
MINUTES 

MONTANA HOUSE OF REPRESENTATIVES 
51st LEGISLATURE - REGULAR SESSION 

SELECT COMMITTEE ON EDUCATION FUNDING 

Call to Order: By Chairman Ray Peck, on March 30, 1989, at 11:00 
a.m. 

ROLL CALL 

Members Present: All members were present. 

Members Excused: None 

Members Absent: None 

Staff Present: Madalyn Quinlan, Andrea Merrill, Dave Cogley, 
Jeanne Flynn 

DISPOSITION OF SB 203 

Motion: 
Rep. Kadas moved to accept an amendment by Rep. Cobb requlrlng 

the county treasurer to invest, for school district 
purposes, the school equalization tax receipts within 3 days 
of receipt. (See Exhibit 1.) 

Votes: 
The motion was passed unanimously with all members voting aye. 

Motion: 
Rep. Harrington moved to accept an amendment by Rep. Ramirez to 

include an appropriation to promote telecommunications 
technology to enhance educational opportunities for public 
schools ($200,000 for a consultant in Department of 
Administration and $300,000 for network development). (See 
Exhibit 2.) 

Votes: 
The motion passed with all members voting aye except for Rep. 

Kadas and Rep. Glaser. 

Motion: 
Rep. Grinde moved to remove a portion of the statement of intent 

regarding supplemental appropriations to offset county 
equalization deficiencies (last sentence of first paragraph 
on page 3 of statement). 

Votes: 
The motion passed with all members voting aye. 
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Rep. Kadas moved to include in the statement of intent that OPI 
rulemaking include an exemption to the transportation fund 
limitation for a district with a transportation contract for 
fiscal 1991 which contains an escalator clause for costs. 
(See Exhibit 3.) 

votes: 
The motion passed with all members voting aye. 

Motion: 
Rep. Eudaily moved to remove from the statement of intent the 

provision that OPI could provide for a permanent exemption 
from the transportation fund limitation in certain 
circumstances. 

Votes: 
The motion passed with all members voting aye. 

Motion: 
Rep. Kadas moved to include a provlslon that the limitation on 

general fund reserves does not apply when the amount in 
excess of the limitation is equal to or less than any amount 
received under PL 874 during the current school fiscal year. 
(See Exhibit 4.) 

Votes: 
The motion passed with all members voting aye. 

Motion: 
Rep. Glaser moved that the schedule "decliner" amount for 

category 7, elementary schools, (100 to 300 ANB) be adjusted 
from $2.48 to $1.48 on page 57, line 23. Costs would be 
$393,000 and could be absorbed into the base of 
approximately $420 million so schedule adjustments would not 
be necessary for other categories. (See Exhibit 5.) 

Votes: 
The motion passed with all members voting aye. 

Motion: 
Rep. Schye moved to remove retirement from the general fund and 

require OPI to cover actual retirement costs per district 
through a statewide levy. (See Exhibit 6.) 

votes: 
The motion failed on a tie with Rep. Eudaily voting nay, Rep. 

Gilbert voting nay, Rep. Glaser voting nay, Rep. Grinde 
voting nay, Rep. Harrington voting aye, Rep. Kadas voting 
aye, Rep. Schye voting aye and Rep. Peck voting aye. 

Motion: 
Rep. Eudaily moved to amend the appropriation in Section 59 to 

reflect more accurate amounts for the schedules, 
transportation, and special education retirement -- amount 
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to be determined by staff. (See Exhibit 7.) 

Votes: 
The motion passed with all members voting aye. 

Motion: 
Rep. Eudaily moved to make a technical amendment on page 88 

clarifying that the transportation fund budget limitation 
applies only to the over-schedule amount of the 
transportation budget. (See Exhibit 8 and 9.) 

Votes: 
The motion passed with all members voting aye. 

Motion: 
Rep. Kadas moved to change 100 mills in bill to 120 mills and 

increase the income tax allocation to the state equalization 
account from 31.8% to 40%. 

Votes: 
The motion failed on a tie with Rep. Eudaily voting nay, Rep. 

Gilbert voting nay, Rep. Glaser voting nay, Rep. Grinde 
voting nay, Rep. Harrington voting aye, Rep. Kadas voting 
aye, Rep. Schye voting aye and Rep. Peck voting aye. 

Motion: 
Rep. Eudaily moved to concur in SB 203, as amended by substitute 

bill (including statement of intent). 

Votes: 
The motion passed with Rep. Harrington voting nay, Rep. Kadas 

voting nay, Rep. Schye voting nay, rep. Eudaily voting aye, 
Rep. Gilbert voting aye, Rep. Glaser voting aye, Rep. Grinde 
voting aye and Rep. Peck voting aye. 

Motion: 
Rep. Kadas moved to adopt the statement of intent to be attached 

to SB 203. 

votes: 
The motion passed with all members voting aye. 

ADJOURNMENT 

Adjournment At: 11:45 a.m. 

Peck, Chairman 

RP/jf 

7104.min 



.~ 

DAILY ROLL CALL 

SELECT CO~~ITTEE ON EDUCATION FUNDING 

DATE _~3-30-89 

-

NAME 

Chairman Peck 
.-

Vice Chairman Eudaily 

Rep. Gilbert 

Rep. -G"iaser 

Rep. Grinde 

.-~e~~ HarriI\gton 
... .. 

Rep. Kadas 

Rep. Schye 

-.- - . 

-. 

Form CS-30A 
Rev. 1985 

. 
• 

; 

--

I 
i 

i 
PRESENT ABSENT EXCUSED I 

'f. 
'I- ~ 

'I. I 
X 
K ~ 

X .. 

X . 

X 
~. 

, 

, 
i 
I 

• 
I 



\ ~ J' .' ) . \ j,-) 
{' , 

I 
STANDING COMMITTEE REPORT 

~, 
\ 

March 31, 1989 

Page 1 of 68 

Mr. Speaker: We, the select committee on Education Funding 

report that SENATE BILL 203 (third reading copy -- blue) be 

concurred in as amended • 

Signed: __________ :-__ =--T-
Ra y Pe c k ,---"Cn"h-u ...... ir-rm-,-a n 

~d, that such amendments read: 

1. Title, line 5. 
FolIO\·ling: ·~NSUFt.~ie6· 
Insert: "COMPREHENSIVE INSURANCE ANOn 

2. Title, lines 8 and 9. 
Strike: "ESTABLISH A SCHOOL TERM AS 180 DAYS" 
Insert: "LIMIT TO Iso THE NU~~ER OF PUPIL INSTRUCTION DAYS FOR 

~~ICH FOUNDATION PROGRAM SUPPORT MAY BE RECEIVED· 

3. Title, line 10. 
Strike: "100 PERCENT OF THE" 
Insert: "EACH" 

4. Title, lines 10 and 11. 
Strike: "DISTRICTS'· through "LEVY· on line 11 

5. Title, lines 12 and 13. 
Strike: "INCLUDING 8 through "SCHEDULES,· 

6. Title, line 15. 
Following: nDIS~RIc~,n 

Insert: "DISTRICT'S GENERAL-FUND-EUDGET-WITHOUT-A-VOTED-LEVY, • 

7. Title, lines 15 and 16. 
Strike: "ANNUAL INCREASES IN ~~CH DISTRICT'S" 
Insert: "THEw 

8. Title, lines 16 through 19. 
Followin~: "BUDGET" 
Insert: OF DISTRICTS TO 130 PERCENT OF THE FOUNDATION PROGRAM 

AMOUNT FOR THE DISTRICT WITH CERTAIN EXCEPTIONS· 
'( 
/L 

; \ . \ . ' 
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Following: "L" 
Strike: "TO REQUIRE" through "PERSONNEL," on line 19 

9. Title, line 19. 
Following: "TO" 
Insert: "FURTHER" 

10. Title, lines 20 and 21. 
Strike: "A" through "AID" 
Insert: "CERTAIN DISTRICTS· 

11. Title, page 2, lines 3 and 4. 
Strike: "TO ELIMINATE TUITION PAYMENTS BET~~EN DISTRICTS,· 
Insert: "TO IMPOSE A 45-MILL STATEWIDE LEVY IN SUPPORT OF STATE 

EQUALIZATION AID AND TO STATUTORILY APPROPRIATE THE 
PROCEEDS, TO INCREASE THE COUNTY ELEMENTARY LEVY TO 34 MILLS 
AND THE COUNTY HIGH SCHOOL LEVY TO 21 MILLS, TO EXCLUDE ALL 
SCHOOL LEVIES FROM THE PROPERTY TAX LIMITATIONS OF 
INITIATIVE MEASURE NO. 105," 

12. Title, page 2, line 5. 
Following: "PAYMENTS," 
Insert: "TO REQUIRE STATE FUNDING OF TRANSPORTATION SCHEDULE 

AMOUNTS AND LIMIT TOTAL TRANSPORTATION EXPENDITURES, TO 
ADJUST THE FOUNDATION PROGRAM SCHEDULES FOR SCHOOL FISCAL 
YEAR 1991 AND SUCCEEDING YEARS," 

13. Title, page 2, line 6. 
Strike: "STUDY" 
Insert: "LEGISLATIVE OVERSIGHT COMMITTEE ON SCHOOL FUNDING 

IMPLEMENTATION TO DIRECT PTUDIES" 

14. Title, page 2, line 7. 
Following: "EXPENDITURES" 
Insert: "AND TO PERFORM OTHER DUTIES" 
Following: ",_ 
Insert: "TO PROVIDE AN APPROPRIATION,· 

15. Title, page 2, line 8. 
Following: "17 7 592,-
Insert: "2-7-504, 15-10-402,· 
Following: "17-3-213,· 
Insert: "17-7-502," 

16. Title, page 2, line 9. 
Strike: "20-1-301, 20-1-304," 
Strike: "20-3-210,· 

17. Title, page 2, lines 10 and 11. 
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Following: "%~ 3 331," 
Strike: "20-5-101," through "20-5-314," 
Insert: "20-3-331, 20-5-305, 20-5-312," 

lB. Title, page 2, line 11. 
Following: "20-6-401," 
Insert: "20-6-506," 
Following: "29 6 698," 
Insert: "20-6-608," 

19. Title, page 2, line 12. 
Strike: "20-7-420 THROUGH" 
Strike: "20-7-424," 
Following: "20-7-431," 
Insert: "20-7-442," 

20. Title, page 2, line 13. 
Following: "20-9-212," 
Insert: "20-9-213," 
Following: "20-9-303," 
Insert: "20-9-311, 20-9-312," 
Following: "20-9-3157" 
Insert: "," 

21. Title, page 2, line 14. 
Following: "29 9 31S" 
Insert: "20-9-318" 
Following: "20-9-333," 
Insert: "20-9-334," 

22. Title, page 2, line IS. 
Following: "29 9 353," 
Strike: "20-9-505," 
Insert: "20-9-353," 
Strike: "20-10-105," 
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Insert: "20-9-506, 20-10-104, 20-10-141 THROUGH 20-10-145," 

23. Title, page 2, lines 16 and 17. 
Strike: "20-5-303," through "20-5-313,· 

24. Title, ~age 2, line 18. 
Following: Mm" 
Insert: "20-9-105," 
Following: "20-9-531," 
Strike: "AND" 
Following: "20-9-532," 
Insert: "AND 20-10-146," 

25. Title, page 2, line 19. 

720906SC.HBV 



Follo\,ling: "DATE~" 
Insert: "AND AN APPLICABILITY DATE" 

26. Title, page 2. 
Following: line 19 
Insertt .. STATEMENT OF INTENT 
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It is the intent of the legislature to enhance equality of 
educational opportunity for students in the elementary schools 
and high schools of Montana by revising the school funding laws 
to provide greater equalization of the funding available to 
school districts and to promote equalization of school district 
expenditures per student. It is the further intent of the 
legislature to preserve local control of the public school 
system, as guaranteed by Montana's constitution. 

For these purposes the legislature determines to equalize 
funding aid to the school districts through the foundation 
program schedules for the school fiscal year ending June 30, 
1991, and succeeding years in an amount equal to the following 
percentages of the total costs incurred by all the districts in 
the state in school fiscal year 1988: 100\ of retirement, social 
security, and unemplo~ent insurance, except costs associated 
with salaries for special education personnel, 90\ of 
comprehensive insurance, after subtracting Public Law 81-874 
support for insurance, and 90% of general fund expenditures, 
after subtracting special education and Public Law 81··874 general 
fund support. 

The legislature also determines to include retirement and 
other benefits associated with the salaries of special education 
personnel as costs for which foundation program support for 
special education is allowed and determines to fully fund 
approved allowable costs for the special education programs of 
the school districts through the foundation program. 

The legislature also determines to provide state funding for 
transportation costs in school fiscal year 1991 in the amount 
provided by the statutory transportation schedules and to require 
a study, prior to the next legislative session, of permanent 
methods of equalizing transportation funding and costs. 

In order to promote greater equalization of expenditures per 
student between districts yet provide flexibility for each 
district to meet its individual needs as determined by the 
district board of trustees, the legislature determines that the 
general fund budget of each district must be limited to 130% of 
the district's foundation program entitlement, except as provided 
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The legislature determines that the over-schedule amount in 
the transportation fund budget of each district is to be limited 
to the over-schedule amount of transportation expenditures in 
school fiscal year 1988, except as allowed by the superintendent 
of public instruction under 20-10-143(2) in case of emergency or 
unusual circumstances. It is intended that the superintendent of 
public instruction adopt rules necessary to implement this 
provision, including rules that address the unusual circumstances 
and emergency situations that may occur to require a district to 
increase the transportation fund budget beyond the limitation, 
such as anticipated enrollment increases, the destruction or 
impairment of transportation property, the need for new or 
altered routes due to school population changes, or other 
extenuating circumstances. It is specifically intended that the 
rules allow appropriate increases for districts that have 
contracts containing escalator clauses with transportation 
providers. 

It is intended that while school districts may conduct more 
~han 180 days of instruction, a school district may not receive 
foundation program support for more than 180 days of pupil 
instruction. 

Under 20-3-106, 20-9-102, 20-9-201, 20-9-211, and 20-9-213 
the superintendent of public instruction is required to adopt 
rules establishing requirements for budgeting and financial 
administration of public school districts, including accounting 
and reporting requirements. Under 20-9-344 the board of public 
education has authority to require any reports it considers 
necessary. It is intended that school districts be required to 
maintain accounting systems using generally accepted accounting 
principles and that the superintendent of public instruction 
adopt rules necessary to implement the requirement. The 
superintendent of public instruction shall provide training and 
assistance to the districts as necessary to enable the districts 
to comply. 

It is intended that the districts be required to file 
accurate and timely reports with the superintendent of public 
instruction. Districts must be required to provide student and 
school. district data as may be required by the superintendent of 
public instruction concerning the condition of education in 
Montana, including personnel information, student and school 
district demographics, assessment of student and school district 
achievement, and other appropriate educational factors necessary 
to enable the legislature to assess the equality of educational 
opportunity being provided by the public school districts and to 

720906SC.HBV 
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determine the amount of state aid to be distributed to school 
districts. Districts shall also provide data to meet grant 
requirements and other national reporting needs. 

It is intended that the superintendent of public instruction 
conduct training and provide forms for the personnel responsible 
for completing reports. Whenever possible, the superintendent of 
public instruction shall develop methods for collecting 
educational data electronically, utilizing formats consistent 
with school district data processing capabilities. The 
educational data must be maintained in an electronic format 
easily accessible by other state agencies and the legislature. 

It is intended that the superintendent of public instruction 
employ two additional full-time-equivalent personnel during 
fiscal year 1990 and three full-time-equivalent personnel during 
fiscal year 1991 for the purpose of establishing standard 
accounting and reporting practices in the public school 
districts. 

The legislature determines that if county equalization 
revenue is deficient because of noncollected tax payments, state 
equalization aid may be provided to offset the delinquency. 

State equalization aid may be withheld from school 
districts, as provided by 20-9-344, that do not comply with 
accounting and reporting requirements. • 

27. Pages 1 through 108. 
Strike: everything following the enacting clause 
Insert: • Section 1. Section 2-7-504, MCA, is amended to read: 

"2-7-504. Accounting methods. ~ Unless otherwise required 
by law, the department shall prescribe the general methods and 
detaIls of accounting for the receipt and disbursement of all 
meneye money belonging to governmental entities referred to in 
this part and shall establish in those offices general methods 
and details of accounting. All governmental entity officers 
shall conform with the standards prescribed by the department." 

Section 2. Section 15-10-402, MCA, is amended to read: 

"15-10-402. Property tax limited to 1986 levels. (1) Except 
as provided in subsections (2) and (3), the amount of taxes 
levied on property described in 15-6-133, 15-6-134, 15-6-136, 15-
6-139, 15-6-142, and 15-6-144 may not, for any taxing 
jurisdiction, exceed the amount levied for taxable year 19B6. 

(2) The limitation contained in subsection (1) does not 
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apply to levies for rural improvement districts, Title 7, chapter 
12, part 21, special improvement districts, Title 7, chapter 12, 
part 41, elementary and high school districts, Title 20, or 
bonded indebtedness. 

(3) New construction or improvements to or deletions from 
property described in subsection (1) are subject to taxation at 
1986 levels. 

(4) As used in this section, the Uamount of taxes levied· 
and the "amount levied· mean the actual dollar amount of taxes 
imposed on an individual piece of property, notwithstanding an 
increase or decrease in value due to inflation, reappraisal, 
adjustments in the percentage multiplier used to convert 
appraised value to taxable value, changes in the number of mills 
levied, or increase or decrease in the value of a mill." 

Section 3. Section 17-3-213, MCA, is amended to read: 

"17-3-213. Allocation to general road fund and countywide 
school levies. (1) The forest reserve funds so apportioned to 
each county BAall must be apportioned by the county treasurer in 
each county eetwee~e severel fUft88 as follows: 

(a) to the general road fund, 66 2/3% of the total amount 
received, 

(b) to the following countywide school levies, 33 1/3% of 
the total sum received: 

(i) the annual basic tax levy for elementary schools 
provided for in 20-9-331, and 

(ii) the annUal special tax for high schools provided for in 
20-9-333t-

(iii) ~e hi~a seaeel treftepertatieft f~ft8 previeee fer ift 
29 19 143, 

(Iv) the elemefttery teee~er retiremeftt efts eee1al eee~rity 
f~fte ~revi8e8 fer ift 29 9 591, 

(v) tbe b1~~ 89~e91 6eaeher retiremeftt afte seeial 3ee~ritT 
f~ft~ previ4ee fer 1ft 29 9 591. 

(2) The apportionment of money to the funds provided for 
under subsection (1) (b) ehall must be made by the county 
superintendent based on the proportion that the mill levy of each 
fund bears to the total number of mills for all the funds. 
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~~enever the total amount of money available for apportionment 
under this section is greater than the total requirements of a 
levy, the excess money and any interest income must be retained 
in a separate reserve fund, to be reapportioned in the ensuing 
school fiscal year to the levies designated in subsection (1) (b). 

