MINUTES
MONTANA SENATE
51st LEGISLATURE - SPECIAL SESSION

COMMITTEE ON TAXATION

Call to Order: By Senator Bob Brown, Chairman, on June 24,
P 1989, at 8:00 a-mo

ROLL CALL
Members Present: Senator Brown, Senator Hager, Senator
Norman, Senator Eck, Senator Halligan, Senator Bishop,
Senator Walker, Senator Gage, Senator Mazurek, Senator
Crippen
Members Excused: Senator Harp, Senator Severson

Members Absent: None

Staff Present: Jill Rohyans, Committee Secretary
Jeff Martin, Legislative Council

Announcements/Discussion: None

HEARING ON HOUSE BILL 20

Presentation and Opening Statement by Sponsor:

Representative Daily, District 69, sponsor, said the bill is
designed to lower the personal property tax on
equipment used to process canola seed oil from Class 8
to Class 5. The reclassification will drop the tax
rate from 11% to 3%.

List of Testifying Proponents and What Group they Represent:

Don Peoples, CEO, Butte-Silverbow

Evan Barrett, Executive Director, Butte Local
Development Corporation

Senator Jerry Noble, District 21

Senator Larry Stimatz, District 35

Senator J.D. Lynch, District 34

Jim Tutweiler, Montana Chamber of Commerce

Gary Willis, Montana Power

Riley Johnson, National Federation of Independent
Business
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List of Testifying Opponents and What Group They Represent:

None

Others Wishing to Testify:

Senator Larry Tveit, District 11

Testimony:

I

Don Peoples, CEO, Butte-Silverbow, said Butte is an ideal
. location for the canola plant. The labor force is at
hand and transportation is good with two freeways,
Burlington Northern and Montana Rail Link accessing the
city. The necessary infrastructure is in place which
is a definite draw for the plant. However, the real
problem is taxation. The current rate effectively
drops Montana out of competition. The Montana rate is
three times higher than Idaho, and four and a half
times higher than Nevada. This disparity could mean as
much as $600,000 difference a year in the taxes paid by
the plant.

Mr. Peoples said 300 jobs will be created at the plant with
another 150 in related employment. Canola oil is good
for the economy as it is a value added commodity and
well diversified.

Evan Barrett, Executive Director, Butte Local Development
Corporation, said taxes in Montana are a disincentive
and although he recognizes this is a very specific form
of tax relief, this project needs to be developed. The
effective long term property tax rate in Montana is
4.33% as compared to Idaho at 1.3% and Nevada at less
than 1%. Lowering the rate would still leave Butte at
$40,000 above Boise and $140,000 above Reno.. However,
that is still a competitive range. He said the need
for the reduction is immediate - without the decrease
the chances of securing the plant are 1 in 10; with the
decrease, Butte has a 75%-80% chance of being chosen.

Canola seed is grown on a plant, harvested, crushed, and
processed for use in salad oils, shortening and
margarine. Mr. Barrett said this is a "top drawer"
company which uses Canadian canola as well as some from
norther Montana. He pointed out canola can be a real
boost to the Montana agriculture community as an
alternative crop well suited to Montana production.
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Senator Jerry Noble, District 21, said the bill once again
points out the inequities in tax law in Montana and the
need to be competitive if we are ever going to attract
any new business development to the state.

Senator Larry Stimatz, District 35, said this is a
substantial industry and Montana has to be competitive
in pursuit of it. He urged the committee to give
favorable consideration to the bill.

Senator J.D. Lynch, District 34, said he recently passed the
huge Anheuser Busch plant in Fort Collins, Colorado,
and was disheartened to think it could have been
located in Montana. He said the canola plant will
provide upwards of 300 jobs for Montana with a
substantial amount of other related development. He
urged the committee to look beyond the local issue and
make the change as first step in economic development
for the state as a whole.

Jim Tuvtweiler, Montana Chamber of Commerce, expressed
agreement with the Peoples and Barrett testimony. He
said the Chamber is committed to extending this
opportunity to all business in the state. He felt it
is most imperative to seize this opportunity and begin
to positively impact the economic development attitude
the state presents to those businesses interested in
locating in Montana.

Gary Willis, Montana Power, said this plant is estimated to
use one billion cubic feet of gas and a sizeable
electric load per year. This amount of usage has the
effect of lowering individual rates. He noted they
have had a full time economic development employee
working on this project for the past five months. He
said he realized this is a localized project, but that
Montana Power is supportive, and will continue to be
supportive, of projects of this nature in other
communities when they arise.

Riley Johnson, National Federation of Independent Business,
said there is a word of caution that needs to be
expressed. The bill inherently discriminates against
other small businesses and care needs to be taken to
avoid stepping on other toes. He said the Federation
does support the bill with the hope the same incentives
can be extended to other businesses.
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Others Wishing to Testify:

Senator Larry Tveit, District 11, expressed concern with the
tax breaks for specific industries. 1In his district,
he has a small canola plant which will benefit from
this bill. However, right next door to it is a large
feed lot which will get no tax break. He said this
approach breeds various problems, one of which is the
impact on the school tax base. The bill renews the
need for comprehensive tax reform and the need to lower
business taxes across the board to make the economic
-base more attractive.

Questions From Committee Members:

Senator Hager said canola meal is a by product of the oil
processing and wondered what will be done with it.

Mr. Peoples replied it is currently being left in Canada and
marketed as feed from there. He said this would be
another plus for agriculture in the state as it can be
grown here and the meal sold for livestock feed.

Senator Walker asked if the plant in Great Falls which
processes canola seed, along with three other seeds,
would be included in the tax break in this bill.

Steve Bender, Deputy Director, Department of Revenue, said
unless it is specifically excluded it will be subject
to the tax break.

Closing by Sponsor:

Representative Daily closed by saying the Columbia Falls
aluminum plant expanded its operation and developed
1000 jobs as a result of lowering their tax rate. He
said there is a need for this in Butte as well as the
whole state. He reminded the committee there is only a
10% chance of securing the plant without this
legislation. He urged the committee to give the bill a
75% chance.

HEARING ON SENATE BILIL 22

Presentation and Opening Statement by Sponsor:

Senator Gage, District 5, said this is a philosophy bill.
You are either in favor of capping, permanently, the
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coal trust, or you are not. The bill reduces personal

property taxes to 4%. He noted the funding is not
available at this point to cover the full 4% drop, but
there are commitments from the House to raise the
additional monies needed to fund the 4% rate. If that
fails, the rate will 6%.

