budget for the
PSC and address each issue separately. Motion CARRIED
unanimously.

CURRENT LEVEL ISSUES:

1. FTE Reduction. Motion/Vote: REP. NISBET moved to accept
Item No. 1. Motion carried unanimously.

2. Biennial Appropriation. Motion/Vote: SEN. BENGTSON moved to
accept the Executive Budget and add $18,886 to the base to bring
it to $50,000. This appropriation would be a line-item. Motion

JNO11491.HM1



HOUSE NATURAL RESOURCES SUBCOMMITTEE
January 14, 1991
Page 4 of 16

carried unanimously.

3. Equipment. Motion/Vote: SEN. DEVLIN moved to add $5,000 for
equipment for the biennium. Motion carried 5 to 1.

4. Budget Base Differences. Discussion: SEN. BENGTSON asked
with the Executive Budget, what longterm implications would there
be concerning future budgeting. Mr. Mandeville stated the
figures here would be included in next biennium's budget. This
would represent an increase and an ongoing expense.

Motion/Vote: REP. NISBET moved to add $25,507 for FY92 and
$26,140 for FY 93. Motion carried unanimously.

EXECUTIVE BUDGET MODIFICATIONS:

1. Travel Registration Fees. Discussion: Mr. Mandevile
explained the travel approved in the budget base was for the
Pipeline Safety Program. This travel is predominately for
Commissioners. Mr. Lloyd said the total amount of travel
budgeted would be approximately $90,000 each year. Instate was
about $34,000/year and out-of-state about $45,000/year. These
figures represent an inflated base and take into consideration
the cost of gasoline.

REP. GRADY stated the PSC didn't have enough funds to attend many
out-of-state meetings. Members need to decide how important is
attendance. SEN. DEVLIN asked what amount was for registration
fees out of the $25,000 appropriated. Ms. Cottrill said
registration fees are not included in the $25,000, they are in a
difference category. The $20,000 is a proprietary fund
reimbursable by the utilities for out-of-state travel.

Motion/Vote: SEN. DEVLIN moved to accept an additional $12,500
for travel each year. Motion carried unanimously.

2. Utility Management Audit. CHAIRMAN KIMBERLEY stated this
will be addressed later.

ELECTED OFFICIAI, MODIFICATIONS:

1. Relocation of PSC. CHAIRMAN KIMBERLEY stated this will be
addressed later.

2. Exempt Positions. Motion/Vote: SEN. WEEDING moved to accept
the Executive Budget of $15,000 for each biennium. Motion
carried 5 to 1 with SEN. DEVLIN voting no.

HEARING ON THE DEPARTMENT OF LIVESTOCK

Les Graham, Executive Secretary, Board of Livestock, introduced
Dr. Donald Ferlicka, State Veterinarian; Corky Mortenson, Meat
Inspection; John Skufka, Centralized Services.
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EXHIBIT 1 - REVISIONS FOR FY90

Centralized Services handles accounting and bookkeeping
functions. It is funded 15% General Fund and 85% revenue
accounts. The Meat Inspection Program receives some federal
reimbursement.

CURRENT LEVEL ISSUES:

l. Per Diem. Several Board of Livestock members don't request
reimbursement for expenses.

2. Leased Vehicle. Funds were available to purchase a vehicle in
FY91l. It was recommended the Department would be further ahead
to lease that vehicle. It will be an ongoing expenditure instead
of a one-time cost so the Department requests those funds be put
back in the budget.

3. Base Adjustments. These were adjustments to the base for FY90
and FY91l.

Centralized Services and the Diagnostic Lab are funded by the
General Fund and private revenue accounts on a percentage base
understanding. The Lab was funded 50-50 and is now 41-59. The
Legislative Auditor said if money were available in earmarked
revenue accounts, regardless of which division it was in, those
funds should be applied to the General Fund. The Department does
not agree with this but will accept what the committee decides.

Mr. Lloyd reviewed budget differences for Centralized Services.
EXHIBIT 2. The chart shows difference between the LFA and
Executive Budgets for FY92 and FY93.

CURRENT LEVEL ISSUES:

1. Per Diem. LFA budgeted at actual FY90 expenditures. The
Executive Budget is higher because it determined the Board of
Livestock needed additional funds.

