
MINUTES 

MONTANA SENATE 
51st LEGISLATURE - REGULAR SESSION 

COMMITTEE ON TAXATION 

Call to Order: By Senator Bob Brown) Chairman, on March 30, 
1989, at 8:00 a.m. 

ROLL CALL 

Members Present: Senator Brown, Senator Hager, Senator 
Norman, Senator Eck, Senator Bishop, Senator Halligan, 
Senator Walker, Senator Harp, Senator Gage, Senator 
Severson, Senator Crippen 

Members Excused: None 

Members Absent: None 

Staff Present: Jill Rohyans, Committee Secretary 
Jeff Martin, Legislative Council 

Announcements/Discussion: None 

HEARING ON HOUSE BILL 420 

Presentation and Opening Statement by Sponsor: 

Representative Koehnke, District 32, sponsor, said the bill 
extends the 30% incentive for the production of alcohol 
that is blended or to be blended as gasahol. He noted 
there is only one gasahol plant left in Montana. In 
late 1970 and early 1980 the state encouraged the 
building of these plants because of the gasoline 
shortage. There is still a demand for gasahol 
nationwide as over 80% of the unleaded gas does not 
meet EPA standards. Colorado demands that all their 
state vehicles use gasahol. If the plant in Ringling 
is closed we will be importing gasahol into the state 
instead of exporting it. 

List of Testifying Proponents and What Group they Represent: 

Gordon Doig, Alcatech 
Harold Ude, Cemex 
Kim Enkerud, Montana Stockgrowers, WIFE, Cattlewomen 
Don Sterhan, Ethanol Fuel Association 
Don Ingels, Montana Chamber of Commerce 
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List of Testifying Opponents and What Group They Represent: 

None 

Testimony: 

Gordon Doig, Alcatech, presented his testimony in support of 
the bill (Exhibit #1). 

Harold Ude, Cenex, said Cenex has long been a supporter and 
marketer of ethanol. Ethanol is good for the 
agricultural economy of Montana. Adding Ethanol to 
gasoline is an effective way to raise the octane and 
produces a cleaner burning fuel. Production of ethanol 
also makes the United States less dependent on the 
production of foreign crude oil. He urged the committee 
to support the bill. 

Kim Enkerud, Montana Stockgrowers, WIFE, Cattlewomen, 
expressed support for the bill. 

Don Sterhan, Ethanol Fuel Association, presented his 
testimony in support of the bill (Exhibit #2). 

Don Ingels, Montana Chamber of Commerce, expressed support 
for the bill. 

Questions From Committee Members: 

Senator Gage asked how close to the break even point would 
the plant come if the 30% was removed. 

Mr. Doig said they would not even come close having been 
affected the price of grain being driven exorbitantly 
high by the drought the past several years. On a ten 
year average they might be close, but not recently. 

Senator Gage asked if the free trade agreement would open a 
market for Alcatech in Alberta. 

Mr. Doig said there is a very strong chance that market will 
develop for them. 
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Representative Koehnke closed by saying this bill encourages 
small business to stay in operation in the state. He 
noted the plant employs about 25 people and is an 
important factor in the Ringling economy. He noted the 
feed lot at Three Forks is using the by product which 
is another economic benefit to a small community. He 
encouraged the committee to support the bill. 

HEARING ON HOUSE BILL 545 

Presentation and Opening Statement by Sponsor: 

Representative Schye, District 18, sponsor, said the bill 
exempts from Montana income tax proceeds received by 
veterans and surviving spouses of veterans from agent 
orange settlements. This is income that has never come 
into the state before, therefore, it will result in no 
net loss if it is exempted. 

List of Testifying Proponents and What Group they Represent: 

Rich Brown, Montana Board of Veterans Affairs 
George Poston, United Veterans Committee of Montana 

List of Testifying Opponents and What Group They Represent: 

None 

Testimony: 

Rich Brown, Montana Board of Veterans Affairs, said the 
producers of agent orange have settled with the 
veterans of the vietnam war for $232 million. This 
money will be distributed to veterans of the vietnam 
war who can show proof of agent orange induced 
disabilities and to surviving spouses of veterans who 
died as a result from exposure to agent orange. The 
bill simply asks that when these settlements are made 
in Montana that they not be taxed. 
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George Poston, United Veterans Committee of Montana, said he 
had two good friends who died of leukemia that was 
traced back to agent orange exposure. He pointed out 
Admiral Zumwalt's son also died as a result of exposure 

to agent orange. He said part of the settlement money 
is being set aside to study the toxic effect of agent 
orange with the bulk being distributed to the affected 
veterans. He urged support of the legislation. 