A great deal of the bill deals with bond limitation amounts

List

and converting the revenue to the 4% level. This is
necessary because taxable percentages are being removed
from the tax base of counties and replaced with non-tax
generated revenue. The additional funding will go to

. the foundation program for statewide distribution. He

noted there are provisions in the bill for holding the
interest earning from the trust harmless so that those
people who are presently relying on interest earnings
from the trust will, in the next biennium, continue to
receive the interest.

of Testifying Proponents and What Group they Represent:

Representative Dennis Rehberg, District 88

Wayne Phillips, Governor's Office

Dennis Burr, Montana Taxpayers Association

James D. Mockler, Executive Director, Montana Coal
Council

Forrest H. "Buck" Boles, Montana Chamber of Commerce

Don Peoples, Chief Executive, Butte-~Silverbow

Riley Johnson, National Federation of Independent
Business

Gordon Pirrie, representing himself

Alec Hanson, Montana League of Cities and Towns

Evan Barrett, Butte Local Development Corporation

Gordon Morris, Association of Counties

Tom Hopgood, Montana Association of Realtors

Ray Thompson, Semitool, Inc.

Mignon Waterman, Vice President, Montana School Boards
Association

Art Seiler, Chairman, Lamont Gear Company,
Philadelphia, Pennsylvania

Dave Darby, Governor's Office of Budget and Program
Planning

Jerry Jack, Executive Vice President, Montana
Stockgrowers Association; also representing
Montana Farm Bureau and Women Involved in Farm
Economics

Don Allen, Executive Director, Montana Wood Products
Association

Senator Larry Tveit, District 11

Gary Schwedes, Flathead Valley Dealers Association
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List of Testifying Opponents and What Group They Represent:

Senator Chet Blaylock, District 43

Testimony:

Representative Rehberg, District 88, stated it is timely to

The

be talking about a canola plant, as special
consideration was introduced for an Anheuser Busch
plant in Billings. Other legislation has come and
gone, and will continue to do so, until we address what

- is the single most important issue facing the state of

Montana today - personal property tax reform. We might
argue that equalization is the most important, but if
something is not doe with the personal property tax in
this session, Montana will not be at all competitive in
economic development for the next ten to twenty years.
He pointed out our tax base is eroding, businesses are
leaving, and new businesses decide not to locate in
Montana because of our undue reliance on personal
property tax. He said we cannot continue the piece-
meal approach and now is the time for corrective
action.

coal tax is a difficult thing to change. He said he
has talked to members from both sides of the aisle who
have said, despite past reluctance, that they can
support this concept as it makes a comprehensive, long
lasting, and positive impact on Montana and the
business climate of the state. He said he would be
happy to carry the bill in the House. Efforts are
underway to fund the bill at 4% as that is the rate it
will take to be competitive with surrounding states.
He felt he has the support from the House members to
pass the bill and urged the Senate to give it favorable
consideration.

Wayne Phillips, Governor's Office, noted there are

opportunities all over the state for personal property
tax reduction to enhance business and jobs. As
examples, the meat packing plant Billings hopes to
attract from Taiwan, the Anheuser Busch plant Billings
just lost, and the hoped for canola plant in Butte.
Governor Stephens feels very strongly this issue to
tied tc equalization in its importance. Developing a
sound business development climate gives schools a much
larger base from which to draw funding.

The real issue is replacement revenue. Everyone wants to

fund it from revenues which impact "the other guy".
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The coal tax trust is available and was designed to
provide benefits to the state and would, therefore,
provide a good funding source. He said the funding
source should not hold up the passage of the bill,
however. The Governor wants a bill which can receive
general support with an acceptable and adequate funding
source.

Mr. Phillips identified two areas which are problems in the
bill which need to be addressed. First, there is
language in this bill which refers to the way in which
the Department of Revenue audits coal, and the way that
whole process works. He reported that he was not

-aware, when he reviewed this bill, that this is an area
of dispute between the coal industry and the Department
of Revenue. He stated the administration is very
willing to have the bill amended so that the
Department's position does not become locked into law.
He said they would rather have a clean bill which
avoids that kind of dispute. The coal industry and the
Department can work it out in another arena. The
Governor is very willing to amend in language to do
that. Mr Phillips said he believes the coal industry
will testify to what will be necessary.

Mr. Phillips reported there have also been some concerns
raised about the water bonds. They believe this bill
allows the money to be used for the coal bonds without
distorting that process. Generally, it is just a
mechanism by which the money goes in, is held in a
certain fund for a while, whatever is needed for the
coal bonds is withdrawn, and the remainder flows on
into the property tax. He stated they are willing to
address any other problems that are identified, they
think this is a good solid bill and are willing to work
on it to make it viable. He added that he thinks
everyone agrees it is time for personal property tax
relief in the state of Montana and this bill provides
the opportunity. We can ill afford to wait two more
years. He urged the committee's support of the bill.

Dennis Burr, Montana Taxpayers Association, expressed
support for SB 22, saying it has been a major issue
with their association for the past several years. He
indicated the bill is not reducing personal property
taxes from their historic levels, rather, it is, in
some ways, returning them tc their historic levels. He
reported one of the things that has happened in the
last 15 years is every time they have reappraised real
estate and improvements in Montana on real property,
they have reclassified that property to a lower tax
classification. Back in 1975, they had real estate at
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12%, noting that personal property classes are 1
generally at 11%, 13%, and 16%. He indicated they were
not too out of balance between real property and

personal property, at the time, but that, over the last:
15 years, they have lowered the classification on real |
property to 3.86%, and left personal property where it
was. He pointed out by changing the tax base in that
fashion, they have caused mill levies to go up, because?
they have less taxable value, and the result, at

present, is the 3.86% classification rate on real
property is the lowest in the United States, and our ?
mill levies are the highest in the United States. He
noted we have a system, with the high mill levies and

low classification, that is about average in taxing :
real estate, but which forces the levies up to the ?
point that the personal property taxes, in the higher
classifications, are now among the highest in the

United States. a

Mr. Burr cited the example of a plant in Colorado, which
might have been in Montana. He indicated the tax on a
piece of equipment, which happens to be owned by
Western Sugar Company in Scotts Bluff. Nebraska, where
they have a plant, would be $3600, in Fort Morgan, #
Colorado, where they have a plant, would be $3800, and %
in Lovell, Wyoming, it would be $1279. He then
reported the tax on the same piece of equipment in
Billings, Montana, would be $9,366, and pointed out %
that is the type of problem they have to deal with, if
they are going to keep business in Montana or encourage
other businesses to come here. g

L &

Mr. Burr noted since 1985, over $310 million has been lost
from the personal property tax rolls. This property
which has either been retired because businesses quit,
or they have moved the property out of state. He
indicated without a measure like SB 22 the base is
going to continue to erode and, as it erodes the rates
will simply rise in order to collect the same amount of
money, the cycle will repeat itself, and more
businesses will leave Montana. He added he hopes the
committee will look favorably at the bill. He thinks
it is the best chance Montana has to improve its
economic climate during the special session.

