MINUTES
MONTANA SENATE
51st LEGISLATURE - REGULAR SESSION
COMMITTEE ON TAXATION
Call to Order: By Senator Bob Brown, Chairman, on March 22,
1989, at 4:45 p.m.
ROLL CALL
Members Present: Senator Brown, Senator Hager, Senator
Norman, Senator Eck, Senator Halligan, Senator Bishop,
Senator Walker, Senator Harp, Senator Severson, Senator
Mazurek, Senator Crippen
Members Excused: None

Members Absent: None

Staff Present: Jill Rohyans, Committee Secretary
Jeff Martin, Legislative Council

Announcements/Discussion: None

DISPOSITION OF SENATE BILL 468

Discussion:

Amendments and Votes:

Senator Mazurek moved to amend the bill by striking line 12,
page 6, striking 1991 and reinserting 1989 on line 15,
page 6, strike sub (j) (lines 9 and 10) page 7 in its
entirety.

Senator Crippen moved to segregate the amendments.

The motion on the page six amendments CARRIED unanimously
with Senators Hager and Norman absent.

The motion on the page 7 amendments CARRIED unanimously with
Senators Hager and Norman absent.

Senator Harp moved to take the revenue from sub (j), page 7,
the Growth Through Agriculture fund, and put it into
school equalization and reclassification and readjust
the percentages on page 6, lines 6 and 7 to reflect
that action. The motion CARRIED unanimously with
Senators Hager and Norman absent.
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Senator Halligan said he wanted to strike section 4, page 4
which would have the effect of not taking any money
from the earmarked coal accounts.

Senator Harp spoke against the motion saying he feels it is
necessary to use some of the coal money to fund schools
rather than just having it reduce taxes in some areas.

Senator Halligan felt a better approach is just to take a
percentage of the money coming into the Coal Tax Trust
rather than devastating some of these earmarked
accounts.

Senator Halligan restated his motion to strike section 4,
page 4 which leaves the funds in the earmarked coal tax
accounts untouched.

The motion FAILED on a roll call vote (Senator Norman
present) Exhibit #1.

Senator Halligan moved to leave the education trust account
untouched. The motion FAILED with Senator Halligan
voting yes, the rest of the committee members voting
no, and Senator Hager absent.

Senator Mazurek expressed some concern about the local
impact account and the effect it would have on rural
road funds.

Senator Harp said it is a matter of setting priorities as to
whether we are going to fund schools or address needs
of impacted areas in coal development areas and how
long those impacts continue. It is also a matter of
how much we can afford. He said the fiscal impact in
this fund is about $7 million for the biennium.

(Senator Hager arrived at the meeting.)

Senator Crippen moved to restore the local impact account in
its entirety. ‘

Senator Gage made a substitute motion to strike the
remainder of line 24 on page 5 and all of line 25
through "account and" on line 1, page 6. That
amendment would leave the 20% from the educational
trust fund in the general fund and his motion would
then include that 20% going to the equalization aid
account. The motion CARRIED with Senator Harp voting
no.
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Senator Harp moved SB 468 DO PASS AS AMENDED.

Senator Eck made a substitute motion to remove the 10%
surtax. The motion FAILED on a roll call vote (Exhibit #2).

Senator Gage made a substitute motion to adopt the
Governor's amendments (Exhibit #3). The motion FAILED
on a roll call vote (Exhibit #4).

Senator Gage moved to adopt the amendments as proposed by
the Montana Coal Council (Exhibit #5). The motion
FAILED on a roll call vote (Exhibit #6).

Senator Crippen said he sympathized with Senator Harp and
what he is trying to do to relieve the plight of
education, but he felt the way we are going about it is
inappropriate.

He felt the long term approach is the best way to
proceed and this action today is too rushed and
piecemeal to be a good solution to a problem of this
magnitude. There are other tax reform measures to be
dealt with and we should not be too hasty in turning
this loose with the endorsement of this committee as
our solution to tax reform.

Senator Crippen made a substitute motion to TABLE SB 458.

Senator Gage said it is his understanding there is not a
bill available to do anything with the educational
trust for the 15% of the interest earning. The
committee bill to deal with this situation was not
drafted because it was deemed not to be a revenue bill.
This bill is the only vehicle for that.

Senator Gage said if Senator Crippen would withdraw his
motion he would make a motion to amend everything out
of the bill with the exception of the 15% earnings from
the investments and the 20% from the educational trust
to be put into the equalization account.