(3) In counties wfie~eift in which special road districts 
have been created according to law, the board of county 
commissioners shall distribute a proportionate share of the 66 
2/3% of the total amount received for the general road fund to 
~ the special road eistriet e~ districts within the county 
basea-upon the percentage that the total area of ~ft the road 
district bears to the total area of the entire county.w--

Section 4. Section 19-4-605, MCA, is amended to read: 

R19-4-605. Peneion acc~~ulation fund -- employer's 
contribution. The pension accumulation fund is the fund in which 
the reserves for payment of pensions and annuities ehal~ must be 
accumulated and from which pensions, annuities, and benefits in 
lieu ~Ae~eef ehaI~ of enaions and annuities must be paid to or 
on account of bene c ar es cre te w t pr or service. 
Contributions to and payments from the pension accumulation fund 
sARlI must be made as follows: 

(1) Each employer shall pay into the pension accumulation 
fund an amount equal to 7.428% of the earned compensation of each 
member employed during the whole or part of the preceding payroll 
period. . 

(2) If the employer is a district or community college 
district, the trustees shall budget &ft8 ~ay for the employer'S 
contribution ~ftee~ the ~~evieiefts ef 29 9 591 in the general fund 
budget. 

(3) If the employer is the superintendent of public 
instruction, a public institution of the state of Montana, a unit 
of the Montana university system, or the Montana state school for 
the deaf and blind, the legislature shall appropriate to the 
employer an adequate amount to allow the payment of the 
employer's contribution. 

(4) If the employer is a county, the county COmMissioners 
shall budget and pay for the employer's contribution in the 
manner provided by law for the adoption of a county budget and 
for payments under the budget. 

(5) All interest and other earnings realized on the Mefteye 
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mone! of the retirement system BAall must be credited to the 
pens on accumulation fund, and the amount required to allow 
regular interest on the annuity savings fund BAall must be 
transferred to that fund from the pension accumulatron-fund. 

(6) All pensions, annuities, and benefits in lieu thereef 
ehall of tensions and annuities must be paid from the pension 
accumulat on fund. 

(7) The retirement board may, in its discretion, transfer 
from the pension accumulation fund an amount necessary to cover 
expenses of administration." 

Section 5. Section 20-3-106, MeA, is amended to read: 

"20-3-106. Supervision of schools -- powers and duties. The 
Buperintendent of public instruction has the general Bupervision 
of the public schools and districts of the state, and he shall 
perform the following duties or acts in implementing and 
enforcing the provisions of this title: 

(1) resolve any controversy resulting from the proration of 
costs by a joint board of trustees under the provisions of 20-3-
362, 

(2) issue, renew, or deny teacher certification and 
emergency authorizations of emplol~ent, 

(3) negotiate reciprocal tuition agreements with other 
states in accordance with the provisions of 20-5-314, 

(4) serve on the teachers' retirement board in accordance 
with the provisions of 2-15-1010, 

(5) approve or disapprove the orders of a high school 
boundary commission in accordance with the provisions of 20-6-
311, 

(6) approve or disapprove the opening or reopening of a 
school in accordance with the provisions of 20-6-502, 20-6-503, 
20-6-504, or 20-6-505, 

(7) approve or disapprove school isolation within the 
limitations prescribed by 20-9-302, 

(8) generally supervise the school budgeting procedures 
prescribed by law in accordance with the provisions of 20-9-102 
and prescribe the school budget format in accordance with the 
provisions of 20-9-103 and 20-9-506, 

720906SC.HBV 
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(9) establish a system of communication for calculating 
joint district revenues in accordance with the provisions of 20-
9-151, 

(10) approve or disapprove the adoption of a district's 
emergency budget resolution under the conditions prescribed in 
20-9-163 and publish rules for an application for additional 
state aid for an emergency budget in accordance with the approval 
and disbursement provisions of 20-9-166, 

(ll) generally supervise the school financial administration 
provisions as prescribed by 20-9-201(2), 

(12) prescribe and furnish the annual report forms to enable 
the districts to report to the county superintendent in 
accordance with the provisions of 20-9-213(5) and the annual 
report forms to enable the county superintendents to report to 
the superintendent of public instruction in accordance with the 
provisions of 20-3-209, 

(13) approve, disapprove, or adjust an increase of the 
average number belonging (ANB) in accordance with the provisions 
of 20-9-313 and 20-9-3141 

(14) distribute state equalization aid in support of the 
foundation program in accordance with the provisions of 20-9-342, 
20-9-346, and 20-9-347, 

(15) distribute state impact aid in accordance with the 
provisions of 20-9-304, 

(16) provide for the uniform and equal provision of 
transportation by performing the duties prescribed by the 
proviSions of 20-10-112, 

(17) approve or disapprove an adult education program for 
which a district proposes to levy a tax in accordance with the 
provisions of 20-7-705, 

(18) request, accept, deposit, and expend federal me~eye 
money in accordance with the provisions of 20-9-603, 

(19) authorize the use of federal mefteya money for the 
support of an interlocal cooperative agreement in accordance with 
the provisions of 20-9-703 and 20-9-7041 

(20) prescribe the form and contents of and approve or 
disapprove interstate contracts in accordance with the provisions 
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(21) approve or disapprove the conduct of school on a 
Saturday or on pupi1-instruction-re1ated days in accordance with 
the provisions of 20-1-303 and 20-1-304, 

(22) recommend standards of accreditation for all schools to 
the board of public education and evaluate compliance with ~ 
the standards and recommend accreditation status of every school 
ro-the board of public education in accordance with the 
provisions of 20-7-101 and 20-7-102, 

(23) collect and maintain a file of curriculum guides and 
assist schools with instructional programs in accordance with the 
provisions of 20-7-113 and 20-7-114, 

(24) establish and maintain a library of visual, aural, and 
other educational media in accordance with the provisions of 20-
7-201, 

(25) license textbook dealers and initiate prosecution of 
textbook dealers violating the law in accordance with the 
provisions of the textbooks part of this title, 

(26) as the governing agent and executive officer of the 
state of Montana for K-12 vocational education, adopt the 
policies prescribed by and in accordance with the provisions of 
20-7-301, 

(27) supervise and coordinate the conduct of special 
education in the state in accordance with the provisions of 20-7-
403; 

(28) administer the traffic education program in accordance 
with the provisions of 20-7-502, 

(29) administer the school food services program in 
accordance with the provisions of 20-10-201, 20-10-202, and 20-
10-203, 

(30) review school building plans and specifications in 
accordance with the provisions of 20-6-622, 

(31) prescribe the method of identification and signals to 
be used by school safety patrols in accordance with the 
provisions of 20-1-408, 

(32) provide schools with information and technical 
assistance for compliance with the student assessment rules 
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provided for in 20-2-121 and collect and summarize the results of 
~ the student assessment for the board of public education and 
the legIslature, and-

~33) a~iRieter tRe 8iBerih~e!eft ef etate retiremeft~ 
e~~alieatieft aie 1ft aeeereeftee wit~ 29 9 532; efta 

~~(33) perform any other duty prescribed from time to time 
by this title, any other act of the legislature, or the policies 
of the board of public education." 

Section 6. Section 20-3-205, MCA, is amended to read: 

"20-3-205. Powers and duties. The county superintendent has 
general supervision of the schools of the county within the 
liMitations prescribed by this title and shall perform the 
follo\'ling duties or acts: 

(1) determine, establish, and reestablish trustee 
nominating districts in accordance with the provisions of 20-3-
352, 20-3-353, and 20-3-354, 

(2) administer and file the oaths of members of the boards 
of trustees of the districts in his county in accordance with the 
provisions of 20-3-307, 

(3) register the teacher or specialist certificates or 
emergency authorization of employment of any person employed in 
the county as a teacher, specialist, principal, or district 
superintendent in accordance with the provisions of 20-4-202, 

(4) act on each tuition application submitted to him in 
accordance with the provisions of 20-5-301, 20-5-302, 20-5-304, 
and 20-5-311 and transmit the tuition information required by 20-
5-312, 

(5) file a copy of the audit report for a district in 
accordance with the provisions of 20-9-203, . 

(6) classify districts in accordance with the provisions of 
20-6-201 and 20-6-301, \ 

(7) keep a transcript and reconcile the di~trict boundaries 
of the county in accordance with the provisions of\20-6-103, 

(8) fulfill all responsibilities assigned to him under the 
provisions of this title regulating the organization, alteration, 
or abandonment of districts, 
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(9) act on any unification proposition and, if approved, 
establish additional trustee nominating districts in accordance 
with 20-6-312 and 20-6-313, 

(10) estimate the average number belonging (ANB) of an 
opening school in accordance with the provisions of 20-6-502, 20-
6-503, 20-6-504, or 20-6-506, 

(11) process and, ~~en required, act on school isolation 
applications in accordance with the provisions of 20-9-302, 

(12) complete the budgets, compute the budgeted revenues and 
tax levies, give notices of th~ budget meetings, file final and 
emergency budgets, and fulfill such other responsibilities 
assigned to him under the provisions of this title regulating 
school budgeting systems, 

(13) submit an annual financial report to the superintendent 
of public instruction in accordance with the provisions of 20-9-
211, 

(14) quarterly, unless otherwise provided by law, order the 
county treasurer to apportion state money, county school money, 
and any other school money subject to apportionment in accordance 
with the brovisions of 20-9-212, 20-9-334, 20-9-347, or 20-10-
145, or a 19 146, --

(15) act on any request to transfer average number belonging 
(ANB) in accordance with the provisions of 20-9-313(3), 

(16) calculate the estimated budgeted general fund sources 
of revenue in accordance with the provisions of 20-9-348 and the 
other general fund revenue provisions of the general fund part of 
this title1 

(17) compute the revenues and the district and county levy 
requirements for each fund included in each district's final 
budget and report ~ft the computations to the board of county 
commissioners in accordance with the provisions of the general 
fund, transportation, bonds, and other school funds parts of this 
title, 

(18) file and forward bus driver certifications, 
transportation contracts, and state transportation reimbursement 
claims in accordance with the provisions of 20-10-103, 20-10-143, 
or 20-10-145, 

(19) for districts which do not employ a district 
superintendent or principal, recommend library book and textbook 
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selections in accordance with the provisions of 20-7-204 or 20-7-
602, 

(20) notify the superintendent of public instruction of a 
textbook dealer's activities when required under the provisions 
of 20-7-605 and otherwise comply with the textbook dealer 
provisions of this title, 

(21) act on district requests to allocate federal money for 
indigent children for school food services in accordance with the 
provisions of 20-10-205, 

(22) perform any other duty prescribed from time to time by 
this title, any other act of the legislature, the policies of the 
board of public education, the policies of the board of regents 
relating to community college districts, or the rules of the 
superintendent of public instruction, 

(23) administer the oath of office to trustees without the 
receipt of pay for administering the oath, 

(24) keep a record of his official acts, preserve all 
reports submitted to him under the provisions of this title, 
preserve all books and instructional equipment or supplies, keep 
all documents applicable to the administration of the office, and 
surrender ~ all records, books, supplies, and equipment to his 
successor, 

(25) within 90 days after the close of the school fiscal 
year, publish an annual report in the county newspaper stating 
the following financial information for the school fiscal year 
just ended for each district of the county: 

(a) the total of the cash balances of all funds maintained 
by the district at the beginning of the year1 

(b) the total receipts that were realized in each fund 
maintained by the district, 

(c) the total expenditures that were made from each fund 
maintained by the district1 and 

(d) the total of the cash balances of all funds maintained 
by the district at the end of the school fiscal year, and 

(26) hold meetings for the members of the trustees from time 
to time at which matters for the good of the districts shall be 
discussed.-
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Section 7. Section 20-3-324, MCA, is amended to read: 

-20-3-324. Powers and duties. As prescribed elsewhere in 
t.his title, the trustees of each district shall keve t;};e pe\#er 
e~~ it ekell he t;};eir ~~ty te perferm the fellmliRS d~tiQ8 or 
ae1:1!I : 

(1) employ or dismiss a teacher, principal, or other 
assistant upon the recommendation of the district superintendent, 
the county high school principal, or other principal as the board 
~ey eeem considers necessary, accepting or rejecting ~ ~ny 
recommendatIon as the trustees eke~ in their sole discretion 
determine, in accordance with the provisions of Title 20, chapter 
4, 

(2) employ and dismiss admini~trative personnel, clerks, 
secretaries, teacher aides, custodians, maintenance personnel, 
school bus drivers, food service personnel, nurses, and anr other 
personnel ~eeMed considered necessary to carry out the var ous 
services of the district, 

(3) administer the attendance and tuition provisions and 
otherwise govern the pupils of the district in accordance with 
the provisions of the pupils chapter of this title, 

(4) call, conduct, and certify the elections of the 
district in accordance with the provisions of the school 
elections chapter of this title, 

(5) participate in the teachers' retirement system of the 
state of Montana in accordance with the provisions of the 
teachers' retirement system chapter of Title 19, 

(6) participate in district boundary change actions in 
accordance with the provisions of the districts chapter of this 
title, 

(7) organize, open, close, or acquire isolation status for 
the schools of the district in accordance with the provisions of 
the school organization part of this title1 

(8) adopt and administer the annual budget or an emergency 
budget of the district in accordance with the provisions of the 
school budget system part of this title, 

(9) conduct the fiscal business of the district in 
accordance with the provisions of the school financial 
administration part of this title, 
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(10) establish the ANB, foundation program, permissivQ lQvy, 
additional levy, cash reserve, and state impact aid amount for 
the general fund of the district in accordance with the 
provisions of the general fund part of this title, 

(11) establish, maintain, budget, and finance the 
transportation program of the district in accordance with the 
provisions of the transportation parts of this title, 

(12) issue, refund, sell, budget, and redeem the bonds of 
the district in accordance with the provisions of the bonds parts 
of this titlel 

(13) when applicable, establish, financially administer, and 
budget for the tuition fund, pe~iFeMeAt f~AQ, building reserve 
fund, adult education fund, nonoperating fund, school food 
services fund, miscellaneous federal programs fund, building 
fund, lease or rental agreement fund, traffic education fund, and 
interlocal cooperative agreement fund in accordance with the 
provisions of the other school funds parts of this title, 

(14) when applicable, administer any interlocal cooperative 
agreement, gifts, legacies, or devises in accordance with the 
provisions of the miscellaneous financial parts of this title, 

(15) hold in trust, acquire, and dispose of the real and 
personal property of the district in accordance with the 
provisions of the school sites and facilities part of this title, 

(16) operate the schools of the district in accordance with 
the provisions of the school calendar part of this title, 

(17) establish and maintain the instructional services of 
the schools of the district in accordance with the provisions of 
the instructional services, textbooks, vocational education, and 
special education parts of this title, 

(18) establish and maintain the school food services of the 
district in accordance with the provisions of the school food 
services parts of this titlel 

(19) make ~ reports from time to time as the county 
superintendent, superintendent of public instruction, and board 
of public education may requirel 

(20) retain, when aQQme4 considered advisable, a physician 
or registered nurse to inspect the sanitary conditions of the 
school or the general health conditions of each pupil and, upon 
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request, make available to any parent or guardian any medical 
reports or health records maintained by the district pertaining 
to his child, 

(21) for each member of the trustees, visit each school of 
the district not less than once each school fiscal year to 
examine its management, conditions, and needs, except trustees 
from a first-class school district may share the responsibility 
for visiting each school in the district, 

(22) procure and display outside daily in suitable weather 
at each school of the district an American flag wftieft shall be 
that measures not less than 4 feet by 6 feet, and 

(23) perform any other duty and enforce any other 
requirements for the government of the schools prescribed by this 
title, the policies of the board of public education, or the 
rules of the superintendent of public instruction." 

Section 8. Section 20-3-331, MeA, is amended to read: 

-20-3-331. Purchase of liability insurance. The trustees of 
any district may purchase insurance coverage for the district, 
trustees, and employees against liability for the death, injury, 
or disability of any person or damage to property. The trustees 
shall include the cost of coverage in the general fund budget of 
the district.· 

Section 9. Section 20-5-305, MCA, is amended to read: 

-20-5-305. Elementary tuition rates. (1) Whenever a pupil 
of an elementary district has been granted approval to attend a 
school outside of the district in which he resides, under the 
provisions of 20-5-301 or 20-5-302, ~ft the district of 
residence shall pay tuition to the elementary district-where the 
pupil attends school. Except as provided in subsection (2), the 
basis of the rate of tuition shall be determined by the attended 
district. The rate of tuition shall must be determined by: 

(a) totaling the actual expenditures from the district 
general fundT and the debt service fund, a~e, if the ~~p!l !e a 
re8ig8A' gf aR$iA8P e8YAty, _Ae .eti.eMeftt f~~dJ 

(b) dividing the amount determined in subsection (1) (a) by 
the ANB of the district for the current fiscal year, as 
determined under the provisions of 20-9-311, and 

(c) subtracting the tetal e4 from the amount determined in 
subsection (1) (b) the per-ANB amount allowed by ~g 9 aI' ~Ar9Y~A 
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29 9 321 that repreeeftte the foundation program schedules &Q 
r>reeeri8el! ~y 29 9 393 pltie tfie pel' MlB aJt\B\:1F1oe eeeerP.IlF1o,"l by 
eivieU:ftg the etate tiftafteiftg et the diatriBe pe!'Jt\ieai\te leuy by 
the MiB ef the ~ietriet, trem tfie am9\:1ftt ~eteFMiFloee 1F1o B\:1BSeeeieFlo 
(1) (b) • 

(2) The tuition for a full-time elementary special 
education pupil must be determined under rules adopted by the 
superintendent of public instruction for the calculation of 
elamentary tuition for full-time elementary special education 
pupils as designated in 20-9-311 for funding purposes.-

Section 10. Section 20-5-312, MCA, is amended to read: 

820-5-312. Reporting, budgeting, and payment for high 
school tuition. (1) Except as provided in subsection (2), at the 
close of the school term of each school fiscal year, the trustees 
of each high school district shall determine the rate of tuition 
for the current school fiscal year by: 

(a) totaling the actual expenditures from the district 
general fund T and the debt service fund, afte, if the p\:1pil 18 a 
~e8iQeFlot af 8:FIoeiier ee~ftty, the retireme~t ftifte, 

(b) dividing the amount determined in subsection (1) (a) 
above by the ANB of the district for the current fiscal year, as 
determined under the provisions of 20-9-311, and 

(c) subtracting the tetal et from the amount determined in 
subsection (1) (b) the per-ANB amount allowed by 29 9 ali i~r9~~fi 
~U-g=a~l sfie. repreeeftte the foundation program schedules ee 
~reeeriee~ ey 29 9 393 pl~e tfie per N1B ame\:1Rt eeie~IFIoea by 
eiW'iebu} t:he etate fift8:fteiftfj et the ~i8triet pePfftissive levy by 
the MfB et the eietriet, trem tfie amB\:1F1ot eetermiFloea 'Flo sY~8eQ'loR 
(1) U') 1!l~9r.·e. 