Questions From Committee Members: 

Senator Halligan asked if these would be lump sum payments 
or spread out in disability payments 

Mr. Brown replied they would be lump sum payments. 

Senator Eck asked how IRS is handling the settlements. 

Mr. Brown explained they had been led to believe the IRS 
will not be taxing the settlements. 

Closing by Sponsor: 

Representative Schye closed saying this is a reasonable and 
a fair bill. He asked the committee to give the bill 
its approval. 

HEARING ON HOUSE BILL 590 

Presentation and Opening Statement by Sponsor: 

Representative Schye, District 18, sponsor, said the bill 
repeals archaic and nuisance license taxes and the 
licensing of public dancing and danceha11s. The bill 
is a straight repealer and eliminates such licenses as 
those required for chinese laundries, traveling shows, 
bagatelle tables, and hucksters. A copy of the 
affected codes was presented to the committee (Exhibits 
#3 and #4). 
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List of Testifying Proponents and What Group they Represent: 

Cort Harrington, Montana Association of Clerks and 
Recorders 

List of Testifying Opponents and What Group They Represent: 

None 

Testimony: 

Cort Harrington, Montana Association of Clerks and 
Recorders, said his organization supports the bill as a 
means of cleaning up and shortening the codes. 

Questions From Committee Members: 

Senator Halligan said Senator Van Valkenburg has introduced 
a bill to license pawnshops and wondered if the 
provision re pawnshop licenses in this bill would have 
any effect on that proposed legislation. 

Mr. Harrington said Senator Van Valkenburg's bill is another 
section of the code and is an entirely different 
statute. 

Closing by Sponsor: Representative Schye closed. 

EXECUTIVE SESSION 

DISPOSITION OF HOUSE BILL 590 

Discussion: None 

Amendments and Votes: None 

Recommendation and Vote: 

Senator Harp MOVED HB 590 Be Concurred In. The motion 
CARRIED unanimously. 
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DISPOSITION OF HOUSE BILL 545 

Discussion: None 

Amendments and Votes: None 

Recommendation and Vote: 

Senator Halligan MOVED HB 545 Be Concurred In. The motion 
CARRIED unanimously. 

DISPOSITION OF HOUSE BILL 420 

Discussion: None 

Amendments and Votes: 

Senator Halligan MOVED to extend the sunset provIsIon to 
July 1, 1993. The motion CARRIED unanimously. 

Recommendation and Vote: 

Senator Halligan MOVED HB 420 Be Concurred In As Amended. 
The motion CARRIED with Senator Harp voting no. 

DISPOSITION OF HOUSE BILL 415 

Discussion: 

The Department of Revenue presented an analysis of tax 
exemption for repair tools (Exhibit #5). 

Amendments and Votes: 

Senator Halligan MOVED the amendments from Jeff Martin to 
raise the exclusion to $15,000 (Exhibit #6). 

Senator Eck said this would have a revenue impact of $69,000 
on Gallatin County. 

Senator Brown said it is doubtful that the money is being 
collected at this point. The figures represent money 
that could be collected if the assessors had access to 
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all the tools in the county for taxation purposes. 

The committee secretary pointed out the $15,000 amendment 
had passed unanimously during executive action on the 
bill March 29. 

Senator Halligan WITHDREW his motion. 

Senator Halligan MOVED the amendments (Exhibit #7) from 
Representative Patterson. The motion CARRIED 
unanimously. 

Recommendation and Vote: 

Senator Halligan MOVED HB 415 Be Concurred In As Amended. 
The motion CARRIED unanimously. 

ADJOURNMENT 

Adjournment At: 10;00 a.m. 