2. Leased Vehicle. The Executive Budget includes $4500 each year
for lease of a vehicle. However, money was appropriated in FY91
for its purchase.

3. Base Adjustments. This is an LFA adjustment to bring it up to
actual FY90 expenditures.

4. Budget Base Differences. The Executive Budget used FY91
appropriation as a base and the LFA used FY90 actual
expenditures.

Mr. Schweitzer explained that actual operating expenses in FY90
were $153,627. The leased vehicle expense for $4500 which wasn't
in the FY90 expenditure is now in the base for FY92 and FY93,
plus the LFA inflation amount of $5,477 to keep current with
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FY90, adds up to a total operating budget to keep current with
FY90 of $163,607. He suggested the committee accept the
Executive Budget as the Department is already below inflation.
Mr. Graham stated they agreed with Mr. Schweitzer.

Motion/Vote: SEN. BENGTS10N moved to accept the Executive Budget
for Centralized Services. Motion carried unanimously.

Mr. Graham explained the fees collected for using the Diagnostic
Lab funds about 30% of the budget in earmarked funds. The
Montana State University Physical Lab always bills the Department
more than its budget allows and the Department can't do anything
because they need their services. Equipment is very expensive
and must be continually updated which is an ongoing expense. The
Diagnostic Lab is fully accredited.

EXHIBIT 3. Mr. Lloyd reviewed the budget analysis for the
Diagnostic Laboratory Program. The Executive Budget for FY92 is
$33,464 and for FY93,

CURRENT LEVEL ISSUES:
l. Position Downgrade. This is the budget level Sept FY91l.

2. Base Adjustments. This is actual FY90 expenditures.

3. Equipment. This reflects the FY90 expenditures, less $15,638
which was a one-time item to purchase a piece of lab equipment.

4. Budget Base Differences. The differences were because the
LFA and Executive worked from a different base.

Mr. Schweitzer explained differences in operating the Diagnostic
Lab. The FY90 operating expenditure was $209,008, plus $4,199
for LFA inflation and approximately $5,500 for contracts with
MSU, using a 10% inflation factor; this equals approximately
$218,707. The Executive Budget for FY92 is $215,870 and the LFA
is $202,060 which are both lower than the projected budget.
Therefore, he suggested the committee consider the Executive
Budget.

EXHIBIT 4. This is a list of equipment requested by the
Department. FY92 the LFA Budget is $8,384 and the Executive
Budget is $15,661.

SEN. BENGTSON asked what MSU contracts are referred to. Mr.
Graham said any chemical testing has to go to the MSU Chemical
Testing Department and the Department reimburses them.

SEN. BENGTSON asked if the Diagnostic Lab interfaces with other
state veterinarian labs. Dr. Quinn stated there are no other
diagnostic labs in the state. The state lab handles all the
veterinarian cases and shares a building with MSU's Department of
Veterinary Biology, a research facility. The Department has
working agreements with the College of Agriculture. Other states
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have private Veterinary Clinics which handle work of companion
companies. The Diagnostic Lab deals with many interstate and
international cattle shipments to maintain certification and also
with the interstate Food and Drug for milk distribution.

SEN. BENGTSON asked what the Department's responsibility is for
certification for private individuals to ship interstate or to
Japan. Is their a liability to the state for certain
certifications? Dr. Quinn answered that if the Department does
not certify the shipments it is liable. The tests are mandated
by the receiving companies.

SEN WEEDING asked what happens when the budget is expended. Mr.
Graham stated they have been able to work with Dr. Quinn and in
the middle of the fiscal year have had to request an increase in
the contract.

Dr. Quinn stated in the Chemistry Laboratory, the milk program is
a big user. They have to test Grade A Dairies for pesticides
twice a year. Some testing is turned over to the Toxicology Lab.

Motion/Vote: SEN. GRADY moved to accept the Executive Budget for
the Diagnostic Laboratory Program.

Discussion: REP. NISBET said that position has been downgraded
and $3,900 shouldn't be included in the budget. Mr. Lloyd
explained the way the motion now stands, it would include that
$3,900 in the budget.

Motion/Vote: REP. GRADY amended his motion to accept the
Executive Budget less the $3,900 for the downgraded position.
Motion CARRIED unanimously.

