MINUTES

MONTANA HOUSE OF REPRESENTATIVES
52nd LEGISLATURE - REGULAR SESSION

SUBCOMMITTEE ON LONG-RANGE PLANNING

Call to order: By CHAIR MARY ELLEN CONNELLY, on February 7,
1991, at 8:00 a.m.

ROLL CALL

Members Present:
Rep. Mary Ellen Connelly, Chair (D)
Sen. Bob Hockett, Vice Chairman (D)
Rep. Francis Bardanouve (D)
Sen. Ethel Harding (R)
Sen. J.D. Lynch (D)
Rep. Bob Thoft (D)

Staff Present: Jim Haubein, Principal Fiscal Analyst (LFA)
Jane Hamman, Senior Budget Analyst (OBPP)
Claudia Montagne, Secretary

Please Note: These are summary minutes. Testimony and
discussion are paraphrased and condensed.

OVERVIEW ON COAL SEVERANCE TAX LOAN PROGRAM
Tape No. 1:A:060

John Tubbs, DNRC, said the day was set aside for reviewing the
Coal Severance Tax Loan Projects. He presented information on
the Coal Severance Tax proceeds, 50% of which go into the Coal
Severance Tax Trust Fund. EXHIBIT 1 He described the flow of
the funds within the Coal Severance Tax Trust Fund, the Trust.
EXHIBIT 2 To date, $55,000,000 in loans through the Water
Development Program have been made, with all loan payments
current. The interest subsidies on these loans paid by the Coal
Severance Tax Revenues amount to $500,000 per year. There is
$57,000,000 left in bonding capacity within the program, not
including those loans already authorized for which bonds have not
been sold.

REP. BARDANOUVE commented if the trust is capped, the bonding
capacity would be reduced. He asked for time to thoroughly
review any proposals that would reduce the bonding capacity. Mr.
Tubbs said actions of the committee could take the balance down
to $11,000,000 from $57,000,000. He distributed a list of the
new and reauthorized loans to be reviewed that day, the five new
loans, the thirteen large public loans authorized last session in
HB 778, and the small loans under $200,000, often given in
association with a grant. EXHIBITS 3 & 4 He clarified that the
total of these reauthorized loans, $26,885,837, had not been
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counted as part of the $57,000,000 bonding capacity. The total
for the new loans, the reauthorizations and the Tongue River Dam
is $45,168,431, leaving a balance of $11.8 million. REP.
BARDANOUVE said this would be the largest total loan
authorization of any session. Mr. Tubbs said in new loans, the
number is relatively small. He had separated the Tongue River
loan because it is in negotiation with the Reserve Water Right
Compact Commission. He clarified that the small loans on Exhibit
3 are funded by GO bonds and Coal Severance Tax bonds, depending
upon the applicant.

Anna Miller, Financial Advisor, DNRC, said GO bonds are sold,
backed by the general taxing authority of the State. There is no
subsidy, and the bonding capacity is $10,000,000. There is a
Loan Loss Reserve Program recently set up and funded by a nominal
percentage on the loans to take care of any defaults on the GO
bonds.

Mr. Tubbs said the most recent bond sale with Coal Severance
Taxes was for $9.6 million to refinance existing bonds, saving
$1.2 million in costs over the life of the loan. These went from
a variable rate to a fixed rate of interest. Ms. Miller said
they still had two bond issues at a variable rate: the
Broadwater for over $20,000,000, and one other. Mr. Tubbs said
they were considering converting the Broadwater bond, with a face
value of $22 million and an impact on bonding authority of $34
because of the variable rate, to a revenue bond, thus freeing up
$34 million in bonding capacity. REP. BARDANOUVE said the most
economical solution should be the first consideration, not
increasing the bonding capacity.

SEN. HOCKETT asked if interest subsidies would be discussed. Ms.
Miller said the median income of communities was examined as well
as the impact of putting in a facility in the determination of
the subsidy.

REP. BARDANOUVE said initially 15% of the interest from the Coal
Trust was set aside for subsidies. However, in the course of
balancing the budget, now 3% is set aside. Ms. Miller said the
amount is approximately $500,000 per year and remains stable.
Mr. Tubbs distributed an overview of the balances in the
permanent Coal Severance Tax Trust. EXHIBIT 5 The projections
assume the current percentage of taxation, 15%, and a constant
level of coal production.

HEARING ON COAL SEVERANCE TAX LOANS
Tape 1:B:000

City of Columbia Falls: Water Improvements

Ted Brittenham, City Councilman, presented on behalf of project
PL1 and distributed a packet prepared by their engineers.
EXHIBIT 6 He reviewed the report, which covers their conversion
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from a surface water supply to groundwater. He addressed the
nature of their community which has a large percentage of retired
people on fixed incomes. They need to keep their rates, which
are double those in Kalispell, at a reasonable rate. In addition
to improving the quality of the drinking water, the project would
also increase the fire fighting capacity for the downtown area
and the schools.

Questions from Subcommittee Members:

REP. BARDANOUVE asked if they were metered at this time. Mr.
Brittenham said the city had mandated meters. REP. BARDANOUVE
asked if this project allowed for expansion, and if non-city
residents were charged the same. Mr. Brittenham said this did
allow for expansion, and that non-city residents were charged
125% of the city rate.

SEN. HOCKETT asked if they were going from a storage tank supply
system to a closed tank supply system. Mr. Brittenham said they
had an open reservoir at present, from a dam that was rebuilt in
the early 70's.

SEN. BARDANOUVE asked if they were agreeable to the terms of the
loan, a pay back in 20 years with a 1% subsidy for five years.
Mr. Brittenham said vyes.

City of Forsythe: Water Treatment Plant Improvements

Mike Hagel, Superintendent of Water, Wastewater and Distribution,
Forsythe, spoke in support of PL2. The renovation of the water
treatment plant and distribution system to alleviate emergency
essentials has exhausted their funds, necessitating the
application for this loan. He mentioned the substantial increase
in water rates, as much as 12% per annum since 1984, for a
community of 2600 persons.

James Karaker, Engineer, HKM Associates, outlined the changes
needed. Based on the 1974 Safe Drinking Water Act, they were in
violation due to a critical situation with the filters. He gave
a history of the plant, and the reasons for upgrading the system:
silts and solids in the intake from the Yellowstone River; the
chemical mixing, which does not have adequate energy to properly
mix; disinfection, with the current detention time of 34 minutes
violating existing regulations; inadequate system backup; and
sludge handling.

Mr. Karaker said the base rates at present for water are $9, with
an average monthly rate of $20. With this loan, the rates would
increase to $39. This represents a substantial commitment on the
part of the community to make these improvements. Another
problem not addressed in this application has surfaced in
December of 1990 with the distribution system downtown.
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He requested allowing the city to use this loan money to repair
the distribution system. Priorities could be rescheduled.

Questions from Subcommittee Members:
- 2:A:000

REP. BARDANOUVE asked if the money were used for the distribution
system, would they have enough money to address the issues in the
application, and if not, what they would do. Mr. Karaker said
there would not be enough money. The city would do as much as
they can, with subsidies from other grants and loans. REP.
BARDANOUVE asked if they had an algae problem which contributes
to the sludge. Mr. Karaker said yes.

SEN. HOCKETT said their interest rate would be lower than
projected. REP. BARDANOUVE said those were estimates which were
high. The current issues would have a rate of less than 6%. The
estimated monthly charge would go down, especially with the 2%
subsidy for the first five years. Mr. Tubbs said there is also a
provision in HB 8 that if a project is reduced substantially,
there is a recalculation of the subsidy.

Huntley Irrigation District: Rehabilitation and Reconstruction

of Diversion Structure and Main Canal

Jo Brunner, Executive Secretary, Montana Water Resources
Association, offered testimony for Duane Calvin, Manager,
Huntley Irrigation District, in support of their project, the
Rehabilitation and Reconstruction of Diversion Structure and Main
Canal. EXHIBIT 7

Questions From Subcommittee Members:

SEN. HOCKETT asked about the environmental impacts due to
diversions of considerable amounts of water during periods of low
flow. He asked if anyone would challenge that issue. Mr. Tubbs
said there was a constraint on it, found in a recommendation by
the bureau that the district water rights not be exceeded and
that the use of senior water rights and the fishery is not
adversely affected by the district's increased diversion during
low flow. REP. BARDANOUVE asked what the 0 & M charges at the
present time. Mark Marty, DNRC, said their present rate was $18
per acre, increasing to $21.06, a 17% increase.

There followed a discussion of the percentage rate for bonding
used by the department to calculate cost. REP. BARDANOUVE asked
why the 10% figure was being used. He could not recall a time
when a rate of 10% was paid on these bonds. Mr. Tubbs replied
that he would have to check to see if a memo setting that figure
had been sent out to applicants prior to his coming into the
program in November, 1990. REP. BARDANOUVE said the use of the
high percentage did not give a true figure for the cost of the
project. A 2% difference over 20 years amounts to a lot of
money. Mr. Tubbs said they had one bond sale go out at 10.26% in
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1985, and suggested that the Department was presenting the worst
case scenario despite the fact that it was not representative of
today's market. REP. BARDANOUVE said the subcommittee should
have the most reasonable rate presented relative to current
rates, and said one ‘bond issue in 1985 had no bearing on interest
rates now or in the future. Mr. Tubbs said the most recent bond
sale for $9,620,000 was sold at average rate of 7%.

REP. DAVE BROWN, HD 72, Butte/Silver Bow, supported the project,
saying he grew up on the end of that ditch, and suffered the
normal irrigation problems of running out of water. REP.
BARDANOUVE commented that Rep. Thoft had told him that his father
had always said to be the first on the creek.

Mr. Haubein said the amount for the loan should read $749,797.00,
calculating off of page 57, Water Development Projects.

Tape No. 2:A:450

Beaverhead County Red Rock River Water and/or Sewer District:

Lima Dam Rehabilitation

REP. DICK SWYSGOOD, HD 73, Beaverhead County, introduced and
spoke in favor of the Lima Dam Rehabilitation project, submitted
by Beaverhead County and the Red Rock River Water and/or Sewer
District. He offered letters of support for the project from the
United States Department of the Interior, Bureau of Reclamation
(BLM), East Bench Irrigation District, County Commissioners of
Beaverhead County, and the United States Department of Interior,
Fish and Wildlife Service, Red Rocks Lakes National Wildlife
Refuge. EXHIBITS 8, 9, 10, and 11

Allen Martinell, President Red Rock River Water and/or Sewer
District, testified for the project. EXHIBIT 12

200
orrin Ferris, HKM and Associates, described the technical aspects
of the project. He submitted plans of the project, and reviewed
these in his testimony. EXHIBIT 13 He described the use of
roller compacted concrete on the downstream face, a relatively
new technology which has economic and environmental benefits. He
also addressed the need for the interest subsidy.

Questions From Subcommittee Members:

SEN. HARDING asked how the concrete was applied. Mr. Ferris said
it was a lean soil/cement mixture laid on with earth moving
equipment. He said it was economical, although it had not a long
history, and was very strong. REP. BARDANOUVE questioned the
wisdom of the 30 year interest subsidy.

REP. BARDANOUVE repeated that he could not support the interest
for the life of the loan.
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2:B:000

SEN. HOCKETT asked about the peak of four ton per acre in hay
production, and the current water assessment of $1.44 per acre.
He considered this amount very moderate. With his figures, he
estimated that the interest subsidy would amount to $6,000 per
landowner per year. He would have difficulty supporting 0%
interest. He suggested that in light of the endangered and semi-
endangered species affected, the DFWP, Nature Conservancy,
Audubon Society and a few others could look at participating in
this project too. He asked the Department how they determined a
0% interest rate for one group and a 10% rate for someone else.