(2) The tuition for a full-time high school special 
education pupil must be determined under rules adopted by the 
superintendent of public instruction for the calculation of 
tuition for full-time high school special education pupils as 
designated in 20-9-311 for funding purposes. 

(3) Before July 15, the trustees shall report to the county 
superintendent of the county in which the district is located: 

(a) the names, addresses, and resident districts of the 
pupils attending the schools of the district under an approved 
tuition agreement, 
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(b) the number of days of school attended by each pupil, 

(c) the amount, if any, of each pupil's tuition payment 
that the trustees, in their discretion, 8ft81~ have the authority 
to waive, and 

(d) the rate of current school fiscal year tuition, as 
determined under the provisions of this section. 

(4) When the county superintendent receives a tuition 
report from a district, he shall immediately send the reported 
information to the superintendent of each district in which the 
reported pupils reside. 

(5) When the district superintendent receives a tuition 
report or reports for high school pupils residing in his district 
and attending an out-of-district high school under approved 
tuition agreements, he shall determine the total amount of 
tuition due ~ the out-of-district high schools on the basis of 
the following per-pupil schedule: the rate of tuition, number of 
pupils attending under an approved tuition agreement, and other 
information provided by each high school district where resident 
district pupils have attended school. 

(6) The total amount of the high school tuition, with 
consideration of any tuition waivers, for pupils attending a high 
school outside the county of residence ehall must be financed by 
the county basic special tax for high schools-as-provided in 20-
9-334. In December, the county superintendent shall cause the 
payment by county warrant of at least one-half of the high school 
tuition obligations established under this section out of the 
first mefteye proceeds realized from the county basic special tax 
for high schools. The remaining obligations must be paid by June 
15 of the school fiscal year. The payments ~* must be made to 
the county treasurer of the county where each high school 
entitled to tuition is located. The county treasurer shall credit 
~ the tuition receipts to the general fund of the applicable 
high school district, and the tuition receipts eftall must be used 
in accordance with the provisions of 20-9-141. 

(7) For pupils attending a high school outside their 
district of residence but within the county of residence, the 
total amount of the tuition, with consideration of any tuition 
waivers, must be paid during the ensuing school fiscal year. The 
trustees of the sending high school district shall include the 
tuition amount in the tuition fund of the preliminary and final 
budgets. This budgeted tuition amount is not subject to the 
budget adjustment provisions of 20-9-132. The county 
superintendent shall report the net tuition fund levy requirement 
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for each high school district to the county commissioners on the 
second Monday of August, and a levy on the district a~all must be 
made by the county commissioners in accordance with 20-9-1~ 
This levy requirement 8ftall must be calculated by subtracting 
from the total expenditure amount authorized in the final tuition 
fund budget the sum of the cash balance in the tuition fund at 
the end of the immediately preceding school fiscal year plus any 
other anticipated money that may be realized in the tuition funa. 
The trustees shall pay by warrants drawn on the tuition fund the 
tuition amounts owed to each district included in the county 
superintendent's notification. Payments 8~all must be made 
whenever there is a sufficient amount of cash available in the 
tuition fund but no later than the end of the school fiscal year 
for which the budget is adopted. However, if the trustees of 
either the sending or receiving high school district feel the 
transfer privilege provided by this subsection is being abusedL 
they may appeal to the county superintendent of schools, who 
shall hold a hearing and either approve or disapprove tKe 
transfer." 

Section 11. Section 20-6-401, MCA, is amended to read: 

"20-6-401. Definitions. As used in this part, unless the 
context clearly indicates otherwiseL the following definitions 
apply: 

(1) "Component districts" ~ means the elementary or high 
school districts incorporated into the enlarged district. 

(2) "Eligible pupils· ahall he means the average number 
belonging (ANB) for the current school year in the operating 
schools of the component districts and the tuition pupils 
residing in the component districts and attending another 
district's school under the tuition provisions of the school 
laws, except that the pupils residing in the component district 
having the largest total number of pupils ehsll ee are ineligible 
for bonus payment consideration. ---

(3) "Enlarged district· ~ means the elementary or high 
school district resulting from the consolidation or annexation of 
two or more component districts. 

(4) "General bonus payment" for first- and second-class 
school districts aftall must be $300 per eligible pupil per year 
for a period of 3 years and ~1 must be deposited in the 
enlarged district's general fund. General bonus payment for 
third-class school districts aftall must be $500 per eligible 
pupil per year for a period of 3 years-and ~ must be deposited 
in the enlarged district's general fund. ~ The-qeneral bonus 
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payment e~eoll must be made from the state school equalization aid 
account.-

(5) wTraRspertatiGA eGR~B fay~eAe! will be eRe p~eVi3ieft of 
" 2/3' state fi~aftein! et tJ\e ept eehee~le tl'aflsteertatier. Mt'lO'l!nt! 
Alii previ4sQ );)y '11& traFlspertatieft pre\'isiefts e f the 6e);e01 la· ... 'sT 
When an eligible p~pil is efttltlea te t~al'\spertetien, the 
enlargeQ ci;trlgt 8~al1 ~e eAt!ele~ te t);e tren~po~tet!on be~~ 
fa~eAt fer e~eh el!~i~le r'l!pil fer a period of 3 ~(ars. S~eh 
fa~eAt ehall Be ~ase trem the steee trapt!~ereatieft a!~ aeee'l!ntT 
~eR tAe ell§iele ~~pil rises eo ~~s p~ev!eift~ tranepereaeien fer 
iAeli!iele p'l!pils, the 66 2/3' seeee fi"a~e!n~ of the en eehe~'I!l~ 
a",e~P'tt: for t:J\is pa)"!leftt shall ee proratee te ~!'o ... iee !I\:!eh 
CiftBAaiA! for the el!!i~le ~'I!~il.· 

Section 12. Section 20-6-506, MCA, is amended to read: 

·20-6-506. Budgeting and cost sharing when junior high 
school operated by elementary district and high school district 
operating a county high school. (1) ~~enever the opening of a 
junior high school is approved for the ensuing school fiscal year 
under 20-6-505, the county superintendent shall estimate the 
average number belonging (ANB) after investigating the probable 
enrollment for the junior high school. The ANB determined by the 
county superintendent and the k~ actually realized in subsequent 
school fiscal years s~al1 must be applied under 20-9-320 to 
prorate the m"x1mllm-gener.~J:ia=1? .. g"&t-H'tl1elit a yates leYy 
foundation program amount between the ele~entary and high school 
dIstrIcts. Each dIstrIct shall adopt its general fund budget on 
the basis of the prorated amount and shall finance its 
proportionate share of the cost of operating the junior high 
school. 

(2) The cost of operating the junior high school ehall must 
be prorated between the elementary district and the high schoer-­
district on the basis of the ratio that the number of pupils of 
their district is to the total enrollment of the junior high 
schoo1.w 

Section 13. Section 20-6-603, MCA, is amended to read: 

w20-6-603. Trustees' authority to acquire or dispose of 
sites and buildings -- when election required. (1) The trustees 
of any district shall I\eo ... e t~e 8'1!tl:\erity te may purchase, build, 
exchange, or otherwise acquire, EKI sell, or ~er,,'iee dispose of 
sites and buildings of the district. G~eh eetie~ eheli Action may 
not be taken by the trustees without the approval of the 
qualified electors of the district at an election called for ~ 
the purpose of approval unless: 
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(a) a bond issue has been authorized for the purpose of 
constructing, purchasing, or acquiring the site or building, 

(b) an additional levy under the provisions of 20-9-353 has 
been approved for the purpose of constructing, purchasing, or 
acquiring the site or building, 

(c) the cost of constructing, purchasing, or acquiring the 
si te or building is financed without exceeding the ml'1xiI.tttm 
gQ~Qral f~ftd ~~d!et wit~e~t a vete effie~~t preger!~e~ ift 29 9 316 
t~rew!~ 29 9 321 foundation profiram amount provided in 20-9-303, 
andT in the case of a site pure ase, the site has been approved 
under the provisions of 20-6-621, or 

(d) ~e~eys are money is otherwise available under the 
provisions of this title and the ballot for the site approval for 
~ the building incorporated a description of the building to 
be located on the site. 

(2) When an election is conducted under the provisions of 
this section, it ehell must be called under the provisions of 20-
20-201 and BAsll must be conducted in the manner prescribed by 
this title for scnooI elections. An elector qualified to vote 
under the provisions of 20-20-301 e~al1 ~e perffiitted te fiY vote 
in ~ the election. If a majority of those electors vo ng at 
the election approve the proposed action, the trustees may take 
the proposed action.-

Section 14. Section 20-6-608, MCA, is amended to read: 

w20-6-608. Authority and duty of trustees to insure 
district property. The trustees of any district shall hawe the 
~therity a~s it shall ee their d~ty te insure any or all real 
and personal property of the district. The trustees shall include 
the cost of insurance in the general fund budget of the 
dIstrict.* 

Section 15. Section 20-7-414, MCA, is amended to read: 

W20-7-414. Determination of children in need and type of 
special education needed -- approval of classes and programs by 
superintendent. (1) The determination of the children requiring 
special education and the type of special education needed by 
these children ehall ee is the responsibility of the trustees, 
and ~ the determination ~~ must be made in compliance with 
the procedures established in the-ruIes of the superintendent of 
public instruction. ~~enever the trustees of a school district or 
the governing authority of an institution learn of a handicapped 
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child in their jurisdiction who is in need of special education, 
they shall determine whether the child is in need of a surrogate 
parent by determining whether the parents or quardian is unknown 
or unavailable or if the child is a ward of the state. The 
determination must be made within 10 days of the date on which 
the trustees of a school district or the governing authority of 
an institution learned of the presence of the child in the 
district. If the child is in need of a surrogate parent, the 
trustees of a school district or the governing authority of an 
institution must nominate a surrogate parent for the child as 
provided in 20-7-461. 

(2) ~~enever the trustees of any district intend to 
establish a special education class or program, they shall apply 
for approval and funding of the class or program by the 
superintendent of public instruction. The superintendent of 
public instruction shall approve or disapprove the application 
for the special education class or program on the basis of its 
compliance with the laws of the state of Montana, the special 
education policies adopted by the board of public education, and 
the rules of the superintendent of public instruction. No special 
education class may be operated by the trustees without the 
approval of the superintendent of public instruction. Each 
special ~ducation class or program must be approved annually to 
be funded as part of the ~&Xi~~ ~~~~et wit~e~t a wete foundation 
program for special education." 

Section 16. Section 20-7-422, MCA, is amended to read: 

"20-7-422. OUt-of-state tuition for special education 
children. (1) If the trustees of any district recommend to the 
superintendent of public instruction the attendance of a child in 
need of special education in a ~pecial education program offered 
outside of the state of Montana, ~ the arrangements 8~81' are 
not he subject to the out-of-state attendance provisions of tne­
laws governing the attendance of pupils in schools outside the 
state of Montana. 

(2) Whenever the attendance of a child at an out-of-state 
special education program is approved by the superintendent of 
public instruction, i~ s~al1 he the reepe~eihility of the 
superintendent of public instruction shall, in cooperation with 
the department of f~~ily serviees, ~ negotiate the program for 
the child and the amount and manner of payment of tuition. The 
amount of tuition efiell must be included as a contracted service 
in 20-7-431(1) (a) (iii) (Ar-!n the maxi~~ ~~e~et witfte~t a wete 
foundation program ~~ount for special education." 

Section 17. Section 20-7-431, MCA, is amended to read: 
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-20-7-431. Allowable cost schedule for special programs -­
superintendent to make rules -- annual accounting. (1) For the 
purpose of determining the maK!~~ ~~a!et wit~eQ~ a ¥ste 
foundation }ro1ram amount for special education as defined in 20-
9-321, the 01 owing schedule of allowable costs ehall must be 
followed by the school district in preparation of its s~al 
education budget for state aid request purposes and by the 
superintendent of public instruction in his review and approval 
of the budget (for the purposes of determining the amount of the 
m~xi~~ b~sget ~vithe~t a vete foundation program for special 
education for the district, and as used in thIs schedule, "full­
time special pupil" and -regular ANa- are to be determined in 
accordance with 20-9-311 and 20-9-313)1 

(a) instruction: salaries, benefits, supplies, textbooks, 
and other expenses including: 

(i) salaries and benefits of special program teachers, 
regular program teachers, teacher aides, special education 
supervisors, audiologists, and -peech and hearing clinicians--the 
entire cost if employed full time in the special program, if such 
personnel are shared between special and regular programs--a 
portion of the entire cost corresponding to the entire working 
time which each ~ person devotes to the special program, 

(ii) teaching supplies and textbooks if used exclusively for 
special programs--the actual total cost, 

(iii) other expenses: 

(A) contracted services, including fees paid for 
professional advice and consultation regarding special students 
or the special program, and the delivery of special education 
services by public or private agencies--the actual total cost, 

(B) transportation costs for special education personnel 
who ~ travel on an itinerant basis from school to school or 
district to district or to in-state child study team meetings or 
in-state individualized education program meetings--the actual 
cost to the district calculated on the same mileage rate used by 
the district for other travel reimbursement purposes, 

(b) supportive services, including: 

(i) salaries and benefits of professional supportive 
personnel--the entire cost if employed full time in the special 
program, if such personnel are shared between special and regular 
programs--a portion of the entire cost corresponding to the 

720906SC.HBV 



March 31, 1989 
Page 25 

entire working time which each ~ person devotes to the special 
program. Professional supportive personnel may include 
counselors, social workers, psychologists, psychometrists, 
physicians, nurses, and physical and occupational therapists. 

(ii) salaries and benefits of clerical personnel ~ who 
assist professional personnel in supportive services--the entire 
cost If employed full time in the special program, 1f such 
personnel are shared between special and regular programs--a 
portion of the entire cost corresponding to the entire working 
time which each ~ person devotes to the special program, 

(c) equipment: 

(i) equipment--the actual total cost, 

(ii) special equipment for district-owned school buses 
necessary to accommodate special students--the actual total cost; 

(iii) special equipment for school buses contracted to 
transport special students--that portion of the contract price 
attributable to the cost of special equipment or personnel 
required to accommodate special students--the actual special 
cost; 

(iv) repair and maintenance of equipment--the actual total 
cost, 

(d) room and board costs when 
attend a program at such a distance 
is undesirable as determined by the 
instruction. 

the special pupil has to 
from his home that commuting 
superintendent of public 

(2) The superintendent of public instruction shall7 prier 
te G~~teme~r 1, 1977, rewiee the adopt rules in accordance with 
the poliCies of the board of publIc education for: 

(a) keeping necessary records for supportive and 
administrative personnel and any personnel shared between special 
and regular programs; 

(b) defining the total special program caseload that e~al~ 
must be assigned to specific support persons and the kinds of 
professional specialties to be considered relevant to the program 
before the district may count an allowable cost under subsection 
(1) (b) of this section; and 

(c) defining the kinds or types of equipment whose costs 
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may be counted under subsection (1) (c) (i) of this section. 

(3) An annual accounting of all expenditures of school 
district general fund mefteya money for special education sHall 
must be made by the district trustees on forms furnished by the 
superintendent of public instruction. The superintendent of 
public instruction shall make rules for ~ the accounting. 

(4) If a board of trustees chooses to exceed the budget 
approved by the superintendent of public instruction, costs in 
excess of the approved budget may not be reimbursed under the 
mauiHlWR e~eC!Jet 'ri,ithe~t e .... 'ete foundation program for special 
education. 

(5) Allowable costs prescribed in this section ee ~et 
include the costs of the teachers' retirement system, the public 
employees' retirement system, the federal social security system, 
or the costs for unemployment compensation insurance. 

(6) (a) Notwithstanding other provisions of the law, the 
superintendent of public instruction ehal~ may not approve a 
mexi~~m e~8!et withe~t a vete foundation program amount for 
special education wfiieh that exceeds legislative appropriations, 
however, any unexpended balance from the first year of a biennial 
appropriation may be spent in the second year of the biennium in 
addition to the second year appropriation. 

(b) If the total allowable cost of the special education 
budgets exceeds legislative appropriations available for special 
education, each district shall receive a pro rata share of the 
available appropriations based upon prioritized budget items as 
established by the superintendent of public instruction. The 
amount of the approved budgets in excess of the available 
appropriations may not be reimbursed under the maKtlR~ e~4!9t­
wi~~e~t e veta foundation program for special education and is 
the responsibility of the school district.-

Section 18. Section 20-7-442, MeA, is amended to read: 

-20-7-442. State transportation reimbursement for special 
education children. Districts providing children with 
transportation to a special education class or program and 
complying with the special education transportation regulations 
promulgated by the superintendent of public instruction enell be 
are eligible for a the state transportation reimbursement under 
the provisions of 20-10-145. The reimbursement BAall must be 
calculated from a schedule established by the superintendent of 
public instruction with tfte at-ate fl!'eviEli~! t .. ,e tAirEta 9£ thQ 
reimb~raement efta tfte eeaftty ift 'riMieh tAe efiilereft reei49 

720906SC.HBV 



March 31, 1989 
Page 27 

Section 19. Section 20-9-104, MeA, is amended to read: 

-20-9-104. General fund cash reserve. (1) At the end of 
each school fiscal year, the trustees of eac~istrict shall 
designate ~ the portion of the general fund end-of-the-year 
cash balance BRaIT that is to be earmarked as cash reserve for 
the purpose of paying general fund ,~arrants issued by the 
district from July 1 to November 30 of the ensuing school fiscal 
year. The amount of the general fund cash balance that is 
earmarked as cash reserve e~all mfy not exceed ~ the following 
~rcentales of the final general und budget for the ensuing 
school f seal year a~e eftalll-

(a) 35% for a district that did not receive state 
equalIzatIon aid during the current school fiscal year, 

aid 

(c) 20% for a district that received state equalization aid 
equal to more than 25' of its foundation program schedule 
entitlement in the current school fiscal year. 

(2) The amount held as cash reserve may not be used for 
property tax reduction in the manner permitted by 20-9-141(1) (b) 
for other receipts. Any portion of the general fund end-of-the­
year cash balance that is not earmarked for cash reserve purposes 
ehall ee is cash reappropriated wfileft BAal~ and must be used for 
property tax reduction as provided in 20~9-141(1) (b) (iii). 

(3) The limitation of subsection (1) does not apply when 
the amount In excess of the lImItatIon Is e~al to or less than 
an* amount received under Public Law Bl-874 uring the current 
se 001 fiscal year.-

Section 20. Section 20-9-141, MCA, is amended to read: 

820-9-141. Computation of general fund net levy requirement 
by county superintendent. (1) The county superintendent shall 
compute the levy requirement for each district's general fund on 
the basis of the following procedure: 

(a) Determine the total of the funding required for the 
district'S final general fund budget less the amount established 
by the foundation program schedules ift 29 9 316 thre~~ft 20 9 32i 
by totaling: 
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(i) the district's nonisolated school foundation program 
requirement to be met by a district levy as provided in 20-9-303, 

(ii) the dietriet's permis8ive lewy ~e~fit &B pre?ieee i~ 
29 9 352, and 

(iii~ (i1) any additional general. fund budget amount adopted 
by the trustees of the district under the provisions of 20-9-353, 
including any additional levies authorized by the electors of the 
district. 

