MINUTES
MONTANA HOUSE OF REPRESENTATIVES
51st LEGISLATURE - REGULAR SESSION
COMMITTEE ON TAXATION
Call to Order: By Chairman Harrington, on FeSruary 15, 1989, at
9:00 a.m.
ROLL CALL
Members Present: 17
Members Excused: 1
Members Absent: None
Staff Present: Dave Bohyer, Legiélative Council

Announcements/Discussion: None.

HEARING ON HOUSE BILL 564

Presentation and Opening Statement by Sponsor:

Rep. Lloyd McCormick, House District 64, stated his bill is
a tax refund for the elderly. He said the people who live
in low income housing pay rent the same as those in federal
government subsidized housing. The rental is based on the
tenant's income. Rep. McCormick stated those who live in
state low income housing are entitled to the same refund as
those in federal government housing.

Testifying Proponents and Who They Represent:

Greg Grepher, At the request of Rep. McCormick
Virginia Jellison, Low Income Coalition Lobbyist

Proponent Testimony:

Greg Grepher stated this was an income tax and a property
tax problem together. Subsidized housing districts financed
by government bonds are exempt from property tax. Mr.
Grepher said that under the elderly homeowner credit refund
plan, people applied for the credit, sending in their
applications, and a refund would be paid with no
confirmation as to whether or not they were in subsidized
housing. As a result, there were people in tax exempt
housing that still received the elderly homeowner credit
refund while others did not. This legislation is to provide
low income people in tax exempt housing with eligibility for
the property tax refund. The legislative intent was to
provide property tax relief but payment in lieu of tax was
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not addressed.

Virginia Jellison stated her organization supports the bill.
Ms. Jellison said she had an extensive background in public
housing administration and housing authorities do pay in
lieu of taxes. She stated public housing tenants were
allowed to receive a portion of the property tax refund in
Minnesota where she previously worked. She stated this was
a good program and encouraged the committee to pass the
bill.

Testifying Opponents and Who They Represent:

Jeff Miller, Department of Revenue

Opponent Testimony:

Jeff Miller stated the bill loses sight of the original
intent of the elderly renter credit program. He said this
bill extends the refundable credit program to elderly
residents living in local housing authority homes. Mr.
Miller stated these residents do pay rent but it is not
connected in any way with the taxes paid in lieu of property
tax by the housing authority. For this reason, Mr. Miller
stated the DOR opposes the bill.

Questions From Committee Members: Rep. Raney asked Mr. Miller
how much rent was paid by the people in the subsidized
housing and how much the tax credit return would be. Mr.
Miller replied that the formula used to calculate the rent
starts with the gross income of the tenant minus $400.00
times 30% divided by 12. This would equal their monthly
rent. He stated the credit would be an average of $200.00.
Rep. Raney asked what was the average rental cost. Mr.
Miller stated he did not know. Rep. McCormick replied it
was $150.00 per month.

Rep. Good asked Ms. Jellison what income guidelines were
needed for qualification for the housing authority homes.
Ms. Jellison replied each housing authority has different
levels of maximum income. She stated the 30% was correct.
Ms. Jellison stated her approximation of the average rent
would be $100 to $150 per month. Rep. Good asked if this
is $125.00 per month, then the tax credit would be $100 to
$110. Ms. Jellison concurred.

Closing by Sponsor: Rep. McCormick stated the Revenue Department
base on the fiscal note was incorrect. He hoped the
committee would pass the bill since the elderly people
needed the credit.

DISPOSITION OF HOUSE BILL 564

Motion: None
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Discussion: None

Amendments, Discussion, and Votes: None

Recommendation and Vote: None. Action will be taken in
executive session at a later date.

HEARING ON HOUSE BILL 607

Presentation and Opening Statement by Sponsor:

Rep. Tom Hannah, House District 86, stated that under
Montana law, if anyone files for a Subchapter S through the
Internal Revenue Service, they are required to resubmit an
application for Subchapter § in the state. Not everyone is
aware this is the law and many problems have resulted. HB
607 is to eliminate the separate application to the state
for this distinction by the IRS.

Testifying Proponents and Who They Represent:

Tom Harrison, Montana Society of Certified Public
Accountants

Jeff Miller, Department of Revenue, State of Montana

Mike Holland, Montana Society of CPAs

Proponent Testimony:

Tom Harrison stated that his organization supports the bill.
He said there have been problems in that the federal
distinction may be made but overlooked at the state level.
He stated this bill would correct the problem and up until
the first filing of the tax return, will allow an indication
to the state revenue department. Mr., Harrison stated SB 339
also contains this provision but it will be eliminated if
this bill is approved.

Jeff Miller stated the Montana Subchapter S provision and
requirements have been amended successively over time to be
almost identical to the federal. He said the only remaining
requirement that is unique to Montana, is that the
corporation must elect within the first 75 days of the year
in which the election is to become effective. If this
election is missed, it is normally discovered when the first
tax return is filed by the corporation. ' At this point, the
shareholders have filed their individual returns and the
corporation return is filed later. No election is found at
this time and the corporation has to pay taxes at the
regular corporate rate. Then amended returns must be filed.
This does create difficult problems for the taxpayers and
for the department. He stated HB 607 does provide a remedy
in that if the election is missed, when the return is filed
for the first time, if the federal form reporting the income
under the Subchapter S is attached to the Montana tax
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return, this allows the individuals to perfect that election
for state of Montana purposes. The committee may want to
consider a 60 day latitude to remedy the effect if the
corporation neglects to attach the federal form to the
Montana state return.,

Mike Holland mentioned several technical matters in the bill
he would like addressed. One was the matter of a
corporation under the Subchapter S losing their election,
they must then file two different returns, one for the
Subchapter S time and one for the prior time. He stated he
would like to have the Montana law conform to this. The
second problem deals with the time period for the
corporation to prove their Subchapter S status. He stated
his organization would like to work with the DOR on the
language for these two amendments and report back to the
committee. Chairman Harrington suggested to Mr. Holland
that he work with Mr. Bohyer on this matter.

Testifying Opponents and Who They Represent:

None.

Opponent Testimony:
None.
Questions From Committee Members: Rep. Raney asked Rep. Hannah

if this covered first time corporation Subchapter S
applications only. Rep. Hannah replied this was correct.

Closing by Sponsor: Rep. Hannah stated he would support the
proposed amendments by the CPA Society but he would suggest
they should be done as quickly as possible so the bill can
be acted upon right away.

DISPOSITION OF HOUSE BILL 607
Motion: None

Discussion: None

Amendments, Discussion, and Votes: None

Recommendation and Vote: None. Executive action will be taken
at a later date.

EXECUTIVE SESSION
DISPOSITION OF HOUSE BILL 420 HEARD ON FEBRUARY 3:

MOTION: DO PASS by Rep. Koehnke.
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DISCUSSION: Rep. Koehnke submitted information to the committee
from Brelsford Engineering. (Exhibit 1). He stated alcohol is
taxed 20% so there is only a 10 cent difference between the
incentive and the tax. Rep. Koehnke stated this bill will help
the small business people in the industry.