Mr. Tubbs replied that the Department recommendations reflected
the request as it reaches the Department and the payment capacity
analysis, in this case, as prepared by HKM, which showed 0, and
that they would be willing to put that additional money in above
what they can show that they can afford to pay. The Department's
reasons for justifying the subsidy were the same: the lack of
money available, the safety of the downstream inhabitants near
the rivers that could be flooded, the unique wildlife resource,
and the fact that it doesn't help them. In many projects, there
is help in the form of dam or reservoir enlargement, or in more
efficient flow of water with a resulting higher yield per acre.
In the case of Lima Dam, there would be no increase in water
delivery, and simply a cost incurred by the water district
members. Therefore the Department came up with this proposal and
concurred with the applicant.

REP. BARDANOUVE asked how the principal would be repaid.

Mr. Ferris said the repayment schedule calls for $7.50, with
$1.25 of that for O&M, and the balance to repay the loan. 1/30th
of the outstanding principal, or approximately $100,000 per year,
would be paid each year. REP. BARDANOUVE commented that a very
low interest rate had been given before to this area on a gravity
irrigation system.

REP. SWYSGOOD responded this is just the beginning for Montana
with regards to the rehabilitation of dams, both state-owned and
private, due to the costs to bring them into compliance with the
Dam Safety Act. At least these people are willing to pay back
the principal. For other state owned dams that don't meet
compliance, the State will be subsidizing the whole costs. They
felt the need to do something comprehensive and in the best
interest of the downstream users and those who depend upon the
system for irrigation. He acknowledged that the 0 interest is a
concern with them is well, but this proposal represents their
ability to pay.

SEN. HOCKETT asked if this reservoir was open to general public
use. REP, SWYSGOOD said it was.

REP. BARDANOUVE said the reality is that if Montana has to
underwrite all the dams declared hazardous, the State will be
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broke, perhaps for 500 years. He cited five dams on the prison
ranch for which there is no solution. REP. THOFT gave the
irrigators credit for preserving the wildlife potential of the
area. He cited the removal of land from the tax rolls for
wildlife enhancement, and asked why this was any different. He
suggested that HB 526 money should go into these types of
projects.

Richard Dawsman, Vice President, Water Users Association, pointed
out that to date, the Lima Dam has been totally paid for by the
private landowners. Society as a whole does accrue benefits from
this dam, which is why they feel justified in asking for a 0%
interest loan. Benefits include flood control as well as
wildlife habitat enhancement. If this dam, the first on the
Missouri system, were to fail, there would be tremendous impacts
downstream.

Jo Brunner, Montana Water Resources Association, expressed strong
support for this project and others of this type.

Seeley Lake - Missoula County Water District: Water Treatment

Plant

Paul Torok, Manager, Seeley Lake Water District, testified in
support of PL5. EXHIBIT 14 This project would include the
construction of a 200,000 gallon storage tank, doubling current
capacity.

REP. THOFT asked the source of the water. Mr. Torok said Seeley
Lake was and would remain the source. Well depths in the area
are estimated to be 700 feet, which is too deep to gamble on.

REP. BARDANOUVE asked the boundaries of the district and the
population. Mr. Torok said the water district covers areas
beyond downtown Seeley Lake, portions of Double Arrow, and
extends as far north as the ranger station. The population is
based on school records. It has decreased sharply and is now
level. There is additional summer recreational use with water
supplied to campgrounds.

SEN. HARDING asked about the increase in the rates and the
deferment and the number of users. Mr. Torok said some places in
the district are paying off their bonds (Double Arrow) will be
paying $60 if the water rates go up to $25. There are 385
hookups, with three persons per household, for a total of
approximately 1,000.

REP. BARDANOUVE asked how soon they would actually borrow the
money. He was trying to relate this loan to the bonding payments
still outstanding. Mr. Torok said they would not be starting
this year. 1In addition, the Surface Water Treatment Rule from
the State has not been finalized yet. They will not begin
construction before they know what is required.

JL020791.HM1



HOUSE LONG-RANGE PLANNING SUBCOMMITTEE
February 7, 1991
Page 8 of 11

Town of Dutton: Dutton Water Reservoir

Dan McCauley, Engineer, Damschen and Associates, testified in
support of WD10, a grant in the amount of $91,319, a project to
address problems and inadequacies in their water system. The
source of Dutton's water is a shallow well 5.5 miles north of
town and two submersible pumps. It sits next to the Teton River.
Due to erosion, the distance between the well and the river is
decreasing, and a severe flood event could take out the well.
There is no back up system. Other systems explored, such as
tying in with the Tiber system, proved to be cost ineffective.

He asked to reauthorize the $150,000 loan, authorized in a
previous session to find a different source of water, for another
purpose. They would add this to the grant amount for a new
500,000 gallon storage tank. Their present tank with a capacity
of 100,000 gallons is insufficient to meet fire fighting needs.
In addition, they would rip rap the bank of the Teton River to
protect this sole source, replace the transmission line, install
a new telemetry system, improve the well house building and add
chlorination equipment.

Mr. McCauley said $26.75 was the average rate now, which would go
up to $33 with the loan, and $30 if the grant were awarded. He
cited the public health and economic needs the project would
address.

REP. BARDANOUVE asked what the interest rate was on the loan.
Mr. Tubbs said the loan was authorized in 1985 for a much larger
project at $650,000 with a 4% subsidy for the first five years.
This was before they got the Community Block Grant of $273,000.
REP. BARDANOUVE said the interest rate would have to be
recalculated. The loan is listed in HB 7 due to its original
status at the 4% subsidy level. The interest amount should be
changed to a more appropriate subsidy.

REP. JANE DEBRUYCKER, HD 11, Teton and portions of Pondera
Counties, supported the proposal.

Bob Stephens, Property owner in Dutton, spoke in support of the
proposal.

Mr. Tubbs said there were loans previously authorized but not
obligated during the biennium for the committee to consider. He
had not request the applicants' attendance, and submitted letters
signed by representatives of the entities indicating whether they
wanted reauthorization. EXHIBIT 15 These would be contained
within HB 7. REP. BARDANOUVE asked that a report be prepared for
the committee on these loan requests with any changes in scope.
Mr. Tubbs said he would provide specific project descriptions.
Everyone on the large loan list indicated interest in
reauthorization. One applicant in the bill but not on the list
is Noxon, because they have already entered into a contract and
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no longer need the reauthorization. On the small loan lists, the
City of Bozeman has come under contract, and no longer needs
reauthorization. Cascade indicated they did not want funds.

They would speak for themselves.

-

DNRC: Middle Creek Dam Rehabilitation

Rick Bondy, DNRC, addressed the Middle Creek Dam Rehabilitation
project. It is a state-owned dam south of Bozeman, supplying
water to irrigators and the city of Bozeman. It is unsafe. The
bids for the rehabilitation, including the installation of a new
spillway, raising the dam, and repairing the existing spillway,
have been opened and the contracts are about to be let.
Construction will start soon, and the funding is secure. This
loan will not need to be authorized.

3:A:000
REP. BARDANOUVE asked how it was funded. Mr. Bondy said their
main funding is a loan from the Bureau of Reclamation at 0%
interest for the irrigation water, and 7.5% interest for
municipal water and other agricultural uses. The remaining
funding is a combination of grants and loans: a federal grant
for $775,000, state money that paid for design, and this loan in
the amount of $5,100,000. Mr. Bondy said Bozeman pays for the
water, and picks up $5/acre foot in excess cost since the
irrigators cannot pay their share of the loan. The City pays
$30-35 for their water, while the irrigators pay $5 per acre
foot.

DNRC: Broadwater Hydroelectric Project

Mr. Bondy also addressed the Broadwater Hydroelectric Project and
requested an amendment. The project was financed through the
sale of bonds and there is still some construction work to be
done, as well as bond proceeds. The Department needs
reauthorization to spend those bonds over the next biennium.
There is another problem in that the exact amount of money is not
known. There is $2,000,000 credited to this project in the
interest bearing account, with the construction costs estimated
to be $1 to $2 million. He requested appropriation to the
Department the remaining funds in the account. EXHIBIT 16

REP. BARDANOUVE asked if there was an engineering plan and
prioritized list of needs. Mr. Bondy said they have more things
that they need than money; however, some can wait. They do have
priorities set.

City of Cascade: Cascade Water Proiject

Don Rose, Citizens' Improvement Association, Cascade, testified
on the problems there. Regarding the reauthorization request for
their grant. They have accumulated $1,200,000 in grants, and the
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City Council turned it down. The engineering is done, with
$31,000 of that paid. In addition there are Community
Development Block Grants, hopefully a DNRC grant and an FHA
grant, with a total cost of the project at $1,407,000. They
asked to come back after meeting again with the City Council that
evening at a public meeting.

REP. BARDANOUVE commented on the situation in Cascade, where a
sewage lagoon is situated on an island in the Missouri River. He
noted that the sewage was going into the river, and had not been
noticed until an 81 year old legislator flew over and noticed an
empty lagoon. Mr. Rose said recent studies by the Water Quality
Bureau have indicated contamination downstream from the lagoon,
resulting in the need to line the lagoon for another $75,000-

$100,000.

Mr. Rose introduced Julie Birkenbuel, City Council, Cascade, who
said she hoped to straighten things out that evening.

Sun Prairie Vvillage County Water and Sewer Digstrict: Water System

Improvement Project

Bob Broadway, Manager, Sun Prairie Village Water and Sewer
District, asked for the reauthorization of the $200,000 loan.
There is a change in the project from the initial plan to replace
the existing raw water line. There are more serious problens,
which he reviewed on a handout. EXHIBIT 17 There is approval
for the bond by the community and the district has been created.
With the county taking some action on the existing potential
delinquency on the SID, some growth has been realized in the
community. With the conclusion of both the water and sewer
projects, growth could be expected at a more rapid rate.

REP. BARDANOUVE said he had reservations about loaning the money
in the first place because of the shaky financial condition. He
asked about the sale of the lots since the last biennium. Mr.
Broadway said seven additional lots had been sold in the past
year. The County has taken over 78 of the lots, with 100 in the
tax deed process. Cascade County is not charged any fees until
those lots are sold and on line. The lots are for sale. The SID
has been restructured and there is no longer the potential
default. With this loan, the total water and sewer rate will be
$44.00 per month. REP. BARDANOUVE acknowledged the situation
looked much better.

Tim Meredith, Morrison-Maierle, clarified that in the last
biennium, the water project had not been done yet. The sewer
project is 46% complete. Regarding the water project and water
bond, the water and sewer rates were set at the time the district
was created and have been charged since September of 1989.
Therefore there is collection experience. They were successful
in their application for a Community Block Grant, and were
awarded a grant in December, 1990. The design contract is now
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before the Dept. of Commerce for their review. The schedule
anticipates completion of a large percentage of the project this
year.

REP. BARDANOUVE asked if there were any other crises. Mr.
Meredith said there we€re no more crises. However, several
communities including Sun Prairie may not meet the new sulfate
requirements. The treatment process, reverse osmosis, is very
expensive. Hopefully, that expense would be taken into
consideration and waivers would be granted.

Mr. Tubbs announced a special situation with the Evergreen Water
and Sewer District. The engineers on the project cannot proceed
until this loan is reauthorized because the CDBG will not release
their funds to pay the retained engineer until this committee
acts on this loan. REP. DAVE WANZENRIED has submitted a bill to
reauthorize the one project in order to expedite the process so
they can do the engineering now and begin construction this year.

