MINUTES
MONTANA HOUSE OF REPRESENTATIVES
51st LEGISLATURE - REGULAR SESSION

COMMITTEE ON AGRICULTURE, LIVESTOCK AND IRRIGATION

Call to Order: By Vice-Chair Francis Koehnke, on February 6th
1989, at 3:30 p.m.

ROLL CALL
Members Present: All present with exception:

Members Excused: Rep. Bob Bachini, Rep. Duane Compton

Members Absent: none

Staff Present: Connie Erickson, Legislative Council and Maureen

Cleary, Committee Secretary

Announcements/Discussion: none

HEARING ON HOUSE BILL 398

Presentation and Opening Statement by Sponsor:

REP. WESTLAKE: House District #76. This bill is at the request of

the Certified Potato Seed Growers Assoc. They are asking for
a grant of $160,000.00 to provide additional facilities at
the Montana State University, Bozeman. The grant money
would be used to accelerate the production capacity of
certified virus free seed potatoes. This is a great
opportunity for this legislature to support a project that
will bring many new dollars into the Montana economy. This
is because the demand for virus free potato seed is
unlimited. However, growers are limited by the process of
producing the seed they need. The solution to this limiting
factor is Dr. Sun and the greenhouse facility at MSU. After
seeing the greenhouse firsthand, I am convinced this project
will take full advantage of the tech capacities at Bozeman.
It will increase economic growth in the private sector in

all of Montana. (See Exhibit #1)

Testifving Proponents and Who They Represent:

Dr. Sun/ University of Montana, Bozeman

Dr. Welsh/ Dean, Plant Growth Center, University of Montana,
Bozeman

Mr. John Venhnizen / MT. Potato Improvement Assoc., Manhattan
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Leo Nichols/ Deer Lodge
Lorna Frank/ MT. Farm Bureau, Helena
David Lake/ farmer, Ronan
Nick Scutter/ farmer, Manhattan
Brian Harlan/ Associated Students, Bozeman

Art Mangels/. farmer, Polson

Her Koenig/ Kalispell

Rep. Francis Koehnke/ former grower, Townsend

Proponent Testimony:

Dr.

Mr.

Mr.

Mr.

Ms.

Mr.

Mr.

Mr.

Sun: Presented the Committee with a slide show explaining
the Seed Potato Project at the MSU, Bozeman (See Exhibit #2)

Welsh: What we have seen is a basic example of the
utilization of science transmitted directly into economic
activity. This will put the growers at an additional
advantage to obtain additional income. The request is
compatible with the Plant Growth Center. The certification-
program is housed in the facility at the present time.

Venhnizen: The seed potato industry brings in between 15 and
20 million dollars into the state of Montana. Most of this
money is spent locally. Montana cannot afford to lose a 20
million dollar industry. To keep this we must stay on the
leading edge. (See Exhibit #3)

Nichols: I am a seed potato grower. I represent all of the
growers in the Deer Lodge area. Montana is number one in
seed potato quality. There is a number of reasons why we
are number one climate, integrity of growers, expertise of
staff at the MSU. We need to adapt to the newest
technology. We ask your help today to remain number one.

Frank: (See Exhibit #4)

Lake: I am a grower in the Ronan area. I think that it is
essential to produce clean seed. There are other states
that are competing with us. We need to keep our state
number one.

Scutter: I farm with my four brothers and parents. I would
like to reiterate what has come before you today. We see
competition from Canada and other states increasing. Our
margins are shrinking. We feel that we need these funds to
maintain the competitive edge. (See Exhibit #5)

Harlan: Many students benefit from this program.
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Mr. Mendels: I am a grower. I support this bill for all the same
reasons that have come before you today.

Rep. Koenhke: I want to go on record as a former seed potato
grower in favor of this bill.

Mr. Cane: I can see the merit of this bill. Other states will
spend millions to compete with this Montana industry.

Testifying Opponents and Who They Represent:

none

Opponent Testimony:

none

Questions From Committee Members:

REP. KASTEN: Would you tell me as much as you can about the
Renewable Resource Bond Fund? REP. WESTLAKE: 1In
researching this project, the resource department determined
that in this fund there is approximately $429,000.00 for
this biennium. Out of that sum, they are obligated for debt
retirement $229,000.00 This is a bonded indebtedness, which
will come from the ear-marked funds from the coal severance.
At this time, they estimated, that there will be about
$200,000.00 available through this particular grant. We are
not asking for all of it. Just enough to cover this project.
It will not require an appropriation. REP. KASTEN: You
are saying that this fund is for government research and is
not being totally used? REP. WESTLAKE: It can be used for
this particular development and research request.

Basically, it was established to cover the debt retirement
for a particular bonding. At this time there is more money
in the bond than required to pay off the fund. REP. KASTEN:
What would happen to those funds if they were not used for
this program? REP. WESTLAKE: It would remain in a reserve.
I am not certain how the excess would be used.

