
MINUTES 

MONTANA SENATE 
51st LEGISLATURE -SPECIAL SESSION 

COMMITTEE ON TAXATION 

Call to Order: By Senator Bob Brown, Chairman, on Tuesday, 
July 11, 1989, at 9:00 a.m. 

ROLL CALL 

Members Present: Senator Brown, Senator Hager, Senator 
Norman, Senator Eck, Senator Bishop, Senator Halligan, 
Senator Walker, Senator Harp, Senator Gage, Senator 
Severson, Senator Mazurek, Senator Crippen 

Members Excused: None 

Members Absent: None 

Staff Present: Jill Rohyans, Committee Secretary 
Jeff Martin, Legislative Council 

Announcements/Discussion: None 

DISPOSITION OF HOUSE BILL 5 

Recommendation and Vote: 

Senator Eck MOVED to take HB 5 from the table. The motion 
CARRIED with Senators Walker and Norman voting no. 

Senator Eck MOVED HB 5 Be Concurred In As Amended. Senator 
Eck explained the bill, as she understands it, starts 
the exemption at $12,000 which is then indexed to 
$18,000 for private, federal, and state retirees. She 
felt there has been a commitment to state employees and 
that should not be revoked. The additional cost of 
providing the exemption to the private pensioners is 
$1.4 million a year. 

Senator Walker said ta%ation should be an instrument of 
fairness. Everyone should get the same break. He said 
he did not feel the promise to state employees could be 
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broken but reminded the committee this is a very 
complex issue. He expressed concern over the dividend 
and interest issue and the private retiree such as a 
farmer or rancher. 

Senator Eck added the cost of doing nothing would amount to 
$2.6 million a year. She noted the study was dropped 

" from the bill in previous action. 

The motion that HB 5 Be Concurred In As Amended CARRIED on a 
roll call vote (Exhibit #1). 

DISPOSITION OF SENATE BILL 8 

Amendments and Votes: 

Senator Walker MOVED to amend the bill hy ~xempting all 
licensed brokerage commissions as reflected elsewhere 
in statute. The motion CARRIED unanimously. 

No further action was taken on the bill. 

PRESENTATION 

Senator Brown introduced Larry Dodge, Helmville, to the 
committee. Mr. Dodge had asked to make a presentation 
on sale of state land to finance education. 

Mr. Dodge said his proposal would generate approximately an 
additional $40-$50 million per year to fund schools by 
beginning to sell state lands and putting the proceeds 
into an inviolable trust. He said there are 
approximately 550 million acres of state land variously 
worth $50 to $2000 an acre. By averaging at $200 an 
acre the proceeds would generate $1 billion. That 
would net approximately $90 to $100 million a year. He 
said currently state leases generate about $44-$45 
million per year. 
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Mr. Dodge pointed out nature conservancy groups are creating 
a new brand of land purchaser as well as those groups 
who are purchasing easements such as mining, oil, 
and/or grazing rights. Various easements on property 
could generate more money than outright sales. 

Side benefits to the sale of the land would be a sunsetting 
of the Department of State Lands, solving of the state 
land access problem, and reduction of the state fire 
liability. 
In addition, it would put land on the tax rolls that 
has not previously been there thereby increasing the 
tax base. 

Senator Brown asked if this would include state park lands, 
fishing accesses, cabin leases, etc. 

Mr. Dodge replied those factors would all have to be 
considered and admitted it is a far ranging problem 
which would take a lot of work and study. 

Senator Bishop objected strenuously to the idea saying he 
felt it was the stupidest proposal he had ever heard. 

ADJOURNMENT 

Adjournment At: 9:50 a.m. 

BB/jdr 

MIN7ll.jdr 
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SENATOR BROWN 

SENATOR BISHOP 

SENATOR CRIPPEN V 
------~-~~--------~--*------_+--------~r_----~ 

SENATOR ECK y 

SENATOR GAGE v 

SENATOR HAGER 

SENATOR HALLIGAN x 
SE!'l'ATOR HARP 

SENATOR ~ZUREK 

SENATOR NORMAN 

SENATOR SEVERSON 

SENATOR NALKER 

\ •. ? 