The vote on the motion to TABLE SB 468 FAILED on a roll call
vote (Exhibit #7).

Senator Gage moved a substitute motion for all motions
pending that everything be stricken from the bill with
the exception of the 15% of the investment earnings
that goes into the permanent trust be diverted for two
years to the school equalization aid account and the
20% of the education trust be diverted for two years to
the school equalization aid account.

Senator Harp opposed the motion as leading to a special
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session.
Senator Mazurek said if the idea is to keep a vehicle alive,

the title of this bill will allow us to do whatever we
need to do a little further down the line.

The motion by Senator Gage CARRIED on a roll call vote
(Exhibit #8).

Recommendation and Vote:

Senator Harp moved Senate Bill 468 DO PASS AS AMENDED. The
motion CARRIED on a roll call vote (Exhibit #9).

ADJOURNMENT

Adjournment At: 5:56 p.m.

194 7 2.

SENATOR BOB BROWN, Chairman

BB/jdr

min322b. jdr



ROLL CALL

TAXATION COMMITTEE
5)st LEGISLATIVE SESSION -- 1989 pate %/ 3/59

. LYo
NAME PRESENT ABSENT EXCUSED

SENATOR BROWN P

SENATOR BISHOP %

SENATOR CRIPPEN X

SENATOR ECK Y

SENATOR GAGE Y

SENATOR HAGER )/ 5200 pan)

SENATOR HALLIGAN ¥

SENATOR HARP X

SENATOR MAZUREK ¥

SENATOR NORMAN v Wi, ¢ 5SSl /

SENATOR SEVERSON %

SENATOR WALKER Y

Each day attach to minutes.
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page 1

27,

We, your committee on Taxation, having bad under censgideration

SR 468 (first reading copy -- white),

respectfully repert that SB

468 be amended and as go¢ amended do pass:

1. Title, line 5.

Strike: "TAXES,"

Following: "REVERUES™

Strike: ", ,"

2. Title, lines 7 and 8.

Strike: "CONTINUING™ on lipne 7 through "RHED” on line €
3. Title, lines & and 9.

Following: "ALLOCATING” on Yipe 8

Stiike: "PHE™ on Yire & thicugh "THEREBRY™ on line ¢

Incert: "2¢ PERCERT OF COAL

SEBVERANCE TAX COLLECTIORS

REHAINIRG

A¥VTER ALLOCATIONS TG THE PRRHANENT TRUST PFUND EKD HIGHWRY
RECONSTRUCTION YWRUST FUND AND 15 PERCENT OF THE TH{OOHME ARD
SARHINGS PROM THE COAL SEVERARCE TAE TRUST YURDS”

4. Title, lines 16& through 12.

Strike: TINCREASING” on line 16 through "ILEVIES;" on lipne 12

. Title, line 13.

Strike: "15-1-501, 1% 1¢ 402, 1%-30-102,7

H. Title, line 14,

Styike: 17 %4607

T, Title, lince 14 and 1%

Strike: "20-3-32247 on Yine 14 through "2¢-%-235," on line 1Y%

2. Title, lirneg 15 through 17.

Following: “HCR"

Strike: ", RRD" ou line 1% throuyh "HWCA" on line 17

2, PTitle, lineg 17 and 18,

Following: "DATEY on Yine 17

Strike: "ARD” on line 17 thsiough "DBATESY on linge 1%

16. Page 1, ltine 21 through paoge 4, line 23,

gsections 1 through 3 din their entirely

subsequent gection

Strike:
Renumhey

contipuad

coyEbhact, 127



SHNATE COHMHIYTEE OR TAXATIOH
pags 2 of 2

11, Page B, line 18,
Pollowing: “{a)"
Styike: the remaindesr of line 18

12. Page %, line 22.
Folloving: "4584"
Ingsert: "19%8%, and prioyr toe July 1.,”

13. Page %, line 24.
Following: "fund”
Ingsert: "for state equalization aid to public schools of the state”

14. Page %, line 25 through page 6, line 1.
Strike: "to" on line 285 threugh "account™ on page ¢, lipe 1

1%. Page 6, linegy 6 and 7
Strike: "592.9%%" on line 6 through "192%1," on line

i

16. Page 6, line &,
Sirike: "prior to July 1, 1984, and

STRCRA S L.