ADJOURNMENT

Adjournment: 11:20 a.m.

MARY ELLEN CON¥ELLY, Chair

Conveso.

CLAUDIA MgBtAGNE, Secretary

MEC/cm
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Coal Severance Tax Trust FURG
Flow of Funds Summary

Loan Repayments

o From Borrowers Under
50% of Coal Severance Coal Ssverancs
Tax Revenues Tax Loan Program

~7
— | Coal Severance 6 > Debt
Tax Bond Fund Service Account
Coal 3
Severance Coal Severance p - 2
Tax Trust Tax Income Fund
Fund 3
. - Coal Severance Tax 7
4 Permansent Fund/
In-State Investmant Fund

! J ”

. Debt Service
School . s Payments On’
Fﬁzn(%rgj/o ) Foundation Coal Severance
"~ Program (15%) : Tax Bonds

(1) Within 30 days of the end of each calendar quarter, coal severance taxes are paid to the State, 50% of which are
deposited in the Coal Severance Tax Trust Fund (the "Trust"). Three accounts are established within the Trust; the
Coal Severance Tax Bond Fund, the Coal Severance Tax Permanent Fund (within which is established the In-State
Investment Fund) and the Coal Severance Tax Income Fund. Coal tax revenues which flow to the Trust are initially
deposited in the Bond Fund and made available for the payment of debt service on the Coal Severance Tux Bonds.

(2)  Periodically, the amount in the Bond Fund in excess of the next twelve months’ debt service on the Bonds is
transferred to the Permanent Fund. On cach January 1, all amounts on hand in botl the Bond Fund and the Dcbt
Service Account (sce footnotes 5 and 6 below) are swept to the Permanent F und, except for an amount equal to once-
nwelfth of the next year's debt service on the Bonds. Twenty-five percent of the receipts to the Permanent Fund are
segregated in an account within the Permanent Fund (the In-State Investment Fund) estabiished for the purpose of

making investments in Moniana.



(3)

<)

(5)

(6)

(7)

Investment income on the monice in the Bond Fund and the Permanent Fund is periodically transferred to ihe Income

Fund.

-

Eighty-five percent of the balance in the Income Fund is transferred to the State’s General Fund; the remaining 15
percent is transferred to the State’s school foundation program.

Under the Coal Severance Tax Lean Program, the State sells Coal Severance Tuax Bonds and loans the proceeds to
local government entities for various water projects. The borrowers make scmiannual loan payments, which upon
receipt are credited to a Debt Service Account created specifically in connection with the Bonds. The terms of the
loans vary, but generally involve an interest rate subsidy for the first five years of the loan followed by a direct pass-
through of the interest rate on the Bonds for the remaining life of the loan.

Debt service payments on the Bonds are due each June 1 and December 1. To the extent funds on hand in :hie Debt
Service Account from loan repavments are insufficient to pay principal and interest on the Bonds when due, funds are
transferred to the Debt Service Account from the Coal Severance Tax Bond Fund.

On each June 1 and December 1, the State pays debt service on the Bonds from amounts on hand in the Debt Service
Account, ’



73/

Plainning

EXHIBIT
DATE

69G'TEB'TT !

000°000°LS Aatoedep Hutpuoyd
TEV ‘89T GV Tel0l puels
000'000°0T wed "ATd onbuog

LE€E8‘G8879¢C
sjuawaA0Idwl Wa3sAS I91eM 000°04¢ Xneqim
sjuswoaoIdul WelsAS I93eM 008Gt0’'9 USTIDATUM
‘sausweACIdUT WalsAS I9MOS 096°1GST°€ *3ISTA S¥M SIBUMOG
uoTiebTIAL 000°0GL ao exapuogd
wep asodind-TiThwl psuUMO-93e]1s 000°001°S H22ID O1PPTIH
sausuRA0IdUT Wa1sAS I9MIS £68°€82°¢ *31STA S3M way Dt1d/° 0 ayel
siuswaaoIdwul wolsAs a193eM 000°GLO'Y SATDPUSTD
sjusuoAoIdwlT Wa3SAS 19MOg 006‘9¢cC‘¢c ' " *ASTQ S3IM udsiabasay
sauswRA0IdwWT WolsAS TI93BM 0Lz 'v8YV I9TOoRTH 3Isey
uot3ehTIaL 000°1EV youag 3Isedy
sjuswAcIdul WISAT I91EM 000°0ST uol3Ing
sausuaaoIdull wWwolsAs I19M3S PTO/ LYY putumoag
SIUBIUDA0IAWT WORISAS IoMIG 000009 abpo1 I95F-EpUOIERUY

SueO] pozZTIoyineay

v65'C8Z'8
mugoEm>oumEH woalsis I93BN 0s1/226 oye] Aa129%
uotieltTirqeysy weq 000°0%0‘€E Ajuno) pesH 1saeagd
qeyay Teue)/UCTSIVATQ uoTiebTaIl 808/ LYL . 1STd "axl Afaungg
sauswoacIdul wWalsAs Io9lem 916‘8V6°1 yarksioy
SAUSUBACIdUT Wo3sAS I93vM 0ZL'€79'Y . sTTed etTqumio)d
jo9loxg Jo adig . SUrO"T M3IN

SUROT] XBJ, 90UBRIDADS [ROy

1661 ‘S Axeniqad uwiford usudoToaaq IDIEM



e
DATE

1

\
A

S8

KL-7-%/

dJ

korg [Zany

a7

P)ajﬂﬂiﬂ%/

sjuswsaoadwy
sauswasoxdur
sausuwsacxdur
sauswsaoIdwr
sajususaocaxduy
sauswaaoxduy
sjusuaA0IdT
sjusuaocadwl
sausuaaoaxdur

woIlsAS
EREPS
walsAs
wolsAsg
WalsAy
wolsAg
WwoSAS
wa3sAg
wWo3SAS

Io3eM
I93eM
I97eM
I931BM
I93eM
I93eM
I93°M
I91eM
asaem

LOdrodd 40 ddAL

gLe‘voL‘t

000‘00T Kqrays 3o X11Dd
009°8G1 30TIISTG I93eM XA3juno) 3=01) abes
000°00¢ weysAH JO umoy,
08€‘9T1T AI0TIASTO IDMOS pue IdjeM I9THELD
000°00¢ UMBRIPUITM - DPBOSE) JO UMO[,
000‘00¢ (96RTTTA TITRId UNS) QT '0D OPedsE)
00S‘¢CvT s3xaqoy 3O K3TH/ 0D uogqied
£68°98¢ uewozog 3O A11D
000002 opeabrog J0 Kat)

LNAOWY NVYO'I YOSNO4S LOdArQdd

8INL[STHIT ISTG ‘GLLEH WOIF SupOT pazTrioyineay



Permanent

Cocal Severance Tax Trust

EXHIBIT___ 5
DATE____2-7-91

v

Fiscal Year Balance
per year
Actual
1980 $39,964,765
1981 75,187,459
1982 118,336,314
1983 158,358,806
1984 202,936,358
1985 252,420,524
1986 309,384,250
13987 339,883,180
1988 381,180,287
1989 411,838,993
1990 446,511,416
Projected
*1991 470,206,908
*1992 483,999,755
*1993 507,773,480
* Projected balance figures using the Legislative Fiscal Analysts

Revenue Projects for FY 21 to FY 93.

*x Projections for FY 92 and FY 93 use a 15% CST rate under current
law that is the tax rate that will be in effect.

The column above is the 50% of all taxes collected on coal.

This information taken from the Legislative Fiscal Analyst Book:
Summary Section (Yellow Pages) p. 77, 78.
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Constitutional Trusts

Permanent Coal Tax Trust

Article IX, Section 5 requires that SO
percent of all coal severance tax
revenue be deposited in a permanent
trust fund and that the princizal cf the
trust "shall forever remain inviclace
unless appropriated by a three-fcurths
vcte of each house." By statute,
interest on this trust is distributed 85
percent to the general fund and 15
percent to the schocl -egualizaticn
account. )

The interest earned on this trust is an
important general fund revenue source.
During the period fiscal 1878 through
fiscal 1590, $276.3 million in interest
from this trust was depocsited in the
general fund. In fiscal 1590, permanent
cocal tax trust interest provided 10
percent of total revenue to the general
fund.

Initiative 95, approved by voters in
1982, requires that 25 percent of the
revenue deposited in the permanent coal
tax trust after June 30, 1983, be placad
in the in-state investment trust fund
for investment in the Montana economy
"with special emphasis on investments in
new or expanding locally owned

Summary

Ql,\‘F & ’7_? / —
H ore. f%ﬂﬂnh
TRUST FUNDS--INTEREST AND BALANCES
_— o oo ST S ——
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enterprises.” Through fiscal 1990, the
Board of Investments had invested nearly
$70 frem the in-state investment fund in
Mcntana businesses.

Coal tax revenue flowing into the
permanent trust is also used td secure
state bonds issued to finance water
resource develorment preject and
activities. Since 1981 whean the
legiglature authorized this bonding
program, $24.5 million in water
development projects throughout the
state have been funded with revenue frca
these bonds.

The Executive Budget proposes to "cap”
the permanent coal tax trust to fund a
new program called the Big Sky Dividend.

Under this proposal, the Executive
Budget seeks legislative approval to:
a) divert reavenue that would ke

depcsited in the trust during the 1983
biennium; and b) submit a constitutlonal
amendment to voters in 1952 to end the
flow of revenue into the trust. This
proposal is discussed below.

Common School Trust

Article X, Sections 2 and 3 require that
all rovalties and other proceeds
received from school lands granted to
the state under the federal enabling act
must be deposited in the common school

78
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TRUST FUNDS--INTEREST AND BALANCES

Trust Fund Balances

Mcntana has a number of cons

and

lnterest
gcvernment

statutory

trusts
te fund
operations.

that
current
While

uticnal
provide

state
past

legislatures spent the principal of the

educaclion trust

and slcwed the flow cf

revenue into the park acguisition trust

remain.

8y the
biennium, under cur

end of

rant law,

the 1993
these trust

Salances will be neas $1 billion.

Table 1 shows the histse
truscs
Forecasted amounts are
1991 t“-cugh £iscal 1993,
table-is a description cf each tr

major

since

the income it generates.

ry of the six
fiscal
saown for fiscal
Following the

1673.

usst and

fcr several vears, substantial balances
Table 1
Trust Fund Balances
FY 1673-1993
Permanent In-State Common ’ Resource Parks

Fiscal Coal Tax Investment School Ecucation Indemni ty Acguisition Total
Yasr Jrust Furd Trust furd Trust func* Trust Fund Trust Fund Trust Fund Trust Ffunds
1973 $ 64,223,773 $ 64,223,773
1974 108,998,370 $ 1,141,385 110,140,255
1975 113,064,188 3,287,456 116,351, 644
1974 117,849,628 $ 2,227,793 5,552,291 s 278,73 125,908,437
1977 123,281,528 6,039,530 8,232,247 753,308 128,311,413
1978 $ 5,248,262 129,949,247 8,933,763 10,846,851 1,174,38 157,022,479
1979 16,945,338 137,716,735 12,339,549 12,574,209 1,473,732 181,046,763
1520 39,964,765 147,527,943 23,505,146 16,204,531 3,585,371 231,167,736
1581 75,137,456 163,163,556 33,524,170 21,165,464 5,335,746 268,466,355
1982 118,334,314 176,467,345 44,338,477 28,328,946 7,680,418 374,952,020
1683 138,358,206 189,350,417 52,545,410 36,181,839 9,481,542 446,078,064
15284 192,761,253 $10,17%,065 201,319,1¢9 60,925,283 42,985,128 11,545,440 519,732,383
1585 233,599,454 21,320,328 214,764,544 70,500,922 47,396,179 13,283,181 5¢8,941,350
1684 275,734,249 32,558,008 217,677,906 79,761,708 53,039,875 16,222,131 675,085,870
1687 297,844,102 42,933,073 227,687,073 44,091,429 56,861,627 16,513,588 685,136,917 -
1928 328,950,439 52 229,248 239,553,433 33,671,110 61,750,961 16,531,042 732,737,033
1589 352,-.0 943 ,.ua 350 254,128,428 8,651,477 66,5685,000 16,608,706 757,892,504
1990 373,543,222 67 763,184 243,656,382 72,311,618 17,936,701 805,756,297
1951 396,314,851 73,392,057 282,093,560 77,544,269 18,857,242 843,702,479
1992 410,409,488 78,550,249 295,690,958 82,705,546 19,550,392 834,986,550
1993 426,439,780 83,283,700 309,288,256 87,590,609 20,320,354 924,972,699

———
*8atances i1nciuce land value assets.