James D. Mockler, Executive Director, Montana Coal Council,
said part of his job, when he is not in Helena at the
Legislature, is to travel throughout the state. He
indicated he has talked to senior citizens groups, to
high schools, to service groups, and to anyone he
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thinks will listen, and can guarantee the first
question he will be asked is "How much money is in the
coal trust fund?", and the second is "Why in the hell
do they keep raising my taxes, running business out of
the state, and putting more into the fund?". He stated
he thinks the general public feels it is time to try to
protect the business entity. It is particularly sad to
him to see that a major steel service plant in Billings
picked up and went to Sheridan, Wyoming, for one reason
only: they save $265,000 a year in property taxes. He
added they had been in Billings over 75 years. He said
it is sad to go to Glendive and watch those people
worry about losing their BN plant facilities because BN
-can go a few miles east and save $100,00, or more, in
property taxes. He noted it is the same story in Great
Falls, with the grain facilities, and it is a story
which can be heard across the state. He state is does
not materially affect the coal industry that much,
noting the way the bill is written does, but with the
amendments, it would not.

Mr. Mockler said one of their companies did a feasibility
study in conjunction with one of their customers. The
customer paid half the cost, $150,000, for the study.
Severance tax was assessed on that $150,000, they want
severance tax on additional testing of coal, but, more,
importantly, they the severance tax assessed on coal
that is not produced. He sate the contracting of
anything, whether it be coal or anything else, is not a
sale, a sale does not occur until the goods are
delivered, and, when they deliver the coal, they will
pay the taxes. He indicated this has been an ongoing
fight. It is called take or pay. There are penalties
assessed at times, and, when they deal in volumes of
millions, they are talking about severe penalties.
There is a lot of that happening in the industry, and
it will probably continue to happen. He reported right
now, Detroit Edison buys 10 million tons of coal a year
and has all but said they will never enter into an
agreement where they would have to pay tax on coal they
do no receive, for whatever reason. He indicated the
sponsor of the bill has told him he did not know that
was contained in this bill, adding the Governor's
Office has just told the committee they did not realize
it was in the bill either. He said he has been assured
by the Department of Revenue they not know it was in
the bill or how it got there.

Mr. Mockler distributed copies of proposed amendments
(Exhibit #1). He noted his amendments will strike the
definition section, with the exception of subsection 7,
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page 3, which refers to the sale price of coal, and
that the definition section now contained in 15-35-102
is sufficient to cover a coal tax, or now a sales tax.
They also delete the section on page 5 which makes it
very specific that it is a gross receipts tax on any
money they may receive. He indicated the term sales
tax is somewhat bothersome to them, noting they have
always said it was a sales tax. What is bothersome is
under certain federal law, specifically royalties,
deductions are allowed for state excise and severance
taxes. He, therefore, requested they consider changing
it from saying it is a sales tax on coal, to an excise
tax on coal, noting it accomplishes the same thing and
-affords them a protection. Although he is not positive
it is a problem, they perceive it as a potential
problem and would appreciate it if the committee would
consider it.

Forrest H. "Buck" Boles, Montana Chamber of Commerce,
presented his testimony in support of the bill (Exhibit
$2).

Don Peoples, Chief Executive, Butte-Silverbow, stated he is
here to speak in support of SB 22 because nersonal
property taxes are a distinct problem and constitute a
serious disincentive to economic development because of
the severe inequities. He indicated he wanted to voice
a concern regarding replacement revenues. He said he
thinks there needs to be a gold-plated, triple A
guarantee in this bill that they will see replacement
revenues, dollar for dollar, at the local government
level and the school district level. It is an
extremely important provision. He reported their tax
rate in Butte-Silverbow is 37% for personal property.
They need to maintain good schools and good local
government services and to do that, they need the
guarantee that they will have dollar for dollar
replacement from the source of income as well as an
inflation factor provision. He indicated they cannot
afford to be faced with a problem like that which was
created with the inventory tax, and motor vehicle tax.
The Legislature needs to look in a positive vein at
this, and make some adjustments for guaranteeing they
will have provisions for local governments. Local
governments and school districts just cannot afford to
settle for what is left over. He urged the committee
to look at the problem and look seriously at the
property tax revisions being suggested. They make
sense and provide an incentive for economic
development.
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Riley Johnson, National Federation of Independent Business,

presented his testimony in support of the bill (Exhibit
#3).

Gordon Pirrie, for twenty years a businessman on main

Alec

street, said this bill represents an investment in the
businesses of Montana. He has watched the business
climate erode over the last fifteen years with the loss
of jobs, businesses, and tax base. The more businesses
that leave the state, the larger the tax burden that is
created for those remaining. This bill represents a
great first step in taking care of what we have in the
business arena in the state and encourages growth and
expansion.

Hanson, Montana League of Cities and Towns, stated they
support the concept of personal property tax reduction
and reform. He indicated they recognize that taxes are
an important part of development policy in Montana, and
every other state across the country. They would like
to see Montana be competitive in the area of taxes, and
a lot of other areas which are important to industry.
He stated, as always, their support for this bill, or
another property tax reform and reduciion legislation,
is conditioned on a fair and fully-funded replacement
source. He reminded the committee they have been down
this road before; anyone who has served in the
legislature for a few years will remember the infamous
business inventory tax and the year and half
replacement program which was in effect after it was
deleted. Anybody in a city or town hall, or county
courthouse will remember how difficult it was to
balance budgets after those funds were removed. He
added many of the committee members will remember the
block grant program adopted by the legislature in 1981,
adjusted in 1983, and the subject, all by itself, of a
special session a few years ago. He indicated that
they have to insist on a fair, fully-funded replacement
source, that, without it, cities cannot support this
type of legislation and, more importantly, they cannot
afford it. He reported cities and counties are
operating in a budget crisis across the state right now
and , if they lose additional funds, it is only going
to be more difficult.

Mr. Hanson state he thinks there are pieces to the puzzle.

There is this bill which adjust the rates; there is the
possibility of some other bills which will identify the
replacement revenue; and there is Representative
Rehberg's HB S50 which will appropriate the money back
to the cities, counties, and schools to ensure they do
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not have to subsidize this program. He indicated he
thinks all of these things have to come together, that
they all have to be guaranteed, and they have to be
coordinated. He hoped the legislature does not pass
this bill without Representative Rehberg's bill, as it
would leave a $14 million hole in the local
governments' budgets. He added if the legislature can
bring all of these pieces together, the cities will
support this package, help them make it work, and
together they can do something to spur development in
the state of Montana.

Gordon Morris, Montana Association of Counties, stated he
- -would like to go on record, on behalf of the 165 county

commissioners across the state, in support of the
concept. He echoed the thoughts the committee has
already heard in regard to the need for replacement
revenue, and seconded the motion for coordination
instructions in this bill to the replacement revenue
bills which will be considered elsewhere.

Tom Hopgood, Montana Association of Realtors, indicated one
of the main points of the association's platform is
property tax reform. He stated he believes this issue
is a vitally, and critically important issue for this
special session to address. He most wholeheartedly
endorses the comments made by the other supporters of
this bill, and urges the committee to likewise support
the bill.