1! tey __‘:’_‘;j.,.[l.“:.. 14 160 }

17. Fage &, line 12.
Folloving: "{(~)"
Strike: vyemainder of line @

12, Yage &, Yine 15,
Strike: 719517
Ineert .y "1upe”

1%, Page 7, line 14 thryooal poge o, Phae 22
Stydike:s goetion 5 odwn bt entipo iy
Fenombiey: tubiseguent oactbions

2@, Tage ©, line 1,
Followving: "33 "
Insext: "(1})7
21, Page 9, 1 L
Following: "4
Ingeyt: "ence
Following: .
Strike: "Income”

ITnrert: "{2) FBicept ag provided dn sabeectiaon (2), incors

iue
21"

pt oar provided in gubreection (23"
”

»

sontinge A EER NERE 5%/ R PR A S



SENATE COMHITTEE CN TAXATION

page 2 of 2

22, Fage 9,

Feollowing: line 8

Incert: "{3) After June 30, 1989, and prior to June 20, 1991, 154
cf the income and earnings from all funds must be allocated
to the state gpecial revenue fund for state cgualirvation aid
to public echoole of the state.”

23. Page %, line 20 through page 26, line 16,
Strike: secticne 7 through 13 in their entirety
Renumbex: subseguent sgeciion

24, Page 27,

Following: line 18

Incert: " ({d} money from income and earnings despcribed in 17-%-
704" ‘

Renumber: szubgeguent gubzections

25. Page 286, lines 8 throuvgh 21.
Strike: smections 1% and 16 in their entivrety
FPenumber: subseguent gectione

26. Page 29, lipes 1 and 2.
CStrike: pcction 18 in its entirety
Renumber: subseguent seclLion

27, Fage 2%, lines % throwgh 1€,
Styike: pection 20 in ity entirety

ARD RS RAMEKDED DO PRES

Signed: : - -

Bob Brouwn, Chairman

. (- 'yg
/1/’;;5/7;’,0
[

voersbden, 107

J
o



SENATE COMMITTEE

ROLL CALL VOTE

TAXATION

Date q/;?,z

SENATE TAXATION

/

EXHIBIT NO

e F/Zx/E1__am,

EW\NO

S8 448

Bill No. 2'@ g Time \fz,’(?{ ZAZ 272) )

SENATOR

BROWN

SENATOR

BISHOP

SENATOR

CRIPPFEN

SENATOR

ECK

SENATOR

GAGE

SENATOR

HAGER

SENATOR

HALLIGAN

SENATOR

HARP

SENATOR

MAZUREK

SENATOR

NORMAN

SENATOR

SEVERSON

NS

SENATOR

WALKER

W

Motion: A:( 52422422_/_)5 é/aéég%gn f JﬂﬂﬂLﬁ/
__Midw@i_wﬂlﬂ@_

//Aﬂﬁ/ﬁw

SENATOR ROR RBROWN

Chairman

/

D s 44;7 Lio Losre &

1989

% s 4



SENATE TAXATION

ROLL CALL VOTE EXHIBIT NO.__ < _

DATE___\3/®%% /5]
BILL NO__ 98 Y4 & e

SENATE COMMITTEE _ TAXATION

Date @/?g/K? o/ Bill No. #48 Tine G [ szsse

NAME YES NO

SENATOR BROWN ¥

SENATOR BISHOP

SENATOR CRIPPFN

SENATOR ECK

kP

SENATOR GAGE

SENATOR HAGER Y

SENATOR HALLIGAN X

SENATOR HARP v

' SENATOR MAZUREK v

SENATOR NORMAN X

SENATOR SEVERSON %

SENATOR WALKER )

- ,
gagzzé_ﬂéym SENATOR BOR BROWN
etary Chaimman

19 89
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DAT = S
Amendments to Senate Bill No. 468BILL NO. K 2794

First Reading Copy

Requested by Senator Del Gage
For the Committee on Taxation

Prepared by Dave Bohyer
March 22, 1989

l. Title, line 13.
Following: "15-35-108,"
Insert: "15-36-101, 15-36-121,"