DISEASE CONTROL PROGRAM: EXHIBIT 5

Mr. Graham asked if the committee agrees with the present percent
of funding. The Department does not agree with the Legislative
Auditor's position.

Mr. Schweitzer stated the Auditor said the Department must spend
the State Special Fund before the General Fund. The Executive
suggested some of these programs should be financed with General
Fund. The Auditor says this is a law regardless of intent. It
will be looked at this legislative session.

SEN. BENGTSON asked how the Livestock was different from other
agencies. Mr. Schweitzer stated Livestock is unique because it
has a mix of General Fund and State Special Funds.

Mr. Skukfa stated, there are two points of contention: 1. The
disagreement between balances which we believe are necessary,
because the revenue comes in on an annual basis. 2. In the
proposed Legislation, we did discuss with the Legislative Auditor
that language should be put in that all agencies should be the
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same.

SEN. BENGTSON stated, if they have a large balance they shouldn't
be spending General Fund dollars. The taxpayers wouldn't like
this.

Mr. Graham replied, the Legislature didn't complain about the
Department of Livestock when we dropped a 15 positions in FY85.
What we attempted to do was put our Dept. on a cash-flow basis,
based on what we anticipated our revenue to be. The Governor at
that time suggested we spend our revenue funds and borrow from
the General Fund, tax free. This costs the taxpayers.

REP. NISBET asked, where does the State Special Revenue revert
to?

Mr. Graham answered, the revenue goes back into the Department
from which it came.

Mr. Graham stated, the $35,000 we used for Contracted Services
was due to reduction in FTE's. We decided that we would contract
with local Veterinarians and not retain FTE's as State Employees.
An example, was the testing we did on the Bison in 1989, we used
local Veterinarians from Livingston and reimbursed them. The
danger in this is that we cut back on FTE's and used contracted
services and we need that base for emergency disease control if
it occurs. We reverted $62,000 and if we don't need it we won't
spend it.

Mr. Lloyd reviewed the budget analysis for the Disease Control
Program. EXHIBIT 5.

The differences of the LFA Budget is $37,451, the Executive
Budget for FY93 is $38,071. LFA budgeted at actual expenditures
of FY90 which were zero. The Budget Base Differences regarding
the language in HB2, the committee may want to consider the
language as it appears here.

Mr. Schweitzer stated, regarding the $35,000 for Contracted
Services the Legislature approved this in case it was needed for
a disease outbreak. Therefore, Executive did recommend to
continue this appropriation for this biennium.

QUESTIONS: None

MOTION/Vote: by SEN. DEVLIN to approve the Executive Budget on
the Disease Control Program. Motion CARRIED unanimously.

Mr. Lloyd read the HB2 language as follows: "IF THERE IS A
BRUCELLOSIS OUTBREAK, THE OUTBREAK IS AN EMERGENCY FOR BUDGET
AMENDMENT PURPOSES UNDER 17-7401 THROUGH 17-7-405, MCA."

Motion/Vote: SEN. BENGTSON moved to accept HB2 language. Motion
CARRIED unanimously.

JNO11491.HM1



HOUSE NATURAL RESOURCES SUBCOMMITTEE
January 14, 1991
Page 9 of 16

Mr. Graham asked, if the language could say "AN ANIMAL DISEASE"
instead of "A BRUCELLOSIS" as there are many other diseases
besides Brucellosis.

SEN. BENGTSON stated she would withdraw the first motion.

Amended Motion/Vote: by SEN. BENGTSON to replace language in HB2
as follows: "IF THERE IS AN ANIMAL DISEASE OUTBREAK, THE
OUTBREAK IS AN EMERGENCY FOR BUDGET AMENDMENT PURPOSES UNDER 17-
7-405, MCA." Motion CARRIED unanimously.

MILK AND EGG PROGRAM EXHIBIT 6

Mr. Graham stated, the Department was proposing a reduction in
FTE's from 5.7 employees to 4.75 employees in the next biennium
proposing transferring that FTE to the Meat Inspection Program.