Rep. O'Keefe expressed concern with alcohol going out of the
state. While this is still good for Montana, the end product,
after blending, is not available in Montana. He also suggested
an amendment on page 4, line 4, where reference is made to 2.5
million dollars in any consecutive period. Rep. O'Keefe stated
that the most that has been used under this exemption is
$720,000.00 in a twelve month period. He asked why this was so
high and could it be cut by half and still build the new plant
planned for Butte. Rep. Koehnke replied this is high because two
years ago, a plant was to be started in Hardin and the figures
are based on this.

Rep. Schye stated this was a perfect example of value added to
products going out of the state. He stated there was a gasohol
station in Great Falls and this is a good project.

Rep. Patterson stated gasohol was available in Billings and
Laurel. He stated he supported the bill,

Rep. Gilbert expressed his concern with the fact that he can only
buy gasohol four months out of the year in his area. He said 60%
of the manufactured amount currently is going out of the state.
Rep. Gilbert also stated there were two gasohol plants built with
grants that went out of business. He stated he would support the
bill if it were a two year limit and if the 2.5 million could be
cut.

Rep. Koehnke stated export of the product is certainly good for
Montana.

Rep. Raney stated he had received information from Brelsford
Engineering on this matter. He said they are considering using
wood alcohol as well as grain alcohol. Rep. Raney stated this
would eliminate much of the wood product waste problems. He said
possibly the incentive could be extended to July 1, 1991 and cut
the monetary amount to 1.5 million.

Rep. Gilbert proposed an amendment changing the effective date to
July 1, 1991 on page 2, line 4 and on page 4, line 4, strike
$2,500,000.00 and insert $1,125,000.00.

The amendments were PASSED by a voice vote of 11 to 6 with Reps.
Rehberg, Stang, Koehnke, Elliott, Schye and Chairman Harrington
voting no. .

The motion to DO PASS AS AMENDED was passed 16 to 1 on a voice
vote. Rep. Cohen voted no.

DISPOSITION OF HOUSE BILL 442 HEARD ON FEBRUARY 7:
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MOTION: DO NOT PASS by Rep. Giacometto.

DISCUSSION: Rep. Giacometto stated this should be handled by
state officials and the law left as it is currently.

The committee voted unanimously to DO NOT PASS.
DISPOSITION OF HOUSE BILL 444 HEARD ON FEBRUARY 8:

DISCUSSION: Rep. O'Keefe stated the program, which deals with
the senior citizen mock legislature, was very good but he had
some problems with the fiscal note.

MOTION: DO PASS by Rep. Raney. DO PASS on amendments by Rep.
Schye.

Rep. Raney asked Dave Bohyer to explain the effect of the
amendments. Mr. Bohyer stated 15% of the money will be used for
administration in the first five years of the program.

The amendments were PASSED by a 12 to 5 voice vote. Reps.
Rehberg, Good, Giacometto, Koehnke, and Hoffman voted no.

Rep. Giacometto spoke to the bill stating he felt the bill was
unnecessary and the gray power organization could well afford to
raise money themselves.

The committee PASSED AS AMENDED HB 444 by a 10 to 7 voice vote.
Reps. Ream, Gilbert, Hoffman, Rehberg, Giacometto, Good and
Hanson voted no.

DISPOSITION OF HOUSE BILL 456 HEARD ON JANUARY 31:

DISCUSSION: Rep. Hoffman stated the bill provides that half of
the personal property taxes be paid the same date as the real
property taxes. He said that after discussing this with Mr.
Bohyer, they concluded that the county treasurer could collect
taxes within 90 days under the existing codes and there are
protections against people moving property out of the state to
evade taxation so he withdrew his reservations concerning the
bill and moved DO PASS.

Rep. Patterson made the motion to STRIKE 30 DAYS AND INSERT 90
DAYS on page 3, line 20 of the bill.

Dave Bohyer commented that HB 12 was amended to provide this
change and the bill has already passed.

Rep. Gilbert stated since this had been done in HB 12 so there
was no need for a further bill.

Mr. Bohyer commented that HB 12 addressed only mobile homes.
This bill relates to all personal property taxes.
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Rep. Stang opposed the bill., He stated there were many
businesses that would prefer to pay their property taxes at the
end of May and the end of November for cash flow reasons. If
they must pay them all at once, it will create financial
difficulties.

Rep. Ream spoke against the amendments. He stated the 90 days
was excessive.

The committee voted DO NOT PASS on the amendments by a 16 to 1
voice vote. Rep. Patterson voted no.

The committee returned to the bill. Rep. Gilbert made a
substitute motion to TABLE.

The committee voted 14 to 3 by voice vote to TABLE the bill.
Reps. Giacometto, Elliott and Koehnke voted no.

DISPOSITION OF HOUSE BILL 457 HEARD ON FEBRUARY 2:

DISCUSSION: Rep. O'Keefe, who was on Rep. Driscoll's
subcommittee on HB 457, stated there were amendments to the bill
that combined SB 17 and HB 457. Copies of the amendments were
distributed to the committee.

Rep. Gilbert questioned the amendment concerning the
classification of expensive foreign cars stating there were older
foreign cars of low value, would they be included under the
$150,000.00 value classification. Rep. O'Keefe said yes, but the
owner can appeal the taxation to his county appeals board.

MOTION: DO PASS on the bill and moved the amendments by Rep.
O'Keefe.

The committee PASSED the amendments by a voice vote of 16 to 1.
Rep. Elliott voted no. The committee voted DO PASS AS AMENDED on
HB 457 by a unanimous voice vote.

DISPOSITION OF SB 17 HEARD ON FEBRUARY 1:

MOTION: TO TABLE by Rep. Giacometto.

The motion TO TABLE was passed by a unanimous voice vote.
DISPOSITION OF HOUSE BILL 30:

MOTION: TO TABLE by Rep. Raney.

The motion TO TABLE was passed by a unanimous voice vote.
DISPOSITION OF HOUSE BILL 472 HEARD ON FEBRUARY 7:

MOTION: DO PASS by Rep. Raney.

DISCUSSION: Rep. Raney stated the bill assists low income



HOUSE COMMITTEE ON TAXATION
February 15, 1989
Page 8 of 12

elderly people by deferring their property tax payments. This
will be funded by a million dollars from the Education Trust
Fund.

Rep. Hoffman asked how the bill would be administered, through
the county or the Department of Revenue. Rep. Raney responded it
would be administered by the DOR. Rep. Hoffman stated he was
concerned with this since he feels this should be handled through
the income tax division of the DOR and he hoped this would be
handled this way. Rep. Raney replied that is exactly the way it
will be administered. Rep. Hoffman asked why the elderly people
could not mortgage their homes to pay their property taxes and
their heirs could pay the mortgage. Rep. Raney replied they are
having trouble paying their property taxes because of financial
concerns., If they mortgaged their homes and could not pay, they
could lose their homes. This is the primary object of the bill
to prevent the elderly poor from losing their homes.