2. Page 7.
Following: line 13
Insert: "Section 5. Section 15-36-101, MCA, is amended to read:

"15-36-101. Definitions and rate of tax. (1) Every
person engaging in or carrying on the business of producing
petroleum, other mineral or crude o0il, or natural gas within
this state or engaging in or carrying on the business of
owning, controlling, managing, leasing, or operating within
this state any well or wells from which any merchantable or
marketable petroleum, other mineral or crude oil, or natural
gas is extracted or produced sufficient in quantity to
justify the marketing of the same must, except as provided
in 15-36-121, each year when engaged in or carrying on any
such business in this state pay to the department of revenue
for the exclusive use and benefit of the state of Montana a
severance tax computed at the following rates:

(a) except as provided in subsections (1)(b), (1l)(c),
and (1)(d), 5% of the total gross value of all the petroleum
and other mineral or crude oil produced by sueh the person
from each lease or unit on or after April 1, 1981, and on or
before March 31, 1983; 6% of the total gross value of all
the petroleum and other mineral or crude oil produced by
sueh the person from each lease or unit on or after April 1,
1983, and on or before March 31, 1985; ard 5% of the total
gross value of all the petroleum and other mineral or crude
0il produced by sueh the person from each lease or unit
thereafter on or after April 1, 1985, and on or before March
31, 1989; and 3% of the total gross value of all the
petroleum and other mineral or crude oil produced by the
person from each lease or unit on or after April 1, 1989;

1l sb046801.adb
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BILL NO_S0 9658 ___
but in determining the amount of sueh the tax, there shall
be excluded from consideration all petroleum or other crude
or mineral oil produced and used by sweh the person during
sueh the year in connection with his operations in
prospecting for, developing, and producing suweh petroleum or
crude or mineral oil;

(b) 2+65% 1.8% of the total gross value of natural gas
produced from each lease or unit; but in determining the
amount of sueh the tax, there shall be excluded from
consideration all gas produced and used by such the person
during sueh the year in connection with his operations in
prospecting for, developing, and producing sueh gas or
petroleum or crude or mineral o0il; and there shall also be
excluded from consideration all gas, including carbon
dioxide gas, recycled or reinjected into the ground;

(c) 2+5% 1.5% of the total gross value of the
incremental petroleum and other mineral or crude oil
produced from each lease or unit in a tertiary recovery
project after July 1, 1985. For purposes of this section, a
tertiary recovery project must meet the following
requirements:

(i) the project must be approved as a tertiary
recovery project by the department of revenue. Sueh The
approval may be extended only after notice and hearing in
accordance with Title 2, chapter 4.

(ii) the property to be affected by the project must be
adequately delineated according to the specifications
required by the department; and

(iii) the project must involve the application of one
or more tertiary recovery methods that can reasonably be
expected to result in an increase, determined by the
department to be significant in light of all the facts and
circumstances, in the amount of crude o0il which may
potentially be recovered. For the purpose of this section,
tertiary recovery methods include but are not limited to:

(A) miscible fluid displacement;

(B) steam drive injection;

(C) micellar/emulsion flooding;

(D) in situ combustion;

(E) polymer augmented water flooding;

(F) cyclic steam injection;

(G) alkaline or caustic flooding;

2 sb046801.adb
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(H) carbon dioxide water flooding;

(I) immiscible carbon dioxide displacement;

(J) .any other method approved by the department as a
tertiary recovery method;

(d) 3% 2% of the total gross value of all the
petroleum and other mineral or crude oil, after the first 5
barrels, produced by a stripper well, as defined in 15-36-
121, that produces more than 5 barrels a day during the
period beginning April 1, 1987, and ending March 31, 1989.

(2) For purposes of this section, the term
"incremental petroleum and other mineral or crude o0il" means
the amount of o0il, as determined by the department of
revenue, to be in excess of what would have been produced by
primary and secondary methods. The determination arrived at
by the department must be made only after notice and hearing
and shall specify through the life of a tertiary project,
calendar year by calendar year, the combined amount of
primary and secondary production that must be used to
establish the incremental production from each lease or unit
in a tertiary recovery project.

(3) Nething—in—this This part may not be construed as
requiring laborers or employees hired or employed by any
person to drill any oil well or to work in or about any oil
well or prospect or explore for or do any work for the
purpose of developing any petroleum or other mineral or
crude oil to pay sueh the severance tax,—mer—may—any. Any
work done or the drilling of any well or wells for the
purpose of prospecting or exploring for petroleum or other
mineral or crude oils or for the purpose of developing same
petroleum or other mineral or crude oils may not be
considered to be the engaging in or carrying on of any—such
the business. If, in the doing of any such work, in the
drilling of any oil well, or in sueh prospecting, exploring,
or development work, any merchantable or marketable
petroleum or other mineral or crude o0il in excess of the
quantity required by sueh the person for carrying on sueh
the operation is produced sufficient in-quantity to justify
the marketing of the same,—sueh petrolewm or other mineral
or crude oil, the work, drilling, prospecting, exploring, or
development work is considered to be the engaging in and
carrying on of sueh the business within this state within
the meaning of this section.