(b) Determine the 'etal ef the me~eye money available for 
the reduction of the property tax on the district for the general 
fund by totaling: 

(i) anticipated federal me~ey8 ioney received under the 
provisions of Title I of Public Law 8 -874 or other anticipated 
federal mefteye money received in lieu of e~eft feseral that act, 

(ii) anticipated tuition payments for out-of-district pupils 
under the provisions of 20-5-303, 20-5-307, 20-5-312, and 20-5-
313, 

(iii) general fund cash reappropriated, as established under 
the provisions of 20-9-104, 

(iv) anticipated or reappropriated state impact aid received 
under the provisions of 20-9-304, 

(v) anticipated revenue from wehiele property taxes and 
fees imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521; ~ 
61-3-537, and 67-3-204, 

(vi) anticipated net proceeds taxes for interim production 
and new production, as defined in 15-23-601, 

(vii) anticipated interest to be earned or reappropriated 
interest earned by the investment of general fund cash in 
accordance with the provisions of 20-9-213(4), ~ 

(viii) anticipated revenue from cor~oration license taxes 
collected from financial institutIons un er the provisions of 15-
31-702, and 

(viii) (ix) any other revenue anticipated by the trustees to 
be received-auiing the ensuing school fiscal year which may be 
used to finance the general fund. 
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(c) Subtract the ta~a1 af t~e mefteye money available to 
reduce the property tax required to finance the general fund that 
has been determined in subsection (1) (b) from the total 
requirement determined in subsection (1) (a). 

(2) The net general fund levy requirement determined in 
subsection (1) (c) aha11 must be reported to the county 
commissioners on the second Monday of August by the county 
superintendent as the general fund levy requirement for the 
district, and a levy e~all must be made by the county 
commissioners in accordance-wrth 20-9-142.-

Section 21. Section 20-9-201, MCA, is amended to read: 

-20-9-201. Definitions and application. (1) As used in this 
ti.t1e, unless the context clearly indicates otherwise, wfund­
means a separate detailed account of receipts and expenditures 
for a specific purpose as authorized by law. Funds are classified 
as follows: 

(a) A -budgeted fund ft means any fund for which a budget 
must be adopted in order to expend ~ money from ~ the fund. 
The general fund, transportation fund, bus depreciation reserve 
fund, elementary tuition fund, retire~eftt f~ft~7 debt service 
fund, leased facilities fund, building reserve fund, adult 
education fund, nonoperating fund, ~eeatieftal teehftieal eenter 
f~fte, and any other funds so designated by the legislature sAall 
he ~ budgeted funds. 

(b) A -nonbudgeted fund w means any fund for which a budget 
is not required in order to expend ~ money on deposit in ~ 
the fund. The school food services fund, miscellaneous federal 
programs fund, building fund, lease or rental agreement fund, 
traffic education fund, interlocal cooperative fund, and any 
other funds so designated by the legislature eftall ee ~ 
nonbudgeted funds. 

(2) The school financial administration provisions of this 
title apply to all money of any elementary or high school 
district except the extracurricular money realized from pupil 
activities. Elementary and high school districts shall record the 
receipt and disbursement of all money in accordance with 
generally accepted accounting princIples. The superintendent of 
public instruction has general supervisory authority as 
prescribed b~ law over the school financial administration 
provisions, as they relate to elementary and high school 
districts., as preeerieee ey law afte He shall eetaelieh e~eh 
adopt rules as aFe necessary to secure-compliance with the law.· 
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Section 22. Section 20-9-212, MCA, is amended to read: 

-20-9-212. Duties of county treasurer. The county treasurer 
of each county shall: 

(1) receive and hold all school money subject to 
apportionment and keep a separate accounting of its apportionment 
to the several districts which are entitled to a portion of ~ 
the money according to the apportionments ordered by the county 
superintendent. A separate accounting e~all must be maintained 
for each county fund supported by a countywide levy for a 
specific, authorized purpose, including: 

(a) the basic county tax in support of the elementary 
foundation programs, 

(b) the basic special tax for high schools in support of 
the high school foundation programs, and-

(g) tRB eBl:IRt:y tall hi Btlf!'pert of tfte eet!1'\t)l' e fi!~ft eehee3: 
tFaAeper~atieft eeli~atioft, 

(d) the eSl:Iftey eMf 1ft etlppere ef the hi~ft eebeel 
gbl!,atiBftB te the ret1~eIfte!\t syste!'l\s of tbe state ef Uefttal'la, 

(e) 8AY aEidltleftal ee\:lftty tan ref!\:l1ree ),y law te l're¥iee 
reF Eiefieieftey fiftaftei1'l~ of tfie ele!'l\~ntary fe\:lft~atieft pre~rameJ 

(f) SAY a~eitieftal ee\:lftty tax req\:liree ey law te ~rewi~e 
faF eefieieftey fiftafteift~ of the hi~h eeheel fO\:lfteatieft pre~ramet 
e-ne 

~(c) any other county tax for schools, including the 
community colleges, which may be authorized by law and levied by 
the county commissioners, 

(2) whenever requested, notify the county superintendent 
and the superintendent of public instruction of the amount of 
county school money on deposit in each of the funds enumerated in 
subsection (1) of this section and the amount of any other school 
money subject to apportionment and apportion ~ft the county and 
other school money to the districts in accordance WIth the 
apportionment ordered by the county superintendent, 

(3) keep a separate accounting of the expenditures for each 
budgeted fund included in the final budget of each district, 

(4) keep a separate accounting of the receipts, 
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expenditures, and cash balances for each budgeted fund included 
in the final budget of each district and for each nonbudgeted 
fund established by each district, 

(5) except as otherwise limited by law, pay all warrants 
properly dra~m on the county or district school money and 
properly endorsed by their holders, 

(6) receive all revenue collected by and for each district 
and deposit these receipts in the fund designated by law or by 
the district if no fund is designated by law. Interest and 
penalties on delinquent school taxes shall be credited to the 
same fund and district for which the original taxes were levied. 

(7) send all reveR~eB revenue received for a joint 
district, part of which is sItuated in his county, to the county 
treasurer designated as the custodian of B~ek .e¥eR~eB the 
revenue, no later than December 15 of each year and every 3 
months thereafter until the end of the school fiscal year, 

(8) at the direction of the trustees of a district, assist 
the district in the issuance and sale of tax and revenue 
anticipation notes as provided in Title 7, chapter 6, part 11, 

(9) register district warrants drawn on a budgeted fund in 
accordance with 7-6-2604 when there is insufficient money 
available 1ft ~ke B~~ af me~ey in all funds of the district to 
make payment of Euch warrant. Redemption of registered warrants 
8flall must be made in accordance with 7-6-2116, 7-6-2605, and 7-
6-2606:---

(10) invest the money of any district as directed by the 
trustees of the district within 3 working days of ~ft the 
direction, 

(11) ~ each month give to the trustees of each district 
an itemized report for eacn-lUnd maintained by the district, 
showing the paid warrants, outstanding warrants, registered 
warrants, amounts and types of revenue received, and the cash 
balance, ~ 

(12) remit promptly to the state treasurer receipts for the 
county tax for a vocational-technical center when levied by the 
board of county commissioners, and 

in 
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until the working day before it is required to be distributed to 
school districts within the county or remitted to the state. 
Permissible investments are specified in 20-9-213(4). All 
Investment income must be deposited, and credited 
ro ortionatel in the funds established to account for the 

n su sect (a) 

Section 23. Section 20-9-213, MCA, is amended to read: 

w20-9-213. Duties of trustees. The trustees of each 
district shall have the sole power and authority to transact all 
fiscal business and execute all contracts in the name of such 
district. No person other than the trustees acting as a governing 
board shall have the authority to expend moneys of the district. 
In conducting the fiscal business of the district, the trustees 
shall: 

(1) cause the keeping of an accurate, detailed accounting 
of all receipts and expenditures of school moneys for each fund 
maintained by the district in accordance with generally accepted 
accounting principles and the rules prescribed by the 
superintendent of public instruction. The record of such 
accounting shall be open to public inspection at any meeting of 
the trustees. 

(2) authorize all expenditures of district moneys and cause 
warrants to be issued for the payment of lawful obligations, 

(3) have the authority to issue warrants on any budgeted 
fund in anticipation of budgeted revenues, except that such 
expenditures shall not exceed the amount budgeted for such fund, 

(4) invest any moneys of the district, whenever in the 
judgment of the trustees such investment would be advantageous to 
the district, by directing the county treasurer to invest any 
money of the district in direct obligations of the United States 
government, payable within 180 days from the time of investment, 
or in savings or time deposits in a state or national bank, 
building or loan association, savings and loan association, or 
credit union insured by the FDIC, FSLIC, or NCUA located in the 
state. All interest collected on such deposits or investments 
shall be credited to the fund from which the money was withdrawn, 
except that interest earned on account of the investment of money 
realized from the sale of bonds shall be credited to the debt 
service fund or the building fund, at the discretion of the board 
of trustees. The placement of the investment by the county 
treasurer shall not be subject to ratable distribution laws and 
shall be done in accordance with the directive from the board of 
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trustees. A district may invest moneys under the state unified 
investment program established in Title 17, chapter 6. 

(5) cause the district to record every transaction in the 
a&propriate account before the accounts are closed at the ~nd of 
t e fiscal year, in order to properly report the receipt, use, 
and disposition of all money and property for which the dIstrict 
Is accountable, 

~(6) report annually to the county superintendent, not 
later than August 1, the financial activities of each fund 
maintained by the district during the last completed school 
fiscal year on the forms prescribed and furnished by the 
superintendent of public instruction. Annual fiscal reports for 
joint school districts shall be submitted to the county 
superintendent of each county in which part of the joint district 
is situated. 

~(7) whenever requested, report any other fiscal 
activities-to the county superintendent, superintendent of public 
instruction, or board of public education, 

{++(8) cause the accounting records of the district to be 
audited annually as required by law, and 

~(9) perform, in the manner permitted by law, such other 
fiscal duties that are in the best interests of the district." 

Section 24. Section 20-9-301, MeA, is amended to read: 

"20-9-301. Purpose a~~ ~efifiitieft of foundation program and 
definition of general fund budget. (1) A uniform system of free 
public schools sufficient for the education of and open to all 
school age children of the state shall must be established and 
maintained throughout the state of Montana: The state shall aid 
in the support of its several school districts on the basis of 
their financial need as measured by the foundation program and in 
the manner established in this title. 

(2) The principal budgetary vehicle for achieving the 
minimum financing as established by the foundation program ~s~h~a~l~i 
he is the general fund budget of the district. The purpose of the 
general fund shall ee budget is to finance those general 
maintenance and operational costs of a district not financed by 
other funds established for special purposes in this title. 

(3) The amount of the general fund budget for each school 
fiscal year shell may not exceed the financing limitations 
established by this title but ehall ee fte may not be less than 
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the amount established by law as the foundation program. The 
general fund budget ehall must be financed by the foundation 
program revenues and may be supplemented by the ~ermieeiye le?y 
&ft8 an additional voted levies levy in the manner provided by 
law.-

I 

Section 25. Section 20-9-303, MCA, is amended to read: 

"20-9-303. Definition of foundation program end its 
pr9:p9l'tiBR sf the ~&![im\lft\ ~efte!Pal itll'ui withstst a ....-etee. levy 
&QA9Qyle ameaftt -- non isolated school foundation program 
financing -- special education funds. (1) As used in this title, 
the term "foundation program" shall meaft means the minimum 
eperatift9 expenditures, as estaBlishes se!pelA, that are 
sufficient to provide for the e~t!leatieftal ~Fe!FaM operation of a 
school. The foundation program relates only to those expenditures 
authorized by a district's general fund budget and shall flY not 
include expenditures from any other fund. It shall se is nanced 
by: 

(a) county equalization "'BReys monex· afte, as Erovided in 
20-9-331 and 20-9-333, 

(b) state equalization aid, as Erovided in 20-9-343, and 

(c) aEEroEriations for sEecial education. 

(2) ~he eellar ametlftt ef the fetsft8atieft rre~ram sAall De 
80% of the ftulxil'R\:H'ft !Ju\epsl f'l:1:REl Bt!l8§et uitheat a veteEl l.'"y 
limitatieft as set ierth ift the eehe~t!llee 1ft 29 9 31' tAFSa!A ~g-
9 321, The foundation program ef aft includes: 

(a) amounts in support of general education programs as 
provided in the schedules in 20-9-316 through 20-9-320; and 

(b) Eayments in support of special education programs under 
20-9-321. 

(3) An elementary school having an ANB of nine or fewer 
pupils for 2 consecutive years which is not approved as an 
isolated school under the provisions of 20-9-302 shall se QQ' ef 
~ay bUd~et and slend the schedule amount, but the county and 
state s all part cipate in financing one-half of the foundation 
program, and the district shall finance the remaining one-half by 
a tax levied on the property of the district. When a school of 
nine or fewer pupils is approved as isolated under the provisions 
of 20-9-302, the county and state shall participate in the 
financing of the total amount of the foundation program. 
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~(4) Funds provided to support the special education 
accountinq-budget may be expended only for special education 
purposes as approved by the superintendent of public instruction 
in accordance with the special education budgeting provisions of 
this title. Expenditures for special education .~al. must be 
accounted for separately from the balance of the schoor-Qistrict 
general fund. Transfers between items within the special 
education budget for accounting purposes may be made at the 
discretion of the board of trustees in accordance with the 
financial administration part of this title. The unexpended 
balance of the special education accounting budget e~811 earry 
carries over to the next year to reduce the amount of funding 
required to finance the district's ensuing year's maH~~m h~e~et­
witne~t a Yete foundation program amount for special education." 

Section 26. Section 20-9-311, MeA, is amended to read: 

"20-9-311. Calculation of average number belonging (ANB). 
(1) Average number belonging ~h811 ~e is computed by determining 
the total of the aggregate days of attendance by regularly 
enrolled, full-time pupils during the current school fiscal year 
plus the aggregate days of absence by regularly enrolled, full­
time pupils during the current school fiscal year and by dividing 
~ the total by 180. However, when a school district has 
approval to operate less than 180 school days under 20-9-804, 
~ the total ehall must be calculated in accordance with the 
provisions of 20-9-80s:-¥or the purpose of calculating ANB under 
this section, the days of attendance for a regularly enrolled 
pupil may not exceed leO pupil instruction days and 7 pUEil­
Instruction-related days. Attendance for a part of a morning 
session or a part of an afternoon session by a pupil 8h811 be is 
counted as attendance for one-half day. In calculating the ANB-­
for pupils enrolled in a program established under is 7 117 ~rier 
~e Jaft~ary 1, 1974, er ptireti&ftt te 20-7-117(1), attendance at or 
absence from a regular session of the program for at least 2 
hours of either a morning or an afternoon session will be counted 
as one-half of a day attended or absent, as the case may be. If a 
variance has been granted as provided in 20-1-302, ANB will be 
computed in a manner prescribed by the superintendent of public 
instruction, but in no case ehall ma~ the ANB exceed one-half for 
each kindergarten pupil. When any pupil has been absent, with or 
without excuse, for more than 10 consecutive school days, 
including pupi1-instruction-related days, his absence after the 
10th day of absence 8Ael~ may not be included in the aggregate 
days of absence and his enrollment in the school eftall may not be 
considered in the calculation of the average number belonging 
until he resumes attendance at school. 

(2) If a student spends less than half his time in the 
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regular program and the balance of his time in school in the 
special education program, he e~all Be is considered a full-time 
special pupil but &~al1 may not be considered regularly enrolled 
for ANB purposes. If a student spends half or more of his time in 
school in the regular program and the balance of his time in the 
special education program, he s~all ee is considered regularly 
enrolled for ANB purposes. 

(3) The average number belonging of the regularly enrolled, 
full-time pupils for the public schools of a district must be 
based on the aggregate of all the regularly enrolled, full-time 
pupils attending the schools of the district, except that when: 

(a) a school of the district is located more than 3 miles 
beyond the incorporated limits of a city or town or from another 
school of the district, all of the regularly enrolled, full-time 
pupils of the school must be calculated individually for ANB 
purposes, 

(b) a junior high school has been approved and accredited 
as a junior high school, all of the regularly enrolled, full-time 
pupils of the junior high school efiall must be considered as high 
school district pupils for ANB purposes'---

(c) a middle school has been approved and accredited, in 
which case pupils below the 7th grade BAal. must be considered 
elementary school pupils for ANB purposes ana-tne 7th and 8th 
grade pupils sfial£ must be considered high school pupils for ANB 
purposes, or ----

(d) a school has not been accredited by the board of public 
education, the regularly enrolled, full-time pupils attending the 
nonaccredited school ~hall may not be eligible for average number 
belonging calculation purposes, nor will an average number 
belonging for the nonaccredited school be used in determining the 
foundation program for ~ the district. 

(4) When 11th or 12th grade students are regularly enrolled 
on a part-time basis, high schools may calculate the ANB to 
include an -equivalent ANB" for those students. The method for 
calculating an equivalent ANB ehall must be determined in a 
manner prescribed by the superintendene-of public instruction." 

Section 27. Section 20-9-312, MCA, is amended to read: 

"20-9-312. HaximHm ,eReral faR4 ~w4~et Foundation program 
schedule for grades seven and eight. The ANB calculated for--­
grades 7 and 8 shall must be funded at the high school rate 
provided that the schoor-meets the standards for accreditatton of 
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a middle school. When ~ the pupils are actually enrolled in an 
elementary school, the foundation program schedule amount e€ the 
!sAsral f~fte ~~a!e~ per ANB is determIned from the high school 
schedule using the total ANB of the elementary school. To 
determine the total ANB of e~eh A" the elementary school, the 7th 
and 8th grade pupils ekell must be included in ~ the total. w 

Section 28. Section 20-9-315, MCA, is amended to read: 

"20-9-315. Maximum general fund budget and exceptions. (1) 
The total amount of the general fund budget of any district e~l 
~ not be greater than the !efteral €~Ae ~~a~e~ affi9HAe e~eeif!e4 
ifl=29 9 316 thre~~h 29 9 322 district'S foundation program as 
provided in 20-9-303, except when a district has adopted an 
emergency general fund budget under the provisions of 20-9-165 or 
when a district satisfies the requirements of 20-9-353. 

the 

(a) when Public Law 81-874 funds are the source of funding 
for the excess amount, untIl the state receIves approval of an 
application to equalize the funds under 20 U.S.C. 240(d), 

(b) when a district had combined expenditures in school 
fiscal year 1988 from its general fund, retirement fund, and 
comprebensIve insurance fund in an amount greater than the 
maximum 2eneral fund budget allowed by this section, in which 
case the maximum eneral fund bud et of the district is limited 

co. ned expend ture amount unt I 
of the district's foundatIon 

(c) a nona1proved isolated school under 20-9-303(3) is not 
subject to the 1 mitation.* 

Section 29. Section 20-9-318, MeA, is amended to read: 

"20-9-318. Elementary school ma*im~m e~8~et foundation 
program schedule for 1967 88 school fiscal year 1991 and 
succeeding years. For 19&1-98 the school fiscal year ending June 
30, 1991 and succeeding school years, the elementary school 
MaHlmam BH8!et foundation program schedule is as follows: 

(1) For each elementary school having an ANB of nine or 
fewer pupils, the maximum ehall ee $29,158 is $28,725 if ~ the 
school is approved as an isolated school. 
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(2) For schools with an ANB of 10 pupils but less than IS 
pupils, the maximum eAsll Be $29,158 is $2S,72~ plus $842.59 
$1,201 per pupil on the basis of the average number belonging 
over nine. 