Rep. Raney stated there had been concern with taxes and mortgages
on the elderly's homes exceeding the house value. He proposed
adding an amendment to clarify this point. The amendment would
state the accumulated mortgage and taxes could not exceed 90% of
the appraised value of the property. Rep. Raney moved the
amendment and moved the bill DO PASS AS AMENDED.

Rep. Ellison asked if 90% would be too high and upsetting to the
lien holders. Rep. Raney replied the taxes are paid after the
mortgage payment.

By unanimous voice vote, the committee PASSED the amendment. By
unanimous voice vote, the committee DO PASS AS AMENDED HB 457.

DISPOSITION OF SENATE BILL 117 HEARD ON FEBRUARY 1:
MOTION: DO NOT PASS by Rep. Raney.
SUBSTITUTE MOTION: DO PASS by Rep. Giacometto.

DISCUSSION: Rep. Giacometto stated he agreed with Rep. Raney but
said this should be brought before the house. He said the state
is in the middle of changing times and their are many differing
opinions of the people as to whether or not the coal tax
mechanism currently in place should be continued. He stated
there should be debate on this issue.

Rep. Raney stated it would be debated on the Adverse Committee
Report.

Rep. Gilbert stated all of the opponents to the bill said this
was bad policy. He said Rep. Raney had stated the people did not
understand the complexities of the coal tax fund and it should
not be left to the people's decision. Rep. Raney responded that
any tax measure that will lower taxes is voted for and any tax
measure that will raise taxes is voted against and it would be
very difficult to explain all of the complex aspects of the coal
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tax trust fund.

Rep. Hanson disagreed. She stated bond issues are tax increases
and people vote for them.

Rep. Ellison stated he would like this to go to the people for
their decision. He said his district is very conservative but he
did not think they would vote for this constitutional amendment.

The DO PASS motion failed by a roll call vote of 10 to 8. Rep.
Cohen, who was excused, left his no vote on this bill. Rep.
Raney moved to reverse the vote. The motion was CARRIED by a
unanimous voice vote resulting in a DO NOT PASS on SB 117.

DISPOSITION OF HOUSE BILL 494 HEARD ON FEBRUARY 9:
MOTION: DO PASS by Rep. Raney.

DISCUSSION: Rep. Gilbert stated this was bad tax policy. He
objected to taxing a small minority of the citizens. He stated
this bill puts the tax burden on the distributors and could
create cash flow problems for them.

Rep. Raney stated he thought it was excellent tax policy. He
said tobacco is a habit forming drug that causes terrible
cancers. Other drug usage carries jail penalties. This bill
will help to control use of this drug and at least, use the tax
money for health and research purposes.

Rep. Elliott stated he was a life long tobacco user and this bill
would directly affect him but he still supports the bill.

Rep. Giacometto stated if this was a bad drug, then it should be
outlawed. He said it should not be condoned and then taxed.

Rep. Patterson stated the money from this tax will not solve the
education funding problem.

The motion DO PASS failed by a roll call vote of 10 to 7. Rep.
Stang made the motion to TABLE the bill., The motion TO TABLE was
carried by a 11 to 6 roll call vote.

DISPOSITION OF HOUSE BILL 603 HEARD ON FEBRUARY 14:

MOTION: DO PASS by Rep. Raney.

DISCUSSION: Rep. Gilbert expressed concern with the cities and
towns passing their own law to supercede the law in HB 603. He
suggested an amendment to this effect.

Rep. Raney stated he did not see this as a broblem since he
doubted very much if the cities and towns would do this since
they would be receiving environmental cleanup under this program.

Rep. Gilbert asked Rep. O'Keefe if he thought the cities and
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towns would enact more stringent legislation. Rep. O'Keefe
replied he did not and he concurred with Rep. Raney's statements.

Rep. Raney stated the cities and towns could pass more stringent
control over placement of tanks but the tank removal and
hazardous release provisions mirror the EPA regulations. Rep.
Raney stated he did not think the towns and cities would consider
themselves more knowledgeable in this area than the EPA.

Rep. Gilbert then suggested that the bill be passed with the
current language and then reviewed in two years.

Rep. Raney stated that there will no doubt be problems since this
is major legislation but the loss of many small service stations
and distributors to the state would be very bad economically.

Rep. Patterson asked about page 10, section 3 regarding
exemptions which did not include the State of Montana. He still
thought the state should be exempt under the bill,

Rep. Raney replied the state buys their gasoline from
distributors and he did not see any reason for an exemption in
their case.

Rep. Good stated she thought the bill was going to create
unfunded liability. Rep. Raney replied that was true and
possibly, in the next legislature, the monetary amount may have
to be increased, but the alternative is to do nothing. Rep. Good
asked why the fund cannot be funded adequately in the beginning.

Rep. Stang spoke in favor of the bill stating there may be
unfunded liability, but he did not see any point in increasing
the tax before knowing if that step will be necessary.

Rep. Driscoll asked Rep. Raney what he thought the cost would be
for each site where there is a release. Rep. Raney responded
approximately $20,000.00 to $30,000.00 on the average. Rep.
Driscoll then asked how much the state would pay of this amount.
Rep. Raney replied the fund does not begin to operate until there
is a hazardous release and there is a $25,000.00 deductible.
Rep. Raney stated there is a two year amnesty period which will
be costly since there will be no deductible for the

owner /operator and the state will pay for all of the hazardous
release. Rep. Driscoll stated he did not think the 3.3 million
dollars designated for this program would be needed. Rep. Raney
stated that is why the 3/4 cent tax was agreed upon since it is
believed this will be sufficient to cover the first two costly
years, however, there may be many more releases that are unknown
at the present time.

Rep. Gilbert stated this was a good bill and the funding will
have legislative review every two years.

Rep. Raney stated the committee may not want to have the free
amnesty period. This could be changed.
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Rep. Elliott stated he was concerned that this would be directly
passed on to the consumers. He asked what was the responsibility
of the service station owner/operator who is making the profit
from this. Rep. Raney replied the station owner/operator does
not pay the tax; the distributors pay the tax. This is a
protection fee for the small business since the large businesses
are self-insured. He stated the tax will probably be passed on
to the consumer but the benefit to the consumer will be the clean
environment and the many small service stations will not have to
close.

The motion to DO PASS was CARRIED by a voice vote of 16 to 1.
Rep. Good voted no.

DISPOSITION OF HOUSE BILL 268 HEARD ON JANUARY 27:

DISCUSSION: Rep. Elliott chaired the subcommittee on HB 268. He
presented proposed amendments to the bill. (Exhibit 2). Rep.
Elliott stated he and Rep. Rehberg concurred with the 5% penalty,
and they raised the interest based on the prime rate according to
New York banks.