3 sb046801.adb
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(4) Every person required to pay sueh the F’/g 758’

hereunder under this section shall pay the same EEE in full
for his own account and for the account of each of the other
owner or owners of the gross proceeds in value or in kind of
all the marketable petroleum or other mineral or crude oil
or natural gas extracted and produced, including owner or
owners of working interest, royalty interest, overriding
royalty interest, carried working interest, net proceeds
interest, production payments, and all other interest or
interests owned or carved out of the total gross proceeds in
value or in kind of suebh the extracted marketable petroleum
or other mineral or crude oil or natural gas, except that
any of the aforesaid interests that are owned by the
federal, state, county, or municipal governments shall-be
are exempt from taxation under this chapter. Unless
otherwise provided in a contract or lease, the pro rata
share of any royalty owner or owners will be deducted from
any settlements under said the lease or leases or division
of proceeds orders or other contracts. (Subsection (1)(4d)
terminates on occurrence of contingency--sec. 7, Ch. 656, L.
1987.)"

Section 6. Section 15-36-121, MCA, is amended to read:
*15-36-121. Exemption from severance tax. (1) It is the
public policy of this state to promote a sufficient supply
of natural gas to provide for the residents of this state,
to lessen Montana's dependence on imported natural gas, and
to encourage the exploration for and development and
production of natural gas, petroleum, and other mineral and
crude oil within the state.

(2) All new production, as defined in 15-23-601, from
a well during the 24 months immediately following the date
of notification to the department of revenue that an oil
well is flowing or being pumped or that a gas well has been
connected to a gathering or distribution system is exempt
from all of the severance tax imposed by 15-36-101, provided
the notification was made after March 31, 1987, and before
July 1, 1991. v

(3) All the natural gas produced from any well that
has produced 60,000 cubic feet or less of natural gas a day
for the calendar year prior to the current year shall be
taxed as provided in this section. Production must be

4 sb046801.adb



YLRAIL 1RARITIUN
EXHIBIT NO.___ T T
ATE_.Z/ == /& ] .
BIL N0 S8 <y

determined by dividing the amount of production from a lease

or unitized area for the year prior to the current calendar

year by the number of producing wells in the lease or

unitized area and by dividing the resulting quotient by 365.

The first 30,000 cubic feet of average daily production per

well is exempt from all of the severance tax imposed by 15-

36-101. Everything over 30,000 cubic feet of gas produced is

taxed at 1-59% 1%.

(4) The first 5 barrels of average daily production
from a stripper well are exempt from all of the severance
tax imposed by 15-36-101.
(S5) For the purposes of this section, "stripper well"

means a well that produces less than 10 barrels per day,

determined by dividing the amount of production from a lease

or unitized area for the year prior to the current calendar

year by the number of producing wells in the lease or

unitized area, and by dividing the resulting quotient by
365.

(6) Notwithstanding the provisions of subsections (2)
through (4), all reporting requirements under the severance
tax remain in effect. (Subsections (2) and (4) terminate on
occurrence of contingency--sec. 7, Ch. 656, L. 1987.)""

Renumber: subsequent sections

3. Page 29, line 6.
Strike: "15"
Insert: "17"

5 sb046801.adb
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ROLL CALL VOTE

SENATE COMMITTEE =~ TAXATION

Date g/(;{/gg SO BillNo. Ypf  Tine 5V3/ om
YES NO

SENATOR BROWN 'é
SENATOR BISHOP X
SENATOR CRIPPEN X
SENATOR ECK Y
SENATOR GAGE ¥
SENATOR HAGER | \%
SENATOR HALLIGAN Y
SENATOR HARP y

' SENATOR MAZUREK X
SENATOR NORMAN P
SENATOR SEVERSON {
SENATOR WALKER %

INIPIT

. > /
&4{114 2ed A /l

SENATOR BOR RROWN

A?AM/QJ;M/ dm@w/w/ ~

//ﬁfj//‘-Jf ﬁﬁ)