(3) For ~chools with an ANB of at least 14 pupils but less 
than IS pupils that qualify for instructional aide funding under 
20-9-322, the maximum sHall Be $33,94~ is $47,085 plus $842.59 
$1,201 per pupil on the basis of the average number belonging 
over 14. 

(4) For schools with an ANB of 18 pupils and employing one 
teacher, the maximum e~all Be $27,741 is $39,531 plus $94~.5g 
$1,201 per pupil on the basis of the average number belonging 
over Is, not to exceed an ANB of 25. 

(5) For schools with an ANB of 18 pupils and employing two 
full-time teachers, the maximum SHall Be $44,299 is $63,113 plus 
$527.69 $752 per pupil on the basis of the average number 
belonging over 18, not to exceed an ANB of 50. 

(6) For schools having an ANB in excess of 40, the maximumL 
on the basis of the total pupils (ANB) in the district ~ 
eleftten~a!'y l''ttl':ils w:i11 ee 1.-.is as follows: 

(a) For a school having an ANB of more than 40 and 
employing a minimum of three teachers, the maximum of $1,957 
&aall se $2,789 is decreased at the rate of $1.99 $2.71 for each 
additional pupil until the total number (ANB) SHall ~aye peaeAge 
reaches a total of 100 pupils. 

(b) For a school having an ANB of more than 100 pupils, the 
maximum of $1,843 e~al1 ee $2,626 is decreased at the rate of 
$1.74 $1.48 for each additional pupil until the k~B e~all save 
reaefied reaches 300 pupils. 

(c) For a school having an ANB of more than 300 pupils, the 
maximum ehall may not exceed $1,496 $2,324 for each pupil. 

(7) The maximum per pupil for all pupils (ANB) and for all 
elementary schools e~ali must be computed on the basis of the 
amount allowed 8ereift in thIS section on account of the last 
eligible pupil (k~B). All elementary schools operated within the 
incorporated limits of a city or town ~~ must be treated as 
one school for the purpose of this schedule.W---

Section 30. Section 20-9-319, MCA, is amended to read: 

"20-9-319. High school Max:iftt~ e'tt8!et foundation program 
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schedule for 1987 88 school fiscal year 1991 and succeeding 
years. For 1987 88 the school fIscal year ~nding June 30, 1991 
and succeeding school years, the high school 'MaJ(i~", '\1(;1~Q\ 
foundation program schedule is as follows: 

(1) For each high school having an ANB of 24 or fewer 
pupils, the maximum shall he $114,84~ is $175,139. 

(2) For a eeee~eary ~ school having an ANB of more than 
24 pupils, the maximum $f,~h&ll be of $7,297 is decreased at 
the rate of $~,.19 $39.80 for each additional pupil until the ANB 
Gaall have .eaehea reaches a total of 40 ~ pupils. 

(3) For a school having an ANB of more than 40 pupils, the 
maximum of $4,368 shall he $6,661 is decreased at the rate of 
$26.19 $39.80 for each additional pupil until the ANB shall A.ve 
£eaSAQa reacnes 100 pupils. 

(4) For a school having an ANB of more than 100 pupils, a 
the maximum of $2,S92 shall ee $4,273 is decreased at the rate of 
~37 $6.66 for each additional pupil until the ANB ehall hawe 
reaehed reaches 200 pupils. 

(5) For a school having an ANB of more than 200 pupils, the 
maximum of $2,365 shall ee $3,607 is decreased by $2,49 $3.66 for 
each additional pupil until the ANB ehall "awe reae"e~ reaches 
300 pupils. 

(6) For a school having an ANB of more than 300 pupils, the 
maximum of $2,125 shall ee $3,241 is decreased at the rate of 44 
67 cents for each additional pupil until the ANB eftall hawe 
ieaehes reaches 600 pupils. 

(7) For a school having an ANB e¥e~ of more than 600 
pupils, the maximum ehall may not exceed $1,993 ~3,039 per pupil. 

(8) The maximum per pupil for all pupils (ANB) and for all 
high schools e"a1l must be computed on the basis of the amount 
allowed hereift in tnrs-section on account of the last eligible 
pupil (ANB).'All hIgh schools and junior high schools which have 
been approved and accredited as junior high schools, operated 
within the incorporated limits of a city or town, ehall must be 
treated as one school for the purpose of this schedule.-----

Section 31. Section 20-9-320, MCA, is amended to read: 

-20-9-320. Maxim~ ~e~eral f~~e e~8~et Foundation program 
schedule amount for junior high school. (1) The !eReral {\IRQ 
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b~e~et foundation ~ro~ram schedule amount for an approved and 
accredited juniorig school efiall must be prorated between the 
elementary district !efte~al faRe ~~e~foundation program 
schedule amount and the high school district !efteral lYRe e~a~et 
foundatIon program schedule amount in the following manner: 

(a) determine the per-ANB schedule amount for the school, 
as defined by 20-9-317 and 20-9-319, from the high school 
schedule; 

(b) calculate the ANB for the regularly enrolled full-time 
pupils enrolled in the 7th and 8th grades of the junior high 
school, 

(c) multiply the per-ANB schedule amount determined in 
subsection (1) (a) by the ANB calculated in subsection (1) (b) to 
determine the authorized !efteral f~fta b~8!et amount ~ie~ ~hal1 
~ available for the elementary district !efterel f~ft8 e~e~et 
foundation program, and 

(d) subtract the amount determined in subsection (1) (c) 
from the total authorized !efteral f~R6 e~a!et amount for the 
school to determine the authorized ~efteFal f~Ra ~aQ~et amount 
whieh ~h811 he available for the high school district !eReral 
f~fta bH8!et foundation program. 

(2) The ,eaeral f~Ra e~a!et amount determined for each 
school of a district under the schedules provided in 20-9-316 
through 20-9-319 B~all must be totaled to determine the m~[iM~m 
~eReral f~Ra ~aa!ee \,it~ a weeee lewy foundation program 
schedule amount for ~ the district." 

Section 32. Section 20-9-321, MCA, is amended to read: 

"20-9-321. !fexi~ ~efteral fHfte bHe~ee Foundation program 
and contingency funds for special education. (1) For the purpose 
of establishing the manim~ bH8~ee wieheHt a vete foundation 
program amount for a current year special education program for a 
school district, the superintendent of public instruction ~ 
shall determine the total estimated cost of the special education 
program for the school district on the basis of a special 
education program budget submitted by the district. The budget 
~ must be prepared on forms provided by the superintendent of 
public-Ifistruction and ~ must set out for each program: 

(a) the estimated allowable costs associated with operating 
the program where allowable costs are as defined in 20-7-431, 

(b) the number of pupils expected to be enrolled in the 
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(c) any other data required by the superintendent of public 
instruction for budget justification purposes and to administer 
the provisions of 20-9-~15 through 20-9-321. 

(2) The total amount of allowable costs approved by the 
superintendent of public instruction e~all be is the special 
education max*m~ b~e~et wieAe~t 8 wete foundatIon program amount 
for current year special education program purposes. The total 
amount of allowable costs that are approved for the special 
education budget eAall may not, under any condition, be less than 
the ~aH'~am B~e!et witAe~t 8 wete foundation program a~ount for 
one regular ANB for each epeeisl full-time special pupil in the 
school district. 

(3) If a special education program is implemented or 
expanded during a given school term too late to be included in 
the determination of the district fft8>li!'!1:ifR bl:!s!et 'tj:ritA6l:!t a ~ ete 
foundation program for the school year as prescribed in this 
part, allowable costs approved under the budgeting provisions of 
subsections (1) and (2) for the operation of the program during 
the given year must be funded from any legislative appropriation 
for contingency financing for special education. Contingency 
funds granted under this subsection must be deposited in a 
separate account of the miscellaneous programs fund of the 
district as provided in 20-9-507. However, if contingency funds 
are not available, then subject to the approval of the program by 
the superintendent under the emergency budget provisions of 20-9-
161(5), allowable costs for the given year may be added to the 
M~[iMam B~6!et witfte~t a weee foundation program amount for 
special education for the subsequent school year. ~ The 
allowable costs must be recorded as previous year speciar­
education expenses in the school district budget for the 
subsequent school year. 

(4) The sum of the previous year special education expenses 
as defined in subsection (3) abeve and the MMli!'!HM B~S!et 
w*the~t a fete foundation ~rogra~ a~ount for current year special 
education as defIned in su sections (1) and (2) ehall be is the 
special education budget for accounting purposes. --

(5) The m&Xim~-BY8!e~ wi~~e~t a vete foundation program 
amount for special education ~ must be added to the maxi~m 
pYQ!a~ ,\:Iit~e~t a ",'ete foundation p~am amount of the regular 
program ANB defined in 20-9-311 ana 0-9-313 to obtain the total 
maxim~ b~e~et w*the~t a wete foundation program amount for the 
district." 
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Section 33. Section 20-9-322, MCA, is amended to read: 

"20-9-322. Elementary instructional aide funding 
qualification. (1) Any elementary school that anticipates an ANB 
of at least 14 but less than 18 pupils for the ensuing school 
fiscal year may determine the m&KiMam !e~e.al fVRQ h~Q~e' 
foundation program amount under the provisions of 20-9-316(3) or 
20-9-318(3) if eligibility is approved in accordance with the 
following provisions: 

(a) No later than May 10 of each year, the school district 
shall submit its application for approval for instructional aide 
funding to the superintendent of public instruction. The 
application ahall must include: 

(i) the previous year's ANB, 

(ii) an estimate of the current school fiscal year's ANB, as 
calculated under the provisions of 20-9-314(1), and the number of 
grade levels being taught on May 1 of the current year, 

(ii1) an estimate of the ANB and the number of grade levels 
anticipated for the ensuing school fiscal year, 

(iv) the factual information on which such estimates are 
based, and 

(v) any other information or data that may be required by 
the superintendent of public instruction. 

(b) The superintendent of public instruction shall 
immediately review all of the factors of the application and 
shall approve the application if the anticipated ANB is at least 
14 but less than 18 pupils and a minimum of five grade levels are 
being taught as of May 1 of the current year or documentation is 
provided which indicates that the anticipated ANB will require a 
minimum of five grade levels to be taught in the ensuing school 
year. 

(2) Whenever a school district applies for and is approved 
for instructional aide funding under the provisions of subsection 
(1), the district ~ shall hire an instructional aide. 

(3) For the purposes of this section, the term 
"instructional aide- means! 

(a) a person who is under the direct supervision of a 
teacher, or 

720906SC.HBV 



(b) a certified teacher.-

March 31, 1989 
Page 43 

Section 34. Section 20-9-331, MCA, is amended to read: 

-20-9-331. Basic county tax and other revenues for county 
equalization of the elementary district foundation program. (1) 
I~ e~all ee the e~ty et ~fte The county commissioners of each 
county ~ shall levy an annual basic tax of ~ 34 mills on the 
eellare dollar of the taxable value of all taxaETe property 
within the county, except for wehieles e~~~eet te taxation ~neer 
'1-3 5g4(~) ro ert sub ect to a tax or fee under 23-2-517, 23-
2-803, 61-3- , , , an , or t e 
purposes of local and state foundation program support. The 
revenue to ee collected from this levy shall must be apportioned 
to the support of the foundation programs of ~elementary 
school districts in the county and to the state special revenue 
fund, state equalization aid account, in the following manner: 

(a) In order to determine the amount of revenue raised by 
this levy which is retained by the county, the sum of the 
estimated Feveneee revenue identified in subsection (2) ~elew 
sftal~ must be subtracted trom the e~ ef the ee~nty elementary 
trafte~eiiitieft e~li~atieft ana the total of the foundation 
programs of all elementary districts of the county. 

(b) If the basic levy prescribed by this section produces 
more revenue than is required to finance the difference 
determined a~eye in subsection (1) (a), the county treasurer shall 
remit the surplus funds to the state treasurer for deposit to the 
state special revenue fund, state equalization aid account, 
immediately upon occurrence of a surplus balance and each 
subsequent month thereafter, with any final remittance due no 
later than June 20 of the fiscal year for which the levy has been 
set. 
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(2) The p~eeee~a revenue realized from the county's portion 
of the levy prescribed by thIs section and the ~eWeft~e8 revenue 
from the following sources eft.eH:~ must be used for the 
equalization of the elementary distrIct foundation programs of 
the county as prescribed in 20-9-334, and a separate accounting 
ahal1 must be kept of B~eh preeeeee aAe FeveAHee the revenue by 
the county treasurer in accordance with 20-9-212(1): 

(a) the portion of the federal Taylor Grazing Act funds 
distributed to a county and designated for the co~on school fund 
under the provisions of 17-3-222, 

(b) the portion of the federal flood control act funds 
distributed to a county and designated for expenditure for the 
benefit of the county common schools under the provisions of 17-
3-232, 

(c) all money paid into the county treasury as a result of 
fines for violations of law, except money paid to a justice's 
court, and the use of which is not otherwise specified by law7 

(d) any money remaining at the end of the immediately 
preceding school fiscal year in the county treasurer's aeee~ftt 
accounts for the various sources of revenue established or 
referred to in this section, 

(e) any federal or state money distributed to the county as 
payment in lieu of ~ property taxation eetaeliefiee ey ~Ae 
ee~ftty levy re~iree ey this 8eeti&ft, including federal forest 
reserve funds allocated under the provIsIons of 17-3-2137 

(f) net proceeds taxes for interim production and new 
production, as defined in 15-23-601, and 

(9) anticipated revenue from vehlele property taxes and 
fees imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-5~ ~ 
~-537, and 67-3-204.* 

Section 35. Section 20-9-333, MCA, is amended to read: 

"20-9-333. Basic special levy and other revenues for county 
equalization of high school district foundation program. (1) ~ 
8hall ee the e~ty at the The county commissioners of each county 
~ shall levy an annual basIc special tax for high schools of ~ 
21 mIlls on the dollar of the taxable value of all taxable 
property within the county, except for wehiele8 a~e;eet te 
taxati6ft ~fteer 61 3 594(2) property subject to a tax or fee under 
23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 61-3-537, and 67-3-
204, for the purposes of local and state foundatIon program 
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support. The revenue te he collected from this levy &~a~l must be 
apportioned to the support of the foundation programs of hrgn­
school districts in the county and to the state special revenue 
fund, state equalization aid account, in the following manner: 

(a) In order to determine the amount of revenue raised by 
this levy which is retained by the county, the sum of the 
estimated seveftties revenue identified in e~~seetie~s (2) (at a~s 
(~) (h) helew shall subsection (2) must be subtracted from the sum 
of the county's high school tuitIon obligation and the total of 
the foundation programs of all high school districts of the 
county. 

(b) If the basic levy prescribed by this section produces 
more revenue than is required to finance the difference 
determined &seve in subsection (1) (a), the county treasurer shall 
remit the surplus to the state treasurer for deposit to the state 
special revenue fund, state equalization aid account, immediately 
upon occurrence of a surplus balance and each subsequent month 
thereafter, with any final remittance due no later than June 20 
of the fiscal year for which the levy has been set. 

(c) If revenue from the basic levy prescribed by this 
section when combined with the other revenue from subsectIon (2) 
is insufficient to fully fund the percentage determIned in 20-9-
347(1) (b), and the county is e1I9161e for an apportionment or 
state equalization aid under the provisions of 20-9-347(1) (el, 
the county superIntendent shall notIfy the superIntendent of 
public instruction of the deficiency. The superIntendent of 
EEb1ic instruction shall increase the state equalization aid 
paymeits to the distrIcts in the affected county to offset the 
defic enc • A a ent rna not be made under thIs subsectIon 
(1) (c that a lows a d str ct to rec~ ve oun at on trogram 
funding in excess of the foundation program amount 0 the 
district. 

(2) The p~eeee8s revenue realized from the county's portion 
of the levy prescribed In thIs section and the rewe~~es revenue 
from the following sources shall must be used for the 
equalization of the high school dIstrict foundation programs of 
the county as prescribed in 20-9-334, and a separate accounting 
shall must be kept of taese p.se8aQ& the revenue by the county 
treasurer-in accordance with 20-9-212(1): 

(a) any money remaining at the end of the immediately 
preceding school fiscal year in the county treasurer's accounts 
for the various sources of revenue established in this section, 

(b) any federal or state mefteya money distributed to the 
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county as a payment in lieu of ~ property taxation e9\&hlis~8d 
ey the ee~nty lewy re~ire4 By this seatieR, inclu~in9 federal 
forest reserve funds allocated under the provIsIons of 11-3-213, 

(c) net proceeds taxes for interim production and new 
production, as defined in 15-23-601, and 

(d) anticipated revenue from vehiele property taxes and 
fees imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521; ~ 
61-3-537, and 67-3-~04." 

Section 36. Section 20-9-334, MCA, is amended to read: 

"20-9-334. Apportionment of county equalization moneys 
money by county superintendent. The county superintendent shall 
separately apportion the revenues deposited in the basic county 
tax account and the revenues deposited in the basic special tax 
for high schools account to the several districts of the county 
on a monthly basis. The apportionments shall must be known as 
·county equalization mafteys money". Before the-county 
superintendent makes the monthly apportionments, he the county 
superintendent shall~ 

(1) eesys\ fEem the reveft~es aweila~le ift the ~aaie ee~ftty 'AM aeeeyfte the ama~ftt re~~ire4 fer the menth te pay the ee~ftt,'~ 
Q&li~atieR feE elemefttary traftspertatieft reimh~reemefttsJ 8ft4-

~ deduct from the revenues available in the basic special 
tax for high schools account the amount required for the month to 
pay the county's obligation for high school out-of-county 
tuition." 

Section 37. Section 20-9-343, MCA, is amende~ to read: 

"20-9-343. Definition of and revenue for state equalization 
aid. (1) As used in this title, the term ·state equalization aid" 
means these maneys the money deposited in the state special 
revenu~ fund as required In this section plus any legislative 
appropriation of money from other sources for distribution to the 
public schools for the purpose of equalization of the foundation 
program. 