Mr. Lloyd reviewed the Budget Analysis differences between the
LFA Budget and the Executive Budget. The LFA Budget is $172 for
FY92 is greater than the Executive Budget. For FY93 the
Executive Budget is $380 greater than the LFA. The differences
result from using different bases. EXHIBIT 6

Mr. Schweitzer stated, concerting the moving FTE's, this will
come into two other programs, Predator control and Meat
Inspection. I suggest the committee accept the Executive Budget.
Another issue which is not in the Exhibit is a transfer of one
more position out of this program.

Mr. Graham stated they would like to keep the operating budget
even they are transferring an employee out of the Department. So
the savings would be in Special Services, not in Operating
Expenses. This position is transferred to the Inspection
Program.

REP. NISBET asked, is the total FTE 4.5? Personal Services
figure doesn't show this move, is that correct?

Mr. Schweitzer explained, The LFA and I will have to identify a
position and take that amount of money out for the FTE and added
into the next program.

SEN. DEVLIN inquired, does the Operating Expenses remain
constant? Mr. Schweitzer answered "yes".

SEN. BENGTSON asked, do we have to address the internal
reorganization?

Mr. Lloyd clarified, if the committee adopts the Executive
Budget, I would adjust the LFA Budget to reflect the internal
reorganization. If the committee decides to transfer another FTE
out as outlined by Mr. Graham, that would be a separate vote by
the committee. If you adopt the Executive for the expenses, you
may want to go with the LFA for funding and spend the Federal
Revenue to replace the General Fund.
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Motion/Vote: by SEN. BENGTSON to accept Executive Budget for the
Milk and Egg Program. Motion CARRIED unanimously.

Motion/Vote: by SEN. BENGTSON to accept the Executive Budget for
spending of the fund balance. Motion CARRIED unanimously.

Motion/Vote: by SEN. BENGTSON to move one FTE into the
Inspection and Control Program. Motion CARRIED unanimously.

INSPECTION AND CONTROL PROGRAM: EXHIBIT 7

Mr.Graham stated, we are dealing with narcotics and they are
stealing livestock to support their habits. We have to use a
different approach in training inspectors. We have requested the
FTE from the Milk and Egg Program be transferred to this Dept.
and put into Eastern Montana in an advisory position. Also, The
Department has requested extra funds to rerecord brands. One of
the problems we have is with the Postal Service. They returned
some 20,000 applications to us at a charge of 21 cents to mail
them out again. It cost nearly $1 per envelope before we finally
get these mailed.

EXHIBIT 7 - Mr. Lloyd reviewed the Budget Analysis on the
Inspection & Control Program. The differences were $6,531 for
FY92 for the Executive Budget and $12,785 for FY93 for the LFA
Budget. These are due to the different bases these two started
from. The Executive is recommending a Budget Modification to
handle the increased workload in Livestock of one additional FTE
for $55,064 in FY92 and $56,994 in FY93. The committee may wish
to put language in HB2 as such as: "IF THE DEPARTMENT DOES NOT
HAVE SUFFICIENT RESOURCES TO PERFORM THE 10-YEAR BRAND RERECORD
AS REQUIRED BY 81-3-104, THE LACK OF RESOURCES IS AN EMERGENCY
FOR BUDGET AMENDMENT PURPOSES UNDER 17-7-401 THROUGH 17-7-405".
This is applicable only through 1992.

Mr. Schweitzer showed an overview explaining some of the Budget
Differences. In FY90 they spent $292,000 with inflation the LFA
has of $7,274, this equals an Operating Budget of approximately
$300,000. The LFA Budget is $294,176 and the Executive Budget is
$303,484. In regard to the workload increase, two bienniums ago,
this Dept. identified 10 positions they took out of the Budget
because they didn't have funds to support it. With increased
livestock numbers, their workload has increased. Therefore,
they convinced the Executive to give them one additional FTE to
help with increase in workload. The Livestock Workload increase
reflects that in the Budget. We should transfer that position
from the Milk and Egg Program back into this program.

QUESTIONS: Sen. Weeding asked if this would make 2 FTE's?

Mr. Graham: answered "yes" and this would still below the level
we had in 1985 of 9 or 10 FTE's.
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SEN. WEEDING stated, on the Executive Sheet it shows a decrease
of 2 FTE's. Is that the end of the Brand Rerecording period on

Fy92.