Rep. Ellison stated he disliked the 5% penalty.

Rep. Elliott stated the intent of the penalty was to prevent
people from paying their taxes late whether it is one day or a
month. He stated the interest would be compounded annually.

Rep. Driscoll asked Rep. Elliott if the subcommittee had looked
at the prime interest rate plus 5 or 6% interest and then no
penalty. Why was this omitted? Rep. Elliott replied he disliked
the idea of no penalty since it would allow people to go on being
late. Rep. Driscoll stated if the prime rate was 10.5 plus 5% in
the bill, the taxpayers would be paying 16% interest.

Rep. Rehberg stated that the subcommittee had disagreed and this
was Rep. Elliott's suggestion. He stated he disagreed for the
same reasons Rep. Driscoll had pointed out. He said he wanted to
put this on a strict prime plus a percentage and do away with the
penalty because it is an excessive burden for those people who
miss the tax deadline by one or two days.

Rep. Raney suggested a thirty day grace period and then assess
the penalty.

Rep. Ream urged the subcommittee to try to come to some agreement
on the bill. Rep. Raney stated there would have to be a new
subcommittee since they could not agree.

Chairman Harrington suggested holding the bill until a later date
when all the amendments are ready for discussion. The committee
concurred.
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ADJOURNMENT

Adjournment At: 11:00 a.m.

DH/1j
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' STANDING COMMITTEE REPORT

February 27, 1989
Page 1 of 1

Mr. Speaker: We, the committee on Taxation report that HOUSE
BILL 420 (first reading copy -- white) do pass ag amended .

e

s

Signed: : '-"/“ I R !f: R A ’”
"~ Dan Harrington, Chairman

And, that such amendments read:

1, Page 2, line 4.
Following: "beginning"
Strike: "April"
Insert: "July"
Following: "3985"
Strike: "1993"

Insert: "1991"

2. Page 4, line 4.

Following: "exceed"
Strike: "$2,500,000"
Insert: "$1,250,000"

461735SC . HBV



' STANDING COMMITTEE REPORT

February 15, 1989
Page 1 of 1

Mr. Speaker: We, the committee on _Taxation report that _HOUSE
BILL 442 (firet reading copy -- white) do NOT pass .

e P

’;/ // ’ //'/’" -

_yf/, A ,/ /

Signed: ({4 / / el S
Dan Harrington, phairman

391250SC.HBV



 STANDING COMMITTEE REPORT

February 27, 1989
Page 1 of 1

Mr. Speaker: We, thevcommittée on Taxation report that HOUSE
BILL 444  (first reading copy -- white) do pass as amended .

Signed: St Ty, o
- Dan Harrington, ‘Chairman

And, that such amendment read:

1, Page 3, line 2.
Following: “than"
Insert: "15% each fiscal year for the first 5 fiscal years after
[the effective date of this act] and, for fiscal years
- thereafter, "

461747SC,HBV



" STANDING COMMITTEE REPORT

~ February 27, 1989
Page 1 of 1

Mr. Spéaker: We;'the committee on Taxation report that HOUSE

BILL 472  (first reading copy -- white), with statement of

intent included, do pass as amended .

P N o
; . T i ‘ _\\
Signed: EERER A P

P ]
Dan Harrington,

Cﬁairman

And, that such amendments read:

1., Page 6, line 3.
Following: "in"
Strike: "subsection"®
Insert: "subsections"

2. Page 6, line 4.
Following: "(b)"
Insert: “and {(c)"

3. Page 6.

Following: line 8

Insert: "(c) The total combined amount of property taxes
deferred under [sections 1 through 20] plus the outstanding
mortgage on the property, if any, on which the taxes are
deferred may not exceed 90% of the appraised value of the
property on which the taxes are deferred.®

461804SC.HBV



| STANDING COMMITTEE REPORT

February 15, 1989
Page 1 o0f1

Mr, Speaker: We, the committee on Taxation report that SENATE
BILL 117 (first reading copy -- white) _do NOT pass .

/4‘ . ': i»/ /,
7 e 7 ’ L -
Y z«fjf” (7V%,
N L 2. . s - ,-"A s
L /f i /’A_!." o { {:n‘ ¢ / /'
ban Harrington, Chairman

-

Signed:

391251SC.HBV
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STANDING COMMITTEE REPORT '

February 16, 1989
Page 1 of 1

Mr, Speaker: We, the committee on Taxation report that Senate-
Bill 117  (first reading copy ~-- white) be not concurred in .

. ’ /

/7 // /
o /.\’

Signed: : f’zfvagﬂﬁf(‘ A
Dan Harrington, .Chairman

401524SC.HRT ﬁ



STANDING COMMITTEE REPORT I

February 27, 1989
Page 1 of 1

Mr., Speaker: We, the committee on Taxation report that HOUSE

BILL 603 (first reading copy -- white) _do pass .
Signed: /.ﬁ,v 'y / .,{, iy e
Dan Harrington, Chairman
/o

461645SC.HBV
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Brelsford Engieering, Inc.

8655 BRIDGER CANYON ROAD BOZEMAN, MONTANA 59715
(408) 586-2840
February 6, 1989

Representative Francis Koehnke
Montana House of Representatives
Belena, Montana

Dear Representative Koehnke:

( I am providing you this duplicate of the letter I sent today to Chairman
Dan Harrington, MT House Taxation Committee. It is sent in-order to
encourage and request your support for Committee Approval of 38 420!

Lumber-mill vood wastes, i.e. saw dust and burned wood chips, can become
excellent, profitable and reliable industrisl raw materials for the

production {and commercial sales) of Fuel Ethanol and Toruls Yeast.

Brelsford Engineering, Inc. {BEI) has developed and demonstrated a

vood and straw chemical hydrolysis process, under funding from M DNRC
REGAL Program, in 1382-83. The BEI Hydrolysis Process can be applied

to yield fermentable sugars from the saw dust of Brand § Lumber in
Livingston, Mt, for use by Alcotech, Inc. Ringling, MT to ferment and
distill to it's Fuel Ethanol Product. Grain is too costly and in short
supply; consequently the Alcotech Plant has been shut down for over & mo,

Currently, Plum Creek Timber - Belgrade and Brand S Lumber - Livingston
are disposing of their saw ¢ust by ‘lLand-Fill®, is the Gallatin and

Paradice Valleys respectively. This is a serious vaste and is not good
(  for the environment. I'm confident that all of the other lumber-mills 1n
Montana are doing the same, or are piling it and hoping for something.

\
Currently BEI is carrying-out a Preliminaty Engineering and Economic
Feasibility Study for the Townsend (M?) Timber Industries Lumber mill
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" tovard the industrial production of Torula Yeast, not Fuel Ethanol.

Today's economics and demand for Fuel Ethanol are thin. A nev industrial
plant_can't be started now on grain processing, nor wood-vaste processing.