(2) The le!ielative apprepriatieft legislature shall 
biennially appropriate money for state equalization aid~all ee 
iaae lA a elR!le 9Ym fer the Bienfti~M. The superintendent of 
public instruction has a~therity te ~ spend ~ the 
appropriation, together with the earmarked revenues-provided in 
subsection (3), as required for foundation program purposes 
throughout the biennium. 
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(3) The following shall must be paid into the state special 
revenue fund for state equalization aid to public schools of the 
state: 

(a) 31.8' et all money received from the collection of 
income taxes under chapter 30 of Title 15, as provided by 15-1-
501, 

(b) ~§' et all meftey, except as provided in 15-31-702, 
money received from the collection of corporation license and 
income taxes under chapter 31 of Title 15, as provided by 15-1-
501, 

(c) 100' ef the money allocated to state equalization from 
the collection of the severance tax on coal, 

(d) lee, ef the money received from the treasurer of the 
United States as the state's shares of oil, gas, and other 
mineral royalties under the federal Mineral Lands Leasing Act, as 
amended, 

(e) interest and income money described in 20-9-341 and 20-
9-3421 

(f) income from the education trust fund accountl ~ 

(9) money received from the state equalization aid levy 
under [section 49), 

(h) income from the lottery, as provided in 23-5-1027, and 

~(i) in addition to these revenues, the surplus revenues 
collectea-Dy the counties for foundation program support 
according to 20-9-331 and 20-9-333. 

(4) Any surplus revenue in the state equalization aid 
account in the second year of a biennium may be used to reduce 
the appropriation required for the next succeeding biennium. w 

Section 38. Section 20-9-344, MCA, is amended to read: 

w20-9-344. Purpose of state equalization aid and duties of 
the board of public education for distribution -- conditions of 
first payment. (1) The money available for state equalization aid 
e~811 must be distributed and apportioned to provide an annual 
minimum operating revenue for the elementary and high schools in 
each county, exclusive of revenues required for debt service and 
for the payment of any aft~ all co~ts and expense incurred in 
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connection with any adult education program, recreation program, 
school food services program, new buildings, fte" and grounds, and 
transportation. 

(2) The board of public edu=ation shall administer and 
distribute the state equalization aid in the manner and with the 
powers and duties provided by law. To this end, the board of 
public education shall: 

(a) adopt policies for regulating the distribution of state 
equalization aid in accordance with the provisions of law and in 
a manner that w9~1~ meB~ effeet!vely ffieet the fiftafteial ftee~e ef 
eiB~Fiets provides for monthly distribution to each district of 
its equalization aid entitlement, 

(b) have the power to require ~ reports from the county 
superintendents, budget boards, county treasurers, and trustees 
as it may seem considers necessary, and 

(c) order the superintendent of public instruction to 
distribute the state equalization aid on the basis of each 
district's annual entitlement to ~h the aid as established by 
the superintendent of public instruction: In ordering the 
distribution of state equalization aid, the board of public 
education aha11 md! not increase or decrease the state 
equalization aid stribution to any district on account of any 
difference wftieh that may occur during the school fiscal year 
between budgeted ana-actual receipts from any other source of 
school revenue. 

(3) The board of public education may order the 
superintendent of public instruction to withhold distribution of 
state equalization aid from a dIstrict, in an amount and under 
conditions determined by the board of public education, when the 
district fails to: 

(a) submit reports or bud¥ets as required by law or rules 
adopted by the superIntendent 0 public Instruction or the board 
of publIc education, 

(b) maintain accredited status, or 

(c) comply with any other requirement of law or rules 
adopted by the superIntendent of publIc instruction or the board 
of public education. 

~(4) Should a district receive more state equalization 
aid than-rt is entitled to, the county treasurer ~ shall 
return the overpayment to the state upon the request of the 
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superintendent of public instruction in the manner prescribed by 
the department of commerce. 

~(5) (a) The first payment of state equalization aid must 
be~ 

~ based on an estimate of 20% of each district's 
entitlementt and-

fS+ distributed by July 15 of the school fiscal year. 

(b) Each SUbseruent monthly payment must be at least 7% of 
the district's entit ement.-

Section 39. Section 20-9-353, MCA, is amended to read: 

"20-9-353. Additional levy for general fund -- election for 
authorization to impose. (1) ~ Except as limited by 20-9-
315(2), the trustees of any district may propose to adopt a 
general fund budget in excess of the general fHfte e~e~et aff.eHnt 
foundation ~rogram for ~ the district as eetaeli8~ed ey tAe 
scheduleS i 2 -9-316 tArG~~~g 9 a2~ for any of the following 
purposes: 

(a) building, altering, repairing, or enlarging any 
schoolhouse of the district, 

(b) furnishing additional school facilities for the 
district, 

(c) acquisition of land for the district, 

(d) proper maintenance and operation of the school programs 
of the district. 

(2) ~~en the trustees of any district determine that an 
additional amount of financing is required for the general fund 
budget that is in excess of the statutory schedule amount, the 
trustees shall submit the proposition of an additional levy to 
raise ~ the excess amount of general fund financing to the 
electors who-ire qualified under 20-20-301 to vote upon ~ the 
proposition, except that Re an election B~all ~. is not required 
to permit the school trusteeS-to use any funds available to 
finance the additional amount other than those funds to be raised 
by the additional levy. ~ The special election e~all must be 
called and conducted in the manner prescribed by this ti~for 
school elections. The ballot for ~ the election 8~all must 
state only the amount of money to be raised by additional----
property taxation, the approximate number of mills required to 
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raise ~ the money, and the purpose for which ~ the money 
will be expended., eftS it ehal~ The ballot must be in~e 
following format: 
PROPOSITION 

Shall a levy be made in addition to the levies authorized by 
law in ~ the number of mills as may be necessary to raise the 
sum of (state-the amount to be raised by additional tax levy), 
and being approximately (give number) mills, for the purpose of 
(insert the purpose for which the additional tax levy is made)? 

[] FOR the levy. 

[] AGAINST the levy. 

(3) If the election on any additional levy for the general 
fund is approved by a majority vote of these the electors voting 
at ~ the election, the proposition ehall eiiPy carries and the 
trustees:may use any portion or all of the authorized amount in 
adopting the preliminary general fund budget. The trustees shall 
certify the additional levy amount authorized by e~eh a the 
special election on the budget form that is submitted to~e 
county superintendent, and the county commissioners shall levy 
~ the authorized number of mills on the taxable value of all 
taxable property within the district, as prescribed in 20-9-141, 
ae are re~ire8 to raise the amount of ~ the additional levy. 

(4) Authorization to levy an additional tax under the 
provisions of this section ehall ee is effective for only 1 
school fiscal year and ehall must be-authorized by a special 
election conducted before August 1 of the school fiscal year for 
which it is effective.-

Section 40. Section 20-9-506, MeA, is amended to read: 

-20-9-506. Budgeting and net levy requirement for 
nonoperating fund. (1) The trustees of any district whieh that 
does not operate a school or will not operate a school durrng-the 
ensuing school fiscal year shall adopt a nonoperating school 
district budget in accordance with the school budgeting 
provisions of this title. Such nonoperating budget ehall must 
contain the nonoperating fund and, when appropriate, a deor-­
service fund. The nonoperating budget form ehall must be 
promulgated and distributed by the superintendent-or-public 
instruction under the provisions of 20-9-103. 

(2) After the adoption of a final budget for the 
nonoperating fund, the county superintendent shall compute the 
net levy requirement for ~ the fund by subtracting from the 
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(a) the end-of-the-year cash balance of the nonoperating 
fund or, if it is the first year of nonoperation, the cash 
balance determined under the transfer provisions of 20-9-505, 

(b) the estimated state a~8 eeHftty transportation 
rei~~rSeMeftt8 reimbursement, and 

(c) any other Me~eyB money that may become available during 
the ensuing school fiscal year. 

(3) The county superintendent shall report the net 
nonoperating fund levy requirement and any net debt service fund 
levy requirement determined under the provisions of 20-9-439 to 
the county commissioners on the second Monday of August, and euen 
the levies shall must be made on the district by the county 
CO-rnmissioners in accordance with 20-9-142.w 

Section 41. Section 20-10-104, MeA, is amended to read: 

-20-10-104. Penalty for violating law or rules. (1) Every 
district, its trustees and employees, and every person under a 
transportation contract with a district e~all he are subject to 
the policies prescribed by the board of public education and the 
rules prescribed by the superintendent of public instruction. 
When a district knowingly violates a transportation law or board 
of public education transportation policy, ~ the district 
shall forfeit any reimbursement otherwise payable-llnder 20-10-145 
aRS 29 19 146 for bus miles actually traveled during that fiscal 
year in violation of eHe~ law any laws or policies. The county 
superintendent shall suspend all e~eh any reimbursements payable 
to the district until the district corrects the violation. ~~en 
the district corrects the violation, the county superintendent 
shall resume paying any reimbursements to the district, but the 
amount forfeited may not be paid to the district. 

(2) When a person operating a bus under contract with a 
district knowingly fails to comply with the transportation law or 
the board of public education transportation policies, the 
district may not pay him for any bus miles traveled during the 
contract year in violation of such law or policies. Upon 
discovering ~ a violation, the trustees of the district shall 
give written notice to the person that unless the violation is 
corrected within 10 days of the giving of notice, the contract 
will be canceled. The trustees of a district shall order the 
operation of a bus operated under contract suspended when the bus 
is being operated in violation of transportation law or policies 
and the trustees find that ~ the violation jeopardizes the 
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Section 42. Section 20-10-141, MeA, is amended to read: 

-20-10-141. Schedule of maximum reimbursement by mileage 
rates. (1) The following mileage rates for school transportation 
constitute the maximum reimbursement to districts for school 
transportation from state ftftd ee~ftty 8e~reee-e4 transportation 
revenue under the provisions of 20-10-145 ana 29 19 146. ~hes~ 
Except as provided in 20-10-143, the rates e~al~ may not limit 
the amount which a district may budget in its transportation fund 
budget in order to provide for the estimated and necessary cost 
of school transportation during the ensuing school fiscal year. 
All bus miles traveled on routes approved by the county 
transportation co~~ittee are reimbursable. Nonbus mileage is 
reimbursable for a vehicle driven by a bUB driver to and from an 
overnight location of a school bus when the location is more than 
10 miles from the school. A district may approve additional bus 
or nonbus miles within its own district or approved service area 
but may not claim reimbursement for such mileage. Any vehicle, 
the operation of which is reimbursed for bus mileage under the 
rate provisions of this schedule, BRsll must be a school bus, as 
defined by this title, driven by a qualiYIeQ driver on a bus 
route approved by the county transportation committee and the 
superintendent of public instruction. 

(2) The rate per bus mile traveled eRal! must be determined 
in accordance with the following schedule when ~number of 
eligible transportees that board a school bus on an approved 
route is not less than one-half of its rated capacity: 

(a) 7~ 86ftts ift fieeal 1984 aAd 80 cents ift fieeal 1985 ana 
ese~ yea. theFeafter per bus mile for, a school bus with a rated 
capacity of not less than 12 but not more than 45 children, and 

(b) when the rated capacity is more than 45 children, an 
additional 2 cents per bus mile for each additional child in the 
rated capacity in excess of 45 shall be added to a base rate of 
72 eeAts ift fieeal 1984 ane 80 cents ift fiscal 1995 ane each year 
thereafter per bus mile. 

(3) Reimbursement for nonbus mileage provided for in 
subsection (1) may not exceed SO, of the maximum reimbursement 
rate determined under subsection (2). 

(4) When the number of eligible transportees boarding a 
school bus on an approved route is less than one-half of its 
rated capacity, the rate per bus mile traveled BAal* must be 
computed as follows: 
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(a) determine the number of eligible transportees that 
board the school bus on the route, 

(b) multiply the number determined in subsection (4) (a) by 
two and round off to the nearest whole number, and 

(c) use the adjusted rated capacity determined in 
subsection (4) (b) as the rated capacity of the bus to determine 
the rate per bus mile traveled from the rate schedule in 
sUbsection (2). 

(5) The rated capacity eha11 ee is the number of riding 
positions of a school bus as determineo-under the policy adopted 
by the board of public education." 

Section 43. Section 20-10-142, MCA, is amended to read: 

"20-10-142. Schedule of maximum reimbursement for 
individual transportation. The following rates for individual 
transportation constitute the maximum reimbursement to districts 
for individual transportation from state ~ne ee~ftty ~e~reee ef 
transportation revenue under the provisions of 20-10-145 ~ne 29 
19 146. ~fteee The retes also eftal~ constitute the limitation of 
the budgeted amounts for individual transportation for the 
ensuing school fiscal year. The schedules provided in this 
section &~.11 may not be altered by any authority other than the 
legislature or-tne state of Montana. When the trustees contract 
with the parent or guardian of any eligible transportee to 
provide individual transportation for each day of school 
attendance, they shall reimburse the parent or guardian on the 
basis of the following schedule: 

(1) When a parent or guardian transports an eligible 
transportee or transportees from the residence of the parent or 
guardian to a school or to schools located within 3 miles of one 
another, the total reimbursement per day of attendance efta11 must 
be determined by multiplying the distance in miles between the---­
residence and the school, or the most distant school if more than 
one, by 2, subtracting 6 miles from the product so obtained, and 
multiplying the difference by 20 cents provided that: 

(a) if two or more eligible transportees are transported by 
a parent or guardian to two or more schools located within 3 
miles of one another and if such schools are operated by 
different school districts, the total amount of the reimbursement 
efta1! must be divided equally between the districts, 

(b) if two or more eligible transportees are transported by 
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a parent or guardian to two or more schools located more than 3 
miles from one another, the parent or guardian ehall must be 
separately reimbursed for transporting the eligible transportee 
or transportees to each school, 

(c) if a parent transports two or more eligible 
transportees to a school and a bus stop which school and bus stop 
are located within 3 miles of one another, the total 
reimbursement eftall must be determined under the provisions of 
this subsection and iiiIl must be divided equally between the 
district operating the schoor-and the district operating the bus, 

(d) if a parent transporting two or more eligible 
transportees to a school or bus stop must, because of varying 
arrival and departure times, make more than one round-trip 
journey to the bus stop or school, the total reimbursement 
allowed by this section Bftall must be limited to one round trip 
per day for each scheduled arrIViI or departure time, 

(e) notwithstanding subsection (1) (a), (1) (b), (1) (c), or 
(1) (d), fte ~ reimbursement may ~ be less than 25 cents a day. 

(2) When the parent or guardian transports an eligible 
transportee or transportees from the residence to a bus stop of a 
bus route approved by the trustees for the transportation of the 
transportee or transportees, the total reimbursement per day of 
attendance eftall must be determined by multiplying the distance 
in miles between ~residence and the bus stop by 2, subtracting 
3 miles from the product so obtained, and multiplying the 
difference by 20 cents provided that: 

(a) if the eligible transportees transported attend schools 
in different districts but ride on one bus, the districts shall 
divide the total reimbursement equally, and 

(b) if the parent or guardian is required to transport the 
eligible transportees to more than one bus, the parent or 
guardian sftall must be separately reimbursed for transportation 
to each bus. --

(3) Where, due to excessive distances, impassable roads, or 
other special circumstances of isolation the rates prescribed in 
subsection (1) or (2) would be an inadequate reimbursement for 
the transportation costs or would result in a physical hardship 
for the eligible transportee, ~ the transportee's parent or 
guardian may request an increase in the reimbursement rate. ~ 
a A request for increased rates due to isolation sftall must be 
rnaae by the parent or guardian on the contract for individual 
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transportation for the ensuing achool fiscal year by indioating 
the epecial facts and circumstances which exist to justify the 
increase. Before any increased rate due to isolation eaft may be 
paid to the requesting parent or guardian, ~ the rate must be 
approved by the county transportation committee ~ the 
superintendent of publio instruction after the trusteea have 
indicated their approval or disapproval. Regardless of the action 
of the trustees and when approval is given by the countr 
transportation committee and the 8uperintendent of publ c 
instruction, the trustees shall pay ~ the increased rate due 
to isolation. The increased rate ehal' mu~e I time_ the rate 
presoribed in subsection (1) above. 

(4) When the iaolated conditions of the houlehold where an 
eligible transportee residea require e.eh the eligible 
tranaportee to live away from the househola-rn order to attend 
school, ~. a~.11 ~. the tranaportee ia eligible for the room and 
boardreimburlement. Approval to receive the room and board 

. reimbursement shall must be obtained in the same manner 
prescribed in subsectIOn (3) above. The per diem rate for room 
and board _hall he il $5 for one eligible transportee and $3 for 
each additional eliqIble tranaportee of the same houaehold. 

(5) When the individual transportation provision is te he 
latisfied by supervised home -:::r,or supervised oorreapondence 
atudy, the reimbursement rate must be the ooat of suoh 
atudy, provided that the courae ot instruotion is approved by the 
trust.es and supervised by the district.-

:. ., 

Section 44. Section 20-10-143, MeA, ia amended to read •. 

. (a) an'adequate amount totinance the maintenance and 
operation of district owned and operated Bchool busea,.· 

. (b) the annual oontracted amount for the maintenance and 
operation ot school buses by a private party, 

(0) the annual contracted amount for individual 
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transportation, including any increased amount due to isolation, 
which BasIl must not exceed the schedule amounts prescribed in 
20-10-1421 

(d) any amount necessary for the purchase, rental, or 
insurance of school buses, and 

(e) any other amount necessary to finance the 
administration, operation, or maintenance of the transportation 
program of the district, as determined by the trustees. 

(2) The overschedule amount in the transportation fund 
budget of a distrIct may not exceed the overschedule amount of 
expenditures from the transportatIon fund for school fIscal year 
1988, excett the superIntendent of iUblIc instruction may approve 
a re est 0 exceed the bud et lim! atlon if an emergency or 
unusua c rcumstance occurs, n ru es a op e y 
the super nten ent 0 pu c 

~(3) The trustees may include a contingency amount in the 
transportation fund budget for the purpose of enabling the 
district to fulfill any obligation to provide transportation in 
accordance with the transportation law for_=_ 

(a) any pupils not residing in the district at the time of 
the adoption of the preliminary budget and who subsequently 
became residents of ~ the district during the school fiscal 
yearL or 

(b) pupils who have become eligible transportees since the 
adoption of the preliminary budget because their legal residence 
has been changed. The budgeted contingency amount B~&ll must not 
exceed 10% of the transportation schedule amount as calculated 
under the provisions of 20-10-141 and 20-10-142 for all 
transportation services authorized by such schedule and provided 
by the district unless 10\ of ~ the transportation schedule 
amount saall Be is less than $100, rn-which case $100 8~ali must 
be the maximum lImitation for such budgeted contingency amou~ 

~(4) As provided in 20-9-162, an emergency transportation 
fund budget may be adopted subject to the provisions of the 
emergency budgeting law. 