Ray Thompson, Semitool, Inc., Kalispell, said his business
is probably the only "high-tech" operation in Montana.
He noted the business had only just celebrated it's
tenth anniversary in Montana. He said his lack of
competition in this state, despite massive recruiting,
is attributable to one thing. Taxation in Montana is
the main deterrent to business development. As an
example, he noted he had just installed $500,000 worth
of equipment in his business. As a result of that
installation, over $100 million worth of product has
been shipped out of the state, 30% being distributed
worldwide. Road s are adequate in the state for
distribution, but the equipment on the floor of the
business and the $500,000 worth of computer equipment
is a major problem in terms of taxable value of the
business. Essentially, Mr. Thompson buys that
equipment over again every year when he pays his taxes.
He said even the group his business stands on is highly
taxed and in the competitive arena in which he operates
he has to watch every penny. The temptation is very
strong to move next door. The personal property tax is
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keeping his customers away from the state and will
continue to drive new business development away. He
said a new business will easily put in $100 to $200
million in capital equipment investment. Right now in
the bay area, a Japanese company is putting in a
business with a $700 million capital investment. Mr.
Thompson felt this is the kind of business development
Montana wants and desperately needs.

Senator Brown stated, on behalf of the Flathead delegation,

he would like to say they appreciate the contribution
Semitool has made to the community and the state.

Mignon Waterman, Vice President, Montana School Boards

Mrs.

Association, noted they appreciate the support the
business community has given education as they seek to
adequately fund schools in Montana. MSBA is here to be
on record as recognizing the problems business has in
this state with personal property taxes, the need for
property tax reform, and the need for tax reform, as a
whole, in the state of Montana.

Waterman reported the MSBA is committed not only to
quality education in the state of Montana, but to long
term economic development. The two have to go hand in
hand, and this bill is important to that concept. She
added they also think it is important for the
legislature to get on with the debate about what the
revenue source is going to be, whether it is a sales
tax, a gross receipts tax, or whether it is capping the
coal trust fund. She indicated she shares the concerns
of some of the people who testified previously, that on
behalf of education, they need dollar for dollar
replacement within the legislation enacted. She urged
the committee to pass a tax reform package during this
session.

Art Seiler, Chairman, Lamont Gear Company, Philadelphia,

said he has been a president or chairman of
manufacturing company for over 51 years, he does not
represent anyone, he is not a lobbyist, but he thought
the committee might like to hear from someone who has
had to make decisions regarding placement or relocation
of factories. He pointed out , with Montana's personal
property taxes, no sophisticated management is going to
bring a company into Montana unless there is a very
special purpose. When his company contemplates making
a major investment in a machine tool, they are looking
at well over $500,000. He said they take all of the
benefits they will get, convert them into dollars of
income, then take all the costs they will incur and
decide when that investment will pay off, after taxes.
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He indicated that they argue with banks, sometimes for
hours and days, for a half a percent of interest. If
they throw a personal property tax on top of that,
considering it is an ongoing expense and is based on a
third party's valuation of the machine, he said he
would not end up buying very many machines. He stated
this bill has to pass but 7% is not going to do it, nor
is 4%. You should do something for them, he told the
committee, not stick them with a personal property tax.
Give those potential businesses some breaks, because it
will come back in profits, jobs, and an expanded tax
base. The best thing that can be done for the economy
of Montana is to get rid of the personal property tax.

Darby, Director, Governor's Office of Budget and
Program Planning, said the one issue he will address is
that of replacement revenue. He distributed materials
to the committee (Exhibit #4) which provide the
replacement revenue which the Governor is supporting to
bring the personal property tax rates to 6%. He noted,
as has already been indicated by Mr. Phillips and
others, that there are discussions pending regarding
increasing replacement revenue sources to meet a 4%
level. ,

Jerry Jack, Montana Stockgrowers, Montana Farm Bureau, WIFE,

stated all three organizations strongly endorse SB 22.
He said at their most recent convention the entire
membership said tax reform is the number one issue
facing the state. The best way to start is to reduce
personal property taxes. He felt this bill is a
mechanism to be used toward that end and urged the
committee to give it favorable consideration.

Don Allen, Montana Wood Products Association, expressed

support for the bill noting most of the committee
members have heard him talk about the excessive burden
personal property taxes put on the mills and others who
have to compete not only in surrounding states, but in
other parts of the country. He noted that many of the
personal property tax rates on the individual mills run
four to five times what their competitors rates run in
other states.

Mr. Allen pointed out the industry which accounts for 16% of

the total economic base in the entire state, and about
46% of the western part of Montana; has pressures which
are increasing daily. As the cost of timber sales
increases because of timber supply problems, and the
competitive factors come into play, it becomes more and

more important that the industry be abler to cope with



SENATE COMMITTEE ON TAXATION
June 24, 1989
Page 15 of 20

those changes with the best tax position possible. He
hoped the committee will give great consideration to
passing this bill which does address the tax relief
problem. He also urged the committee to see that the
replacement revenue is firmly in place in the bill.

Senator Tveit, District 11, said we were called into special

session for equalization of education and personal
property tax relief. He noted businesses are leaving
the state for one reason: our personal property tax
rates are too high. Senator Tveit lives only a few
miles from North Dakota and sees this happening much
too frequently. North Dakota has no personal property

- tax and ranks second out of eighteen states for

Gary

business development. He noted businesses can leave
but farmers and ranchers cannot just roll up their
properties and move. Increased mills for equalization
will hit them hard. Businesses will leave and that
will only increase the burden on the agriculture
community. He said many people and businesses would
like to come here but if we increase the present
property taxes, and put a surcharge on income tax, we
will send the wrong signal. He felt it is imperative
to turn things around, and for that reason, he supports
the bill.

Schwedes, representing the Bullpen Cardroom, presented
his testimony in relation to the bill (Exhibit #5). He
said he supports the amendments which will be proposed
by Senator Harp (Exhibit #9). He submitted his wife's
testimony (Exhibit #6). Also attached to her testimony
is a list of dealers in the Flathead area (Exhibit #7)
and a petition signed in support of Jacks or Better
signed by approximately 1800 people from the Whitefish
area (Exhibit #8).

Opponents:

Senator Blaylock, District 43, said as he understands this

bill, there will be a 1% severance tax and the other
14% will be called a sales tax. In that form it is no
longer subject to a vote as a constitutional amendment
and you can with it as you wish with a majority vote.
It has been said for years if we just cut taxes,
everything will be fine. He said income tax indexing,
enacted in 1980, was supposed to save everycne money
and increase business. He pointed out the result is
indexing has cost at least $300 million to date which
has had a tremendous impact on schools and the
university system. He asked the committee to
investigate the claims made as to the well-being of
surrounding states. Wyoming has the highest
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unemployment rate in the nation and they have a sales
tax and a personal property tax. Although the Seattle
area is doing well, when you get to the Spokane area
and further east, they have as many troubles as we do.
Texas and Louisiana, both heavy o0il states, are also
having trouble. He said it is necessary to do some
innovative thinking, but tempered with a heavy dose of
reality. Just cutting taxes is not going to make
industry blossom in this state. He reported the head
of the economics school at MIT (also a graduate of
Anaconda schools) has said that whatever a state
legislature and a governor do, for ill or good, will
affect the economy of a state about 10%. He said he
- could support legislation which would lower personal
property taxes, put them at 100% of value, and tax
everyone at the same rate. He supports a sales tax as
a means of raising revenue for education and personal
property tax relief. The people of the state
deliberately withheld from the legislature the ability
to tamper with the severance tax and that is just what
is being done under the guise of this bill. He urged
the committee to defeat this proposal.