. R~ ITNaoL

Alcotech of Ringling could open-up and profitably operate vith vood
sugars from Brand S sav dust to blend with grain mash sugars from barley
and wheat, IF the very important Fuel Ethanol Producer Incentive funding
is continued. In addition, nev industrial development would occur in

Livingston and Ringling, along with new related employment.

Please, sincerely consider assisting, ‘supperting and encouraging the
passage of HB 420 -~ ASAP.

I hope my effort is useful; it's not simple,
but the potential in Montana is outstanding, and also in the Fac NW.
Thank you for your sincere consideration of this request, and your efforts,

Sificerely
;Z%‘;p? n '.;*tinq. Inc.
Presidené%tg:g{ l:igl;‘.n ineer exriBi___/
P ? DATE_R// 5/ &7
HB_ % 220
Koy, 7. Aeadoder
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Brelsford Engineering

8655 BRIDGER CANYON ROAD BOZEMAN, MONTANA 59713

(406) 5862840 i bﬁ
/

October 24, 1988 Qﬂ‘

Gordon Doig, General Manager

ALCOTECH, INC.
White Sulphur Springs, MI

Brand S - Livingston Saw Dust: Processing to Fermentable Sugars

Dear Gordon:

As ve discussed, soft-wood composition is 2/3rds carbohydrate which can
be hydrolyzed by chemical processing into readily fermentable sugars.
The pine soft-wood saw-dust of Brand S - Livingston Lumber Mill can be
efficiently and economically chemically processed to yield 1500 lbs of
fermentable sugars per bone dry ton; 30t are hexose sugars and 10% are
pentose sugars. The hexose sugars can be readily fermented, in your
Alcotech Plant fermentors, to yield ethanol by Saccharomyces Yeast.

Permentable sugars syrup, from a possible new Brand § - Livingston Saw-
Dust Chemical Bydrolysis Processing Plant, would be particularly
suitable for continuous fermentation to ethanol and/or to yeast. If the
vood sugars are produced at the Alcotech plant, they could be combined
and used for dilute acid liquefaction of added grain mash to the
fermentor capacity. This would allov fast batch fermentation, probably

one-half the normal time req'd now. Consequently the Plant's
fermentation capacity would be doubled, and the distillation system
would probahly then be the limit to the Alcotech’s Plant capacity.

From the data you supplied me on 10-17-88, fermentor~fill grain mash

annd da C1RNAN auva Du_nradiuct mradil se CLUNN aus The pat Arain mach
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"sugar cost of $2200 per fermentor £ill; equivalent to $0.786 per gallon
of Puel Grade Ethanol (FGE) produced.

As T told you, in 1984-85 I attempted to promote the new unigque BEI ~
8elgrade PGE and Yeast Production from Wood Waske Production Plant. The
sav dust vas to be from Plum Creek Lumber-Belgrade at probable cost of
$25/tn. The BEI Belgrade Plant vas to be the Jnitiatign of
commercialization of the newly developed BEI Hydrolysis Process f{of
soft and hard vood and stravs. The plant was small-scale w/ Fult FwaxeL.

production of 340,000 gal/yr and 60 tn/yr Yeast product.

At $25/tn for wood vaste and this small-scale, the total rav material
cost vas 32¢/gal FGE, which is 40% of above discussed Alcotech grain
mash sugar cost. At the assumed 8rand § Livingston saw-dust cost of
$10/tn, raw materisl cost would be 12.8¢/gal FGE; 16% of the Alcotech
grain mash sugar cost compared above.

/ .
EXHIBIT »
DATE 2L LS LET
HB__ 22
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In the 1985 BEI Preliminary Engineerinq and Econonic Analysis Report,
vith the assumed-then sales values, the BEI Belgrade Plant's Net Profit

vas estimated to be $1.20 per gallon of PGE produced. Directly comparable
v/ todays approximate sales values, the BEI Belgrade Plant's Net Profit is
estimated to be $0.68 per gal FGE.

As you are vell aware, equity capital invested in the Alcotech Plant is not

vorking and is depreciating IF the Plant is not cperating, producing and
selling PGE and DDGS. In January 1989, EPA will require further reduction
%n leaded gasoline sales, which vill undoubtly increase the matket-demand
or FGE.

Hovever, barley and soft vheat may continue to be too high priced for
Alcotech's economical and profitable production of FGE and DDGS.

I sincerely believe and request that you sincerely consider that FGE and
Yeast from Brand S Livingston saw-dust could be very profitable and
reliable on a long-term, non-commodity basis inte the future.

If you and associates would be interested in discussing and revieving the

the BET Belgrade FGE and Yeast from Saw Dust Plant Preliminary Engineering
and Economic Analysis Report and inspecting and evaluating my chemical
engineering processing pilot plant in Bridger Canyon, § wi NE of Bozeman,
T would be enthusiastic in inviting you and meeting with you-all in my

office-at-home and ay pilot plant. Please call me 1f you wish to do so.




4065660396~ 400444410548 5

112+36PM

v 2= B-86

RCV BY:Xerox Telecopier 7021

. EXHIBIT

2/, S5 S

B LL2

: . H ‘
. S2EL-2964 3usunsedag @Wv WN\ \\Q > i&(\\lm/) fIeED1oeds 4 g ;m

138 Aq pessede.a

~9964-S961L “MIng BugsssuiBouz sewsodso)

2 samu0ul PNiosd -MNaE ‘spodususuny TIUL ‘PUTIPES Herveq SIS
“@981-9963

. ssowoBasnyg et ASg] PFLIISNENIE  MO) SEQWED)
.u..-ﬂ-\.-!.!nx?boﬂ P ] u‘l&gt z- -‘ﬂ.’.g LA S ABAJLY] NS SUSILOVS

- L-99EL JenupBulz Gunipesuod)
sunwdoeang Prnsngnst 2w cu.l“hnr ‘SOINRIOTRY ¥ PIOimesq

.erﬁh’-
ul%)a ,-u%:iw l}iu.h.'lgi\ -g!“ ou-.- -
’auﬂ-’- WeNMCOEABy] PUWT POSUesSey O Puw )? SRAEISOYY It ¥
‘pawEssd-2 S8 ‘EMEFINASUO)
SujaseuiBuy puw ssmuniopAanel ‘YL IEIOSEY ‘Mt puR LooesjBesy

st Z- A ‘Lewmzog ‘-3 ‘Bupseourbaug PIOSSIBI USRS
i SIDNIINILX3

- SoUTE AJIBRERIONE ‘L00uBas) FEIREeGY
w "s'® -QUEL-TS6L  “EUEIUoN  fUtweToS iuiﬁmf.!!...ﬂ“ﬂ:_oﬂawlu;
asoyD W S M ‘Z96L-096L T OPeEIT ...r.-.d)pla Op.n.w....w-.ﬂﬂc.uo )-.n.u.lb_ea
QUS-%id -“SIEL-2961L ‘CTUTUON “Utwerog ‘Ajysseniuel MEIS ..cw.ﬁmchlmﬂ(wbllmw.