~(5) The transportation fund budgeted expenditures 
appropriated by the trustees e~all must be reported on the 
regular budget form prescribed by the superintendent of public 
instruction in accordance with 20-9-103, and the adoption of the 
transportation fund budget e~all must be completed in accordance 
with the school budgeting laws. wflen-the adopted preliminary 
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budget is sent to the county superintendent, the trustees shall 
also send copies of all completed transportation contracts for 
school bus transportation and individual transportation to the 
county superintendent. ~ The contracts shall must substantiate 
all contracted transportation-Bervices incorpora~in the 
preliminary budget, and after the county superintendent has 
utilized the contracts for ~ that purpose but before the 
fourth Monday of July, he shall send all the transportation 
contracts received ey him to the superintendent of public 
instruction. When the county superintendent determines a 
deviation between the preliminary transportation fund budget 
amount for contracted transportation services a.nd the contracted 
amount for ~ the services, he shall immediately call the 
deviation to the attention of the appropriate trustees and shall 
allow the trustees to change the preliminary budgeted amount to 
compensate for such deviation." 

Section 45. Section 20-10-144, MCA, is amended to read: 

-20-10-144. Co~putation of revenues and net tax levy 
requirements for the transportation fund budget. Before the 
fourth Monday of July and in accordance with 20-9-123, the county 
superintendent shall compute the revenue available to finance the 
transportation fund budget of each district. The county 
superintendent shall compute the revenue for each district on the 
following basis: 

(1) The "schedule amount" of the preliminary budget 
expenditures that is derived from the rate schedules in 20-10-141 
and 20-10-142 shall must be determined by adding the following 
amounts: ----

(a) the sum of the maximum reimbursable expenditures for 
all approved school bus routes maintained by the district (to 
determine the maximum reimbursable expenditure, multiply the 
applicable rate per bus mile by the total number of miles to be 
traveled during the ensuing school fiscal year on each bus route 
approved by the county transportation committee and maintained by 
such district), plus 

(b) the total of all individual transportation per diem 
reimbursement rates for ~ the district as determined from the 
contracts submitted by the district multiplied by the number of 
pupil-instruction days scheduled for the ensuing school 
attendance year, plus 

(c) any estimated costs for supervised home study or 
supervised correspondence study for the ensuing school fiscal 
year, plus 
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Cd) the amount budgeted on the preliminary budget for the 
contingency amount permitted in 20-10-143, except if ~ the 
amount exceeds 10% of the total of subsections (1) (a), (l)TDr, 
and (1) (c), the trans ortation fund bud et limitation rovided 
for in 20- , or 00, wh chever is larger, the contingency 
amount on the preliminary budget ~fial~ must be reduced to ~ 
the limitation amount and used in this aetermination of the 
scnedule amount. 

(2) The schedule amount determined in subsection (1) or the 
total preliminary transportation fund budget, whichever is 
smaller, shall he divided ~y 3 a8~ t~e re~~ltin~ 08e thir~ a~e~nt 
saall »e is used to determine the available state a86 ee~8ty 
revenue to-be budgeted eft the fellewi8~ ha~is~~ 

(a) the FeB~ltift~ efte thire a~e~nt s~all be the h~e~etee 
Qta~e 'raRspertatieft re!~~r8ement, e,eee~t that the state 
traRGpertatie8 peime~rBeme8t fer the tran~~ortat!en of s~ee!al 
Qd~ga~isR ,~pils ~Reer the ~roviBie8s of 29 7 442 ~hall he t;,e 
'Aires sf tAe sehe&Mle aMe~8t attrih~tea to the trefts~ertat!on of 
speeial ed~eatie8 p~pils, 

(») 'Ae reB~ltiR! efte thire ama~ftt, exee~t as p!evieee fer 
jeiRt elemeRtap)' eietriets i8 e~heeetieft (2) (e), shall he the 
bVQgeted 8e~Rty tre8sportatie8 rei~~rsement fer elementary 
41stFiets aRd shall Be fiftaneea hy the hesie e6~nty tax ~n8er the 
previsions of 29 9 334, 

(8) tAe ree~ltift! efte thire ame~nt m~lt!pliee hy 2 ~hal1 he 
\ae &~~!etea ee~ftty trans~ortatieft rei~~rsement ~6~ftt fer hi!ft 
sQaeel eistr1ets {iRaReea ~Reer the previeioftB ef e~hBeetieft (5~ 
e£ ~aia aee~1eft, 8Heept as previees fer ~eiftt hi~h eeheel 
gistrie\s 1A 8~eseetioft (~) (e), afte exeept that the eo~nty 
~raR.per'aeieA .eiMhti.semeftt fer the ~raftepertatieft ef epeeial 
Q4Q9a~1eA ~~pila ~ft~e. the p.ovis!eft8 et 29 7 442 ehall ee efte 
~Aire sf tAe sehe~~le ame~8t attr!e~tee te the traft!pertatieft ef 
epee1al e~~eatioft p~pile,-

~(3) wftefi Whenever the district has a sufficient amount 
of cash for reappropriation and other sources of district 
revenue, as determined in subsection ~ (4), to reduce the total 
district obligation for financing to zero;-iny remaining amount 
of ~ district revenue and cash reappropriated ~~ must be 
used to reduce the ee~ftty tiftafteift~ ehli!atie8 ift !~eeeetIe8e 
,~, (e) ep (2) (e) aftd, if e~eh ee~ftty fiftafteift~ oeli~atiene a~ 
Fed~ee. te mere, te rea~ee the Btate f!ftafteial eeli~atieft ift 
8~eBeetieft (2) (a), a8S 
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Eel t~e ee~ftty reveft~e re~~i£emeRt fer a jeiAt gi&tr1ct, 
after t~e e~plieatiaR af afty dietriet m8fteys YBSSr sYsGegtioR 
~2) (e) a&6Ve, eAall ~a ,rerated te saea e8uBty iAserp9rateg Qy 

:~:t~i!:t!:i:::~::h;:e:h;ye;:;iir:~:i:!:~ea%Bt::9~:Q:: :~:~i;!~t 
the state financial obligation in 20-10-145. 

~(4) The total of the Me~eye money available for the 
reduction-Qf property tax on the district for the transportation 
fund shall ~ be determined by totaling: 

(a) anticipated federal mefteye monel received under the 
provisions of Title I of Public Law 81-a' or other anticipated 
federal mefteye money received in lieu of ~ ! federal act, plus 

(b) anticipated payments from other districts for providing 
school bus transportation services for ~ the district; plus 

(c) anticipated payments from a parent or guardian for 
providing school bus transportation services for his child, plus 

(d) anticipated interest to be earned by the investment of 
transportation fund cash in accordance with the provisions of 20-
9-213(4), plus 

(e) anticipated revenue from wefiiele property taxes and 
fees imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-5~ &ne 
61-3-537, and 67-3-204, plus 

(f) net proceeds taxes for interim production and new 
production, as defined in 15-23-601, plus 

(g) any other revenue anticipated by the trustees to be 
earned during the ensuing school fiscal year which may be used to 
finance the transportation fund, plus 

(h) any cash available for reappropriation as determined by 
subtracting the amount of the end-of-the-year cash balance 
earmarked as the transportation fund cash reserve for the ensuing 
school fiscal year by the trustees from the end-of-the-year cash 
balance in the transportation fund. ~ The cash reserve Baall 
fay not be more than 20' of the final transportation fund budget 

or the ensuing school fiscal year and eftall ee is for the 
purpose of paying transportation fund warrants issued by the 
district under the final transportation fund budget. 

f4t(5) The district levy requirement for each district's 
transportation fund BAail must be computed by: 
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(a) subtracting the schedule amount calculated in 
subsection (1) from the total preliminary transportation budget 
amount a~~, fer aft elemefttary e!8~~iet, aeeift! e~eh eiffereftee te 
the eietr!et eel1~atleft te fift8ftee efte thlra sf 'Ae 8QAQQ~lG 
ame~ftt a8 eetermiftes 1ft s~eseet1eB (~J, and 

(b) subtracting the amount of mefteye money available to 
reduce the property tax on the district, as determined in 
subsection ~ (4), from the amount determined in subsection 
( .. ) (a) (5) (a) a.-ee:ve.-

(§) The ee~B~Y levy re~~1remeftt fer the f1ft8fteift~ ef the 
Qe~Bty tr&Beperta~left relmS~reemeftt te h1~h eehesl eietriete 
eRall ~Q g9mf~tea By aasift! all e~eh re~~iremeftte fer all the 
hi~h eeheel eietriets ef the ee~ftty, ifte1~ei~~ the ee~~ty'e 
g~l'~atieft fer reimeHreeMeftte ift ~siftt high eeheel eietrieteT 

(6) The transportation fund levy requirements determined in 
subsection f4T (5) for each district aftS 1ft B~aBaetieR (§) fer 
tAQ ee~Rty shall must be reported to the county commissioners on 
the second Monday~Auqust by the county superintendent as the 
transportation fund levy requirements for the district ane fer 
the e9~Bty, and e~eh leviee aha1l the le;b must be made by the 
county commissioners in accordance-wIth 0-9-142.-

Section 46. Section 20-10-145, MeA, is amended to read: 

"20-10-145. State transportation reimbursement. (1) Any 
district providing school bus transportation or individual 
transportation in accordance with the tr8ftspertetieft law this 
title, board of public education transportation policy, ana-­
superintendent of public instruction transportation rules shall 
receive a state reimbursement of its transportation expenditures 
under the transportation reimbursement rate provisions of 20-10-
141 and 20-10-142. The state transportation reimbursement shal~ 
Rat elfeeetl afta thirj is 100' of the reimbursement amounts 
eetie.slisReli ift B~eh aeetie,'!!! er efte thiN or 100% of the 
district's transportation fund budget, whichever is smaller, and 
ehall he is computed on the basis of the number of days the 
transportation services were actually rendered. In determining 
the amount of the state transportation reimbursement, fte ~ 
amount claimed by a district shell ma* not be considered for 
reimbursement unless etieft the amount as been paid in the regular 
manner provided for the payment of other financial obligations of 
the district. 

(2) Requests for the state transportation reimbursement 
ehall must be made by each district semiannually during the 
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school fiscal year on the claim forms and procedure promulgated 
by the superintendent of public instruction. The claims for state 
transportation reimbursements e~all must be routed by the 
district to the county superintendent, who after reviewing ~ 
the claims shall send them to the superintendent of public 
instruction. The superintendent of public instruction shall 
establish the validity and accuracy of the claims for the state 
transportation reimbursements by determining ~~eir compliance 
with the tra~e~ertatieft law this title, board of public education 
transportation policy, and the transportation rules of the 
superintendent of public instruction. After making any necessary 
adjustments to such claims, Ae sAall sayse 6a81~ the 
sUEerintendent of public instruction shall Erovide payment by 
ordering a disbursement from the state maReys a,pFa,Fiatea ~y 6A8 
le~!elat~re e€ the etate ef HeRtaRft legislative appropriation for 
the state transportation reimbursement. Siefl The payment of all 
the district's claims within one county ehall must be made to the 
county treasurer of ~ the county, and the county 
superintendent shall apportion ~fi the payment in accordance 
with the apportionment order suppliea-ny the superintendent of 
public instruction.-

Section 47. Section 23-5-1027, MCA, is amended to read: 

-23-5-1027. Disposition of revenue. (1) (a) As near as 
possible to 45% of the money paid for tickets or chances must be 
paid out as prize money, except as provided in subsection 1!l(b). 

(b) In the case of a regional lottery game, a maximum of 
50% of the money paid for tickets or chances may be paid out as 
prize money. 

(2) Up to 15' of the gross revenue from the state lottery 
may be used by the director to pay the operating expenses of the 
state lottery. Commissions paid to lottery ticket or chance sales 
agents are not a state lottery operating expense. 

(3) Funds to pay the operating expenses of the lottery are 
statutorily appropriated as provided in 17-7-502. 

(4) That part of all gross revenue not used for the payment 
of prizes, commissions, and operating expenses is net revenue and 
must be paid quarterly from the enterprise fund established by 
23-5-1026 to the superintendent of public instruction for 
distribution as state equalization aid te t~e retirement f~n8 
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NEW SECTION. Section 48. District retirement fund and 
comprehensive insurance fund balances -- transfer. A district 
that has a balance remaining on [the effective date of this act] 
in the district retirement fund formerly established under 20-9-
501 or the district comprehensive insurance fund shall transfer 
the balance to the district general fund. 

NEW SECTION. Section 49. State equalization aid levy. 
There is a levy of 45 mills imposed on all taxable property 
within the state, except property for which a tax or fee is 
required under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 61-3-
537, and 67-3-204. Proceeds of the levy must be remitted to the 
state treasurer and must be deposited to the credit of the state 
special revenue fund for state equalization aid to the public 
schools of Montana. The proceeds are statutorily appropriated, as 
provided in 17-7-502, to the superintendent of public instruction 
to be distributed as state equalization aid to the public school 
districts. 

Section 50. Section 17-7-502, MeA, is amended to read: 

"17-7-502. Statutory appropriations -- definition -­
requisites for validity. (1) A statutory appropriation is an 
appropriation made by permanent law that authorizes spending by a 
state agency without the need for a biennial legislative 
appropriation or budget amendment. 

(2) Except as provided in subsection (4), to be effective, 
a statutory appropriation must comply with both of the following 
provisions: 

(a) The law containing the statutory authority must be 
listed in subsection (3). 

(b) The law or portion of the law making a statutory 
appropriation must specifically state that a statutory 
appropriation is made as provided in this section. 

(3) The following laws are the only laws containing 
statutory appropriations: 2-9-202, 2-17-105, 2-18-812, 10-3-203, 
10-3-312, 10-3-314, 10-4-301, 13-37-304, 15-25-123, 15-31-702, 
15-36-112, 15-65-121, 15-70-101, 16-1-404, 16-1-410, 16-1-411, 
17-3-212, 17-5-404, 17-5-424, 17-5-804, 19-8-504, 19-9-702, 19-9-
1007, 19-10-205, 19-10-305, 19-10-506, 19-11-512, 19-11-513: 19-
11-606, 19-12-301, 19-13-604, 20-4-109, 20-6-406, 20-8-111, 
[section 49], 23-5-610, 23-5-1027, 33-31-212, 33-31-401, 37-51-
501, 39-71-2504, 53-6-150, 53-24-206, 67-3-205, 75-1-1101, 75-7-
305, 76-12-123, 80-2-103, 80-2-228, 82-11-136, 90-3-301, 90-3-
302, 90-3-412, 90-4-215, 90-9-306, 90-15-103, section 13, House 
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Bill No. 861, Laws of 1985, and section 1, Chapter 454, Laws of 
1987. 

(4) There is a statutory appropriation to pay the 
principal, interest, premiums, and costs of issuing, paying, and 
securing all bonds, notes, or other obligations, as due, that 
have been authorized and issued pursuant to the laws of Montana. 
Agencies that have entered into agreements authorized by the laws 
of Montana to pay the state treasurer, for deposit in accordance 
with 17-2-101 through 17-2-107, as determined by the state 
treasurer, an amount sufficient to pay the principal and interest 
as due on the bonds or notes have statutory aPfropriation 
authority for such payments. (In subsection (3 : pursuant to sec. 
15, Ch. 607, L. 1987, the inclusion of 15-65-121 terminates June 
30, 1989, pursuant to sec. 10, Ch. 664, L. 1987, the inclusion of 
39-71-2504 terminates June 30, 1991, and pursuant to sec. 6, Ch. 
454, L. 1987, the inclusion of sec. 1, Ch. 454, L. 1987, 
terminates July 1, 1988.)· 

NEW SECTION. Section 51. Purpose. The purpose of [section 
52] is to promote the use of telecommunications technology for 
the purposes of enhancing educational opportunities provided to 
students in the Montana public school system and promoting equal 
access by students to those opportunities. 

NEW SECTION. Section 52. Telecommunications network 
implementation -- consultant. (1) To provide for the training 

and education needs of public schools, the department of 
administration shall retain a telecommunications engineering 
consultant to support the development of design criteria and 
specifications for statewide video networking and improvements in 
the use of existing voice and data networks in the state. 

(2) The telecommunications engineering consultant shall: 

(a) seek advice and recommendations on improvements in 
telecommunications within Montana from the following entities: 

(i) the office of the superintendent of public instruction, 

(ii) the university system, 

(iii) local government and school district officials, 

(iv) agencies involved in economic development, and 

(v) the executive, judicial, and legislative branches of 
state government, and 
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(b) recommend and initiate network improvements during the 
biennium through shared use and enhancements of existing 
telecommunications systems, with emphasis on limiting financial 
commitments to the extent possible. 

NEW SECTION. Section 53. Definition. As used in [sections 
53 through 591, ·committee· means the legislative oversight 
committee on school funding implementation created in [section 
54]. 

NEW SECTION. Section 54. Legislative oversight committee 
on school funding implementation -- composition and appointment. 
(1) There is a legislative oversight committee on school funding 
implementation. 

(2) The committee consists of 11 m~~ers, including: 

(a) four members of the house of representatives appointed 
by the speaker of the house, 

.(b) four members of the senate appointed by the committee 
on committees of the senate, 

(c) the superintendent of public instruction or his 
designee as an ex officio nonvoting member, 

(d) a member of the board of public education as an ex 
officio nonvoting member, and 

(f) the governor or his designee as an ex officio nonvoting 
member. 

(3) No more than two legislative members from each house 
may be of the same political party. 

NEW SECTION. Section 55. Term of office -- vacancies. (1) 
A commIttee member shall serve until the committee terminates as 
provided in [section 59]. 

(2) A vacancr on the committee must be filled in the same 
manner as the orig nal appointment. 

NEW SECTION. Section 56. Officers -- meetings -- quorum -­
compensation. -rI) The committee shall choose from its membership 

a chairman and vice chairman. 

(2) The committee shall meet upon the call of the chairman 
or at the request of any five members. 
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(3) Six members constitute a quorum to transact business. 

(4) A legislative member is entitled to compensation as 
provided in 5-2-302. 

(5) Members must be appointed no later than June 1, 1989. 

NEW SECTION. Section 57. Duties of the committee. The 
duties of the committee include but are not limited tOt 

(1) monitoring the implementation of school funding 
equalization, including: 

(a) identification of any problems of implementation and 
options for resolving these problems, 

(b) continued analysis of school district budget and 
expenditure data and of improvements in school district 
accounting and reporting procedures, 

(c) examination of other issues related to implementation, 

(2) directing the following studies of issues related to 
school funding equalization: 

(a) school transportation equalization including but not 
limited to: 

(i) mechanisms to equalize transportation fundingl and 

(ii) analysis of issues related to the costs and 
efficiencies of school transportation, including reimbursement 
schedules, load requirements, 3-mile limit, transporting 
ineligible transportees, functions of the county transportation 
committee, and school district reporting and budgeting duties, 

(b) school district capital outlay and debt service 
equalization, including but not limited to: 

(i) analysis of school district funds and budgets for 
various school district capital outlay and debt service 
obligationsl 

(ii) options for equalizing school district capital outlay 
and debt service obligations, 

(c) continued study of issues related to equalization, 
including but not limited to comprehensive insurance, uncollected 
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taxes, tuition, student-based funding distribution methods, 
special education funding, and federal Public Law 874 revenue, 
especially as it pertains to revenue not linked to Native 
American studentsl 

(3) ongoing analysis of revenue sources related to school 
funding, 

(4) holding discussions with any party contemplating 
litigation regarding compliance with the supreme court and 
district court rulings on school funding equa1izationl and 

(5) reporting its findings, options for legislative 
consideration, and any proposed legislation to the governor and 
the 52nd legislature. 