) //A/
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Montana Coal Council
Amendments to

SB 468

s E

BiLL NO

Amendment $1:

Page 1l: Following: line 11

Insert: "PROVIDING A REDUCTION IN COAL SEVERANCE TAX:"
Page 1: In line 13

Following: "15-30-108,"

Insert: "15-35-103,"
Page 7: Following: line 13

Insert: New Section 5. as follows:

Section 5. Section 15-35-103, MCA, is amended to read:
"15-35-103. Severance tax--rates imposed--exemptions. (1)

Except as provided in subsection (2), a severance tax is imposed

on each ton of coal produced in the state in accordance with the

DATE 2 77,/51—19?—’7 7 .

following schedule:

(a) Fiscal Years 1988 and 1989:

Heating Quality
(Btu per pound
of coal):

Under 7,Gﬁb
7.,000-8,000
8,000-9,000
Over 9,000
(b) Fiscal Year 1990:

- Heating Quality
(Btu per pound

of coal):

Under 7,000

7,000-8,000

Surface
Mining

12 cents or
20% of value

22 cents or
30% of value

34 cents or
322 of value

40 cents or
30% of value

Surface
Mining

12 cents or
13% of value

22 cents or
25% of value

Underground
Mining

5 cents or
3% of wvalue

8 cents or
4% of value

10 cents or
4% of walue - -

12 cents or
4% of value

Underground
Mining

5 cents or
3% of value

8 cents or
4% of value
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8,000~9,000 34 cents or 10 cents or
25% of value 4% of value
Over 9,000 49 cents or 12 cents or
25% of value 4% of value

(c) Fiscal Year 1991 and Thereafter:

Heating Quality
(Btu per pound
of coal):

Under 7,000

7,000-8,000

Surface
Mining

12 cents or
13% of value

22 cents or

Underground
Mining

5 cents or
3% of value

8 cents or

20% of value 4% of value

8,000-9,000 34 cents or 10 cents or
20% of value 4% of value

Over 9,000 40 cents or 12 cents or
‘ 20% of value 4% of value

(2)(a)(i) On or before October 1, 1988, the department shall
determine the total number of tons of coal produced in Montana
and sold from July 1, 1987, through June 30, 1988. If the
department finds that these sales exceed 32.2 million tons (which
is the average total yearly coal sales for calendar years 1983,
1984, 1985, and 1986), the rate of the coal severance tax is as
set forth in subsections (2)(b) through {2344} (2)(e).

(ii) If any facility that burned Montana coal at any time
from July 1, 1987, to June 30, 1988, does not operate during a
portion of that period due to mechanical failure or catastrophic
act of God, the department shall determine the average monthly
sales of Montana coal to the facility during its operation and
multiply this figure by 12. The department shall include the

product of this calculation-‘in-making its determination of coal ... ..

produced in Montana and sold from July 1, 1987, through June 30,

1988.
(b) The severance‘tax imposed pursuant to subsection (2)(a)
on each ton of coal produced in the state from July 1, 1988,
through June 308, 31998 1989, is:
-.Heating Quality Surface Underground
(Btu per pound Mining Mining

of coal):

Under 7,000 12 cents or

17% of value

5 cents or
3% of value



7,000-8,000

8,000-9,000

Over 9,000

(c) The

22 cents or
25% of value

34 cents or
25% of value

40 cents or
25% of value

EXHIBIT NO.___ .

DAT = Y
Bikﬁgpts or T4 ¢ é?

10 cents or
4% of value

12 cents or
4% of value

severance tax imposed pursuant to subsection (2)(a)

on each ton of coal produced in the state

through June 30, 1990,

from July 1, 1989,

is:

Heating Quality
- (Btu per pound
of coal):

Under 7,000

7,2000-8,000

8,000-9,000

Over 9,000

Surface

Mining

12 cents or
15.65% of v

alue

N
N

22 cents or
3.65% 3£ value

34 cents or

23.65% of value

40 cents or

23.65% of value

Underaround

Mining

§ cents or
1.65% of value

g cents or
2.65% of vaue

lg cents or
2.65% g£ value

lg cents or
2.65% of value

4e} (d) The severance tax imposed pursuant to subsection
(2)(a) on each ton of coal produced in the state from July 1,