Questions From Committee Members:

The following discussion was taken basically verbatim from
the tapes of the hearing. Due to the importance of the
constitutional question, the discussion is included in this
form:

Senator Mazurek indicated he recognizes the need to change
the personal property tax, and further indicated
Senator Keating has brought in similar legislation the
past two or three sessions, and has always brought it
in the form of an initiative to change the
Constitution, to allow the voters to make a decision
which would, in effect, do this. He pointed out during
the campaign when Tom Judge proposed this, he believes
now Governor Stephen's response was that it was
impractical, because it would take a three-fourths vote
of the legislature. He asked Mr. Phillips if this
takes a three-fourths vote and, if not, have they
loocked at and are they satisfied that they can simply
change the name of the tax and avoid the language of
the Constitution which says half of it has to go into
the trust. He point out they are leaving the complete
taxing mechanism for the coal tax in place, and all
they are doing is changing the name of it. If that
fails, all the personal property tax relief which
people think they are going to get will fail also. He
indicated he is sure they had to go through all this
before they introduced the bill. He welcomed Mr.
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Phillips comments.

Mr. Phillips responded no, yes. He indicated they would be
glad to have this committee put in a severability
clause, because he thinks, if there can be some
agreement on replacement revenue, that is fine, go for
it. He reported that the Governor was committed to
this replacement revenue for local governments and
schools, that they tried to come forward with the best,
most logical place for it to occur, but will take
whatever this committee will agree to, so put in a
severability clause - find whatever revenue you want.

Mr. Phillips then responded to Senator Mazurek's other
question, and stated yes, they can reduce the severance
tax. He reported Governor Schwinden was the one who
led the way one that, it was done by a simple majority
vote, and this bill calls for a reduction of that
severance tax. He indicated they will impose another
tax on it, and, yes, it is a shift, but there has been
precedent on doing that, he does not see a problem with
it, and does not think it is a big difficulty. He
noted if it had not been done in the past, he could see
it, but there is a precedent there, this legislature
has voted to reduce the severance tax with the
mechanism still in place, they are voting to reduce it
more, and will impose a different kind of tax for the
purpose they want, which is personal property tax.

Senator Crippen asked if there have been any opinions given
as to whether the procedure they are going to follow is
constitutional, indicating they are not going to pass
some legislation, go home thinking they have solved the
problem, and find themselves in the middle of a lawsuit
with no basis to go on. He stated he thinks this
committee can be favorably inclined to this type of
short-sighted approach, he might add, to the solution,
noting that it seems this legislature is determined to
run pell-mell down the short-sighted path. He added
that, if they are going to do that, at least this
committee had better be sure it is on solid ground. He
again asked if Mr., Bartos, or anybody, has prepared a
legal opinion that would answer Senator Mazurek's
questions just a little more thoroughly, and show what
type of research has been done. He then stated that he

thinks the worst thing they can do, even if they favor
this legislation, is to pass it, then find out that it
is being challenged, and then they are back here trying
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to meet the challenge, some way.

Mr. Phillips responded they did look at this. They had
contemplated seeking some guidance from the attorney
General, but, as the committee knows, he will not do
that on constitutional issues. He indicated they had
looked at it, noting they did not do a formal opinion,
but did look at it from the iegal perspective. They
think, because of the precedent set in the past about
reduction of the severance tax, there is not a
constitutional difficulty here. He added he thinks
Senator Mazurek's point about severability may be the
key here. They need to, perhaps, have that included in

" the bill.

Senator Mazurek state he is not suggesting that at all, and
indicated he guesses the fact that they would normally
put a severability clause in, and the fact that they
have put a non-severability clause in suggests to him
that they appreciate this risk because changing the
name of the coal tax from a severance tax to a sales
tax, and leaving everything else the same, may run
afoul of the Constitution, and they are protecting
themselves. If that procedure fails, they know they
will be challenged immediately, and all the property
tax relief goes out the window.

Mr. Phillips states they are here for advise and consent.
They took an approach, and the bottom line is they want
this personal property tax relief. He indicated they
are trying to present a proposal which is consistent,
and has money in it, noting is at least something this
Governor has done which has not been done in the past.

Senator Mazurek pointed out a number of them have supported
his other proposal for another funding method.

Mr. Phillips responded he knows, and indicated they will
support the sales tax bill, if one is introduced, and
get behind it just as much as they do this. He stated,
one way or another, they want this bill, and will ask
this committee to help them address the problem, noting
they have given a good faith effort, they think this
will do it, they are confident and are willing to
proceed with it.
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Closing by Sponsor:

Senator Gage indicated the material the committee received
from Mr. Darby does not contain the full diversion,
there is a mechanism in another bill to put 5.6% of
this diversion into a 2% increase for foundation
program schedules, and he thinks the committee needs to
be aware of that. He said his original thought was to
phase-in the provisions of the bill. Those local
governments and schools which will be adversely
affected cannot bear the whole load in one year. He
pointed out it was his intention to use the coal tax
money as part of the phase-in process and, as the tax

- revenue from added mills and diverted mills is phased-
in, the severance tax would be phased back until in 2-4
years it would return to today's level. He visited
with the Governor about this and they agreed there
would be more support for a phase-in program than a
permanent cap. However, the bill was introduced with a
cap but could be changed to a phase-in process if the
committee so desires.

Senator Gage expressed some concern that Class 1 and 2
property have been left out of the bill entirely. He
noted he doesn't know what the courts are going to say
or if a disgruntled taxpayer will bring it to court.

He said the bill provides a somewhat immediate solution
and does not put a new tax on the people such as a
sales tax or gross receipts tax.

He said as long as he serves in the legislature he will
continue to work for a revenue source to replace the
property tax. And, if that happens, he will be first
in line to restore the severance tax. He noted this
bill is not the answer to the whole problem, there are
still others to be addressed such as workers
compensation. Not only do we not have jobs coming to
Montana, we are exporting a labor force to the rest of
the nation. We are educating the greatest kids in the
United States and then they leave for greener pastures.
The bill is a start, it is not perfect. If it can be a
temporary solution, it will allow us time to look to
the future, and to plan for comprehensive tax reform.
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DISPOSITION OF SENATE BILL 14

Discussion:

Senator Crippen pointed out the fiscal note is not correct
and had amendments prepared to correct the calculation
basis.

Amendments and Votes:

Senator Crippen MOVED the attached amendments (Exhibit #10)
be adopted.

After further review, Senator Crippen said he was still not
happy with the allocation wording and would work with
Jeff Martin and Dave Boyer, Legislative Council, to
clear it up.