BB/jdr 

MIN330.jdr 



ROLL CALL 

TAXATION COMMITTEE 

51 ~ LEGISLATIVE SESSION -- 198' Date ,3/3()/aJ 
r - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

_N~A-M_·E~. ~~~~~~~~~~~~~~~-----I_-.~_l_~_~ E_S_E_N_T __ -+ __ A_B_S_E_N_T_----lr--_E_XC_U_S_E--jD 

SENATOR BROWN 

SENATOR BISHOP x 
SENATOR CRIPPEN 

-------------------------r-----------+----------~-------~ 

SENATOR ECK y 

SENATOR GAGE 

SENATOR HAGER 

SENATOR HALLIGAN 

SENATOR HARP 

SENATOR tI.1AZUREK 

SENATOR NORfv1AN y 

SENATOR SEVERSON 

SENATOR NALKER 

________________________ . __ ~ __ , ______ ~~ __ . ____ . ____ L-______ ~ 

2~ch day attach to minutes. 



SRHA'l'F. STANDING COMMITTEE JHWOR'! 

"arch 30, 1989 

Hft. PRESIDENT. 
We, your co •• ittee on Taxation, having had under consideration 

HB 590 (third reading copy -- blue), respectfully report that HB 
590 be concurred in. 

Sponsors Schye (Severson) . 

BE CONCURRED IN 

Signed : ___ ~_.;;;;....aIIrJ,-,(,,-_l?: ___ ...... :h:l. .... -=---___ _ 
Bob Brown r Chairman 

:;t~rhbS90. 330 



'. 

SENATE STANDING COMMITTEE UEfOR,. 

March 30, 1989 

MH. PRESIDENT, 
We, your com.ittee on Taxation, having had under consideration 

UB 545 (third readin9 copy -- blue), r-espectfully report that HB 
545 be concurred in. 

Sponsort Schye (Halligan) 

BE CONCURRED IN 

Signedl _____ ~~~~~~_'~~~&C.~_J~~~ __ 
Bob Brown, Chairman 

:::crhL545.330 



ROLL CALL 

TAXATIO~ COMMITTEE 

51,.r LEGISLA'rIVE SESSION --- 198, 

-- ----_. 
NAME PHESEN'r 

-

SENATOR BROWN t 
SENATOR BISHOP X 

SENATOR CRIPPEN X 
-

SENATOR ECK X 

SENATOR GAGE Y 

SENATOR HAGER Y 

SRNATOR HALLIGAN X 

SENATOR HARP V 

SENATOR ~ZUREK - X 

SENATOR NORMAN Y 

SENATOR SEVERSON y. 

SENATOR NALKER K 

--
Each day ~ttach to minutes. 

ABSENT 

Date 3/3{)/aJ 
? 

EXCUSED 



SENATE STAH01~G COHMITTEE RKPORT 

Hardl 31. 1989 

HR. PRESltlEN'r: 
We, your committee on Taxation, h&ving had und~r consideratjon 

HB 420 (third reading copy -- blue), respectfully report that HB 
420 be amen1ed and a~ ~o amended be concurred inl - \ 

1. Page 2, line 4. 
Strike: "1991" 
Insert. "1993" 

AND AS AH£NOtD BE CONCURRED IN 

-, 

Sponsor: Koehnke (Rapp-Sv~cek) 

Si9ned, _____ ~_.~L'_-:?~_'" _-__ _ 
Bob Drown, Chairman 



SENATE 8TANDING COMMITTEE REPORT 

H'-Irch 31, J 989 

HR. PRESIDf~NT: 

We, YOUl committee on Taxat.ion, having had under I;onsiderati,;,n 
HB 415 (thild reading copy - .. , blue), respectfully report th~it /le 
415 be amended and au so amended be concurred in: 

1. 'l'i.tl€, line 9. 
Str.i.ke: "li, (:)00" 
Insect: "$15,000" 

2. Page 2, line 8. 
Following: "TOOLS" 
Insert: ·or i~plementsH 
Strike: "~and-hel~" 

~,ponSOl: Pattt':!fs0fl (Halli':;l-3('.; 

Ins e r t: "i n c 1 U de din .J. not her- d. a S E: 0 !" t hat are e x e m p t \10 d e r l~;· (:; -
201(1)(r)n 