Closing by Sponsor:

REP. WESTLAKE: I feel that we have an excellent opportunity to
provide for economic growth in the State of Montana. We
have the facilities in place and the research is in
progress. We have the market. All that we need to do is
get this program moving faster.

DISPOSITION OF HOUSE BILL 398

Motion: Rep. Driscoll: made the motion to "do pass"

Discussion: REP. KASTEN: Are there any others that will be
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requesting funding from these monies? REP. REAM: Some of
the renewable resource funds will be available, but that is
a different fund. REP. KELLER: Is this part of the science
and technology bill passed last session? REP. BACHINI: I
do not think it is. REP. REAM: I would assume that this
has to go to Appropriations. REP. BACHINI: Yes, I would
assume that they would make the determinations.

Amendments, Discussion, and Votes: none

Recommendation and Vote: THEREFORE THE COMMITTEE RECOMMENDS A
"DO _PASS" FOR THIS BILL.

DISPOSITION OF HOUSE BILL 423

Motion: Rep. DeMars: made the motion for a "do pass"

Discussion: REP. WESTLAKE: I spoke with some of my constituents
this week-end and they would like to see included in this
bill, is some type of "marketing permit". Those people are
willing to do the bookwork and pay a fee. MR. BOB GILBERT:
(Dept. of Livestock) I don't think that giving a book out
would work. REP. ELLIOTT: Would there be any objection to
an amendment stating exceptions? MR. GILBERT: We would
object, because you would be leaving room for error, or
abuse. REP. KELLER: What about the possibility of a
seasonal permit? MR. GILBERT: That may be a possibility.
REP. REAM: We would have to give rule making authority to
the Dept. of Livestock. It seems that they could work out
something that could cover those types of situations. REP,
KASTEN: There are two different kinds of - legal documents.
One is a brand inspection, the other is the transportation
sheet. The transportation sheet doesn't have as strict
requirements as the other. Perhaps it could be worked in.
REP. BACHINI: I recall that all of the groups involved
stated that they would work closely to adopt the specifics.
REP. ELLISON: Under a system that Rep. Westlake is
proposing, anyone could steal sheep. REP. KASTEN: Shouldn't
we have something from Mr. Graham in writing that states he
will address these concerns? REP. REAM: If rule making
authority were granted, these concerns could be addressed
within the department.

Amendments, Discussion, and Votes: none

Recommendation and Vote: THEREFORE THE COMMITTEE RECOMMENDS A
"DO PASS" FOR THIS BILL.
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ADJOURNMENT

Adjournment At: 4:45

Al VB obie

REP. BOB BACHINI, Chairman

BB/mc
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Mr. Speaker: We, the committee on Agriculture, Livestock, and
Irrigation report that HOUSE BILL 398 (fi:st teading copy --

white) do pass .

Signed: [i?i, }//
Bob Bachini, Chairman

3117078C,.HBV
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Mr. Speaker: We,:the committaenOh Agriculturel&Livestock. and
Irrigation report that HOUSE BILL 423 . (first reading cop

white), as amended to include a statement of 1nteht, do pass.
as amended. S e e : :

Bcb Bachini, Chairman

And, that such amendments read:

1. Page 1, line 8.
- Following: Page 1, line 7 =
Insert: “STATEMBNT OF INTENT'

A statement of intent for this bill is necessary because it
requires the department of livestock to adopt rules implementing
a pernmit system for the transportation of sheep within or out of
the state. The legislature intends that the rules be designed to.
provide the owner with protection against the theft of his sheep
by requiring a permit for the removal of sheep:

(a) from one county to another county within the state; and

(b) out of the state.

Provision must be made for the form of the permit and for
issuance of the permit by state livestock inspectors. The
department shall also determine a fee for the issuance of the
permit, commensurate with the cost of operating the permit
system,

It is the intent of the legislature that the department of
livestock monitor this permit system to determine the system's
effectiveness prior to the termination date of this legislation.”

il
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The Big Sy Countryy

MONTANA TIOUSE OF REPRESENTATIVES

January 30, 1989

exripT_H ol

House Agriculture Committee: DATE__&kﬁLﬁfi__ﬂﬂ

Rep. Bob Bachini - Chairman HBQﬂ_~__2fﬁ£ﬂ“:ﬂgm

Rep. Francis Koehnke - Vice Chairman

Mr. Chairman and members of the Committee; I am Vernon
Westlake, Representative House District #76, in the
Gallatin Valley.

I am here this afternoon for consideration of HB 398. This
bill is a request by the Certified Potato Seed Growers Assn.
for a grant of $160,000.00 to provide additional facilities
at Montana State University to accelerate the capability to
produce certified virus-free potato seed.

I believe this is a great opportunity for the Legislature to
support a project that will bring many new dollars into
Montana economy. The demand for Montana certified virus free
potato seed is practically unlimited. The problem is, growers
are limited by the process of producing the foundation seed
they need to raise the certified virus free seed.