Senator Crippen WITHDREW his motion.

Recommendation and Vote: None

ADJOURNMENT

Adjournment At: 10:00 a.m.

(IR e

SENATOR BOB BROWN, Chairman

BB/ jdr

MIN624.3jdr
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SENATOR HALLIGAN Y

SENATOR HARP X

SENATOR MAZUREK - Y

SENATOR NORMAN X

SENATOR SEVERSON X

SENATOR WALKER X
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General Fund 10.214 10.064 20.278
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Total Revenues $31.169 $31.169 $62.338
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~ENATE TAAATION U

WITNESS STATEMENT | EXHIBIT NO. =
e Y < sz —_— . - DATE. /3 7/9:;
NAME: _ G2y . 5S¢ f/ng)/C) DATE: (7 A7 5353

BILL NO.

ADDRESS : f O ,30x Jt///' M(‘ TC“‘F\BQ /1T 577})
PHONE : 5626760

REPRESENTING wWHOM? /5 € Bv_'//lpe,u Coaecfroory 4

APPEARING ON WHICH PROPOSAL: L - /&
COMMENTS : T SepponlTT s A Ao T
/ 7

Ta //Z& \/[\4/ e ﬁ'ﬂlci// 7-/‘0/'-/14C— %(’ VE~ Vadl
70 M SIATE R L/ NG
LA Tierne  [fontr  Toas.e8

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY.



SENATE TAXATIOR %
EXHBT NO__-5 <%
L DATE é{/ﬁ?% /& %
BILL NO.___ SH-3=
Flathead Valley
- .

4. The Flathead Va//”// COVTHINS
goverry 80,000 LeSicltvrs —
LEALESEAITING ST IFPTEL S~
oNNE-TETA OF k€ To73¢
AOPUBr7a0 OF T 7575

55- JheeToee. we wiite JSe f/ju/ee Ky
oM The Flathead (./a//c7 70
EXTRALOLATE AV 20X/ 29T

JO777. o TheE Se27E _#S
VA2 Z YR d

D.  Theze are 75 Incks on femze”
dealens /1 T Flathed (faffy.

2) lie  cad esTrrrre P50 such
clealees  For. Tue Gurmie Spere

Y. Thee e sgpterrELy 30
Jreeseqd \THS o Berrere
TviE Teb6eS s FlaThead Vc?//fy-

q), Lue cad estrrire 500 soch
Tables  smaTEcode.

Y V2R |




SENATE TAXAT\ONr
_ BAL N0 SOZ =
5)-; /heee qre /O TsckS or perer”
‘ oppermrs /) Thead a //57.

(9). A 6776 cr2rau ot JO00 sucty
Oﬂc%ff‘da ST TE e N w’au/q/
ST B€ wneersanwdle e,

1T
STATE-WIDE Reyenve

/4.) Corne Ccrosse /L — (F+ Jre
/ﬂﬂese/ur ATV LA fS AJoT
S0 Lway Areuded 7o
Aetad such) qpreS  Kasddn
by The genEric g€ OF
TS on pereEr  — 75
dealens — prostey Smeee
RESTS — il LOSE JHErR
TosS Aud QUIT ASSIBLT
S0 OAN  Thée weLFare 2oLLs.

R).  Howeuer, TO Hwenls THE SITupTIe
it sve  JhHCSC  JAd3S
S0 prordTE J2¢C Follaiag
STprELI A LEYEUE .

CGormoveed )



SENATE TAXATION
&=
EXHIBIT NO

oure____£/29/5) 3 -

A A S—

gl

BILL N -
Fteunes

/). STATE /N 79X l
Revedve freory O # 300,000
750 GankFdecy
Erplo ved delees
¥ hased Upen 212,000 a yeae ~ Si~7l€

fﬂﬂfwr with oae CJM'H.

2). STATE Liceusiwe Feesl#
o 300 Tables j /00,000

¥ 200 fusr tebles and (00 seceds

3. ST ciceusve Fees) ¥ 5¢, 250
foz. )50 dtalens.

o 100 OFeZiTgeS

).  STATE eve 7ox
/S0 000
¥ based u/ﬂa».) a 36,000 ;ucame

707 STATE %
Rreyenue é O(Q 250

UEZLSUS

HAvIG 7SO unemglo yeo/
PeollC — /70ST O'F WWiory

ARC. WELC FErenITS whord
)17l <ALl <THATEXE /7 A0~



SENATE TAXATION
EXHIBIT NO S ’%-f)
DATE_ by f] T
BILL N0 ST AR

T
METHOD  OF /Jeast/z27701)

/9)- - ZASICYy aS THS //77/710 V783
peed /0 ;/ ed 7D o7
% sz Toc &G sz AN TS T
o1 TELV pels fGry
SIS/ TVCH S TJIO/rsS vy
AN /S LEeTl oo
feirer o A UIpeo pFokel
SIS AC -~ LIE SUGCGE S/
THE OOy G T IHI AT
70 S.B 43/ o2 S A |
RIDEZ 7T AVITHER SUCH
AR 2 TE Sl T[7€
FoLLa/p LU G057 6C .

N Sy gare purrtorizeyp FOR LA
for garive purposes cn) 4 video
pmalhune Shall actso SE gurioeszsr

for “cwve pLsre.



SENATE TAXATION d
ExiBlT NO__ 42 B =

oaTe_ G/ 41T

P s g { L
(v N TR BILL N0 S 2=

. S U G
! m\ [N T - \d I, S b € WAL S SRS
o ! {

BN ) LIN | ‘. ,)J VA XES (‘\ ;} \aafa — O\L‘)\,/(/ . . :

el LDoe -t~ 6747 [ S\A,)\_,Lut N Q coe ~,“‘)\_w,\{& -_.‘L o Coltlone )

o N ooy NN

. R
Lo e bormneglern % f\wﬁx\ S e,
’\\ ’
v .’)"{1{\‘&}’ +. S \%L/W\AQA Ce »»w(( e \/‘m 3 o::)\‘ Ly -'-A_,vik/’w o7 QV., e
Y, th worh S Voo AL ‘Y;Qz ros

R AVEN \ Gt

\)\J\'\&\)* . \/‘M'\r}\ AL | ! '\" A \\\) £ C—G\) A \A)\f‘"‘w.}‘!\l
- ‘
pons A A)‘\J‘ . t_)‘ ;..\_ )"\/“"’ A ‘—"J\M :Ji\/L‘\J \\4 ’Q.f"\;

.'::"",“-» .
k’ l\) o / ' | ] \ ¢ ; i l !
Q 1“ ‘“’\ ll!"v 1 .r.. o P A B TR J“{ N [ ; \L\ A
(l ) e ' \“ . 7" e ' ) - “_.A) L :‘ T ,.,--') n &/\ '\/LA Al gt

: s o
~

Voo

4 ‘\ I N g
S S e e I LS ! ‘ \ \ -1 2]
.
B ) X !
)\ M .
\3." R N \’ oo AV Vg
N o "' RSTIENRY 9 N [ NN} -/\/k/‘. \\;« Yol s w i) C\‘\

oo
A

. \(CU\""\ NN e '\;«'J\"J{(."J 7;)\ \_) AU ,1) - /\ - "‘k)\/\ ".)‘kp ‘}“u!, e l -t
‘ ‘UJ\Y \ (;W‘{Yv FAr~ ’\ \r\'\‘ﬁrkﬁx«\* A k/&,«) ’t/
: (Y\rj\ \) . G \J«w\J;«\d\ \rw\p \)-9» K\ s* 0 i \W&,( A

(5)"0 boo wiudaso., Q’@Q&N A g\y‘}u e m’\iww Ly
i Y H
(A‘B\'\‘\l) \—) O\ \.4.\_ LVJ\)\Q _”.\wJ‘ / Q{:AZ;\—Q‘ O f‘ )..