3. Page 2, line 9. 
S t 1 ike: .. i DI pIe men t S;- L." 

4. Page 2, line 23. 
fjtrike: "thitt" through ;~nd ';If .line 23 

5. Page 2. line 24. 
roll 0 W 1. n g: .. ft.~ ~_" 
Insert: "not" 

6. Pa~4e 3, liTle[: 3 and 4, 

Strlkf~: "th.0.t" on lin.::: 3 through 'TJl9n~HTL .. O~" on lirii: 4 

7. Page 3, lin(~ 4. 
Following: "ARE" 
Insert: "not" 

8. Page 7, liJJe 4. 
St'C'ike: ";:5,000" 
Ins e r t l .. ::; 1 5 , (I (') 0 ,. 

AND AS AMENDED HE CONCURRED 
IN ~ /-:-1 

Signed: --.----L~~~-~
Bob Brown, Chairman 

SCRHB41S.331 
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EXH~BIT NO._..;...I ____ _ 

HB-420 
DATE V3Cjgq 

!f. "0 ___ Jill ~O 
"An act to extend the tax incentive for production of alcohol 

that is blended or is to be blended as gasohol." 

AL;OTBCH BACKGROUND 

Alcotech is an ethanol plant located at Ringling, Montana 
whi~h began production in 1981. ~1uch time has been spent on research 
and development of the plan~to the point of making it a very 
efficient plant. The facility capitalizes on waste wood products 
as a primary energy source for the production of ethanol from 
wheat and feed grains. The removal of the waste wood products 
from the local lumber mills has proven to be advantageous for the 
mills as it reduces their need for disposal of the products. The 
plant in most cases utilizes lower or off grade qualities of wheat 
or feed grains which normally would have little economic value to 
the producers. Alcotech has created a strong market for these 
off grade grains. 

Alcotech started a livestock feeding prcgram in late 1987 to 
pursue the utilization of Distillers uried Grains (DDG) in livestosk 
rations. To this pcint in time, the research and development of 
the ration formulations and characteristics of DDG rations have 
been extremely encouraging. We are firmly of the belief after oozens 
of tests on various classes of livestock that there is little 
economic loss to the original prOduct value by the proQuction 
of ethanol. 

The economic value of DDG when used properly in the livestock 
rations can be from 65% to 100% of the original value of the grain. 
Many off grade grains which are not acceptable for livestock 
consum~tion can be used in the ethanol process and still yiefa 
back a number one quality DDG. 

ADVANTAGES OF ETHANOL 

1. Energy Source: The previous energy crises in the late 
1970's occurred when imports were running at 37% of consumption. 
Our country now is at 42% imports. Ethanol should be the alternative 
to a large percentage of these imports, thus reducing our foreign 
dependence. 

2. Environmental Enhancement: Test results of burning 10'% 
ethanol and 90% gasoline have indicated as much as a 34% reduction 
in carbon monoxide emissions. Many cities in our country are out 
of compliance with EPA emissions standards currently and ethanol 
provides a vi~ble use in achieving compliance. Ethanol can be 
a valuable fuel for reduced ozone production which is leading to 
the world greenhouse effect. 

3. Octane Enhancement: Lead was once the nations most widely 
used octane enhancer and is currently being phased out as it is 
toxic. Many other octane enhancers are carcinogenic or suspecteo 
of being carl;inor:er;j''': :~lld will be piwseo cut.. BellzI':Jle, a CcU'
cinue;tmi:.: (je; :,ane e)j~l::;nC'f'l', j S cllI'rently under scrutiny to be 
eliminated. Ethanol is a completely clean burning, non-toxic, 
non-carcinogenic octane enhancer. 
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4. Grain Market: A recent study released by a w.h+te House task3'Ls:~1 

force on regulatory relief has revealed that governmen~ hrm- . 
subsidy payments were reduced from between 59¢ to $1. ~lUl1r ~!Ch p/l 9:16'. 
gallon of ethanol that was produced. Ethanol productlon provldes I 
a strong and viable market not only for number one grains but 
particularly for off grade and lower quality grains. 

ENHANCEMENTS FOR THE MONTANA ECONOMY 

1. Jobs: 'Whereas Montana's economy has n0~ been conducive to 
an increased number of jobs the past few years, ethanol can be a 
viable option to increased employment, not only in the production 
of ethanol, but also with utilization of the co-products such as 
DDG, C02' wheat oil and barley oil. 

2. Optimization of Current Grain Production: Whereas 
ethanol may be produced by utilizing lower quality and off grade 
grain products, it provides a very viable market for products 
currently having little or no economic value--such as sprout damage, 
germ damage, bug damage, heat damage, etc. 