Note:

The balances smown above reflect book values and not market values.

Summary 77
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Amount of Request: $1,163,720
ot ¢ Columbia Fall
Water System Improvements

Purpose:

The loan will be used to construct a new one million gallon on-
ground storage tank, refurbish an existing well, drill one
additional well, and construct a new transmission line to connect
the well to town.

Need:

The current source of supply for the Columbia Falls water system is
Cedar Creek. It is actually a creek paralleling a fairly large
urban highway North of town combined with the flow from two open
springs. The springs were developed as part of a WPA project back
in the 30’s. Cedar Creek flows into what is commonly called Cedar
Creek Reservoir which is a large earthen dam reservoir. An intake
in the reservoir, provides water to a chlorination station and
thence to a 16 inch transmission 1line to the city and the
distribution system. Since construction of the reservoir in 1973,
the town has been plagued with odor and taste problems. Recently
with the institution of multiple plate examinations, the occurrence
of giardia within the reservoir has been documented.

In 1986 Congress passed amendments to the Safe Drinking Water Act
which contained mandates for filtration of all surface water or
other measures to provide safety to the consumer. Two engineering
evaluations have been completed on this system. The recommended
solution for development of supply resource is groundwater.
Groundwater would not be subject to the taste and odor problems,
nor to giardia contamination.



With the abandonment of the surface source and Cedar Creek
Reservoir, additional storage is needed. The one million gallon
tank located at an elevation to meet the current hydraulics of the
system supplies this need. The one million gallon size is the
minimum required for domestic and fire flow purposes.

The current regulations require two groundwater sources. The city
purchased one well from Louisiana Pacific in 1986 and is currently
using this on a part-time basis. A second well will be needed to
meet current and future demands as well as comply with the
regulations. Groundwater in the area is plentiful and development
of a second source an adequate distance from the Louisiana Pacific
well is a recommended alternative.

A new pump will be needed in the Louisiana Pacific well to increase
capacity and transmission line from the proposed well to town, to
provide the water to the distribution system at a critical
junction. The pumphouse and other improvements will be included
with the second well.

With two wells and a storage tank, a new control system will be
needed to interface the tank to the well production. This will be
completed with centralized facilities located in City Hall.

Completion of these improvements will provide a long term solution
to the water source and storage needs for the City of Columbia
Falls.

Costs:

Construction cost estimates have been prepared for the various
improvements. They are as follows:

1 million gallon on-ground storage tank $450,000
Test wells 22,340
Production well with house & improvements 289,380
Transmission line 157,000

Total Construction Cost $918,720



The difference between the construction cost and requested amount

is as follows:
$43,270 Inflation . <f~CQ:::L:sz___
$32,635 Loan closing cost QSAJKQJ@&my,i%;Qaing
$132,895 Interim interest

Total Projected Cost $1,163,720
User Cost:

Currently there are approximately 1,162 users on the Columbia Falls
water system. This is a combination of residential, commercial,
industrial, governmental, and other. Total water revenues are
$179,289.82 which produces an average monthly service cost of
$12.86 per user. Debt service for a $1,163,720 loan would be
$136,690 per year. In addition, coverage of 25% would be required,
which would result in net service fees of $170,862.90. Expressed
as a percentage, this would be a 95% increase to the users in
Columbia Falls to pay for the needed improvements. The average
bill would increase to $25.08 per month. Loan Repayment will be
with a Revenue Bond.

Lands and Rights—-of-Way:
All construction activities, such as construction of the tank,
water mains or wells, will be on property owned by the city of

public right-of~way. No additional easements or land purchases
will be needed for this project.

Im



Depariment of Natural Resources and Conservatlion
Water Development and
Renewable Resource Publlc Loan Programs

RATE AND ASSESSMENT INFORMATION SHEET

l. Applicant _Citv of Columbia Falls

Il. Project Title Water System Improvement

I1l. User and Fee [nformation for System., For each class of user |lIsted
on the table below, provide the number of users and the annual fee per
user if a flat fee ls charged, or an average annual fee If the fee Is
based on water usage. In the right hand column provide the rate needed
to repay the loan you request., (Complete this section only If users
will be repaying the debt, I.e., municlpal water or sewer revenue bonds,
county water or sewer district bonds.)

Type of Users ¥Annual Fee Per
on System to Current Projected User to Repay
be Flnanced Users Annual Fee Users Annual Fee Loan

A. Resldential 1019 154.32 1019 300.90 146.58

B. Commerclal 99 154,32 99 300.90 146.58

C. Industrial 5 154.32 5 300.90 146.58

D. Institutional 39 154.32 39 300.90 146.58

E. TOTAL USERS AND
RATE REENUES 1162 179,289.82

I¥. Describe the number and type of users you serve outside your
Jurisdictional boundarles and any Increase or decrease In these users In
the last 5 years.

Residential 201 Numbers have not changed
Commercial 99 in the last few years.
Industrial . 5
Government L2

230

*Jse 10 percent Interest and a 20-year term to flgure |oan repayment,

33
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DEVELOPMENT OF WELL SUPPLY
ITEM EST. UNIT
NO. DESCRIPTION QUANTITY/UNIT PRICE AMOUNT
TEST WELLS (TWO) |
1. Mobilization $ 1,200.00
2, Drill test Wells ASOO L.F. $ 22.00 11,000.00
3. Furnish & Install
Steel Casing 500 L.F. 6.00 3,000.00
4. Drive Shoe 2 EA. 150.00 500.00
5. Test Pump 24 Hr. 50.00 1,200.00
6. Water Quality Test 2 EA. 400.00 800.00
7. Seal & Grout 2 EA. 500.00 1,000.00

Total: - .

Contingency - 5%

Engineering, Legal & Administrative - 15%

TOTAL:

Water Supply Well

1.

Mobilization
Drill Water Well -

Furnish & Install
Conductor Pipes

Furnish & Install
18" Steel Casing

Drive Shoe

18" Telescoping
Screen

Television Inspect

Lump Sum

8" 240 L.F.

Lump Sum

200 L.F.

Lump Sum

40 L.F.

Well Lump Sum

24

120.00

34.00

400.00

$ 18,500.00
925.00
2,915.00

$ 22,340.00

$ 1,200.00

28,800.00
1,100.00

6,800.00

1,100.00

16,000.00

1,300.00



Item Est. Unit
No. Description Quantity/Unit Price Amount
8. Develop Well 48 HRS. 180.00 8,640.00
9. 1Install Test Pump Lump Sum 2,600.00
10. Test Pump Well 72 HRS. 80.00 5,760.00
11. Seal & Grout Lump Sum 4,000.00
12. Plumbness and '
Alignment Tests Lump Sum 350.00
13. Disinfect Well Lump Sum 175.00
14. Abandon Well Lump Sum 4,500.00
15. Water Quality Tests Lump Sum 400.00
16. Pumphouse No. 1,
Complete Lump Sum 43,200.00
17. Auxiliary Generator Lump Sum 29,700.00
18. Pump Lump Sum 34,580.00
19. Electrical, T;ansfer
Switch, Auto Transformers
Start & Building Electricél Lump Sum 27,945.00
20. Piping 17,500.00
21. Site Work Lump Sum 4,000.00
Total: $239,650.00
Contingency - 5% 11,980.00
Engineering, Legal & Administrative - 15% 37,750.00
TOTAL: $289,380.00
Pump Supply Line - Talbot Road from Well to 12th Avenue West
1. Type II Pipe Bedding
Material, in Place 100 C.Y. §$§ 12,00 1,200.00
2. Water Main, in Place
6" 20 L.F. 15.00 300.00
12" 3,700 L.F. 32.00 118,400.00

25
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HB.Lery Corge Planriry
Item Est. Unit
No. Description Quantity/Unit Price Amount
3. Cast Iron Fittings,
in Place 600 LB. 2.50 1,500.00
4. Gate Valve and Valve
Box, in Place
6" EA. 500.00 500.00
12" EA. 1,400.00 2,800.00
5. Flexible Coupling, '
in Place
12" EA. 500.00 1,000.00
6. Connection to Existing .
Water Mains EA. 1,000.00 1,000.00
7. Pavement Replacement,
in Place 200 s.Y. 15,00 3,000.00
Total: $129,700.00
Contingency - 5% 6,500.00

Engineering, Legal & Administrative - 15%

TOTAL:

TOTAL ESTIMATED COST OF WELL DEVELOPMENT.

26

20,800.00

$157,000.00

...5468,720,00



UNITED STATES

DEPARTMENT OF THE INTERIOR e
FISH AND WILDLIFE SERVICE T
RED ROCK LAKES NATIONAL WILDLIFE REFUGE ‘JR

Monida Star Route, Box 15 et
Lima, Montana 59739

January 15, 1991

Members of the Long Range Building Committee
c/0 Representative Charles Swysgood

Capitol Station

Helena, MT 59620

Dear Mr. Swysgood and Members,

As per your request of January 7, 1991, we compiled some facts
concerning the benefits to wildlife provided by Lima Reservoir.
The U.S. Fish and Wildlife Service has for many years used dams
and similar structures to enhance wetland habitats for wildlife,
especially waterfowl. Used correctly, such structures can result
in increased waterfowl and other wildlife use.

Lima Reservoir is used as a molting area by up to 10,000 or more
non-breeding Canada geese from several states and Canadian
provinces. This is an example of a strange phenomena called
"molt migration". A thesis in the mid-1970's concluded that
several thousand geese, either non-breeders or unsuccessful
breeders, actually migrated to Lima Reservoilr specifically to
molt, which is the process by which waterfowl replace their worn
flight feathers. These geese spend most of the summer on the
Reservoir as it provides the necessary seclusion, security, and
food for them during this flightless stage.

During July and August, 10,000 or so ducks, such as redheads,
canvasbacks, mallards, gadwalls, pintails, lesser scaup, and
ruddy ducks, will molt on the Reservoir as well. I have also
noticed wildlife use in the downstream area created by the dam.

In addition, Lima Reservoir is known to summer up to 200 non-
breeding trumpeter swans. In recent years, about 50 trumpeters
have used the reservoir. At least one to three pairs of
trumpeters also attempt to nest in the area.

The Reservoir provides habitat for sandhill cranes, white
pelicans, California gulls, great blue herons, western grebes,
and many shorebirds, including willets, avocets, godwits, and
sandpipers. I'm sure antelope and other big game use the area on
occasion as well, as do muskrats.