\

\ 1J r\ A . %IkM V’R/t , \/\) L T“l)' Ban
\ \ :
K)\Y—Q ' \\\ o™ ))\‘»\ . (\u-u\{x {dAsbrosnt \‘\ L/\ U\uj\,u‘
K’\l%’\t//” \N\ ”\}V‘ o %W” ARV \ \J . ) j’\*‘“\'\ ~ "’\ \\‘ "% <

\/Q \)\)\ /J\.\J = .kN\r‘\)J"svv\;\:\j\ [ = . b\ ~ \J)E;{x ‘\\\Ju 3 s "-

\ i

. .

(

: ‘ .
\ ke . \ 1 \ X :’ B ‘ i a\
"\‘:J ) L [drto ) . ) Vb . - ~.)\,\; .;;'}J. 7

Nl oo - ~ D




T EXHBT HO_, &, !
9\£L’>:\f1&. \ Uiner : DATRw_ L / l'i] %4
) 9
BILL NO.___ SA 3R

~ ADDRESS: /PO_PD\x G MY L\)\\'\'\-%.skg Wy sag3

SENATE TAXATION
wmg:ss "STATEMENT

NAME:

S

PHONE : ‘-\0(. Wz Gleo

REPRESENTING WHOM? '\)OT{/L\;)%"\"_ —heaié d< *} \Qq‘Ms . P\QSC .

APPEARING ON WHICH PROPOSAL: L.C ¢

DO YOU: SUPPORT? AMEND? ¢ OPPOSE 2

COMMENTS: Loae Sup()m:* &C& 0g . X &9‘&\\ '\‘; d\\‘9\ PR AN @
‘ BRLE DN
“Q\VG\, %D‘ \ Voo w. l'Aé ﬁ/‘\ \‘DD k“u‘ %b\'ﬁs

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMiTTEE SECRETARY.



SENATE TAXATION

L ters e gl
vt Folisso - 1040 bth  Gne o 52% ==
C’zma}/ Wiltrg - i1 THh G W. ’«W//
Tri  Doersm - 9268 34 Gee £ - Ka "’46“//
Z//w% k! - 292 D 2 omite A - (W

Yii. Kok - By 3 . Somers

Tarsga. Kot/ - 307 9% Gu 4. - Kedgad)
Jw/ﬁ/ ,&a% - 227 YU T wFz - 7@,&%41/
CW JQ;//&/‘ - 363 HU dw. EN. - Kidipd)
ng/ »@«(47 - Loy 5% - Saheiiot
Brely Fo Gt - 31/ T (he & #7 - Aaiipned/
digonne Foi' - 390 Sl Coe. YN - Katiapd/
Kati Fecatioor - s3 Getnes wmd AF# 19 - Kedgar
= #Maéﬁ?- 315t T4 e T - {W
-:“/W Citrar - 920 St doe. U, - Kutiged/
ujﬂ'zﬂ%%&&ﬂiﬁdﬁ- 309 fot lwe. W, - Kadiya/
Leike Fhomad - (2 HH die ) At - rnbin, Talles




C’w;/ L. 17107 15 G & oIl
/\Owi %W N3 Gth dee W. m@dma«, ;é,z&u
Frnd Lhitleipms - 533 17 Jeted A - W

Same Mocddf - oz 4 frue LS. - At/
/@c,éaa/@@ (060 &aa/é?/wicéa R - Ktspd/
@7%&/ s sdh 7 L) #T - Katgacd
?7/4?0/%02/»—0/5 Cattlemcars - {W
714/7 Ao ohetle. - 700 Hullon A - SHidasala
G&H Toster - W22 SH Lue & - Aaliyacd/

ﬁ@,@m Kogers - 1917 Klalyson R - LAL ik
Ortlecr. Gukiths - 219 Alonistad - Kalaped/
g/L%MOW c/oO“/ Hhyo ;@AA/a/
’gfao/ 4//&54/ 6/00% (el {W
M@Jw </p0 M&?‘ # 502 - /ﬁAM
e o Kgur - (19S5 2nd due. & " Kasiap
D AATirs = S by 13 it Lo



SENATE TAXAmN
EXHIBIT NO -

C%e Conrer Zhethilond - 1505 Fooraar 1l o SO

BILL NO Sl =2

e Wn/ /<) 37 »4735“‘4? A/W

Gt Doy Logly - b Muihowrd - fadgeed
Lblie, Gubicdo - atp Crvencugh's - Kotigatt
Debly Fiebinr - st Eoct Gagrn - badigardt

W Karsld - a/o Crvaraugd's - W

W;/ %;dm/ - b Swutsard - Katispet/

Wesgne fhekuks - 54 2d S L W
Slratie e tlere, - 222/ st 2 Cacf - Kadipl/
Hsa. Mo Gt - Po.Bal 857 - Kodgpd)
5% 5@17 - clo Cattlemany - Katspldd
Healie, ﬁﬁo oo K dwe W - Katapd/
orns Bokhiany - <los5% 3 5 L. - Kidga/
Brernits Nessians - (695 ;&L;( 35% /32 - Xidtaa



SENATE TAXATION
EXH:BIT NO

JW Sphinar - 1555 bk A Ao/
j“@ Tpudor? - 2s3 [fF e W7 - W}N
m@/‘%{,ﬁ - A. by 5§ - Hatescat
Lpsan. 77 Hardy - 24 Sirait b Kbt/
%W Gonarn - Qo Susr Didge Shoer - Glumdste Zotle)
W‘J%&/ 143 Y 4 4/”@74"4)
ngcjw £0. &7//477 )

Loige Chapmars - 276 ﬂmma/’@%/ %M%

(—JOV?{ «9&4? o [T

Vi 55747/470 "o Mot &

M%W Loy 2/90 %w
fa& Clard -l andiiot Dhanse Bus - [nides

Carodyye Rbdl. - . boy 1064/ - MAW



o, SERATE TAXATION

| {% A aAALLADO - 1 e o2 5
/ Z(/ g - 'é//‘* 71/44
2 ZE

Lo o
<

BILL NO

(ajé/ Kogese - w1g Ko/ rtome- M’Z@i
- Gasee %7 557 Somer fZue.
TN Seents - 547/%,/42fw &J/L%@
:7/1% FoSlop . 629 Wrodlos o g - W 4
Dekio Zeity - /by gy T Clumdbia Z
TNk WNeliikds . b Bty '
by - okt b
W@;%J 43 U af L) - MZ ;
Frm /7 &uaéj . 4/@/@%) ﬁ
i

f AL detint) Fabled) teo fHddory ,%W ”‘%?