3. Wood Forrest Products: Current research indicates that waste 
wood forrest products can be an extremely good source of feedstock 
in the production of ethanol. There is strong potential for the 
development of ethanol through utilization of these waste products. 
Currently, disposal of waste wood products poses a serious economic 
strain on the wood forrest products industry. 

4. Livestock: Utilization of highly efficient DDG's could mean 
increased numbers of livestock being placed on feed within Montana ~ 
or retained in Montana for longer periods of time. Also, a curtailment. 
of imported "protein sources for Montana livestock. 

5. Value Added: As most major Montana resources are currently 
being exported out of state, ethanol can be an extremely important 
industry to utilizing these products by adding value, creating jobs 
and stimulating 110ntana's economy. 

WHAT CAN BE DONE IN MONTANA? 

Noting the increased demand for ethanol and environmental 
considerations of our energy supply, Montana is in an excellent 
position to capitalize on this industry. If Montana is to remain 
competitive with adjacent states, tax incentives for the production 
of ethanol will assist this industry which should grow markedly 
within the decade. HB 420 is an extension of the current tax 
incentive to ethanol which ~ould be a valuable tool in creating 
new industry, sustaining jobs and benefiting Montanas tremend0U~ 
grain, livestock Dnd weod forrest products industry. 
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ETHANOL: 
DATE <3,1=J{J,tlf 

An Industry of Montana BIll NO. tid fq u 
A Summary of the Industry and its Future 

January, 1989 

What is ethanol? 

Ethyl alcohol (ethanol) is a high grade alcohol product that is used 
as an octane enhancer for unleaded gasoline. Fuel blenders and bulk 
plant distributors will blend the ethanol product with their gasoline 
supplies to produce, primarily, premium unleaded gasoline. Normally, 
the industry utilizes a 10% ethanol blend ratio; one gallon of ethanol 
is blended with nine gallons of gasoline. 

Ethyl alcohol is produced from feed grain (wheat, barley or corn) 
through a fermentation process. In general terms, the process is 
based on standard technology used in the brewing industry for years; 
starch from the grain is fermented into alcohol. The protein that 
remains is in the form of mash and contains fat, fiber, and minerals. 
This mash is a by-product of the alcohol process and it is commonly 
referred to as distillers dried grain (DOG). 

Are there advantages to the ethanol product? 

Yes, the features of the ethanol industry provide at least three 
advantages over traditional gasoline consumption: 

1. Environmental Considerations -- ethanol test results have 
demonstrated that a 10% blend can reduce carbon monoxide emissions by 
as much as 30%. EPA air quality standards are not being met in over 
80 metropolitan areas; as an octane enhancer, ethanol meets these 
standards and is already on the agenda for national political 
attention and support. 

Carbon monoxide emissions are also feared as a major contributor 
to the ozone break-down. Ozone deterioration has led to speCUlation 
of the "greenhouse effect" in altering our normal climatic conditions. 
Ethanol usage, and its environmental advantages, help to positively 
impact growing public concern in this area. 

2. Energy Alternative -- the energy crisis of the 1970's 
demonstrated an over-dependence on foreign oil imports as a source of 
energy. Alternative sources of energy grant us greater control and 
independence in terms of our energy future. As a domestically
produced energy source, ethanol is an excellent alternative to 
custom~ry gasoline consumption. 

",~ '. t~ 
",.j, 

3. Extended Market for Grain Production -- the alcohol 
production process relies upon grain as its feedstock. Depending upon 
plant preferences, either wheat, barley, or corn can be used 
effectively in the process. As ethanol production increases, there 
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EXHiBIT NO. ..:? P ,?g 'I 
DATE 2;hcf/~{! '; 

will be a corresponding,increase in demand fo: such f~a~n PIQducts.zY-~f~ 
Therefore, the ethanol l.ndustry serves as a vl.able marketplace for .. 
surplus grain inventories, as well as annual harvest yields. 

What can be done to enhance the Montana ethanol industry? 

Noting the rising demand and popularity of ethanol, the future appears 
to be very bright. In this spirit, it is critically important that 
Montana maintain its competitive position with neighboring states. 

Along with many other states, Montana presently offers tax incentives 
for the production of ethanol. Such incentives allow Montana 
producers to remain competitive with other states and achieve a 
certain degree of price stability. 