The answer to this limiting factor is Dr. Sun and the green-
house facility at Montana State University. I had the privi-
lege of seeing first hand the greenhouse with Dr. Sun and
members of the Growers Assn. I am convinced this is a project
that will take full advantage of the existing technical capa-
bilities of our University at Bozeman to definitely increase
economic growth in the private sector in Montana.

I have asked Dr. Sun and several members of the Certified
Seed Growers Assn. to testify today, they are much better
qualified than I, to provide the facts regarding the research
project and how it has been supported financially in the
future.

Mr. Chairman, I will try to answer any questions and may I
reserve the right to close. Thank you. :

VW/vm



MONTAN A | Extension Service

Seed Potato Certification Program
STATE | Potato Laboratory I Plant Growth Centgri T HOA

UNIVERSITY | Vertana Sise tvery DATE___ 2Jou(g9
Bozeman, MT 59717 -

406-994-3150 HB___ & 9&8 .

January 30, 1989

Rep. Vernon Westlake
Box 122

Capitol Station
Helena, MT 59620

Re: Source of funding for the seed Potato Program at Montana State University

Dear Representative Westlake:
First of all, I would like to take this opportunity to expres our sincere
thanks for your great effort in introducing HB389 to the State Legislature
this year. The research fund, once appropriated, will be put to good use
and, I am sure, will produce a good return to Montana in the future.
The source of funding for the seed potato program at MSU comes 1007 from the
Montana seed potato growers. For the last ten years, they have been
contributing approximately $200,000.00 a year. Following is the detail of
the incomes and expenses:
I. Income

a). Acreage fee: $5.00 per acre per year

b). Bulk weight fee: 9 cents per hundred weight of potatoes sold.

c). Disease Indexing Work: 30 cents per test.
II. Expenses

a). Field and cellar inspections: $35,000

b). Disease testing: $43,000

c). Salaries and wageé: $85,000

d). Space, utilities : $6000

e). Research: $20,000

f). Administration fee: $11,000

Montana State University, U.S. Department of Agriculture and Montana Counties Cooperating | MSU is an equal opportunity/affirmative action institution.
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[ extisrr__

'- MONTANA FARM BUREAU FEDERATIQMTEM

502 South 19th e Bozeman, Montana 59715 .
Phone: (406) 587-3153 HB 39%
—_ 2%
BILL # HB 398 ; TESTIMONY BY: Lorna Frank
DATE __ Feb. 6, 1989 3 SUPPORT Yes ; OPPOSE

Mr. Chairman, members of the committee, for the record my name
is Lorna Frank, representing the Montana Farm Bureau and the following
members of the Agriculture Coalition, Montana Stockgrowers, Wife,
Montana Cattlewomen and the Montana Association of State Grazing
Districts. Q nd Farmcrs Union,

We support HB 398 to do genetic research and development at
Montana State University to ensure future performance to allow

farmers to keep up in the race for economic survival.

SIGNED: }I{M‘L M

——== FARMERS AND RANCHERS [INITED =——
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ROLL CALL VOTE
AGRICULTURE, LIVESTOCK & IRRIGATION COMMITTEE

DATE Z/D(( [ £9 BILL NO. 296  NUMBER

NAY

NAME

BOB BACHINL, CIZATRMAN

FRARCIS KOmfNEL, VICE CHAUIRMAN

GENE DI MARS

JERRY DRISCOLL

JIM ELLIOT

LINDA TIELSON

- BOB REAM

DON STEPPLER

VERNOM VESTLAKE

DUANE COMPTON

ORVAL ELLISON

BERT GUTHRIE

‘MARIAMN HANSON

HARRLIFT HAYNE

BETYY LOU XASTEN

NNARRSNANNANNEN \\E

VERNON KELLER

JOEN PATTERSON

TALLY

Maseain CKQ&%
Mewyr—ftou—fchmita BOB BACHIMI, Chairman

Secretary Chairman

MOTION: &4) %ﬂ"&(()k\ Do PASS '’

Form CS-31
Rev. 1985



ROLL CALL VOTE
AGRICULTURE, LIVESTOCK & IRRIGATION

DATE ZT/o (L(/ g4 . BILL NO.

COMMITTEE
423 NUMBER

NAME

B0B BACHINL, CHEAIRMAN

FRANCIS ROzHPNEE, VICE CHAIRMAN
GENE DR MARS
JERRY DRISCOLL
JIM EBELLIOT
~LINDA TMXLSON
BOB REAM

DON STEPPLER
I VERNO™ VWESTLAKE
DUANI. COMPTON
ORVAL ELLISON
BERT GUTHRIE
"MARIATI HANSON
"HARRIFT HAYNE
BETTY LOU XASTEN
VERNON RELLER
JOHN PATTERSON
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