Its proximity to nesting sites for Endangered peregrine falcons
makes it a crucial hunting area for the falcons as they pursue
and capture the abundant waterfowl and shorebirds. Endangered
bald eagles will also take and feed on the waterfowl. Both bald
eagles and ospreys take advantage of the fish available for
sustenance. Lima Reservoir is nationally important where
Endangered Species are concerned.

All in all, Lima Reservoir 1is a favored spot for a diversity of
wildlife. 1Its aquatic food source and the associated bird
species help hold together a wildlife web which adds to the
beauty of the Centennial Valley and the Red Rock River. We at
this Refuge certainly support the rehabilitation of this dam, not
only for the wildlife benefits, but also for the public safety
concerns and the agricultural uses associated with it. We wish
you luck in gaining the assistance you need.

Sincerely,

(&émx;%;/ééiﬂg/

Daniel Gomez
Refuge Manager

cc: Senator Conrad Burns
Beaverhead County Commissioners



STORAGE IMPROVEMENTS

ITEM , EST. UNIT
NO. DESCRIPTION QUANTITY/UNIT PRICE AMOUNT

Water Storage Tank

1. 1,000,000 Gallon Welded

Steel Storage Tank $275,000.00
2. Foundation 45,000.00
3. Yard and Connection Piping 25,000.00
4. Fencing 7,000.00

5. Site Grading & Roadway 20,000.00
Total: $372,000.00
Contingency - 5% 19,000.00
Engineering, Legal & Administrative - 15% 59,000.00

TOTAL ESTIMATED COST OF STORAGE IMPROVEMENTS..........$450,000.00

WATER SYSTEM CONTROLS

Radio Controlled Automated Unit,
including reservoir sending unit,
pump controls, and system monitoring.
Modified Auto-transformer Starter,

L.P. Well. $ 30,000.00
Total: ' $ 30,000.00
Contingency - 5% 1,500.00
Engineering, Legal & Administrative - 15% 4,700.00

TOTAL ESTIMATED COST OF CONTROL SYSTEM...:seeoeseees..9 36,200.00

27




- CiTY OF COLUMBIA FALLS

lDﬂAWERG
ﬁ COLUMBIA FALLS, MONTANA 59912 )
8924391
WJATER RATE * MINIMUM
 First 10,000 gals. $1.42 $5.68 - 3/4" meter (@ to 4,000 gals.)
Per Thousand ¢7 13 . 1" gerer (8 to 4,000 gals.)

mlext 20,000 gals. $1.30

Per Thousand
" Next 30,000 gals. $1.19
e Per Thousand

For rates above 50,000 gals., or meters larger than 1" contact the office

JRESIDENTIAL SPRINKLING RATE.. April-September, .37¢ per thousand gallons
for gallonage used over the average for six wintér months.

%OUT-OF-CITY RATES. Plus 257

If a bill becomes delinquent, a $2.00 delinquent fee may be added to the
- bill. Bills become delinquent if not paid by the 15th of the month fol-
wlowing the billing date.

- A copy of Ordinance #415 establishing '"Rules and Regulations for the

woreration of the Columbia Falls Water Department" is posted for public
viewing in the office.

%SEWER RATE *MININUM

;52.7645 per thousand gallons $11.06 (¢ to 4,000 gals.)
OUT OF CITY RATE (where applicable) plus 257.

"WATER LEAKS ARE EXPENSIVE"

i One thousand gallons of city water seems to cost so little that small
leaks in the plumbing may seem of no consequence, but this alsc adds
to your sewer cost too. Leaks run continuously , 24 hours a day. Even

. drops can accumulate into quite a sizeable amount in a month's time.

“Ordinance No. 415-Rule XVI (3) "Leakage in a system which results in a

large bill is not a disputable item." famil bout
200ggallons pe% day. pu The average family uses abou

- WATER WASTED IN JUST 24 HOURS

. 60 drops per minute....cveeeeesancssns ' 6.4 gallons

" 90 drops per minute....veeevsneccronce 10.3 gallons
120 drops per minute....eeeevvrannonnas 14.3 gallons

A stream the size of a pin.....vevvunes 170.0 galloms
. A stream the size of a match........... 980.0 gallons
- A stream the size of a pencil.......... 3,600.0 gallons
Running toilets are real costly and cannot always be seen or heard. A dark
liquid coloring in the tank can help detect a leaky toilet (do mot flush).

- 1f coloring shows in the toilet bowl - there is a leak.
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{ QITY OF COLUMBIA FALLS G ol
{

1}

yA'rER & SEWER RATE HISTORY \

Septerrber 17,; 1973 ~ After discussion and motion by Councxl members, the charges

for users was set to encourage pecple to hockup before the
deadline. The City will charge far sewer service whether
hooked up ar not after Oct. 1, 1974. ( % of Water Charge)

Noverber 1979 - New water rates - charged sewer at 100% of water (as charged
. prior to new water rate). $4.80 minimm. Multiple Users -

galsthitsxrata-480ndn/un:.t e PsC
| 0B ?’4‘% ?)
February 1980 - Saeermtd\a.rgedinlleu of wait:mq for orders from PSC:

March 25, 1980 =~ Sewer charges adjusted an’all acocounts ‘.t.o 65% of water or
$4.00 minimum - (Per PSC)

Multiple Users - gals + units (4.00 min./unit)

March 1980 - Sewer charge 65% of water rate - 4.00’ minimam
- Multi users - gals + units - 4.00 min/unit

June 26, 1980 - Malti-users adjusted to 65% of water rate on gallonage
used - 4.00 minimm (adjusted back to 1979, Novenber.
September 1980 =~  Effective 8-18-80 Sewer 1108 Of water rate, 6.60 minimm
Multi users too.
January 1981 -  Multi user mter rate schedule anitted. Fesa. (3 $/
February 1981 - Effective 1-19-81 = Sewer §1.65/M - $6.60 minimm
June - 1981 - Effective 5-11-81 = Sewer $1.80/M - §7.20 minimm
Octcber 1982 - Water Rate Tncrease 12% - $5.36 minimm -$1.34/M 4 flinst=s njsls2
Noverber 1982 - Sewer Rate Tncrease $2.38/M - $9.52 miniman . ° .

May 1984 - Sewer Rate Increases $2.85/M - $11.40 minimum



EXHIBIT 27

I

pATE_L-7-9/
HBLog Caay Plgnniny

Testimony of Dueane Calvin before the House Subcommittee - Long
Range Plan on HB #7. e :

The Huntley Irrigation Project is the oldest established
Bureau of Reclamation project in the State of Montana, with
original construction implemented in 1904 and first water
delivered on 1908. The Project is located on the Yellowstone
River approximately 20 miles east of Billings. It contains 27,607
irrigated acres and supports approximately 910 family units,
either directly or indirectly.

In 1927 the Huntley Project Irrigation District was
incorporated as per Montana Statues and assumed operation and
maintenance of the facilities under a contract with the United
States.

Since that time there have been several occasions on
which the District has found it necessary to spend relatively
large sums of money on the Project. The first such incident
was in 1934 when the then rock & timber diversion dam was
replaced with a modern concrete structure.

In 1940 auxiliary diversion gates where installed
immediately above the new concrete diversion dam.

In 1957 major problems with the stability of the
diversion dam required that the District borrow funds from the
United States to accomplish the required repairs. The
stabilization problems occurred when erosion below structure
caused it to start to "roll" downstream. Using the best
construction technology available the structure was moved back
into proper alignment and protected on the downstream side
with heavy rip-rap.

In the ensuing years the diversion structure has continued to
deteriorate, mainly due to the heavy "bed-load" of rock and ice
formations that are carried annually by the Yellowstone River. In
part this deterioration is contributed to by structural damage
that occurred during the 1957 stabilization work. A second
problem that is currently a growing menace to the District
diversion ability is a large gravel bar accruing in front of the
main diversion gates, which are located approximately 1300 feet
upstream of the diversion. This has led the District to plan for
the addition of larger and more effective gates immediately above
the diversion dam - adjacent to the present auxiliary gates.

Additionally, there are three concrete lined tunnels within
the first, two mile reach of the main canal system that are in
need of major repairs. At this point the full extent of those
repair requirements are being determined by engineers under
contract with the

The main canal system for the District was constructed along
the southern edge of the Yellowstone River valley and in many



cases traversing large gravel depositions and areas of out-wash
from the adjacent "dry-lands". These areas are prone to be very
porus and contribute to major areas of seepage below the canal
system. From the stand point of conservation of diverted water
and the damage that is accruing to the adjacent lands it is
necessary that these high loss or seepage areas be sealed with
some form of permanent lining.

The loan of funds provided for in this legislation will permit
the District to initiate and complete many of repairs needed for
the above enumerated problems. We feel strongly that this Project
is in keeping with the ideals set forth in the Montana statues
with regard to the care and preservation of Montana’s natural
resources.

In this light the District thanks you for your time and
consideration and urges that you support, fully, our requested
funding for this Project.
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Great Plains Region —

Montana Projects Office
P.0. Box 30137

Billings, Montana 59107-0137

REFER T0: EXHIBIT___ B
MT-452 FEB ®5 1991 DATE. 2-7-91
HB__

Members of the Long Range Building Committee
% Representative Charles Swysgood

Capitol Station

Helena MT 59620

Subject: Rehabilitation of Lima Dam located on the Red Rock
River (Safety of Dams)

Dear Members:

Lima Dam is a facility owned by the Water Users Irrigation
Company and is leased to the Beaverhead County Red Rock Water
and/or Sewer District (District). The District has submitted an
application for a loan under the Water Development Public Loan
Program to rehabilitate Lima Dam. According to the owners of
Lima Dam, the dam has been classified as an unsafe, high-hazard
dam by the Army Corps of Engineers and must be rehabilitated by
1995 to be in compliance with the Dam Safety Act of Montana. As
you may know, Lima Dam is located on the Red Rock River which is
upstream of Clark Canyon Dam, a facility owned by the Bureau of
Reclamation (Reclamation). Failure of Lima Dam would result in
high inflows into Clark Canyon Dam which would create operational
problems associated with flood control storage in Clark Canyon
Reservoir. Reclamation supports any effort by the Water Users
Irrigation Company and the District to rehabilitate the dam to
restore the structural integrity of the dam and spillway.

Sincerely,

%. 7 Wedewrmretl

J.(Jim) L. Wedeward
Project Manager

cc: Beaverhead County Red Rock River Water
and/or Sewer District
P.O. Box 1046
Dillon MT 59725

Oorrin Ferris

HKM Associates

P.O. Box 31318
Billings MT 59107-1318



EAST BENCH IRRIGATION DISTRICT

1100 HIGHWAY41 @ DILLON, MONTANA 59725

January 15, 1991 EXHIBIT
, DATE__2:7-9!

HB

Long Range Building Committee

% Representative Charles Swysgood
Capital Station

Helena, MT. 59620

Dear Committee Members:

We have been provided a copy of House Bill No. 7 and are
particularly interested in that part of the bill identif-
ied as GROUP D which provides for a "no interest" loan in
the amount of $3,040,000 to the Red Rock River Water and
Sewer District for the purpose of rehabilitating Lima Dam
so the structure will be in compliance with the Montana
Dam Safety Act.

Lima Dam and its storage is critical to the water supply
to Clark Canyon Dam and to the corresponding water supply
to the 60,000 acres of irrigated land under the East Bench
Unit.