Mr. Graham answered, that is correct. These are temporary
fulltime employees. This would make 61.2 employees.

SEN. BENGTSON explain the differences in salary. for FY92 it's
$55,064 and for FY93 it"s $54,994.

Mr. Skufka replied, there is also operating costs with this
workload of the FTE's. This could vary a $100 or so.

Mr.Lloyd explained, in the Modification Budget is included
$25,000 each year for operating expenses. The difference is
Personal Services.

SEN. BENGTSON asked if they were using 7.27% inflation factor
throughout the entire budget?

Mr. Lloyd stated, that figure reflects a dollar amount which Carl
used in his calculations. We did use a set inflation figure on
a number of expenditure codes for the LFA Budget. However, the
Executive Budget used different inflation figures in some
categories. -

SEN. BENGTSON asked, what the differences are.

Mr. Schweitzer explained, we haven't worked those out, but our
Directors are going to work this out to come up with a factor.

CHAIRMAN KIMBERLEY asked, how does Senate Bill 9. which affects
the number of brands, affect the rerecord process.

Mr. Graham explained, it won't affect the budgeting process.
Motion/Vote: by SEN. DEVLIN to approve the Executive Budget on

all items including the transfer of one FTE from the Milk and Egg
Department, and also the language in HB2.

DISCUSSION: SEN. BENGTSON asked if the $55,064 was an additional
motion.

Mr. Lloyd clarified, there wasn't anything in the motion to
include the Budget Modification for $55,064.

Motion CARRIED unanimously.

Motion/Vote: by SEN. DEVLIN to approve the Executive Budget
Modification.

DISCUSSION: SEN. BENGTSON, asked, if the additional FTE was the
one who was going to go to Eastern Montana? Also, where the
$25,000 Operating Expenses fit in.
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Mr.Lloyd clarified, there are two issues here; 1. the internal
transfer among programs, the Eastern Montana person. All that is
moving to that Dept. is the FTE, no funds are transferring. 2. A
new FTE is in the Budget Modification and of the funds listed,
$25,000 are operating funds and the remaining approximately
$30,000 is the Social Services associated with that one FTE.

SEN. WEEDING asked, can we think of it as 2 FTE's how we are
dividing up the $25,000.

Mr. Graham explained, this is for one FTE and expenses. We have
not addressed the expenses on transferring the General Fund to
this one.

SEN. WEEDING asked, when do we pick up the expenses which go
along with the transfer?

Mr. Graham stated, we haven't done that yet, we want to work with
Mr. Lloyd and Mr. Schweitzer on this issue.

Motion CARRIED unanimously.

PREDATORY ANIMAL CONTROL PROGRAM: EXHIBIT 8

Internal Reorganization -

Mr. Graham said, this is the Dept. the .25 FTE was transferred
from the Meat Inspection Program. Dr. Sheets is the Bureau Chief
Milk and Egg Dept. and also the Veterinary Training Officer for
the Meat Inspection Program. We also use him in a supervisory
roll. We are attempting to spread his salary between the three
programs.

Fish, Wildlife and Parks Grant -
This was a onetime item in FY89 and we would like the committee
to put this $20,000 back in the Budget.

Budget Base Differences -
We need to keep a balance in this fund for contract services, as

a breakdown on a helicopter can be expensive. We used to have
three and are now down to one.

Mr. Lloyd reviewed the Modifications and the Budget Base
differences. The LFA used the FY90 actual expenditures.

Mr. Schweitzer explained, the above issues as follows: The
Predatory Animal Control Program spent $68,000 in FY90 for
predator control contracts. There are two ways in taking of
predators, 1. we use a helicopter in the Western part of the
State. In Eastern Montana they contract for helicopters for
control. The LFA took out this one-time item of $20,000, so they
are back to $48,000. The Executive Budget left this $20,000 in,
so they were back up to the $68,000. Plus, we gave them an
additional $32,000 in FY92 which makes a total of $118,000 1In
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FY92 the Dept. asked for $18,000 be used for current maintenance
for the helicopter. So, this reduced FY92 appropriation to
$100,000.

SEN. BENGTSON asked, in regard to Fish, Wildlife and Parks, why
do they give the Dept. a Grant? Mr. Graham answered, prior to
last session, Mr. Flynn approached me and since we do a lot of
work for them, he felt he would like to become more involved on
the Federal level.