------------------------~-----------~----------~------~ 

Each day attach to minutes. 
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Hr. Chainll(1I1; 1 move to alllf;~ftd HD 5 (third reading copy - .. blue) 
iUS followf:: 

1. Stx j ke Senate COIllIlli t tee on Taxation amendment.s 1, 2, and .3 t 
dated July 11, 1989. 

2. Title, line 5. 
Following, MBENEFITS h 

Insert. -.~ AFTER ADJUSTMENT FOR INfLATION," 

3. Title, line 7. 
Following. wSYSTEHS~M 

lopeI'll "TO EXCLUDE FROM TAXATION AN AMOUNT or BENEFITS BA~ED UPON 
, THE PBRCEN'I'AGf! 01' YET\HS IN WHICH TH1~ f:UPl,OYEP; Pll1D INCOUE 

TAXES ON THE CON'I'RIBUTIONS TO THE PENSION OR ANNUITY;" 

4. Page 1. 
Following; line 17 
Inst:'rt: ",-!FU:L.t-'21J£l'lON •. SE::ction 1. Detr::-rminat.ion of ret,ileRlent 
benefits exempt from taxation -- limitationB. (1) for the 
pUrpOB€f; of 15-30--111 and 15'~30-136, tht'! amount dete.rmln€-d in 
subsection (l}(a) plut: the aRlount det.ermjned in eubsection (1 }(b), 
subject to the limits in ffubAection (2), may be excluded froID the 
amount of benet it income derived trow pensiGn::: and annuit.ies!'. The 
taxpayer is entitled to; 

(a) thE' total t1mOl.mt ot all HontafiCi il}\_~IJUI':: tax adjustllwnt.r: 
to}' p'~nsionf: find ;HIIlUjt1€t5 paying ur;nefiU] t.o the taxpayel. '!'lite 
t r::t:\ ,1 c1 j t n; till .'..' n t 1 (n e a (' h l' e H ::d 0 Ii (1 .t <:,,11 H u j t Y i s t h (~ a J!I U 11 n t 0 f 
benf.t:I.tr: from t'he I'~Hif:inn Qr i'mnuit.y tl~l.:ejv<;;d dUJ'lflg th~! y€ctl 

fl! \l j tip 1 j (: d b Y 1 II t: F r ,) d II C t. \) f:.:'l ~J 'i i: j JIlt: t: 0 t.1 i:I C t j (; n wit It a H l.I W f: 1 " t ,) I 

th<~t. is tite number of y(~alS Montana inCOiiif.: taXt:i'S \vf':lt:- &-i(d.d 01'1 

contributioflH the elllployee made to thf.~ pene-ion or annuity over a 
denominator that ie the nuwber of years Lbe employee made 
contributions to the pcn6ion or annuity. 

(b) $12,000 in benefits, adjusted by the depar~ment of 
revenue by the inflation factor in 15-30-101(8), (or each taxpayer 
regardless of tbe number of pensions or annuities paying benefits 
to the taxpayer. 

(2) The allowable exclu8ion amount calculated in ~ubBection 
(1) is limited tOI 

(a) the exclusion amount calculated pursuant to 6ub~ection 
( 1 ); or 

(b) the benefits received frOM pensions and annuities." 
Renumber: subsequent sections 

5. Page 2, lines 23 and 24. 
Strike: "all" on line 23 through Mreceived" on line 24 
Insert. "th~ allowable exclusion a~Dunt of benefits from a pension 

c\-lhb0~ jJIl. 71;:! 
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or annuity, determined pursuant to [section l)~ 

6. Page 9, lines 15 and 16. 
Strike: "all" on line 1S through "rect2ived" on llne 16 
Incert: "the allowable exclusion amount of ben~lit~ flom a pen~ioh 

or annuity, determined pursuant to lsection 1}" 

7. Page 12, line 4. 
St.r ike J "1:or." 
St.riket. ~~t~~00" 
ln~ert.: "the exclusions provided in (section 1)~ 

8. Page 12, line 19. 
!-.itx 1 ke I ...... 12 000" N __ =..L __ _ 

Insert: "the exclusions rrovJd~d in [Rection 1)" 

9. P<39i:: 13, 1in<:: 11-
S t I j ke I "!)H'_JiXJ: t. _.~.l£ t (H\~." 
Inr-t-JTt, "Benr;fitf7" 
Stlikel ".L~." 
Iflsert: "are" 

1 0 • I' age 1 3 r ] i n {i' 1 2 . 
)i'e; 11 0",,' j n9: "L-:tlU;~.Lh~n" 
In~crt: "tCI t.he ext(;Bt. auti,olizt'd unoer (f;€Ct.i.Oll 1)" 

11. l'aq~ 13, J1tl(' ::'el. 
S t} j J: t..: .. LL;:::".l~~~2Q." 
l;;:;f:rt: ·'t.!IC f;'<.:lu~;:io!l;· pro'.,·jej.c,;l in (n.<:t1(\)\ 1)"-