Clark Canyon Dam was designed with a storage capacity which
excluded Lima Dam inflows and storage. That is, inflows
above Lima Dam would be stored in Lima Dam and released at

a later date at a uniform and gradual rate as required to
meet conservation and irrigation demands. Controlled re-
leases of excess inflows and irrigation return flows pro-
vide regulated and even return flows into Clark Canyon
Reservoir thereby maximizing use of Clark Canyon storage
capabilities. Without Lima Dam storage and the secondary
storage provided by the irrigation of valley lands between
Lima Dam and Clark Canyon Dam much of the spring and early
summer run-off could not be stored in Clark Canyon Dam be-
cause of the lack of storage capacity. Unless Clark Canyon
Dam was rebuilt to provide additional storage capacity, these
excess spring and early summer flows would have to be released
which could result in water shortages later in the summer and
fall.

Financial participation in the modification of Lima Dam by
the East Bench Irrigation District and the U.S. Bureau of
Reclamation has been proposed. The East Bench Irrigation
District is unable to participate because of the financial
losses brought on by the severe and extended drought in the
Beaverhead Valley. Futher it is presently under a heavy
debt burden with its contract repayment obligations to the
U.S. Government and the State of MOntana. Recent changes in



Federal laws by the U.S. Congress and Federal budget re-
traints make it undesirable and in many cases virtually
impossible for the Red Rock River Water and Sewer District
to participate in any Federal Program.

It is a credit to the Montana Legislature to have initiated
and financed programs which would permit the rehabilitation
of Lima Dam as well as other long rang water development
programs.

The East Bench Irrigation District Commissioners and Clark
Canyon Water Supply Company Directors strongly approve the
conditions of GROUP D of House Bill NO. 7 and respectfully
requests the Committee's endorsement and support of the
requested loan.

Richard H; Kennedy, Manage
East Bench Unit



BEAVERHEAD

@oanl‘y Commissioners ExBIBIT__0
PATE__2:7- 4!
HB.

Dillon, Montana

January 14 1994

Long Range Building Committee Members
c/o Representative Charles Swysgood
Capitol Station

Helena, Montna 59629

Dear Committee Members:

The Water Users Irrigation Company and its public entity the
Red Rock River Water &/or Sewer District are faced with the
mandate of rehabilitating the Lima Dam. To do this project they
are applying for an interest free loan in the amount of 3.04
million dollars.

The Beaverhead County Commissioners are in full support of
this loan request. There are approximately 30 families in this
area that the Lima Dam affects which in turn affects the economy
of Beaverhead County and the State of Montana. This dam provides
supplemental irrigation to approximately 16,900 acres in
Beaverhead County and is important to the total water management
scheme of the upper Missouri Basin and to the Clark Canyon
Project. The Lima Dam plays major a part in flood control as was
shown in the 1984 flood situation. This dam and its reservoir
are also considerable contributors to waterfowl management,
recreation, and downstream fisheries. Another point that should
be strongly considered is that the irrigators would be willing to
assume financial responsibility for the rehabilitation of the
Lima Dam.

The Beaverhead County Commissioners wholeheartedly support
the Water Users Irrigation Company and its public entity the Red
Rock River Water &/or Sewer District's request for a interest
free loan for the rehabilitation of the Lima Dam.

Thank you for your time and consideration on this matter.
Sincerely,

David I. Moss
Chairman
Beaverhead County Commissioners



- ABIT.

CATE—2-791

HB.

Testimony submitted to the Long Range Bﬁilding Committee
by the Beaverhead County Red Rock River Water
and/or Sewer District February 7, 1991.
PROJECT No.: PL-5

APPLICANT NAME: Beaverhead County Red Rock River Water and/
or Sewer District

PROJECT/ACTIVITY NAME: Lima Dam Rehabilitation

Lima Dam is located on the Red Rock River in extreme
Southwestern Montana about twenty miles below the river's
beginning, and is the first dam on the Missouri system. The
Red Rock River is considered to be the source of the
Missouri.

The Dam is an earth embankment first built in 1890 and
rebuilt in 1909 and again in 1933. At an elevation of 45.45
feet it stores a useable pool of 84,050 acre feet. This
would make it one of the most efficient sites in the state
in terms of capacity per foot of elevation.

The dam was evaluated by the Corps of Engineers in 1980
and was declared an unsafe, high hazard dam. Montana Law
mandates that those conditions which render it unsafe be
rectified by 1995. The owner contracted with the
engineering firm of HKM to conduct and in-depth study of the
structure and prepare a plan for rehabilitation. This work
was financed by a grant of $64,000 from the D.N.R.C. and a
$43,000 contribution by the owners. The Lima Dam
Rehabilitation Study is the culmination of this effort and
the bottom line is a cost of $3,040,000 for the

rehabilitation effort.



The Lima Dam is privately owned by the Water Users
Irrigation Co. which is a consortium of the twenty-six
landowners who use its storage to provide supplemental
irrigation on 16,221 acres in the Red Rock Valley. The
stockholder members of the W.U.I.C. have formed the
Beaverhead County Red Rock River Water and/or Sewer
District, a legal public entity. The reason for doing this
was to become eligible for receiving public loans and
grants. The W.U.I.C. and the B.C.R.R.R.W./S.D. have the
same constituency.

The Red Rock Valley is 6000 feet in elevation and the
agriculture is livestock oriented. Crops grown are almost
exclusively limiéed to hay and a minor amount of feed grain.
Hay ylields at that elevation peak at approximately four ton
per acre. Current water assessments are $1.44 per acre for
Operations and Maintenance. The general consensus among the
water users is that the maximum willingness to pay is in the
range of $6.00 to $7.50 per acre which is approximately a
500% increase over current costs,

In addition to the direct benefits accruing to the
irrigators from this project we would point out that society
as a whole is a beneficiary.

The Lima Dam and Reservoir play an important part in
the total water management scheme of the upper Missouri
Basin as attested to by Mr. Dick Kennedy, Manager of the
East Bench Irrigation District. The return flows from

irrigation provided by Lima DPam maintain a constant,



instream flow in the lower Red Rock and create a viable,
high quality fishery on that river.

Lima Dam, as the first storage dam on the Missouri
systems, plays an important part in flood control. During
the 1984 flood the storage behind Lima Dam prevented a
potentially serious situation from developing at Clark
Canyon Dam. It also minimized the flood damage on the Red
Rock between Lima Dam and Clark Canyon Dam. East Bench
irrigators consider Lima Dam and the water stored
temporarily underground from flood irrigation in the Red
Rock Valley to be valuable supplemental storage for their
project.

Lima Reservéir is important to the wildlife management
in the area. It is an important food source for the
peregrine falcon. There are currently six nesting pairs of
peregrine falcons in the Centennial Valley which is more
than can be found in the rest of Montana. The reservoir
supports the largest population of non-breeding molting
Canadian Geese in the northern Rockies in July and August
each year. In a rare type of migration these young geese
come from a large area to live in safety during this period
when they are incapable of flight. The reservoir is also
used by about 100 young molting Trumpeter Swans and about 20
pairs of adults nest in the area. It alsoc serves as a
staging area for all types of geese, ducks, and shore birds
as they prepare for fall migration. It serves as a nesting

and roosting area for many Sandhill Cranes and serves as a



food source for Bald Eagles that live in the area. The
reservoir is an important drinking water source for
antelope, deer and elk.

With these thoughts in mind we approach this committee
to request a zero interest loan for $3,040,000. Recognize
that the irrigator is willing to pay the principal cost of
the project while we ask the State of Montana to subsidize
the interest cost. We feel that we are justified in this
request because of the many benefits that accrue to society
as a whole from the project. The rehabilitated structure
will increase the safety for all developments downstream as
well as water users supplied by the project.

One final p&int is that there will be no new land
brought under irrigation or additional water storage on
which to spread the cost of the rehabilitation. Therefore,
the additional costs must be paid by the current water users
as increased operation costs on current irrigated acres.

We thank you for your time and consideration.
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SEELEY LAKE - MISSOULA COUNTY WATER DISTRICT

TELEPHONE (406) 677-2559 BOX SO23 SEELEY LAKE, MONTANA S39868

.
NATE. .

February 5, 1990 wm Aong ‘aggann{ ng

" Committee Members
D.N.R.C.
Room 317 Capitol Building
Helena Mt. 59602

Dear Committee Members,

To meet . the Surface Water Treatment Rule (SWTR)
requirements, the Seeley Lake Water District will be forced to
install a water treatment facility. Over the past two years the
Seeley Lake Water District has been investigating various types
of filtration techniques. We have found that for our needs, a
slow-sand filter will be the most economical. We have performed
various tests using a pilot plant. From this we are able to
c¢etermine the proper sand size, how large the filtration beds
must be, and how long the life of the filter bed will be before
it needs to be cleaned. With the help of an engineering firm
(Neil Consultants Inc.), we compared not only construction costs
but also the cost of operations and maintenance of the slow—-sand
filter to the other more conventional types of filtration, and,
as stated before it proved to be the most cost efficient for our
needs.

In regards to the financing of this project let me first
remind you that Seeley Lake Water District is a small system
having only 385 service connections. Any additional charges to
these people, many of whom are seasonal workers and low income,
is certainly going to be burdensome. Presently our water rates
are $18B8.00 per month. To finance the slow-sand filter project,
we anticipate that the water rates will increase by $25.00 per
month. Bringing the new water rate to $43.00 per month. Some of
the customers of the Seeley Lake Water District are also paying
off bonds. The first bond will not be finished until October of
1994 and the other one will end in July 1995 . The monthly
payment for the customers paying on the 1994 bond will be $57.17.
For those paying on the bond that ends in 1995, will be $60.50
Fer month. Although this outlook is very bleak, it is our only
source of funding. We have also contacted FmHA to try to obtain
the necessary funding, and was told by them that we could apply
but we would certainly be wasting our time.

The Seeley Lake Water District Board of Directors would like
to thank you for this opportunity to present our case.

fincerely,
VI ="

Paul Torok, Manage
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DEPAR:MENT OF NATURAL RESOuURCES Loy Rarge Plar,

AND CONSERVATION
” > LEE METCALF BUILDING
STAN STEPHENS, GOVERNOR 1520 EAST SIXTH AVENUE
Sy —— SIAIE OF MONTANA
Yo, == DIRECTOR'S OFFICE (406) 444-6699 HELENA, MONTANA 59620-2301

TELEFAX NUMBER (406) 444-6721

December 13, 1990

Rick Bondy

Engineering Bureau

DNRC

Middle Creek Dam Rehabilitation

Dear Rick:

The 1989 Legislature authorized a loan in the amount of $5,100,000 for
your Water System project. As of today's date, we understand that you
. intend to use these funds. .

We need your authorization to request that the legislaturs reauthorize
your loan during the 1991 legislative session. You will need to sukmit
an updated budget for the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $5,100,000 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

cerelyy

A s I

hn E. Tubbs
Bureau Chief 1

v//’.Yes, we would like to use the loan funds authorized.

o, we will not be using the loan funds authorized.

@M ﬂm 1-3-9

Project Sponsor Date
Oﬂép LAl |~ 39
Jghn Tubbs, Bureau Chief Date

esource Development Bureau
Department of Natural Resources
and Conservation

CENTRALIZED smwcss CONSERVATION & RESOURCE ENERGY OIL AND GAS WATER RESOURCES
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AND CONSERVATION i

"‘ﬂH’h ! ‘_:PT chfl ‘:':A_UJ Al
3 LEE METCALF BUILDING N+

@\ STAN STEPHENS, GOVERNOR 1520 EAST SIXTH AVENUE

= — SIAIE OF MONTANA
i
<37 % DIRECTOR'S OFFICE (406) 444-6699 i - I sz.z »S«TANA 59620-2301
TELEFAX NUMBER (406) 444-6721
:,":z 9’ RissT
December 13, 1990 ‘ - HE Xﬂy}jJQ@&K%aéZgnrun?,

Bokbby B. Broadway

Sun Prairie Village County
Water and Sewer District

P. O. Box 1127

Great Falls, MT 59403

-

The 1989 Legislature authorized a loan in the amount of $200,000 for
your Water System project. As of today's date, we understand that you
.~ intend to use these funds.

