
MINUTES 

MONTANA SENATE 
51st LEGISLATURE - REGULAR SESSION 

COMMITTEE ON TAXATION 

Call to Order: By Senator Bob Brown, Chairman, on April 12, 
1989, at 9:00 a.m. 

ROLL CALL 

Members Present: Senator Brown, Senator Hager, Senator 
Norman, Senator Eck, Senator Bishop, Senator Halligan, 
Senator Walker, Senator Harp, Senator Gage, Senator 
Severson, Senator Mazurek, Senator Crippen 

Members Excused: None 

Members Absent: None 

Staff Present: Jill Rohyans, Committee Secretary 
Jeff Martin, Legislative Council 

Announcements/Discussion: None 

DISPOSITION OF HOUSE BILL 641 

Discussion: 

Senator Crippen submitted proposed amendments from Evan 
Barrett, Butte (Exhibit #1). The amendments are broad 
enough to cover both private and public industrial park 
exemptions. 

Senator Crippen MOVED TO TAKE HB 641 OFF THE TABLE. The 
motion CARRIED with Senator Hager voting no. 

Amendments and Votes: 

Senator Crippen MOVED the amendments as per Exhibit #1. The 
motion CARRIED unanimously. 



SENATE COMMITTEE ON TAXATION 
April 12, 1989 

Page 2 of 4 

Recommendation and Vote: 

Senator Crippen moved HB 641 BE CONCURRED IN AS AMENDED. 

Senator Gage asked what happens in the case of someone 
selling a small parcel of the park land. 

Mr. Barrett said if the land is sold parcel by parcel it 
then becomes taxable. 

The motion CARRIED unanimously. Senator Lynch will carry 
the bill on the floor. 

DISPOSITION OF SENATE BILL 471 

Discussion: 

Director Nordtvedt, Department of Revenue, said the bill has 
significant enough impact that it will keep the budget 
from being balanced and he would not want to see it 
pushed if the major fiscal issues are being addressed 
in the regular session. He said if the committee does 
take action on the bill, it is very important that the 
bill be amended to give a credit allowance towards the 
pensions that have made taxable employee contributions 
to the state of Montana. 

Senator Eck felt the bill should be held in committee until 
the fiscal picture is somewhat more clear. The 
committee members agreed informally with that action. 

DISPOSITION OF HOUSE BILL 293 

Discussion: 

Senator Halligan said he had been working with Brenda 
Nordland on the bill trying to adjust the credit or the 
joint income levels to try to get to an acceptable 
level of revenue impact. 
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Brenda Nordland presented information to the committee 
regarding various levels of credit and income (Exhibit 
#2). She said by delaying the implementation of the 
bill for a year as per Senator Harp's amendment 
the fiscal impact could be cut in half. 

Senator Norman said if the committee accepts the concept of 
the bill, the committee realizes it will cost some 
money. He felt the 25% at the $20,000 married combined 
level would be only $250,000 and that is fairly 
acceptable. 

Senator Halligan felt it necessary to get the bill out with 
at least a minimum of one single and one married figure 
in it. 

Amendments and Votes: 

Senator Norman MOVED TO AMEND the bill on page 5 to reflect 
a 25% credit, $20,000 married income, and $18,000 
single income levels. The fiscal impact of these 
amendments would be approximately $500,000. 

Senator Crippen said there is no revenue measure for funding 
at this time. He asked how we could pass anything with 
a price tag on it of any amount in this situation. He 
said if the money was available, there would be no 
problem. 

Senator Halligan felt the revenue estimate is a little high 
and, in actuality, it would be closer to $250,000. He 
said he did not think the ratio of married filers would 
result in a $500,000 impact. 

Senator Norman's motion to amend the bill CARRIED on a roll 
call vote (Exhibit #3). 

Recommendation and vote: 

Senator Halligan MOVED HB 293 BE CONCURRED IN AS AMENDED. 
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Senator Crippen made a SUBSTITUTE MOTION TO TABLE HB 293. 
The motion FAILED on a roll call vote (Exhibit #4). 

Senator Halligan MOVED HB 293 BE CONCURRED IN AS AMENDED. 
The motion FAILED on a tie vote (roll call Exhibit #5). 

ADJOURNMENT 

Adjournment At: 10:00 a.m. 

BB: jdr 

MIN412.jdr 

SENATOR BOB BROWN, Chairman 
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ROLL CALL 

TAXATION' COMMITTEE 
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SENATOR BROWN 

SENATOR BISHOP 

SENATOR CRIPPEN 

SENATOR ECK 

SENATOR GAGE 

SENATOR HAGER 

SRNATOR HALLIGAN 

SENATOR HARP 

SENATOR ~ZUREK - y 

SENATOR NORMAN 

SENATOR SEVERSON 

SENATOR. WALKER "i_ , 

__________________________ ~ __________ ~ ____________ ~ ______ _4 

Eelch day c1ttach to minutes. 