1990, through June 38,

Heating Quality
(Btu per pound
of coal):
Under 7,000
7,9200-8,000

- 8,000~9,000

Over 9,000

1991, is:

Surface
Mining

12 cents or
3% 11.65% of value

22 cents or
28% 18.65% of value

34 cents or
28% 18.65% of value

409 cents or
28% 18.65% of value

3%

4%

4%

4%

Underground
Mining

5 cents or
1.65% of value

8 cents or
2.65% of value

12 cents or
2.65% of value

12 cents or
2.65% of value

463 (e) The severance tax imposed pursuant to subsection
(2)(a) on each ton of coal produced in the state after June 30,

1991, is:



EXHIBIT NO

DATE_ k//f?’/“f/g g :P-'

Heating Quality Surface Bubﬂ@e%g;eeﬁd——ﬁiééé

(Btu per pound Mining Mining
of coal):
Under 7,000 12 cents or v 5 cents or
13% 11.65% of value 3% 1.65% of value
7,000~8,000 22 cents or 8 cents or
6% 13.65% of value 4% 2.65% of value
8,000-9,000 34 cents or 10 cents or
35% 13.65% of value 4% 2.65% of value
Over 9,000 40 cents or 12 cents or
358% 13.65% of value 4% 2.65% of value

(3) "Value" means the contract sales price.

(4) The formula which yields the greater amount of tax in a
particular case shall be used at each point on these schedules.

(5) A person is not liable for any severance tax upon 50,000
tons of the coal he produces in a calendar year, except that if
he produces more than 50,000 tons of coal in a calendar year, he
will be liable for severance tax upon all coal produced in excess
of the first 20,000 tons. .. .o . i e

(6) A new coal production incentive tax credit may be
claimed on certain coal as provided in 15-35-202.
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SENATE COMMITTEE __ TAXATION £
pate .Z/x5 /5] SA4__ BillNo. g4  Tine 52X 417
NAME ! YES NO
SENATOR BROWN X
SENATOR BISHOP %
SENATOR CRIPPEN 1%
SENATOR ECK %
SENATOR GAGE ¥
SENATOR HAGER "
SENATOR HALLIGAN X
SENATOR HARP X
' SENATOR MAZUREK Y
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ROLL CALL VOTE

SENATE TAXATION

mmmrwa\‘gz;~_~__.
Tz lof o,
BiLL

~ LY
W2 g T

( SENATE COMMITTEE TAXATION
pate__ J/TX /& SO BillNo._gpk TSl 2iem,
7 7 7
NAME YES NO
SENATOR BROWN A4
SENATOR BISHOP X
SENATOR CRIPPEN 1'%
SENATOR ECK X
SENATOR GAGE X
SENATOR HAGER X
{ SENATOR HALLIGAN Y
SENATOR HARP y
' SENATOR MAZUREK 5%
SENATOR NORMAN B
SENATOR SEVERSON Y
SENATOR WALKER Y%

Motion:
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SENATOR BROR BROWN
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SENATE COMMITTEE

ROLL CALL VOTE

SENATE TAXATION
EXHIBIT 1D

TAXATION
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pate Flr= J£F Sg___BillVo. Y48 tTive S5.°F35 psm
7 7
NAME YES NO
SENATOR BROWN )
SENATOR BISHOP D%
SENATOR CRIPPEN v
SENATOR ECK X
SENATOR GAGE ¥
SENATOR HAGER X
SENATOR HALLIGAN X
SENATOR HARP §e
' SENATOR MAZUREK Y
SENATOR NORMAN )
SENATOR SEVERSON )%
SENATOR WALKER Y%

SENATOR BORB_ RBRROWN

Chairman
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SENATE COMMITTEE

ROLL CALL VOTE

TAXATION

Date_ F /745 /84

SENATE: TAXA it
EXHIBIT NO. - E
e F/xx 5] 5,
BLL No___ 27 AT !

S 7 Bill No._¢/4K Time 5. 2 &

YES NO

SENATOR

BROWN

SENATOR

BISHOP

SENATOR

CRIPPFN

SENATOR

ECK

SENATOR

GAGE

X

SENATOR

HAGER

SENATOR

HALLIGAN

i

SENATOR

HARP

" SENATOR

MAZUREK

SENATOR

NORMAN

SENATOR

SEVERSON

SENATOR

WALKER

ATATkXR

Secretary ?

SENATOR BOR RROWN

Thal SO
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