WUTIUOYPE RSO
AQUOISTANG ~1 AVYWNOQ
A0 IMNSIN ITIVHOISSERIONS

* MO IR SIS UOWSI P
IV IDUBUMBOD N ESHIDINS YBNOoULlyy pus O3 weusBoad SSTWOIG WOS) [SUPLI® ey P3N
DEHNG AN Ul SOMIIUVOD Ol 340558 SAISWUeIL Ajpseiniand v pelndde sy 13I8@8 Oue
PIAOISIS A ‘Sasry 1wy 8Dung TOIHNMNG LW ‘wesaocd uUOoOITASSRSUOD pue ABuasul
SQEAaBUS)] SumILUOW ‘Ad>uveDe Oupung IDesIco-Juesl syl L2 ] ‘E86 L ‘ usse
Ul PeIINLGNS PDUER PeIeIduos sem Jdodss Ioefoud gwug; By s ASPAODBL Ppuw
EBIDUBIDIINIS UHELBAULD Uiy Amenbiun pue ssebns siQEiuswses; A uybiy 3ID>nNposd
O3 SPOOM PUE SMEJSIT WOL] SEINIISS JO SISAJOUpAYy DBDurrssasdosd JEMBYS>
aodes AjyemQnd pur myensuvowsep ‘dojpsasp o3 AJljrr; Bugtsesaosd juvejdoaond
I1ISIIINIIEIUI] LR PEITINIO POt PDeIITIIISUOD ‘pPpeulee 10 PO LTMIBXNEG WYy g

o1 mess pUe o

= RIPURISIM S ) “3g1)
pue ssAosppAng
P sdoss) wuse)

®NE YIys ‘areslv
OIpung Ajjsausyd
0 uvorysnpoad |
ssa3204d9 Duisesd
PIlosseIy ‘g2-8
PuIss  SAISUNY XS
-tirDag sepA jE>
sy bt £ ° VT 7,1, W
- =w B swernnl

MmO ‘wiuao)ned
‘wotresodao e
uNsey ‘ejosec
sw ‘Asysnpas) 1
AesuUsBun (D
“{986L) UwusdZIC
v prajenpesS s
oy L 1V 5 17" 50

e Sy puw

€ 139 IO sDowus]
ws  peyRLodaonur




ge 5,

“INNGA SOPEPO) SO POG) PUr [CURIS PN JRoE KINPosd
rea poosn 40 Dussasosd prDseeEs @ELNSHPY] N3 1 PEwisl
‘UMMISIASTY PURT X ‘SIS UoTOuoYl U] ShIBP NeAd s
BABM 15000 SIBAfEuy DpMuUo3 pur ubiseg Sueesuitul Ase
3 NI SN -DASO] JINSBAD S0) SENEDd ISoN I POMOUS UCRINUSELIS)
DITIEISD NS PPOITIIPUL UDILUM  ‘IN0 POUIETI sEm SINpISey dou)
W WD, SISN JO IUSMREBEsYy ABopuyda) pepmep e ‘ARl

Extended Pa

-sugﬂnﬂb‘ IPOD WUSJUDW UD IOXI AULISASS AQ PeduSUy)
4 ADIBUD SIPWMBLS) EUILUOW I3 Ag ADdeIpU) pur ArFdseap

‘ELIVINON L) SERUIOIG DESOINjpEd-oub) WoU) PURMDS [BN) I0)0m :

SAENPU] O POIWEes SISO VONTIIVONSP PUR JUBNSCISASD
e PESWISYD SO VOISSBIBosd ¢ Vo pEsIed Auranaed sey
L i wesw OLOISHuAlTl Sy I JUSWSIASSE ABasns 38 ABseue
wFIU) B3 IO BanpdAssed ©) USIPPT Vi “gRsl ‘L Wy Bups
. BRIl S} WIM SOIesado sssusng wisq |38 ‘wpesodsoo €
11000 BuUIINSLIOD JeLoIsSiord sweisis Aflusg sigeasusy
3 puosesg Dpwaenee)  pur  paziunie piojspug  ‘BLEL W

cueB)yDen ‘Purely ‘uopssadsn) EOeYD

OJUSWEIIES ‘ ULONIRACd A0 jeaauwn Woasy ynn A1) weuBug
BRUD JIONORE L OPWIOCIOD ‘JaeAaul) ‘swesboig “ADY - ENNNLEN
~a ’ = joSeeistIspng ‘BDuisseuiBDul nesodso)y - WAV BT T
Poud POPRMEYD SEIEIS PeJUN M1 Ul Sewedutd mIsAss  AQ
® B® PADIRNIS S®A PUOSSieag pousd sesd sapay siyl Sulung
wr APELSAIUN WMIWIS  TurIdoy woss Buussulbul  |EIpURYD
IAg] OF SEFOIARIME SANDA BAISAM | o951 TNNS QUFIVIDK ‘YINNTOY
noyBrnosen BujsvpuiBus Buwnnsuwos wucissagasd Buppoead
PR ISCHIOD PUR TUSILIOW LI 183uiBus (vucisssjoud pesnifeu ¢

3 ITCDUVILY PUR JURPDISBAd ‘PJosiaig 1 Pleusg gL ‘Idy

VONWLod 00 SURILON ® (138) ">uj 'OupesuiBugy paossesg

138 20 AHOLSIH 43148

r_ Rt

iy 2 Dy

oL/
L 5/577Z 3lva

/7 LI8IHX3




4UDRA441U%HF B

4065860396~

@r JULT v &7 DU=0¥ 1 31FM

101el0Pl

L6 “ISBQGUMBAON U uonpeubisas g I VorsiAKg BurssasuviBul
S} o seluwvey SEMm oM E3sefosct AD.2suse EUONITU P JRUMDes “‘TFuTlvoyy 3o “EOBL