NEW SECTION. Section 58. Staff assistance. The committee 
may request the following governmental entities to provide staff 
assistance to the committee: 

(1) the office of public instruction, 

(2) the governor's office of budget and program planning, 

(3) the board of public education, 

(4) the legislative council, 

(5) the office of the legislative fiscal analyst, and 

(6) the office of the legislative auditor. 

NEW SECTION. Section 59. Termination. [Sections 53 through 
58) terminate December 31, 1990. 

NEW SECTION. Section 60. Repealer. Sections 20-9-105, 20-
9-352, 20-9-501, 20-9-531, 20-9-532, and 20-10-146, MCA, are 
repealed. 

NEW SECTION. Section 61. Appropriation. (1) All revenue 
received under the provisions of 20-9-343 is appropriated to the 
superintendent of public instruction for the fiscal year ending 
June 30, 1991. 

(2) There is appropriated from the general fund $56,807,000 
for the fiscal year ending June 30, 1991, to the superintendent 
of public instruction to be used to the extent that funds 
appropriated in subsection (1) are insufficient to finance the 
foundation program schedules for public schools, excluding 
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(3) There is appropriated from the general fund $4,636,000 
for the fiscal year ending June 30, 1991, to the superintendent 
of public instruction to be used to finance state support of the 
special education programs, including retirement benefits, of the 
public school districts and cooperatives. 

(4) There is appropriated from the general fund $11,658,000 
for the fiscal year ending June 30, 1991, to the superintendent 
of public instruction to be used to finance the public school 
transportation reimbursement schedules. 

(5) There is appropriated from the general fund $204,950 
for the biennium ending June 30, 1991, to the superintendent of 
public instruction to establish standard accounting and reporting 
practices in all Montana public school districts. 

(6) There is appropriated from the general fund $20,000 to 
the legislative council for the biennium ending June 30, 1991, 
for use by the committee established in [section 54]. 

(7) There is appropriated from the general fund to the 
department of administration $200,000 for the fiscal year ending 
June 30, 1990, to retain a telecommunications engineering 
consultant and to support development of and improvements in 
telecommunications networks in Montana as provided in [section 
52]. 

(8) There is appropriated from the general fund to the 
department of administration $300,000 for the biennium ending 
June 30, 1991, to be used for network implementation and 
improvements if a 50% match in funds or equipment is available 
from other sources. 

NEW SECTION. Section 62. Extension of authority. Any 
existing authority to make rules on the subject of the provisions 
of [this act] is extended to the provisions of [this act]. 

NEW SECTION. Section 63. Codification instruction. 
[Section 49) is intended to be codified as an integral part of 
Title 20, chapter 9, and the provisions of Title 20, apply to 
[section 49]. 

NEW SECTION. Section 64. 
through 50, 60, 62, 63, and 65] 

(2) [Sections 51, 52, and 

Effective dates. (1) [Sections 1 
are effective July 1, 1990. 

61] are effective July 1, 1989. 
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(3) [Sections 53 through 59 and this section] are effective 
on passage and approval. 

(4) The superintendent of public instruction may, prior to 
July 1, 1990, adopt rules and conduct training necessary to 
implement 20-9-201(2) and 20-10-143(2). 

NEW SECTION. Section 65. Applicability. [Section 49] 
applies retroactively, within the meaning of 1-2-109, to all 
taxable years beginning after December 31, 1989." 
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Cobb Amendments 
Senate Bill No. 203 
Third Reading Copy 

1. Title, page 2, line 7. 
Following: "EXPENDITURES;" 
Insert: "TO PROVIDE FOR INVESTMENT OF SCHOOL FOUNDATION 
FUNDS;" 

2. Page 65, following line 8. 
Insert: "(13) invest the money received from the basic 
county tax in support of the elementary foundation 
programs and the basic special tax for high schools in 
support of the high school foundation programs within 
3 working days of receipt. The money must be invested 
until the working day before it is reguired to be 
distributed to school districts within the county or 
remi tted to the state. Permissable investments are 
specified in 20-9-213(4). All investment income must 
be deposited. and credited proportionately. in the funds 
established to account for the taxes received for the 
purposes specified in subsections (1) (a) and (b). II 

EXH\B,T fA 
? . .2t'\ .. fJ9 

DATE 2-;~ 

sa za3 -



Explanation of Cobb 
Amendments to SB 203 

The amendments amend the title of the bill to reflect the change in 
the body of the bill, and amend section 20-9-212, MCA, by requiring 
the county treasurer to invest school foundation tax receipts 
within 3 days of receipt. The purpose of the amendments is to 
ensure the maximum investment return upon the school foundation tax 
receipts, and to further ensure that the investment income is 
credited to the appropriate school foundation funds. 



1. Page 101. 
Following: line 15 

Amendments to SB 203 (gray) 
Requested by Rep. Ramirez 

E XH I 8IT ___ 2--=::;...._.-. 
')A.TE I-3O-87 
s'::;- 2O.....-3~ __ • 

Insert: "NEW SECTION. Section 51. Purpose. The purpose of 
[section 52] is to promote the use of telecommunications 
technology to enhance educational opportunities provided to 
students in the Montana public school system, and to promote 
equal access by students to those opportunities. 

NEW SECTION. Section 52. Telecommunications network -­
implementation -- consultant. (1) To provide for the training 
and education needs of public schools the department of 
administration shall retain a telecommunications engineering 
consultant to support the development of design criteria and 
specifications for statewide video networking and improvements in 
the use of existing voice and data networks in the state. 

(2) The telecommunications engineering consultant shall: 
(a) seek advice and recommendations on improvements in 

telecommunications within Montana from the following entities: 
(i) the office of the superintendent of public instruction; 
(ii) the university system; 
(iii) local government and school district officials; 
(iv) agencies involved in economic development: and 
(v) the executive, judicial, and legislative branches of 

state government; and 
(b) recommend and initiate network improvements during the 

biennium through shared use and enhancements of existing 
telecommunications systems, with emphasis on limiting financial 
commitments to the extent possible." 
Renumber: subsequent sections 

2. Page 106. 
Following: line 14 
Insert: "(7) There is appropriated from th~ general fund to the 
department of administration $200,000 for the fiscal year ending 
June 30, 1990, to retain a telecommunications engineering 
consultant and to support development of a nd improvements in 
telecommunications networks in Montana as provided in [section 
52) • 

(8) There is appropriated from the general fund to the 
department of administration $300,000 for the biennium ending 
June 30, 1991, to be used for network implementation and 
improvements if a 50\ match in funds or equipment is available 
frrom other sources." 

---



Amend statement of intent, SB 203, substitute bill 

~ -.niBII---.1........ ( 

DAT~ 
.6.B 7.03 

~o state that rules adopted by superintendent of public ) 
lnstruction for approving exemptions from the transportation &I 
budget limitation must include an exemption for any district that 
has entered into a transportation contract which contains an 
escalator clause "('V' C', (1\ i 

I 

I 
i 
i 



1. Page 39. 
Following: line 6 

Amendments to SB 203 (gray) 
Requested by Rep. Kadas 

Insert: "(3) The limitation of subsection (1) does not apply 
when the amount in excess of the limitation is equal to or less 
than any amount received under Public Law 81-874 during the 
current school fiscal year." 



Amendments to sa 203 (gray) 
Requested by Rep. Glaser 

1. Page 57, line 23. 
Delete: "$2.48 " 
Insert: "$1.48" 



1. Page 99. 
Following: line 21 

Amendments to SB 203 (gray) 
Requested by Rep. Schye 

EXHIS1Ti_JM : 
DATEE-~-2-.,...-~-...... -"~ 

58 Z03 _ 

Insert: "NEW SECTION. Section 50. Retirement equalization aid 
levy. (1) The superintendent of public instruction shall 
annually: 
(a) prescribe a levy on all taxable property within the 

state, except property for which a ~ax or fee is required under 
23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 61-3-537, and 67-3-
204, that must be sufficient to fund the budgeted amount for that 
school fiscal year of the employer contribution to the teachers' 
retirement system, public employee's retirement system, federal 
social security, and unemployment insurance for employees of all 
elementary districts, high school districts, and any prorated 
joint districts or special education cooperative agreement 
requirements; and 

(b) report the levy requirement to the board of county 
commissioners of each county by the second Monday of August as 
the respective county requirement for state retirement 
equalization aid." 

(2) The county commissioners shall impose the levy in the 
manner provided in 20-9-142. The proceeds of the levy must be 
remitted to the state treasurer for deposit in the state 
retirement equalization account in the state special revenue 
fund. 

Section 51. Section 20-9-501, MCA, is amended to read: 
"20-9-501. Retirement fund. (1) The trustees of any 

district employing personnel who are members of the teachers' 
retirement system or the public employees' retirement system or 
who are covered by unemployment insurance or who are covered by 
any federal social security system requiring employer 
contributions shall establish a retirement fund for the purposes 
of budgeting and paying the employer's contributions to such 
systems. The district's contribution for each employee who is a 
member of the teachers' retirement system shall be calculated in 
accordance with Title 19, chapter 4, part 6. The district's 
contribution for each employee who is a member of the public 
employees' retirement system shall be calculated in accordance 
with 19-3-801. TAe aiscriec may lecy a speeial cax CO pay ics 
eOAcrisYcioA co CAe pYslie employees' reciremeAc syscem YAaer CAe 
eOAdicioAS preserised iA 19-~=~g4. The district's contributions 
for each employee covered by any federal social security system 
shall be paid in accordance with federal law and regulation. The 
district's contribution for each employee who is covered by 
unemployment insurance shall be paid in accordance with Title 39, 
chapter 51, part 11. 

(2) The trustees of any district required to make a 
contribution to any such system shall include in the retirement 
fund of the preliminary budget the estimated amount of the 
employer's contribution aAe SYSA aeei~ioAal JIleReys, \ii~AiR le9a1 
limicacieAs, as ~Aey may WiSA ce preciae fer CAe reciremeRc fYRa 



--
... ~---.: 

sasA reserce. After the final retirement fund budget has been 
adopted, the trustees shall pay the employer contributions to 
such systems in accordance with the financial administration 
provisions of this title. 

(3) When the final retirement fund budget has been adopted, 
the county superintendent shall estaslisA tAe lecy re~yiremest 
~ 

(a) setermisis~ tAe sym of tAe mOReys a~ailasle to resyse 
tAe retiremest fYRS levy re~yiremest sy aaais~1 

(i) asy aRtisipatea mOReys tAat may se realisea iR tAe 
retiremest fysa aYriR~ tAe eSSYiR~ .soAool fissal year, isolysis~ 
aRtisipatea revesye from ~eAiole property taxes imposes YRaer fil­
~-ig4(~) asa fil-3-i37, 

(ii) set prooeeas taxes for iRterim prosYstios asa Rew 
prodYotios, as sefisea is 18-~3-figl, asd 

(iii) asy sasA acailasle for reappropriatios as determiRes 
sy systraatis~ tAe amayst of tAe ess-of-tAe-year aasA salasae 
earmarkea as tAe retiremest fYRa oasA reserve for tAe eRsYiR~ 
saAool fisaal year sy tAe trYstees from tAe eRs of-tAe-year oasR 
salaRoe is tAe retiremest fysd. TAe retiremeRt fyss sasA reserce 
sAall sot se more tAas 38\ of tRe fiRal retiremest fYas sys~et 
for tRe eRsyis~ saAool fisaal year aRs sAall se Ysea far tAe 
pYrpose of payiR~ retiremeat fYRa \iarraRts issyes sy tRe sistriat 
Yaser tRe fiRal retiremeat fysa sya~et. 

(s) systraatia~ tAe total of tAe moaeys availasle for 
resYatioa of tAe levy re~yiremeat as setermiRes is sysseotios 
(3)(a) from tRe sya~etes .-oYat for expeaaityres is tRe fiaal 
retiremest fysa sya~et. 

(4) TAe aoyaty syperiatesaeat sRall. 
(a) total tAe set retiremest fyas levy re~yiremests 

separately for all elemeatary saAool aistriats, all Ai~A sORool 
sistriats, asa all aommysity oolle~e distriats of tRe ooyaty, 
iaslydia~ asy proratea joiat distriot or spesial edyoatioa 
oooperative a~reemest levy re~yiremeats, 

(B) redYae tRe total retiremeRt fyaa levy re~YiremeRts of 
elemeatary sORool sistriats aad Ri~A saAool distriots sy tAe 
a.oyst availaBle ia state retiremeat e~yalisatios ais as 
aalaylatea aaa distrisytea Yaser tAe provisioas of ~g-9-i6~' aRa 

(a) report eaaa SYOa levy re~Yiremeat to tRe OOysty 
oommisBioaers oa tRe seooaa Moaaay of Ay~yst as tAe respeoti~e 
OOysty levy re~yiremeats for ele.eatary distriat, Ri9A sORool 
sistriat, aRs aommyaity aoll~ge distriat retiremeRt fysds. 

(i) TAe aoyaty aommissioaers Baall fix aad set SYOA ooyaty 
levy ia aaoorsaaoe witR ~g-9-14~. 

(il TAe Ret retire.eat fyaa levy re~yiremeRt for a joist 
elemeatary sistriat or a jOiRt Ai9A sOAool distriat sRall se 
prorated ta eaaA OOYRty iR wAiaA a part of syaA distrist is 
losated ia tAe same proportios as tAe distriat ANa of tAe joiRt 
sistriat is aistrisytes sy pypil resisesae ia easA SYSR aoYsty. 
TAe SOysty syperistessests of tAe aoyaties affeates sRall joistly 
determise tAe aet retire.eRt fYas levy re~Yiremeat for eaoA 
SOYRty as provised is ~g-9-lil. 

(7) TAe Ret retire.eRt fYRS levy re~yiremeRt for sistriots 
tAat are memsers of speaial eaYoatioR oooperatice a9reemests 
BAall se prorates to eaaA SOYRty is WRiSA SYOA distriot is 
looates iR tAe same proportios as tAe syd~et far tRe speaial 

'. 



eeYeatieR eooperative a~reemeRt ot tHe distriet sears to tHe 
total sye~et of tHe eooperative. THe OOYRty SYperiRteRdeRts of 
tHe eeYRties atfeeted saall joiRtly eetermiRe tae Ret retiremeRt 
fYRe le?y reqYiremeRt fer eaea eeYRty iR the same maRRer as 
provides iR JO-9-151 aRd fix aRs levy tae Ret retiremeRt fYRe 
levy for eaea eOYAty iR tae same maRRer as provieee iR 40-9-15J. 
(SYsseetioA (4)(s) effeetive Jyly 1, 1988--see. 8, Ca. e35, L. 
1987.) reeort the retirement budget amount for each district, 
prorated jOlnt district, and special education cooperative within 
the county to the superintendent of public instruction. 

Section 52. Section 20-9-531, MeA, is amended to read: 
"20-9-531. State retirement equalization account -­

aytaoriBatioa to appropriate appropriation -- distribution. 
There is a state retirement equalization account in the state 
special revenue fund. Money eetermiaee ia 40-9-534 from the state 
retirement equalization levy established in [section 50] must be 
deposited in the account. The le~islatYre may appropriate tae 
money in the account is statutorilY appropriated to the 
superintendent of public instruction, as provided in 17-7-502, to 
assist tae eOYAties ia eqyalisia~ a pertioR pay the full amount 
of the retirement fund obligations as provided in 20-9-501. 

2 The su erintendent of ublic instruction shall 
adminlster the dlstrl utlon of retlrement equallzatlon aid by 
distributing by October 1 the amount of aid for each county to 
the county treasurer, and keeping a record of the complete data 
concerning the distribution of the aid. 



House Select committee on Education 
Amendments to Senate Bill 203 

House Joint Resolution 13 Estimates 

Current Law Revenue 
State Equalization 
County Equalization 
District Permissive 

Total Revenue 

Senate Bill 203 
Cost 

Foundation 
Transportation 
Special Education 

Total Cost 

Revenue 
Special Education (HB 100) 
Transportation (HB 100) 
Elementary Transportation 
Lottery Revenue 
Eliminate Permissive 
55 New Mills 
County Miscellaneous 

Total Revenue 

Net Cost of Proposal 

Additional General Fund Required 

Foundation Schedules 
Transportation 
Special Education Retirement 

Fiscal 
1991 

$154.934 
88.976 
18.394 

$419.869 
$17.911 

38.162 

$475.942 

$33.862 
6.253 
3.717 
4.550 

(18.394) 
103.521 

7.757 

$141.266 

$56.413 
$11.658 

$4.300 

$262.304 

$334.675 

$72.371 
--------------

* Foundation program cost includes a 55.3% increase for category 8 elementary districts and 
a 42.5 % increase for all other elementary districts. High school districts receive a 
52.5% increase. 
Statewide enrollment is projected to decline by .78 percent from fiscal 1989 to fiscal 1991 
Foundation program costs have been reduced for fiscal 1991 to reflect this decline. 



Amendments to SB 203 (gray) 
Requested by staff 

1. Page 88, line 15. 
Following: "Theil 
Insert: "oveHchedule amount in the" 

2. Page 88, line 16. 
Following: "exceed the" 
Insert: "over-schedule amount of" 



MEMORANDUM ~ 
FROM: MIKE CHAPMAN~' :~ 

SPECIAL EDUCA lION UNIT 

TO: GREG GROEPPER 

RE: 1987-88 APPROVED ALLOWABLE COST 

DATE: 30 MARCH 1989 

Per your request, the following figures contain salary totals approved 
by special education staff during the zero-based budgeting process for 
1988-89, which were based on 1987-88 salary figures. 

1987-88 SPECIAL EDUCATION APPROVED ALLOWABLE COSTS 
SALARY LINE ITEM TOTALS FROM BUDGET ENTRY FILE" 

PREPARED 03/30/89 

110 REGULAR SALARIES 

111 REG SALARY -- OFFICIAL/ADMIN 
112 REG SALARY -- PROF. EDUCATIONAL 
113 REG SALARY -- PROF. OTHER 
114 REG SALARY -- TECHNICAL 
115 REG SALARY -- OFFICE/CLERICAL 

·116 REG SALARY -- SERVICE WORK 
117 REG SALARY -- TEACHER AIDE 

1,280,304 
16,767,125 
7,930,455 

19,383 
683,629 

o 
3,589,472 

---------------------------------------------------------
** TOTAL SALARIES 

1 

i 
I. 

30,270,368 

.' 

I 
I 
I 
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