The 1983 legislature authorized tax incentives for Montana ethanol 
production and, at present, these producer credits stand at 30 cents 
per gallon of ethanol. This incentive is competitive with other 
states and the legislation has proven to be very beneficial in 
assisting Montana's ethanol industry. Unfortunately, these alcohol 
tax incentives expire on April 1, 1989, a circumstance that could 
jeopardize future operations in Montana. 

Rep. Francis Koehnke has introduced a bill to maintain these alcohol 
tax incentives and extend the allowable time period. This measure is 
consistent with other states and will allow Montana ethanol producers 
to remain competitive within the regional marketplace. 

Tax Incentives of Other Rey states 

a) Idaho: 40 cents per gallon / blender credit (domestic) 

b) Minnesota: 40 cents per gallon effective 
/ 20-cent producer credit 
/ 20-cent blender credit 

c) Nebraska: 30 cents per gallon / producer credit 

d) North Dakota: 40 cents per gallon / producer credit 

e) South Dakota: 50 cents per gallon effective 
/ 30-cent producer credit 
/ 20-cent blender credit 

f) Washington: 28 cents per gallon / blender credit (domestic) 
18 cents per gallon / blender credit (imported) 

;,) 
II 

I 



other Important Advantages for Montana 

The ethanol industry is well-suited to the economic characteristics of 
Montana. As primarily a natural resource state, Montana will realize 
both immediate and long-term benefit from the ethanol industry: 

1. Agricultural Impact -- the ethanol industry is a true 
complement to Montana's agricultural communities. Current production 
methods utilize grain (wheat, barley, or corn) as the feedstock for 
the fermentation process. Ethanol producers are a growing market for 
such feed grains. 

Additionally, the DDG by-product serves as an excellent high
protein feed supplement for livestock. Montana cattle feeders are 
finding the DOG product to be quite efficient in producing a quality 
beef product. 

2. Forest Products Impact -- extensive research has been 
conducted in perfecting an alcohol production process that utilizes 
waste wood as its feedstock material. Now a burden to most lumber 
operations in Montana, wood chips and/or sawdust could be a new and 
viable resource for the ethanol industry of Montana. 

The viability of waste wood as a feedstock is documented by 
Brelsford Engineering (Bozeman, Montana). Further, waste wood is the 
basis of the ethanol production facility of Bellingham, Washington. 

3. Employment Impact -- In addition to greater optimization of 
our natural resources, the ethanol industry offers an expanding 
employment picture. As ethanol facilities are opened and/or 
production is increased, there will be a need to employ more workers 
in Montana. the industry offers good paying jobs and a quality work 
environment. 
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 b
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 p
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 p
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w
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 t
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 d
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at
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w

it
ho

ut
 t

he
 l

im
it

s 
of

 i
nc

or
po


ra

te
d 

ci
ti

es
 o

r 
to

w
ns

 w
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 b
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 b
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 c
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 d
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 b
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 c
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 d
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.e
M

. 
19

35
; 

~.
1\

1!
:i

19
-!

i 

--v
 ( /
' 

(
I
)
 

..,.,
 

%
 ~
 

rn
 

16
-1

16
7(

pa
rl

).
 

r-
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m
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ra
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 c
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 c

om
m

Is
sI

on
er

s 
o

f 
ea

ch
 c

ou
nt

y 
sh

al
l 

by
 a

 g
en

er
al

 o
rd

er
, 

fr
om

 t
im

e 
to

 t
im

e,
 f

ix
 

th
e 

fe
es

 
to

 b
e 

ch
ar

ge
d 

fo
r 

li
ce

ns
es

 g
ra

nt
ed

 u
nd

er
 t

hi
s 

pa
rt

. 
(2

) 
S

uc
h 

fe
es

, 
ho

w
ev

er
, 

m
ay

 n
o

t 
be

 l
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h
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 b
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DeparbnentofRevenue Data Processing Division 
Ken Nordlvedl, DirecLor DrllllUU HHlleman, AdminililruLur 

Memo 

To: Ken Morrison 
Administrator, Property Tax Division 

From: Brad Simshaw ~~ 
Research Bureau 

Re: Analysis of allowing full or partial exemption for 
repair tools. 

The following tables and graph show the effect of allowing full 
or partial exemption of market value of repair tools (property 
classification code 6512) from taxation. 

The analysis examines two effects for different levels of 
exemption; 

First, the percent of taxpayers currently paying taxes who 
would be removed from the tax rolls. 