?
:
3
?
%



WQ\, %hz unders

SENATE TAAANIUN

gn«d SMW L2

jrad(s °RBZ [¢ry, d qame an )och }39 J(Ourls‘ (S,
__NAME ADDREwSS CITY
%\\\&ww QL“& Y TS O WhNe Jish M/
pe Vane Q'%‘ He, 95 (o b el ) Ut

%fﬂmﬁ/////;, — L e I ) Ve
N @% Loaildert” ??/ﬁf /a’M,Pw Etatsy A Ee e s A

cetfpll || 10 fosin bt | LML o
h\_CB\_—_‘, R Y¥7 mhmﬂ—uo C,eg A Cﬁmdjéz@
%g Mg | |12 [Owd =tz wbhtesish V| GAF 224 7]
W QH\.ZM) Y1 _MATT AN CRES we. LACCARY £ ADA
[Dop are Cﬂlﬁffi" #2450 23 4pe [a. _Z__&éié(_&_‘__&m
/&/ /C;/:/ \5//1/4{@;4/‘¢’7§
/T? Ay 45 1_ (7 55
7/ %ﬁé 7. f_wl '/t/otﬁ/ | -A/éj;ﬁg/ff/mg Ao
‘ }‘ by Ll l L 4
B = ———————— — =
| | /B2 2002 7] 5 {mﬂ /M. u,%
. ____[ZQL 26 ¢ M;LM
| et Uhnmn, 25 Qm ,éﬁ‘u ‘ (Z/Méw
Z&.....ﬁ‘dﬁ.é.mdfuwm 7z
L e (380 (77 SF . e At (Sl T ‘W‘i}

70 Gy 7d

a4 7 A/W

& éI}MT /2R

;_@o&om) Cetankss 92397164123 J. N & _J_MW
Dosurt Roblae, Ma&iﬁz G pe || Clouy @k
- Vyelm Kl | 7/52 Lepupl dr a2 (odiady, bt
ele_Fbett || s phoite Goe || P st
- Ueo | 555 Fob % [Tegemn | ST&
Gotd Lurt/ 1L fox 933 o Sl Gceeir K
Leterllelin é/‘e[qcz/'! M/qmulc-wm““ B S ke A L et
OO DS son N S DT N&M&EL
%P N HOF 77ﬂ/:/;/QA/ézz/6/Jé)/ /@gb Fﬂﬂjjlfl .
,_\MMWK% 0K Sclleasels WMowmion M o A Zr0 o5




SENATE TAXATION

EXHIBIT o7

#
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ME—/37/87

Amendments to Senate Bill No. 27 BILL NO - &
First Reading Copy "‘4“4£1¥3$2‘,_

Requested by Senator Harp
For the Committee on Taxation

Prepared by Jeff Martin
June 22, 1989

1. Title, line 18.
Strike: "AND"
Following: "20-9-502,"
Insert: "AND 23-5-311,"

2. Page 41, line 18.
Strike: "and"

3. Page 41, line 20.
Strike: "."

Insert: "; and"

4. Page 41.

Following: line 20

Insert: "(i) revenue received from the licensing of authorized
card games under Title 23, chapter 5, part 3."

5. Page 47.

Following: line 17

Insert: "Section 45. Section 23-5-311, MCA, is amended to read:
"23-5-311. Authorized card games. (1) The card games

authorized by this part are and are limited to the card games

known as bridge, cribbage, hearts, panguingue, pinochle, pitch,

poker (including those poker games that are played on video

gambling machines licensed under this chapter on July 1, 1989),

rummy, solo, and whist.

(2) A person may conduct or participate in a live card game
or make a live card table available for public play of a live
card game only if it is specifically authorized by this part and
described by department rules.

(3) This part does not appy to games simulated on
electronic video gambling machines authorized under part 6 of
this chapter."

1 1c001801.ajm
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Amendments to Senate Bill No. 14 BILL o, S5

First Reading Copy \~;“““‘ES~—_.

For the Committee on Taxation

Prepared by Jeff Martin
June 23, 1989

1. Page 2, line 8.
Following: "(6)"
Insert: "(a)"

2. Page 2, line 19.
Following: "(6)"
Insert: "(b)"

3. Page 3, lines 13 through 16.

Strike: "One" on line 13 through "credited" on line 16

Insert: "In each of the fiscal years of the 1990 and 1991
biennium, there is allocated"

4. Page 3, line 17.

Following: "[section 8]"

Insert: "$14.7 million from the collection of income taxes under
chapter 30 of this title"

5. Page 3, lines 18 through 24.

Strike: "One-quarter" on line 18 through "credited" on line 22

Insert: "In each of the fiscal years of the 1990 and 1991
biennium, there is allocated"

6. Page 3, line 24,

Following: "[section 8]"

Insert: "$11.3 million from the collection of corporation license
and income taxes under chapter 31 of this title."

7. Page 10, line 16.

Following: "subject to"
Strike: "a"

8. Page 10, lines 17 and 18.
Following: "penalty"
Strike: "of" on line 17 through "," on line 18

9. Page 10, line 18.

Strike: "9%"
Insert: "&"

1 sb001401.ajm
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SB a2
6 -24-39

Senate Bill 22

Senate Taxation Committee

June 26, 1989

League Contact: Chris Deveny
442-2617

Chairman, members of the committee, my name is Christine
Deveny. I'm here today representing the League of Women Voters
of Montana, and here to speak in opposition to Senate Bill 22.

The League’s position on Montana’s coal tax, formulated by
our members last fall, is one of strong support for the continued
maintenance of the Permanent Coal Tax Trust Fund with its current
revenuve allocation. We oppose the proposal contained in this
bill that diverts coal tax revenue away from the permanent trust
fund. The League also has a very strong position of support for
an equitable public education financing system in Montana:
however, during our recent evaluation of the CSTTF, we concluded
that expending permenent coal tax trust fund dollars for state
education equalization aid is ngt an appropriate use of trust
fund revenue, and is not an appropriate public policy decision.
The State of Montana has become 1eliant on the interest income
from the trust as a revenue source. We can not affort to
jeopardize this revenue source, which if reduced will only
exacerbate Montana’s economic problems in the future.

We ask you to continue to work to develop a system of

education equalization that includes fair, stable, long-term and
appropriate funding sources that will provide for the educational
opportunity guarenteed by Montana’s constitution, while leaving

intact trust funde intended to be inviclate, We ask you to give

SB 11 2 "do not pass' recommendation.

Thank you.
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