AVDIIONA ® WO B eouiBue Puw JILBILATISASE “YIATIEB2 U DBAIGAL] ANIIDBJINY sSes I
SUR ‘BUNILONE ‘SIANE WP SINJIIBU] JVSWAHSAR( PUR YUIAeBsEl AlIeu]l SUETVUNW
oy Ag !!Au.:' BEM PIOJUINIEE “LLI6L IBQUBAGN O3 “‘SIEGL ‘Asenuer ooy poeLID
AL D0 ‘umbBurgsem
‘acspusmsn;y o -3 h-.- “ IO AW > ICSBU( %Ugwb&- nlgm DnE. P
SRWBIY DA PATIENGY ‘JeMOISITS DuISSeDOld PUR BAUDNPosy SO AjNArsesg
Ghﬁ-. VRO ‘uvwwezog ‘ -~dsod) * SeeoIy
iy sBy SUEILoys IO ~Pang IUQU MO WOSE SIINPOS
g 5O YUIINOSSY IeNIUyg PUw .av_gﬂ ‘IVSWSACSIdW] SSRIOLS,
w3
"TOL6L "W|UEIVLOYS ‘ PWIVOD - SUNoD
ADSIVEE SO UOMNMEEHIIMN ITIDLABUAMND D PUER JPLISADL) SUFILDY SO0 Aoy
WL WSOPIRIUGMSSS g OUOIYW 4 BIHSOVO3IY Puw SAPWUIW A sy O. ISl ., - apa *wn
LLPANEBIT) WSO WOL] JONDINY SBMOd SO SITSABOLd PN JEIILSIOY ISKNITN,
PBBALMA WO
-3 g3 ‘LA BUTTTAM ‘SIIASUALOY SO ISR "SI Twoipea .c.s(. gqglo
DNNDUEIE PUw PIUNOD JuswddoinAasg Aluned Aspea .Iuh wTURIUOY U.seysel IS P
pum AJLOD ASNTA Ul Ty BuISNPosd - APpMIE AINMQISESy PUs UYIIESSSN,, -
Lo o )
SO
S Sotwn SAIDSIONT POIRISU DB - 1USIID JO AJPIISA ® U0 SRodes gu&’i‘ A% “are
“@UPRIEPE A4 UONIETIINIINT SOUD FFENSNPA] JO 1UBWMOCISADED SIS ©) POITISE BBIRIAIDIT AS) oreh -
~MONLRd QI ‘SSAVITONSY T PSOLNEBAE “IVEPIPUOSD BujseeunBus PUR JILSWHOISABRD
UIOOSBS JRVISEOONd @ B® JUBWAC WS- JISS OSIMIIUE PIOISISIE "Y O ‘§DEL W) -
i cupepesd g0 Sillugs $) UINgEMm ‘ISESA SBEPPO) PUR POOj S0 LONINPosd pEpIuUsUOdxe ——
SBs PUPOSLS SUNMBIPLICD SPSI0LT WNUICO PSITINSUCWEE N I0Mm WIITSSE, ‘S1eos-305d ot

-~ A
‘BASVSILY WML Tl iAMOST) ABWWE A TOIPUED SO ALSIGWSIUIINME DPUT S330UIM. .

[¥ 0 1 VI
SRt VIGHBS PWIIGOBESL G el OORETLBWIS; IIESA JNQOIBE S.0I038)0S0 ST BIMNS
L TN ~ButsenuiBul ITIMSUICIR U 0 Ud JUSEAINDES WE SITMOL SEM ‘CIGL-ZP6L

- gEs smrey
WU} AMBLIGANNT SIWIS SUSIVONE AT “PLC ISP "V O SO IS0 PIITOSOIS IWBNDEDY - - s
CUDEIRENIAN POLSD ([EISIENEP PUR DU ISeUIDLE PEINLBUIOIT  * LOIITLLIDW / 'w
BBl MUOISOT HO SPIS) W) U SIe /
N

2wy *BupaesuBul PLOSSIRLE ‘T PACIEISIE "} PIRUOQ JO 8S13/80%9 L0 sBasw soleyy

@ 31va
HamvAal § §

_:f”ﬁ/ Z
19/57/
SEnvan



tended Page 6.1

X

LimsmycnE ‘UDIIOWGJS (BE " A  ‘epeidag W Rl EPIeED
IS SO LRIT) MRSS MBUTLAD IS - Jsoden Bupssuiul Asupneug gL
“EOSL SOQUIICH “DIRE DRAENA 1w 08 WpeIntdy - UeINesd
Lo | <SR BB A §§ Aay AADRIVNEIN] SSORUSyg SADNAINSD "1
“EBGL AUy T Ape “Sipwg ISND ‘sjoag ey del nn M8y
Seo) Pue LONSEDHa IR IecLy - udpssg Duuseuilul jsradedue) L
“EBGL 4w “118-99% BV DUNG AN
SOSAmIPAs IFE WYL -~ SOPSSBAUDD SEINPSD 8 WSINSWEG 38

"ZWEL ISHBayw 3 29-99¢ NV DUNG 4K - ‘USRINPey

Yy AG SEEMEMIITEECD WNVNOW,, POISESY-ITeg SO UORTNTUSEe] 5

08} Sung
T “A «in D BNy BEGIE RS NIy - PORUSIY PuUR NEAS

oY)

ABWG A, SINIGL PN FOPOIIW NG - odey BusswmBul Lieummesg

~"LDS. ‘“Ampy ‘- s8¢ “E@pesBeng ‘-2 ‘5ENg I9SANYH - ‘e

A U WSS POUTIJW BTEg Lo  dsodey Buy WBug Aeusiieag g

TLEEL A S3NM0sO0R Pur UDISSO-ANMIITE VODNDOLY

_—re g WALW J~ ) BIOINMIFIWLOT) - asodey OBupssewmBul Amaupmmig P

‘osi ‘Arenuwyr
asoscihesig) “EOIBEM OO0 WMIOI,l I, D) PUR BUEI] 8Rg

DIMIDASSOT e wliseq AVEIE - edey BujssswuBul eateousd ‘g

"ODBL SOMPUIBISC] ‘. LM CLDESISOUING TINUSD) Pty NINE WWMIN)

SERSS QUUOINY 9N JWIDSSUALO T -~ Jaode)y BujssewBug Aseupugmiyg o

“0881 W

BUOT IS T LVOPRINEAy AD LB -canas Assg Pus JWNyR Sunten ¢

-y PASWIRDERESy FNSBUGIIE P g SOy vENPaR) derD pus sdesd o

B PAM SISAOAPAN “ULOIIWNIRAT IS PUS JUBAMEISSty ASSBupPe]l 2

[ L g3 ¥ V¥ ¥V AVE ] L -V ARCHIBANCPUMIS ) IS0  ‘GISINORSY LINISSAUED)

PUAE® WBIBIBABEIOYE Duers)idesg gL Asenuer ‘sanpisey deud pus
RS) WM, SO WLHMEIDINPGRIY Bl 403 ADowuydes Jo usmmeal jeney L

gy 2y

gﬁﬁ gH

éf/}//}f ~31vd
/

1I81HX3




EXHIBIT
DATE D»//S”/z?