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $200,000 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

John E. Tubbs
Bureau Chief

X Yes, we would like to use the loan funds authorized.

o, we will not be using the loan funds authorized.

ra Vil County / ' -
Q§:>Z:i§§;%;é§:§ed452§§§%ﬁ25§§26/// January 7, 199025

’Piojaq;‘sponéﬁr" 4/5/ Date
0%4 L%L ////3-7’/
Join Tubbs, Bure€au Chief Date

Resource Development Bureau
Department of Natural Resources
and Conservation
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DEPARTMENT OF NATURAL RESOURCES ~+-71

AND CONSERVATION  Jong Rarge Pl

STAN STEPHENS, GOVERNOR 1520 EAST SIXTH AVENUE

= —— SIAIE OF MONTANA

DIRECTOR’S OFFICE (406) 444-6699 HELENA, MONTANA 59620-2301
TELEFAX NUMBER (406) 444-672}

sBEiVE
December 13, 1990 : JAN 1 51991 -
Barbara Witt

Town of Cascade MONTANA DEPT. OF NATURAL
Box 314 RESOURCES & CONSERVATION
Cascade, MT 59421

Dear Ms. Witt:

The 1989 Legislature authorized a loan in the amount of $200,000 for
your Water System project. As of today's date, we understand that you
intend to use these funds.-

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the project and a description of any changes that
have occurred in the project since your original applicaticn for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $200,000 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

cerely,

John E. Tubbs

Bureau Chief
Yes, we would like to use the loan funds authorized.

ES No, we will not be using the loan funds authorized.
yd

e ee— ’ i// )

//:-—‘zﬂ/z /’C""‘/é// = / — 3 - 7/
Projfsgf§ponsor Date

% é,/%]é% ( — il ~F

John Aublks, Bureau Chief Date 4
Resclirce Development Bureau
Department of Natural Resources

and Conservation
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December 13, 1990 EXHIBIT. /67/

DATE 2-7.91\ |
HB LoV Lang Plenn: ry

Gene Vuckovich

City/County Manager

Wastewater Treatment Facility
Anaconda/Deer Lodge County Courthouse
800 South Main Street

Anaconda, MT 59711

Dear Mr. Vuckovich:

The 1989 Legislature authorized a loan in the amount of $500,00b for
your Water System project. As of today's date, we understand that you
intend to use these funds.

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the project and 2 description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $500,000 loan that was
authorized by the 1989 Legislature- in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions. :

Sanere

ohn E. Tubbs
Bureau Chief

E Yes, we would like to use the loan funds authorized.

No, we will not be using the loan funds authorized.

/ \ -2 -4\

//TIO]eCt Sponsor Date
AN /=2-9/
K%Hﬁ Tubbs, Bureau Chief Date
esource Develcpment Bureau

Department of Natural Resources
and Conservation

CENTRALIZED SERVICES CONSERVATION & RESOURCE ENERGY OIL AND GAS WATER RESOURCES
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December 13, 1990

Henry Hataway JAN 1 51991

City of Belgrade WONTANA DERT. OF NATURAL

P.0O. Box 268
Belgrade, MT 593714 AESOURCES & CONSERVATION

Dear Mr. Hataway:

The 1989 Legislature authorized a locan in the amount of $150,000 for
your Water System project. As of today's date, we understand that you

intend to use these funds.

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $150,000 locan that was
authorized by the 1989 Legislature in H.B. 77S5. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 19%1. Don't hesitate to call
me at 444-6668 if you have any questions.

cerelxy/gé{:/

ohn E. Tubbs
Bureauy Chief

X__ Yes, we would like to use the loan funds authorized.

—___ No, we will not be uSLng the loan funds authorized.

N /7//  tvsian \Mm/ 199/

j cfﬂSponsor/ Deﬁ
‘ ///é
(22 [ ¢ A%//ALA é; //
John Tubbs, Buré&alu Chief Date

Resource Development Bureau
epartment of Natural Resources

and Conservation
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December 13, 1990

Billmayer Engineering

Browning Sewage Treatment Facility Improvements
City Hall

Browning, MT 59417

Dear Sir:

The 1989 Legislature authorized a loan in the amount of $447,014 for
your Water System project. As of today's date, we understand that you
intend to use these funds. '

We need your authorization to request that the legislature reauthcrize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the pro;ect and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $447,014 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

SLnserely,

-

ohn E. Tubbs
Bureau Chief

2§ Yes, we would like to use the loan funds authorized.

No, we will not be using the loan funds authorized.

e =0 B J= )1 ~9])

PrOJeCt Sponsor - yor Steve Barcus Date

ot

Johgt” Tubbs, ‘Burea Vdﬁief Date
Resource Development Bureau
Department of Natural Resources

and Conservation
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e CBIVE.
December 13, 1990 ) JAN 1 £1981
Ms. Janis McRea ATURAL
Dutton Water Supply Construction QAE%%I}{%AESD iPEO%FSgRJ}\JHQN

Box 156
Dutton, MT 59433

Dear Ms. McRea:

The 1989 Legislature authorized a loan in the amount of $150,000 for
your Water System project. As of today's date, we understand that you
intend to use these funds. :

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will ne=d to submit
an updated budget for the project and a description of any changes that
have occurred in the project since your original applicaticn for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $150,000 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions. :

hn E. Tubbs
Bureau Chief

L////;és, we would like to use the loan funds authorized.

No, we will not be using the loan funds authorized.

/@%&Q&Q rgfowﬁxL/ [— 7— 9/

Project Sponsor./ , Date

(Jpp e =y
ngd’TEBbs, Bureau Chief Date !
Resource Development Bureau

Department of Natural Resources
and Conservation
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December 13, 1990 BV I:S %3355,
Richard H. Kemmed cATi_o2- 19 =
ichar . Kennedy - N
East Bench Irrigation District HBJQZQ%;£QZ£%¢‘-‘L'/% S

Gravity Sprinkler Irrigation No. 3
1100 Highway 41
Dillon, MT 58725

Dear Mr. Kennedy:

The 1989 Legislature authorized a loan in the amount of $431,000 for
your Water System project. As of today's date, we understand that you
intend to use these funds.

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $431,000 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

<0 )

,'Sincerely,
Lfg%é 2

John E. Tubbs
Bureau Chief

X Yes,; we would like to use the locan funds authorized.

No, we will not be using the loan funds authorized.

e
P ject : ~ Dat
ro%zféhé?%?ﬁf?zkennedgj\ﬁénager are
L /', ?-4/)
Tubbs, Burefu Chief Date "%

ReBource Development Bureau
Department of Natural Resources
and Conservation
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TELEFAX NUMBER (406) 444-6721

December 13, 1990

r Steve Sherburne

East Glacier Water System
P.0. Box 218

East Glacier Park, MT 59434

Dear Mr. Sherburne:

The 1989 Legislature authorized a loan in the amount of $484,270 for
your Waier System project. As of today's date, we understand that you
intend to use these funds.

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $484,270 loan that was
authorized by  the 1989 Leglslature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

cerely
‘,ZZZE5.

‘John E. Tubbs
Bureau Chief

V/ Yes, we would like to use the loan funds authorized.

No, we will not be using the loan funds authorized.

.

NN g = 1191
Project Spbnéo%, Date

//".

(/ (=19 -%/

Jorn “Tubbs, Bureau Chief Date
Résource Development Bureau

Department of Natural Resources

and Conservation
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# December 13, 1990 ‘S Qf 7
Steve Sherburne o 2-1-4al
East Glacier Water and Sewer o S _—
P.G. Box 218 HERONG Pan g E1enniny

g East Glacier Park, MT 59434

Dear Mr. Sherburne:

The 1989 Legislature authorized a loan in the amount of $76,380 for your
Water System project. As of today's date, we understand that you intend
to use these funds. . ‘

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the §76,380 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

Si cefzi%ZZLéé//
gbhn E. Tubbs
Bureau Chief

L Yes, we would like to use the loan funds authorized.

No, we will not be using the loan funds authorized.

/-//-9/
Date
Th 4 [—/f7-9/
JoHnn Tubbs, Bureau Chief Date

Resource Development Bureau
Department of Natural Resources
and Conservation
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TELEFAX NUMBER (406) 444-6721

December 13, 1990

Lester Ollerman

Glandive Water Treatment Plant
P.0O. Box 780

Glendive, MT 59330

Dear Mr. Ollerman:

The 1989 Legislature authorized a loan in the amount of $4,075,000 for
your Water System project. As of today's date, we understand that you
intend to use these funds.

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated t budget for the_ pro;ect and a description of any charges that

have occurred in the prOJect sxnce your “original’ appllcatlon for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $4,075,000 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

ohn E. Tubbs
Bureau Chiet

~~ Yes, we would like to use the loan funds authorized.

No, we will not be using the loan funds authorized.

o
N, Loa 7 -
\w@a%&7ézcwmﬁu‘[ﬁ340Q> | = —20 -7 0

Project Sponsor ’ : Date
@/LG % /- 3"%
”Tﬁbbs, Bdfeau Chief Date

ource Development Bureau
Department of Natural Resources
and Conservation

CENTRALIZED SERVICES CONSERVATION & RESOURCE ENERGCY OQIL AND GAS WATER RESOURCES



Ex. 5 &).ﬁ

e
DEPARTMENT OF NATURAL RESOURCES =~ 7~ 7/
AND CONSERVATION pomge Kange Pron.

LEE METCALF BUILDING

STAN STEPHENS, GOVERNOR 1520 EAST SIXTH AVENUE
— F MONTANA
— STATE O |
DIRECTOR’'S OFFICE (406) 444-6699 HELENA, MONTANA 59620-2301

TELEFAX NUMBER (406) 444-6721

December 13, 1990 Y ,l:iggxq:_
’ r»ﬁ---*'r; cp'j-ql
Larry Fink, Mayor LA*“’"’”“;;w_QV;zikx )

m Y meass G200 3 o LWL 2
Town of Hysham FE 00y e A nn Y
P.0O. Box 228 » ,
Hysham, MT 59038 .

Dear Mayor Fink:

The 1989 Legislature authorized a loan in the amount of $150,000 for
your Water System project. As of today's date, we understand that you
intend to use these funds.

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $150,000 loan that was
authoriz=d by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

hn E. Tubbs
Bureau ‘Chief

A Yes, we would like to use the loan funds authorized.

No, we will not be using the loan funds authorized.

dj‘;’:? u{ C/' - J;I\/ZJ (}/“ w124 .73 L/ jg?/

Project Sponsor Date / J
O?ZVL ¢~ /A«//A/ ///0/4/

Jobh Tubbs, Bureau Chief Date !