1:', Ll~F l'1, ]j",,; ](,), 
S tr i h: ( .. ll?:...J2.(>t)" 
I n t~ f.n t l " the e x c 1 t)f.d (. n ~ p n. v :[ ell";: d i Ii I::; t' c t j 0 II 1 1 " 

13. l'age. 14, line 25. 
Strike, "1l2..1<100" 
Insert: "the excluE;:lons provided in I~ectjoll 1)" 

14. Page 15, line 12. 
Striket "~_12.LQ00" 
Insert: "the exclu~ions provided in Isection 11" 

15. Puge 1S t line 24. 
Stl' ike, "The _L!ll.LJt1£..,_~'L-2f bene fi t~" 
In~Ert: "Benefits" 

16. Page 15, line 25. 
Following: "~~~~jon" 
III s t'T t; .. tnt h f- t: )~ ten tau t h Co r i zed u n d t' r (e ~ c t i (J n 1)" 



17. Page 16, line 10. 
5t.l·iket "The_firf)t':..-§121~~0 of benefitfi·f 
lUBett: M8enefite" 

18. Page 16, line 12. 
Fol1owingt "taxatiQn-
Insertl "to the extent. nuthorized under (section 1]" 

19. Page 16, line 21. 
Stri.kef -"The ftrst_~2e0~0 of benefits" 
Insert: "Benefits" 

20. Page 16, line 23. 
Fo] lowing I ",t.aJlatl..Qll" 
Insert: "to the extent authorized under fsection 1)" 

21. Pag1j 17, line 4. 
Strik(~t ",$12,(100" 
Inft;:j'LI flt.he t~J{clll!;i()IiE PJ~ovjJ("d in Ist:etion 1]" 

22. Page 17, lines l4 and 15. 
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Strikel "~XCt'pt," on lin(~ 14 through "~1]r000" on line 15 
Insert: "to the extent c\1l1.hori.~ed under l::;ectioll 1}" 

2 .3 • f' <3 gel 7, 1 i n e r; 2 3 t h TO U 9 11 2 5 . 
• ::, t )' j ), (" .. II " n 1 j f' c. '} C; t '- I' ," t' ,,,.) .. I "\ f' 
Io.;." . 1'.. .., • ..l.. I. J J ~ '" -' + J.i \","":11 f ..l..-f:....L-t_ 

24, f'agl;' In, UnE~;!} throufjh 9. 
S t 1 U'. €; fm Ii S e (' t jon (h) in j t f:: (, I' t j r t:' t, V 
F"--lnudJel: t;ubf.,,:qnclIt Ll.lhj"rct:iOI, 

25. Page 18, lines 13 through 21. 
Strike; subsection (2) in itz entir~ty 
Renumber! subsequent 5uhsection 

26. Page 18. 
F~1Iowin9: line 25 
Inse rt.1 .. NEW SEC'l'ION._ Sect~h;n 17. Codi f feat:i on jrwlrucU ('In. 

[S('ction 1 J i5 jntended to be codified an an integral pi'llt, of 
"l'ltle 15, chapter 30, and the provisions ot Title 15, chapter 
30, apply to (~ection 1)# 

Renumbe£; subsequent sections 

27. Page 19, line 11. 
Strike: "ll" 
InSE:lb "15" 



28. Page 19, line 12. 
Str-ike! "IS" 
!fJr-c):"t.; "16-

ADOP'!' 

REJECT 
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~,~ ) 
,'~ ,,' ~ .. , 

" .... ~'"'\.. f oj( ~::-!t'-.,.,., . B 1 gil e d : . _________ ....;~ __ ~~':c~. __ ~;. __ . _._:: 

Senator Brovn 

, .' 



ROLL CALL VOTE 

SENATE CCMo1ITI'EE,_~T~AX;,;;;.A:.;:.T~IO;;;.;.N~ _____ _ 

Date __ :z;~J'-I/:...J....I __ I-iO(JSC; Bill No.~6,"-_ 

YES 
s 

SENATOR BROWN )( 

SENATOR BISHOP y 

SENATOR CRIPP:P.N )( 

SENATOR ECK X 
SENATOR GAr,E 

SENATOR HAGER X 
SENATOR HALLIGAN X 
SENATOR HARP 

SENATOR MAZUREK .y 
SENATOR NORMAN 

SENATOR SEVERSON X 

SENATOR WALKER 

SENATOR BOR RROlXN 

1989 

X 

Y 

Y 
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