CHAIRMAN KIMBERLEY asked, if the one-time reorganization would
save funds? Mr. Graham replied, it would be a savings from the
General Fund and Federal Fund accounts for the Milk and Egg
Program and the Meat Inspection Program.

Motion/Vote: by SEN. GRADY to approve the Executive Budget and
also the internal reorganization Grant contingent upon approval
of the Fish, Wildlife and Parks budget amendment.

Mr. Lloyd clarified, did you mean contingent upon the increase or
contingent upon approval of the Budget Modification that is
within the Fish, Wildlife and Parks?

Substitute Motion/Vote: by SEN. GRADY to approve the $20,000
Executive Budget contingent upon approval of the Budget
Modification for Fish, Wildlife and Parks for the same amount.

SEN. NISBET stated, we have already voted on the Executive
Budget, so we need to vote on the Modification.

Withdraw the Motion: by SEN. GRADY to rephrase the motion, since
the committee already approved the Executive Budget.

Motion/Vote: by SEN. GRADY to approve the Modification of
$20,000 for the Fish, Wildlife and Parks for Predator Control.
Motion CARRIED unanimously.

Rabies Control - EXHIBIT 9

Mr. Graham stated, this program has reflected a big change from
prior years. Since we cannot use strychnine for rabid skunks,
the Board of Livestock asked us not to request the full amount of

the budget.

EXHIBIT 9 - Mr. Lloyd reviewed the comparisons in the budget
between the LFA and Executive Budget and stated, there were no
differences. The State Revenue Fund is entirely from the Dept.
of Fish, Wildlife and Parks Grant to the Dept. of Livestock.
That amount is $15,000 for FY92 and FY93.

DISCUSSION: Mr. Skufka stated the Lab. still does a lot of Rabies
testing. The only thing we do not use is strychnine. They still
assist Counties, Cities and are involved in the Department of
Health, Educational Programs. They still do a lot of traveling
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and also assist veterinarians in communities around the State and
quarantine if their is a rabies outbreak. We reverted $40,500 in
FY90 out of that General Fund.

Motion/Vote: by REP. NISBET to accept the LFA Budget on Rabies
Control. Motion CARRIED unanimously.

Meat Inspection Program - EXHIBIT 10
Mr. Graham gave an overview of this Dept: This Dept. was

established 4 years ago by the Legislature. This program is
continually expanding. We now have inquiries from 11 private
slaughtering plants in the State. This is funded by 50% Federal
Funds and 50% General Funds.

EXHIBIT 10 -~ Mr. Lloyd gave an analysis of the funding of this
program. The Executive Budget in FY92 is $11,883 greater than
the LFA and in FY93 $12,574 greater. There are two differences;
1. Internal Reorganization, which had the most changes. The LFA
Budget does not include any of these reorganization in this or
the previous program. 2. The Budget Base Differences.

Executive Budget Modification: This modification would add 4 FTE
positions in each of FY92 and FY93. With $170,753 for FY92 and
add $166,795 for FY93.

Mr. Schweitzer clarified, the State Meat Inspection Program was
started by Rep. Donaldson's Bill to start this program, because
he felt the State's meat industry was not properly served by the
Federal Meat Inspection Program. The Budget Base differences
reflect the growth in the industry. The Executive Budget
Modification reflects the increase of 4 FTE positions to handle
the increase in this Dept.

REP. GRADY stated, we have been getting letters concerning this
program. Mr. Graham stated, they are afraid they may eliminate
this program. There are 177 exempt plants under State Inspection
and 33 slaughter and processing plants under State Inspection.

CHAIRMAN KIMBERLEY said, he also was receiving letters stating
their concern of dropping this program. Mr. Graham stated, the
State had dropped it previously and these people are afraid it
will happen again. That is not the case. Also, there is the
feeling that we should be doing the inspection at the Prison in
Deer Lodge, rather than Federal Inspection.

SEN. WEEDING asked, if there was a fee for this inspection. Mr.
Graham replied, no there is not according to Federal Law which is
an issue in Congress at the present time. I feel that we are at
a point where this Dept. will not grow significantly as we are
near a saturation point.