ReSource Development Bureau
Department of Natural Resources
and Conservation

cc: Rusty Roberts

CENTRALIZED SERVICES CONSERVATION & RESOURCE ENERGY OIL AND GAS WATER RESOURCES
DIVISION DEVELOPMENT DIVISION DIVISION DIVISION DIVISION
{408) 444-6700 {406) 444-6667 {406) 444-6697 (408) 444-6675 (406} 444 8RN
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—— STATE OF MONTANA

DIRECTOR'S OFFICE (406) 444-6699 HELENA, MONTANA 59620-2301
TELEFAX NUMBER (406) 444-6721

: December 13, 1990

?Add:!
=~Trusler

Lake County/Big Arm Sewer District
Big Arm, MT 59910

M.
Dear Ms-~ Trusler:

The 1989 Legislature authorized a loan in the amount of $2,283,893 for
your Water System project. As of today's date, we understand that you
intend to use these funds. '

| We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budyet for the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $2,283,893 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
r me at 444-6668 if you have any questions.

/‘S’iﬁt/'el::ely, N\
&\\44232¢/L4i%;121// =

John E. Tubbs
Buraaun Chiaf

ZS Yes, we would like to use the loan funds authorized.

No, we will not be using the loan funds authorized.

g Toe oz

Projecy”Sponsor Date
=/
Date
Resource Development Bureau
Department of Natural Resources
and Conservation
F CENTRALIZED SERVICES CONSERVATION & RESOURCE ENERGY OIL AND GAS WATER RESOURCES

DIVISION

DEVELOPMENT DIVISION DIVISION DIVISION DIVISION
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December 13, 1990 caTE C;L-7-Q;]
Pat Ingraham ?54%2K%k~£2Lﬂ5mezdiznfﬁX

Sanders County

Noxon Water System Improvements
P.O. Box 519

Thompson Falls, MT 59875

Dear M$. Ingraham:

The 1989 Legislature authorized a loan in the amount of $222,550 for
your Water System project. As of today's date, we understand that you
intend to use these funds.

We need your authorization to request that the legislature reauthorize
your loan during-the 1991 legislative session. You will need to submit
an updated budget for the pro;ect and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the §$222,550 1loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

/jonn E. Tubbs
" Bureau Chief

Yes, we would like to use the loan funds authorized.

No, we will not be using the loan funds authorized.

Loan has been closed and payments

to DNRC are being made by Noxon Water District 12/20/90 Ms. Pat Ingraham
Project Sponsor Date
o, /-3
urgau” Chief Date

Resource Development Bureau
Department of Natural Resources
and Conservation
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December 13, 1990

Fay Stokes -A
Pondera Conservation District DtL’ 27 1990

Irrigation system Rehabilitation Mo
23 - 5th Avenue S.E. RESITANA DEPT. OF NATURAL
Conrad, MT 59425 SOURCES & CONSERVATION

Dear Ms. Stokes:

The 1989 Legislature authorized a loan in the amount of $750,000 for
your Water System project. As of today's date, we understand thnat you
intend to use these funds.

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $750,000 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

Simnterely,

=

ohn E. Tubbs
Bureau Chief

X Yes, we would like to use the loan funds authorized.

No, we will not be using the loan funds authorized.

/,/%;Lazi/412;%6;:;/iZL,VM¢A>QQ September 19, 1990

" R

B i il

Project Spofisor Date

/ﬁ %}/

L/%Vé)r 4) /-3-9%
J;ﬂh”Tubbs, Bureau Chief Date
source Development Bureau

Department of Natural Resources
and Conservation
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Marco Lerowe - -9) .
Roberts Water System Improvements éh 2hAni
P.0. Box 157 Mmf “%“-‘“ Y
Roberts, MT 59070

)
I i||

Dear Mr. Lerowe:

The 1989 Legislature authorized a loan in the amount of §$142,500 for
your Water System project. As of today's date, we understand that you
intend to use these funds.

We need your authorization tc¢ request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the §$142,500 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

Joim E. Tubbs
ureau Chief

\7< Yes, we would like to use the loan funds authorized.
—_t

No, we will'npbt be using the loan funds authorized.
g%m

@%@j /- 7199/

Date /

(— /S -9/
Jgh ubbs, Bureau Chief Date

source Development Bureau
Department of Natural Resources

and Conservation
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John Cicon

Sage Creek ’tf O
Box 541 =Sae ovh.) M :'%‘”

Chester, MT 59522
Dear Mr. Cicon:

The 1989 Legislature authorized a loan in the amount of $158,600 for
your Water System project. As of today's date, we understand that you
intend to use these funds. :

We need your authorization to reguest that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the §$158,600 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
-letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

Slncereizéziléékﬁffzz/

ohn
Bureai
Zi Yes, we would like to use the loan funds authorized.

No, we will not be using the loan funds authorized.

7. O /=10 =21
Project Sponsor Date
:;7}/;“// %é%u (=Y
John Tubbs, Buredu Chief Date

Resource Development Bureau
Department of Natural Resources
and Conservation
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Eene~GetLéeHa% =T A~ R,

Shelby Water Rehabilitation 4 (,f%@ﬁh:%y

Box 743
Shelby, MT 59474 -

’ n Loans A
Pzsar Ms. Gottiried:

The 1989 Legislature authorized a loan in the amount of $100,000 for
your Water System project. As of today's date, we understand that you
intend to use these funds.

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute

° your letter of intent to DNRC to use the $100,000 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

ohn E. Tubbs
Bureau Chief:

\
1 Yes, we would llke to use the loan funds authorized.

No, we will not be using the loan funds authorized.

}z2‘4;71/;49129@wm. [ o=t 550

ProjeCt “Sponsor Date
0@7/ (2 -.m/’/ /" S" @é
Jopn ¢Tubls,, Bureaud Chief Date

Rgsource Development Bureau
Department of Natural Resources
and Conservation

CENTRALIZED SERVICES CONSERVATION & RESOURCE ENERGY OIL AND GAS WATER RESOURCES
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December 13, 1990

ﬂﬁé@r%*F?Asy

Bruce—Lutz

Somers County Water and Sewer District
Box 117

Somers, MT 59932

Dear Mr. Lutz:

The 198§€;sg£§lature authorized a loan in the amount of $3,151,960 for
your System project. As of today's date, we understand that you
,intend to use these funds. :

ewd

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit -
an updated budget for the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $3,151,960 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

' Sincere %—/

' hn E. Tubbs
Bureau Chief

' V/ Yes, we would like to use the loan funds autbharized.

No, we will not be using the loan funds authorized.

<:;2’KQLX§ ?:) J;ff6Z/»/‘ : ?/ /<:/<?/

Proje Sponsor 4:/ Date
U A ! 12 /59/
Jghndfubbs, Bureau Chief Date” =~ /

esource Development Bureau
Department of Natural Resources
and Conservation
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LEE METCALF BUILDING

STAN STEPHENS, GOVERNOR 1520 EAST SIXTH AVENUE
| e STATE OF MONTANA
DIRECTOR’S OFFICE (406) 444-6699 HELENA, MONTANA 59620-2301
TELEFAX NUMBER (406) 444-6721
exizT_ 1S p, 17
December 13, 1990 DATE &~ 1- 4l

Il s
Mr. Ralph Freidman *‘BMQKQ&E@QW%
Whitefish Water Treatment and Distribution
P.O. Box 158
Whitefish, MT 59937

‘Dear Mr. Freidman:

The 1989 Legislature authorized a loan in the amount of $6,035,800 for
your Water System project. As of today's date, we understand that you
intend to use these funds.

We need your authorization to regqguest that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an urdated budget fur the project and a description of any changes that
have occurred in the project since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $6,035,800 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
letter to our department by January 16, 1891. Don't hesitate to call
me at 444-6668 if you have any questions.

hn E. Tubbs
bureau Chief

— - . :
Yes, we would like to use the loan funds authorized.

o, we will not be using the loan funds authorized.

@/4/4 éw» /é%aa/z; /99/

Project Sponsor Date VY

Date
Resource Development Bureau
Department of Natural Resources
and Conservation
CENTRALIZED SERVICES CONSERVATION & RESOURCE ENERGY OIL AND GAS WATER RESOURCES

DIVISION DEVELOPMENT DIVISION DIVISION DIVISION DIVISION
{406) 4446700 (406) 444-6667 {406) 4448597 {406) 444-6675 (406) 444-6501
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AND CONSERVATION Jong Carge Plan,

LEE METCALF BUILDING
1520 EAST SIXTH AVENUE

DIRECTOR’'S OFFICE (406) 444-6699 HELENA, MONTANA 59620-2301
TELEFAX NUMBER (406) 444-6721

December 13, 1990

Mr. Kevin Dukart

Wibaux Water Storage Reservoir/Transmission Line
P.0. 219

Wibaux, MT 59353

Dear Mr. Dukart:

The 1989 Legislature authorized a loan in the amount of $250,000 for
your Water System project. As of today's date, we understand that you
intend to use these funds.

We need your authorization to request that the legislature reauthorize
your loan during the 1991 legislative session. You will need to submit
an updated budget for the project and a description of any changes that
have occurred in the proiject since your original application for funds.

Your signature on the line at the bottom of this letter will constitute
your letter of intent to DNRC to use the $250,000 loan that was
authorized by the 1989 Legislature in H.B. 775. Please have your
authorized representative sign and date the line below and return this
f letter to our department by January 16, 1991. Don't hesitate to call
me at 444-6668 if you have any questions.

Sincerely,
&

- John E. Tubbs
Bureau Chief

~ Yes, we would like to use the loan funds authorized.

No, we will not be using the loan funds authorized.

Project Sponsor ' Date
(%71, /%
HEn“Tubbs, Buréau Chief Date

esource Development Bureau
Department of Natural Resources
and Conservation

CENTRALIZED SERVICES CONSERVATION & RESOURCE ENERGY OIL AND GAS : WATER RESOURCES
DIVISION DEVELOPMENT DIVISION DIVISION DIVISION DIVISION
(406} 444-6700 (406) 4446667 (406) 444-6697 {408) 444-6675 (406) 444-6601
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HB 740 2254
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Broadwater Dam Construction Revenues Appropriated

There is a biennial appropriation from the Broadwater
Construction account of all funds remaining for completion of

project construction and payment of bond debt.



SUN PRAIRIE VILLAGE EUEIT / 7
COUNTY WATER AND SEWER DISTRICT SATBH —
PATE __Z-7-91

WATER SYSTEM IMPROVEMENT PROJECT HBW

Request for Reauthorization of $200,000.00 loan.

Sun Prairie Village is located approximately 6.8 miles West of Great Falls, MT
and has a population of approximately 1,200.

Water is supplied from five wells located near the Sun River about one and a half
miles away. Improvements to the existing wells are required to provide better
protection from potential contamination. An automatic well control system is
needed to provide a more dependable source of water and efficiently utilize
District resources.

The existing water reservoir can notée taken out of service for maintenance and
as a result is in very poor condition. A reservoir bypass will be installed to
allow reservoir rehabilitation and subsequent maintenance.

System water pressure is sustained by a booster pump station. Improvements are
required on a badly deteriorated outlet manifold to maintain pump station
operation. A pump priming system is required to ensure pump start up upon
demand.

A new elevated on-line water reservoir is needed to minimize problems of low
pressure and associated health risks during high use periods and to provide a
dependable source of water during emergencies.

PROPOSED IMPROVEMENT PROJECT

* Improve existing wells $ 80,000.
* Well coniEol system 18,000.
* Improved disinfection system 21,000.
* Reservoir bypass 8,000.
* Reservoir rehabilitation 30,000.
* Pump station rehabilitation 34,000.
* Elevated Storage tank 225,000.
* Engineering, Legal and
Administrative costs 124,800.
TOTAL $ 540,000.

FUNDING SOURCES

Community Development Block Grant
(Tentative award) $ 340,000,

Department of Natural Resources
(Water Development Program loan) $ 200,000.
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