Second, the percent of current revenue that would not be 
collected. 

Table 1 shows the current taxable value and revenue collected for 
each county. 

Table 2 shows the effects for different levels of exemptions. 

For example, if the first $1,500 of market value were exempt from 
taxation, 57.1\ of the taxpayers would be removed from the tax 
rolls and 18.5\ ($250,315) in revenue would be lost. If the 
exemption level were $1,000, half the taxpayers would be removed 
from the tax rolls with a 13.8\ loss in revenue. 

The graph shows that, for the lower exemption levels, the percent 
of taxpayers removed from the tax rolls increases faster than the 
percent of revenue lost. 

The analysis is based on data from Missoula County. Effects in 
Missoula County are assumed to reflect statewide effects. 

Room 418, Snm W. Mitrhell HuiJrlillg (4011) 444·:I14!1 Helenn, Monltlnn 60620 

., 



.-;.-- "-, SENATE TAXATION 
_¥.alysill of '1ax Exemption for Repair Tools (Property clas~xlCBltlMO.""l-;L~---:--: • 

Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt: 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 
Exempt 

Exemption 
Level 

First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First. 
First 
First 
First 
First 
First 
First 
First 
First 
First 
First 
All 

$ 
.$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

. $. 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

.$ 
$ 

o 
100 
200 
300 
400 
500 
600 
700 
BOO 
900 

1000 
1100 
1200 
1300 
1400 
1500 
1600 
1700 
1800 
1900 
2000 
2500 
3000 
3500 

.4000 
4500 
~ 
6000 
7000 
BOOO 
9000 

~ 
~~ 

30000 
40000 
50000 

100000 

DATE_---4~wr:-=-

: if',' '~i Bill NO ~'2s 'fn ') I Pct of 
Taxpayers 

Removed 
From 

Tax Rolls 

Pct 
of MV 

Removed 
From 

Taxation 

. ";Revenue Revenue 
, , :':: With Wi th 

Exemption Exemption I 
0.0\ 
9.2\ 

16.4\ 
24.3% 
29.4\ 
34.6% 
3B.(l! 
41.7% 
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19.4% 
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21.0% 
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$220,550 

$87,354 
$0 
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~~~:~:i • 
$71,404 
$91, 239 ~.;I 

$109,649 I 
$127,027 
$143,344 ] 
$158,797 I 
$173,411 
$187,245 

~~~~:;~~ I 
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~;;~:~{~I 
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~~~~:~~~ I 
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~~~~:~~~ I 
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$459,751 ~I 
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~~~~:~~~ i: 
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$703,587 I 
$812,165 
$887,484 

$1,005,108 ::; 
$1,081,874 I 
$1,131,691 

~i:~~~:~:i ~ 

Analysis based on distribution of market value of affected taxpayers 
in Missoula county. The statewide distribution is assumed to 
parallel that in Missoula County. 
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Amendments to House Bill No. 415 
Third Reading Copy 

For the Committee on Taxation 

1. Page 2, line 8. 
Strike: "hand-held" 

Prepared by Jeff Martin 
March 29, 1989 

SEN:\lt -I "".nON 
EXHWIT NO._~b::-__ -

DATE .3/3[J,I%Q 
.' e' 

Bill NO. liD i /~j 

Insert: "included in class eight property or that are exempt 
under 15-6-201(l)(r)" 

2. Page 7, line 4. 
Strike: "$5,000" 
Insert: "$15,000" 

1 hb041501.ajm 



Amendments to House Bill No. 415 
Third Reading 

1) Page 2, line 8 
Following: "TOOLS" 
Insert: "or implements" 

Following: "not" 
Strike: "hand-held" 

SEW'.TE T[\XATION 
EXHIBIT NO.--;--+-Z ___ _ 

DATE. ~)3 () IS i' 
BILL NO. /i<1 [/:S" 

Insert: "included in another classor exempt under 15-6·201(1)(r)" 

2) Page 2, line 9 
Strike: "implements&" 

3) Page 2, line 23 
Strike: line 23 

4) Page 2, line 24 
Following: "ARE" 
Insert: "not" 

5) Page 3, line :l 
Following: "tools" 
Strike: remainder of line 3 

6) Page 3, line 4 
Strike: "PROPERTY OR" 
Following: "ARE" 
Insert: "not" 
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(Please leave prepared statement with Secretary) 