SEN. BENGTSON asked, has their been complaints, are the consumer
adequately protected? There are no complaints in Yellowstone
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County. Mr. Graham stated, we have had very few complaints and
also allows small family plants to operate where the Federal
Inspection Program won't participate.

REP. GRADY stated, I know we wouldn't have a lot of plants open
today if we didn't have State Inspection Programs.

Motion/Vote: by SEN. BENGTSON to approve the Executive Budget
for Meat Inspection Program. Motion CARRIED unanimously.

Motion/Vote: by SEN. BENGTSON to add 2 FTE positions instead of
4,

DISCUSSION: SEN. GRADY asked, what about the prison, do you think
you can handle that too? What would happen if we decided on 2
FTE positions instead of 47

Mr. Corky Mortenson, Dept. of Livestock stated it is very
difficult to project, because you don't know the volume.
Traveling is also involved in this program. In the past our
projections have been pretty close as to the FTE positions
needed.

Sen. Devlin stated, a lot of times your revisiting times would
change if you had to revisit a plant which was doing something
wrong. Mr. Mortenson stated, some are visited every day,
depending on what they do and when they do it. When slaughtering
is taking place, there must be an inspector there at the time.

If we have to call a veterinarian to decide if an animal should
be slaughtered or if something was discovered in the post-mortem
inspector, he contacts the veterinarian. We use the people on a
contract basis. Sometime we have to send Dr. Sheets out of State
for Federal training and he trains our people. Training is an
ongoing thing.

SEN. GRADY stated, I feel this program is important for the State
and we should be inspecting the Prison instead of the Feds. If
you need the 4 positions to do this, I would be in favor of that.
Mr. Graham stated, in looking at the budget, half is State Funds
and half is General Fund.

Substitute Motion: by SEN. GRADY to approve funding for the 4
FTE positions. Motion CARRIED 5 - 1 (SEN. BENGTSON voting no)
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ADJOURNMENT

s Tovikod,

REP. BERV KIMBERzﬁ, Chair

el Tiwalaio
THEDA ROSSBERG,/ Secretary
/
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NATURAL RESOURCES SUBCOMMITTEE

DATE ///I’J’CN

ROLL CALL
NAME PRESENT ABSENT EXCUSED
SEN. ESTHER BENGTSON, VICE-CHATIR /

REP. ED GRADY e

REP. JERRY NISBET v

SEN. GERRY DEVLIN v

SEN. CECIL WEEDING V/

REP. v

"BERV" KIMBERLY, CHAIRMAN




HOUSE OF REPRESENTATIVES
NATURAL RESOURCES SUBCOMMITTEE

ROLL CALL VOTE

DATE /-/ -9/ AGENCY NUMBER /=75~
MOTION: TS WO S e e T -
/‘ . i ’ /
w— ey . P i i - . B . . .
A OO s A, ) R o R RO B e o A
T 7
NAME AYE NO
v

SEN. ESTHER BENGTSOM, VICE-CHAIR

REP. ED GRADY

REP. JERRY NISBET

SEN. GERRY DEVLIN

REP. "BERV" KIMBERLY, CHAIRMAN

e
e
v
SEN. CECIL WEEDING v
e
-2

TOTAL J/
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Program

Cent. Services
Diag. Lab.
Animal Health
Milk & Egg

Insp. & Ctrl.
Predator Control
Rabies
Meat/Poultry

Totals

Total Department

S tesoduide :ﬁ17f21éa4Q4£‘"/L~\\a" 9/6/90

REVERSIONS FOR F.Y. 90 ‘iiké,
_General Fund St. Spec. Rev. ' Federal Funds
1,990
27,991
62,530
10,450
14,041
31,579
40,492
16,634 16,309
$97,557 $108,150 $16,309

$222,016
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Department of Livestock

Diagnostic Labotatory Program A;:ijztumal._
Operating Costs

FY92

FY90 Expenditures $ 209,008

Inflation LFA 4,199

MSU Contracts in FY90 - 55 to

60 thousand - if those contracts

increased only 10% between FY90

and FY92 there the budget would

increase: 5,500
Total to keep up with FY90 $ 218,707
LFA Current Level Operating $ 202,060

Executive Budget Operating $ 215,870
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