Yl

Amendments to House Bill No. 268 /é%f’/ég xﬁZ&)Z//

First Reading Copy

Requested by the House Taxation Subcommittee on HB 268
For the Committee on Taxation

Prepared by Dave Bohyer
February 13, 1989

l. Title, lines 5 and 6.
Following: "TO" on line 5
Strike: "A PENALTY BASED"
Insert: "5 PERCENT"

2. Title, line 7.

Following: "TAXES;"

Insert: "TYING THE INTEREST RATE CHARGED ON DELINQUENT PROPERTY
TAXES TO THE PRIME INTEREST RATE CHARGED BY MAJOR NEW YORK
BANKS; "

3. Page 1, lines 21 through 23.
Following: "rate" on line 21
Strike: the remainder of line 21 through "and" on line 23

4. Page 1, line 23.

Following: "2%"

Strike: "the appropriate penalty rate"
Following: "[section 3]"

Insert: ", and 5%"

5. Page 2, lines 3 through 5.
Following: "rate" on line 3
Strike: the remainder of line 3 through "and" on line 5

6. Page 2, line 5.

Following: "2%"

Strike: "the appropriate penalty rate"
Following: "[section 3]"

Insert: ", and 5%"

7. Page 4, lines 2 and 3.
Following: "rate" on line 2
Strike: the remainder of line 2 through "and" on line 3

8. Page 4, lines 3 and 4.
Following: "2%" on line 3
Strike: "the appropriate penalty rate"

9. Page 4, lines 4.
Following: "[section 3]"
Insert: ", and 5%"

1 hb026804.adb
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10. Page 4, lines 8 and 9. HB_A& S

Following: "rate" on line 8 /@%y. Zﬁ.ﬁélxiﬁbhq

Strike: the remainder of line 8 through "and" on line

11. Page 4, lines 9 and 10.
Following: "2%" on line 9
Strike: "the appropriate penalty rate"

12, Page 4, line 10.
Following: "[section 3]"
Insert: ", and 5%"

13. Page 4, line 23,
Following: "3."
Strike: "Penalty"
Insert: "Interest"

14. Page 4, line 24.
Following: "taxes."
Insert: "(1l)(a)"

15. Page 4, line 25 through page 5, line 6.

Following: "taxes" on line 25 of page 4

Strike: the remainder of line 25 through "10% of the increment"
on page 5, line 6

Insert: "interest in an amount equal to the interest rate
reported to him by the department as provided in subsection
(3) and applied in the ratio that the number of days that
the tax has been delinquent bears to 365.

(b) The most recent rate of interest reported to the
county treasurer must be applied to all delinquent property
taxes, regardless of the date of delinquency.

(2)(a) The amount of interest to be charged on the
delinquency must be compounded every 6 months, beginning on
the first day of delinquency, and added to the amount of
delinquent tax.

(b) The interest due subsequent to compounding as
provided in subsection (2)(a) must be calculated on all
delinquent taxes and accrued interest.

(3) No later than November 15 in each year, the
department shall notify each county treasurer of the rate of
interest to be charged on delinquent property taxes. The
rate of interest that the department must report is 3
percentage points above the prime rate of major New York
banks as published in the Wall Street Journal on November 1
of the taxable year, or the first day of publication
following November 1 if the prime rate or the Wall Street
Journal is not published on November 1."

16. Page 5, lines 16 and 17.
Following: "effective" on line 16
Strike: "on passage and approval"
Insert: "July 1, 1989"

2 hb026804.adb
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17. Page 5, line 20. /Z7p. Zg.xéZ%JZKAL*J

Following: "after"
Strike: "November 30"
Insert: "July 1"

18. Page 5, line 21.
Following: "after"
Strike: "November 30"
Insert: "July 1"

19, Page 5, line 24.
Following: line 23
Strike: "November 30"
Insert: "July 1"

20. Page 5, lines 24 and 25.
Following: "after"” on line 24
Strike: "November 30"

Insert: "July 1"

21. Page 5.

Following: line 25

Insert: "(3) For the purposes of implementing [this act], the
department of revenue shall, on or before May 15, 1989,
certify to every county treasurer the interest rate
described in [section 3(3)] as of November 1988, to be used
on and after July 1, 1989. On July 1, 1989, and thereafter,
the interest calculation must be made by a county treasurer
as provided in [section 3], except that the 6-month period
for compounding interest required in [section 3(2)] does not
begin until December 1, 1989, inclusive. Therefore, the
date on which interest must be first compounded is June 1,
1990."

3 hb026804.adb



VISITORS' REG1STER

: ( HOUSE TAXATION COMMITTEE

BILL NOo. ~HB 564 DATE February 15, 1989

SPONSOR Rep. Mac McCormick

NAME (please print) RESIDENCE SUPPORT |OPPOSE
%LWW . /’VLL(d - \/
J 7

| IF YOU CARE TO WRITE COMMENTS, ASK SECRETARY FOR WITNESS STATEMENT FORM.
| ’
PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.

CS-33



VISITORS' REG1STER

HOUSE TAXATION ~ COMMITTEE

BILL NO. HB -607 DATE February 15, 1989

SPONSOR Rep. Tom Hannah

NAME (please print) RESIDENCE SUPPORT [OPPOSE

IF YOU CARE TO WRITE COMMENTS, ASK SECRETARY FOR WITNESS STATEMENT FORM.

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.

CS-33



ROLL CALL VOTE

TAXATION COMMITTEE
DATE February 15 BILL NO. SB 117 NUMBER
NAME AYE NAY,
Cohen, Ben -
Driscoll., Jexrry
Elliott, Jim %%

Ellison., Orval
Giacometto, Leo
Gilbert, Bob

Good, Susan

Hanson, Marian
Hoffman, Robert
Koehnke, Francis
O'Keefe, Mark
Patterson, John
Raney, Bob

Ream, Bob

Rehberg, Dennis
Schye, Ted

Stang, Barrv "Spook"
Harrington, Dan, Chairman

.4&#\‘_ N | \‘KL‘L‘\“‘

TALLY
/% %W [/ {‘“’
Secret 4 Chairman Cy
MOTION: DO PASS fai led.
Form CS-31

Rev. 1985



ROLL CALL VOTE

TAXATION COMMITTEE

DATE February 15 = BILL NO. HB 494 NUMBER [

NAME AYE NAY
Cohen, Ben P
Driscoll, Jerry &
Elliott, Jim ’d
Ellison, Orval
Giacometto, Leo

Gilbert, Bob

Good, Susan

Hanson, Marian

Hoffman, Robert

Koehnke, Francis

O'Keefe, Mark

Patterson, John

Raney, Bob

Ream, Bob

Rehberg, Dennis

Schye, Ted

Stang, Barry "Spook"
Harrington, Dan, Chairman

\

YR

SRR

TALLY

-2

Secreta Chairman (J

MOTION: DO PASS failed.

Form CS-31
Rev. 1985



ROLL CALL VOTE

TAXATION

pATE February 15

BILL NO.

HB 494

COMMITTEE

NUMBER

NAME

Cohen, Ben

Driscoll, Jerry

Elliott,

Jim

Ellison.

orval

Giacometto, Leo

Gilbert,

Bob

Good, Su

sSan

Hanson,

Marjian

Hoffman,

Robert

Koehnke,

Francis

O'Keefe,

Mark

Patterson, John

Raney,

Bob

Ream,

Bob

Rehberg, Dennis

Schye,

Ted

Stang,

Barry "Spook"

Harrington,

Dan,

Chairman

TALLY

Lol s il

Secretar

MOTION: TO TABLE passed.

Form CS-31
Rev. 1985