SENATE STANDING COHHl,..,'ta: REPOR,. 

April 12, E'S9 

HR. PRESIDENT, 
We, your committee on Taxation, having had under consideraiion 

UB 641 (third reading copy -- blue), respectfully reporL that US 
641 be a.end~d and as 80 a.ended be concurred inl 

1. Page 2, line 6. 
Following: -gOVernMent," 
Strikel "or" 

2. Page 2, 
}<'o11owing, 
11"18e1"t. t II 

line 7. 
"town" 
or school district" 

3. Page 2, line 12. 
Following, "chapter 2" 

Sponsor: Quilici (Lynch) 

InEcrt: ", and is cxe~pt froa taxation under 8ec~ion 501(c)(31 or 
501 (c)(6) of the Intf;"'rllal Revenue Code" 

4. Page 2, line 18. 
Following: "7-14-1102" 
Insert: -i and 

(c)' the pJ'op<Hled tax exemption will not have an adverse 
(lconomic impact on any pd vale, f 01'- prof i t i ndustl~ ial pa tk 
within the jurisdiction of the local governing bodyW 

5. PagE: 2, lin€:c; 20 tllrough 22. 
Striker ·for~ on line 20 through ~l~vicdft on lin~ ~2 

AND AS 1MENDED BE CONCURRED 1M 



Dn~FT AMENDMEN~ TO HOUSE BILL 641 

SENATE Ti;XATION 
EXHIBIT NO. __ ,f-I ___ _ 

DATE '-/' Y'" IS i / .. ~ I 

BILL NO. H6 6 if I 

On the Third Reading Copy, on paqe 2, line 1~, replace the 
II ." wi t h ,,;... :: 

On the Third Rcadig Copy, on paqe 2, following line 18, 
insert the following l~nguaqe: 

"(C) the proposed tax exemption will not have an adv~rsc 
economic impact on any private, for-profit industrial park 
within the jurisdiction of th~ local qove~ning body." 
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ROLL CALL VOTE ~, 3 ---
~~. __ ~T~A~X~A~T~IO~N~ ____________ _ 

DATL %h, it P 
BIU NO_ H~ ~93 

Date 1/1/;:< __ ----,;.,:.,;.t:..L...!.~ __ Time '----

s 

SENATOR BROWN X 
SENATOR BISHOP X 
SENATOR CRIPPP.N 

SENATOR ECK X 
SENATOR GA(:;E 

I 
X 

SENATOR HAGER Y 
SENATOR HALLIGAN X I 

, SENATOR HARP I y 
SENATOR MAZUREK X I 
SENATOR NORMAN ,X I 
SENATOR SEVERSON I t 
SENATOR WALKER Y I 

SENATOR BOB BRONN 

Mbtion: ____ ~~~/~t~>~~,.~~~~2~·rt~-~j~1 __ ~~~-2~-~j"~~~~;~;~~?I~/.~'--~~~ .. ~~~-?~,r~--------
v? :-fo/a C);lebJ :17) , be)!; 

. 

&:C' 2/l-1. cd 

1989 



ROLL CALL VOTE 

~~ __ ~T~A~XA~T~I~O~N ____________ __ 

, 

SENATOR BROWN 

SENATOR BISHOP 

SENATOR CRIPp:p.N 

SENATOR ECK 

SENATOR GAGE 

SENATOR HAGER 

SENATOR HALLIGAN 

. SENATOR HARP 

SENATOR MAZUREK 

SENATOR NORMAN 

SENATOR SEVERSON 

SENATOR WALKER 

~., ~.J TE I' \\~-.T: ~;!f 

E,<h3(i iW 1 
-~---

OAT£.. l,/1.>,,Ig 9 
BILL NO._ tI4 . .:>,. 93 

YES 

Y 

X 

X 
A 

X 
Y 

X 

t 

~ 

SENATOR BOB BROIqN 

M:>tion: \ It) J­
? 

lid 

1989 
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~-'i 'Tr. T'~XAnON 
ROLL CALL VOTE EXf-!.0..) ----.:' ..... rJ'--__ 

DATE $;'// ~/g l' 
BIU NO iId cei' 91 SENATE CCM-aTl'EE TAXATION ----------------------

AU)))) J Bill No. df =3 

YES 
s 

SENATOR BROT\IN AI 
SENATOR BISHOP 

SENATOR CRIPP:p'N )( 

SENATOR ECK X 
SENATOR GAC";E Y 
SENATOR HAGER X 
SENATOR HALLIGAN X 
SENATOR HARP 

SENATOR MAZUREK Y 
SENATOR NORMAN X 
SENATOR SEVERSON Y 
SENATOR WALKER X 

sed?if ~*-/) SENATOR BOB BRONN 

Motion: (l V rJd1aJh. *~ ~lMt 
1//1 .;(12 ~ 1:;, {/1H .. d in ~ 

1989 




